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SAINT PAUL, MINNESOTA, ThuRsDAY, MAY 14, 1987

The House of Representatives convened at 11:00 a.m. and was
called to order by Fred C. Norton, Speaker of the House.

Prayer was offered by the Reverend Tim Johnson, Pastor at
Cherokee Park UnitedChurch on St. ,Paul's West Side, St. Paul,
Minnesota.

The roll was called and the following members were present:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark

. Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom .
Forsythe
Frederick.
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder Ozment
Long Pappas
Marsh Pauly
McDonald Pelowski
McEachern Peterson
Mcfeughhn Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
Mione Bedalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson,K. Rodosovich
Neuenschwander Rose
O'Connor Ruka~na

Ogreu Sarna
Olsen, S. Schafer
Olson, E. Scheid
OlsOn,K. Schoenfeld
Omann Schreiber
Onnen . Seaberg
Orenstein Segal
Osthoff Shaver
Otis Simoneau

Skoglund
Solberg
Sparby
Slanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento

. Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter'
Wynia
Spk. Norton

A quorum was present.

Blatz was excused until 11:55 a.m, McKasy was excused until
12:05 p.m.

The Chief Clerk proceeded to read the Journal of the preceding
day. Skoglund moved that further reading of the Journal be dis-
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pensed with and that the Journal be approved as corrected by the
Chief Clerk. The motion prevailed.

Anderson, R., and Carlson, D., were excused while in conference.

REPORTS OF CIDEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos. 12,
549,944, 1153, 1176, 1459; 727, 938.and 913 and S. F. Nos. 1280,
1210,1260,1449,686,704,896,966,451,533,575,875,1095,1307,
63, 478 and 806 have been placed in the members' files.

S. F. No. 451 and H. F. No. 629; which .had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions-.

SUSPENSION OF RULES

Reding moved thatthe rules be so far suspended that S. F. No. 451
he substituted for H, F. No. 629 and that the House. File he
indefinitely postponed. The motion prevailed.

S. F. No. 1280 and H. F. No. 413, which had-been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions, .

SUSPENSION OF RULES

Jensen moved that the rules be so far suspended that S. F. No.'
1280 be substituted for H. F. NO. 413 and that the House File he
indefinitely postponed: The motion prevailed.

PETITIONS AND COMMUNICATIONS

The following communications were received: .
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May 5,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota .

Dear Sir:

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 499, relating to metropolitan government; changing the
treatment of current value credits and modifying the cost allocation
system of the metropolitan waste control commission; providing for
a reserve fund for the commission; .authorizing appointment of
advisory committees by the commissionrauthorizing an implemen
tation period for transition to a new cost allocation system; amend
ing Minnesota Statutes 1986, sections 473.511, subdivision 4; and
473.517, subdivisions 1, 2, 3, and 9; repealing Minnesota Statutes
1986, sectioil473.517, subdivisions 4, 5, and 7.

H. F. No. 1042, relating to motor carriers; exempting drivers of
intrastate charter carriers from having in possession a medical
examiner certificate if the driver has a school bus endorsement;
amending Minnesota Statutes 1986, section 221.031, by adding a
subdivision.

Sincerely,

Rnnv PERPICH

Governor

STATE OF MINNESOTA

OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

May 5,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate
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Date Filed
1987

May 5,1987
May 5,1987
May 5,1987

Date Approved
1987

May 5,1987.
May 5,1987
May 5,1987

I have the honor to inform you that the following enrolled Acts of
the 1987 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu
tion, Article Iv, Section 23:
S.R H.F. Session Laws
No. No. Chapter No.
793 52

499 53
1042 54

Sincerely,

JOAN ANDERSON GROWE

Secretary of State

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR
SAINT PAUL 55155·

May 6,1987

The Honorable FredC. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received; approved,
signed and deposited in the Office of the Secretary of State the
following House Files;

H. F. No. 750, relating to state lands; authorizing sale of certain
tax-forfeited lands that border public water in East Grand Forks,
Polk county.

H. F. No. 839, relating to public safety; local emergency telephone
service; requiring automatic location identification for public safety
answering points under certain circumstances; amending Minne
sota Statutes 1986, section 403.02, subdivision 6, and by adding a
subdivision.

Sincerely,

Runy PERPICH

Governor.
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155
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May 7, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 469, relating to food licenses; regulating certain vending
machine inspection fees; amending Minnesota Statutes 1986, sec
tion 28A.09, subdivision 1.

H. F. No. 1355, relating to the city of Minneapolis; giving the city
certain powers pertaining to conventions and tourism activities;
providing for the use of certain tax revenues; amending Laws 1986,
chapter 396, sections 2, subdivision 1; and 4, subdivisions 2 and 3.

Sincerely,

RvnY PERPICH

Governor

STATE OF MlNNESOTA

OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

May 7,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate .

I have the honor to inform you that the following enrolled Acts of
the 1987 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23:
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S.F. H.F.
No. No.

1355
839

.750
469

59
157
161
248
324
341
470
698
721
863
922

1015
1349

Session Laws
Chapter No:

55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71

Date Approved
1987

. May 7, 1987
May 6, 1987
May 6,1987
May 7,1987
May 7,1987
May 6, 1987
May 6,1987
May 6,1987
May 6,1987
May 6,1987
May 7,1987

. May 6,1987
May 6,1987
May 7,1987
May 7, 1987
May 7,1987
May 6,1987

Date Filed
1987

May 7,1987
May 7,1987
May 7,1987
May 7,1987
May 7,1987
May 7,1987
May 7,1987
May 7,1987
May 7,1987
May 7, 1987
May 7,1987
May 7,1987
May 7,1987
May 7,1987
May 7, 1987
May 7,1987
May 7,1987

Sincerely,

JOAN ANDERSON GROWE

Secretary of State

REPORTS OF STANDING COMMITTEES

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F No. 303, A bill-for an act relating to agriculture; changing the
shade tree disease control program; imposing certain penalties;
eliminating certain audit requirements and an insurance limita
tion; changing the cooperative associations Iaw; amending Minne
sota Statutes 1986, sections 18.023, subdivisions 1, La, and 9;
28A.08; 40.071; 308.58, subdivision 2; 308.62; 308.77; 308.83; and
308.85; repealing MinnesotaStatutes 1986, sections 38.02, subdivi
sion 2; 38.13; 308.71; 308.82; 308.84; and 308.901 to 308.92.

Reported the same back with thefollowing amendments:

Delete everything after the enacting clanse and insert:

. "Section 1. Minnesota Statutes 1986, section 18.023, subdivision
1, is amended to read:
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Subdivision 1. [DEFINITIONS.] As used in subdivisions 1 to 12
the terms defined in this subdivision shall have the meanings given
them.

(a) "Metropolitan area" means the area comprising the counties of
Hennepin, Ramsey, Anoka, Dakota, Washington, Scott and Carver.

(b) "Commissioner" means the commissioner of agriculture.

(c) "Municipality" means any home rule charter or statutory city
or any town exercising municipal powers pursuant to section 3()R01,
or any general or special law, located in the metropolitan area; or .
any special park district as organized under chapter 398; or any
special purpose park and recreation board organized under the city
charter ofa city of the first class located in the metropolitan area; or
any county in the metropolitan area for the purposes of county
owned property or any portion of a county located outside the
geographic boundaries of a city or town exercising municipal powers;
and any municipality or county located outside the metropolitan
area with an approved disease control program.

(d) "Shade tree disease" means Dutch elm disease 61', oak wilt
disease, or any disorder affecting the growth and life of shade trees.

(e) "Wood utilization or disposal system" means facilities, equip
ment or systems used for the removal and disposal ofdiseased shade
trees which includes the collection, transportation, processing or
storage of wood and which aids in the recovery ofmaterials or energy
fromwood.'

(t) "Approved disease control program" means the municipal plan
as approved by the commissioner to control shade tree disease.

(g) "Disease control area" means an area approved by the commis
sioner within which a municipality will conduct an approved disease
control program.

(h) "Sanitation" means the identification, inspection, disruption of
a common root system, girdling, trimming, removal and .disposal of
dead or diseased wood ofelm 61' eak shade trees, including subsidies
for trees removed pursuant to subdivision 4, on public or private
property within a disease control area. .

(i) "Reforestation" means the replacement of shade trees removed
from public property and the planting of any species of tree as part
of a municipal disease control program. For purposes of this clause,
"public property" shall include private property within five feet of
the boulevard or street terrace in any city which has enacted an
ordinance on or before January 1, 1977, that prohibits or requires a
permit for the planting of trees in the public right-of-way.
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Sec. 2. Minnesota Statutes 1986, section 28A.08, is amended to
read:

28A.08 [LICENSE FEES; PENALTIES.]

l'hefeestiw lieeBses License fees and the penalties for late renewal
of licenses and penalties anaoor not obtaining -"" license before
conducting OuSlness in foonarurling that are set in this section
apply to the sections named except as provided under section
28A.09. Except as specified herein, bonds and assessments based on
number of units operated or volume handled or processed which are
provided for in said laws shall not be affected, nor shall any penalties
for late payment of said assessments, nor shall inspection fees, be
affected by this chapter. The late penalty may be waived !?y the
commissioner.
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3. Food brok~r $'*1 !75 W !25 !25
4. Wholesale food processor

or manufacturer
(a) Havinf gross sales of
less than. 250,000 for the
immediately previous Ii-

srso $200 $3ll .~ 50. ! 75cense or fiscal year
(b) Having $250,000 to
$1,000,000 gross sales for
the immediately previous

$l!OO ! 75.license or fiscal year $275 $W $100
(c) Having over
$1,000,000 gross sales for
the immediately previous

saso $375 $100 $125license or-fiscal year "$63
5. Wholesale food processor

of meat or poultry- prod-
ucts under supervision. of
the U. S. Department of
Agriculture .
(a) Havinf gross sales of
less than 250,000 for the
immediately previous li-

$ $100 ! 25 !38cense or fiscal year % $±9
(b) Having $250,000 to
$1,000,000 gross sales for
the immediately previous

$ $150 ! ! 41'ilicense or.fiscal year 00 sss 50
(c) Having over
$1,000,000 gross sales for
the immediately previous

$±0& $175 ! 50 ! 53. license or fiscal year "$lj.7.
6. Wholesale food manufac-

turer having the permis-
sion of the, commissioner
to use the, name Minne-
sota farmstead cheese $30 .$10 ! 15

Sec. 3. Minnesota Statutes 1986, section 31.101, subdivision 3, is
amended to read:

Subd. 3. Federal pesticide chemical regulations and amendments
thereto in effect on April 1, W82 1987 adopted under authority of
the Federal Insecticide, Fungicide and Rodenticide Act, as provided
by United States Code, title 7, chapter 6, are the pesticide chemical
rules in this state: Such rules may be amended by the commissioner
proceeding in accordance with the administrative procedure act.

Sec. 4. Minnesota Statutes 1986, section 31.101, subdivision 4, is
amended to read: "

Subd. 4. Federal food additive regulations and amendments
thereto in effect on April 1, W82 1987, as provided by Code of
Federal Regulations, title 21, parts 170 to 199, are the food additive
rules in this state. Such rules may be amended by the commissioner
proceeding in accordance with the administrative procedure act.
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Sec. 5. Minnesota Statutes 1986, section 31.101, subdivision 5, is
amended to read:· .

Subd. 5. Federal color additive regulations and amendments
thereto in effect on April 1, ±982.1987, as providedby Code of
Federal Regulations, title 21, parts 70 to 82,are the color additive
rules in this state. Such rules may be amended by the commissioner
proceeding in accordance with the administrative procedure act.

Sec. 6. Minnesota Statutes 1986, section 31.101, subdivision 6, is
amended to read: ..

Subd. 6. Federal special dietary use regulations and amendments
thereto in effect on April 1, ±982 1987, as provided by Code of
Federal Regulations, title 21, parts 104 and 105, are the special
dietary use rules in this state. Such rules may be amended by the
commissioner proceeding in accordance with the administrative
procedure act.

Sec. 7. Minnesota Statutes 1986, section 31.101, subdivision 1, is
amended to read:

Subd. 7. Federal regulations and amendments thereto in effect on
April 1, 198a 1987 adopted under the Fair Packaging and Labeling
Act, as provided by United States Code, title 15, sections 1451 to
1461, are the rules in this state. Such rules may be amended by the
commissioner proceeding in accordance with the administrative
procedure act; provided that the commissioner shall not adopt
amendments to such rules or adopt other rules which are contrary to
the labeling requirements for the net quantity of contents required
pursuant to section 4 of the Fair Packaging and Labeling Act and the
regulations promulgated thereunder. .

Sec. 8. Minnesota Statutes 1986, section 31.101, subdivision 8, is
amended to read:

Subd. 8. Applicable federal regulations including recodification
contained in Code of Federal Regulations, title 21, parts 0-1299,
Food and Drugs, in effect April 1, ±982 1987, and not otherwise
adopted herein, also are adopted as food TIiles of this state. Such
rules may be amended by the commissioner in accordance with the
administrative procedure act. .

Sec. 9. Minnesota Statutes 1986, section 40.071, is amended to
read:

40.071 [ADDITIONAL POWERS OF A DISTRICT.]

In addition to powers and duties otherwise provided by law, a soil
and water conservation district may procure liability insurance as
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provided in section 466.06, automobile insurance on fJet'SSRa! _
~~ 68 sftii!ial I",smess, vehicles owned or leased ~ the
districts, insurance on the, contents of distrIct offices "fJ te &

RllH<lImlBlef.~ pel' efliee, and workers' compensation insur
ance, or may require the county or counties hi which the district is
located to include the district in the county's or counties' insurance
coverage for these purposes.

Sec. 10. Minnesota Statutes 1986"sectio;" 308.58, subdivision 2, is
amended to read:

Subd. 2. [WHERE FILED; EVIDENCE.] The articles must be
subscribed by the several incorporators and acknowledged by one of
them before an officer authorized by the law of this state to take and
certify acknowledgment of deeds and conveyances; and shall be filed
in the office of the secretary of state, and when so filed such
incorporation shall be complete .&Rd' & eemlied • ef tile Ql'tieles
ai>aIl be filed with the esHHRissisReF ef agriealtHFe. The articles, or
certified copies thereof, shall be received in all the courts of this
state, and other places, as prima facie evidence ofthe facts contained
therein and of the due incorporation of such association.

Sec: 11. Minnesota Statutes 1986; section 308.62, is amended to
read:

308.62 [DIRECTORS; ELECTION.]

The affairs of the association shall be managed by a board of not
less than five directors, electedby the members or stockholders from
their own number, except as hereinafter provided. The bylaws may
provide that the territory in which the association has members
shall be divided into districts and that the directors shall be elected
according to such districts. In such case the bylaws shall specify the
number ofdirectors to be elected by each district, the manner and
method of apportioning or reapportioning the directors, and of
distrieting or redistricting the territory covered by the association.
The bylaws may provide that primary elections should be held in
each district to elect the directors apportioned to such districts, and
the result of all such primary elections must be ratified by the next
regular meeting of the association, or may be considered final by the
association. . '.

~ bylaws ai>aIl fJFS ;ide . tft&l; ene .... Jft9I'El diFeetsFB may he
apfJsiRted .by tile eS-mSsiSfteF eP &fly '6tftep pIIi>Iie sftieia! ....
esmmisBieB:. !Jhe tHPeetsf ~. EliFeet9PB 86' 813paiBteei Deed net Be
melRileFB .... steeld.sidem ef the aBBs~ati9R,00t ai>aIl have the_
fJeWeFB &Rd I'igMe &8 etheF E!iFeel;sFB. .Saeh diFeel;BFB ai>aIl .Re6
~ep 1Bi;)Pe- tllan E;lB8'fiftft efthe e:atire-ft1:lIBhep 9f eHFe9tOPB.

An association may provide, a .fair re~uneration for the time
actually spent by its officials and directors in its service. No director,
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while serving in officii, shall bea party to a: cOhtract for profit with
the association differing in, any way from the business relations
'accorded regular members or holders of common 'stock of the
association, or to anyother 'kind of eontract differing from terms
generally current in thatdistrict. " '" ,

. .. ..: .,

The bylaws may provide that no director shalloccupy any position
in the association, except tile president and secretary on regular
salary or substantially full-timepay. '" '

The bylaws may provide for an, executive committee and may allot
to such committee, all the functions•and, powers of. the board of
directors, subject to the general direction and control of the board., " ... " .' . ,-' ,"

When a vacancy on the boaritof'directors occurs, other than by
expiration of term, the remaining members of the board, by ,il
majority vote, shall fill the vacancy, unless the bylaws provide for an

,election of directors by district. In such a case the board of directors
shall immediately call a special meeting of the members or stock,
holders in that district to fill the 'vacancy. ',' , ",

Sec. 12. Minnesota Statutes 1986, section 308.77, is amended to
read: ' '

308.77 [ASSOCIATION HERETOFORE ORG~ZED MAY
ADOPI' PROVISIONS.)

Any corporation or association 'organi;ed under ~reviouslyexist
ing,statutes may, by a majority vote of its stockholders or members,
be brought under the provisions,of sections 308.53 to .308085 by
limiting its membership and adopting the other restrictions, as
provided therein. It shall wake out, induplicate, a statement signed
and sworn to by its directors; UJl9ft feFme s..""Heli hy the os_is
sieftepef agrieulture, to the effect that the corporation or association
has, by a majority.vote of its stockholdersormembers.tdecided to
accept-the benefits and be bound by,the provisions ofsection~308.53
to,308,85. Articles of incorporation shall be filed as required, in
section 308;58, except that they shall be 'signed by the members of
the board of directors. The filing fee shall be the same as for filing an
amendment to the articles ofincorporation, Where any association
or corporation may be incorporated or brought under sections 308.53
to 308.85" all contracts heretofore made by or 011 behalf of the same
by the promoters thereof in anticipationof such association becom
ing incorporated under the laws of this state' or otherwise, including
such contracts made by or in the nameofsome corporation organized
elsewhere, lind whonsame would have been valid, if entered into
subsequentto the passage of Laws 1923, chapter 264, are hereby
accepted and validated as if made after that date. Cooperative
corporations and associations heretofore or hereafterorganized and
doing business under the existing, law 'or laws supplementary
thereto or amendatory thereofshall continue to be governed thereby
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unless and until they shall elect to be brought under the provisions
of sections 308.53 to 308.85 in the manner provided in this section.

Sec. 13. Minnesota Statutes 1986, section 308.83, is amended to
read:

308.83 [GOVERNOR TO ACT UPON REPORT.]

The governor shall have the power to remove from officeany officer
or director of any association, such removal to be upon such notice to
the association and to the officers or directors thereof as shall be
prescribed by the governor. In case the eemmissieaeF has deeided
tft&l; the further operation of any such association is deemed hazard
ous to the public interest, 6!t<l !l9 Fellerts ~ ~ g<l'~FaeF, the
governor may refer the matter of winding up the affairs of such
association to the attorney general and it shall thereupon be the
duty of the attorney general to proceed to wind up the affairs of any
such association in the manner provided by law for winding up the
business of insolvent banking institutions in the state.

Sec. 14. Minnesota Statutes 1986, section 308.85, is amended to
read:

308.85 [FEES.]

For filing articles of incorporation, or amendments thereto, any
association organized under sections 308.29 to~ 308.85 shall
pay $15. --

Sec. 15. [REPEALER.]

Minnesota Statutes 1986, sections 38.02, subdivision~ and 38.13,
are repealed." -

Delete the title and insert:

"A bill for an act relating to agriculture; changing the shade tree
disease control program; imposing certain penalties; eliminating
certain audit requirements and an insurance limitation; changing
the cooperative associations law; amending Minnesota Statutes
1986, sections 18.023, subdivision 1; 28A.08; 31.101, subdivisions 3,
4, 5, 6, 7, and 8; 40.071; 308.58, subdivision 2; 308.62; 308.77;
308.83; and 308.85; repealing Minnesota Statutes 1986, sections
38.02, subdivision 2; and 38.13." .

With the recommendation that when so amended the bill pass.

The report was adopted.
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Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 379, A bill for an act relating to appropriations;
appropriating money to the commissioner of natural resources to
replace income lost to state trust funds when certain timber permits
were canceled.

Reported the same back with the following amendments:

Page 1, after line 13, insert:

"Sec. 2. [TIMBER RELEASED FROM TRUST FOR FIVE-YEAR
PERIOD; DISPOSITION OF INCOME.]

Upon recrpt~ the permanent school fund of the funds necessarY
to replace ost income, as approp~fu: section 1, the timber on
The state trust fund lana. covered fu': the canceled pernuts shali be
releasea~ thetrust for -'" periopf five years. During that
five-year ~rod, the commissioner 0 natm:aI resources Shail at
~mpt to~ recycle, or dispose ofthetlmber as otherWiseprovlaea
.!?l law. Any Income generated~ the five"lear ~eriod shall be
returned to the general fund to the extent of the unds actually
received !?y thepermanent school fund. Ally excess shan be -depos
ited in the forest suspense account:r-

Renumber the remaining section

Amend the title as follows:

Page 1, line 5, after "canceled" insert "; releasing timber from the
trust for a five-year period; authorizing the commissioner of natural
resources to sell, recycle, or dispose of the timber; directing the
disposition of income"

With the recommendation that when so amended the bin pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations .to which
was referred:

H. F. No.516, A bill for an act relating to human services; creating
the officeof ombudsman for mental health and mental retardation;
providing for the powers and duties of'the ombudsman; creating a
medical review board; requiring reporting of abuse and neglect to
the ombudsman for mental health and mental retardation; amend
ing Minnesota Statutes 1986, sections 13.46; subdivision 1; 626.556,
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subdivisions 9 and 10; and 626.557, subdivision 9; proposing coding
for new law in Minnesota Statutes, chapter 245.

Reported the same back with the following amendments:

Page 12, after line 31, insert: .

"Sec. 13. [APPROPRIATION.]

In addition to funds transferred to the office of ombudsman under
section 4, suhillvision 2, $39,000 is ~1oprrated from theJf;eneraI
fund to the office ofombudsman lor ot er expenses, inclu .ng the
Oiii'OuUsman committee." .

Amend the title as follows:

Page 1, line 7, after the semicolon insert "appropriating money;"

With the recommendation that when so amended the bill pass.

The report was adopted,

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 576, A bill for an act relating to commerce; regulating
securities; regulating the business of financial planning; restricting
certain charges made by investment advisors and broker dealers;
providing for the registration of securities; providing for the denial,
suspension, and revocation of licenses and the censure of licensees;
exempting the sale of certain stock of a closely-held corporation;
exempting certain industrial revenue bond transactions; regulating
real estate brokers and salespersons; prohibiting
commission-splitting and rebating on timeshare and other recre
ational lands; providing for continuing education of brokers; regu
lating licensees acting as principals; regulating abandoned
property; establishing a presumption of abandonment for certain
profits or sums held by a cooperative; regulating the preparation and
retention of abstracts of title to real property;· transferring the
powers and duties of the commissioner for the regulation of social
and charitable organizations to the attorney general; amending
Minnesota Statutes 1986, sections 60A.17, subdivision 6c; 80A.06,
subdivision 5; 80A.07, subdivision 1; 80A.09; subdivision 1; 80A.12,
by adding a subdivision; 80A.14, subdivision 18; 80A.15, subdivi
sions 1 and 2; 80A.19,subdivision 1; 82.17, subdivision 4; 82.19,
subdivision 3; 82.21, subdivision 1; 82.22, subdivision 6; 82.24,
subdivision 2; 82.34, subdivision 19; 308.12, by adding a subdivi
sion; 309.50, subdivision 6; 309.502; 309.515, subdivision 1; 309.52,
subdivisions la and 2; 309.53, subdivisions la, 3, 4, and by adding a
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subdivision; 309.531; 309.533, by addiug a subdivision; 309.54;
309.55, subdivision 6; 309.556; 309.56, subdivision 1; 309.57; 345.39;
and 386.375; proposing coding for new law in Minnesota Statutes,
chapters 45 and 47; repealing Minnesota Statutes 1986, sections
72A.23; 72A.24; 72A.28; 80A.20; 80A.21; 80C.15;80C.16, subdivi
sion 1; 82.25; 82.26; 83.34; 83.35, subdivision 3; 238.085; 309.515,
subdivision 3; 309.532; 309.533, subdivisions 2, 3, and 4; 309.534;
309.555; and 309.58.

Reported the same back with the following amendments:

Page 2, delete lines 34 to 36

Page 3, delete lines 1 to 6 and insert:

"Subd. 2. [FIDUCIARY DUTY] A ~aun.who represents that the
pe~son is a financial planner has a UCIary duty to persons Tor
w om serVices are performed for compensation. In an action tor
breach of fiduciary dU~ ~ person may recover actual damages
resulting from the brea ,together with costs andIDSbiirsements,
including reasonaole costs of investIgation and attorneys' fees."

Page 9, line 31,-delete "14" and insert "30~'

Page 24, delete section 15

Page 26, line 35, delete the second "of" and insert "prior to"

Page 29, delete section 22

Pages 41 arid 42, delete section 38, and insert:

"See. 38. Minnesota Statutes 1986, section 386.375, is amended to .
read:

386.375 [TRANSFER AND STORAGE OF ABSTRACTS.]

Sllildi'lisioo h [DEFINITIONS.] F'ePthe jluFfJ8ses ef this seetian, .
"leRde}"" JBeaftS ftI.l. state hanks ftfld tA:tst eSHlfJfHlies, national
banking assaeiatisns,state flBdfede....!Iy ehlH'teFedsay-ings flBdlean
aBBseititis:Bs,. ffieFtgage tH;mks, moatasl savings tH;mks, iHBlH8aee .
ealll"anies, eredit _ians lIlaking a !<laB, Sf' &BY I'ffi'S8B .....king a
eawleBtianal lean as defined IHlileF seetisn~ sllildivisioo 2;
e!aase~ Sf' esa"eFati'le a"aFilBent lean as defined IHlileF seetisR
~ sIlildiv-isiaB 2;.e!aase W. A "selling lendeF" is .. leBdeF whe
sells, assigns, Sf' tF""SfeFS .. lean aB<!IeF the seFVieing ef .. lean ta ..
"pureh;asing I~BdeF"6F' ".sef'Vieing agent." .

SaM,~ [RESPONSIBILITY FOR STOR,A.GK]Any title es"'!'any,
lendeF, Sf' aByene stheF tl>aB the IIlsFtgagsF Sf' fee si"'I'Ie 8WBeF
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ftslEiiBg flfl abstmei; af W;\e ~'MiBBesei;a Feai eeI;aj;e eftallt.mnefeF
tOO lllJs9'ae!; af W;\e I;e i;fte merigageF 6l' fee &imp\<>"-- af i;fte Feai
eel;aj;el;e ,wftieft i;fte ahel;ffiel;'IleriaiBS befeFe i\aguoI; It~ AfteF
,',ague!; It~ i;fte ~~eI; af ,I;ij;\e eftall he Ilf'&V4ded I;e i;fte
merigugeF 6l' fee &imp\<> awBel' aI; i;fte time af eleeiBg:~ eee5ieB
deesnej;' awlY if i;fte ftelEieF af i;fte ahs9'ae!; af W;\e is i;fte msrigageF
6l' fee &imp\<> awBel' afi;fteFeaieel;aj;e l;ewftieft i;fte ahs9'ae!;IleriaiBe.

SUb&.- 3, lPENALTlES.]Ifa W;\eeelBJlaDY6l' i-eBEieF!ails l;eeslBJlly
wiI;ft i;fte l'e'f'lH'emeBtB af siibEii'lisieR 2, i;fte msl'tgageF sFfee siffit>ie
awBel' has i;fte rigfti; te have flfl ahs5Faei;maEie aI; t.fte e""eBse af i;fte
i-eBEieF 6l' W;\e esmIlaDY,ftslEiiBg i;fte ahs9'ael;.

.
Subdivision 1. [RESPONSffiILITY TO TRANSFER.] (a) A pehaw

holding l;\n abstract of title to real estate lo~atedin Mi1l1lesota~
at a clOSIng of!! sale of the sroperty to ;whi!ih the abstractpertams,
make a written offer to transer the anstract oftrne to the mortgagor
?r fee~ at nQ,Charge tothe mortgaior or fee owner, ![the offer
IS accepted, tne'Bbstract muSfbe transerred at the clOSIng unless
the abstract of title is be~ng hel([after the closTngTor issuance of a
nnal title opTnloilor~ of title insurance inwmCh ,case Th~
holder has !!'reasonabreperiod of time to transfer t11eiibStract. ,

(b) A perslt holding an abstract of tjtle to real estate located in
Minnesota s all, WIthin ten dorS of receIpt ora written ~uestfri,m
the mortgagor or fee owner Q.. tfie property to whIch til abstract
pertains, transrerthe abstract of'ffileto the mortgagor or feeowner
at.no Charge, othei'1haii postaN"' to tIle mortgagor or ree owner. If
theJibstract oftitle~being}heeafter aclosing for issuance ,ofa finar
mre opinion or poHcyoftit emsurance, the holTer haS!! reasonaore
'penDa"oftime to tranSl'er the abstract. ' .

, (c) If apelinholdin~an:abstract of title to teal estate located in
Mlilnesota ai s to compy with the requrrements ofthis SUbdiviSIOn}
the mortf.agor or fee owner of tneproperty may have an abstract'o
tille rna e at theexpenge ofthe last known pe,sonnolding tlie
liliStractonme, and is lilso entitIOO.!!'. cOllectaetna civil damages of
!!E to $500 from the person last known to holdthe il6Sfract of title.

", Subd. 2. [STORAGEOFABSTRACT('t] Before !!person holding an
abstract of tiUe to real estate located inNrriiilesota if? Impose a
Charge or fee to store tlleliOstract, the person shal rst make !!
written offer to the mOl;tgagor or fee owner to transfertlie abstract
lit no charge, Oilier than postage, tofue fee owner or mortgagor. This
su6divi$ion does not !!PP!r to,!! person who hOldS an abstract
pursuant to !! written contract with the fee owner or mort,agor. A
rachn. VIolating this subdivisiOli'is sUbJect to Ii penalty of 100 for
e VIolation.

.. \.

Subd. 3. [CONSUMER EDUCATION INFORMATION.] (a) A
personotIler titan the mortgagor or fee owner who transfers orotrers
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to transfer an abstract of title shall present to the mortgagor or fee
owner basiCInformation m plain Enghsh abOut abstracts ortitIe.
This, iiifOrtilation,must be sent in !!form prepared and ~roved fu:
~commIssioner of commerce' ,and must contain at, east ~
fOIIowmg items:

(1) !! definition and description,of abstracts of title;

(2) an explanation that holders of abstracts of title must maintain
!!wit'hreasonaWe care;

(3) an !!pproximate cost or range of costs to replace !! lost or
damagoo aostract of title;

.. . ~ t:-

(4) an explanation that abstracts of title may be require<{ to sell,
finance, or refinance real estate; ana-, ' ,

(5) an explanatiOn of options for stora~e of abstracts:

(b) The commissioner shall \fepare the form for Use under this
suliQiVlSfon as soon as posSIDre.llis subawiswnooes not apply until
60 days after the form is approveifli-x the commlsSroner. -,-

(c) A peclin yiol~ting this subdivision is subject to!!~nalty of
$100 for~ VIOlatIOn. ," .', "

Sub<!. 4. [STORAGE IN MINNESOTA.) After August :h 1987,
abstracts of title to real estate located in Mi~tamustbe stored
withm the state (iH.wffiesoti: Failure to comply witllthls"'Fu"lidiVl
sion entitles a mortgagor or fee owner tocivildamagesof!!£ to $500.

Subd. 5. [EXCEPTIONS.) This sectiQndoes,not!!pp!y ifthe~rson
hoTcllilgthe abstract of title is the mortgagor,orne ownerOite real
estate to-wmaithe aostraet pertains. '.

Subd. 6. [OFFER TO TRANSFER.1tny S'r:mM~oldinganab
stract oftitle pertaining to real estate ocate m i mnesotaShalf,
beforeJ~ar;.; h 1988, make~nable etrort to contact the
m~agoror ee owner o~ffiopertyand maJreawritten offer to :
tr~r the aDsfractiiItIDe to e mortgagor or feeowner. Aperson
hOldmg an abstract onitle nas made !! reasona6leeffort to conta"t
the mortgifor orfee owner iftheperson has sent an offer !>y United
states mal ilpostage trepaid;' to the ast aaaress ofilie mortgagor or
fee owner s oWn iilt e persoD"s recOrdl;."

Renumber the sections. in sequence .

Correct internal references
". _."

Amend the title as follows:
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Page 1,Iine 27, delete "82.19, subdivision 3;"

Page 1, line 30, delete "309.502;"

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 683, A bill for an act relating to the organization and
operation of state government; modifying and clarifying the powers
of the board; regulating dealers; prescribing a civil penalty; appro
priating money; amending Minnesota Statutes 1986, sections
347.31; 347.32; 347.33; 347.34; 347.35; 347.37; 347.38; 347.39; and
347.40; proposing coding for new law in Minnesota Statutes, chapter
346.

Reported the same back with the following amendments:

Page 4, line 32, strike "$10" and insert "$15" and delete "or" and
insert "and $100 for each" - -

Page 5, line 26, after "board" insert ''must provide for the cost
recovery for the activities of the board"

Page 5"line 27, after "penalties" insert "and"

Page 8, line 36, delete "$ " and insert "$10,000"

Amend the title as follows:

Page 1, line 4, after "board" insert "of animal health"

With the recommendation that when so amended the bill pass.

The report was adopted, .

AndersonrG, from the Committee on Appropriations to which
was referred:

H. F. No. 803, A bill for an act relating to commerce; creating a
legislative commission to study government and business competi
tion; prescribing its duties.

Reported the same back with the foltowing amendments:
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Page 2, line 10, 3fter "[STAFFING.]" insert "The legislative
coordinating commission," and after "agencies" insert a comma

Page 2, after line is, insert:

"Sec. 2. [APPROPRIATION.]

$10,000 is appropriated from the general fund to the legislative
coordinating commission for pu,rposes,of this .act." .

Page 2, line ~9, delete "2" and insert "3"

.Page 2, lin~ 20, d~lete~~March" and inserti'danuary"

Page 2, line 20, delete "1988" and insert "1989': "
. ',' -"- " --"

Page 2, after line 20; insert:

"Sec. 4. .[EFFECTIVE DATE.]

" "" This act ~ eff~tiveJuly!, 1987."

Amend the title as follows:

Page 1, line 4, before the period insert "; appropriating money" "

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 859, A bill for an act relating to the department of
finance; clarifying and correcting miscellaneous provisions to im
prove the administration ofthe department and of state government;
appropriating money; amending Minnesota Statutes 1986, sections
3C.12, subdivision 2; 16A.06, by adding a subdivision; 16A.126,
subdivision 2; 16A.127, subdivision 3; 16A.275;16A.36, subdivision
2; 16A.41, subdivision 1; 16A:85, by adding a subdivision; and
116J.36, subdivision 6.

Reported the same back with the following amendments:

Page 3, line 14, delete "available" and strike "general fund" and
after "money" 'insert "froID-the general fund"----



52nd Day] TmrnsnAY, MAY 14, 1987 5117

Page 3, line 17, after the period, insert''Theamoullt necessary to
make ~ transfer is aI(Fopriated from the general fund to tile
commissIOner of finance.

Pages 4 and 5, delete sections 7 and 8

Page 7, line 9, delete "j!" and insert "1"

Renumber the sections in sequence

Amend the title as follows:

Page I, lines 9 and 10, delete "16A.41, subdivision 1; 16A.85, by
adding a subdivision;"

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 943, A bill for an act relating to the attorney general;
creating a consumer protection account; providing for its adminis
tration; amending Minnesota Statutes 1986, section 8.31, subdivi
sions 2b, 3, and by adding subdivisions.

Reported the same back -with the following amendments:

Page 2, line 12, delete "All" and insert ''The monb'Y degosited in
the account may be expenaed only as approprIated~ law ' ~

Page 2, delete line 13

Page 2, line 14, delete "attorney general"

Page 3, after line 23, insert:

"Sec. 5. [APPROPRIATION.I

$20,000 for the 1988·1989 biennium is appropriated from the
consumer edUcatIon account to the attorney general for thepurposes
ofthis act." ---_.

Amend the title as follows: .

Page I, line 3, delete "protection" and insert "education" and after
the second semicolon insert "appropriating money;" ..
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With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred: . ...

H. F. No. 960, A bill for an act relating to human services;
requiring director of state planning agency to contract for develop
ment of client advisory committees; appropriating money; proposing
coding for new law in Minnesota Statutes, chapter 252.

Reported the same back with the following amendments:

Page 2, line 14, delete "$ " and insert "$70,000"

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 1595, A bill for an act relating to the judiciary; public
defenders; requiring the state board of public defense to adopt
standards governing district public defender offices; authorizing the
state board of public defense to fix the salary of the state public
defenders; requiring the state public defender to provide training for
state and district public defenders; providing that compensation of
district public defenders may not exceed compensation of county
attorneys; allowing representation of indigents by public defender
before formal appointment; providing for state funding of district
public defenders; appropriating money; amending Minnesota Stat
utes 1986, sections 611.215; subdivisions 1 and 2; 611.216, subdivi
sions 1, 2, and 3; 611.23; 611.24; 611.25;611.26, subdivisions 1, 2, 3,
4, and 6; and 611.27, subdivisions 1 and 2; proposing coding for new
law in. Minnesota Statutes, chapter 611; repealing Minnesota Stat
utes 1986, sections 611.22; and 611.26, subdivisions 5 and 8.

Reported the same back with the following amendments:, . ,.,

Page 10, line 33, after "297A.257" insert "and havi1f. the ~test
number of felonies and gross miSdemeanors and toTose liitricts
organizeain calendaryear 1987. The board 8liaI11Urt~consider

the number-of dISPOSItions,SUcllas jug trialj court tria~s, guilty
fas, the numbel' of court appearances, an other tri -related

nanciaIdata" .... . .
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Page 11, delete section 18

Page 11, line 26, delete "19" and insert "18"

Amend the title as follows:

Page 1, line 13, delete "appropriating money;"

With the recommendation that when so amended the bill pass.

The report was adopted.

Voss from the Committee on Taxes to which was referred:

S. F. No. 170, A bill for an act relating to economic development;
recodifying provisions governing housing and redevelopment au
thorities, port authorities, economic development authorities, area
redevelopment, municipal development districts, mined under
ground space development, rural development finance authorities,
public development debt, enterprise zones, tax increment financing,
and other local economic development tools; extending duration of
bond allocation act; removing certain servicepersons' preference
provisions from the housing and redevelopment authority law;
modifying requirements for developers' tax abatements under the
housing and redevelopment authority law; removing a sunset on
certain St. Paul port authority provisions; allocating bonding au
thority subject to a volume cap under federal tax law; allocating
bonding authority to the city of Minneapolis, located in Hennepin
county, and to the city of Saint Paul, located in Ramsey county;
amending Minnesota Statutes 1986, sections 16B.61, subdivision 3;
41A.05, subdivision 2; 41A.06, subdivision 5; 115A.69, subdivision
9; 116J.27, subdivision 4;n6M.03,subdivisions 11, 19, and 28;
116M.06, subdivision 3; 116M.07, subdivision 11; 124.214, subdivi
sion 3; 216B.49, subdivision 7; 268.38, subdivision 3; 272.02, subdi
vision 5; 272.026; 272.68, subdivision 4; 273.13, subdivisions 9 and
24; 273.1393; 282.01, subdivision 1; 290.61; 298.2211, subdivisions 1
and 3; 353.01, subdivision 6; 355.11, subdivision 5; 355.16; 412.251;
462C.02, subdivisions 6 and 9; 462C.05, subdivision 7; 462C.06;
465.54; 465.74, subdivision 7; 465.77; 471A.03, subdivision 9,;
473.195, subdivision 1; 473.201, subdivision 1; 473.504, subdivision
11; 473.556, subdivision 6; 473.638, subdivision 2; 473.811, subdi
vision 8; 473.852, subdivision 6; 473F.02, subdivision 3; <l73F.05;
473F.08, subdivisions 2, 4, and 6; 475.525, subdivision 3; 477A.011,
subdivision 7; 504.24, subdivision 2; and 609.321, subdivision 12;
repealing Minnesota Statutes 1986, sections 273.1312; 273.1313;
273.1314; 273.71; 273.72; 273.73; 273.74;273.75; 273.76; 273.77;
273.78; 273.86; 362A.Ol; 362A.02; 362A.03; 362A.04; 362A.041;
362A.05; 362A.06; 373.31; 426.055; 458.09; 458.091; 458.10;458.11;
458.12; 458.14; 458.15; 458.16; 458.17; 458.18; 458.19; 458.191;
458.192; 458.193; 458.194; 458.1941; 458.195; 458.196; 458.197;
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458.198; 458.199; 458.1991; 458.70; 458.701; 458.702; 458.703;
458.711; 458.712; 458.713; 458.72; 458.74; 458.741; 458.75; 458.76;
458.77; 458.771; 458.772; 458.773; 458.774; 458.775; 458.776;
458.777; 458.778; 458.79; 458.80; 458.801; 458.81; 458C.01;
458C.03; 458C.04; 458C.05; 458C.06; 458C.07; 458C.08; 458C.09;
458C.1O; 458C.11; 458C.12; 458C.13; 458C.14; 458C.15; 458C.16;
458C.17; 458C.18; 458C.19; 458C.20; 458C.22; 458C.23; 459.01;
459.02; 459.03; 459.04; 459.05; 459.31; 459.32; 459.33; 459.34;
462.411; 462.415; 462.421; 462.425; 462.426; 462.427; 462.428;
462.429; 462.4291; 462.432; 462.435; 462.441; 462.445; 462.451;
462.455; 462.461; 462.465; 462.466; 462.471; 462.475; 462.481;
462.485; 462.491; 462.495; 462.501; 462.505; 462.511; 462.515;
462.521; 462.525; 462.531; 462.535; 462.541; 462.545; 462.551;
462.555; 462.556; 462.561; 462.565; 462.571; 462.575; 462.581;
462.585; 462.591; 462.595; 462.601; 462.605; 462.611; 462.615;
462.621; 462.625; 462.631; 462.635; 462.641; 462.645; 462.651;
462.655; 462.661; 462.665; 462.671; 462.675; 462.681; 462.685;
462.691; 462.695; 462.701; 462.705; 462.712; 462.713; 462.714;
462.715; 462.716; 465.026; 465.53; 465.55; 465.56; 472.01; 472.02;
472.03; 472.04; 472.05; 472.06; 472.07; 472.08; 472.09; 472.10;
472.11; 472.12; 472.125; 472.13; 472.14; 472.15; 472.16; 472A.01;
472A.02; 472A.03; 472A.04; 472A.05; 472A.06; 472A.07; 472A.09;
472A.10; 472A.11; 472A.12; 472k13; 472B.01; 472B.02; 472B.03;
472B.04; 472B.05; 472B.06; 472B.07; 472B.08; 474:01; 474.02;
474.03; 474.04; 474.05; 474.06; 474.07;474.08; 474.09; 474.10;
474.11; 474.13; 474.15; amending Minnesota Statutes 1986, sections
462C.11, subdivisions 2 and. 3; 474A.02, subdivisions 1, 2,3,6, 7, 8,
12, 14, 16, 18, 19, 21, 26, and by adding subdivisions; 474A.03,
subdivision 1, and by adding a subdivision; 474A.04, subdivisions 5,
6, and by adding a subdivision; 474A.13, subdivisions 1, 4, and 5;
474A.14; 474A.15; 474k16; 474A.17; 474k18; 474A.20; and
474A.21; proposing coding for new law in Minnesota Statutes,
chapter 474A; repealing Minnesota Statutes 1986, sections 474A.02,
subdivisions 5,9,10,11,13,15,17,20,22,23,24,25,27,28, and 29;
474A.03, subdivisions 2 and 3; 474A.04, subdivisions 1, 2, 3, and 4;
474A.05; 474A.06; 474A.07; 474A.08; 474A.09; 474A.IO; 474A.11;
474A.12; 474A.13, subdivisions 2 and 3; and 474A.19; Laws 1961,
chapter 545; Laws 1963, chapters 254; and 827; Laws 1967, chapter
541; Laws 1969, chapter 98; Laws 1973, chapter 114; Laws 1974,
chapter 218; Laws 1975, chapter 326; Laws 1976, chapter 234,
section 3; Laws 1979, chapter 269, section 1; Laws 1980, chapters
453; and 595, sections 5 and 8; Laws 1981, chapters 222, section 6;
and 223, section 6, subdivision 3; Laws 1982, chapter 523, article 24,
section2; Laws 1983, chapters 110; and 257, section 1; Laws 1984,
chapters 397; 498; and 548, section 9; and Laws 1985, chapters 173;
177; 188; 189; 192; 199;-20~206, sections 2 and 3; and 301, sections
3 and 4; proposing coding for new law as Minnesota Statutes,
chapter 469.

Reported the same back withthe following amendments:

Page 2, delete line 62
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Page 296, after line 12" insert: .

"Sec. 243. [INSTRUCTION TO REVISOR.]

IT ~ provision of ~ section of Minnesota Statutes repealed ily
section 244 is amended fu: the 1987 regular session, the revisor shill
cOdify the amendment consistent with the recoCfification of the
affected section .fu: this act, notwithStallding any law to the con
trary."

Page 296, line 13, delete "243" and insert "244"

Pages 297 to 319, delete ARTICLES 2 and 3

Amend the title as follows:

Page 1, delete lines 16 to 19

Page 1, line ~O, delete "county;"

Page 2, delete lines 32 to 45

Page 2, line 46, delete "3; and 474A.19;"

Page 2, line 52, delete everything after the first semicolon

Page 2, line 53, delete "section 6, subdivision 3;"

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

S. F. No.' 232, A bill for an act relating to crimes; expanding the
definition ofcrime for victims' rights provisions to include ordinance
violations resulting in bodily harni; expanding crimes that entitle
victim to notice of plea agreement; granting right to victim to
submit an impact statement to the court; requiring officers to give
victims a notice' of their rights; requiring prosecutors to-present to
the court a written victim impact summary prepared by the victim;
ensuring privacy of victim's request for notice of prisoner release;
amending Minnesota Statutes 1986, sections 611A.Ol; 611A.02; and
611A.06; proposing coding for new law in Minnesota Statutes,
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chapter 6IlA; repealing Minnesota Statutes 1986, section 6IlA-03,
subdivision 3.

Reported the same back with the following amendments;

Delete everything after the enacting clause and insert;

"Section1. Minnesota Statutes 1986, section 611A.OI, is amended
to read:

6IlA.0l [DEFINITIONS.]

For the purposes of sections 6IlA.0l to6IlA.04 and 6IlA.06:

(a) "Crime" means conduct that is ~ohibited ~ local ordinance
and results in bhdi~ harm to an in ividual; or conduct that is
included within t e efinitionof"crime,j in section 609.02, subdivi
sion 1, or would be included within that definition but for the fact
that (i) the person engaging in the conduct lacked capacity to
commit the crime under the laws of this state, or (ii) the act was
alleged or found to have been committed by a juvenile;

(b) "Victim" means a natural personwho incurs loss' or harm as a
result of a crime. If the victim is deceased, '''victim'' means the
deceased's surviving spouse or next of kin; and,

(c) "Juvenile" has the same meaning as given to the 'term "child"
in section 260.015, subdivision 2.

Sec. 2. Minnesota Statutes 1986, section 6IlA.03, subdivision 1, is
amended to read;

Subdivision 1. [PLEA AGREEMENTS; NOTIFICATION OF VIC
TIM.] Prior to the entry of the factual basis for a plea pursuant to a
plea agreement recommendation, a prosecuting attorney shall make
a reasonable and good faith effort to inform the victim of;

(a) The contents of the plea agreement recommendation, includ
~ any recommendation made with respect to sentencing; -and

(b) The right to be present at the sentencing hearing and to
express in writing any objection to the agreement or to the proposed
disposition..If the victim is not present when the court considers the
recommendation, but has communicated objections to the prosecut
ing attorney, the prosecuting attorney shall make these objections
known to the court.

Sec. 3. Minnesota Statutes 1986, section 6IIA.03, subdivision 3, is
amended to read:
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Subd, 3. [APPLICABILITY.]The provisions of this section apply to
eRmee whieh are v4alatiaBs ef seeY8BS 699.185, 699.19, 699.195,
699.:19, 699.005, 899.:1:11, 699.:I~,. 899.:1:13, 899.2:;14, 699.24,
699.:145, 699.25, 699.:155,. 699.34:1, 699.343, 899.344, 699.345,
699.365, 699:498, 699.561, 699..58, eillllses WW aBd {ll},- aBd
699.687.~ misdemeanors, misdemeanors or ordinances involv-
!!!& bodily injury, and all felonies; . - .

Sec. 4. [611A.037] [RIGHT TO SUBMIT STATEMENT AT SEN
TENCING.]

Subdivision I. [IMPACTSTATEMENT.] A victim has the right to
submit an impact statement, either orall;>,and/or In"Writmg, to tEe
court atthe time of sentencing or disposItion hearing.

Statements ~ include the following, subject to reasonable
limitations as to time and length:

(3) the victim's recommendation for an appropriate sentence or
disposition, and § victIm's objections, rr any, to the propose<!
sentence or dISpositIOn.

Sec. 5, Minnesota Statutes 1986, section 611A.06, is amended to
read:

611A.06 [RIGHT TO NOTICE OF RELEASE.]

The commissioner of corrections or other custodial authority shall
make a good faith effort to notify the victim that the offender is to be
released from imprisonment or incarceration, including release on
extendedfurlough and for work release, or released from a facility in
which' the offerider was confined due to incompetency, mental illness,
or mental deficiency, or commitment under section 253B.18, prior to
the release if the victim has mailed to the commissioner of correc
tions or to the head of the facility in which the offender is confined
a written request for this notice. A written request for notice
submitted under this section is classified as private data on inlllvlif.:
uals as pr,)ViQe(f In sectionJ3.02, subdivision !b and isaccessible
only to the victim in aceo ance with section 13.04.flie commis
sioner or other custooial authority comphes wiih1h1s section upon
mailing the notice of impending release to the victim at the address
which the victim has most recently provided to the commissioner or
authority in writing,"
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Delete the title and insert:·

"Abill for an act relating to crimes; making certain victims' rights
provisions applicable .to victims ofcertain ordinanceviolations;
providing for. plea agreement notification to a larger group of ..
victims; permitting victims to submit an impact statement to' the'
court; providing the data classification of a request for notice of ..
prisoner release; amending Minnesota Statutes 1986, sections
611A01; 611A.03, subdivisions 1 and 3; 611A06; proposing coding
for newlaw in Minnesota Statutes, chapter 611A."

With the recommendation that when so amended the bill pass.
. l . -; ,

The report was adopted.

Anderson, G., from the Committee on Appropriations towhich
was referred: .

S. F. No. 368, A bill for an act relating to eminent domain;
increasing appraisal fees awarded by commissioners; amending
Minnesota Statutes 1986, section 117.085.

Reported the same back with the recommendation that the" bill
pass.

'.

The report was adopted.

Anderson, G., from the Committee on Appropriations .to which
was referred:

S. F. No. 377, A hill for an act relating to state government;
regulating the state co~ncil for the handicapped; extending the time
for appeals by the council from state building code decisions affect
ing the interests of handicapped persons; changingthe name of the
council; amending the duties and responsibilities of the council;
authorizing the council to initiate or .. intervene in proceedings
affecting handicapped persons; appropriating money; amending
Minnesota Statutes 1986, sections 16B.67; and 256.482.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 16B.67, is amended
to read:'

16B.67 [APPEALS.]
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A person aggrieved by the final decision of any municipality as to
the application of the code, including any rules adopted under
sections 471.465 to 471.469, may, within:lG 180 days of the decision,
appeal to the commissioner: Appellant shaITSubmit a fee of $20,
payable to the commissioner, with the request for appeal. The final
decision of the involved municipality is subject to review de novo by
the commissioner or a designee. The commissioner shall submit
written findings to the parties. Any person aggrieved by a ruling of
the commissioner may appeal in accordance with chapter 14. For the
purpose of this section "any person aggrieved" includes the sI;at;e
council fep iRe Ill>flllie!lJ3l"eli on disability. No fee shall be required
when the council fep iRe haBmeftllfled on disability is the appellant.

Sec. 2. Minnesota Statutes 1986, section 256.482, is amended to
read:

256.482 [COUNCIL ~.'l'HE HANDIGAJ!I!ED ON DISABIL-
ITY.] -

Subdivision 1. [ESTABLISHMENT; MEMBERS.] There is hereby
established the council fep iRe hQBlliellfllleli on disabilit:t:hich shall
consist of 21 memhers appointed by the governor. Mem rs shall be
appointed from the general public and from organizations which
provide services for hQBlliellfllleli persons who have ~ disability. A
majority of council members shall behaa~ persons WIth ~
disability or parents or guardians of hQBllieftJll"eli persons with a
disa~il~ There shall be at least one mem~r of the coun~H
appom from each of the state development regrons, The comrms
sioners of the departments of education, human services, health,
jobs and training, and human rights and the directors of the division
of 'iseatieaal rehabilitation services and state services for the blind
or their designees shall serve as ex officio members of the council
without vote. In addition, l;here the council may Beapriint ex officio
members from other bureaus, divisions, or sectionsostate depart
ments which are directly concerned with the provision of services to
haBllieal"l"eli persons with adisability.

!file teI'Hl9 ef memeel'B seF¥iag as ef DeeemlleF 3l;- 1983; shall
6*Jlire eft~ IlfKe,. TheFeafteF, Notwithstanding the provisions of
section 15.059, each member of the council appointed .by the gover
nor shall serve a three-year term and until a successor is appointed
and qualified, 1"F6v-i1le1i~ ef iRe me...eel'B iaitially llfIIleiatell t&
""""f staFtiag ... 1984; eoo thiFll shall be !lJ3l"siateli fep efta yeaI';
eile thiFll feFtwe yeElFIl; aad sae thiFIi feF thFee yeaps'as Ilesigaatell
ily iRe glf'J8meF. The compensation and removal of all members aad
ellfliFatieB ef iRe ee_eil shall be as provided in section 15.059. The
governor shall appoint a chair of the council from among the
members appointed from the general public or haBllie!lJ3l"eli who are
persons with a disability or their parents or guardians. Vacancies
shall be 1ilIedoy the appointing authority for the remainder ofthe
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unexpired term. The council shall notexpire, a~ provided in section
15.05,90 ," ' ,

. ,

SuM. 2. [EXECUTIVE DIRECTOR; STAFF.] The councii may
select an executive director of the council by,a vote of a majority of
all council members. The executive director shall be in the unclas
sitied service of the state and shall provide administrative support
forthe council and provide administrative leadership toimplement
council mandates, policies, and objectives. The executive director
shaU employ and direct staff authorized according to state law and
necessary to 'carry out council mandates, policies, activities, and
objectives. The salary of the executive director and staff shall be
established pursuant to chapter 43A. The executive director and
staff shall be reimbursed for the actual and necessary expenses
incurred as a result of their council responsibilities.

Subd. 3. [RECEIPT OF FUNDS.] Whenever any person, firm or
corporation offers to the council funds by the way of gift, grant or
loan, for purposes of assisting the council to carry out its powers and
duties, the council may accept sueh the offer by majority vote and
upon sueh acceptance the chair shall receive suehthe funds subject
W the terms of the offer, hm. However

t
no money shiillbe accepted or

received as a loan nor shall any inde tedness be incurred except in
the manner and under the limitations otherwise provided by law..

Subd.id. [ORGANIZATION; COMMITTEES.] The council shall
organize itself in conformity with its responsibilities under sections
256.481 to 256.482 and shall establish committees which shall give
detailed attention to the special needs of each category of haBdi
e&JllleEi persons who have a disability. The members of sueh the
committeesshaU be designate<I by the chair with the approval ora
majority of the council. CemmiM;ees estaillisaeEi ahall iaelaEie &

eelBHi;M;ee 6ft ei>i1EiFea, whieh ahall' sMHly the elleeial aeeEis ef
handieappeti ehildreH" tmda eemmittee ell empl&ymeBt whieh Shall
sMHly the Sileeial """,Ieymeat aeeEis sf h_Eiie&JllleEi Ilemeas. The
council shall serve as liaison in Minnesota for the president's
committee on employment of the handicapped and for any other
organization for which it is SO designated by the governor or state
legislature.

Subd.Ti. [DUTIES AND POWERS.] The council shall have the
following duties and powers:

(1) to advise and otherwise aid the governor; appropriate state
agencies, including but not limited to the departments of education,
human services, jobs and training, and human rights, and the
divisions of 'l~elltiBalll rehabilitation services and services for the
blind; the state legislature; and the public on matters pertaining to
public policy and the administration of programs, services, and
facilities for hfiBEiiealllleEi persons who have !! disability in Minne
sota;
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(2) to encourage and assist in the development of coordinated,
interdepartmental goals and objectives and the coordination of
programs, services and facilities among all state departments and
private providers of service as they relate to I"",diealliled persons
with a disability;

(3) to serve as a source of information to the public regarding all
services, programs and legislation pertaining to R..a<iie,,""ed per
sons with a disability;

(4) to review and make comment to the governor, state agencies,
the legislature, and the public concerning adequacy of state pro
grams, plans and budgets for services to R..adie"Ililed persons with
-'" disability and for funding under the various federal grant pro
grams;

(5) to research, formulate and advocate plans, programs and
policies which will serve the needs of R..adiOOlliled persons who are
disabled; -- --

(6) to advise the departments of labor and industry and jobs and
training on the administration and improvement of the workers'
compensation law as the law- it relates to programs, facilities and
personnel providing assistance to workers who are injured and
RaadieGlliled weFlreFS disabled;

(7) to advise the workers' compensation division of the department
oflabor and industry and the workers' compensation court of appeals
as to the necessity and extent of any alteration or remodeling of an
existing residence or the building or purchaseof a new or different
residence which is proposed by a licensed architect under section
176.137,

(8) to initiate or seek to intervene as a party in any administrative
proceeding and judicial review thereof to protect and advance the
right of all persons who are disabled to an accessible physical
environment as provideUin.section 16B.67; and

(9) to initiate or seek to intervene as a party in any administrative
or judICial proceeding wnich concerns programs or services provided
§: publt or private agencies or organizations and which directly
affects !.....<' legal rights of persons with -'" disability.

Subd. 5a. [COLLECTION OF FEES.] The council is empowered to
establish and collect fees for documents or technical services pro
vided to the pullllc:The fees shall be set at -'" level to reimburse the
council f'O"rthe actual cost incurred in providing the document or
service. NotwitIiSt3lliling the provisions of section 16A.72, alI fees
collected shaii be deposited into the state treasury and credited to -'"
separate (Ie(Ilcated account for councuservices. AlI money in fuis
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dedicated account is ap8ropriated !!i: law to the council to provide
documents and teclillica services to the puolic.

Sec. 3. [APPROPRiATION.]

$10,000 for the biennium is appropriated from the account of the
council on <llsaDllity for the purpose of this act.

Sec. 4. [INSTRUCTION TO REVISOR.]

The revisor of statutes is directed to change the words "council for
thenandical?J"'d" or "state council Tor the han.ricap~rwherever
they appear m Minnesota Statutes to "council on diSaility" in the

.next edition of Minnesota Statutes."

Delete the title and insert:

''A bill for an act relating to state government; regulating the state
council for the handicapped; extending the time for appeals by the
council from state building code decisions affecting the interests of
handicapped persons; changing the name of the council; amending
the duties and responsibilities of the council; authorizing the council
to initiate or intervene in proceedings affecting handicapped per
sons; appropriating money; amending Minnesota Statutes 1986,
sections 16B.67; and 256.482."

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

. S. F. No. 465, A bill for an act relating to transportation; providing
fot reduced speeds in work zones; providing for payment of admin
istrative, filing, and plate fees; restricting unauthorized use ofmotor
vehicles on public airport property; defining peace officer; describing
qualifications for aircraft dealers license; amending Minnesota
Statutes 1986, sections 168.012, subdivision lc; 169.14, by adding a
subdivision; 360.018, subdivision 6, and by adding a subdivision;
360.0751, subdivision 1; and 360.63, subdivision 1.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 160.81, subdivision
1, is amended to read:
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Subdivision 1. [JOINT STANDARDS.] The commissioner of trans
portation, in consultation with the commissioner of natural re
sources, shall establish standards for trunk highway segments
located in areas of unusual scenic interest. The ""*'" standards
shall:

(1) define "areas of unusual scenic interest," which must include
major recreational areas, historic areas and major publicly and
privately owned tourist attractions;

(2) prescribe standards for right-of-way, shoulders and parking
areas for trunk highway segments in such areas; and

(3) prescribe standards for scenic overlooks, parking piers and
other parking areas, tourist information facilities, public water
access points and other facilities intended to expand the recreational
use of trunk highway segments in such areas.

Sec. 2. Minnesota Statutes 1986, section 168.012, subdivision Ic,
is amended to read:

Subd. Ic, [PAYMENT OF ADMINISTRATIVE, PLATE, AND
FILING FEE.] (a). The annual administrative fee for a tax-exempt
vehicle under this section is $5. The license plate fee for a tax
exempt vehicle, except a trailer, is $10 for two plates per vehicle,
payable only on the first tax-exempt registration of the vehicle. The
registration period for a tax-exempt vehicle is biennial. The admin
istrative fee is due on March 1 biennially and payable the preceding
January 1, with validating stickers issued at time of payment.

(b) The owner of a tax-exempt vehicle shall apply for tax-exempt
license plates, and pay the administrative and plate fees, and the
filing fee under section 168.33, subdivision 7, eB!y te a EleJffii;y
registFar ffi the eOIlBty ffi wIHeh the vehiele ia elomieileel.

Sec. 3. Minnesota Statutes 1986, section 360.018, subdivision 6, is
amended to read:

Subd. 6. [LICENSING OF AIRPORTS AND OTHER AIR NAVI
GATION FACILITIES.] All proposed airports, restricted landing
areas, and other air navigation facilities shall be first licensed by the
commissioner before they, or any of them, shall be used or operated.
Any municipality or person acquiring property for the purpose of
constructing or establishing an airport or restricted landing area
shall, prior to such acquisition, make application to the commis
sioner for a certificate of approval of the site selected and the general
purpose or purposes for which the property is to be acquired, to
insure that the property and its use shall conform to minimum
standards of safety and shall serve public interest. It shall be
unlawful for any municipality or officer or employee thereof, or for
any person, to operate an airport, restricted landing area, or other
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air navigation facility for which an the required annual license has
not been issued by the commissioner. Notwithstanding the forego
ing, a personal use airport that is more than fivemiles from a public
airport, whether publicly or privately owned, need not obtain a
license from the commissioner.

Sec. 4. Minnesota Statutes 1986, section 360.018, is amended by
adding a subdivision to read:

Subd. 12. [OPERATING VEmCLES ON AIRPORT PROPERTY.]
No person shall operate a motor vehicle off !! designated roadway on
airport property without the authorizatlOn of the airport owner, or
operate a motor vehicle antiffihere on aiin0rt /iroperty in ~ess
or reckless manner with wi I dlsregaror t e tety of persons or
property. A violation of this subdivision is !! mis emeanor.

Sec. 5. Minnesota Statutes 1986, section 360.0751, subdivision 1,
is amended to read:

Subdivision 1. [PEACE OFFICER DEFINED.] For purposes of
this section, the term "peace officer" means a full time paHee eftieep
ef afty m....ieil'a1ity, llif1!laFt, 6P eaunty, hllvffig slltisfaetarily eem
fllete4 al'reseriee~ eeurse ef instruetian in a seheel fer inatruetian ef
I'ersana in law entereement ean~uete~ By the UniVersity ef Minne
seta et= B: silHilaFeetlPBe eSHsideFea equivalent~ the eemmissisBeF
ef IluilHe safety an emIf.loyee of !! political subdivision or state law
enforcement agr:rcy w 0 is licensed~ the Minnesota board of peace
officers standar s and trainin , who ~cnarged WIth the prevention
and detection of crime an the elifOrcement of the general criminal
laws of the state-;aruf who has full ~owar oIarrest, and shall also
mcrude the MlilneSOta state patrol, .ut oes iiOtTtiCllli1e empro;YeeS
of the department of natural resources.' .

Sec. 6. Minnesota Statutes 1986, section 360.63, subdivision 1, is
amended to read:

Subdivision 1. Any person engaged in the business of selling,
purchasing, or dealing in aircraft, new or used, and who desires to
withhold' aircraft owned by that person from tax as provided in
sections 360.511 to 360.67, may apply to the commissioner for an
aircraft dealer's license. In order to qualify for an aircraft dealer's
license the applicant shall show that the applicant has an estab
lished place of business en an airl'aFt lieense~ as alluilHe lliFl'aFt
approved by the commissioner~ that has the necessary buildings,
facilities and equipment for the proper storage and maintenance of
aircraft in accordance.with such rules as may be established by the
commissioner, The commissioner may charge a fee of $10 for each
license, which license shall be effective for one year from the date of
its issuance, or may authorize an aircraft dealer to operate under a
flight operator's license as otherwise provided by this chapter. The
commissioner is empowered to suspend or revoke any license issued'
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by the commissioner on determining that the holder thereof has
violated any of the provisions of sections 360.511 to 360.67 or has
failed to maintain any of the requirements necessary to obtain such
license.

Sec. 7. Laws 1985, chapter 299, section 40, as amended by Laws
1986, chapter 454, section 34, is amended to read:

Sec. 40. [SPECIAL PERMIT.]

Subdivision 1. [PERMIT TO BE ISSUED.] Notwithstanding any
law to the contrary the commissioner of transportation shall issue
one special permit authorizing the operation for testing purposes of
a three vehicle combination consisting of a motor vehicle, a "motor
ized hitch" and a trailer. The Permit is valid for one year from the
date of issuance. The annual fee for the permit is $30. The permit is
subject to all applicable provisions of Minnesota Statutes 1984,
section 169.86, except as otherwise provided in this subdivision. The
holder ofthe permit is responsible for all liability for personal injury,
property damage or time lost, which may occur. as a result of the
operation of the combination for which the permit is issued, and
must, if a claim is made against the state or a department, division
officer or employee thereof arising from such operation, defend,
indemnify and hold them harmless.

Subd. 2. [REPEALER.] This section is repealed July 31, ±981
1988. .

Sec. 8. [REPEALER.]

Minnesota Statutes 1986, section 160.81, subdivision 4, is re
pealed."

Delete the title and insert:

''A bill for an act relating to transportation; specifying that
department of transportation standards for trunk highways in scenic
areas are not rules; providing for payment of administrative, filing,
and plate fees; restricting unauthorized use of motor vehicles on
public airport property; defining peace officer; describing qualifica
tions for aircraft dealers license; providing for certain permits;
amending Minnesota Statutes 1986, sections 160.81, subdivision 1;
168.012, subdivision 1c; 360.018, subdivision 6, and by adding a
subdivision; 360.0751, subdivision 1; 360.63, subdivision 1; and
Laws .1985, chapter 299, section 40, as amended by Laws 1986,
chapter 454, section 34; repealing Minnesota Statutes 1986, section
160.81, subdivision 4."

With the recommendation that when so amended the bill pass.
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The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

S. F. No. 682, A bill for an act relating to human services;
expanding employment and training services in the aid to families
with dependent children program; changing standards of eligibility
for general assistance recipients and work readiness recipients;
implementing immediate income withholding; modifying the child
care sliding fee program; establishing the family health insurance
program; changing standards ofeligibility for the medical assistance
program; amending Minnesota Statutes 1986, sections 144.219;
256.01, subdivision 2; 256.736, subdivisions 3, 4, 6, and 8, and by
adding subdivisions; 256.74, subdivision 1; 256B.06, subdivision 1;
2560.01, subdivision la; 2560.02, subdivisions 5 and 8 and by
adding a subdivision; 2560.03, subdivision 2; 2560.05, subdivision
1; 2560.051, subdivisions 1, 2, 6, and 8; 2560.06, subdivisions 1, Ib,
and 2; 2560.08, subdivision 1; 2560.101; 2560.15; 257.33; 257.34,
subdivision 1; 257.57, subdivision 2; 257.60; 257.62, by adding a
subdivision; 257.63, subdivision 2; 267.02, by adding a subdivision;
267.03, subdivision 2; 268.0122, subdivision 3; 268.86, subdivision 2;
268.871, subdivisions 1 and 2, and by adding a subdivision; 268.88;
268.91, subdivisions 1, 2, 3, 4, 5, and 6, and by adding subdivisions;
510.07; 518.131, subdivision 7; 518.171, subdivision 1; 518.24;
518.551, snbdivision 1, and by adding a subdivision; 518.57, subdi
vision 1; 518.611, subdivisions 1, 2, 3, 4, 6, and 8, and by adding a
subdivision; 518.64, subdivision 2; and 518.645; proposing coding for
new law in Minnesota Statutes, chapters 256, 2560, and 518;
repealing Minnesota Statutes 1986, sections 2560.051, subdivisions
4,5, and 12; 257.34, subdivision 2; and 268.86, subdivisions 1, 3, 4,
and 5.

Reported the same back with the following amendments:

Oelete everything after the enacting clause and insert:

"ARTICLE 1

Section 1. Minnesota Statutes 1986, section 256B.06, subdivision
1, is amended to read:

Subdivision 1. Medical assistance may be paid for any person:

(1) who is a child eligible for or receiving adoption assistance
payments under Title IV-E of the Social Security Act, United States
Code, title 42, sections 670 to 676 under Minnesota Statutes, section
259.40 or 259.431; or
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(2) who is a child eligible for or receiving foster care maintenance
payments under Title IV-E of the Social Security Act, United States
Code, title 42, sections 670 to 676; or

(3) who is eligible for or receiving public assistance under the aid
to families with dependent children program, the Minnesota supple
mental aid program; or

(4) who is a pregnant woman, as certified in writing by a physician
or nurse midwife, and who (a) meets the other eligibility criteria of
this section, and (b) would be categorically eligible for assistance
under the aid to families with dependent children program if the
child had been born and was living with the woman; or

(5) who is a pregnant woman, as certified in writing by a physician
or nurse midwife, who meets the other eligibility criteria of this
section and whose unborn child would be eligible as a needy child
under clause (9) if born and living with the woman; or

(6) who meets the. categorical eligibility requirements of the
supplemental security income program and the other eligibility
requirements of this section; or

(7) who, except for the amount of income or resources, would
qualify for supplemental security income for. the aged, blind and
disabled, or aid to families with dependent children, and who meets
the other eligibility requirements of this section; or

(8) who is under 21 years of age and in need of medical care that
neither the person nor the person's relatives responsible under
sections 256B.01 to 256B.26 are financially able to provide; or

(9) who is an infant less than one year of age born on or after
October 1,1984, whose mother was eligible at the time of birth and
who remains in the mother's household. Eligibilityunder this clause
is concurrent with the mother's and does not depend on the father's
income except as the income affects the mother's eligibility; or

(10) who is residing in ahospital for treatment of mental disease
or tuberculosis and is 65 years of age or older and without means
sufficient to pay the per capita hospital charge; and

(11) who resides in Minnesota, or, if absent from the state, is
deemed to bea resident of Minnesota in accordance with the rules of
the state agency; and

(12) who alone, or together with the person's spouse, does not own
real property other than the homestead. For the purposes of this
section, "homestead" means the house owned and occupied by the
applicant or recipient as a primary placeof residence, together with
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the contiguous land upon which it is situated. The homestead shall
continue to be excluded for. persons residing in a long-term care
facility if it is used as a primary residence by the spouse, minor
child, or disabled child of any age; or the applicant/recipient is
expected to return to the home as a principal residence within six
calendar months of entry to the long-term care facility. Certification
of expected return to the homestead shall be documented in writing
by the attending physician. Real estate not used as a home may not

. be retained unless it produces net income applicable to the family's
needs or the family is making a continuing effort to sell it at a fair
and reasonable price or unless the commissioner determines that
sale of the real estate would cause undue hardship or unless the
equity in the real estate when combined with the equity in the
homestead totals $15,000 or less; and

(13) who individually does not own more than $3,000 in cash or
liquid assets, or if a member of a .household with two family
members (husband and wife, or parent and child), does not own more
than $6,000 in cash or liquid assets, plus $200 for each additional
legal dependent. In addition to these maximum amounts, an eligible
individual or family may accrue interest on these amounts, but they
must be reduced to the maximum at the time of an eligibility
redetermination. For residents of long-term care facilities, the
accumulation of the clothing and personal needs allowance pursuant
to section 256B.35 must also be reduced to the maximum at the time
of the eligibility redetermination. Cash and liquid assets may
include a prepaid funeral contract and insurance policies with cash
surrender value. The value of the following shall not be included:

(a) the homestead, and (b) one motor vehicle licensed pursuant to
chapter 168 and defined' as: (1) passenger automobile, (2) station
wagon, (3) motorcycle, (4) motorized bicycle or (5) truck of the weight
found in categories A to E, of section 168.013, subdivision 1e; and

(14) who has or anticipates receiving an annual income not in
excess of the income standards by family size used in the aid to
families with dependent children program, exfem that families and
children may have an income !!£ to 13311 Q..~ AF'DC payment
standard, or who has income in excess of these maxima and in the
month of application, or during the three months prior to the month
of application, incurs expenses for medical care that total more than
one-halfof the annual excess income in accordance with the rules of
the state agency. Notwithstanding any laws or rules to the contrary,
in computing income to determine eligibility of persons who are not
residents of long-term care facilities, the commissioner shall disre
gard increases in income as required by Public Law Number 94-566,
section 503. In excess income cases, eligibility shall be limited to a
period of six months beginning with the first of the month in which
these medical obligations are first incurred; and

(15) who has continuing monthlyexpenses for medical care that
are more than the amount of the person's excess income, computed
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on a monthly basis, .in which case eligibility may be established
before the total income obligation referred to in the preceding
paragraph is incurred, and medical assistance payments may be
made to cover the monthly unmet medical need. In licensed nursing
home and state hospital cases, income over and above that required
for justified needs, determined pursuant to a schedule of contribu
tions established by the commissioner of human services, is to be
applied to the cost of institutional care. The commissioner of human
services may establish a schedule of contributions to be made by the
spouse of a nursing home resident to the cost of care; and '

(16) who has applied or agrees to apply all proceeds received or
receivable by the person or the person's spouse from automobile
accident coverage and private health care coverage, to the costs of
medical care for the person, the spouse, and children. The state
agency may require from any applicant or recipient of medical
assistance the assignment of any rights accruing under private
health care coverage. Any rights or amounts so assigned shall be
applied against the cost of medical care paid for under this chapter.
Any assignment shall not be effective as to benefits paid or provided
under automobile accident coverage and private health care cover
age prior to receipt of the assignment by the person or organization
providing the benefits. '

Sec. 2. Minnesota Statutes 1986, section 256.01, subdivision 2, is
amended to read:

Subd. 2. [SPECIFIC POWERS.] Subject to the provisions of
section 241.021, subdivision 2, the commissioner of human services
shall:

(1) Administer and supervise all forms of public assistance pro
vided for by state law and other welfare activities or services as are
vested in the commissioner. '

(2) Administer and supervise all child welfare activities; promote
the enforcement of laws protecting handicapped, dependent, ne
glected and delinquent children, and children born to mothers who
were not married to the children's fathers' at the times of the
conception nor at the births of the children; license and supervise
child-caring and child-placing agencies and institutions; supervise
the care of children in, boarding and foster homes or in private
institutions; and generally perform all functions relating to the field
of child welfare now vested in the state board of control.

(3) Administer and supervise all noninstitutional service to hand
icapped persons, including those who are visually impaired, hearing
impaired, or physically impaired or otherwise handicapped. The
commissioner may provide and contract for the care and treatment
of qualified indigent children in facilities other than those located
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and available at state hospitals when it is not feasible to provide the
service in state hospitals.

(4) Assist and actively cooperate with other departments, agencies
and institutions, local, state, and federal, by performing services in
conformity with the purposes of Laws 1939, chapter 431.

. (5) Act as the agent of and cooperate with the federal government
in matters of mutual concernrelative to and in conformity with the
provisions of Laws 1939, chapter 431, including the administration
of any federal funds granted to the state to aid in the performance of
any functions ofthe commissioner as specified in Laws 1939, chapter
431, and including the promulgation of rules making uniformly
available medical care benefits to all recipients of public assistance,
at such times as the federal government increases its participation
in assistance expenditures for inedical care to recipients of public
assistance, the cost thereofto be borne in the same proportion as are
grants of aid to said: recipients.

(6) Establish and maintain any administrative units reasonably
necessary for the performance of administrative functions common
to all divisions of the department.

(7) Administer and supervise any additional welfare activities and
services as are vested by lawin the department.

(8) The commissioner is designated as guardian of both the estate
and the person of all the wards of the state of Minnesota, whether by
operation of law or by an order of court, without any further act or
proceeding whatever, except as to persons committed as mentally
retarded.

(9) Act as coordinating referral and informational center on
requests for service for newly arrived immigrants coming to Minne-
sota. .

(10) The specific enumeration ofpowers and duties as hereinabove
set forth shall in no way be construed to be a limitation upon the
general transfer of powers herein contained.

(11) Establish county, regional, or statewide schedules of maxi
mum fees and charges which may be paid by local agencies for
medical, dental, surgical, hospital, nursing and nursing home care
and medicine and medical supplies under all programs of medical
care provided by the state and for congregate living care under the
income maintenance programs.

(12) Have the authority to conduct and administer experimental
projects to test methods and procedures of administering assistance'
and services to recipients or potential recipients of public welfare. To
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carry ont such experimental projects, it is further provided that the
commissioner of human services is authorized to waive the enforce
ment of existing specific statutory program requirements, rules, and
standards in one or more counties. The order establishing the waiver
shall provide alternative methods and procedures of administration,
shall not be in conflict with thebasic purposes, coverage, or benefits
provided by law, and in no event shall the duration of a project
exceed twa four years, It is further provided that no order establish
ing an experimental project as authorized by the provisions of this
section shall become effective until the following conditions have
been met:

(a) The proposed comprehensive plan including estimated project
costs and the proposed order establishing the waiver shall be filed
with the secretary of the senate and chief clerk of the house of
representatives at least 60 days prior to its effective date.

(b) The secretary of health; education, and welfare of the United
States has agreed, for the same project, to waive state plan require
ments relative to statewide uniformity.

(c) A comprehensive plan, including estimated project costs, shall
be approved by the legislative advisory commission and filed with
the commissioner of administration.

(13) In accordance with federal requirements establish procedures
to be followed by local welfare boards in creating citizen advisory
committees, including procedures for selection of committee mem
bers.

(14) Allocate federal fiscal disallowances or sanctions which are
based on quality control error rates for the aid to families with
dependent children, medical assistance, or food stamp program in
the following manner:

(a) One-halfof the total amount of the disallowance shall be borne
by the county boards responsible for administering the programs
and shall be shared by each county board in the same proportion as
that county's expenditures for the sanctioned program are to the
total of all counties' expenditures for that program. Each county
shall pay its share of the disallowance to the state of Minnesota.
When a county fails to pay the amount due hereunder, the commis
sioner may deduct the amount from reimbursement otherwise due
the county, or the attorney general, upon the request of the commis
sioner, may institute civil action to recover the amount due.

(b) Notwithstanding the provisions of paragraph (a), if the disal
lowance results from knowing noncompliance by one or more coun
ties with a specific program instruction, and that knowing
noncompliance is a matter of official county board record, the
commissioner mayrequire payment or recover from the county or
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counties, in the manner prescribed in paragraph (a), an amount
equal to the portion of the total disallowance which resulted from
the noncompliance, and may distribute the balance of the disallow
ance according to paragraph (a).

(15) Develop' and implement special projects that maximize reim
bursements and result in the recovery of money to the state. For the
purposeof recovering state money, the commissioner may enter into
contracts with third parties. Any recoveries that result from projects
or contracts entered into under this paragraph shall be deposited in
the state treasury and credited to a special account until the balance
in the account reaches $400,000. When the balance in the account
exceeds $400,000, the excess shall be transferred and credited to the
general fund. All money in the account is appropriated to the
commissioner for the purposes of this paragraph.

Sec. 3. Minnesota Statutes 1986, section 256.73, is amended by
adding a subdivision to read:

Subd. 7. [VERIFICATION PROCEDURES.] The commissioner
shaH form an advisory committee of local agelcy representatives,
state officials; and recipients to recommend an im~ementw'fys to
reduce verification procedures at the local level. e. goal Q... this
effort ~ to treat clients with diSty and expect client honesty.
Verification procedlireSShould be uced to a minimum at the time
of application and increased ollly as needed.

Sec. 4. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

SuM. la. [DEFINITIONS.] As used in this section the following
words have the meanings given them:

(a) ''AFDC'' means aid to families with dependent children.

(b) ''AFDC-UP'' means that~ of AFDC clients who are
eligible for asslstance~ reason of unem!jloyment iiSlIefined~ the
commissioner under section 256.12, sub ivision 14.

(c) "Caretaker" means!! pare:Jt or eligible adult who is part of the
assistance umt that has appli lOr or ~ receivingAFDC.

(d) "Employment and training services" means f,rograms, activi
ties, and services related to i2!i training and~ p "cement, iIiClUd=
~~ service programs,~ training partnership act programs,
wage subsidies, remedial and secondary education programs, post"
secondary education programs excluding education leading to an
advanced degree, vocational education programs,. work incentive
programs, work readiness programs,employment search, commu
nity_workexperience programs, dIsplaced homemaker programs,
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self-employment programs, grant diversion, employment experience
programs, youth employmeut prOgrams, community investment
programs, supported work rograms, and counseling and support
activities necessary tostilii ire the caretaker or the faiillfy.

(e) "Employment and training service provider" means an admin
istratIVe enVty certilled fu': the commissioner of jobs and training to
delIver emp oyment and training services.

(I) "Minor parent" means a caretaker relative who is the i'refit of
the dependent child or children in the assistance unit an w 0 is
under the ~of 18. - - - -~ -- -- -

!.g2 "Priority ~ups" or "priority caretakers" means recipients of
AFDC or AFD - P designated as priorities for employment and
training services under section 6.

Sec. 5. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 2a. [PRIORITY GROUPS.] Priority for participation in
employment and training services under this section must be given
to caretakersWlio:

(2) have not received a high school diploma or general equivalency
diploma; or

(3) have received 24 months or more of AFDC over the last 36mOntns:-- - - -- ~ --- -- - -- -

Sec. 6. Minnesota Statutes 1986, section 256.736, subdivision 3, is
amended to read:

Subd. 3. [OPERATION OF PROCR,\MS REGISTRATION.] 'l'&
detel'lDifte wOO shall be desigBllted as 8ft appropriate iftdividual Hw
eerlitieatiaft Iiw e"'fl1aYffteftt aftd traiftiftg seF¥iees, the eararais
sieBer ef jabs aftdkftiftiftg shall preville, hy AIle, staftdaffle Iiw
eSllftty beaffls eSftsisteftt with the st8ftdafflS prsralligated hy the
seeretary efbeftlth aftd "Ilraaft serviees. Cellllty beaffls shall eerlify
al'prepriate iftdiYidllals Hweraplsyraem aftd kftiftiftg seF¥iees, shall
BetHY the e,sraraissiefter ef "Ilffiaft seF¥iees, aftd shall re'lllire that
every iftdividllal eertilied, as a eeftdineft ef reeeiviftg Bid ta farailies
with lIepeftdem ehildreft, register Hweraplsyraeut serviees, traiftiftg,
and eraplsyraeut, auless SBeh iftdividllal Hr. (a) To the extent
permissible under federal law, every caretaker or chila~ requlredtO
register for employment and training services, as ~ condition or
receivingAFDC, unless the caretaker or child is:
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(1) a child who is under age 16,' a child age 16 or 17 who is
attending elementary or secondary school or a secondary level
vocational or technical school full time, or a full-time student age 18
who is attending a secondary school or a secondary level vocational
or technical program and who is expected to complete the school or
program before reaching age 19;

(2) a Jlffi'OOft caretaker who is ill, incapacitated or ef aavIlBeea age
55 or older;

(3) a Jlffi'OOft 56 remate from caretaker for whom participation in an
employment and training service aDd WIiere tmBl3J'artatiaB is B<It
reasaBably available that elleetive "aniei"ati.B is "reehIllea would
reguire !! round trip commuting time. _~ available transportatWii"Of
more than tWf> hours; .

(4) a Jlffi'OOft caretaker whose presence in the home is required
because of illness or incapacity of another member ofthe household;

(5) a jlflf'eBt caretaker or other caretaker relative of a child under
the age of six who personally provides full-time care for the child;

(6) a jlflf'eBt .,., etheP caretaker if another adult relative in the
assistance unit is registered and has not, without good cause, failed
or refused to participate or accept employment;

(7) a pregnant woman in the last trimester of pregnancy; or

(8) a parent who is not the principal earner ifthe parent who is the
principal earner is not exempt under clauses (1) to (7).

Any individual Ferenea ta in clauses (3) and (5) to (8) must be
advised of the 6jltien ta FegisteF flw~ available employment
sewiees, and training services, aB<I em" meat ift>lie iBai-fiaual 56

aesiFes, anamust be informed of the~ available child care and
other support services available if the i~:idualdeeiaes ta FegisteF.

If, aft;ep "la""i..g with a Feei"ieBt a aecisi.B is made that the
reei"ieBt must FegisteFflw em"laymeat sewiees, tFaiBiBg, aB<I
em"laymeBt, the e.uB0' ileaFll shall Batify the FeeijlieBt in wFitiBg ef
the aeell ta registeF flw "aniei"atioB in aD effijllaymeBt aB<I tFaiBiBg
seF'liee aBil that the reei"ieBt (b) To the extent permissible ~
federal law, applicants for benefits under the AFDe program are
registered tor emplo~ent and training serv~ signing the
application form. ApP1cants must be informed that~ are regis
Wing for employment and traininlf. services~ signing tIie form.

rsons receiving benefits on the eective date o£this section shall
re~ster for emllo~ent andtraming services to the extent permis
si e~ IeiferaraWO'he caretaker has a right to a fair hearing under

- -- --~~-----
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section 256.045 with respect to the appropriateness of the registra
tion.

Sec. 7. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 3a. [PARTICIPATION.] Caretakers in priority groups must
participate in emplo~ent and traininf services under this section
to the extent permissi Ie under federa law. However, no assistance
unit may. be sanctioned for '" caretakei'Sfailure to particilate in
employment and training services under this section ifailure
results from inadequate funding for employment and training
services.

Sec. 8. Minnesota Statutes 1986, section 256.736, subdivision 4, is
amended to read:

Subd. 4. [CONDITIONS OF CERTIFICATION.] The commis
sioner of human services shall:

(1) Arrange for or provide any pel..t"'., 9f' eItHdcaretaker required
to peg;step fep participate in employment and training services
pursuant to this section with child-care services, transportation, and
other necessary family services;

/

(2) Pay ten percent of the cost of the work incentive program and
any other costs that are required of that agency by federal regulation
for employment and training services for recipients of aid to families
with dependent children;

(3) Provide that in determining a recipient's needs any monthly
incentive training payment made to the recipient by the department
of jobs and training is disregarded and the additional expenses
attributable to participation in a program are taken into account in
grant determination to the extent permitted by federal regulations;
and

(4) Provide that when it has been certified by the eammissianep ef
jebs aR<l tmining, eeptifieatian t& he binding llflIlRthe eammissianep
efImm_ seNiees countaboard, that a relak., 9f' eItHd eel'tified
>HitIeP caretaker reWe to participate in. an employment and
training program t& eammissianep efj6liSaR<l tPainiRg has been
found by the eammissianep, aftep a heaping eandaeted in the mafHlep
I'resePibed by seetian ga8.10, SIl1ldivisian &,- with the right efreview
in aeeamanee with the I'pa'lisiaas ef seetian gaS-H), SIlMivisian 8;
em~oyment and training service provider to have refused without
goo cause to participate In appropriate employment and training
services or to have refused without good cause to accept a bona fide
offer of public or other employment, the county board shall provide
that:
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(a) If the relative caretaker makes the refusal, the releti,,,,'s
caretaker's needs shall not be taken into account in making the
grant determination, and aid for any dependent child in the family
will be made in the form of protective or vendor payments, except
that when protective payments are made, the local agency may
continue payments to the relet;'", caretaker if a protective payee
cannot reasonably be found.

(b) Aid with respect to a dependent child will be denied if a child
who makes the refusal is the only child receiving aid in the family.

(c) If there is more than one child receiving aid in the family, aid
for the child who makes the refusal will be denied and the child's
needs will not be taken into account in making the grantdetermi
nation.

(d) If the assistance unit's eligibility is based on the nonexempt
principal earner's unemployment and this principal earner fails or
refuses without good cause to participate or to accept employment,
the entire assistance unit is ineligible for benefits under sections
256.72 to 256.87,ifthefamilyissHbjeet te re'l'lirementsefthewerk
incentive pregmm.

Sec. 9. Minnesota Statutes 1986, section 256.736, is am~nded by
adding a subdivision to read:

Subd. 4a. [NOTICE AND RIGHT OF APPEAL.] The employment
and training service provider shall notify. the county board of !!
caretaker's failure without good cause to cooperate or accept employ
ment. Any determination, action, or inaction on the part of the
county board relating to !! caretaker's participation under this
section, is subject to the notice and hearing procedures in section
256.045, and Code of FederarRegiiTations, title 45, section 205.10.

Sec. 10. Minnesota Statutes 1986, section 256.736, subdivision 6,
is amended to read:

Subd. 6. [PROTECTION FROM GARNISHMENT.] Earnings of a
reeipient caretaker while participating in full or part-time employ
ment or training shall be protected from garnishment. This protec
tion shall extend for a period of six months from the date of
termination of a reeipient's caretaker's grant of assistance.

Sec. lL Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 10. [COUNTY DUTIES.] To the extent of available state
appropriations, county boards shalf:
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(1) refer all priority caretakers required to register under subdi
visIOn ~ to an employment and training service provider for partic
rpatlOn in employment and training services;

(2) identify to the em&loyment and training service provider
caretakers who falTIiito U priority groups;

(3) provide all .caretakers with an orientation which (a) give<i
infOrmation. on available emproyinent· and training services an
support services, and (b) encourages clients to view AFDC as !!
temporitlEo~am prOVWingfigrants anaservices to clients who set
10ajj an veop strategies or supporting their faiiillieSWithOut
~istance; ..

(4) work with the employment and trainin{ service lirovider to
encourage VolUntary participation ~ careta ers in t e prIOritY
groups;

(5) work with the ~loyment and training service provider to
collect data as re(jillre !!y the corrilillssioner; . -

(6) to the extent permissible under federal law, require all care
takers coming onto the AFDC program to attend orIentation;

. (7) encourage nonpriority caretakers to develop !! plan to obtain
self-sufficiency;

(8) notify the commissioner of the caretakers required to partici
pate in emplOYinent and training servIces;

(9) inform ~ropriatec~takers of opportunities available
throu~ the hellstartErogram·and enCOurage caretakers to have
their taren screened r enrolhnent In the program where appro-
priate; .

(10) provide transportation assistance using the employment
specIal needs furid to caretakerS who participate in em,JJ0ymentand
training programs, WIth priority for services to caret ers in prior
~ groups; and

(11) ensure that orientation, emplorenent search, and case man
agement services are madeavailab e to appropriate careta""kerS
under this section, except that payment for case management
services is governed ~ section 17.

A coun~y board 'day provide other. employme!1t and trainin1
services t at !!;consi ers necessary to help caretakers obtain sel~
sUffiCIency. .
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Sec. 12. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 11. [CASE MANAGEMENT SERVICES.] For clients de-
scnliCdiiiSection 6, the case manager shall: - --- .-

(1) Assess the education, StiIl"hand di2tty of the caretaker to
secure .and retain a~ whic. w en _a__ toChilQsupport, MIT
support the caretaKer s f~'1'IieCase manager must work WIth
the careta:K"er in completing t is task; •

(2)Set goals and develop a timetable for completintteducation and
employment goals. The case manager must work wi the caretaKer
in completing this task:F'Or caretakers who are not literate or who
have not completed high iiChool, the first goaIror the caretakermust
be to complete literacy trainin{ or ~ general.edUcation ?E!'T&
caretakers who are literate and ave completed high schoo s al
counseled to set realistic attalnaDIegoats, \iking intoaCCoUDnhe
long-term needs ofboth the caretaker and~ caretaI<er's famIly;

(3) For minor parents, assess the housing and support a;:stems
neeoed"fu the caretaker IIl'Oroer to provide theaependentildren
with adequate parenting:'l'he case managerShall encourage minor
~ntswho are not livmg withtrlends or relatives to live m a~

orne or foster care setting. If minor parents are unwilITiilj, tOhve in
a groupnome or foster care setting or ifno~ home or oster care
Setting is avaTIii:I>le';- the case manager sharr assessthe mInOr
parent sneed for traini~inparenting and IDdepeiiQeiitliving skills
and shall refer !!EPropnate mmor parents to available counseITiig
programs iIeslgned to teach .Deedea skills;

(4) Coordinate services such as child care, transportation, and
education assistance necessa~ to enable the caretaker to·~
toward the goalS develoJ>!ld in cause (2). When !Ie client neros chIld
care servIces in order to attend an elijjffile institution under section
! the case man,;gerslialTCoiitactthe appropriate system to reserve
chili care funds forthechent. A caretaker who needS child care
~cliS7n o~.er to comFhigh school ?r !Ie general edUcawm
diploma IseTIgilile"l'or ChI d care under seCtIOn 268.91; . .

(5) Develop execute and monitor a contract between the local
agency and ilie caretaker.-The contract must include: (a)SJ>!lcmc
goals oftile caretaker incIUcIUig. .stated measurements of progress
toWiii-deacI1goal; (6) specific services provided fu'- the county agency;
and (c)COiiiIitions under whiCh the county WIll withdraw the services
jirovHfea. -

The contract miY include other terms as desired or needed Er
either party. In & clises, however, the case manager must ensure
that the caretaker as set forth in the contract reaITStic goals
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consistent with the ultimate goal of self-sufficiency for the
caretaker's tarnny; and

(6) Develop and refer caretakers to counseling or peer~
networkS for emotionaISupport while participating in work, eauca:
tion, or training.

Sec. 13. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 12. [CASE MANAGERS.] (a) Counties mi{ directly employ
case managers if certified as an employment an training service
provider under section 268.0122, or jay contract for case manage
ment semces with !! certified emp oyment and trammg service
provider. Uncertmea counties and contracting agenCIes maYbwovide
case management services only if tjiey demonstrate the a Ility to
coordinate employment traimng, e ucation, and support services.
The commissioner of jobs and traimng shall determme whether or
not an uncertified county or agency has demonstrated such ability.

(b) Counties that emBloycase mana;:j'rs must ensure that the case
managers have the ski Is and knowle ge necessary to lierl'iiim the
variety of tasks aescnood in subdivision 11. Counties t at contract
with anotnera:-gencli for case management services must specifY in
the contract the ski s aniIlillowledge needed !ix the case managers.
At !! minimum, case managers must:

(1) have a thorough knowledge of training, education, and employ
ment opportunities;

(2) have training or experience in understanding the needs of
AFDc clients and their familIes; ana

(3) be able to formulate creative individualized contracts.

Sec. 14. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 13. [EMPLOYMENT SEARCH.] (a) The commissioner of
huma.nservices shall establish an emplOYinent search program
pursuant to section 402(A)35 of the1loclal security Act. The princi
~ wagj earner in an AF'DC-UPassIStiiiCe unit must ¥artIapate in
the emp o~ent search8rogram within four moiithSo being deter
milled eligIle forAFIi -UP unless:

(1) the caretaker !!'. already participating in another approved
emPloyment and training service;

(2) the caretaker's employability plan specifies other activities; or
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(3) the caretaker is unable to secure employment due to inability
to communicate in the EngliSh ranguage.

The employment and training service provider shall refer care
takers unable to communicate in the English language to Eilglish as
'! second-language course.

(b) The employment search program must provide the following
services:

(1) an initial perifid of!!E to four weeks of jQI> search activities for
not more than 32 our~~week:'l'heemPlOyment and training
servlCePrW1der shall s eci for eaCh participating caretaker the
number of weekS and hours of12Q search to be conducted and shan:
repof to the county boar<I gtne caretaKer i'iiiISto cooperate with the
emp oyment search requirement; and

(2) an additional peri0t of jQI> search following the first perio~at
theiliscretion of the emp 0hent and training service provider. he
total of these two peilodS Q..~ searCh may not exceed eight weekS.

(c) The emtloyment search program may provide services to
non-AFJ)C-U caretakers.

Sec. 15. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read: .

Subd. 14. [REPORTING.] The commissioner of human services, in
cooperatloii with the comiillsSioner of jobs and traininr, shan:
develop reporting re uirements for local agenci\,s and emp oyment
and training service provi ers:'the requirements must inclUde
mtOrmation necessary to track recipients as thfi.y move between
activities and mformation necessary to evaluate t e etFeCB.veness of
the services.

Sec. 16. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 15. [STATE SHARE.] (a) The state must l®'. 75 percent of
costs incurred Qy counties under StiliQivision !h except that after
July 1, 1988, the comJriissioUerSIiallfidjust the state share to reflect
~ perrorIilance. Factors wlllCh1 e comnusSloiler may coiiSIdBr
in a}1sting thestate share mu~mauae, but are not limited to, the
f@lowing:

(1) percentage oflong-term cases leaving the AFDC program after
one year, two years, and three years;

(2) percentage of minor parents who finish high school;
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(3) percenta~ of caretakers who are in training or edncation and
are successfulyworking toward their contracted goals; and

(4) percentage of caretakers leaving the AFDC program.

The commissioner may raise or lower the state share of costs !!y ~
maximum of ten percent. .

(b) !f the state appropriation is not sufficient to fund the cost of
case mana~ement services for. al1 caretakers identified in suomvi
sian 2a ~ commissioner must define ~ statewide sU6~oup of
caretilirs which includes aU caretakers in subdivision 2a, cause (I)
and as many caretakers as possible from subdivision 2a, clauses (2'j
and (3). -

(c) The commissioner shall allocate funds for employment and
training services to the counties as follows:

(1) a portion based on the average monthly number of AFDC-UP
cases In each county, tObe used for the employment search activities
described in subdivision !!!;"

(2) ~ portion based on the average monthly number of all AFDC
cases to be used for the orientation and referral activities desCrIbed
msubdimWiilO; and

(3) "" portion based on the average monthly number of caretakers
receiving AFDC who are under the age of 22 and the average
monthly number of AFDC cases open for 24 or more consecutive
months. Counties shall use this portion offunas for employment
search, jQQ preparedness, andtTaining-relate<reXj)enses with prior
!!Y caretakers.

The commissioner shan determine the portion of funds for clauses
(1) to (3). Funds shall be allocated. at the beginning of each fiscal
year, hased on the average monthly cases for the 12-moiithperiod
ending March 31 of the previous fiscal year. ~ county may appeal ~
decision of the commissIOner under this clause.

(d) Counties and the department of jobs andtraining shall bill the
commissioner OIhuman services for any expenditures incuITeil !!y
the county; the county's employment and training service provider.
or the department of jobs and training that may be reimbursed !!y
federal money. The commissioner of human services shall bill the
United States Department of Health and Human Services for the
reimbursement and appropriate the reimbursed money tothecounty
or employment and training service provider that submitted the
original bill. The reimbursed money must be used to expand services
in this section.
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Sec. 17. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 16. [PHASE-IN.] The commissioner shall im~lement this
seCtiOilon ~ statewide basis as guickly as pOSsilile. Phe comnus::
sioner mw phase in Chanfies under the section in any reasonable
manner t at ensures a uniied, statewlOe coordinated program fu' no
later than December 31, 1988. -

Sec. 18. Minnesota Statutes 1986, section 256.74, subdivision 1, is
amended to read:

Subdivision 1. [AMOUNT.] The amount of assistance which shall
be granted to or on behalf of any dependent child and mother or
other needy eligible relative caring for the dependent child shall be
determined by the county agency in accordance with rules promul
gated by the commissioner and shall be sufficient, when added to all
other income and support available to the child, to provide the child
with a reasonable subsistence compatible with decency and health.
The amount shall be based on the method of budgeting required in
Public Law Number 97-35, section 2315, United States Code, title
42, section 602, as amended and federal regulations at Code of
Federal Regulations, title 45, section 233. Nonrecurring lump sum
income received by an assistance unit must be budgeted in the
normal retrospective cycle. The number of months of ineligibility is
determined by dividing the amount ofthe lump sum income and all
other income, after application of the applicable disregards, by the
standard of need for the assistance unit. An amount remaining after
this calculation is income in the first month ofeligibility. Ifthe total
monthly income including the lump sum income is larger than the
standard ofneed for a single month the first month of ineligibility.is
the payment month that corresponds with the budget month in
which theIumpsum income 'was received. In making its determi
nation the county agency shall disregard the following from family
income:

(1) all of the earned income of each dependent child receiving aid
to families with dependent children who is a full-time student or
part-time student, and not a full-time employee, attending a school,
college, or university, or a course of vocational or technical training
designed to fit students for gainful employment as well as all the
earned income derived from the job training and partnership act
(JTPA) for a dependent child for six calendar months per year,
together with unearned income derived from the job training and
partnership, act;

(2) all educational grants and loans a'NaFded fHlFs'Hmt ta Ii fede""l
law when f"'I*ffi assistaaee was eBRsideFed ffi makiRg the ftWftFd aR<l
the ftWftFd Wasmade _ the basis ef fiRaReial Bee<¥, aR<l tiIat paFt ef
IlBY etheF edaeatiaRal gFIHIt OF leaR wIHeh is aseG feF edaeatiaaa!
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pllPIJ9seB, saeh as mitisR, tees, eEtaiplBe&t, tmn~BF4iB:ti9ft tHlEI eJH.ki
eaFe eKJIefl6€!B BeeesS&Fy fap eeftool. atteBElanee;

(3) the first $75 of each individual's earned income. For self
employed persons, the expenses directly related to producing goods
and services and without which the goods and services could not be
produced shall be disregarded pursuant to rules promulgated by the
commissioner;

(4) an amount equal to the actual expenditures but not to exceed
$160 for the care of each dependent child or incapacitated individual
living in the same home and receiving aid. In the case of a person
not engaged in full-time employment or not employed throughout
the month, the commissioner shall prescribe by rule a lesser amount
to be disregarded;

(5) thirty dollars plus one-third of the remainder of each
individual's earned income not already disregarded for individuals
found otherwise eligible to receive aid or who have received aid in
one of the four months before the month of application. With respect
to any month, the county welfare agency shall not disregard under
this clause any earned income of any person whohas:

(a) reduced earned income without good cause within 30 days
preceding any month in which an assistance payment is made; or

(b) refused without good cause to accept an offer of suitable
employment; or

(c) left employment or reduced earnings without good cause and
applied for assistance so as to be able later to return to employment
with the advantage of the income disregard; or

(d) failed without good cause to make a timely report of earned
income in accordance with rules promulgated by the commissioner
of human services. . .

Persons who are already employed and who apply for assistance
shall have their needs computed with full account taken of their
earned and other income. Ifearned and other income of the family is
less than need, as determined. on the basis of public assistance
standards, the county agency shall determine the amount of the
grant by applying the disregard of income provisions. The county
agency shall not disregard earned income for persons in a family if
the total monthly earned and other income exceeds their needs,
unless for anyone of the four preceding months their needs were met
in Whole or in part by a grant payment.

The disregard of $30 and one-third of the remainder of earned
income described in clause (5) shall be applied to the individual's
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income for a period not to exceed four consecutive months. Any
month in which the individual loses this disregard because of the
provisions of clauses (5)(a) to (5)(d) shall be considered as one ofthe
four months. An additional $30 work incentive must be available for
an eight-month period beginning in the month following the last
month of the combined $30 and one-third work incentive. This
period must be in effect whether ornot the person has earned income
or is eligible for AFDC. To again qualify for the earned income
disregards under clause (d), the individual must not be a recipient of
aid for a period of 12 consecutive months. When an assistance unit
becomes ineligible for aid due to the fact that these disregards are no
longer applied to income, the assistance unit shall be eligible for
medical assistance benefits for a 12·month period beginning With
the first month of AFDC ineligibility; .

(6) the first $50 per assistance unit of the monthly support
obligation collected by the support and recovery (lV·D) unit; and

(7) that portion of an insurance settlelftE!BtB settlement earmarked
and used to pay-medical hills, 1;& ;:,slBfleBsme alBelB~eF flf aB

8Bsis~emm re.. fllH'tial eF fleFIB8BeBt Ieee ef maensB eF a~
fl'H't; expenses, funeral and burial costs, or to repair or replace
insured property. .

The first $50 of periodic support payments collected by the public
authority responsible for child support enforcement from a person
with a legal obligation to pay support for a member of the assistance
unit shall be paid to the assistance unit within 15 days of the
collection of such periodic support payments and shall be disre
garded in determining the amount of assistance.

Sec. 19. [256.745] [SERVICE DELIVERY IMPROVEMENT PI·
WT PROJECT.]

. Subdivision 1. [STEP.] "STEP" means the strive toward excellence
program admlrnsteredgy the department oraaIDinistration.

Subd. 2. [PILOT PROJECT ESTABLISHED; GOALS.] The service
deTIVerYllnprovement projectl>consisting of sixfjlot projeclS'Selected
under subdivision 4, IS esta lished to use""""S'IEP productivity im·
provement technology to achieve the t0110wing gOir· redesign of
employment and training and income maintenance e ivery systems
as reguired under Laws. 1985, First Special Session chapter 14,
article 9; andlliiProvement of the gualityand cost effectivenessOf'
empIOyment andtraining and income maintenance services pro·
vided to clients. . ..---

Subd. 3. [COMMITTEE.] The corinnissioner shall establish and
select!! committee to adminiSter the service dellvefr improvement

. project. The committee consists oTIhe commissioner, the commis·
SlOnerof jobs and training, the commissioner of human services, one
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member of the senate, one member of the house of re resentatives,
one public member representing thelrIVate sector, an ot er pubJic
members considered necessa~ ~' t e commissioner. TIieCOmmls
sioner may reimburse the pubIc memoers for actual expenses in the
same manner and amount as authorized &"the commissioner's plan
under section 431\.18, subdivision .2.

Subd. 4. [DUTIES.] The committee shall solicit from local service
units or Consortia oOocal service unitspropOsalStOCoilaucrinnova
tive pliot projects to-redesign the emplornent and training and
income maintenance delivery system.fu eceffi1ler 1 1987, the
committee shall evaluate the proposals and select six Pilot pro~cts
to receive tiilliIng and teCllnical assistance as provided in suElivi
sion 6.

Subd. 5. [EVALUATION.] The committee shall evaluate each
proPosal based 'dron the extent to which the proposed£tlot projiit
uses STEP pro uctivity improvement technology, a resses t e
goals set forth under subdivision 2, and involves members of tIle
private sector in jOint financing ofaelIVery system innovations.-

Subd. 6. [TRAINING AND TECHNICAL ASSISTANCK] The
coiillillSsioner shall contract with the department of administrawm
to provide staff training, tecllnicafaSsistance, andaetailed periodic
reports of the day-to-day operation of a pilot project to affected local
service units.

Subd. 7. [COOPERATION OF AGENCIES.] The commissioner of
human services and the commissioner of jobs and training shall
cooperate fully with local service units undertalilllg p~lok jirojects
under this section:1f reguested !>ya local service unit w ic as had
!'o pilot project selected under submvision 4, the commissioner shall
reduce, to the extent Fie, reporting and other reguirements
which may be appncab e under state law to that pilot project.

Sec. 20. Minnesota Statutes 1986, section 268.0122, subdivision 3,
is amended to read:

Subd. 3. [DUTIES AS A STArE AGENCY] The commissioner
shall:

(1) administer the unemployment insurance laws and related
programs;

(2) administer the aspects of aid to families with dependent
children, general assistance, work readiness, and food stampsthat
relate to employment and training services, subject to the limita
tiefls ef federal regHlatieae contract under section 268.86, subdivi
sion ~;
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(3) administer wage subsidies and the discretiona training and
retraining fund, and recommend to file" coor inator t e use of1'lie
discretionary portion of wage subsidy appropriations;

(4) administer a national system of public employment offices as
prescribed by United States Code, title 29, chapter 4B, the Wagner
Peyser Act, and other federal employment and training programs;

(5) cooperate with the federal government and its employment and
training agencies in any reasonable manner as necessary to qualify
for federal aid for employment and training services and money;

(6) enter into agreements with other departments of the state and
local units of government as necessary;

(7) certify eelBlleteat employment and training service providers
and, with the concurrence of the coordinator, decertify service
providers that fail to comply with performance criteria according to
standards established by the coordinator;

(8) provide consistent, integrated employment and training ser
vices across the state;

(9) establish the standards for all employment and training
services administered under this chapter;

(10) develop standards for the contents and structure of the eeafti;y
local service unit plans;

(11) provide current state and substate labor market information
and forecasts, in cooperation with other agencies;

(12) prepare a plan and submit it to the coordinator in each
even-numbered year, according to standards established by the
coordinator, for use in developing a statewide employment lind
training plan; .

(13) identify underserved populations, unmet service needs, and
funding requirements;

(14) consult with the council for the blind on matters pertaining to
programs and services for the blind and visually impaired; and .

(15) submit to the governor, the coordinator, the commissioners of
human services and finance, and the chairs of the senate finance and
house appropriations committees a semiannual report that:

(a) reports, by client classification, an unduplicated count of the
kinds and number of services furnished through each program
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administered or supervised by the department or coordinated with
it;

(b) reports on the number of job openings listed, developed,
available, and obtained by clients;

(c) identifies the number of cooperative agreements in place, the
number of individuals being served, and the kinds of service
provided them;

(d) evaluates the performance of services, such as wage subsidies,
community investments, work readiness, and grant diversions; and

(e) explains the effects of current employment levels, unemploy
ment rates, and program performance on the unemployment insur
ance fund and general assistance, work readiness, and aid to
families with dependent children caseloads and program expendi
tures.

Sec. 21. Minnesota Statutes 1986, section 268.85, subdivision 2, is
amended to read:

Subd. 2. [ORDER OF PRIORITY.I (a) The priority for services to
be provided is:

(1) permanent, unsubsidized, full-time private or nonprofit sector
employment and, where possible, in conjunction with targeted jobs
tax credits ;1S defined at United States Code, title 26, section 44B, as
amended by Public Law Number 98-369, with highest priority to
employment with paid medical benefits;

(2) permanent, subsidized, full-time private sector employment;

(3) permanent, subsidized, full-time nonprofit sector employment;

(4) training;

(5) relocation, eX:dp: that relocation is considered only when ~
client can find affo a Ie housing near the new location; an-a--

(6) part-time, subsidized, nonprofit, or public employment with
continued employment assistance.

(b) Individuals receiving any of the priority services in paragraph
(a) must be provided with child care, transportation, or other support
services as necessary and in relation to their eligibility and the
availability of funds.

(c) In delivering employment and training services, local service
units shall distribute their available resources in a manner that
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provides greater incentives to clients in permanent private or
nonprofit sector employment than in public sector jobs.

Sec. 22. Minnesota Statutes 1986, section 268.86, subdivision 1, is
amended to read: -

Subdivision 1. [DEVEWPMENT DISCRETIONARY PRO
GRAMS.] The commissioner shall- may develop IHid allffiinisteF
discretionary employment and training SeR9:eeS programs to assist
IlJlflFSflFiate reeiflients ef flIlblie assist_ee and unemtoyed and
underemployej persons eligillie t6 Feeei'le wage salisillie to become
economically mdependent. The seFYieesBNlSt have as theiF ebjeetiYe
the imflFSyement ef elients' sflflsFt_ities ffiF eesnsmie in<leflen<lenee
tftFSUgh fle_anent emfllsyment. The seFYiees BNlSt flF8Yi<le StifIi-
eient emflleyment and tFaining sfltisns t6 aIlew leeaI seR';ee HBits t6
efteetiYely meet the S"flflsFt seFYiees, e<l..eOOsnal, and tFaining
needs ef theiF flIlblie assist....ee an<! wage "'Bsi<ly eIients programs
may include on-the-job training, wage subsidies, classroom training,
relocation expenses, temporary cash assistance for persons in train
ing, and support services._

Sec. 23. Minnesota Statutes 1986, section 268.86, subdivision 2, is
amended to read:

Subd. 2. [l'.DMINISTRf.TION INTERAGENCY AGREEMENTS.]
lJn<IeF agreements neeessaFYt6 esmfll)' With [e<leml regulatisns, fu
October 1, 1987, the commissioner, en Behalf ef and the commis
sioner ofhuman services, shall admiaisteF enter into a written
contract for the desi~ delivery, and administi1itiOD of employment
and training serviceSbr applicants for or recipients of food stamps
or aid to families with dependent children and ffiOO stamjls. The
eommissisneF shall aElministeF emjllsyment and tmining seFYiees
ffiF geneml assist....ee and work readiness reeiflients in esn...ltation
with the eSffim;ssioneF ef hllHl.... seFYiees, including AFDC employ
ment and training programs, grant diversion, and supported work.
The contract must address:

(1) specific roles and responsibilities of each department;

(2) assignment and supervision of staff for interafjency activities
including any necessary intera en em~oyeemobilty agreements
under the administrative proce ures of~ department of employee
relations;

(3) mechanisms for determining the conditions under which
ind~vidual~part.icipate in services, their ri&?ts and resl:'0nsibilities
while partICwtmg, and-the standardS!ii w ich the serVIces must be
adiiilnistere ;

(4) procedures for providing technical assistance to local service
units and employment and training service providers;
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(5) access to appropriate staff for ongoing development and inter
pretation of policy, rules, and program standards;

(6) procedures for reimbursing appropriate agencies for adminis
trative expenses; and

(7) procedures for accessing available federal funds.

Sec. 24. Minnesota Statutes 1986, section 268.86, subdivision 4, is
amended to read:

Subd. 4. [EMPLOYABILITY PLANS.] The comrrusstoner shall
require that a public assistance recipient's employment status is
appraised within 30 days and that a written employability plan is
prepared for appropriate public assistance recipients in consultation
with the recipients. The plan must take into account the level of skill
and education of the recipient, as measured against the existing
market, the lent\th of time the recipIent has been absent from the
work force, and~ recIjllellt'slinancial respoIiSllilhty to ~ ramny, if
any. The plan must be designed to help the recipient obtain suitable
employment, or training and work skills necessary to secure suit-

. able employment, and may include an arrangement with another
service provider or agency for specialized employment, education,
training, Or support services. For a caretaker of ~ family receiving
aid to families with dependent CIularen, "suitab e employment"
must produce a net income which, taking into account the cost of
medical insurance and expenses of work, illcliiding child care and
transportatIon, equals or exceeds the standard of need determined
under section 256.74, subdivision 1. A copy of the plan must be given
to the recipient at the time it is prepared; an additional copy must be
given to the local agency for its files.

Sec. 25. Minnesota Statutes 1986, section 268.871, subdivision 1,
is amended to read:

Subdivision 1. [RESPONSIBILITY AND CERTIFICATION.] Un
less prohibited by federal law or otherwise determined by state law
or the coordinator, a local service unit is responsible for the delivery
of employment and training services. Mter February 1, 198(; 1988,
employment and training services must be delivered by l'iibIt8,
RSBflFSl'it, SF I'Rvate seF"i.e I'FsvideFs that are certified ta I'Fs'ride
the seF"iees employment and training service providers.

Sec. 26. Minnesota Statutes 1986, section 268.871, subdivision 2,
is amended to read:

Subd. 2. [CONTRACTING PREFERENCE.] Incontracting, a local
service unit must give preference, whenever possible, to e"istiRg
certified employment and training service providers iReluEliRg the
jet> seF'riee, Sl'l'sFttiRitiee iRd..striali~atisReeRteFe, disl'laeed heme
makeF IlFsvideFs, weFk iReeRti'l€ l'FlWideFs, MiRReesta eml'leymeRt
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and eeeaemie de",elepmeat aet previlleps, pest seeeallary e<ffiea
tiefttil iastitlitieas, and jeb tpaiaiag paFtaePship aet ppegrems that
can effectively coordinate federal, state, and local employment and
training services; that can maximize use of available federal and
other nonstate funds; and that have demonstrated the ability to
serve public assistance clients as well as other unemployed people.

Sec. 27. Minnesota Statutes 1986, section 268.871, is amended by
adding a, subdivision to read:

Subd. 5. [REPORTS.] Each emrloyment and training service
prOVllrer under contract with !! loca service unit to deliver employ
ment and'Traiiiing services must submit an annual report !!y March
lto the local service unit. The report must specify:,

(1)~ of services provided;

(2) number of priorit~ and nonpriority AFDC recipients served,
the number of work rea iness assistance recipients served, and the
number of other clients served;

(3) how resources will be prioritized to serve ptiOrit~and nonprior
!!.Y public assistance recipients and othercI1ents; an

(4) manner in which state emplo~ent and training funds and
programs arelbeing coordllated wit~deraland local employment
and training unds and programs.

Sec. 28. Minnesota Statutes 1986, section 268.88, is amended to
read:

268.88 [LOCAL SERVICE UNIT PLANS.]

(a) Local service units shall prepare and submit to the commis
sioner by Oetebep April 15 of each year an annual plan for the
subsequent calendar year. The commissioner shall notify each local
service unit by Deeember May 1 of each year if its plan has been
approved or disapproved. The plan must include:

(1) a statement of objectives for the employment and training
services the local service unit administers;

(2) the establishment of public assistance caseload reduction goals
and the strategies and programs that will be used to achieve these
goals; ,

(3) a statement of whether the goals from the preceding year were
met and an explanation if the local service unit failed to meet the
goals;
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(4) the amount proposed to be allocated to each employment and
training service;

(5) the proposed types of employment and training services the
local service unit plans to utilize;

(6) a report on the use of wage subsidies, grant diversions,
community investment programs, sliding fee day care, and other
services administered under this chapter;

(7) an annual update of the community investment program plan
according to standards established by the commissioner; aM

(8) a performance review of the employment and training service
providers delivering employment and tr8lIling services for the local
service unit; and

(9) a~ of any contract between the local service unit and an
emPloYment and trainin~ service proVMermcluding expectedOut
comes and service levelS or public assistance chents.

(b) In counties with a city of the first class, the county and the city
shall develop and submit a joint plan. The plan may not be
submitted until agreed to by both the city and the county. The plan
must provide for the direct allocation of employment and training
money to the city and the county unless waived by either. If the
county and the city cannot concur on a plan, the coordinator shall
resolve their dispute.

(c) The commissioner may withhold the distribution of employ
ment and training money from a local service unit that does not
submit a plan to the commissioner by the date set by this section,
and shall withhold the distribution of employment and training
money from a local service unit whose plan has been disapproved by
the coordinator until an acceptable amended plan has been submit
ted.

(d) For 1985, local service unit plans must be submitted by
November 1, 1985 and must include:

(1) a statement of objectives for the employment and training
services the local service unit administers;

(2) the establishment of public assistance caseload reduction goals
and the strategies that will be used to achieve these goals;

(3) the amount proposed to be allocated to each employment and
training service;



5158 JOURNAL OF THE HOUSE [52nd Day

...••.~...•:;"

"

(4) the proposed employment and training services and service
providers the local service unit plans to utilize; and

(5) a statement of intent regarding the establishment of either a
community investment program or an employment experience pro
gram.

If the local service unit provides a statement of intent for the
establishment of a community investment program under clause (5),
the local service unit must submit a preliminary community invest
ment program plan by February 1, 1986.

Sec. 29. Minnesota Statutes 1986, section 268.91, subdivision 1, is
amended to read:

SUbdivision 1. [DEFINITIONS.] For the purposes of this section
the following terms have the meanings given.

(a) "Child care services" means child care provided in family day
care homes, group day care homes, nursery schools, day nurseries,
child day care centers, play groups, head start, and parent coopera
tives, fIftd in heme ehiM eere as de!'inea ffi the"Wnneseta pIaR tel'
seeial ser"iees te ramilies fIftd ehilaren or in the child's home.---------

(b) "Child" means a person +412 years old or younger, or!! person
age 13 or 14 who is handicappe<1."as defined in section 120.03.

(c) "Commissioner" means the commissioner of jabs ....a training
htiman services.

(d) "Child care" means the care of a child by someone other than
!! parent or legal gua.rman in oroutSide the chud's own home for gain
01' otherwise, on !! regularoasis, for any part of !!24=li<iiir""day.

(e) "County board" means the boardof county commissioners in
eacn county.

(f) "County plan'; means the community social services plan
reguired !>y section 56E:09.

.\g2 "Education ~ogram" means remedial or basic education or
English as a secon [angua$e instruction, completion of high schoOl
education, or completion of !! general equivalency dIploma. Educa
tion pr0:Jiam may include post-secondaw educationleading to an
UlliIergra uate degree under the terms Q... subdivision 2.

(h) "Em%loyment program" means employment of recipients de
finea !g su division!, vocational assessment, and jQ!i readiness ana
~ searCh activities.
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(i) "Human services board" means a board established under
sewon 402.02; Laws 19'74,C1llipter 293;or Laws 1976, chapter 340.

(j) "Provider" means the child care license holder or' the legal
nonIicensed caregiver who operates a family day care home, !'o gr<l1Ill
family day care home, !'o day care center, !'o nursery school, or ~iIiii
nursery, or who functions in th¢ child's home.

(k) "Training prOgram" means~ training not provided !!y post
secondary education institutions.

(I) "Set-aside funds" means funds reserved for recipients of aid to
familIes with depellaenTClilldrenas specified in section 36. - -

Sec. 30. Minnesota Statutes 1986, section 268.91, subdivision 2, is
amended to read:

Subd. 2. [DUTIES OF COMMISSIONER.] (a) The commissioner
shall develop standards for county and human services boards to
provide child care services to enable eligible families to participate
in employment ""2 training, or education programs. ITfunds from the
higher education .coordinatin~board child care gral~ program are
expended, the child care fun may be used for chi care costs of
post-seconclai'Yeducation students inhere are sufficient funds. The
commissioner shaH distribute money to counties to reduce the costs
of child care for eligible families. The commissioner shall adopt rules
to govern the program in accordance with this section. The rules
must establish a sliding schedule offees for parents receiving child
care services. '!'he esmmissisBeF shall re'lllire eSIlBties ta eelleet Ilftd
~ <lata #>at the eammissiaBeF deems Heeessary ta evaillate the
elfeeth'eHesa of the' pFagFam ffi. "f'e'ieHtiHg aOO redlleiHg parliei
flIH'ts' depeBdeHee 8ft flllblie assistaBee aOO ffi pFavidiHg ethet'
beHelits, iHellldiHg i_avemeHt ffi the eare pFsvided ta ehildreH.
The commissioner shall report to the full productivity and opportu
nity coordinator in each even-numbered year on the effectiveness of
the program.

(b) The commissioner shall 'maximize the use of federal funds
under the aid to families with dependentchTIarenemploylileiit
special needSProgram in section 256.736, subdivision 8, forrecipi
ents of aid to families with depend"mt children who are in education,
training;~ search, or other activities allowed under that program.
Funds appropriated under this section shall be COOrdlnated with the
aid to families with dependent children em~yyment special needs
pro¥am to accomplish this purpose. Federal nds obtained shall be
use to expand the resources in the child care sliding ree program.

Sec. 31. Minnesota Statutes 1986, section 268.91, subdivision 3, is
amended to read:
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Subd. 3. [ALLOCATION.] (a) By JURe 1, ef eaeh sdd allmilered
yeal' Consistent with the community social services planning Cyc~,

.the commissioner shaITnotiJY all county and human services boar s
of the their allocation aB<l the I'Fseedllres usea fui' the slidiag fee
I'Fsgt'..m:A:llseatisfts IBtiBtbe made by.ffily 1, efeaeh sdd allmBeFed
yelffi If the appropriation is insufficient to meet the needs in all
counties, the amount must be prorated among the counties;

(b) FeF the I'IlF!'sses ef this seetisa Except for set-aside funds for
priorit~ groups as described in subdivision 3a, the commissioner
shall alocate money appropriated between the metropolitan area,
comprising the counties of Anoka, Carver, Dakota, Hennepin,
Ramsey, Scott, and Washington, and the area outside the metropol
itan area so that no more than 55 percent of the total appropriation
goes to either area after excluding allocations for statewide admin
istrative costs. The commissioner shall allocate 50 percent of the
money among counties on the basis ofthe number of families below
the poverty level, as determined from the most recent special census,
and 50 percent on the basis of caseloads of aid to families with
dependent children for the preceding fiscal year, as determined by
the commissioner ef 10m",.... oe>'Viees.

(c) Once a r.uarter, the commissioner shall review the use of child
care l'iiiiQ aI ocations!:iY county. In accordance with the formula
found in paragraph (b), the commissioner may reallocate
unexpended or unencumbered rnA':;;'. among those counties who
have expendea their full portion.~ unexpen~fundsfromthe
first year of thel»eiinium may be carried to the second year of the
biennium.

Sec. 32. Minnesota Statutes 1986, section 268.91, is amended by
adding a subdivision to read:

Subd. 3a. [SET-ASIDE FUNDS.] The commissioner shall set aside
one:tIiITd of funds appropriated to be administered asroUows:--

(a) Set-aside funds shall be allocated among counties based on the
basis of the sum of the average monthly number. otcaretakers
receivingara to famIlies with dependent children under the age of22
and the average monthly number of aid to families withilependent
ChITdren cases 0Een 24 or more consecutivemonths. TbeSum shall be
derived foreac fisca[year .based on the 12-monfliPeriod ending
March 31 of the previous fiscal year. The commissioner mabreallo
cate unspent set-aside funds to counties which expend t eir full
aTIOcation. The commissioner may allocate set-aside funds based on
participationrates of priority groups in employment and Trallling
activities, if the commissioner finds that the formula distribution
does not allocate funds amonr. CoiIDtiesln !! manner which repre
sentsVOluntary participation evels.
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(b) Set-aside funds shall be subject to the same sliding fee schedule
anaother requu:ementSilsilie remaiiidCrlif the sliding feeprogram.

(c) The county shall use the set-aside funds for persOns in the
priarit)'¥e0ups !!! the aid'1O families with dependent chTIdreii
¥,r0¥samelined m section 5. The couno/ shall ensure that set-asIde
Uns are controlled fu: case managers tor coordination of child care

fiiiidlng WItheriJ.~oyment, trammf' and educationllIograms for the
priority groups. file c0'kty shal ensure .that, tough the case
manager, pnorlty careta ers are guaranteed set-aside funas for
child care assista.nce as resources penuit.

(d)!!'the commissioner findle on or after January 1 of~ fiscal year,
that set-aside funds are not~fUlly utilized, the commissioner
fa:>:; penuit counties to use set-aside funds for recipients of aid to
amlhes WIth depenc:IentaiIldren who are not membersof the

priority groups, as long as prlOnty for use of the funds will continue
to be given to thepnority groups.

Sec. 33. MinnesotaStatutes 1986, section 268.91, is amended by
adding a subdivision to read:

SuM. 3b. [COUNTY PLAN.] (a) The commissioner shall provide
counties with the necessary fonus and instructions for their cOm
muruty social services plans, as required in section 256E.09. The
fonus anQ1nstructlOns must incorporate the information necessary
toreceTve Child care funds. For calendar years 1987 and 1988, the
cOlinty agency sfiii][slibiiill an amendment to its approve.rmeiinw
communitSOCIal services pran using the Tonus and instructIOns
trovided the commIssIoner. Beginning d'iiiluffire h 1989, the

ienmal community social servIces plan must Inchie the childcare.
fund. .

(b) The plali must include: (1) an estimate ofthe need for child care
semcesror t e ~opUlation de1iii.ea in section 256E.03, sii1ii:lIV1SlO1i];
paragrapn(h)i U an estimate of the number of recipients served in
each of § 6r0upsaelined in suDdlvision !i (3) justification, if the
county prlontIzes ab'eng the~ defined in subdivision 4; (4) an
estimate of the num r ofcaretaker recipients ofaid to families with
de~ndent Children who wiil participate in employment, training,
an education activitIeS fli8t will be federally reimbursable under
the aId to famlbes with~naeiit Children ~10;7,,!ent speaar
needs s.rogramj (5) tlienumr of recipients of aitoamilies with
~en ent chI dren who are in the priority~ defined in
su division 3, paraliiijili (C)i (6) documentation of~ cooperative
a~ement with the regional service adDlinistrator as required
uner subdivision~para~I£li (c); (7) descriptions of the type! and
iiVallabilit~ of Chu4 care In ---! juntyi (8) documentation 0 any
contract WltnanOt11er agency to de iver services under the CllilQcare
fundi and (9) other mformation the colinnisSioner coruruIers neces
~ tOiihlilnISterthe program.
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For calendarrears 1987 and 1988, the commissioner shall frt~fl
wnether the p an fuHfIIS tne p~oses and if.uirements 0 t IS
section state and federal law, anthe rules of estate ~1[(1Jii
llirtIf'Ylng that the plan does not do~ the comiills8loDe"r s a state

e reasons it does not, and the county has 30 tays to submit a plrn
amende<! to compry witfitlie requirements iiI~ commissIOner. a
county fails to resUbmit aPfan amended as required !>l the commis
rldner, the commissioner shall notify the county of~ Intention to
~ tile next uarterl pa~entli an amount eqaal to five
sercentoothe count s annuaentitlement for each 30., S ~r.ilid

uring wliicn~county fails to amend the Plan as regUlr ~
commissioner.

Sec. 34. MInnesota Statutes 1986, section 268.91, is amended by
adding a subdivision to read:

Subd. 3c. [REPORTING AND PAYMENTS.) (a) Counties shall
suOiilltoill'orms prescribed!>l the commissioneraquarterly finan
cial and program activity report, due 20 calendar da~s after the end
of eiiCh quarter. The financial and ffiogram activi y~ must
incliiOe: (l) a detaIIed accountinJ of e expenditures and revenues
for the program during the £rec in~ quarter~ fundmg source and
!?I~ as defined in SiiP-'viSIOn; (2) a descnptIon oractlVities
anaconcomitant expenditures that areCederally relDlbursable un
der the aid to families with depeDdent children employment speClaI
needs {!ro~; (3) a description of activities and£oncomitant
expendituresoset="""aslde funds for priOrity~ o1'recipients ofaId
to families with depenQeiitchildren; ill information on fuiidS
encumbered at the quarter's end but not~ reimbursable, fOr use in
adkusting allocations as provided in subdivision t paragrapn.\illi
an (5) other data the commissioner considers necessary to account
for too prog!amor to evaluate Its effectIveness in preventing and
reaucing participants' dependence on public assistance and in ~roclPllig other benefits, including Improvement in the care provIde to

1 ·ren.

(b) The commissioner shall make payments to each c0aJ'ty in
~uarterIY installments. The commissioner may certIIY an vance
or the first quarter of the fiscal Yea' Later payments must be based

on actual expenditures as report in the quarterlyliiiancial and
program activity report.

(c) The commissioner hay withhold, reduce, or terminate the
allOCatiOn of any county t at does not meet the reporting or other
O'ffiuirements of this pro~.'!'heCOiiiiillsSloner Shall reallOcate1O
o er counties money so uced or terminated.

Sec, 35. Minnesota Statutes 1986, section 268.91, subdivision 4, is
amended to read:
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Subd. 4. [FINANCIALELIG1B1LITY.] (a) Child care services.must
be available to families who need child care to find or keep employ
ment or to obtain the training or education necessary to find
employment and who:

(1) receive aid to families with dependent children;

(2) have household income below the eligibility levels for aid to
families with dependent children; or

(3) have household income within a range established by the
commissioner.

(b) Child care services for the families receiving aid to families
with dependent children must be made available as in-kind services,
to cover any difference between the actual cost and the amount
disregarded under the aid to' fumilies with dependent children
program. Child care services, to families whose incomes are below
the thresliOIQoreIigibility for aid to families with dependent
children, but that are not receiving aid to families with dependent
children, must be made available without cost to the famihes.

(c) Child care services' to families with incomes in the
commissioner's established range must be made available on a
sliding fee basis. The lower limit of the sliding fee range must be the
eligibility limit for aid to families with dependent children. The
upper limit of the range must be neither less than 70 percent nor
more than 90 percent ofthe state median income for a family of four,
adjusted for family size. '

(dlIfa disproportionate amount of the available money is provided
to anyone of the groups described in subdivision 4, paragraph (a),
the county board shall document to the commissioner the reason the
group received a disproportionate share. !!;, countYJrojects that its
child care allocation is insufficient to meet the ne s of all groups
eTIgfblefor these funds,!! maYKIiOritize new a.l>plicationsamong the
groups tOlie served. Set-as. ends shall be prioritized !'.Y the state
and counties do not have discretion over fue use of thesefun~--- ----------'-

Sec. 36. Minnesota Statutes 1986, section 268.91, subdivision 5, is
amended to read: " .

Subd. 5. [EMPLOYMENT OR TRAINING ELIGffiILITY.] (a)
Persons who are seeking employment and who are eligible for
assistance under this section are eligible to receive the equivalent of
one month of child care. Employed persons who work at least ten
hours a week and receive at least a minimum wage for allhours
worked are eligible for child care assistance.
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(b) Persons eligible Ufl<Iep this seetisa fup eIHIdeare assist....ee fup
ed..eotisa Sf' tmiaiag mHst Feeei,," assistoaee. till' the IeftgI;h sf the
I'FSgFaIB Sf' U msaths, whieileveF is shsFteF. An e.meatisa· ....
tmiai..g I'FSgFSm with dems86trilted effeetiv€aess may he IljijlF. led
by the esmmissisaeF sf ed..estisa aDd aeeredited by the al'l'F9I'Fiate
age..ey llS llB eligible I'F9gFaIB iael..diag high sehoo)Sf' llB e~iva
IeBt I'FSgFam, llB Eaglish eSHll'ete.. ey I'F9gFSm, teehaieal Sf' _

tieBaI traiaiag, Sf' a reHF yeaF Sf' llSsseiate degree I'FSgFaIB
lidrticipating in empl0:r,ment programs, training pro~ms, or

ucation programs are e igible for assistance from the chIld care
fund, providing they are financ,alluligibJe under tilesliding fee
scale set !>.y the commissioner in su ivision 1·

Sec. 37. Minnesota Statutes 1986, section 268.91, subdivision 6, is
amended to read:

Subd. 6. [COUNTY CONTRIBUTION.] (a) In addition to pay
ments from parents, the program must be funded by county contri
butions. Except for set,aside funds, counties shall contribute five
from county tax sources a minimtim of 15 percent of the cost of the
program in tlieP...,gFaIB '. fiFst yea>' a.iiI ±I> I'ereeat in the seeend aDd
subself..e..t yeaF& 'l'he ellHlBlissis..eF may £Olf..ire by FHIe that ..
eSHJlty I'llY the esmmissisaeF the l'9Fti9l' sf slidiag tee allseatis..s""*' by the state till' whieh the es..aty is £Osl's86ible. 'l'he esaBty
shall oovaaee its l'artiSD sf slidiag tee eests, based "flIIB allseatisas
made by theeammissis..eF till' that eSlHlty till' e"l'eaditHFes in the
sueeeediag ....Bth. f.dj ..stmeBts sf llBY .'{e£Osti...ate Sf' ....de£Osti
mate based en aetaal e"l'eaditH£Os mHst he·made by the es......is
sieBeF by adj..stiag the estimate till' &By s..eeeeding mentil after
subtracting federal fiuancial participation, fees, and other recover:
ies. "The commissioner shall recover from thecoiiDk1 as necessary to
bring county expenditures into comprraiice wit t is suMivision.

(b) The commissioner shall recover from counties any state or
federal funds found to beliiefiflble. IT~eral audit exceptiOn is
taken based on !'. percentage 0ederaleamings, all counties shall
P!'.Y !'. shan: proportional to their respectivefederaIeamings during
~ penod 11" question, .. .

A (c) To receive funds through this program, each county shall
certify to the commissioner that the county has not reduced alloca
tions from other federal, state, and county sources, which, in the
absence.of child care sliding fee or wage subsidy money, would have
been available for child care services.

Sec. 38. Minnesota Statutes 1986, section 268.91, subdivision 7, is
amended to read:

Subd. 7. [SLIDING FEE SCALE.] The slidin$ fee scale shall be
designed so that the cost ofchild care to each taFY is affordable.
The commissionershall take into account basic iving expenses of
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food housing, and transportation. In setting the sliding fee sched
ule, the commiSSIonershllll exclude from the amount of income used
to determine eligibility an amount for federal and state income and
social security taxes attributable to that income level according to
federal and state standardized tax tables. The fee schedule must be
designed to use any available tax credits and to progress smoothly
from appropriated assistance to assistance through tax credits.

!'. .

Sec, 39. Minnesota Statutes 1986, section 268.911, subdivision 1,
is amended to read:

Subdivision 1. [AUTHORI1'Y.) The commissioner of human ser
vices may make grants to public or private nonprofit agencies for the
planning, establishment, expansion, improvement, or operation of
child care resource and referral programs and child care services
according to the provisions of this section and may make grants to
county boards to carry out the purposes of section 245.84.

Sec. 40. [CHILD SUPPORT INCENTIVE AWARDS; SANC
TIONS.)

Subdivision 1. [INCENTIVE AWARDS.) Notwithstanding Minne
sota Statutes, section 256.8~r liny other law to the contrary for
AFDC Child sUjlPort cases t etrrget amoiiiifOf $36 704,000
for fiscal Yiir 987, and $40;56:aoOO$ fiscal yeii 1988, has been
collected, t e counties that exce theIr~ rata s are of the target
collections amount for fiscal Y::dS 1987 and fiscal. year 1988 as
contained in the financIiirr-eco Ofthe commissioner of human
services ma~retain an additional50Percent of the nonrederaI share
of money co recteif exceeding the ~~amountsas child sUP6;irt
incentive awards. The money retaine s all be from the state s~re
of collections.

Subd. 2. [SANCTIONS.) If the commissioner of human services
deteriillnes on the basis of ~-program review thata county does not
substantially meet the requirements of Title W of the Social
Security ACt anaMinnesota Statutes cimcemmg Chircr-support
enforcement, the commissioner may sanction the county fuc reducing
the county share of collections two percenta\j points below the
current count Al<'DC share as determmed !:?y innesota-stiifutes,
section 256.83.'

ARTICLE 2 .

Section 1. [FEDERAL AUTHORITY.)

Subdivision 1.. [LEGISLATIVE AUTHORITY.] (a) The commis
sioner of humanservices shall seek from the C01ldeis of the United
States autllonty to modify the adiiiimstniUon an e ivery of the aid
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to families with dependent children I.'rogram (AFDC) in Minnesota.
The commissioner shan seek authorIty to:

, (1) disre~more earne,r inCome of !! recipient than currently
allOWed unerumtea States COde, title 42, section 602(a)(8)(B)(ii).
The pur§SeOf this change is to provwe an mcentive to work and
prevent recipientsl'rom experiencing a suanen loss of Income after
four m(mths of emproyment; , ,

(2) exclude from consideration in computing the income of an
AFJ)C caretaker parent under,~ age of 18 any incoll\e of tlie
{hrents of the caretaker parent; WIthout ggard to the resldenceof
~ caretaker parent, The purpose of this ange is to allow!! mmor
parir to rece,ive financial assistance while temainingliiB.'"support-
Ive orne enVIronment; - '.

(3) determine the maximum value of an automobile which can be
exClUded as an asset under United '8"tates Code, title 42, section
602(a)(7)(B)(in'hePU~fthis chan:geTs fOreCOgiUZe the need of
AFDC recipients for re Ia Ie trans~rtation in order to partlclpate
in work and trainffig and beCome ser-SUfficient-;-- -

(4) disregard, in computing income, the cost of child care beyond
that currentl;¥' aIfow&l under United' States Coae, title 42, section
602(a)(8)(A)(m). The ~urpose of'this change is to recognjze the need
of AFDC recipients ~r quiiITty rehable chiN care m order to
participate in work anatraining and 6eComeseIf-SufI1cienr;--

(5)permit aprinciPjiI earner in ~ famil,l.' receiving AFDC'UP to
work more dian 100 ours ~ month WIthout being disqualified
from the prolJram-:-The Em0se of 'this Change ~ torec0!1jize the
trnaiiClaI reahty orAF'~UP fam~s and to herp the amiTIes
achIeve financial Security before leavinj,the x£grmn. For the
purposes of this subdIvision; AFDC-UP re ers to ~DC clients who
are eligiIife for assistance because of unemjiToyment as delliiOO
under section 256.12; subdivision 14;

, " (6) require tJj:t, as !! co';'dition of receiving aid to families with
~endentChil en, minor parents of children six weeks of age and
oraer who have not com/t;leteda hIgh school eaUcatWilbe requITed
either to attendlilgh sc 001 or to work toward a generaleducation
dlPIOffia as long as necessary child care and transportation services
are availiiDle to tnem. Mmor parents of ChlIiIren with special health
needS are exempt from this requirement;

(7) allow the ~ of vendor payments for reCipients who do not
fulfill the conditIOns of clause (6); and--,- ----,--- .

(8) introduce additional requi~ements or relaX existing require
ments to the extent the commIssIoner deems' necessary to construct
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an AFDC program for Minnesota that increases the possibility of
selfcsufficiency of recipient families.

(b) In constructing and negotiating modifications under clause~
the commissioner shaII not agree to terms or COllilitions that
rntringe on recipieiit8'entitlement to benefits or impedefeaera.I
financial participation under United States Code, title ~
subchapter IV, part A. The commissioner shall not accefi !! block
grjnt or lump sum amount offederal honey for AFDC in innesota
un ess the sum is adjusted to protect testate against an increase in
the number of recipients i1Uring !! period of recession.

Subd. 2. [FEDERAL APPROVAL.] The commissioner of human
semCeS wall seek federal apEroval to require that, as a condition of
receiving aid tol'amilies wit dependentchil~

(1) minor parents of children six weeks of age and older who have
not completed a hignschool education be required either to attend
high school or to work toward a general eaucation diploma as~ as
necessary chifif care and transportation services are avaIlable to
them;

(2) caretakers of children age three and over be required to seek
andlccept suitaOIe employment or training aSlong as necessary
chil care, transportatIOn, and health benefits are availaole to them;

(3) minor parents not litng with relatives be required to live in!!
gr<l!!E or foster home or, w en the case manager determines the need
for sUChservices, to partici~ate in !! pr0Feiiam that teaches SlUIls in
parenting and independentiving, provid that the described living
or counseling opportunities are available to the minor parent; and

(4) all caretakers coming onto the program be required to attend
orientation and develop !! plan to obtain self'-sufficiency, to the
extent that programs and services are available. .' .

Subd. 3. [GRADUATED SANCTIONS.] The commissioner ofhu
man serVIces shall seek federal approval to replace the sanctions
under section 256.736, subdivision 4, clauses (4)(a) and\4)(d), with
the following graduated sanctions: - ---------

(1)1upon first caretaker refusal, 50 percent of the grant provided to
the amilishall be made in the form of protective or vendor
payments; an---a- - --- - - -- - -

(2) u'iJ? second caretaker refusal/- the entire grant provided to the
faiiilly s all be made in the form Q... protective or vendor payments.
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Subd, 4. [EDUCATION EXPENSES.) The commissioner of human
semoos shall seek federal approval to eXcfude all expenses related
to education when determining Income for food stamp purposes.

Subd. 5. [DEMONSTRATION PROJECT.) If the commissioner
detenmnes that a demonstration ~ct is the-most eX{;idient way
to achIeve the g'fl:' ofsubdivision2,UiecomffiiSslOiier san~ to
tile secretary Q... eaIth and human services for autllOrlzation to
establish at least one demonstration project under United States
Code, title Ssection645. The commissioner slliilTi'equest that, for
purposes 01 the demonstration, the secreta'itwaive requirementsOf
UnTted State~Ode, title~ section 602 to e extent allowed under
the CodeofFe<rerarRe@lations, tItle 45, sections 282.14 to 282.16.

Subd. 6. [IMPLEMENTATION.) !!federal approval is obtained to
impose additional re(,uirements on AFDC recipients, modifications
under this section ta e precedence over current laws and regulations
until July I, 1988:r-

.Delete the title and insert:

"A bill for an act relating to human services; changing standards
of eligibility for medical assistance; expanding employment and
training services in the aid to families with dependent children
program; establishing a service delivery improvement pilot project;
modifying the child care sliding fee program; providing child support
.incentives and sanctions for counties; seeking certain federal waiv
ers; amending Minnesota Statutes 1986, sections 256.01, subdivi
sion 2; 256.73, by adding a subdivision; 256,736, subdivisions 3, 4, 6,
and by adding subdivisions; 256.74, subdivision 1; 256B.06, subdi
vision 1; 268.0122, subdivision 3; 268.85, subdivision 2; 268.86,
subdivisions I, 2, and 4; 268.871, subdivisions I, 2, and by adding a
subdivision; 268.88; 268.91, subdivisions I, 2, 3, 4, 5, 6, 7, and by
adding subdivisions; and 268.911, subdivision 1; proposing coding
for new law in Minnesota Statutes, chapter 25.6."

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

S. F.' No. 927, A bill for an act relating to driver's licenses;
providing for a medical alert identifier; amending Minnesota Stat
utes 1986, section 171.07, by adding a subdivision.

Reported the same back with the recommendation that the bill
pass.
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The report was. adopted.

Voss from the Committee on Taxes to which was referred:

S. F. No. 971, A bill for an act relating to public finance; modifying
and extending means of financing operations of local govermnent
and certain nonprofit institutions; providing an incometax exemp- .
tion for interest earned on certain governmental obligations; amend
ing Minnesota Statutes 1986, sections 124.76, subdivision 2; 275.50,
subdivision 5; 400.101; 429.061, subdivision 2; 429;091, subdivision
2, and by adding a subdivision; 462.461, subdivision 4; 462.555;
466:06;471.981, subdivision 4, and by addingsubdivisions; 473.811,
subdivision 2; 474.02, subdivision 2;474.03, subdivision 12; 475.51,
subdivision 3; 475.54, subdivision 1, and by adding subdivisions;
475.55, subdivisions 1;2; 3, 4, 6, 7, and by adding a subdivision;
475.56; 475.60, subdivision 2; 475.66, subdivision 3; and 475.67,
subdivisions 3 and 12; proposing coding for new law in Minnesota
Statutes, chapters 471 and 475;·repealing.Minnesota Statutes 1986,
sections 475.55, subdivision 5; and 475.67, subdivision 11.

Reported the same back with the following amendments:

Pages 7 and 8, delete section 3

Pag~ 13, 'line 22~ delete '''hou~ing'' and "project"

Page 14, after line 22, insert:

"Sec. 8. Minnesota Statutes 1986,section 462C.05, subdivision 1,
is amended to read: .

'Subdivision 1. A city may also include in the housing plan, ,,;
program or programs to administer, and make or purchase a loan or
loans to finance one or more; multifamily housing' developments
within its boundaries, of the kind described in subdivision 2, 3, 4 or
7, and upon the conditions set forth in this section. A loan may be
made or purchased for

(a) the acquisition and preparation'of a site and the construction
of a new development,

(b) the rehabilitation of an existing building and site and the
discharge of any lien or other interest inthe building and site,

(c) for the acquisition of an. existing building and site and the
rehabilitation thereof, .,.,
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(d) for the acquisition of an existing building and site for purposes
of conversion to, limited equity cooperative ownership by low or
moderate income families, pf'8'lided th.w. or

(e) for the acquisjtion, or acquisition and improvement, -of an
existing IiillIding and site~ a nonprofit corporation which will
operate the bUildin~as ~ multifamily housing development for

,rental primarily to e derly or handicapped persons.

W With respect to loans made or purchased pursuant to clause (b)
or (c), the cost of rehabilitation or an existing building is must be
estimated to equal at.least $1;000 per dwelling unit or 20 percentor
the appraised value of the original building and site whichever is
lesSo, except that with irespect to rehabilitation. which consists
primarily of improvement of the property with facilities or improve,
merits to conserve energy or convert or retrofit for use of alternative
energy sources, rehabilitationloans may be made without regard to
cost; \llf and at least a substantial portion 'of such rehabilitation cost
is must ooestimated to be .incurred for compliance with building
codes or conservation of energy.;..:.

W Each, development upon completion shall comply with all
applicable code requirements- W. A loan or loans may be made or
purchased for either the construction or the long term financing of a
development, or both, including the financing of the acquisition of
dwelling units and interests in common facilities provided therein,
by' persons to whom .such units and ,facilities may ibe sold as
contemplated in chapter 515 or' 515A or any supplemental or
amendatory law thereof or as contemplated for a development
consisting of cooperative housingeeed,

W Substantially all ofthe proceeds of eachloan shall be used to
pay the cost of a multifamily housing development, including
property functionally related and subordinate to it; but nothing
herein prevents the construction or acquisition of the development
over; under, or adjacent to, and in conjunction with facilities to be
used' for purposes other than housing."

Page 21, delete section 17

Page 22, line 3, after "agreement" insert "1. for which funds are not
appropriated in the current year's budget"

Pages 23 and 24, delete sections 23 and 24

Page 30,' line 1, delete "5,000'" and in~ert "7,500" .

Page 30, line 2, strike ''N' and insert ':Baa,I"

, Page 30, line 19, strike "$300,000" and insert "$1,200,000"
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Page 32, lines 30 to 36, reinstate the stricken language'

Page 33, lines 1 and 2, reinstate the stricken language

Page 33, line 26, delete "two'~ and insert- "three"

Page 33, line 30, delete "two" and insert. "three"

Page 34, after line 23, insert:

"Sec. 35. [475.79] [POWERS AVAILABLE TO OTHER POLITI
CAL SUBDIVISIONS.]

AnYhPowers granted to ~ municipality under chapter 475, other
than L.!'. Ppwgto issue generlii obligation 1iOiilIS.n sand~ taxes, may
be exercised any other pU~liC corporation, aufliOr,ty, governmen
tal unit, or other polmcaI su division of th!, state of Minnesota that
is not ~ ffiiiillclpality. This grirt of autiloillYdoes not limit the
powers granted to an entity un er any other law."

Renumber the sections in sequence

Page 34, line 28, delete "25 to 31, 33, 37, and 38" and insert "lQ,
~ 22 to 28, 30,~ and 36;;- - - -- ---- - .

Amend the title as follows:

Page 1, line 4, delete "providing an incom~"

Page 1, delete line 5

Page 1, line 6, delete "governmental obligations;"

Page 1, line 8, delete "400.101;"

Page 1, line 10, after "462.555;" insert "462C.05, subdivision 1;"

Page 1, line 11, delete "473.811,"

Page 1, line12, delete the first "subdivision 2;"

Page 1, line 14,delete ", and by adding subdivisions"
. . . . ' .

With the recommendation that when so amended the bill pass.

The report was adopted.
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Anderson, G., from the Committee on Appropriations to which
was referred: . '. .

S. F. No. 1057, A bill for an act relating to education; requiring the
University of Minnesota to study alternative methods for animal
testing.

Reported the same back with the following amendments:

Page 1, line 8, delete "shall" and insert "is requested to"

Amend the title as follows:

Page 1, line 2, delete "requiring" and insert "requesting"

With the recommendation thatwhen so amended the bill PllSS.

The report was adopted.

Vanasek fron, the Committee on Rules and Legislative Adminis
tration to which was referred:

House Resolution No. 40, A House resolution proclaiming 1987 as
the Year of the United Way.

.Reported the same back with the recommendation that the
resolution be adopted:

The report was adopted.

Vanasekfrom the Committee on Rules and Legislative Adminis- .
tration to which was referred:

House Resolution No. 44, A House resolution proclaiming Sunday,
May 17, as Ethnic American Day in the State of Minnesota.

Reported the same back with the recommendation that the
resolution be adopted.

The report was adopted.
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Vanasek from the Committee on Rules mid Legislative Adminis-
tration to which was referred: .

House Resolution No. 45, A House resolution recognizing the
participants in the 1987 High SchoolPage Program. .

Reported the same back with the following amendments:

Page i line 22 after "Christ ~' insert "Mark Clysdale""J ,

Page 1, line 23, after "Kubat,': insert "Kerry Kubat, Sean LaBat,"

Page 2, line 2, after "Schweiger," insert "Stefanie Shaffer,"

With the recommendation that when so amended the resolution be
adopted.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. R Nos. 303, 379, 516, 576, 683, 803, 859, 943, 960 and 1595
were read for the second time.

SECOND READING OF SENATE BILLS

S. R Nos. 451, 1280, 170,232,368,377,465,682,927,971 and
1057 were read for the second time.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

Bishop introduced:

H. F. No. 1669, A bill for an act relating to traffic regulations;
requiring motorcycle riders born after July 31, 1969 to wear protec
tive headgear; amending Minnesota Statutes 1986, section 169.974,
subdivision 4.

The bill was read for the first time and referred to the Committee
on Transportation.
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Nelson, D., introduced:

H. F. No. 1670, A bill for an act relating to natural resources;
providing eligibility requirements for waterbank agreements; pro
viding requirements for the director of the diyision of waters;
requiring the director to maintain current wetland values; autho
rizing wetland authorities to establish, maintain, and develop
wetlands; amending Minnesota Statutes 1986, sections 105.392; and
105.40; proposing coding for new law as Minnesota Statutes, chapter10M.· .. .. . .

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

Nelson, K., introduced: .

H. F. No. 1671, A bill for an act relating to education; providing
flexibility in the use of Minnesota academic excellence foundation
revenue; amending Minnesota Statutes 1986, section 121.612, by
adding a subdivision.

The bill was read for the first time and referred to the Committee
on Education.

Kludt and Kelly introduced:

H. F. No. 1672, A bill for an act relating to marriage dissolution;
providing a date for valuing marital assets; providing for partial
distribution of marital assets; amending Minnesota Statutes 1986,
section 518.58. .

The bill was read for the first time and referred to the Committee
on Judiciary.

Bauerly, McEachern and Nelson, K., introduced:

H. F. No. 1673, A bill for an act relating to education; allowing
school districts to withhold transcripts for the nonpayment of fees;
amending Minnesota Statutes 1986, section 120.74, subdivision 2.

The bill was read for the first time and referred to the Committee
on Education.

Bauerly, McEachern and Nelson,K., introduced:

H. F. No. 1674, A bill for an act relating to education; allowing
school districts to require chemical dependency assessments of
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suspended pupils as a part of a readmission plan; amending Minne
sota Statutes 1986, section 127.30, by adding a subdivision.

The bill was read for the first time and referred to the Committee
on Education.

HOUSE ADVlSORIES

The following House Advisories were introduced:

Trimble and Begich introduced:

H. A. No. 39, A proposal to study the issue of mandatory overtime
for Minnesota employees.

The advisory was referred to the Committee on Labor
Management Relations.

Trimble introduced:

H. A. No. 40, A proposal to study the use of part-time faculties in
Minnesota higher education institutions.

The advisory was referred to the Committee on Higher Education.

Trimble and Larsen introduced:

H. A. No. 41, A proposal to study post-secondary educational sys
tems' assessment instruments, programs and processes.

The advisory was referred to the Committee on Higher Education.

Trimble and Segal introduced:

H. A. No. 42, A proposal to study youth depression and suicide.

The advisory was referred to the Committee on Health and
Human Services.
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Segal, Trimble, Pappas and McEachern introduced;

a. A. No. 43, A proposal to study limited English proficiency pro
grams.

The advisory was referred to the Committee on Education.

Jacobs and Ogren introduced;

H. A. No. 44, A proposal to study funding mechanisms for uni
versal telephone service.

The advisory was referred to the Committee on Regulated Indus-
tries. .

Ogren, Beard, Quinn, McLaughlin and Jacobs introduced;

H. A. No. 45, A proposal to study the development of a strong viti
culture industry in Minnesota.

The advisory was referred to the Committee on Regulated Indus
tries.

Skoglund and Winter introduced;

H. A. No. 46, A proposal to review the community reinvestment
policies of certain financial institutions.

The advisory was referred to the Committee on Financial Institu
tions and Insurance.

MESSAGES FROM THE SENATE

The following messages were received from the Senate;

Mr. Speaker;

I hereby announce the passage by the Senate of the following
House File, herewith returned;

H. F. No. 663, A bill for an act relating to health; providing for
disposition of the remains of human fetuses; providing a penalty;
proposing coding for new law in Minnesota Statutes, chapter 145.

PArRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 1083, A bill for an act relating to government liability;
authorizing municipal insurers to settle tort claims; clarifying that
instrumentalities of municipalities incorporated as nonprofit corpo
rations may be included in the self insurance pool; amending
Minnesota Statutes 1986, sections 466.06; 466.08; and 471.98,
subdivision 2.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned: .

H. F. No. 1390, A bill for an act relating to utilities; providing for
representation of small business by attorney general in certain
proceedings relating to utility rates, service, and other matters;
amending Minnesota Statutes 1986, section 8.33.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 14, A bill for an act relating to unemployment compen
sation; limiting benefit charges to fire departments and emergency
transportation services; regulating the receipt of benefits; providing
that wages for volunteer firefighter or ambulance services not be
deducted for benefit calculation purposes; .amonding Minnesota
Statutes 1986, sections 268.06, subdivision 5; and 268.07, subdivi
sion 2.

PATRICK E. FLAHAVEN, Secretary ofthe Seriate

Mr. Speaker:

I hereby announce that the Senate has concurred in and .adopted
the report of the Conference Committee on:

H. F. No. 554, A bill for an act relating to natural resources;
changing certain provisions relating to state park permits; .autho
rizing and assessing fees for state park permits for second vehicles;
authorizing a state park permit exemption for Interstate Park under
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reciprocal agreement with Wisconsin; proposing coding for new law
in Minnesota Statutes, chapter 85; repealing Minnesota Statutes
1986, section 85.05.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 200, A bill for an act relating to abuse and neglect
reporting; providing a standard for the disclosure of a reporter's
name under the child abuse reporting act and the vulnerable adults
reporting act; amending Minnesota Statutes 1986, sections 626.556,
subdivision 11; and 626.557, subdivision 12.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 983, A bill for an act relating to education; adding
post-secondary vocational technical representation to UFARS and
ESV computer councils; clarifying certain duties of the state board
of vocational technical education and the state director of vocational
technical education; applying a consistent name to schools operating
under standards of the state board of vocational technical education;
amending Minnesota Statutes 1986, sections 15.014, subdivision 3;
120.05; 121.901, subdivision 1; 121.933; 121.934, subdivisions 1 and
2; 123.37, subdivision la; 126.12, subdivision 2; 136C.04, subdivi
sion 12, and by adding a subdivision; and 136C.29, subdivision 5;
repealing Minnesota Statutes 1986, sections 136C.32; and 136C.35.

PATRICK E. FLAHAVEN, Secretary ofthe Senate
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Rukavina moved that the House concur in the Senate amend
ments to H. F. No. 983 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F. No. 983, A bill for an act relating to education; adding
post-secondary vocational technical representation to UFARS and
ESV computer councils; providing for certain duties of the state
board of vocational technical education and the state director of
vocational technical education; providing for uniforin statutory
terminology; amending Minnesota Statutes 1986, sections 120.05;
121.901, subdivision 1; 121.933; 121.934, subdivisions 1 and 2;
123.37, subdivision 1a; 126.12, subdivision 2; 136C.04, subdivision
12, and by adding a subdivision; and 136C.29, subdivision 5;
repealing Minnesota Statutes 1986, sections 136C.32; and 136C.35.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 117 yeas and 0 nays as follows:

Those who voted in the' affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard .
Begich
Bennett
Bertram
Bishop
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick

Greenfield
Gruenes
Hartle
Haukoos
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kelly
Kelso
Kinkel
Kludt
Krueger
Larsen
Lasley
Lieder
Long
Marsh

Mcljouald Panly
McEachern Pelowski
McLanghlin Peterson
McPherson Poppenhagen
Milhert Price
Miller; Quinn
Mione' Quist .
Morrison Redalen
Murphy R.ding
Nelson, C. Best
Nelson,D. Rice
Nelson,K. Richter
Neuenschwander Riveness
O'Connor Rodosovich
Ogren Rose
Olsen, S. Rukavina
Olson, E. Sarna
Olson.K. Schafer
Omann Scheid
Onnen Schreiber
Orenstein Seaberg
Otis Segal.
Ozment Simoneau
Pappas Skoglnnd

Solherg
Sparby
Stanius
Steensma
Sviggum

. Swenson
Thiede
Tjomhom
Tomp~ns
Tunheim
Uphns
Valento
Vanasek
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to. '
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I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1026, A bill for an act relating to retirement; clarifying
the responsibilities of the actuary retained by the legislative com
mission on pensions and retirement; clarifying and revising various
actuarial determinations and procedures; authorizing the retention
of actuarial advisors by various retirement funds; specifying the
contents and methods for supplemental and alternative actuarial
valuations; establishing a separatefund for the correctional employ
ees retirement fund; clarifying certain terms; amending Minnesota
Statutes 1986, sections 3.85, subdivision 12; 3A.11, subdivision 1;
11A.18, subdivisions 6, 9, and 11; 69.77, subdivisions 2b and 2h;
69.772, subdivision 3; 69.773, subdivisions 2 and 4; 136.82, subdi
vision 2; 179A.03, subdivision 19; 352.01, subdivision 12; 352.03,
subdivision 6; 352.116, subdivisions 1, 3, and by adding a subdivi
sion; 352.119, subdivision 2; 352.85, subdivision 6; 352.86, subdivi
sion 4; 352B.Ol, by adding a subdivision; 352B.02, subdivision 1;
352B.08, subdivision 2; 352B.26, subdivision 3; 353.01, subdivision
14; 353.03, subdivision 3a; 353.271; 353.29, subdivision 6; 353.30,
subdivision 3; 354.05, subdivision 7; 354.06, subdivision 2a; 354.07,
subdivision 1; 354.35; 354.42, subdivision 5; 354.44, subdivision 2;
354.45; 354.48, subdivision 3; 354.532, subdivisions 1 and 2; 354.55,
subdivisions 11, 12, and 13; 354.58; 354.62, subdivision 5; 354.63,
subdivision 2; 354A.011, subdivision 17, and by adding a subdivi
sion; 354A.021, by adding a subdivision; 354A.32; 354A.33;
354A.41, subdivision 2; 356.20, subdivisions 2, 3, and 4; 356.215;
356.216; 356,22, subdivision 2; 356.23; 356.41; 356.451, subdivision
1; 422A.Ol, subdivisions 6, 7, and 10; 422A.04, subdivisions 2 and 3;
422A.06, subdivisions 2, 5, 7, and ,8; 422A.101; 422A.15, subdivi
sions 2 and 3; 422A.16, subdivisions 2, 3a, and 10; 422A.17;
422A.23, subdivisions 6 and 7; 465.72, subdivision 2; 490.121,
subdivision 20; and 490.124, subdivision 11; proposing coding for
new law in Minnesota Statutes, chapter 352; repealing Minnesota
Statutes 1986, section 352B.26, subdivision 2.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Simoneau moved that the House concur in the Senate amend
ments to H. F. No. 1026 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F. No. 1026, Abill for an act relating to retirement; clarifying
the responsibilities of the actuary retained by the legislative com
mission on pensions and retirement; clarifying and revising various
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actuarial determinations and procedures; authorizing the retention
of actuarial advisors by various retirement funds; specifying the
contents and methods for supplemental and alternative actuarial
valuations; establishing a separate fund for the correctional employ-.
ees retirement fund; amending Minnesota Statutes 1986, sections
3.85, subdivision 12; 3An, subdivision 1; 11A18, subdivisions 6, 9,
and 11; 69.77, subdivisions 2b and 2h; 69.772, subdivision 3; 69.773,
subdivisions 2 and 4; 136.82, subdivision 2; 352.01, subdivision 12;
352.03, subdivision 6; 352.116, subdivisions 1, 3, and by adding a
subdivision; 352.119, subdivision 2; 352.85, subdivision 6; 352.86,
subdivision 4; 352B.01, by adding a subdivision; 352B.02, subdivi
sion 1; 352B.08, subdivision 2; 352B.26, subdivision 3; 353.01,
subdivision 14; 353.03, subdivision 3a; 353.271;353.29, subdivision
6; 353.30, subdivision 3; 354.05, subdivision 7; 354.06, subdivision
2a; 354.07, subdivision 1; 354.35; 354.42, subdivision 5; 354.44,
subdivision 2; 354.45; 354.48, subdivision 3; 354.532, subdivisions 1
and 2; 354.55, subdivisions 11, 12, and 13; 354.58; 354.62, subdivi
sion 5; 354.63, subdivision 2; 354A.011, subdivision 17, and by
adding a subdivision; 354A.021, by adding a subdivision; 354A.32;
354A.33; 354A.41, subdivision 2; 356.20, subdivisions 2, 3, and 4;
356.215; 356.216; 356.22, subdivision 2; 356.23; 356.41; 356.451,
subdivision 1; 422A.01, subdivisions 6,7, and 10; 422A.04, subdivi
sions 2 and 3; 422A.06, subdivisions 2, 5, 7, and 8; 422A.101;
422A.15, subdivisions 2 and 3; 422A.16, subdivisions 2, 3a, and 10;
422A.17; 422A.23, subdivisions 6 and 7; 490.121, subdivision 20;
and 490.124, subdivision 11; proposing coding for new law in
Minnesota Statutes, chapter 352; repealing Minnesota Statutes
1986, section 352B.26, subdivision 2.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question' was taken on the repassage of the bill and the roll
was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly .
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clansnitzer
Cooper

Dauner
DeBlierk
Dempsey
Dille
Dom
Forsythe
Frederick
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson

Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder

Long Olson, K.
Marsh Omann

_McEachern Onnen
,McLaughlin Orenstein
McPherson Osthoff
Milhert Otis
Miller Ozment
Mione Pappas
Morrison Pauly
Munger Pelowski
Murphy Peterson
Nelson,C. Poppenhagen
Nelson; K. Price

. Neuenschwander Quinn
O'Connor Quist
Ogren Redalen
Olsen, S. Reding
Olson, E. Rest
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Rice
Richter
Riveness
Rodosovich
Rose
Rukavina
Sarna
Schafer

. Scheid
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg

Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijornhom
Trimble

Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss .
Wageruus
Waltman

Welle
Wenzel

-Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to..

Mr. Speaker:

I hereby announce the passage.by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence ofthe House is respectfully requested:

H. F. No. 404, A bill for an act relating to railroads; providing for
designation of exempt railroad grade crossings; requiring stop signs
at railroad grade crossings; amending Minnesota Statutes 1986,
sections 169.28; and 219.20.

PATRlCK E. Fr:AHAvEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Wenzel moved that the House concur in the Senate amendments to
H. F. No. 404 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 404, A bill for an act relating to railroads; providing for
designation of exempt railroad grade crossings; requiring stop signs
at railroad grade crossings; amending Minnesota Statutes 1986,
sections 169.28; and 219.20.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 129 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz

Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper

Danner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
HartJe
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros

Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
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Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McLaughlin
McPherson
Milbert
Miller

Minne Pappas
Morrison . Pauly
Murphy Pelowski
Nelson, C. Peterson
Nelson, D. Poppenhagen
Nelson, K. PrIce
Neuenschwander Quinn
O'Connor Quist
Ogren Redalen
Olsen,S. Reding
Olson, E. Rest
Olson, K. Rice
Omann Richter
Onnen Riveness
Orenstein Rodosovich
Otis Rose
Ozment Rukavina

Sarna
Schafer
Scheid 
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede .

Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss '
Wagemus
Waltman
Welle
Wenzel
Winter
Wynia
Spk.Norton

Those who voted in the negative were:

Osthoff

The bill was repassed, as amended by the Senate, -and its title
agreed to. .

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 813, A bill for an act relating to bicycles; requiring
bicycles using a shoulder of a roadway to ride in the same direction
as adiacent vehicular traffic; redefining the term roadway; defining
the term shoulder; allowing designation of bikeways by resolution or
ordinance; adopting additional definitions of bicycle terms; amend
ing Minnesota Statutes 1986, sections 85.016; 160.02, by adding a
subdivision; 160.263, subdivisions 2 and 3; 160.264; 160.265; 169.01,
subdivisions 31 and 62, and by adding subdivisions; and 169.222,
subdivision 4; repealing Minnesota Statutes 1986, section 160.263,
subdivision 1.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Seaberg moved that the House concur in the Senate amendments
to H. F. No. 813 andthat the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 813, A bill for an act relating to bicycles; requiring
bicycles using a shoulder of a roadway to ride in the same direction
as adjacent vehicular traffic; redefining the term roadway; defining
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the term shoulder; allowing designation of bikeways by resolution or
ordinance; adopting additional definitions of bicycle terms; amend
ing Minnesota Statutes 1986, sections 85.016; 160.02, by adding a
subdivision; 160.263, subdivisions 2 and 3; 160.264; 160.265; 169.01,
subdivisions 31 and 62, and by adding subdivisions; and 169.222,
subdivision 4; repealing Minnesota Statutes 1986, section 160.263,
subdivision 1.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson,L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Doro
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahu
Kalis

.Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder Ozment
Long Pappas
Marsh Pauly
McDonald Pelowski
McEachern Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
:M:inne Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D, Riveness
Nelson, K. BodosOvich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S~ Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal
Osthoff Shaver
Otis Simoneau

Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following.
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 591, A bill for an act relating to human services;
authorizing the commissioner to make direct payments to shelter
facilities; allowing facilities providing shelter services to women and
children to appeal the denial of general assistance payments;
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Scaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valenta
Vanaaek

. Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

amending Minnesota Statutes 1986, sections 256.01, subdivision 2;
and 2560.05, by adding a subdivision.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Wynia moved that the House concur in the Senate amendmenta to
H. F. No. 591 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 591, A bill for an act relating to human services;
authorizing the commissioner to make direct payments to shelter
facilities; allowing facilities providing shelter services to women and
children to appeal the denial of general assistance payments;
amending Minnesota Statutes 1986, sections 256.01, subdivision 2;
and 2560.05, by adding a subdivision.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question ~as taken on the repassage of the bill and the roll
was called. There, were 132 yeas and 0 nays as follows:

~ose who vote~ in the affirmative were:

Anderson, G. Greenfield . Larsen Orenstein
Battaglia Gruenes Lasley Osthoff
Bauerly Gutknecht Lieder Otis
Beard Hartle Long Ozment
Begich Haukoos Marsh Pappas
Bennett Heap McDonald Pauly
Bertram Himle McEachern Pelowski
Bishop Hugoson McLaughlin Peterson
Blatz Jacobs McPherson Poppenhagen
Boo Jaros Milbert Price
Brown Jefferson Miller Quinn
Burger Jennings Minne Quist
Carlson,D. Jensen Morrison Redalen
Carlson,L. Johnson, A. Munger Reding
Carruthers Johnson, R. MUrphy' Rest
Clark Johnson, V. Nelson, C. Rice
Clausnitzer Kahn Nelson, D. Richter
Cooper Kalis Nelson, K. Riveness
Dauner Kelly Neuenschwander Rodosovich'
DeBlieck Kelso O'Connor Rose
Dempsey Kinkel Ogren Rukavina
Dille Kludt Olsen, S. Sarna
Dorn Knickerbocker Olson, E. Schafer
Forsythe Knuth Olson, K. Scheid
Frederick Kostohryz Omann Schoenfeld
Frerichs Krueger Onnen Schreiber
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The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1274, A bill for an act relating to crimes; taxes; providing
for collection from convicted person's tax refund of court-ordered
restitution to crime victims; altering the priority of claims pay
ments; amending Minnesota Statutes 1986, sections 270A.02;
270A.03, subdivisions 2, 5, and by adding a subdivision; 270A.1O;
and 611A.04, by adding a subdivision.

PATRICK E. F'LAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Nelson, D., moved that the House concur in the Senate amend
ments to H. F. No. 1274 and that the bill be repassed as amended by
the Senate. The motion prevailed. .

H. F. No. 1274, A bill for an act relating to crimes; taxes; providing
for collection from convicted person's tax refund of court-ordered
restitution to crime victims; providing for priority of claims against
refunds; amending Minnesota Statutes 1986, sections 270A.03,
subdivisions 2, 5, and by adding a subdivision; and 270A.10;
repealing Minnesota Statutes 1986, section 270A.02.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger

Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe

Frederick.
Frerichs
Greenfield
Gruenes
Gutknecht
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson

Jennings
Jensen
Johnson, A.

. Johnson, R.
Johnson, V.
Kahn
KaliJl
Kelly
Kelso
Kinkel
Kludt
Knickerbocker

Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McLaughlin
McPherson
Milbert
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Miller Omann
Minne Onnen
Morrison Orenstein
Munger Osthoff
Murphy Otis
Nelson,C. Ozment
Nelson, D. Pappas
Nelson,K. Pauly
Neuenschwander Pelowski
O'Connor Peterson
Ogren Poppenhagen
Olsen, S. Price
Olson, E. . Quinn
Olson, K. Quist

Redalen
Reding
Rest
Rice
Richter
Riveness
Rodosovich
Rose
Rukavina
Sarna
Schafer
Scheid
Schoenfeld
Schreiber

Seaherg
Segal
Shaver
Simoneau
Skoglund
Solherg
Sparby
Stanius
Steensma
Sviggum
Swenson
'fjornhom
Tompkins
Trimble

Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 490, A bill for an act relating to elections; increasing the
size of the board of education of special school district No. 1 of the
city of Minneapolis to nine members providing for six members to be
elected by districts; requiring compliance with certain campaign
disclosure provisions; amending Minnesota Statutes 1986, sections
383B.041; 383B.042, subdivisions 5 and 9; 383B.053, subdivision 1;
and 383B.058; and Laws 1959, chapter 462, section 3, subdivision 1,
as amended and renumbered.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

McLaughlin moved that the House concur in the Senate amend
ments to H. F. No. 490 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F. No. 490, A bill for an act relating to elections; increasing the
size of the board of education of special school district No. 1 of the
city of Minneapolis to nine members; providing for six members to
be elected by districts; requiring compliance with certain campaign
disclosure provisions; amending Minnesota Statutes 1986, sections
383B.041; 383B.042, subdivisions 5 and 9; 383B.053, subdivision 1;
and 383B.058; and Laws 1959, chapter 462, section 3, subdivision 1,
as amended.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.
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The question was taken on the repassage of the bill and the roll
was called. There were 100 yeas and 30 nays as follows:

Those who voted in the affinnative were:

Anderson,G.
Battaglia
Bauerly
Beard
Begich
Bertram
Bishop
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Cooper
DeBlieck
Dorn
Greenfield
Gutknecht
Hartle

Heap
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Kahn
Kalis
Kelly
Kelso
Kiukel
Kludt
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder

Long Osthoff
Marsh Otis
McEachern Ozment
McKasy Pappas
McLaughlin Pauly
McPherson Pelowski
Milbert Peterson
Mione Price
Morrison Quinn
Munger Redalen
Murphy Beding
Nelson,C. Rest
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olson,K. Scheid
Onnen Schoenfeld
Orenstein Seaberg

Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Steensma
Sviggum
Swenson
Tompkins
Trimble
Vanasek
Vellenga
Voss
Wagenius
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Bennett Frederick Johnson, V. Omann Stamns
Blatz Frerichs Knickerbocker Poppenhagen Thiede
Clausnitzer Gruenes McDonald Quist Tjornhom
Dauner Haukoos Miller Richter Uphus
Dempsey Himle Olsen, S. Schafer Valento
Forsythe Hugoson Olson, E., Schreiber Waltman

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 401, A bill for an act relating to environment; providing
criminal penalties for violation oflaws and rules relating to hazard
ous waste; providing for the distribution and expenditure of mone- .
tary penalties; amending Minnesota Statutes 1986, sections
115.071, subdivision 2; and 609.531, subdivision 1; proposing coding
for new law in Minnesota Statutes, chapter 115; repealing Minne
sota Statutes 1986, section 115.071, subdivisions 2a and 2b.

PArRICK E. FLAHAYEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Nelson, D., moved that the House concur in the Senate amend
ments to H. F. No. 401 and that the bill be repassed as amended by
the Senate. The motion prevailed.
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H. F. No. 401, A bill for an act relating to environment; providing
criminal penalties for violation of laws and rules relating to hazard
ous waste; providing for the distribution and expenditure of mone
tary penalties; amending Minnesota. Statutes 1986, sections
115.071, subdivision 2; 609.531, subdivision 1; and 628.26; propos
ing coding for new law in Minnesota Statutes, chapter 609; repealing
Minnesota Statutes 1986, section 115.071, subdivisions 2a and 2b.

The bill was read for the third time, -as amended by the Senate,
and placed upon its repassage,

The question was taken on the repassage of the bill and the roll
was called. There were 130 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark .
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson,A.
Johnson, R.
Johnson, V.
Kalis
Kelly
Kelso
Kinkel
Kludt
Knuth .
Kostohryz
Kroeger
Larsen
Lasley
Lieder

Long Otis
Marsh Ozment
McDonald Pappas .
McEachern Pauly
McKasy Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbsrt Price
Miller Quinn
MinDe Quist
Morrison Redalen
Munger· Beding
MurPhy Rest
Nelson, C. Rice
Nelson, D. Richter
Nelson,K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. Sama
Olson, E. Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg
Osthoff Segal

Shaver
Simoneau
Skoglund
Solbsrg
SparJiy
Stamos
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Tompkins.
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius'
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Knickerbocker

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 375, A bill for an act relating to corrections; clarifying
the commissioner of corrections authority in licensing and supervis-
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ing institutions and facilities; providing for restitution by inmates
for destruction of state property; clarifying terminology; authorizing
the commissioner to adopt rules relating to payment of restitution
by inmates; authorizing the forfeiture of contraband money or
property; clarifying provisions relating to county probation reim
bursement; Providing a penalty for assaults on correctional employ
ees; amending Minnesota Statutes 1986, sections· 241.021,
subdivision 1; 241.08, subdivision 1; 241.26, subdivision 5; 241.69,
subdivision 2; 243.23, subdivision 3; 243.24, subdivision 1, and by
adding a subdivision; 260.311, subdivision 4; 609.2231, by adding a
subdivision; and 641.264, subdivision 2.

. PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE '

Kludt moved that the House concur in the Senate amendments to
H. F. No. 375 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 375, A bill for an act relating to corrections; clarifying
the authority of the commissioner of corrections in licensing and
supervising institutions and facilities; providing for restitution by
inmates for destruction of state property; clarifying terminology;
authorizing the commissioner to adopt rules relating to payment of
restitution by inmates; authorizing the forfeiture of contraband
money or property; clarifying provisions relating tocounty proba
tiori reimbursement; providing a penalty for assaults on correctional
employees; amending Minnesota Statutes 1986, sections 241.021,
subdivision 1; 241.08, subdivision 1; 241.26, subdivision 5; 241.69,
subdivision 2; 243.23,8ubdivision 3; 243.24, subdivision 1, and by
adding a subdivision; 260.311, subdivision 4; 609.2231, by adding a
subdivision; and 641.264, subdivision 2.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram

. Bishop
Blatz
Boo

Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Denner
DeBlieck

Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle

Haukoos
Heap
Himle
Hugoson

.' Jacobs
Jaroa
Jefferson
Jennings
Jensen
Johnsou,A.

Johnson, R.
Johnson, V.
Kahu
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
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Kostohryz
Kroeger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McKasy
McLaughlin
McPherson
Milbert
Miller
Minne
Morrison
Munger

Murphy Pelowski
Nelson,C. Peterson
Nelson, K. Peppenhagen
Neuenschwander Price
.O'Connor Quinn
Ogren Quist
Olsen, S. Redalen
Olson, E. Reding
Olson, K. Rest
Omann Rice
Onnen Richter
Orenstein Riveness
Osthoff Rodosovich
Otis Rose
Ozment Rukavina
Pappas Sarna
Pauly Schafer

Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson.
Thiede'
Tiornhom
'tompkins

Trimble
Tunheim
Uphus
Valenta
Vaoasek
Vellenga
Vesa
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

1 hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F.No. 1327, A bill for an act relating to elections; specifying the
time for precinct caucuses; amending Minnesota Statutes 1986,
section 202A.14, subdivision 1. '

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Skoglund moved that the House concur in the Senate amendments
to H. F. No. 1327 and that the bill be repassed as amended by the
Senate. '

A roll call was requested and properly seconded.

The question was taken on the Skoglund motion and the roll was
called.i'I'here were 103 yeas and 27 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begieh
Bennett
Bertram
Bishop
Blatz

Boo
Brown ,
Carlson, L..
Carruthers '
Clark
Clausnitzer
Cooper
Dauner
DeBlieck

Dille
Doni
Forsythe .
Greenfield
Gutknecht
Hartle
Heap
Himle
Jacobs

Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kelly
Kelso

Kinkel
KIndt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
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Long
Marsh
McEachern
McLaughlin
Milbert
Minne
Morrison'
Munger
Murphy
Nelson, C.
Nelson, D.
Nelson, K.

Neuenschwander Pelowski
O'Connor Peterson
Ogren Price
Olsen,S. ~
Olson, E. , Redalen
Olson, K. . Reding
Orenstein . Rest
Osthoff . . Rice
Otis Riveness
Ozment Rodosovich
Pappas . Rose
Pauly Rukavina

Sarna
Scheid
Sehoenfeld
Seaberg .
Segal
Simoneau
Skoglund
Solberg
Sparby
Staniua
Steensma
Tompkins

Trimble
Tunheim
Vanasek
"lellenga
Voss
Wagenius
Welle
Wenzel
Wynia
Spk. Norton .

Those who voted in the negative were:

Burger Hugoson Omann Sehreiber Valento
DempseJ. Jensen Onnen Sviggum Waltman
F'iederi Kalis Poppenhagen Swenson. Winter
Frerichs McDonald Quist Thiede
Gruenes McPherson Richter '.fj;rnhom
Haukoos Miller Schafer hus

The motion prevailed.

H. F. No. 1327, A bill for an act relating to elections; changing
precinct caucus dates and procedures; amending Minnesota Statutes
1986, sections202A.14, subdivision 1; and 202A.18, subdivision 2.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 113 yeas and 15 nays as follows:

Those who voted in the affirmative were:

Anderaon, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Brown
Burger
Carlson.D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dom
Forsythe
Greenfield

Gutknecht
Hartle
Haukoos
Heap
Himle
Jaeobs
Jaros
Jefferaon
Jennings
Johnson, A.
Johnson, R.
Johuaon, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Knstohryz
Kroeger
Larsen

Lasley Ozment
Lieder Pauly
Long Pelowski
Marsh Peterson
McDonald Poppenhagen
McEachern Price
McLaughlin Quinn
Milbert Quist
Minne Bedalen .
Morrison Reding
Munger Rest
Murphy Riee
Nelson, C. Riveness
Nelson, D. Rodosovich
Nelson, K. Rose
Neuenschwander Rukavina

. O'Connor Sarna
Ogren Scheid
Olsen, S. Schoenfeld
Olson, E. Schreiber
Orenstein Seaberg
Osthoff Segal
Otis Shaver

Simoneau
Skogluod
Solberg
Sparby
Staniua
Steensma
'ljornhom
Tompkins
Trimble
Tunheim
IJphua
Valento
Vanasek
Vellenga

. Voss
Wagenius
Welle
Wenzel
Winter
Wynia
Spk. Norton
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Those who.voted in the negative were:

Frederick.
Frerichs
Gruenes

Hugoson
Jensen
McPherson

Miller
Omann
Onnen

Richter
. Scharer

Sviggum

Swenson
Thiede
Waltman

The bilf was repassed, as amended by the Senate, and its title
agreed to. .

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence. of the House is respectfully requested:

H. F. No. 345, A bill for an act relating to local government;
allowing certain cities to appropriate money for advertising; amend
ing Minnesota Statutes 1986, section 465.56, subdivision 1.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Wenzel moved that the House concur in the Semite amendments to
H. F. No. 345 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 345, A bill for an act relating to local government;
providing for additional compensation for employees and members of
municipal civil service boards; allowing certain cities to appropriate
money for advertising; amending Minnesota Statutes 1986, sections
44.04, subdivision 4; and 465.56, subdivision 1.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 128 yeas and 4 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown

Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dom
Forsythe

Frederick
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros

Jefferson
Jennings
Jensen
Johoson, A..
Johoson,R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel

Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
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McEachern Ogren
McKasy Olsen, S.
McLaugWin Olson, E.
McPherson Olson, K.
Milbert Onlann
Miller Onnen
Minne Orenstein
Morrison Otis
Munger Ozment
Mnrphy Pappas
Nelson,G. Pauly
Nelson, D. Pelowski
Nelson,K. Peterson
Neuenschwander Poppenhagen
O'Connor Price

Qninn
Qnist
Bedalen

. Reding
lli>st
Rice
Richter
Riveness
ROOosovich
Rnse
Rukavina
Sama
Sehafer
Seheid
Sehoenfeld

Seaberg ,
Segal
Shaver
Simoneau
Skoglnnd
Solberg
.Sparby
Stanius

.Steensma
Sviggom
Swenson
Thiede
Tjornhom
Tompkins
Trimble

Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
W,lle
W,nzel
Winter
Wynia
Spk.Norton

Thosewho voted in, the negative were:

Dempsey Frerichs Osthoff Schreiber

The bill was repassed, as amended by the Senate, and its title
agreed to. '

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1015, A bill for an act relating to motorboat safety;
providing for enforcement of sanctions for operation of a motorboat
while under the influence of alcohol or a controlled substance;
amending Minnesota Statutes 1986, section 361.121, subdivisions 2
and 3, and by adding subdivisions.

PATRICK E. FLAHAVEN, Secretary of the Senate

Rest moved that the House refuse to concur in the Senate
amendments to H. F. No. 1015, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker: '

I hereby announce that the Senate has concurred in and adopted
the reportof the Conference Committee on:

S. F. No. 1152.
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The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House. . .

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1152

A bill for an act relating to alcoholic beverages; limiting imports
by individuals; maximum volume for volume prices; purchases by
delinquent licensees; restricting employment of minors in
nonintoxicating liquor premises; providing for inspections; amend
ing Minnesota Statutes 1986, sections 297C.09; 340A.302, subdivi
sion 1; 340A.312, subdivision 2; 340A.318, subdivisions 1 and 3; and
340A.411, by adding a subdivision; proposing coding for new law in
Minnesota Statutes, chapter 340A.

May 7,1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1152, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate concur in the Houseamendments,

We request adoption of this report and repassage of the bill:

Senate Conferees: SAM G. SOLON ANO DON ANDERSON.

House Conferees: JOEL JACOBS, ToNY BENNE'IT AND PAUL ANDERS
OGREN.

Jacobs moved that the report of the Conference Committee on S. F.
No. 1152 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.

The Speaker called Simoneau to the Chair.

S. F. No. 1152, A bill for an act relating to alcoholic beverages;
limiting imports by individuals; maximum volume for volume
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prices; purchases by delinquent licensees; restricting employment of
minors in nonintoxicating liquor premises; providing for' inspec
tions; amending Minnesota Statutes 1986, sections 297C.09;
340A.302, subdivision 1; 340A.312, subdivision 2; 340A.318, subdi
visions 1 and 3; and 340AAll, by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapter 340A.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage,

The question was taken on therepassage of the bill and the roll
was called. There were. 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson,L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dorn
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Kahn
Kahs
Keily
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley Orenstein
Lieder Osthoff
Long Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy Pelowski
McPherson Peterson
Milbert Poppenhagen
Miller Price
Minne Quinn
Morrison Quist
Munger Redalen
Murphy Beding
Nelson, C. Rice
Nelson, D. Riveness .
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Sarna
Ogren Scheid
Olsen, S. Schoenfeld
Olson, E. Schreiber

. Olson, K. Seaberg
. Omann Segal

Onnen Shaver

SImoneau
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
1]ornhom
Tompkins
Trimhle
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

1 hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S. F. No. 168.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House..

PATRICK E. FLAHAVEN, Secretary of the Senate
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CONFERENCE COMMITTEE REPORT ON S. F NO. 168

A bill for an act relating to human rights; clarifying certain
provisions relating to discrimination in the extension of credit
because of sex or marital status; amending Minnesota Statutes
1986, section 363.03, subdivision 8.

May 4,1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 168, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment.

We request adoption of this report and repassage of the bill.

Senate Conferees: EMBER D. REICHGO'IT, DONALD A. STORM AND A1.LAN
H. SPEAR.

House Conferees: DAVID T. BISHOP, DEE LoNG AND CONNIE MORRISON.

Bishop moved that the report of the Conference Committee on S.
F. No. 168 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

S. F. No. 168, A bill for an act relating to human rights; clarifying
certain provisions relating to discrimination in the extension of
credit because of sex or marital status; amending Minnesota Stat
utes 1986, section 363.03, subdivision 8.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassageof the bill and the roll
was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Begich

Bennett
Bertram
Bishop
Blatz

Brown
Burger
Carlson,D. _
Carlson, L.

Carruthers
Clark
Clausnitzer
Cooper

Dauner
DeBlieck
Dempsey
Dom
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Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson,A.
Johnson, R.
Johnson, V
Kahn
Kalis
Kelly

Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McKasy
McLaughlin
McPherson
Milbert
Miller
Minne
Morrison
Munger

'Murphy Quinn
Nelson, C. Quist
Nelson,D. Redalen
Nelson, K. Reding
Neuenschwander Rest
O'Connor Rice
Ogren Richter
Olsen, S. Riveness
Olson, E. Rodosovich
Olson, K. Rose
Omann Rukavina
Onnen Sarna
Orenstein SChafer '
Osthoff Scheid
Otis Schoenfeld
Ozment Schreiber
Pappas Seaberg
Pauly Segal
Pelowski . Shaver
Peterson Simoneau
Poppenhagen Skoglund
Price Selberg

Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga

'Voss
Wagenius
Waltman
\\elle
\\enzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 81, 946, 953, 652, 1044, 1472 and 463.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 81, A bill for an act proposing an amendment to the
Minnesota Constitution, article IV, section 23; article V, sections 1,
3,and 4; article VII, section 8; article VIII, section 2; article Xl,
sections 6,7,8, and 10; and article XIII, section 11; combining the
offices of state treasurer, state auditor, and secretary of state into the
office of state comptroller; providing that the first comptroller would
be elected in 1990; transferring the powers, responsibilities, and
duties of the state auditor, the secretary of state, and the state
treasurer to the state comptroller.

The bill was read for the first time and referred to the Committee
on Governmental Operations.

S. F. No. 946, A bill for an act relating to human services; altering
allocation of federal fiscal disallowances based on error rates;
amending Minnesota Statutes 1986, section 256.01, subdivision 2.
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The bill was read for the first time.

Clark moved that S. F.No. 946 and H. F. No. 1496, now on General
Orders, be referred to the Chief Clerk for comparison. The motion
prevailed.

S. F. No. 953, A bill for an act relating to real property; providing
for payment of property taxes for the year in which property is
conveyed; proposing coding for new law in Minnesota Statutes,
chapter 507.

The bill was read for the first time and referred to the Committee
on Taxes.

is.'F. No. 652, A bill for an act relating to agriculture; providing a
computerized filing system and central data base for uniform
commercial code financing statements and lien statements; impos
ing a penalty; appropriating money; amending Minnesota Statutes
1986, section 336.9-407; proposing coding for new law in Minnesota
Statutes, chapter 336.

, The bill was read for the first time.

Milbert moved that S. F. No. 652 and H. F. No. 1297, now on,
Special Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

S. F. No. 1044, A bill for an act relating to education; providing for
combined seniority list of certain teachers in districts entering into
agreements for secondary education unless otherwise negotiated;
amending Minnesota Statutes 1986, sections 122.535, subdivision 2;
and 122.541, subdivision 1.

The bill was read for the first time and referred to the Committee
on Education.

's, F. No~ 1472, A bill for an act relating to traffic regulations;
requiring certain persons convicted ofDWI or a DWI,related offense
and certain juveniles adjudicated for a DW): offense to undergo
chemical use assessment; imposing a chemical dependencyassess
ment charge on persons convicted of DWI or a DWI-related offense,
and juveniles adjudicated for a DWI offense for the purpose of
financing these chemical use assessments; appropriating money;
amending Minnesota Statutes 1986, sections 169.121, subdivision 5,
and by adding a subdivision; 169.124; 169.125;169.126, subdivi
sions 1, 2, 3, 4, 6, and by adding subdivisions; and 260.193"
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subdivision 8; repealing Minnesota Statutes 1986, section 169.126,
subdivision 5.

The bill was read for the first time.

Kelly moved that S. ENo. 1472 and H. F, No. 705, now on General
Orders, be referred. to the Chief Clerk for comparison. The motion
prevailed.

S. E No. 463, A bill for an act relating to commerce; providing
enforcement powers; regulating securities; regulating the business
of financial planning; restricting certain charges made by. invest
mentadvisors and broker dealers; providing for the registration of
securities; providing for disclosure of interest rate or discount point
agreements; providing for the denial, suspension, and revocation of
licenses and the censure of licensees; exempting the sale of certain
stock of a closely-held corporation; exempting certain industrial
revenue bond transactions; regulating real estate brokers andsales
persons; prohibiting commission-splitting and rebating .on
timeshare and other recreational lands; providing for continuing
education of brokers; regulating licensees acting as principals;
regulating abandoned property; establishing a presumption of aban
donment for certain profits or sums held by a cooperative; regulating
the transfer and storage of abstracts of title to real property;
transferring the powers and duties of the commissioner for, the
regulation of social and charitable organizations to the attorney
general and providing for further regulation of such organizations;
appropriating money; amending Minnesota Statutes 1986, sections
6OA.17, subdivision 6c; 72A.27; 80A.06, subdivision 5; 80A.07,
subdivision 1; 80A.09, subdivision 1; 80A.12, by adding a subdivi
sion; 8OA.14, subdivision 18; 80A.15, subdivisions 1 and 2; 8OA.19,
subdivision 1; 80A.23, subdivision 11;80A.26, subdivision 3;
80C.17, subdivision 1; 82.17, subdivision 4; 82.19, subdivision 3;
82.21, subdivision 1; 82.22, subdivision 6; 82.24, subdivision 2;
82.34, subdivision 19; 308.12, by adding a subdivision; 309.50,
subdivision 6; 309.515, subdivision 1; 309.52, subdivisions la and 2;
309.53, subdivisions la, 3, 4, and by adding a subdivision; 309.531;
309.533, by adding a subdivision; 309.54; 309.55, subdivision 6;
309.556; 309.56, subdivision 1; 309.57; 345.39; and 386.375; propos
ing coding for new law in Minnesota Statutes, chapters 45,47,82,
and 508; repealing Minnesota Statutes 1986, sections 72A.23;
72A.24; 72A.28; 80A.20; 80A.21; 80C.15; 80C.16, subdivision 1;
82.25; 82.26; 83.34; 83.35, subdivision 3;238.085; 309.515, subdivi
sion 3; 309.532; 309.533, subdivisions 2, 3, and 4; 309.534; 309.555;
and 309.58.

The bill was read for the first time.

Sparbymoved that S. E No. '463 and H. E No. 576,"now on
Technical General Orders, be referred to the Chief Clerk for com
parison. The motion prevailed.
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The following Conference Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 674

.A bill for an act relating to crimes; dictating circumstances in
which the court may stay execution of sentence following conviction
for a second or subsequent offense relating to criminal sexual
conduct; providing that information regarding a sexual assault
victim is private; amending Minnesota Statutes 1986, sections
609.346, subdivisions 2 and 3; and 61lA.06.

May 12, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 674, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No. 674
be further amended as follows:

Page 1, line 24, delete everything after "at"

Page 1, delete line 25 and insert "~'

Page 2, line 2, delete "!Ie term of'

Page 2, line 3, delete "that is proportional"

Page 2, line 4, delete "to defendant's prior record"

Page 2, line 5, delete "completes" and insert "complete"

We request adoption of this report and repassage of the bill.

House Conferees: KATHLEEN A. BLATZ, DOUGLAS G. SWENSON AND

RANDy C. KELLY.

Senate Conferees: LINDA BERGLIN, FRITz KNAAK AND DONNA C.
PETEESON.
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Blatz moved that the report ofthe Conference Committee on H. F.
No. 674 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.

H. F. No. 674, A bill for an act relating to crimes; dictating
circumstances in which the court may stay execution of sentence
following conviction for a second or subsequent offense relating to
criminal sexual conduct; providing that information regarding a
sexual assault victim is private; amending Minnesota Statutes
1986, sections 609.346, subdivisions 2 and 3; and 611A.06.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dom
Forsythe
Frederick
Frerichs
Greenfield
Gruenes

Gutkoecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahu
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder Osthoff
Long Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Mione Quist
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. Sarna
Olson, E. Schafer
Olson, K. Scheid
Omann Schreiber
Onnen Seaberg
Orenstein Segal

Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma

. Sviggum
Swenson
Thiede
Tjomhom
Tompkins
Trimhle
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Wllle
Wlnzel
Winter

. Wynia
Spk. Norton

The bill was repassed, as amended' by Conference, and its title
agreed to.

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 915:

Pappas, Kelly and Carruthers.
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H. F. No. 756 was reported to the House.

Sarna moved to amend H. F. No. 756, the first engrossment, as
follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 204B.32, is amended
to read:

204B.32 [ELECTION EXPENSES; PAYMENT.]

The secretary of state shall pay the compensation for presidential
electors, the cost of printing the pink paper ballots, and all neces
sary expenses incurred by the secretary of state in connection with
elections. The counties shall pay the compensation prescribed in
section 204B.31, clauses (b) and (c), the cost of printing the eaHaFy
buff ballots, the white ballots, the pink ballots when machines are
used, the state partisan primary ballots, and the state and county
nonpartisan primary ballots, all necessary expenses incurred by
county auditors in connection with elections, and the expenses of
special county elections. The municipalities shall pay the compen
sation prescribed for election judges and sergeants at arms, the cost
of printing the municipal ballots, providing ballot boxes, providing
and equipping polling places and all necessary expenses of the
municipal clerks in connection with elections, except special county
elections. All disbursements under this section shall be presented,
audited, and paid as in the case of other public expenses.

Sec. 2. Minnesota Statutes 1986, section 204C.19, subdivision 2, is
amended to read:

Subd. 2. [BALWTS; ORDER OF COUNTING.] Except as other
wise provided in this subdivision, the ballot boxes shall be opened,
the votes counted, and the total declared one box at a time in the
following order: the white box, the pink box, the eaBary buff box, the
light green box, and then the other kinds of ballots voted at the
election. Ifenough election judges are available to provide counting
teams offour or more election judges for each box, more than one box
may be opened and counted at the same time. The election judges on
each counting team shall be evenly divided between the major
political parties. The numbers entered on the summary sheet shall
not be considered final until the ballots in all the boxes have been
counted and corrections have been made if ballots have been
deposited in the wrong boxes.

Sec. 3. Minnesota Statutes 1986, section 204C.27, is amended to
read:
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204C.27 [DELIVERY OF RETURNS TO COUNTY AUDITORS.)

One or more of the election judges in each precinct shall.deliver
two sets of summary statements; all unused and spoiled white, pink,
and eaaary buff ballots; and the envelopes containing the white,
pink, and canary ballots either directly to the municipal clerk for
transmittal to the county auditor's office or directly to the county
auditor's office within 24 hours after the end of the hours for voting.
One or more election judges shall deliver the remaining set of
summary statements and returns, all unused and spoiled municipal
ballots, the envelopes containing municipal ballots, and all other
things furnished by the municipal clerk, to the municipal clerk's
office within 24 hours after the end of the hours for voting.

Sec. 4. Minnesota Statutes 1986, section 2040.08, subdivision 6, is
amended to read:

Subd. 6. [STATE AND COUNTY NONPARTISAN PRIMARY
BALLOT.)The state and county nonpartisan primary ballot shall be
headed "State and County Nonpartisan Primary Ballot." It shall be
printed on eaaary buff paper. The names of candidate" for nomina
tion to the supreme court, court of appeals, district, county and
county municipal courts and all county offices shall be placed on this
ballot. .

No candidate whose name is placed on the state and county
nonpartisan primary ballot shall be designated or identified as the
candidate of any political party or in any other manner except as
expressly provided by law. .

Sec. 5. Minnesota Statutes 1986, section 2040.11, is amended to
read:

2040.11 [STATE GENERAL ELECTION BALWTS; CANDI
DATES; OFFICIAL IN CHARGE; RULES; REIMBURSEMENT.)

Subdivision 1, [WHITE BALLOT; RULES; REIMBURSEMENT.)
The names of the candidates for all partisan offices voted on at the
state general election shall be placed on. a single ballot printed on
White paper which shall be known as the "white ballot." This ballot
shall be prepared by the county auditor subject to the rules of the
secretary of state. The state shall contribute to the cost of preparing
the white ballot. and the envelopes required for the returns of that
ballot. The secretary of state shall adopt rules for preparation and
time of delivery ofthe.white ballot and for establishing a basis for
distributing to the counties the money appropriated by the state for
white ballot costs. The appropriation shall be available both years of
the biennium and shall be used for all state general and special
elections. The secretary of state shall report to the chairs of the
senate. finance and house appropriations committees on all money
used for special elections.
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Subd. 2. [PINKBALWTS.) Amendments to the state constitution
shall be placed on a ballot printed on pink paper which shall be
known as the "pink ballot." The pink ballot shall be prepared by the
secretary of state. . . . .

Subd. 3. [G.'\Nf.R¥ BUFF BALLOT.]All questions and the names
of all candidates for offices to be voted on at the state general
election which ate not placed on the white ballot shall be .placed on
a single ballot printed on e8BElt'Y buff paper which shall be known as
the "eaBat'Y buff ballot." The eaBiiFYbuffballot shall be prepared by
the county auditor. --

Subd. 4. [SPECIAL FEDERAL WHITE BALWT.) The names of
all candidates for the offices of president and vice president of the
United States and senator and representative in Congress shall be
placed on a ballot printed on white paper which shall be known as
the "special federal white ballot." This ballot shall be prepared by
the county auditor in the same manner as the white ballot and shall
be subject to the rules adopted by the secretary of state pursuant to
subdivision 1. The special federal white ballot shall be the only
ballot sent to citizens of the United States who are eligible to vote by
absentee ballot for federal candidates in Minnesota as provided by
Public Law Number 94-203 and Minnesota Statutes, chapter203B.

Subd. 5. [BALLOT HEADINGS.] The white, pink and special
federal white ballot shall be headed with the words "State General
Election Ballot." The eanary buff ballot shall be headed with the
words "County and Judicial Nonpartisan General Election Ballot."

Subd. 6. [GRAY BALWT.] When the eaBary buff ballot would be
longer than 30 inches, the following offices that should be placed on
the .&nary buff ballot may be placed instead on. a separate gray
ballot: .

(a) all soil and water conservation district. supervisor offices; or

(b) all soil and water conservation district supervisor and all
county or municipal judicial offices; or

(c) all soil and water conservation district supervisor, all county or
municipal judicial offices, and all district judicial offices.

The gray ballot must be headed with the words: "District
Nonpartisan General Election Ballot." Separate ballot boxes must
be provided for these gray ballots.

Sec. 6. Minnesota Statutes 1986, section 204D.13, is amended by
adding a subdivison to read: . .
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Subd. 4. [PARTY COLOR DESIGNATION.] At !,:state general or
s eaar\'lectiori, the white ballot shall be tinted with different
a ound colors to cleSi@ate the nominees ofeach jaj¥r rrlitical

party. e c'iiiiiffi[ate names andpolitical pary labe s ~ !!1nomi
nees of a (jajof ~litical party shall be frinte in black ink on the
bacKgroun co oror that ilajorpoITtiCa Ph'rtYJ

TIiemstrUcfionsTor
markmgthenaIIot shall s ow the colors t at esigmite the various
major ~liticiiTJi8ities. AITballOt information not re@uired to be
printe on!': tinted bacKgroUiiifShallbe printelf1n lack ink on

.whIte. .

be color used to designate a m~or political party on the general
electlOiiDallot Sliallbe use.:!exc usively to deSIgnate tliat party's
nominees so long as tile pa1;ameets the~uirementsofll.finnesota
statuteFrsect!on 200-:02,su ivision7.~ color blueaescrlbedas
PANTO E PMS305U in the PANTOmfCOlOi'lOriiiilla Gwde shalT
desil(llate the Democratic-Farmer-Labor[arty and the color cd'ary
described as pANTONE PMSI01U shall eSi~atethe1,n ent
Republican Party. The secrelirl.of state sh~ seooto ea of the
county auditors !': sample anE>scriJ?BOn of theaesi~ateacolors.
The county.auditors must use the deSIgnated cOlOrs!!!ilappro~
the secretary of state, colors that are substantUillJI tne same. The
secretary of state shallaesIgn~!,:different coloror anypoutTcaI
~ meetiI~ the requirements of Minnesota statutes, section
200.02 after~ 1, 1987.

Sec, 7. Minnesota Statutes 1986, section 204D.14, is amended to
read:

204D.14 [CANARY BALW'l'S; NONPARTISAN OFFICES.]

.Subdivision 1. [ROTATION OF 'NAMES.] The names ofcandidates
for nonpartisan offices on the elHlftl'Y buff ballot shall be rotated in
the manner provided for rotation ofnames on state partisan primary
ballots by section 204D.08, subdivision 3.

Subd. 2. [UNCONTESTED OFFICES:] County offices for which
there is only one candidate shall appear after all contested county
offices on the .e......ry buffballot. Judicial offices for which there is
only one candidate shanapPear after all contested judicial officeson
the eftllftry buff ballots. .

Sec. 8. Minnesota Statutes 1986, section 204D.16, is amended to
read: .

204D.16 [SAMPLE GENERAL ELECTION BALLOTS; POST
ING; PUBLICATION.]

Two weeks before the state general election the county. auditor
shall prepare sample copies of the white and elHlffi'Y buffballots and
shall post copies of these sample ballots and a sample of the pink
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ballot in the auditor's officefor public inspection. No earlier than 15
days and no later than two days before the state general election the
county auditor shall cause the sample white and eaBlH'Y buffballots
to be published in at least one newspaper of general circulation in
the county.

Sec. 9. Minnesota Statutes 1986, section 205.17, subdivision 4, is.
amended to read:

Subd. 4. [BLUE BALLOTS; QUESTIONS.] All questions relating
to the adoption of a city charter or charter amendments or a
proposition for the issuance of bonds, and all other questions
relating to city affairs submitted at an election to the voters of the
municipality, shall be printed on one separate blue ~een ballot and
shall be prepared, printed and distributed under the ireetion ofthe
city clerk at the' same time and in the same manner as other
municipal ballots. The ballots, when voted, shall be deposited in a
separate blue green ballot box provided by the local authorities for
each voting precinct. The ballots shall be canvassed, counted, and
returned in the same manner as other municipal ballots.. The
returns shall provide appropriate blank spaces for the counting,
canvassing and returning of the results of the questions submitted
on the blue ballot.

Sec.lO. Minnesota Statutes,1986, section 206.61, subdivision 2, is
amended to read:

Subd. 2. [PRINTING ON BALLOTS.] A ballot strip or ballot
booklet must have printed on its face the words "Official Ballot" and
the date 01 the election. Except as otherwise provided in sections
206.55 to 206.87 all ballot strips and ballot booklets shall be printed
in black ink 'in as plain, clear type as size permits, <Hi material ofthe
.same eeleP as is re'lllired fep Jl'lpel' Ballata and of a size which will fit
the ballot frame of a lever voting machine or the marking device of
an electronic votingsystem; In a prominent place on ballot strips for
constitutional amendments or that portion of the ballot booklet
containing constitutional amendments shall be printed a notice
stating that failure to vote on a constitutional amendment is, in
effect, a vote in the negative. The county auditor may use one inch
or more space between the partisan and nonpartisan ballot strip or
portions of the ballot booklet.

Sec. 11. Minnesota Statutes 1986, section 206.71, is amended by
adding a SUbdivision to read:

Subd. 5. [COLOR OF BALLOT ST1UPS.] Lever voun! machine:lIPS shall be .of the same color material as is require for pa\?er
ots-:-xta state generaJor special election, tile w.hite bal10i erps

"'sh"'a""nr=rbe tinted with different baCkground colors as provid in
section 204IJ.I3, SiilXIivision 4.
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Sec. 12.Minnesota statutes 1986,- section 206.84, subdivision 3; is
amended to read: . .

Subd. 3. [BALLOTS.] The ballot information, whether placed on
the ballot card or on the ballot booklet must, as far as practicable, be
in the same order provided for paper ballots, except that the
information may be in vertical or horizontal rows, or on a number of
separate pages. The secretary of state shall provide by rule for
standard ballot formats for electronic voting systems.

The pages of a partisan primary ballot booklet may be EIiIfeI'eft~

eelePe & may e~heF'\'1ojse llilfereJlt.iaj;e betweeB the )3aNes must be
different colors for differentm~ political parties. The colors shall
be those speaned1n section 20 .13, subdiVIsion 4.AIrother ballot
OOoKIet~ at !! primary election shall be of wlllte materiar:AII
pages orapartys primary baUot mustl:le consecutive, WIthout the
insertion of pages from another party. Partisan primary ballot
booklets must contain a prominent notice of the effect of attempting
to vote in more than one party's primary. A separate ballot booklet
may also be used for each party in a partisan primary.

The pages of a general election ballot booklet shall be Krinted on
white materiaI.tlaHot booklet pages shall be tinted Wit different
!iiiC!ijiound colors as provided in secti0D204DTI;SUbdlVlsion 4.

Ballots for all questions must be provided in the same manner.
Where ballot booklets are placed in a marking device, they shall be
arranged on or in the marking device in the places provided. Ballot
cards may contain special printed marks and holes as required for
proper. positioning and reading of the ballotsby electronic vote
counting equipment. Ballot cards must 'contaiJ1 an identification of
the precinct for which they have been prepared which can be read
visually and which can be tabulated by the.. automatic tabulating
equipment.

Sec. 13; Minnesota Statutes 1986, section 206.90, subdivision 6, is
amended to read: .

Subd. 6. [BALLOTS.] 1n precincts using optical scan voting
systems, a single ballot card on which all ballot information is
included must be printed in black ink. on' white & !lHff.colored
material except tbat marks not to be read by the automatic tabu- ..
lating equipment may be printed in another color ink. ifmore than
one ballot card is required, the eaFds ....s, se ftw ft9 )3l'1le~iea!lle,be
ef the _ eel& ft9 is peq,aipell feF J36Il8F balle... the Second ballot
shall be of buff colored material. At a' state general or specuu
eIeCtion,the white ballot card shaUbe tintedwith dtflerentback
ground cOlOrs as prOVIded III seCWlilW4I'f.I3,'sUbdIvision 4."
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Amend the title accordingly

The motion prevailed and the amendment was adopted.

POINT OF ORDER

Gutknecht raised a point of order pursuant to rule 6.13 relating to
public testimony. Speaker pro tempore Simoneau ruled the point of
order not well taken.

Shaver, Gutknecht, Pauly, Tjornhom, Omann, Schreiber, McKasy,
Mclsonald and Hugoson moved to amend H. F. No. 756, the first
engrossment, as amended, as follows:

Page 5 of the Sarna amendment, line 2, delete ''The''

Page 5 of the Sarna amendment, line 2, after "subdivision 7."
insert "The color yellow deScribed as PANTONE PMSIOIU shill
designate theuemocratic-Farmer-Wor P~MNd the color blue
described as PANTONE PMS305U in the PA E CO'IorFOrmula
Guide shall"----

Page 5 ofthe Sarna amendment, delete lines 3 to 5

A roll call was requested and properly seconded.

Osthoff moved to amend the Shaver et al amendment to H. F. No.
756, the first engrossment, as amended, as follows:

In the Shaver et al amendment, in the next to last line, delete
"blue" and insert "gold"

The motion prevailed and theamendment to the amendment was
adopted.

The question recurred on the Shaver et al amendment, as
amended, and the roll was called There were 50 yeas and 79 nays as
follows: .

Those who voted in the affirmative were:

Bennett
Bishop
Blatz
Boo ,
Burger
Carlson, D.
Clausnitzer
Dempsey

Dille
Foraythe
Frederick
Frerichs
Gruenes
Gutknecht
Hartle
Haukoos

Heap
Himle
Hugoson
Knickerbocker
KosWbryz
Marsh
McDonald
McKasy

McPherson
Miller
Morrison
Olsen,S.
Omann
Onnen
Ozment
Panly

Poppenbagen
Quist
Redalen
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Richter Schreiber Stanius Thiede Uphus
Rose '. Seaberg Sviggum Tjomhom Valento
Schafer Shaver Swenson Tompkins Waltman

Those who voted in the negative were:

Anderson,G. Jaros Lieder Otis Simoneau
B'~lia Jefferson Lo~ Par,pas Skoglund
Bauery Jensen Me achem Peowski Solberg
Beard Johnson, A. McLanghIil1 Peterson ,. Sparby.
Begich Johnson, R. Milbert Price Steensma.
Bertram Johnson, V. Minne Quinn Trimble
Brown Kahn Munger ~ng Tunheim
Carlson, L. Kalis Murphy Vanasek
Carruthers Kelly Nelson,C. Rice Vellenga
Clark Kelso Nelson, K. Riveness Voss
Cooper Kinkel .O'Connor Rodosovich WafieniusDanner Kludt 0r.:,n Rukavina \\I>e
DeBlieck Knuth o son, E. Sarna \\I>nzel
nom Krueger Olson, K. Scheid Winter
Greenfield Larsen Orenstein Schoenfeld Spk. Norton
Jacohs Lasley Osthoff SegaI

. . .

The motion did not prevail and the amendment, as amended, was
not adopted.

Rose was excused between the hours of 2:10 p.m. and 2:55 p.m.
while in conference.

Dorn was excused between the hours of 2:10 p.m. and 2:55 p.m.
while in conference.

Orenstein was excused between the hours of 2:15 p.m. and 2:55
p.m. while in conference.

Shaver, Gutknecht, Knickerbocker, Pauly, 'Ijornhom and
McDonald moved to amend H. R No.'756, the first engrossment, as
amended, as follows:

Pages 4 and 5 of the Sarna amendment, delete section 6

Pages 6,7, and 8 ofthe Sarna amendment, delete sections 11,.12,
and 13

Renumber the sections in sequence

Correct internal references

Amend the title accordingly

A roll call was requested and properly seconded.
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The question was taken on the Shaver et al amendment and the
roll was called. There were 56 yeas and 74 nays as follows:

Those who voted in the affirmative were:

Anderson; G.
Bennett
Bishop
Blatz
Boo
Burger
Carlson, D.
Clausnitzer
Dempsey
Dille
Forsythe
Frederick

Frerichs
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
HUgOSOD
Jennings
Jensen
Johnson, V.
Kelso

Knickerbocker Onnen
Knuth Ozment
Marsh Pauly
McDonald Poppenhagen
McKasy Quis~

McPherson Redalen
Miller Richter
Morrison Schafer
Neuenschwander Schreiber
Olsen, S. Seaberg
Olson,K. Shaver
Omann Stanius

Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Uphus
Valento
Waltman

Those who voted in the negative were:

Battaglia
Bauerly
Beard
Begich
Bertram
Brown
Carlson, L.
Carruthers
Clark
Cooper
Danner
DeBlieck
Greenfield
Jacobs
Jaros

Jefferson
Johnson, A.
Johnson, R.
Kahn
Kalis
Kelly
Kinkel
KIndt
Kostohryz
Kroeger
Larsen
Lasley
Lieder
Long
McEachern

McLaughlin
Milbert
Minne
Munger
Mnrphy
Nelson, C.
Nelson, D.
Nelson, K.
O'Connor
Ogren
Olson.E..
Osthoff
Otis
Pappas
Pelowski

Peterson
Price
Quinn
Reding
Rest
Rice
Riveness
Rodosovich
Rukavina
Sarna
Scheid
Schoenfeld
Segal
Simoneau
Skoglnnd

Solberg
Sparhy
Steensma
Trimble
Tunheim
Vanasek
Vellenga
Voss
Wagenius
Welle
Wenzel
Winter
Wynia
Spk. Norton

The motion did not prevail and the amendment was not adopted.

McDonald moved to amend H. F. No. 756, the first engrossment, as
amended, as follows:

Page 4, after line 34, insert:

"Colors or symbols used to designate the nominees of the jajor
polffiCiilparties shall be rotated so that on all ballots any co or or
symbol used designates each party !'c substantially equal numoer of
times."

Page 4, delete lines 35 and 36

Page 5, delete lines 1 to 5

Page 5, line 6, delete "designate the Independent Republican
Party."

Page 5, line 10, delete "The secretary of'
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Pagefi, delete lines 11 to 13

A roll call was requested and properly seconded.

Carlson, D., was excused between the hours of 2:30 p.m. and 3:00
p.m. while in conference.

The question was taken on the McDonald amendment and the roll
was called. There were 50 yeas and 75 nays as follows:

Those who voted in the affirmative were:

Bennett
Bishop
Blatz
Boo
Burger
Clausnitzer
Dempsey
Dille
Forsythe
Frederick

Frerichs
Gruenes
Gutknecht
Hartle
Haukoos

"Heap
Himle
Hugoson
Jennings
Knickerbocker

Marsh Onnen
McDonald Ozment
McKasy Pauly
McPherson Poppenhagen
Miller Quist
Morrison Redalen
Neuenschwander Richter
Olsen, S. Schafer
Olson,K. Schreiber
Omann Seaberg

Shaver
Stanius
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Uphua
Valento
Waltman

Those who voted in the negative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bertram
Brown
Carlson;L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Greenfield
Jacobs

Jaros
.Jefferson
Jensen
Johnson, A.
Johnson, R.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knuth
Kostohryz
Krueger
Larsen

Long
McEachern
Mcl.aughlin
Milberl
Minne
Munger
Mnrphy
Nelson,C.
Nelson, D,
Nelson, K.
O'Connor
Ogren
Olson,E.
Osthoff
Otis

Pappas
Pelowski
Peterson
Price
Quinn
Reding
Rest
Rice
Riveness
Rodosovich
Rukavina.
Scheid
Schoenfeld
Segal
Simoneau

Skoglund
Solberg
Sparby
Steensma
Trimble
Tunheim
Vanasek
Vellenga
Voss
Wagenius
\\\!lle
\\\!nzel
Winter
Wynia
Spk. Norton

The motion did not prevail and the amendment was not adopted.

CALL OF THEHOUSE

On the motion of Richter and on the demand of 10 members, a call
of the House was ordered. The following members answered to their
names:

Bauerly Brown Danner Greenfield Jacobs
Beard BUTfer DeBlieck Gutknecht Jaros
Bennett Car son, L. Dempsey Hartle Jefferson
Bertram- Carruthers Dille Haukoos Jensen
Bishop Clark Forsythe Heap Johnson, V.
Blatz Clausnitzer Frederick Himle Kelly
Boo Cooper Frerichs. Hugoson Kelso
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Kinkel Miller Ozment Scheid Tunheim
Kludt Minne Papf,as Schreiber Uphus
Knickerbocker Morrison Pauy Shaver Valento
Kostohryz Murphy Pelowski Simoneau Vanasek
Krueger Nelson, C. Peterson Skogluod Vellenga
Larsen Nelson;K. Poppenhagen Solberg W3ftenius
Lasley O'Connor Quinn Sparby Watman
Long Ogren Redalen .Stanius Welle
Marsh Olsen, S. Reding Steensma Wenzel
McDonald 01son,E. Rest Swenson Winter
McEachern Olson, K. Richter Thiede Spk. Norton
McLaughlin Omann Rodosovich Tjornhom
McPherson Onnen Sarna Tompkins
Milbert Osthoff Schafer Trimble

Kelly moved that further proceedings of the roll call be dispensed
with and that the Sergeant at. Arms be instructed to bring in the
absentees. The motion prevailed and it was so ordered.

H. F. No. 756, A bill for an act relating to elections; prohibiting
cities of the first class, except the city of St. Paul, from changing
their voting systems; providing for placement of offices and candi
date names on ballots used with optical scan voting systems;
amending Minnesota Statutes 1986, section 206.90, by adding a
subdivision; proposing coding for new law in Minnesota Statutes,
chapter 204B.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called.

Schreiber moved that those not voting be excused from voting. The
motion prevailed.

There were 60 yeas and 71 nays as follows:

Those who voted in the affirmative were:

Battaglia
Bauerly
Beard
Begich
Bertram
Brown
Carlson, L.
Carruthers
Clark
Greenfield
Jacobs
Jaros

Jefferson
Johnson, .A.
Johnson, R:
Kahn
Kelly
Kinkel
Kostohryz
Larsen
Lasley
Lieder
Long
McEachern

Mcl.aughlin .
Milbert
Minne.
Munger
Murphy
Nelson, C.
Nelson, K.
O'Connor
Ogren
Orenstein
Osthoff
Otis

Pappas
Pelowski
Peterson
Price

. Quinn
Reding
IWst
Rice
Riveness
Rukavina
Sarna
Scheid

Schoenfeld
Simoneau
Solberg
Sparby
Trimble
Tunheim
Vanasek
Voss
Wagenius
Wenzel
Wynia,
Spk, Norton

Those who voted in the negative were:

Anderson, G.
Anderson, R.
Bennett

Bishop
Blatz
Boo

Burger
Carlson, D.
Clausnitzer

Cooper
Dauner
DeBlieck

Dempsey
Dille
Dom
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Forsythe
Frederick
Frerichs
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jennings
Jensen

Johnson, V.
Kalis
Kelso
Kludt
Knickerbocker
Knuth
Krueger
Marsh
McDonald
McKasy
McPhersOn
Miller

Morrison Rodosovich
Neuenschwander Rose
Olsen, S. Schafer

. Olson, E. Schreiber
Ols~n, K. Seaberg
Omann Segal
Onnen Shaver
Ozment Stanius
Pauly Steensma
Poppenhagen Sviggum
Redalen Swenson
Richter Thiede

'Ijornhom
Tompkins
Uphus
Valento
Vellenga
Waltman
Welle
Winter

The bill was not passed, as amended.

Carlson, D., was excused between the hours of 3:05 p.m. and 3:30
p.m. while in conference.

The Speaker resnmed the Chair.

There being no objection, the order of business reverted to Mes
sages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amendedby the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 715, A bill for an act relating to unemployment
compensation; regulating administration ofunemployment compen:
sation; providing for benefits and contribution rates; amending
Minnesota Statutes 1986, sections 268,04, subdivisions 2, 4, 24, and
by adding subdivisions; 268.06, subdivisions 2, 3a, 8, and by adding
a subdivision; 268.07, subdivisions 2, 2a, and 3; 268.071, subdivision
1; 268.08, subdivision 1; 268.09, subdivisions 1 and 2; 268.10,
subdivisions 1 and 2; 268.12, subdivision 8; 268.121; 268.15, subdi
vision 3; 268.16, subdivision 2; repealing Minnesota Statutes 1986,
section 268.04, subdivisions 29 and 30.

PATRICK E. FLAHAVEN, Secretary of the Senate

The Speaker called Long to the Chair.
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Riveness moved that the House concur in the Seuate amendments
to H. F. No. 715 and that the bill be repassed as amended by the
Senate.

A roll call was requested and properly seconded.

The questiou was taken on the Riveuess motion and the roll was
called.

Vanasek moved that those not voting be excused from voting. The
motion prevailed.

There were 71 yeas and 61 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Beard
Begich
Brown
Carlson, L.
Carruthers
Clark
Cooper
Danner
Greenfield
Jacobs
Jaros
Jefferson
Jensen

Johnson, A.
Johnson, R.
Kahn
Kelly
Kelso
Kinkel
Kludt
Knuth
Kostohryz
Krueger
Larsen
Lasley
Loug
McEachern
McLaughlin

Milbert Pelowski
Minne Peterson'
Munger Price
Murphy Quinn
Nelsou,C. Reding
Nelson, D. Rest
Nelson,K. Rice

. Neuenschwander Riveness
-.O'Connor Rodosovich

Ogren Rukavina
Olson,E. Sarna
Orenstein Scheid
Osthoff Simoneau
Otis Skoglund
Pappas Solberg

Sparby
Trimble
Tunheim
Vanasek
Vellenga
Wagenius
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Anderson, R.
Bauerly
Bennett
Bertram
Bishop
Blatz
Boo
Burger
Carlson, D.
Clausnitzer
DeBlieck
Dempsey

Dille
Dom
Forsythe'
Frederick
Frerichs
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson

Jennings
Johnson, V.

. Kalis
Knickerbocker
.Lieder
Marsh
McDonald
McKasy
McPherson
Miller
Morrison
Olsen, S.

Olson, K.
Omann
Onnen
Ozment
Pauly
Poppenhagen
Quist
Hedalen
Richter
Rose
Schafer
Schoenfeld

Schreiber
Seaberg
Shaver
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Tompkins
Uphue
Valenta
Waltman

The motion prevailed.

Orenstein was excused between the hours of 3:40 p.m. and 4:20
p.m. while in conference.

Carlson, D., was excused between the hours of 3:40 and 8:30 p.m.

The Speaker resumed the Chair.
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H. F. No. 715, A bill for an act relating to unemployment
compensation; regulating administration of unemployment compen
sation; providing for benefits and contribution rates; amending
Minnesota Statutes 1986, sections 268.04, subdivisions 2, 4, 24, 26,
and by adding subdivisions; 268.06, subdivisions 2, 3a, 8, and by
adding a subdivision; 268.07, subdivisions 2, 2a, and 3; 268.071,
subdivision 1; 268.08, subdivision 1; 268.09, subdivisions J and 2;
268.10, subdivisions 1 and 2; 268.12, subdivision 8; 268.121; 268.15,
subdivision: 3; and 268.16, subdivision 2; proposing coding for new
law in Minnesota Statutes, chapter 268; repealing Minnesota Stat
utes 1986, section 268.04, subdivisions 29 and 30.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage. - .

The question was taken on the repassage of the bill and the roll
was called.

Vanasek moved that those not voting be excused from voting. The
motion prevailed.

There were 68 yeas and 60 nays as follows:

Those who voted in. the affirmative were:

Anderson, G.
Battaglia
Beard
Begich
Brown
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Greenfield
Jacobs
Jaros

Jefferson
Jensen
Johnson, A.
Johnson, R.
Kahn
Kelly
Kelso
Kinkel
Kludt
Knuth
Kostohryz
Krueger
Larsen
Lasley

Long Otis
McEachern Pappas
McLaughlin 'Peterson
Milhert Price
Minne Quinn
MWW'r Reding
Murphy Best
Nelson, C. Rice
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rukavina
O'Connor Sarna
Ogren Scheid
Osthoff Segal

Simoneau
Skoglund
Solberg
Trimble
Tunheim
Vanasek
Vellenga
Voss
Wagenius
Welle
Wenzel
Spk. Norton

Those who voted in the negative were:

Anderson, R. Forsythe Knickerbocker Onnen Sparby
Bauerly Frederick Lieder Ozment Stanius
Bennett Frerichs Marsh Pauly Steensma
Bertram Gruenes McDonald Poppenhagen Sviggmn
Bishop Gutknecht McKasy Quist Swenson
Blatz Hartle McPherson Redalen . Thiede
Boo Haukoos Miller Richter Tjomhom
Burger Heap Morrison Rose Tompkins
Clausnitzer Himle Olsen, S. Schafer Upbus
Dempsey Hugoson Olson, E. Schreiber Valento
Dille Jennings Olson, K. Seaberg Waltman
Dom Johnson,V. Omann Shaver Winter

The bill was repassed, as amended by the Senate, and its title
agreed to.
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. I hereby announce the passage bythe Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 1191, 508, 587, 717, 841, 908 and 1029.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 1191, A bill for an act relating to utilities; authorizing the
public utilities commission to order refunds to reflect the impact of
the Tax Reform Act.

The bill was read for the first time.

McLaughlin moved that S..F No. 1191 and H. E No. 1362, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

S. F. No. 508, A bill for an act relating to transportation; requiring
a license for the transportation of hazardous waste; providing for
license administration,. suspension, and revocation; requiring
rulemaking; providing penalties; specifying articles that may be
carried as household goods; revising fees for certain motor carrier
permits and certificates; appropriating money; amending Minnesota
Statutes 1986, sections 221.081; 221.121, subdivision 7, and by
adding a subdivision; 221.131, subdivisions 2 and 3; 221.291,
subdivision 3; 221.296, subdivision 5; and 221.60, subdivision 2;
proposing coding for new law in Minnesota Statutes, chapter 221.

The bill was read for the first time.

Long moved that S. ENo..508.and H. F. No. 298, nOW on General
Orders, be referred to the Chief Clerk for comparison. The motion
prevailed.

S. E No. 587, A bill for an act relating to state government; adding
certain emergency personnel to the list of people eligible for benefits
from the peace officers benefit fund; amending Minnesota Statutes
1986, section 176B.Ol, subdivision 2.

The bill was read for the first time and referred to the Committee
on Appropriations.
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S. F.No. 717, A bill for an act relating to agriculture; providing for
pesticide registration and regulation; licensing applicators; clarify
ing and recodifying pesticide laws; providing penalties; requiring a
report; appropriating money; proposing coding for· new law as
Minnesota Statutes, chapter 18B; repealing Minnesota Statutes
1986, sections 18A.21; 18A.22; 18A.23; 18A.24; 18A.25; 18A.26;
18A.27; 18A.28; 18A.29; 18A.30; 18A.31; 18A.32; 18A.33; 18A.34;
18A.35; 18A.36; 18A.37; 18A.38; 18A.39; 18A.40; 18A.41; 18A.42;
18A.43; 18A.44; 18A.45; and 18A.48.

The bill was read for the first time.

Kalis moved that S. F. No. 717 and H. F. No. 485, now on Special
Orders, be referred to the Chief Clerk for comparison. The motion
prevailed.

S. F. No. 841, A bill for an act relating to natural resources;
amending requirements for eligibility, applications, agreements,
payments, and other terms and conditions of the conservation
reserve program; changing requirements to drain privately owned
inventoried wetlands and public waters; amending and changing
requirements for the waterbank program; changing requirements
for persons selling land under a waterbank agreement; establishing
a native prairie bank program; providing for prairie management
applications, agreements, payments, and other terms and condi
tions; appropriating funds; amending Minnesota Statutes 1986,
sections 40.41; 40.42;· subdivision 5, and by adding subdivisions;
40.43, subdivisions 2, 5, 6, and 7; 40.44, subdivision 2; 84.943,
subdivisions 1, 3, and 5; 84.944, subdivision 1; 84.95, subdivision 2,
and by adding a subdivision; 105.391, subdivision 3; 105.392,
subdivisions 1, 2, 3, 4, 5, and 6; proposing coding for new law in
Minnesota Statutes, chapter 84.

The bill was read for the first time and referred to the Committee
on Appropriations.

S. F. No. 908, A bill for an act relating to human services;
establishing a community services conversion project; requiring
counties to consider the opinions of parents when developing service
plans for persons with mental retardation and related conditions;
amending Minnesota Statutes 1986, section 256B.092, subdivision
1; proposing coding for new law in Minnesota Statutes, chapter 252.

The bill was read for the first time.

Kelso moved that S. F. No. 908 and H. F. No. 1022, now on General
Orders, be referred to the Chief Clerk for comparison. The motion
prevailed.



52nd Day] THuRsDAY, MAY 14, 1987 5219

S. F. No. 1029, A bill for an act relating to utilities; establishing
program to provide communication-impaired people with devices
enabling their use of telephones; creating advisory committee and
requiring report; providing for payment of costs of program; propos
ing coding for new law in Minnesota Statutes, chapter 237.

The bill was read for the first time.

Clark moved that S. F.No. 1029 and H. F. No. 1002, now on Special
Orders, be referred to the Chief Clerk for comparison. The motion
prevailed.

SPECIAL ORDERS

CALL OF THE HOUSE LIFTED

Solberg moved that the call of the House be dispensed with. The
motion prevailed and it was so ordered.

S. F. No. 1099, A bill for an act relating to natural resources;
waiving indirect cost billings to the federal government and other
states and provincesin certain circumstances; amending Minnesota
Statutes 1986, section 16A.127, by adding a subdivision.

The bill was read for the third time and placed upon its final
passage. ' .

, " .. ,. ,

The question was taken on the passage of the bill and the roll was
called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson. L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempeey
Dille

Dorn
Frederick.
Frerichs
Greenfield
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacohs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso

Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McKasy
McLaughlin
McPherson
Milbert
Miller
Minne
Morrison
Munger
Murphy

Nelson, C. Redalen
Nelson,K. Reding
Neuenschwander Rest
O'Connor Rice
Osreu Richter
Olsen, S. Riveness
Olson,E. Rodosovich
Olsou, K. Boae
Onuum Rukavina
Onnen Sarna
Oreustein Schafer
Osthoff Scheid
Otis Schoenfeld
Ozment Schreiber
Pappas Seaberg
Pauly Shaver
Pelowski Skoglund
Peterson Solberg
Poppenhagen Sparby
Price Slanius
Quinn Steeusma
Quist Sviggum
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Swenson
Thiede .
Tjomhom
'Iompkms .

Trimble
Tunheim
Upbus
Valento

Vanasek
'klle11gll
\!Iss
Wagenius

Waltman
Welle
Wenzel
Winter

Wynia
Spk. Norton

The billwas passed and its title agreed to.

Bishop, Orenstein, Dorn and Rose were excused between the hours
of4:25.p.m. and 4:55 p.m. while inconference. .

Rest was excused between the hours of 4:25p.m. and 5:05 p.m.
while in conference. .

H. F. No. 862 was reported to the House.

Rukavina moved to amend H. F. No. 862, as follows: ..

Page 1, line 8, delete "ON GOVERNMENT AND"

Page 1, line 9, delete everything before the period .

The motion prevailed and the amendment was adopted.

H. F. No. 862, A bill for an act relating to commerce; creating a
legislative commission to study proposed low-level military air
training in northeastern Minnesota; prescribing its duties.

The bill was read for the third time, as amended; and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 102 yeas and. 19 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Burger
Carlson, L.
Carruthers
Clark
Cooper
Dauner

DeBIieck
Dempsey
Frerichs
Greenfield
Gutknecht
Haukoos
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jensen
Johnson, A.
Johnson, R.
Kahu
Kalis

Kelly
Kelso
Kinkel
Kludt
Knuth
Koatohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McEachern
McKasy
McLaughlin
McPherson

Milbert Peterson
Minne Price
Morrison Quinn
Munger Reding .
Murphy Rice
Nelsou, C. Richter
Nelson,K. Riveness
Neuenschwander Rodosovich
O'Connor Rukavina
Ogren Sarna
Olsen, S. Scheid
Olson, K. Schoenfeld
Onumu Schreiber
Otis ~be~
Ozment Segal
Pappas Simoneau
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Skoglund
Solberg
Sparby
Stanius
Steensma

Sviggum
Swenson
Thiede
'Ijomhom
Tompkins

Trimble
Tunheim
Uphus
Vanasek
Vellenga

,,".,
Wagenius
Waltman
welle
Winter

Wynia
Spk. Norton

Those who voted in the negative were:

Clausnitzer
Dille
Forsythe
Frederick

Hartle
Heap
Knickerbocker
McDonald

Miller
Onnen
Osthoff
Pauly

Poppenhagen
Quist
Redalen
Schafer"

Shaver
Valento
Wenzel

The bill was passed, as amended, and its title agreed to.

H. F. No. 523, A bill for an act relating to elections; changing
certain voter registration procedures to increase voter participation;
providing for a computerized central' registration .system, voter
registration forms in state income tax forms and booklets, and a
combined voter registration, driver's license, and identification card
form; appropriating money; amending Minnesota Statutes 1986,
sections 201.021; 201.054, subdivision 1; 201.061, subdivision 1;
201.071, subdivision 4; 201.081; 201.121, subdivision 1; 201.13;
201.15; 201.161; 201.171; 201.221, subdivisions 2 and 4; 290.39, by
adding a subdivision; proposing coding for new law in Minnesota
Statutes, chapter 201.

The bill was read for the third time and placed.upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begicb
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Forsythe
Frederick.
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johrtson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth

Kostohryz Olseu, S.
Krueger Olson, E.
Larsen Olson, K.
Lasley , Omann
Lieder Onnen
Long Osthoff
Marsh Otis
McDonald Ozment
McEachern Pappas
McKasy Pauly
Mclaughlin Pelowski
McPherson Peterson
Milberl Poppeuhageu
Miller Price
Mione Quinn
Morrison Quist
Munger Redalen
MurphyBedlng
Nelson, C. Rice
Nelson, K. Richter
Neuenschwander Riveness
O'Connor Rodosovich
Ogren Rukavina

Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Btanius
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Valento
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\\masek
Vellenga

Voss
Wagenius

Waltman
""'nzel

. Winter
Wynia

Spk. Norton

The bill was passed and its title agreed to.

MOTION FOR RECONSIDERATION

Vellenga moved that the vote whereby H. F. No. 756, as amended,
was not passed earlier today on Special Orders be now reconsidered.

A roll call was requested and properly seconded.

CALL OF THE HOUSE

On the motion of Vanasek and on the demand of 10 members, a
call of the House WaS ordered. The following members answered to
their names: " .

Anderson, R.
Bauerly
Beard
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, L.
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht,

Hartle
Haukoos
Heap
Himle
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, R.
Johnson, V.
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder Osthoff
Long Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy .Peterson
McLaughlin Poppenhagen
McPherson Quinn
Miller Quist
Mione Redalen
Munger Reding
Murphy Riveness
Nelson, C. Rodosovich
Nelson, K. Sarna
Neuenschwander Schafer
O'Connor Scheid
Ogren Schreiber
Olsen, S. Seaberg
Olson, E. Segal
Olson, K. Shaver
Onnen Simoneau

Skoglund
Solberg
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
'Iunheim
Uphns
Valento
Vanasek
Vellenga
Wagenius
Waltman
Wenzel
Winter
Wynia
Spk. Norton

Vanasek moved that further proceedings of the roll call be dis
pensed with and that the Sergeant at. Arms be instructed to bring in
the absentees. The motion prevailed and it was so ordered.

McKasy and Anderson, R., were excused for the remainder of
today's session.

The Speaker called Anderson, G., to the Chair.

The Speaker resumed the Chair.

POINT OF ORDER

Vanasek raised a point of order pursuant to section 101, paragraph
2, of "Mason's Manual of Legislative Procedure" relating to limiting
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debate to the question before the House. The Speaker ruled the point
of order well taken.

PREVIOUS QUESTION

Vanasek moved the previous question and the motion was properly
seconded.

A roll call was requested and properly seconded.

The question was taken on the Vanasek motion and the roll was
called.

Vanasek moved that those not voting be excused from voting. The
motion prevailed.

There were 68 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Battaglia Jacobs Long Otis
Bauerly Jaros McEachern Pa£p8S
Beard Jefferson Mcl.aughlin Peowski
Begich Johnson, A. Milbert Price
Bertram Kahn Minne Quinn
Brown Kalis Murphy Reding
Carlson, L; Kelly Nelson, ·C. Rice
Carruthers Kelso Nelson, D. Riveness
Clark Kinkel O'Connor Rukavina
Cooper Knuth Ogren Sarna
Dauner Kostohryz Olson,E. Scheid
DeBlieek Larsen Olson, K. Segal
Dom Lasley Orenstein Simoneau
Greenfield Lieder Osthoff Skogluod

Solherg
Sparby
Steensma
Trimble
Tunheim
Vanasek
Vellenga
Voss
Wagenius
Welle
Winter
Spk. Norton

Those who voted in the negative were:

Anderson, G.

The motion prevailed.

The question recurred on the Vellenga motion and the roll was
called.

Vanasek moved that those not voting be excused from voting. The
motion prevailed.

There were 68 yeas and 10 nays as follows:
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Those who voted in the affirmative were:

Battaglia
Bauerly
Beard
Begich
Bertram
Brown
Carlson, h
Carruthers
Clark
Cooper
Danner
DeBlieck
Greenfield
Jacobs

Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Kahn
Kelly
Kinkel
Kludt
Kuuth
Kostohryz
Larsen
Lieder
Loug

McEachern
McLaughlin
Milbert
Minne
Murphy
Nelson, C.
Nelson, D.
Nelson, K.
O'Connor
Ogren
Orenstein
Osthoff
Otis
Pappas

Pelowski
Peterson
Price
Quinn
Rediug
Rest
Rice
Riveness
Rukavina
Sarna
Scheid
Segal
Simoneau
Skogluud

Solberg
Sparby
Steensma
Trimble
Tunheim
Vanasek
Voss
Wagenius
Welle
\\\>nzel
Winter
Spk. Nortou

Those who voted in the negative were:

Anderson, G.
Dille

Dorn
Jensen

Kalis
Kelso

Krueger Olson,E.
Neuenschwander Rodosovich

The motion prevailed.

Vanasek moved that the House recess subject to the call of the
Chair. The motion prevailed.

RECESS

RECOJ\iVENED

The House reconvened and was called to order by the Speaker.

Vanasek, pursuant to rule 5.10, announced that H. F. Nos. 683,
576, 803, 379, 960, 516, 303, 916, 177, 1184, 919 and 859 meet the
requirements of the House Budget Resolution.

There being no objection, the order of business reverted to Reports
of Standing Committees.

REPORTS OF STANDING COMMITTEES

Anderson, G., from the Committee on Appropriations to which
was referred:

Ii. F. No. 539, A bill for an act relating to human services;
extending subsidized adoption program; amending Minnesota Stat
utes 1986, section 259.40, subdivisions 1, 2, and 3.

Reported the same back with the following amendments:

Page 2, line 33, delete "22" and insert "21"
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With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 919, A bill for an act relating to recreation and natural
resources; authorizing grants to local government units for park
acquisition and betterment; authorizing dam safety projects; autho
rizing the acquisition of natural habitat; authorizing acquisition
and betterment of units of the outdoor recreation system including;
but not limited to, state parks, trails, forests, fishing management
lands, wildlife management areas, scientific and natural areas,
wild, scenic, and recreational rivers, canoe and boating.routes, and
public water access; authorizing acquisition and development of
amateur athletic traiuing facilities; imposing the sales tax on
certain clubs dues; providing for deposit and expenditures of certain
sales tax revenues; authorizing the issuance of state bonds; appro
priating money; amending Minnesota Statutes 1986, sections
297A.Ol, subdivision 3; and 297A.44, subdivision 1; proposing
coding for new law in Minnesota Statutes, chapter 16A.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. [CAPITAL IMPROVEMENTS; APPROPRIATIONS.]

The sums in the column marked "APPROPRIATIONS" are appro
priated from the state building fund, or another named fund, to the
state agencies indicated;to be spent to acquire and to better public
land and buildings and other public improvements of a capital
nature, as specified in this act.

SUMMARY

SUPREME COURT
ADMINISTRATION
CAPITOL AREA ARCHITECTURAL

AND PLANNING BOARD
NATURAL RESOURCES
WASTE MANAGEMENT BOARD
POLLUTION CONTROL AGENCY
ENERGY AND ECONOMIC DEVELOPMENT
IRON RANGE RESOURCES AND

REHABILITATION BOARD

$ 40,600,000
16,463,500

400,000 .
28,450,000

3,000,000
72,300,000
41,935,000

9,145,000
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MILITARY AFFAIRS
VETERANS AFFAIRS
AGRICULTURE
FINANCE
MINNESOTA AMATEUR SPORTS

COMMISSION
TRANSPORTATION
MINNESOTA mSTORICAL SOCmTY
EDUCATION '.
VOCATIONAL TECHNICAL EDUCATION
COMMUNITY COLLEGES
STATE UNIVERSITIES
UNIVERSITY OF MINNESOTA
CORRECTIONS
HUMAN SERVICES
BOND SALE EXPENSES
TOTAL
General Fund
Reinvest in Minnesota Resources Fund
Trunk Highway Fund
Transportation Fund
Waste Management Fund
Water Pollution Control Fund
Building Fund

$
2,658,700
1,846,000
8,000,000
8,000,000

300,000
15,482,100
61,800,000·

1,339,800
36,446,200
31;903,400
43,133,500
40,352,300

2,743,300
3,450,000

452,000
470,200,800

2,473,000
16,000,000
14,816,100
7,000,000
3,000,000

72,300,000
354,614,700

Sec. 2. SUPREME COURT

Judicial Building

This appropriation is to the com
missioner of administration, in
consultation with the supreme
court' and the capitol area archi
tectural and planning board, to
complete working drawings and
construct a judicial building.

Although. authorization for ". the
sale of bonds to construct this fa
cility is provided in this act, funds
for the facility must not be made.
available for expenditure before
July 1, 1989.

APPROPRIATIONS

$ 40,600,000
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Sec. 3. ADMINISTRATION

Subdivision 1. To the commis
sioner of administration for the
purposes specified in this section

(a) Remove or contain asbestos in
state buildings and provide hand
icapped persons with access to
state buildings

This appropriation is to be used to
provide access to state buildings
for handicapped persons and to
remove or encapsulate asbestos
containing materials that have
been identified as constituting
risk factor 5 in the evaluation
study dated January 18, 1984,
and its supplement dated March
21, 1984, and risk factor 4 in state
buildings to the extent that the
appropriation permits.

(b) Restore Capitol Building,
Phase In
This appropriation is to complete
Phase ill exterior renovation of
the Capitol Building.

(c) Remodeling ofthe State Office
Building and House portion of the
Capitol Building

This appropriation is to complete
the remodeling of the State Office
Building and for rehabilitation of
the House of Representatives'
Chamber and related offices in
the State Capitol Building.

.(d) Renovate elevator in Veterans
Services Building in St. Paul

(e) Reroof Veterans Services
Building in St. Paul

(I) Demolition of the Centennial
Building

$

4,000,000

1,500,000

819,000

180,500

136,000

421,000

$

16,463,500
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This appropriation is to provide
for the costs associated with dem
olition of the Centennial Office
Building. The Department of Ad
ministration in cooperation with
the Capitol Area Architectural
Planning Board shall develop a
plan for utilization of the vacant c ,.

space created by the demolition. A .
report indicating the results of
this study shall be presented to
the chair of the Senate Finance
Committee and the chair of the
House Appropriations Committee
by January I, 1988.

(g) Asbestos Removal from the De-
partment of Transportation
Building 4,334,000

This appropriation is from the
Trunk Highway Fund and is to be
used to remove or encapsulate
asbestos-containing materials
from the Department of Transpor
tation Building.

(h) Relocation of Department of
Revenue

This appropriation is from the
general fund and is to provide for
moving costs and estimated in
creased rental costs associated
with moving the Department of
Revenue into a consolidated facil
ity.

(i) Construction of a parking ramp
west of the State Office Building

1,973,000

3,100,000
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This appropriation is to the De
partment of Administration in co
operation with the capitol area
architectural and planning board
for the planning and construction
of a parking ramp immediately
west of the State Office Building.
As much of the ramp as feasible
must be located underground and
the ramp design must be in con
certwith the existing architecture
and landscaping of the Capitol
Mall area.

Subd. 2. During 'the biennium,
the department of administration
shall study the possibility of con
veying the Mechanic Arts Build
ing to a private purchaser upon
such terms as are reasonable and
appropriate provided that any
such conveyance .is contingent
upon the purchasers agreement to
rehabilitate the building and to
offer the state a long term lease at
a reasonable rate. The depart
ment shall conduct a search for a
state agency to occupy the build
ing. The results of the study shall
be reported to the chair of the
senate finance committee and the
chair of the house appropriations
committee no later than June 30,
1988.

Sec. 4. CAPITOL AREA AR
CHITECTURAL AND PLAN
NINGBOARD

This appropriation is to provide
for planning of a parking ramp
immediately west of the State Of- ,
fice Building and a second ramp
immediately west of the Depart
ment of Transportation building.

$ $

400,000

Sec. 5.
SOURCES

NATURAL RE-
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Subdivision 1. To the commis
sioner of administration or the
commissioner of natural re
sources for the purposes specified
in the following subdivisions

Subd. 2. To the commissioner of
natural resources to acquire criti
cal natural habitat and to acquire
and better public ootdoorrecre
ational lands and capital improve-
ments .

The commissioner of natural re
sources shall provide the neces
sary professional services for the
performance of the duties under
this subdivision from the amount
appropriated for the various pur
poses. An approved complement of
24 unclassified positions is autho
rized.

Lands must be acquired by the
commissioner of natural re
sources in accordance with poli
cies established in Minnesota
Statutes, sections 86A.Ol to
86A.09. Lands acquired for each
unit of the outdoor recreational
system must be suited for the pur
pose of the unit and suited for
management in accordance with
principles applicable to it. The
commissioner of natural re
sources shall submit semiannual
work plans to the legislative com
mission on Minnesota resources
and shall submit a work program
to the commission and request its
recommendation before spending
any money appropriated by this
subdivision for any purpose. The
commission's recommendation is
advisory only. Failure to respond
to a request within 60 days after
receipt is a negative recommenda
tion. Work programs involving
land acquisition must include a
land acquisition plan.

(a) Acquisition of State Parks

$

1,200,000

s

28,450,000

12,700,000



52nd Day] TmmsnAY, MAy 14, 1987 5231

Sufficient funds for the acquisi-·
tion of Mystery Cave as provided
for in section 32 must be allocated
from this appropriation.

(b) Acquisition .of state forest
lands

(c) Acquisition of wildlife areas
and waterbank

(d) Fisheries acquisition

Any unencumbered balance re
maining in the appropriation :
made by Laws 1979, chapter 301,
section 6, subdivision 2, the day
following enactment of this act is
available to be used by the com
missioner for the alteration of a
portion of an old railroad bridge
over the St. Louis river in the city
of Duluth to make the bridge suit
able for use as a public access
fishing pier and observation site.

(e) Acquisition and improvement
of scientific and natural areas

(t) Acquisition and improvement
of water access sites

(g) Improvement of forest roads.

(h) Betterment of state parks.

(i) Betterment of state trails

Subd. 3. To the commissioner of
.natural resources for darn safety
projects under Minnesota Stat
utes, section 105.482

(a) $110,000 is for the Heron Lake
darn and is available for expendi
ture immediately upon enactment
of this act.

$

500,000

750,000

100,000

1,400,000

750,000

500,000

3,800,000

3,700,000

$

4,000,000
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(b) $60,000 is for the removal of
the Bernings Mill dam, the owner
or local unit of government shall
provide a suitable disposal site for
demolition debris and access to
the site, which satisfies the re
quirement for a local financial
contribution to the project.

(c) $100,000 each year is for flood
control projects in area II of the
Southern Minnesota River Basin.
Grants shall be allocated consis
tent with the formula established
in Minnesota Statutes, .section
104.44.

(d) Any unencumbered balance
remaining from the money appro
priated by Laws 1985, First Spe
cial Session chapter 15, section 4,
subdivision 4, clause (b)(5), for the
Nett Lake Dam project after the
completion of project is appropri
ated to the commissioner of natu
ral resources for a grant to the
Nett Lake Band of Chippewa Indi
ans for the construction of a
wastewater .treatment plant.

Subd. 4. Reinvest in Minnesota

The appropriations in this subdi
vision are from the reinvest in
Minnesota resources fund.

(a) Fish and wildlife habitat

This appropriation is to acquire
and improve land for fish and
wildlife habitat under the com
prehensive fish and wildlife man
agement plan under Minnesota
Statutes, section 84.942, to be
available until expended. The
commissioner shall provide the
necessary .professional services
for the performance of duties un
der this paragraph from the
amount appropriated.

.(b) Aspen recycling

$

6,400,000

800,000

$

8,000,000
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This appropriation is for expendi
ture under Minnesota Statutes,
section 88.80, and for other forest
wildlife management projects, to
be available until expended.

(c) Native prairie land

(d) Critical habitat private sector
matching account

This appropriation is for transfer
to the critical habitat private sec
tor matching account.

(e) The approved complement of
the department of natural re
sources is increased by 12 posi
tions in the unclassified service to
implement this subdivision. One
position in the unclassified ser
vice must be a program coordina
tor to work with other agencies
and staff to implement this subdi
vision.

(0 Notwithstanding any other
law, during the biennium ease
ments granted under this act may
be permanent or if limited dura
tion then must be for at least 20
years with provisions for renewal
for at least another 20-year pe
riod. Highest priority must be
given to permanent easements
consistent with the purposes of
this act.

Subd. 5. Wolf Center

$

240,000

560,000

$

3,500,000·
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The appropriation is for payment
of a grant to the city of Ely for
land acquisition and construction
of an international wolf center.
This appropriation is available
only as matched by contributions
or pledges toward total project
costs from nonstate sources. State
funds shall be made available for
project purposes on a $1 state for
every $1 nonstate basis from time
to time as needed for the project.
The grant shall be available
inreasonable increments related
to various phases of the project
development. Notwithstanding
the matching requirement,
$500,000 shall be made available
immediately without match.

Subd.6. Hibbing Core Library

This appropriation is to the com
missioner of natural resources for
the construction or purchase of a
building to house the Mineral
Division's Core Library in Hibb
ing, Minnesota.

Sec. 6. WASTE MANAGE
MENTBOARD

This appropriation is from the
waste management fund to the
waste management board for the
program of state capital assis
tance grants to local projects to
develop feasible and prudent al
ternatives to disposal of solid
waste. Up to $180,000 may be
spent for administration and tech
nical and professional services.
The approved complement of the
waste management board is in
creased by one position.

Sec. 7. POLLUTION CON
TROLAGENCY

$ $

250,000

3,000,000
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To the pollution control agency
from the water pollution control
fund for the purposes specified in
this section

(a) Construction grants for
wastewater treatment facilities

(b) Combined sewer overflow

(c) For match to the federal revolv
ing loan program

The approved complement for the
pollution control agency is in
creased by 11 positions in the clas
sified service for purposes of
implementing this section,

Sec, 8. ENERGY AND ECO
NOMIC DEVELOPMENT

Subdivision 1. To the commis
sioner of energy and economic de
velopment for the purposes
specified in this section

Subd. 2. Outdoor Recreation

(a) Local Recreation Grants

This appropriation is to acquire
and better recreation open space
projects upon application by local
units of government and Indian
tribes and bands recognized by
the federal government. Projects
that receive federal grants must
be given priority. A grant under
this paragraph is not contingent
upon the receipt of federal grants.
A project may receive grant assis
tance of up to 50 percent of the
total capital cost of the project or,
if federal money is used, 50 per
cent of the local share. A project
must not receive grant assistance
of more than $400,000. A local
unit of government must not re
ceive more than one grant during
each fiscal biennium.

$

52,540,800

16,547,000 .

3,212,200

2,000,000

$

72,300,000

41,935,000

17,000,000
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$500,000 the first year and
$500,000 the second year shall be
granted for projects outside the"
metropolitan area defined in Min
nesota Statutes, section 473.12l.

(b) Metropolitan Open Space 15,000,000

$9,000,000 is for payment by the
commissioner of energy and eco-
nomic development to the metro-
politan council established under
Minnesota Statutes, section
473.123. The commissioner shall
transfer the amount to the metro-
politan council upon receipt of a
certified copy of a council resolu-
tion requesting payment. The ap-
propriation must be used to pay
the cost of acquisition and better-
ment by the metropolitan council
and local government units of re-
gional recreational open space
lands in accordance with the
council's policy plan as provided
in Minnesota Statutes, sections
473.315 and 473.341, including
relocation costs and tax equiva-
lents required to be paid by Min-
nesota Statutes, sections 473.315
and 473.34l.

$6,000,000 is for the acquisition
and betterment of land on Lake
Minnetonka for a regional park.
No more than $400,000 may be
used for staff and independent
professional services necessary to
acquire and better open space and
for the performance of the duties
of the metropolitan council under
this paragraph.

During the biennium, that part of
Minnesota Statutes, section
398.09, paragraph (b), that re
quires local approval prior to ac
quiring real estate by purchase or
condemnation shall not apply to
this acquisition.

Subd. 3. Amateur Athletics 19,075,000
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(a) For a stadium, track and field,
soccer, and training center in the
city of Blaine 14,700,000

(b) For a velodrome in the city of
Blaine 700,000

(c) For planning for an ice hockey
training center in the city of
Blaine 150,000

(d) For a speedskating center in
the city of Roseville, as approved
by the metropolitan council in
January 1985 3,500,000

(e) For statewide ski jumping
planning at Bloomington,

.Biwabik, and Coleraine 25,000

Each of the appropriations for
construction of these facilities is
contingent upon designation of
the respective facility as an offi
cial training site by the United
States Olympic Committee and
upon issuance of the necessary
special tax revenue bonds.

Subd. 4. Duluth Zoo

This appropriation is for the ren
ovation of the Duluth Zoo.
$2,000,000 of the appropriation is
available upon the effective date
of this act. The balance of the
appropriation is available only to
the extent that it is matched by
contributions from nonstate
sources. State funds shall be
available for project purposes on a
$1 state for every $1 nonstate ba
sis from time to time as needed for
the project. The appropriation
shall be made available in reason
able increments related to various
phases of the project development.

Subd. 5. Great River Road
Project

3,500,000

360,000
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This appropriation is for a grant
to the city of Minneapolis for land
acquisition related to the Great
River Road project along the cen
tral waterfront area in downtown
Minneapolis.

Subd. 6. Railroad Assistance

This appropriation is from the
state transportation fund speci
fied in Minnesota Statutes, sec
tions 222.49 to 222.63, and is to be
used as a grant to the St. Louis
and Lake County' Regional Rail
Authority to acquire and develop
abandoned rail line ofthe Duluth,
Mesabe, and Iron Range Railroad
between Duluth and Two Har
bors, Minnesota. If the property is
acquired and subsequently liqui
dated, the proceeds up to
$2,000,000 shall be paid to the
state transportation fund by the
St. Louis and Lake County Re
gional Rail Authority.

Subd. 7. Agri-processing facility
interest guarantee feasibility
study

The department of energy and
economic development shall re
port by February 15, 1988, to the
appropriations and finance com
mittees of the legislature on the
feasibility of establishing an in
terest guarantee program for
agri-processing facilities.

Sec. 9. IRON RANGE RE
SOURCES AND REHABILITA
TIONBOARD

To the chair of the iron range
resources and rehabilitation
board for the purposes specified iu
this section

(a) For expansion of the Giants
Ridge ski center

(b) For a canoe and kayak center

$

2,245,000

100,000

$

2;000,000

9,145,000
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(c) For a fieldhouse and multi-
sport complex 3,400,000

(d) Water system 1,700,000

(e) Sewage system 1,700,000

The appropriations in this section
are for facilities at Biwabik. Each
of the appropriations for construc
tion of these facilities is contin
gent upon designation of the
respective facility as an official
training site by the United States
Olympic Committee and upon is
suance of the necessary special
tax revenue bonds.

Sec. 10. MILITARY AFFAIRS

This appropriation is to the adju
tant general for the purposes
specified in this section:

2,658,700

(a) State's share of the costs re
lated to construction of a new ar
mory at Camp Ripley and is only
available upon the federal govern
ment providing its share of the
total construction cost ofthe facil
ity.

(b) Roofrepair and replacement

Sec. 11. VETERANS AFFAIRS

To the commissioner of admin
istration for projects at the Min
neapolis veterans home as
specified in this section

(a) Renovate food service facilities

2,458,700

200,000

515,000

1,846,000
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$ $
Demolish building number 7 and
construct a new warehouse. No
further demolition of buildings
shall take place. The Minnesota
historical society and the depart-
ment of veterans affairs shall in-
vestigate the feasibility of
restoring and reusing the remain-
ing buildings at the Minnesota
veterans homes for use by veter-
ans, veterans' families, or veter-
ans' groups. 1,331,000

Sec. 12. AGRICULTURE 8,000,000

This appropriation is from the re
invest in Minnesota resources
fund for the conservation reserve
program under Minnesota Stat
utes, section 40.43, to be available
until expended. The commis
sioner shall provide the necessary
professional services for the per
formance of duties under this sec
tion.

The approved complement of the
department of agriculture is in
creased by two positions in the
unclassified service to implement
this section. One position must be .
a coordinator to work with other
agencies to implement this sec
tion.

During the biennium, notwith
standing any other law, ease
ments granted under this act may
be permanent or if limited dura
tion highest priority must be
given to permanent easements
consistent with the purposes of
this act. Easements of limited du
ration must be for at least 20
years with provisions for renewal
for at least another 20-year pe
riod.

sec. 13. FINANCE 8,000,000
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To the comrmssioner of finance
from the state building fund to
make grants to qualified joint
powers districts under the cooper
ative secondary facilities grant
program under sections 33 to 38.
This money is available until ex
pended:

Sec. 14. MINNESOTA AMA
TEUR SPORTS COMMISSION

This appropriation is from the
amateur athletic facilities ac
count. $150,000 ofthis is for fiscal
year 1988 and $150,000 for fiscal
year 1989 to operate and main-.
tain the facilities financed by
bonds whose debt service is pay
able primarily from proceeds of
the fund. .

Sec. 15, TRANSPORTATION

Subdivision 1. To the commis
sioner of transportation for the
purposes specified in this section

The appropriations in subdivi
sions 2 to 8 are from the trunk
highway fund.

Subd. 2. Construct new central
laboratory and research facility

This appropriation is to plan, con
struct, and occupy the facility. It
is the intention of the legislature
that this is a final and nonrecur
ring appropriation for a central
laboratory and research facility.

Subd. 3. District Headquarters

(a) Design new district headquar
ters building at Bemidji

(b) Design new district headquar
ters building at Brainerd

(c) Design addition to district
headquarters building at Duluth.

$

257,500

257,500

110,000

$

300,000

15,482,100

4,668,000

1,191,500
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(d) Remodel and construct an ad
dition to district headquarters
building at Rochester

Subd. 4. Construct weigh scale
at Saginaw

Subd. 5. Construct travel infor
mation center at Bemidji

Subd. 6. Truck stations

(a) Construct addition to Arden
Hills truck station

(b) Construct vehicle storage
building at Adrian truck station

(c) Construct vehicle storage
building at Austin truck station

(d) Construct addition to
Breckenridge truck station

(e) Design repair shop and truck
station at Marshall

(t) Construct vehicle storage
building at Park Rapids truck sta
tion

(g) Construct vehicle storage
building at Red Wing truck sta
tion

Subd. 7. Statewide

(a) Construct chemical storage
sheds

(b) Construct cold storage build
ings

(c) Land acquisition

This appropriation is to acquire
land for truck stations at St.
James, Red Wing and Le Sueur,
for headquarters at Bemidji, and
for access to a site in Blaine for a
central laboratory.

Subd. 8. Construct rest areas at
the locations listed in this subdi
vision

(a) Hayward (Albert Lea)

$

222,500

578,500
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Funding for this project is 90 per
cent federal and 10 percent state.

(b) Motley

(c) Camp Release (Montevideo)

(d) Maple Lake

(e) Tofte

(I) Cannon Falls

(g) Bear Creek (Racine)

Subd. 9. Local Road Bridge Re
placement and Rehabilitation

This appropriation is from the
transportation fund.

Sec. 16. MINNESOTA nrs
TORICAL SOCIETY

Subdivision 1. To the Minne
sota historical society for the pur
poses specified in this section

Subd. 2. To construct a new
state history center

Construction must not begin until
fiscal year 1989.

Subd. 3. Plan and construct the
Mille Lacs Indian Museum and
cultural center

Construction must not begin until
the final plans and specifications
have been presented to the chairs
of the senate finance committee
and house appropriations com
mittee for recommendation. The
recommendations are advisory
only. Failure or refusal to make a
recommendation promptly is
deemed a negative recommenda
tion.

Subd. 4. Restoration of the Wil
liam Le Duc home

Subd. 5. Labor History Center

This appropriation is for design
development and working draw
ings.

$

32,400

32,400

33,400

33,400

192,000

32,400

55,760,600

5,252,100

184,000

503,300

$

5,000,000

61,800,000
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Subd. 6. Meighen Store complex
restoration and reconstruction

Sec. 17. EDUCATION.

Subdivision 1. To the commis
sioners of administration and ed
ucation for the purposes specified
in this section

Subd. 2. To the commissioner of
administration for the Faribault
Academies

(a) Academy for the deaf reroof
Noyes Hall

(b) Academy for the deaf air con
dition Frechette Hall

(c) Academy for the deaf install
elevator in Noyes Hall

Subd. 3. To the commissioner of
education to be used to match
local district funds used for the
cost of constructing, enlarging, or
modifying school buildings, if the
commissioner of education deter
mines that these costs are directly
related to reducing or eliminating
racial imbalance, and are a part of
a desegregation plan approved by
the commissioner of education
during the 1986-1987 school year.

Sec. 18. VOCATIONAL TECH
NICAL EDUCATION

Subdivision 1. To the state
board of vocational technical edu
cation for the purposes specified
in this section

Notwithstanding Minnesota Stat
utes 1986, section 475.61, subdi
vision 4, the state board of
vocational technical education
may approve a request by a local
school board to use any unoblig
ated balance in the debt redemp
tion fund to pay the districts share
of construction projects autho
rized in this section.

$

100,000

95,000

238,700

106,100

$

1,339,800

439,800

900,000·

36,446,200
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Subd. 2. Post-secondary voca
tional technical construction in
the school districts listed in this
subdivision 30,841,800

(a) Independent School District
No. 241, Albert Lea 1,734,700

This appropriation is to construct
a new facility for diesel mechan-
ics, classrooms, offices, and a re-
source center. The total cost ofthe
project must not be more than
$2,040,800, whether paid from
state, local, or federal money.

(b) Independent School District.
No. 206, Alexandria

This appropriation is for phases II
and III of the Alexandria AVTI
construction project. The total
cost of the project must not be
more than $2,502,900, whether
paid from state, local, or federal
money.

(c) Independent School District
No. 11, Anoka

This appropriation is to construct
a new student commons and to
remodel the present program
space. The total cost of the project
must not exceed $1,142,500,
whether paid from state, local, or
federal money.

(d) Independent School District
No. 492, Austin

This appropriation is to construct
new library, classroom, office, and
child care space. The total cost of
the project must not be more than
$947,200, whether paid from
state, local, or federal money.

(e) Independent School District
No. 31, Bemidji

2,127,500

971,100

805,200

693,000



5246 JOURNAL OF THE HOUSE [52nd Day

This appropriation is for construc
tion of child care facilities, addi
tional classrooms, and remodel
ing. The total cost of the project
must not be more than $815,200
whether paid from state, local, or
federal money.

(0 Independent School District
No. 181, Brainerd

This appropriation is for construc
tion of new space for expansion of
programs, library/media center
and student services. The total
cost of the project must not be
more than $1,560,500 whether
paid from state, local, or federal
money.

(g) Joint Vocational Technical Dis
trict No. 900, Canby Campus

This appropriation is to construct
a new library and bookstore, and
remodel the existing building.
The total cost of the project must
not be more than $70,600 whether
paid from state, local, or federal
money,

(h) Independent School District
No. 22, Detroit Lakes

This appropriation is for construc
tion of classrooms,. child care
space, student center,video lab, a
multi-use room, and remodeling
of existing space ..The total cost of
the project must not be more than
$1,383,600 whether. paid from
state, local, or federal money.

(i) Independent School District
No. 709, Duluth

$

1,326,400·

70,600

1,176,l()0

2,384,900

$
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This appropriation is for recon
struction and remodeling of exist
ing space to meet program needs
and alleviate overcrowding, and
for construction of new space. The
total cost of the project must not
be more than $2,805,700 whether
paid from state, local, or federal
money,

(j) Independent School District
No. 697, Eveleth

This appropriation is for construc
tion of new space for pro
grams, student support/assess
ment space, and improved handi
capped access. The total cost of
the project must not be more than
$595,000 whether paid from state,
local, or federal money.

(k) Independent School District
No. 656, Faribault

This appropriation is to construct
new child care and classroom
space and a new resource center
and to remodel existing buildings.
The total cost of the project must
not be more than $1,653,000,
whether paid from state, local, or
federal money.

(I) Independent School District
No. 701, Hibbing

This appropriation is to purchase
and remodel the Davey McKee
building, and to study the contin
ued development or replacement
of the existing campus. The total
cost of the project and the study
must not be more than
$1,530,000, whether paid from
state, local, or federal money.

(m) Independent School District
No. 77, Mankato

$

505,800

1,405,200

1,296,000

5,111,200

$
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This appropriation is to construct
new classroom space and remodel
existing buildings. The total cost
of the project must not be more
than $6,013,000, whether paid
from state, local, or federal
money.

(n) Independent School District
No. 152, Moorhead

This appropriation is for construe- .
tion of an addition to house stu
dent services, child care, and a
media/resource center. The total
cost of the project must not be
more than $517,000 whether paid
from state, local, or federal
money.

(0) Independent School District
No. 578, Pine City

This appropriation is to construct
classrooms, provide new front en
trance, child care, new student
support service area, multiuse
room, media center, and computer
rooms. The total cost of the project
must not be more than .
$1,510,000, whether paid from
state, local, or federal money.

(p) Joint Vocational Technical Dis
trict No. 900, Pipestone campus

This appropriation is to construct
an addition for the fiberglass pro
gram, and to remodel the existing
building. The total cost of the
project must not exceed $827,000
whether paid from state, local, or
federal money. .

(q) Independent School District
No. 256, Red Wing

This appropriation is to construct
a cold storage building. The total
cost of the project must not be
more than $118,600, whether
paid from state, local, or federal
money.

$

439,500

1,283,500

100,800

$

827,000
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(r) Independent School District
No. 625, St. Paul 4,951,500

This appropriation is to construct
new and remodel existing space,
develop student commons area,
expand library/media center, and
provide child care and new admin
istrative area. The total cost of the
project must not be more than
$6,013,100, whether paid from
state, local, or federal money.

(s) Independent School District
No. 564, Thief River Falls

This appropriation is to construct
classrooms at the airport and an
addition at the main campus. The
total cost of the project must not
be more than $2,114,900, whether
paid from state, local, or federal
money.

(t) Independent School District
No. 819, Wadena

This appropriation is to recon
struct the existing building to
provide new front entrance, new
student commons and cafeteria,
child care, library, and an addi
tion to house the automotive pro
gram. The total cost of the project
must not be more than
$2,060,000, whether paid from
state, local, or federal money.

(u) Independent School District
No. 347, Willmar

This appropriation is to remodel
the community college adminis
tration building for a joint child
care center. The total cost of the
project must not be more than
$35,900, whether paid from state,
local, or federal money.

(v) Special Intermediate School
District No. 287, Hennepin Tech
nical Center

1,797,700

1,803,500

30,600
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Special Intermediate School Dis
trict No. 287, Hennepin Technical
Center, may construct an addition
to provide space for general in
struction, graphics, drafting, mill
working, automatic packaging,
media library, and child care
facilities. The total cost of the
project must not be more than
$1,607,300, to be paid entirely
from local money.

(w) Special Intermediate School
District No. 287, Hennepin Tech
nical Center

Special Intennediate School Dis
trict No. 287, Hennepin Technical
Center, is authorized to remodel
the existing facility for the horse
care program, and to construct
new facilities as needed for live
stock training and housing. The
district may utilize funds autho
rized in this section to acquire or
lease and remodel alternative fa
cilities for the horse care program
if found to be more cost effective.
The total cost of the project must
not be more than $750,000, to be
paid entirely from local money.

(x) Independent School District
No. 742, St. Cloud

Independent School District No.
742, St. Cloud, may construct an
addition to provide space for gen
eral instruction, library, student
commons, and child care facilities
and to remodel other space as nec
essary. The total cost of the
project must not be more than
$1,107,400, to be paid entirely
from local money.

SuM. 3. Statewide

$ $

5,104,400
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98,400

(a) Roof repair for the foJJowing
campuses: Albert Lea,
Alexandria, Anoka, Brainerd, Da
kota County, Detroit Lakes,
Duluth, Faribault, Hutchinson,
Mankato, Rochester, St. Cloud,
Southwestern-Granite FaJJs,
Southwestern-Pipestone, Staples,
Suburban Hennepin-South Cam
pus, Thief River FaJJs, Willmar,
and Winona 4,173,600

(b) Remove asbestos and correct
code compliance violations 930,800

The agency spending this appro-
priation must prepare a survey
and report to the legislature by
January 1, 1988, on the asbestos
and PCB's that were found and
removed and what asbestos and
PCB's remain.

Subd. 4. Statewide plan-
ning/direct appropriation 500,000

Sec. 19. COMMUNITY COL-
LEGES

Subdivision 1. To the commis
sioner of administration for the
purposes specified in the foJJowing
subdivisions 31,903,400

Notwithstanding Minnesota Stat-
utes, section 16B.24, subdivision
2, the state board for community
colleges shall supervise and con-
trol the making of necessary re-
pairs to aJJ state community
coJJege buildings and structures
during the biennium ending June
30,1989.

Subd. 2. Brainerd Community
CoJJege

This appropriation is to plan the
remodeling and expansion of ex-
isting space and to plan construc-
tion of new space for child care
and storage.
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SuM. 3. Hibbing Community
College

This appropriation is for construc
tion of new child care and storage
space and remodeling expansion
of existing space.

Subd. 4. Inver Hills Community
College

This appropriation is to plan and
construct or remodel classroom
space, child care space,gymna
sium, and relocation of adminis
trative services.

Subd. 5. Itasca Community Col
lege

This appropriation is for a new
library, campus center, power
plant, vehicle storage, child care
space, and remodeling of existing
space, demolish buildings, and re
pair roads and parking lots.

SuM. ·6. Mesabi Community
College

This appropriation is to
constructJremodel additional
space for child care, storage, ad
ministration, and physical educa
tion.

SuM. 7. Normandale Commu
nity College

This appropriation is to plan con
struction and remodeling of class
rooms, labs, and community and
cooperative program services.

SuM. 8. Northland Community
College

This appropriation is for construc
tion of a new student center, ad
ministrative office, storage space,
and child care space, and to re
model fine arts, cafeteria, and
gymnasium facilities.

$ $

1,240,000

3,020,000

7,660,000

1,250,000

4,930,000

3,710,000
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Subd. 9. North Hennepin Com
munity College

This appropriation is for expand
ing and remodeling the gymna
sium. North Hennepin Commun
ity College may contribute up to
$500,000 in campus reserve funds "
in addition to this appropriation
to construct a swimming pool.

Subd. 10. Rochester Commu
nity College

This appropriation is for construc
tion of new space for continuing
education and child care, and for'
remodeling/expansion of existing
space.

Subd. 11. Willmar Community
College

This appropriation is to plan and
construct or remodel new class
rooms, labs, child care space, ele
vators, main entry, and additional
parking.

Subd. 12. Systemwide

(a) Roof repair for the following
campuses: Austin, Hibbing, Inver
Hills, Mesabi, Minneapolis, '
Normandale, North Hennepin,
and Rochester. 1,830,000

(b) Remove asbestos, improve
sprinkler, mechanical, electrical,
and energy systems, expand park-
ing, and improve grounds and
athletic fields ' 1,485,000

The agency spending this appro-
priation must prepare a survey
and report to the legislature by
January 1, 1988, on the asbestos
and PCB's that were found and
removed, and what asbestos and
PCB's remain.

Sec. 20. STATE UNIVERSI
TIES

970,000 '

2,620,000

3,090,000

3,315,000
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Subdivision 1. To the State uni
versity board for the purposes
specified in the following subdivi
sions

Notwithstanding Minnesota Stat
utes, sections 16B.30 and 16B.31,
during the biennium, the state
university board shall supervise ..
and control the preparation of
plans and specifications for the
construction, alteration, or en
largement of the state university
buildings, structures, and im
provements provided for in this
section. During the biennium, the
state university board shall ad- .
vertise for bids and award con
tracts in connection with the
improvements, supervise and in
spect the work, approve necessary
changes in the plans and specifi
cations,. approve estimates for
payment, and accept the improve
ments when completed according
to the plans and specifications.

Plans must be paid for out of this
appropriation. The remainder of
the appropriation must not be
spent until the board has secured
suitable plans and specifications,
prepared by a competent architect
or engineer. The plans and speci
fications must be accompanied by
a detailed statement of the cost,
quality; and description of all ma
terial and labor required for the
completion of the work. No plan
may be adopted, and no improve
ment made or building con
structed, that contemplates the
expenditure for its completion of
more money than the appropria
tion for it, unless otherwise pro
vided in this act. The board must
not direct or permit an expendi
ture beyond the appropriation,
and an agent of the board violat
ing this provision is guilty of a
gross misdemeanor.

$ $

43,133,500
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The board shall review and report
to the governor and the legisla
ture by January 15 of each year on
the status of the capital improve
ment projects in this section.

Notwithstanding Minnesota Stat
utes 1986, section 16B.24, subdi
vision 2, during the biennium, the
state university board shall su
pervise and control the making of
necessary repairs to all state uni
versity buildings and structures
during the biennium ending June
30,1989.

Notwithstanding other law, dur
ing the biennium, the state uni
versity board, on behalf of St.
Cloud and Winona state universi
ties, may purchase property adja
cent to or in the vicinity of the
campuses as necessary for the de
velopment of the universities. The
board shall make a written re
quest to the department of admin
istration, real estate management
division, indicating the need to
acquire property, specify the prop
erty to be acquired, and indicate
the source and amount of money
needed for the acquisition. The
board shall proceed with the ac
quisition consistent with the pol
icies and rules established by the
department of administration.
Before taking action, the state
university board shall consult
with the chairs of the senate fi
nance committee and the house
appropriations committee about
the proposed action. Should either
chair object to the proposed pur
chase, then further action must be
suspended pending presentation
of the proposal to the legislature
for consideration.

$ $
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During the biennium, the state
nniversity board must not prepare·
final plans and specifications for
any construction or major remod
eling authorized by this act until
it has presented the program and
schematic plans and cost esti
mates for all elements necessary
to complete the project to the
chairs of the house appropriations
committee and the chair of the
senate finance committee and the
chairs have made their recom
mendations. The recommenda
tions are advisory only.
"Construction or major remodel
ing" means construction of a new
building, or modifications of a
building whose exterior dimen
sion or interior configuration is
altered in a material way. Reports
on construction or major remodel
ing must summarize the current
status of the individual project,
the budget plan, and describe any
conditions that are not consistent
with the initial request, legisla
tive testimony, or the appropria
tion. If applicable, schematic
design documents must accom
pany the reports. Reports on
projects that are not included in
the above definition must be made
before awarding bids. The reports
must summarize the status of the
individual projects, the budget
plan, and any departure that may
need to be made from the system's
initial request. Architectural and
design work may continue in ac- .
cordance with the project schedule
unless objections are-raised by the
chairs. Ifa unique situation arises
during the planning process that
may require a significant depar
ture from the initial request or
the appropriation, the agency or
university must notify the chairs
and await their responses before
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authorizing further work on the
plans.

Subd. 2. Bemidji Campus Re
model Sattgast Hall

Subd. 3. Mankato Campus

(a) Remodel Wiecking Center

(b) Planning for Memorial Li
brary

(c) Planning for Trafton Hall ad
dition

(d) Planning for classroom/office
building

Subd. 4. Moorhead Campus

(a) Plan and remodel Hagen Hall,
and upgrade the electrical distri
bution system

(b) Construction of Regional Sci
ence Center

(c) Enclose Center for the Arts
courtyard

Subd. 5. Saint Cloud Campus

(a) Remodel Stewart Hall

(b) Construct and relocate green
house

(c) Planning for Rec-Sports facil
ity

The student portion of this cost
shall be based on a per student fee
equal to that paid by students at
the University of Minnesota,
Twin Cities Campus.

(d) Repair of Business Building
Exterior

(e) Acquisition of recreation fields
land

$

267,800

1,000,000

$
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(I) Ice hockey center

This appropriation is contingent
upon designation of the facility as
an official training site by the
United States Olympic Commit
tee and upon issuance of the nec
essary special tax revenue bonds.

Subd. 6. Southwest Campus

(a) Waterproof tunnels

(b) Tuck pointing

(c) Planning for athletic building

The student portion of this cost
shall be based on a per student fee
equal to that paid by students at
the University of Minnesota,
Twin Cities Campus.

(d) Construction of classrooms
and labs

(e) Resurfacing of tennis courts
and running track

The student portion of this cost
shall be based on a per student fee
equal to that paid by students at
the University of Minnesota,
Twin Cities Campus.

(I) 2 telecommunication towers
and equipment for the Southwest
Regional microwave backbone

SuM. 7. Winona Campus

(a) Planning for applied science
building

(b) Planning for track/stadium
complex

The student portion of this cost
shall be based on a per student fee
equal to that paid by students at
the University of Minnesota,
Twin Cities Campus.

Subd. 8. Statewide

(a) Abate asbestos materials and
PCB's in transformers

$
9,500,000

442,900

273,000

139,000

248,900

154,500

400,000

950,000

160,000

5,000,000

$

1,658,300

1,110,000

9,120,000
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The agency spending this appro-'
priation must prepare a survey
and report to the legislature by
January 1, 1988, on the asbestos
and PCB's that were found and
removed, and what PCB's remain.

(b) Roof repair for the following
campuses: Bemidji, Mankato,
Moorhead, St. Cloud, Southwest,
and Winona 4,120,000

Sec. 21. UNIVERSITY OF
MINNESOTA

Subdivision 1. To the regents of
the University of Minnesota for
the purposes specified in the fol
lowing subdivisions

Subd. 2. Crookston Campus

(a) Plan agriculture operations
management center

(b) Construct linkages between
various buildings

(c) Watermain and sanitary sewer
rehabilitation

Subd. 3. Duluth Campus

(a) Replace boiler

(b) Construct math/geology build
ing addition

(c) Construct Bohannon Hall ad
dition

(d) Plan Freshwater Research
Laboratory

Subd. 4. Morris Campus

(a) Repair roof and renovate Old
Music Building

(b) Plan student union renovation

(c) Construct grain and feed han
dling facility

Subd. 5. Rosemount Research
Center
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This appropriation is to clean up
waste at the Rosemount Research
Center.

Subd. 6. Twin Cities Campuses

(a) Remodel Green Hall, phase II

(b) Develop comprehensive capital
improvement plan for biological
and related sciences

(c) Plan construction of Earth Sci
ences Building

(d) Plan renovation of vacated
hospital space

(e) Plan veterinary diagnostic lab
renovation and construction

(f) Plan Fraser Hall remodeling

(g) Construct phase 1 of a recre
ational sports/physical education
facility. Construction may not be
gin until the state appropriation
has been matched by $4,000,000
from student fees and $5,200,000
from private funds.

(h) Upgrade general purpose
classrooms

(i) Construct animal waste pro
cessing and utilization unit on St.
Paul Campus

(j) Swimming center

This appropriation is contingent
upon designation of the facility as
an official training site by the
United States Olympic Commit
tee and upon issuance of the nec
essary special tax revenue bonds.

(k) Fencing center

This appropriation is contingent
upon designation of the facility as
an official training site by the
United States Olympic Commit
tee and upon issuance of the nec
essary special tax revenue bonds.

Subd. 6. Waseca Campus

s

4,747,100

250,000

2,237,400

891,000

481,100

786,100

8,500,000

2,827,400

615,800

3,000,000

250,000

s
,

21,335,900

1,601,300
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163,400

(a) Plan recreational sports! phys-
ical education addition 435,000

The student portion of this cost
shall be based on a per student fee
equal to that paid by students at
the University of Minnesota,
Twin Cities Campus.

(b) Renovate agriculture laborato-
ries 1,002,900

(c) Construct a truck, tractor, and
equipment storage building

Subd. 7. Systemwide

This appropriation is for fire and
life safety; Phase II of PCB re
moval; asbestos treatment and re
moval; upgrade for the physically
handicapped; and construction of
an agricultural chemical storage
facility on the St. Paul Campus.

It is requested that the University
report to the legislature by Janu
ary 15, 1988, on the status of the
projects for which appropriations
were made in subdivisions 5 and
7.

Sec. 22. CORRECTIONS

4,400,000

Subdivision L To the commis
sioner of administration for the
purposes specified in the following
subdivisions

Subd. 2. Minnesota correctional
facility - Lino Lakes "Q" build
ing addition

Subd. 3. Minnesota Correc
tional Facility - Red Wing Boiler
retrofit

Subd. 4. Minnesota Correc
tional Facility ~ Saint Cloud

(a) Fire and life safety projects

(b) Retrofit boiler with high effi
ciency burner

154,500

96,300

2,743,300

206,000

25,000

250,800
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This appropriation is to convert
high pressure boilers to year
round low pressure operation.

Subd. 5. Minnesota Correc
tional Facility - Sauk Centre
Sullivan Cottage Remodeling 2
Phase 3

Subd. 6. Minnesota Correc
tional Facility - Stillwater

(a) Screens for cell hall windows

(b) Industry storage building for
steel .

(c) Auditorium conversion (Still
water)

Subd. 7. Thistledew Camp Pro
gram Activities Center

Sec. 23. HUMAN SERVICES

Subdivision I. To the commis
sioner of administration or others
for the purposes specified in the
following subdivisions

Subd. 2. Brainerd Regional
Treatment Center

This appropriation is to replace
water and condensate lines at the
hospital administration building.

Subd. 3. Faribault Regional
Treatment Center

This appropriation is to upgrade
the primary electrical system.

Subd. 4. Mash-Ka-Wisen juve
nile chemical dependency treat
ment center

$

458,000

168,900

1,300,000

$

194,100

1;926,900

140,500

.3,450,000

700,000

500,000·

400,000
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This appropriation. is to the de
partment of human services for a
grant to a nonprofit organization
located within Minnesota that is
designated by the federal govern
ment to receive federal funds to
construct a regional American In
dian youth chemical dependency
treatment center. If a nonprofit
organization in Minnesota is not
selected to receive federal funds
by June 30, 1989, the appropria
tion is canceled. The appropria
tion is to help defray the costs of
construction ofthe treatment cen
ter.

Subd. 5. Systemwide

(a) Life safety-

(b) Residential building heating,
ventilation, and air quality con
trol

(c) Remodel chemical dependency
program space

Sec. 24. BOND SALE EX
PENSES

To the commissioner of finance
for bond sale expenses under Min
nesota Statutes, section 16A.641,
subdivision 8.

$

550,000

800,000

500,000

$

1,850,000

452,000

Sec. 25. [BOND SALE.)

SubdiVision 1. [BUILDING FUND.) To lrovide the mone~ appro
llriated in thisact from the state buildfilgund the commISSIOnerof
mance on request of the overnor shall sell and issue bonds of the

state in an amount !!£ to 354,614,700 in the manner, upon the
temIs, and with the effect prescribedfu: Minnesota Statutes,sec
tions 161\.631 to 16A.675, and fu: ~ Minnesota Constitution,
article Jg, sections 4 to 7. To the extent pemIitted fu: section.:li. the
boiiiISmust be generaTobligation special tax bonds paid for with ilie
proceeds of fl1e CIgarette tax or the sales tax that are cremted to the
~alo'liIigation special tax deorserVlceaccmrntsm the state bond

Subd; 2. [REINVEST IN MINNESOTA FUND.lTo provide the
money appropriated in this actfrom the reinvest in MInnesota fund,
the commissioner of finance,on request of the . overnor,shail sell
and issue bonds ofthe state in ·anamount !!£ to 16,000,000 in the
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manner, upon the terms, and with the effect prescribed ~Minne.
sota Statutes, sections 16A.631 to 16A.675, and PI the Minnesota
constitutIOn, article K1 sectIOns±to 7. The l?roceeds of the bonds,
exc!P' accruedliitei'est and bnyjremium receIved on tne sale ofthe
bon s, must be credited to a on proceeds account in the reInvest in
1\liiillesotaresources fund. -.

Subd. 3. [TRANSPORTATION FUND.] To provide the monfiY
approl?riated in this act from the state transportatIOn fund t e
commIssioner of finance on request of the governor shall sell ana
issue bonds or-the state in an amount !!Jl. to $7,000,000 in the
manner, upon the terms, and with the effect prescribed ~ Minne·
sota Statutes, sections 16A.631 to iGA.675, and PI the Minnesota
Constitution, article Xl, sections ±to 7.., The l?roceeds of the bonts,
exc"!1.accrued"liiterest and anY

b
premium receIved on !§ sale of~

bon ,must be credited to a ond proceeds account Inthe state
trallsjiortatroil1i.ind. - - -- - - --

SuM. 4. [WASTE MANAGEMENT FUND.] Toprovide the monfiY
appropriated in this act from the state waste management fund t e
commissIOner ofl'iiiance on request of the governor shaIl sell ana
issue bonds or-the state in an amount !!Jl. to $3,000,000 in the
manner, upon the terms, and with the effect prescribed ~ Minne·
sota Statutes, sectIOns 16A.631 to iGA.675, and ~ the Minnesota
constitutIOn, article XI, sectIOns 4 to 7. The proceeds of the bonds,
excee accruedTriterestand any preooum--,:eceivedontne We of the
bon , must be credited to a bond proceedSaccount in tnestate waste
iiiiiruigem.entfUnd.

SuM. 5. [WATER POLLUTION CONTROL FUND.] To provide
the mWey appropriated in this act from the water pollution control
fund t e commissioner OffIiillnce on request of the overnor shall
sell aMissue bonds of tile state in an amount !!Jl. to 72,300,000 in
the manner upon the terms, anawith the e1i'ect ~rescribed ~
MInnesota Statutes, sections 16M3! to 16A.1175

ii
an PI the Min·

nesota Constitution, article XI, sectIOns 4 to 7. T e proceeds of the
bonds, excW accrued interest and an),premium receIved on the sale
of the bll s, must be credited to!! ond proceeds account in the
water po utIon control fund.. .

Sec, 26. [CONSULTATION REQUIRED.]

Land must not be purchased and !! building~ not be pUr.
chasea, constructed, or erected on land of the UniversItt ofMinne·
sota until the regents have first. CoiiSulte<rwith the c arr of' the
senatellnancecommittee and1lie chair of the house appropriations
committee and obtained their adVisory recommeiidlitions.
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An agen~to whom an aPJ?t<opriation is made in this act must not
prepare fina Jiltins anas~lficatIOns for any construction or maj;;r
remodeling aut onZeifb~Cis act untiIThe ~ency thatwilluse~
project. has presented~ program and Be ematic plans and cost
estimates for all elements necessary to complete the project to the
cIUlir of the senate finance comniittee and ilie'chair of the house
appropriatIons· committee 'and the Cllairs have made Their reCoiil
mendations. The recommelidiiti.ons are a~ry o~!t.. Failure or
refuSal to make a recommendatIOn promptly' IS: consl erea,~ nega-
tive ,recomiiieiidation. '

Sec. 28. [APPROPRIATIONS FOR CONSTRUCTION; TRANS'
FER.] ,

Upon the awarding of final contracts for the completion ofa rojlict
for construction or other pennanent improvement authorlZeCl~ t IS
act, or upon the abandonment of the project, the ~ncy to whom the
appropnatioIils made in this act maK tranSfer t e unenCUiii'lierea
balance in the~rOJectaccoUiitto anot er~enumerated in the
same seCtion. Phe transfer must, be made only to cover bIds for the
o~erproj;ct that were higher than was estimated when the appro
pnatIOn or the other proJect was, made and not to cover an
expansion of the other roject. The inoney transfeITeQunder this
section ~ approprUiteiI or the purposes for which transfeITed. For
transfers ~~e state, boaroof vocatIOnal teClliilcal education, the
total cost ofootlipi'Ojecta and the required local share for bOth
projects are adJUsted.accoi-dliigly. The commissionersancfli<i3rdS
shall r1'0r to the chair of the senate fi'lJ,ance COmmittee and the
chair Q.. t e house appropriations committee .before ~ transfer ~
made under iIllSSection. ' ,. .----

Sec. 29. [APPROPRIATIONS FOR CONSTRUCTION; FEDERAL
MONEY; EXCEEDING AUTHORIZED COST.]

An agency that receives an appropriation in this act. shall~
foiThe maximum federal share for eaChcapitJimprovement project
for "Which m'fney ~ appropriated ~ this act, Encumbrance or
expeIid'iture 0 m0they in excess of the pr'St authorization m,fY De
made 0iy 8ft.er e agency has consur with the chaIr 0 tne
senate nancerommittee and the chair of the house ~ropriatiODs
committee and the chairsnave made their reCoiiiiiienations. The
recommendiillOns-areadVfsory onl~FiillUreor .refusal to make!
recommendatIOn promptlr is consi ered a negative recommenaa-
bon. ,--

Sec. 30. [METHODS OF ACQUISITION.]

Ifmoney has been appr0f,riated~ this act to the commissioner of
adillinistration to acqmre an s or sites for pUblic'buildmgs or real
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estate, the a~uisition may be ~ gill, purchase; or condelijnation
procee" ondemnation ptocee<liiigs must be under Mmnesota
Statutes, apter 117. . . . ..'.. .

B~"n;f[16~:661][GENERAL PBLIG<\.TION SPECIAL TAX

. '; - -' ";'-' - ".- '" - .. : - .::.;

SubdivisIon I. [AtJTHOlUTY.rWhen authorized~ law enacted in
accordance Willi the constitution, article 2Qi sections 5 and 1. the
commissioner itY1irorder sell and issue liieneralobhgatwnspecraI
tax bonds of t. estate evitreiiciiJ. pubhc debt i~cu,:"d for any
purpose stated m the law. The bOn s are payali1e¥,Hmanl& from the
proceedS of special taxes appropriated .to spewl tax ~ond de6t

. service accounts. estaJillibed in subdivision .3 and other mon.ey on
. hand in that fund from time to time; howeveftlielxinds are geneiil
o¥l~ati0rof'thestate, and the full faith an credit of the state are
p e ged or Theirpaymert - - -,- -.----- - ----

.subd. 2. [MANNER OF ISSUANCE; MATURITIES.] The bonds
must be issued and sold.in accordance with section 16A.641,eb1ept
tI1itt'he maturities Ol'TIie bonds and the interest rates applica e to
the bonds must be mea-so, that the pnnclpal anCfTtlterest coming
due in the 1987-19891iIennium on all bonds outstanding at any time
does not exceed $12,250,000. SectionsI6A:672 and 16A.675 apply to
the bonds. . .---

Subd. 3. [ESTABLISHMENTm' DEBT SERVICE FUN]'); AP,
PROPRIA'l'ION OF DEBT SERVICE FUND MONEY.] (a) There is
established- within the state boridfund ~ separate andifdEir
account desi@ated as ~gener8JOT,Ii~ation .speCial tax bon ~
service account. There must becredite to this debt service account·
m eaChfiscal year from the tX>Oacco tax revenuetUrid established in
section 297.13 an amount sufficient to increase iJi.el)j,lani:e on hand
in thedebt serviceaccount0/1 eaChDecembe'r 1 to an amount equal
to tne full amount of princitr! an~ interest to~ due on all
outstanamg bonds Whose de t service is payable pnmanIif'rom
proceeds Of the tax .toand inCIuaing the second followin~ul~ 1:The
'li">llW onnand.inthe debt service account must6e u so Jy for
~ payment of t!>epnncipal of and interest on, the bonds,an<fTs
appropriatedfOdliis purpose. Thls'appro£riation dOe's not cancel as
long as any oIThebondS remamoutstan~ing.. -.------ -

(b) 'l'I1ere is est~blished within the state bond fund a separate and.
speciaraCcQunti[\!slgnated as a generaIObTIgation special·tax·bond
debt service account. There-must 6ecredlted to' this debtservrc;;
account in each fiscal ;liea from the sports andhealth club~ tax
revenue mnd eSta6ITs in section 49 an amount suffiCient to
increase thebalance on han.d in the delit-service account on eaCh
DecemberTto an amOUnt equano theIiiIl amount of princIpiiI and
interest tocome due on alioutstan, bonds whose debt service is
payable. primarily. from proceedS <If e tax to and liiiiTuding the
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second following Jell.. The, m;:ney on hand in the debt service
account must be us sorely for t e payment of the principal of, and
interest ~ tile bonds, and ~ apropriated forThis pu~se. This
appropriatioIldoes not cancel agong as any of the bons remain
outstanding.

Subd. 4. [APPROPRIATION FROM GENERAL FUND.) There is
anDUaJ!y appropriated to the general obligation special tax bona
debt serviceaccounts from the ~eneral fund the amount that, ailded"
to the amount in the generaTOb\gation special tax bondclebtS~
accounts on December! eaCh year, after givi'dg effect to suodivision
3, is equaTto thefuli amount of f,rinCipal an interest to come due
on all bonilSto and including JU y ! in the second ensuing year: .

Subd. 5. [CONSTITUTIONAL TAX LEVY) Under the constitu
tion, article XI, section 7, the state auditor must lfivy each year on
aU taXable prolfirty within the state -",tax su cient, with the
amount then on and in the general obli~ationspecial tax bond debt
service accounts, to~anprincipal an interest on the bonds due
and to become due to and including July! in the seconaensuing
y;:ar. The tax ~ not subject. to limit as to rate or amount. However,
t e amount of money appropriatedl'rom other sources as provided in
SUbdivisions 3 and 4, and actuaUy receiveoandon hand before the
levy in.:any year, redUces the amount of the tax otherwise required10
be levi. The proceeds of the tax must be credited to the appropriate
general obligation speciartaXllond debt service account.

Subd.. 6. [TAXABILITY; CER:I'IFICAnON.) The commissioner
shall ascertain from state records and 'hrtifY to the initial purchas
ers of each series of DOiids subject to~ approval of the attorney
general, that all con~s exist and all actions have been taken
that are needed to make the series of bonds valid aiidlii~

~rarobli~ationsof the state maceQroancewith their terms. The
nds may ~ issueaWiThout regard to whether the interest to be

paid on them is includable in gross income for federal tax purposes.
However, if it is intended that the interest on the bonds be exempt
from fedemlincome taxes, the coIiUnissioner Slilill also certify for
the state on the date of issuetile facts, estimates, andCITCumstances
tlUit lead thecoiiiiiilsslonerreasoMDfy to eXPif that the proceeds of
the bonds and the proJects financed !'X them WI not be used III ~ way
that would cause the interest on~ bonds to be subject tofederal
income taxes; the commissioner' may covenant and ligree with. the
holders of the bonds that the state will comply with~ rovisions of
the United States InternarRevenue Code nowOi'lierea r enacted
tlUit are or may be applicable to the bondS,md that establish
conditions under wlllch the interest to be paid on the bonds will not
be subject to federal income taxes; ana the commissioner and;-;m
Other stateOfficers shall take the actions or refrain from taking tM
actions nece!lSary to comply. Willi the covenants. Money required to
be spent for compliance is appropriated to the commissioner.from
~~~ill~d. .
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Subd. 7. [APPLICATION AND APPROPRIATION OF PRO.
CEEDS.] The proceeds of the bonds.must be de~sited and spent as
~ovidedin this subdivision and are appropriate for thoseP~.·
~ny accriIeamterest and any remimn received on the saeortne
bonds, and any amount of bond procee s determined fu: the commis
sioner to be needed to~ interest payable on the bonas.'!I' to 18
monthSl'ollOwing their issuance, must be credlted10 the appropriate
general obligation special tax bond deDtservice account. f'hem, as
required for section 25, subdivisions ~ and 4, the balance 0 ~ iid
proceeds shall be cremted to the state bulliling fund anaspent for
the' Jiurposes specified in theJaw authorizing the Issuance of tne
bon s. So much of the proceeds as is necessary must be used to~
costs incm:reaIn issuingand selling the bOnds.---- ..

Subd.8. [SPECIFIC BOND AUTHORIZATION.] (a) Upon request
~. the governor, the commissioner of finance may issue general
obligation special tax revenue bonds under subdivision 1, to provide
money appropriatoofor the purposeSn&r.ified in sectIons ~ subdi-
vision 4, (RIM); 7 (WPCF); and 12~ ,

(b) Upon request1>,y the governor, the commissioner of finance may
issue general obligation special tax revenue bOndsun<ter subdivision
!.. to provide doney appropriated for the~. specified in
sections 8, sub ivision 3, (DEED)i 9 (~RRB); and 20, sub~i,?~ion 5,
clause m; (St. Cloud State UmversIty); and 21, subdivision 6,
(UniversityGrMinnesota). . .'

Sec. 32. [85.012] [Subdc 19.1 [MYSTERY CAVE ADDED TO
FORESTVILLE STATE PARK.]

Subdivision L The .commissioner of natural resources is autho
rized to acqUlre~ gift or purchase the landS and interests'1n lands
presently owned orcontroHed fu:tIieowners and operators of
M~stery Cave, in Fillmore count~ together with SUCh. other lands
an interests in lands as. may ~ necessary for the permanent
deVelopment oCMystery(jave as !Ie part of the state yark system.
These lands and interests in laiids, when acquired, wI! constitute a
part ofFiii'estvilie state parI<,and shali be administered in the same
manner as provided for other state~ and shall be perpetually
dedicatedforsuCh use. After necessary repairs anoaeVelopment, the
commissioner hay conduct ~ided tours of Mystery Cave and makestablish fees.t erefor. Theseees shall be deposited in the st;l.te~
working capItal fund. ASfieCessary to tileoperation of MysterYCave,
the commissioner- may enter into agreements witn local road au
thOrities for the maintenance or improvement of road8'iiecessary to
provide access to the cave.

Subd. 2. The lands and interests in lands which the commissioner
rriilre .~ gift or purchase lor l\ijStery Cave are described as
o ows: . .
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(1) the North Halfof the East 16 acres of the Southeast Quarter of
thee-SOUtheaSt ~rter, the Soutneast ~lliii'ter of the Southeast

uarter of the outheast ~arter, an the East 1 acre of the
out west uarter of the outheast uarteror the-SOuTheast
§ua~r in ection 19; the Southwest uarter cl' the SOutllwest

uarter oTIheSouthwest\f1iarter, and the ort 20 acres of the East
alfQ... tne"SOutheast Quarter of Sectioll20; and !! 2 rod cartway, the

center line rekng described aSlollows: Commencin at a pOini 155
feet West 0 t e northeast comer of the outheast QUarter 0 the
SOUtheaStQlliii'ter of the SOutheastlfe:arteii of Section 19, tnence
North 10 de!Wees 30mIDiites West600 eet, t ence North 38 degrees
15 minutes est 196 feet, thence Nort1l3degrees-west460 feet to
center ofcartway;aIriilTOWiiShlj)102 North, Range 12 West, county:
Of'"FlITmorej and

(2) subsurface estates and related rig~t\and interests in lands
neeaed for the permanenTj)reservation Q... t e cave and permanent
deve!ia:ment of those Birts that will be open to the publii' These
subs ace estates sha inclllife a:rr--minerals and mmera rlg~ts.
The commissioner may exclude sUDsurl'ace water and water rig til
from these acquisitions, on the condition that the IOc81lon an
anIfing of wells be approveifb...xthe commissioner before drillin~and
tfuit af'Y water appropriation permit not substanuarrydimims the
flow Q... anYSiiliterranean stream necessabf. to the naturaI condition
Ofthe cave. To the greatest extent possi e, and for the pup;ose of
avOIdIng futureaamage to the cave, the commISsIOner shal s~eciTi
!Cally mc1lil'le,'as !! pa1 oIthe subsurface interests acquire, !!
sand, ~avel, rock, ~ ,,:;y other rights that customarily are
regarde as interests m su ace estates.

Subd. 3. [APPROPRIATION.] $162,000 is appropriated from the
geDeraT lUnd to the commissioner of natural resources to be avaif
able until exjienaed for the following G,urposes to Implement the
acquiSItion of Mlistery-Cave as part of orestville state park under
section 1. Tne fo owing amounts are appropriated from the general
fulld to fuecommlssloner for the purposes specified:

(a) for additional equipment

(b) for maintenance and
operation $132,000

The approved complement of the department of natural resources
~ increase<I !?r one position in the classified service.

Sec. 33. [124.491] [CITATION.]

Sections 34 to 38 may be cited as the "cooperative secondary
facilities grantacC"

Sec. 34. [124.492] [POLICY AND PURPOSE.]
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Because of the rates ofdecline in school-aged population, popula
tion shifts anoeconomic changes that the statehas experienced in
recent years and anticipates in future years, an(f1jecause in some
instances local school·districts have nOl' and will not beable to
provide the reqtiIreif construction fun s through rocaiproperty
taxes, the purpose of the cooperatIVe"Secondary facilities grant
program ~ to troviOe an incentive to encourage cooperation in
making availab eto all secondary students those educational prr
grams, services andl'acilities that are most efficiently and effeCtive y
provided~ a cooperative effort of severaIschool districts. The policy
and p;cpaose of sections 35 to 37 ~ to use the credit of the state, to !!
ITffiite egree, to. provide~ to coo ratin groups of school
districts to improve and expand the e ucationa opportunities and
facilities availlible to their seconJary students.

Sec. 35. [124.493) [APPROVAL AUTHORITY; APPLICATION
FORMS.)

Subdivision 1. [APPROVAL BY COMMISSIONER.) To the extent
money is available, the commissioner of education may apjiroveor
·sj'prre applications under sectIOn 36. The grant money must be

use fn y to acqUire, construct, remoi:lelor improve the buiRITiig or
site 0 a cooperative secondl£. facility unaer contracts to be entered
into within 15 months after~ date on which each grant is awarded.

Subd. 2. [APPLICATION FORMS; RULES.) The commissioner of
edUciitloilshall prepare ap~lication forms. The state board ~ edu
cation shaH adopt rules un er chapter 14 to govern the apphcation
process set out in section 36.

Sec. 36. [124.494) [GRANT APPLICATION PROCESS.)

Subdivision 1.:. [QUALIFICATION.] Any~ of school districts
that meets the criteria required under subdivision ~rl?~ for
an incentive grant in anamount .l!P to 75 percent 0 t e aFiproved
construction costs ora cooperative secondary education facilty.

Subd. 2. [REVIEW BY COMMISSIONER.] (a) Any~ of
districts That submits an aPF.lication for a grant shall submit !!
proposal to the commissioner or review anacomment under section
121.15, andtne commissionersliaIfPrepare a review and comment
on the proposed facility, regaroJeSs of the iJiiOUiitof the capital
experuliture required to acquire, construct, remodel or improve the
secondary facility. The commiSSIOner must not aFfrove an applica
tion for an incentiVilgrant for any secondary acility unless the
facility receives a favorable review and comment under section
121.15 and the following criteria are met:

(1) a minimum of three or more districts, with kinde~arten to
gradi-twelve enroITmentS in each district of no more tim 1,000
~ enter into ~ joint powers agreement; .
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(2) a jt'dt powers board representing all participating districts is
estlibITs e under section 471.59 to govern the cooperative second-
!!!.Y facility; ,

. (3). the plan~edsecondary. facility will re~ultin thel.int powers
dIStrIct meetlOg the reqUIrements of M1Onesota les, parts
3500.2010 and 3500.2110; ,

(4) at least 240 pUPAls would be served in grades 10 to S 320
puJill" would OO'Serve 10 grades Qto 12, or 480 puprtS would'lie
serve in grades 1 to g ,

(5) no more than one sUll.1rintendent ~ employed !!! the iiint
powers board as !! result'" the cooperatIve secondaryroci ity
agreement; -

(6) a statement of need, is submitted, t,ha,t ;:aay include reasons
wfiY the current~~ facIlities are in equate, unsafe or
inaccessible to the han icappedj," ,

(7) an educational plan is prepared, that includes input from both
community and professional staff;

(8) !! combined seniority list for all participating districts is
deVeloped fu: the joint powersooardj , '

(9) an education program is developed that provideS for more
le;irning opportunities and course offerings' for studentsthan ~
currently available 10 any single member district; and "

(10)!! plan is developed for providing instruction of any resident
stiiOeD.ts in otner distrIcts when distance to the seconaary educatIOn
facility maI<es attendance at the facility unreasonably difficult or
impract~

(b) To the extent possible, the joint powers board is encouraged to
provide"rorseverance~ orThr earl~etirement incentives under
sectIOn 125.611, for any teac1Ier or a IDIstrator, as defined under
section 125.12, subdivisionb wh01s placf on unrequested leave as
!! result of the cooperative seconaary faci ity agreement., , '

SuM. 3. [DlSTRIC;r PROCEDURES.] A joint powers board of !!
secondary district established under subdivision 2 that intends to
~ for !! grant shall adopt !! resotution stating the Rroposed costs
Qf'~ project, thepdiit0se for whicht~e. debt is t~e lOciIrred, a~d
an estImate of the , ates w1ien the facTIitIestOr WhICh the~~
requested wilfbecontracteiI1Or and completoo:'""~licationS1Orthe
state~ must be accompani~ (a)!!~ of the resolutloii, (b)
a certIficate fu: the clerk and treasurer 2! the iOi'ft powers board
Sliow1Og the current outstanding indebtediiess Q... eac1I me"'iiiDer
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district, and (c) a,l'ertificate~ the ,coMnty auditor. of each count3 in
whi'iJi !!:portron-of the Imt sowers strict hes showmg the iI1or
mation in the aumtOr's 0 CIa records that is ~Ulrea to be used in
coiRutmgtlie debt limit of the district-uner sectron47OJ)3,
sub--VlsIOn 4. ThecrerI<'S8nd treasllrer's certIfiCate shall show,as to
eaCh outstana\;1. boM issue of eaCh member district, the amoullt
OriginaIly issu , fue pu~ fOrwhich ISSUed the da1,e Oi'Tssue the
amount remainin unpalas of the date of tiie resolution, and tlie
interest rates an due dates anaamoUlltSOl' Eirinclpal t1iereon.
Apphcations ananecessa~tamust be in the orm preSCrIbed fu:
the commissioner and te nilesorthe-state boaro Of education.
Wlien an application is receivea;the cOmm1SSWner shaJrobtain from
the commissioner Of revenue, andIrom the pu!jkc iitillties commis
sion .when ~Ulredz.the info~atiiiii1ii the~ o. cia[ re,:,,~ tllat is
requn:eato used m computSiit the~ hmlt of the lomt powers
district under section 475.53, su diviSIOn 4.

Subd. 4. [AWARD OF GRANTS.] The commissioner shall examine
ariQCOnsrder all applications tor grants, and IT ani j'ltnt powers
diStrict ~ fOUM not qualified-;tJie'comm1Ssloner s a promptly
ihtitY that joint po;,'::"" bOard. OnJanuary 1 and July.! of each yej:'

e commissioner . make aaetermination on all peiiill~!!:PP!!:
cations that have been olilile With the commisSIonermore an one
month. -rr-the a~iitSare---.te"termined to be quliIifled !J.y the
commissumeran~e totalamount of the 'bentsapplied for doesnot
exceed the amoUllt avarraole or that can made availahlem ijie
lnCeiitiwgrankaccoun~ all grants so applIed for shall be approved;
subrt to veri. cation ~tlie Jomt llfwfirs districts as specified !!!
sub vision 6. If the total amount 0 .t e a hcations exceeds the
amount thatis-or caiilJe made,avaIliiDIe, e commIssioner shaIT
allot the'aVailab1e amountamo~ the qualmoo applicant disti'iCtB,
accoi:dlngto the commissioner's JUdgmentand discretion based upon'
their res~iveneeds. The commissiOnerShall promptl~ilirtify to
e~ualied joint powersdistrict the amount, if any, 0 ~ grant
a ed to it. .

Subd. 5. [REFERENDUM; BOND ISSUE.] Within 90 days after
~ilr awarded !!:grant under subdivision 1; the' joint powers board

a submit the 'Luestionof authonzinf the "bOrrowing of funds for
the secondar§Taclht~to the voters of t e joint powers dIstrict at a'
speciaI election, whI m@ beneId In con~Ullction with the annual
election. of the SCliOOIboa memoorsOf t e member districts. The
mestion sul)iiiit£ed slUll! state the toW amount of fundmg needed
~ all sources. A majority of those vQtingin the affirmative on the
question IS sUfficient to authorIZetherint powers board to Issue the
bondSon publfosale m accordanceWIt chapter 475. The CIerkofthe
joint l!0wers ard mustm the vote of the bonaeIection to ijie
commlsslonerore<lucation. t eoonllB"are aiitliorized~ the voters,
the commissioner slUll! iUtID:tIi.e jUnty. audItor of~ county in,
WlliCh the j~nt ~drs stnct is ocated that the gran~ amoUllt
Certlliea-Ull er su ivisIOn i is .avaIlable, and appropnated for



52nd Day) 'IHuRSDAY, MAY 14, 1987 5273

patment of principal and interest on the bonds issued under this
su division, and the aUdItor shall reauce the 1i'it powers district's
debt service levies accordi~hl If~ majority 0 t ose vtt:ng on the
queshon do not vote in thea rmative, the grant must _ canceled.

Subd..6. [CONTRACT.) Ea.ch gradt must be evidenced ,!'.Y ~
contract between the joint powers boar and the state actingthrough
the commissionei""1! obligates the state til·P"Y to the joint powers
'bOard an amount computed according to siibilivision 4,~ receIpt
!iY the commissioner of ~ certified resolution of the joint powers
boai1rverifYin~ that contracts have been entered into for construc
tion orremode ing of the facilities· for which the~ is awlll'ded
and that bonds ofthe joint powers district have been issued and sold
in the amount necessary to .P"Yall p~oject costs in excess of the
amount of the grant, and eshmatmg t ecosts.

Sec. 37. [124.495) [STATE BOND AUTHORIZATION.)

To provide money for the cooperative secondary facilities~
program, the commissioner of finance, upon the request Q[the
commissioner of education, shill issue and sell bonds of the state '!P
to the amountOf$8,000,000 in the manner, upon the terms and with
the effect rescribed !'.Y sections 16A.631 to 16A.6'7!) and the
Minnesota onstitution, article XI, sections 4 to 7.

- --. .

Sec. 38. [124.496) [REPORT TO·THE LEGISLATURE.)

!!.Y January 15 of each year, the commissioner of education shall
report to the legislature on the implementation Of the cooperative
secondary facilities grant program established in sections! to 5.

Sec. 39. [240A.Ol) [DEFINITIONS.)

Subdivision 1. [APPLICABILITY.) As used in sections 40 to ~
the words defined in this section have'llte meanings given'lltem.

Subd. 2. [COMMISSION.) "Commission" means the Minnesota
am:ateUr sports commission. --- --

Subd. 3. [LOCAL GOVERNMENTS.) "Local governments" means
counties, towns, statutory or home rulecJi'ilrter cities, school dis-
tricts, or any combination Ofthem. .

Subd. 4. [SPORTS FACILITY OR SPORTS FACILITIES.) "Sports
facilitr or "1!{llr facilities" means real or personal property or both
suitab e ror 0 ing those amateur sports competitions determme<I
!iY the commission. .

Sec. 40. [240A.02) [MINNESOTA AMATEUR SPORTS COMMIS
SION.)
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Subdivision 1. [CREATION.] The Minnesota amateur sports com
mission is-created.

Subd. 2. [MEMBERSHIP] The commISSIOn consists of seven
metiiDei-sappointed !!.y the governor. In making the initialappoliit
ments,the governor shall stagger the terms of tlieappointments so
that three members serve for two.year,s'rtwo for four years, aDd two
for six years. There~meDiliers s a I serve terms of SIX ;;ears.
l'deiiiDers of the initial bOard and all other boards areeligib e for
reappomtment. . .

Subd: 3. [CHAIR.1UPlin recommendation of the commission,the
governor shall appoint t e chair of the commIssion.

Subd. 4. [MEETINGS.} Thecominission shall meet at least quar
terly andat other times determined !iI the .commission and shall
adopt rules to govern its proceedmgs.

. S;'bd. 5. [STAFF.] The commission shall .. appoint an executive
director Who may hire the employees as authorized !!.Ythe commis
sion. The compensationm the executive director and other employ
ees shall be determined !!.Ythe commIssion.

Subd. 6. [COMPENSATION; EXPENSES; REMOVAL.] Commis
siOiliiieriibets shall receive $50 p."! meeting of the wmmission and
shaH be reimbursed for expenses incurred in perfurming the neces
~ business'ofthe commIssion; A member of the commiSSIOn may
~ removed as provided in section 15.0575. .

Sec. 41. [240A.03] [GENERAL POWERS OF THE COMMIS
SION.]

.Subdivision 1.., [GENERAL.] The' commission has the powers
nece$sary and convenient to disCharge the duties imposeu !!.Y law,
includmg but not limited to those provided in this section.

Subd. 2. [ACTIONS.] The commission may sue and be sued and is
"'- publIc oody within the meaning of chapter 562.

Subd. 3. [PROPERTY.] The commission jay acquire !!.y lease,
purchaSe, gift, or devise all necessary right, tit e, and1nterest in and
to real Or..personarproperty necessary to the purposes of amateur
sports facilities. . '. .

Subd. 4. [CONSTRUCTION AND OPERATION.] The commission"
may own, operate, construct, repair,or refurbish, and enter into
contracts for the same purposes for real or personal property or both
necessarylOr amateur sports faCUities.
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Subd. 5. [EXEMPTION OF PROPERTY.] Real or personal pro~

erty acquired, owned, leased, controlled, used, or occupied .!>y t e
commission for the punses of amateur sports facilities is declared
to be acquired", owned, easeo, controlled, used, and occupied for
public, governmental, and municipal pu~ses, and is exempt from
ad valorem taxation !iY the state or any poIticaTSUbdivision of the
state, provided that the properties shall be subject to special
assessments levied!!y a political subdivision for -"" local improvement
in amounts proportionate to and not exceedillg the special benefit
received!!y the properties /Tomthe improvement. Nol;0ssible use of
any of the properti~s in any manner different from t eir use under
sections 40 to 45 at the time shall be considered in determininfJ the
special oenefitrecelVed !!y the properties. Assessments sha Ibe
subject to final confirmation"lifthe commission, whose determina
tion of the benefits shall be conclusive upon the poIffiCaIsubdivision
levying the assessment. .

Subd. 6. [DISPOSITION OF PROPERTY.] The commission may
sell or otherwise dispose of any real or personafPTol?erty acquired !!y
!! that is no !unger required for accomplishment of Its pUrp<Jses. The
property Sha be sold in the manner provided !!y section 458.196,
insofar as practical and consistent with sections 473.551 to 473.595.

Subd. 7. [CONTRACTS.] The commission mtycontract for mate
rials, supplies, and equipment, and may emp oy persons, firms, or
~orations to perform one or more or all of the functions of
arcitect, engllieer, constrUction :riUiiiageT; project manager. or con
tractor for both design and construction, with respect to al or any
part of -"" project to build or remOdel sports----ra.cilities.

Subd. 8. [GIFTS AND GRANTS.] The commission may accept
gifts of money, property, or services; may -""pp!y for and accept grants
or loans of money or other property from the Unite States, the
state, -"" subdivision of the state, or -"" personTor any of its purposed
may enter into an agreement required in connection with it; an
may hOld;" use, and dispose of the money, pr0Pj(rty, or services in
accordaiiCe with the terms of the gift,~. oan, or agreement
relating to it. The commission may also make grants, gifts, and
bequests of money, property, or services and enter into contracts to
carry out the .same. Money received under this subdivision ~

annually appropriated to the commission.

Subd. 9. [RESEARCH.] The commission may conduct research
stllilleSand pr<>:rms; collect and analyze data; prepare reports,
maps, charts, an tables; and conduct necessary hearings and
investigations in connection with its functions.

Subd. 10. [USE AGREEMENTS.] The commission may lease, .
license, or enter into aweements and may !!!S. alter, charge, and
coilect rentiiJS,tees, .andCha~es to persons for the use, <>ccupation,
and availability of part or alof any premises, property, or facilities
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under its ownershi& operation, or control. "{'y use agreement niay
provide that the other contracting party sha I have exclusivl> use of
the premises at the times agreed upon. ... ..

. Subd. n: [INSURANCE.] The commissiontay require afi~ em
ployee tOObtain and file with !! an indivi ual bond or 1 eTItY
insurance policy. It; may obtain insurance in the amounts !! consid~
ers necessary to protect it against the liability of the commission or
its officers andemployees for personal injury or death and propert~

damage oraestruction, willi the effect stated iiiCll:ij>ter 466, an
against risks of d!lmage to or destruct~ any 6f its facilitIes;
equipment, or other property. .

Subd. 12. [RULES AND PROCEDURES.] The commission may
adopt ruleS and procedures to implement its authority under sec
tions 40 to 45. The rules and procedures are exempt from the
i'Ulemiil<ing requirl>ments of chapter 14.

Sec. 42. [240A.04] [PROMOTION AND DEVELOPMENT OF
AMATEUR SPORTS.] .

In addition to the powers and duties granted under section 13, the
commission snan:- . , .

(1) promote the development of olympic training centers within
the state;

(2) promote physical fitness in sports;

(3) develop, foster, and coordinate services and programs of~
icarntness andliiilliteur sports for the people of Minnesota;

(4) sponsor amateur~ workshops, clinics, conferences, and
similar activities;

(5) provide recognition for outstanding devdopments and achieve
ments in and contributions to amateur sports;

(6) stimulate and promote· physical fitness III amateur sport
researctl;

(7) colleet
h

disseminate, and communicate amateur sport informa
tion throug out the amateur sport community;

(8) promotethe development of amateur sport programs in schools
and local govermtIents; .

(9) encourage local governments and communities to develop local
physical fitness and amateur sport programs; . .. .
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(10) develop programs to promote personal health, physical fit
ness, and participation in amateur spors in cooperation willi
medicar,-dental, sports medicine, ,md ot er similar professiOriliI
societies;

(11) promote the development of recreational amateur spo'"}
opportunities and actIVItIes In the state, including the means 0
facilitating acquisition, proper financin~, construction, andrehiibiT
itation of sports facilities for the ho ding of minor and major
amateur sporting events;

(12) promote national and international amateur sport competi
tions and events;

(13) sanction or sponsor any amateur s/hrt competition, unless
that sanction or sponsorship is harmful to~ competition or to any
partiCIpant inthe competition;

(14) join and continue in membership in any regional or national
amateur spor~ass.ociationor organization;

(15) promote the mainstreamintand normalization of people with
physical disabilities, visual and earing impairments in amateur
sports; and

(16) take any and all other action necessary to further the purpose
and interests of amateur sports in this state.

Sec. 43. [240A:05] [SANCTION OF CERTAIN EVENTS.]

The commission may sponsor or sanction amateur sporting events
that include athletes who participate in events sponsored or sanc
tioned EY the Minnesota state high school league or any other
governing body of sport. .

Sec. 44. [240A.06] [STATE AMATEUR ATHLETIC GAMES.]

Subdivision 1. [SPONSORSHIP REQUIRED.] The commission
shall sponsor and sanction ~ series of statewide iiiiiiteur athletic
games patterneaafter the winter and summer OlyIDpicGames, with
variations as reqIDrea EY 1aCffities, equipment,. and expertise. The
gjesshalTIie held annuall~beginning in 198gexd'ept as otherwise
al owed !i.Y. tlieavailability 0' funds or faci~an unless the time
of the games would confllct with other sporting events as the
commission determines~

Subd. 2. [LIMITATIONS.] The games shall be desi~ed to encour
age the partic.ipation of athletes representing ~ broarange of age
grouPhskill levels, physical disabilities, and Minnesota communi
ties. .mary participants shall be residents of Minnesota. Regional
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competitions to determine participants in the gamcli may be held
throughout the state, and the !<J.I' Jualifiers in~ sport or the
regional competitions are gualille .to Ea~illrate in the state
amateur athletic games:The games shall~ _e_ at an appropriate
site in the state.-----

Sec. 45. [240A.07] [COOPERATIONURGED.]

Local governments are urged to cooperate with the commission to
the greatest extent practicable in providing faCffities for use in
amateur sports and olympic traming.

Sec. 46. Minnesota Statutes 1986, section 297.13, subdivision 1, is
amended to read:

Subdivision 1. [CIGARETTE TAX APPORTIONMENT.] Revenues
received from taxes, penalties and interest under sections 297.01 to
297.13 and from license fees and miscellaneous sources of revenue
shall be deposited by the commissioner of revenue in ~ separate and
special fund, desi!f{£atedas the tobacco tax revenue fund, in the state
treasury and ere ited asmTIOws: . .

(a) first to the general obli1tation special tax bond debt service
account in each seal year t e amount required fu: section;!h
subdivision 3, paragraph~ and

(b) after the requirements of paragraph (a) of this subdivision have
been met:

(1) the revenue produced by one mill of the tax on cigarettes
weighing not more than three pounds a thousand and two mills of
the tax on cigarettes weighing more than three pounds a thousand
must be credited to a Minnesota resources fund for purposes of
natural resources acceleration as provided in chapter 86;

(2) the revenue produced by two mills of the tax on cigarettes
weighing not more than three pounds a thousand and four mills of
the tax on cigarettes weighing more than three pounds a thousand
must be credited to the Minnesota state water pollution control fund
created in section J16.16, provided that, if the tax on cigarettes
imposed by United States Code, title 26, section 5701, as amended,
is reduced after June 1, 1985, an additional.one mill of the tax on
cigarettes weighing not more than three pounds a thousand and two
mills of the tax on cigarettes weighing more than three pounds a
thousand must be credited to the Minnesota state water pollution
control fund created in section 116.16 less any amount credited to
the general obligation special tax debt service account under para
~ (a), with respect to bondslssued for the prevention, control,
and abatement of water po1li:itWn;' .
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(3) the revenue produced by one-half mill of the tax on cigarettes
weighing not more than three pounds a thousand and one mill of the
tax on cigarettes weighing more than, three pounds a thousand must
be credited to a public health fund, provided that if the tax on
cigarettes imposed by United States Code, title 26, section 5701, as
amended, is reduced after June 1,1985, an additional two-tenths of
one mill of the tax on cigarettes weighing not more than three
pounds a thousand and an additional four-tenths of one mill of the
tax on cigarettes weighing more than three pounds a thousand must
be credited to the public health fund; and

(4) the balance of the revenues derived from taxes, penalties, and
interest under sections 297.01 to 297.13 and from license fees and
miscellaneous sources of revenue shall be credited to the general
fund.

Sec. 47. Minnesota Statutes 1986, section 297.26, is amended to
read:

297.26 [REVENUE DISTRmUTION.)

All revenues derived from taxes, penalties and interest under
sections 297.21 to 297.26 shall be deposited by the commissioner in
the geael'6l tobacco tax revenue fund and disposed of in the same
manner as provided bYsection 297.13 for revenues receivedunder
sections 297,01 to 297.13.

Sec. 48. Minnesota Statutes 1986, section 297A.Ol, subdivision 3,
is amended to read:

Subd. 3. A "sale" and a "purchase" includes, but is not limited to,
each of the following transactions:

(a) Any transfer of title or possession, or both, of tangible personal
property, whether absolutely or conditionally, and the leasing of or
the granting of a license to use or consume tangible personal
property other than manufactured homes used for residential pur
poses for a continuous period of 30 days or more, for a consideration
in money or by exchange or barter. "Sales" also include the transfer
of computer software, meaning information and directions which
dictate the function to be performed by data processing equipment
and which are sold without adaptation to the specific requirements
ofthe purchaser. This type ofcomputer software, whether contained
on tape, discs, cards, or other devices, shall be considered tangible
personal property;

(b) The production, fabrication, printing or processing of tangible
personal property for a consideration for consumers who furnish
either directly or indirectly the materials used, in the production,
fabrication, printing or processing;



5280 J OURNM. OF THE HOUSE [52nd Day

(c) The furnishing, preparing or serving for a consideration of'food,
meals or drinks, not including hospitals, sanatoriums,' nursing
homes or senior citizens homes, meals or drinks purchased for and
served exclusively to individuals who are60 years ofage or over and
their spouses or to the handicapped and their spouses by govern
mental agencies, nonprofit organizations, agencies, or churches' or
pursuant to any program funded in whole or part through 42 USCA
sections 3001 through 3045, wherever delivered, prepared or served,
meals and lunches served at public and private schools, universities
or colleges, or the occasional meal thereof by a charitable or church
organization. Notwithstanding section 297A.25, subdivision 2, tax
able food or meals include, but are not limited to, the following:

(i) heated food or drinks;

(ii) sandwiches prepared by the retailer;

(iii) single sales of prepackaged ice cream or ice milk novelties
prepared by the retailer;

(iv) hand-prepared or dispensed ice cream or ice milk products
including cones, sundaes, and snow cones;

.
(v) soft drinks and other beverages prepared or served by the

retailer;

(vi) gum;

(vii) ice;

(viii) all food sold in vending machines;

(ix) party trays prepared by the retailers; and

, (x) all meals and single servings of packaged snack food; single
cans or bottles ofpop, sold in restaurants and bars;

(d) The granting of the privilege of admission to places of amuse
ment or athletic events and the privilege of use of amusement
devices or athletic facilities;

(e) The furnishing for a consideration of lodging and related
services by a hotel, rooming house, tourist court, motel or trailer
camp and of the granting of any similar license to use real property
other than the renting or leasing thereof for a continuous period of
30 days or more;

(t) The furnishing for a consideration of electricity, gas, water, or
steam fat use or consumption within this state, or local exchange
telephone service and intrastate toll service; the tax imposed on
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amounts paidfor telephone services is the liability of and shall be
paid by the person paying for the services. Sales by municipal
corporations in a proprietary capacity are included in the provisions
of this clause. The furnishing of water and sewer services for
residential use shall not be considered a sale;

(g}.The furnishing for a consideration of cable television services,
including charges for basic monthly service, charges for monthly
premium service, and charges for any other similar television
services;

(h) Notwithstanding subdivision 4, and section 297A.25, subdivi
sion 9, the sales of horses including claiming sales and fees paid for
breeding a stallion to a mare. This Clause applies to sales and fees
with respect to a horse to be used for racing whose birth has been
recorded by the Jockey Club or the United States Trotting Associa
tion or the American Quarter Horse Association but shall not apply
with respect to the sale of a horse bred and born in the state of
Minnesota,

(i)~ granting of membership in !! club, association or other
organIzation If: . . .

(1) the club, association,or other 0i!ianization makes available for
the use of its members liports arid at etic facilities (without rjgar:I
to wnether a separate~ is assessed for use of the facilIties; an

(2) use of the @i(rts and athletic facilities is not made available to
the rral pu 'c On the same basis. as !! is made available to
mem ers.· .

Granting of membership includes both one-tinIe initiation fees and
periOdic mem.6ership dues. ~!IDd athletIc facIlItIes mcliiOefolf
courses, tenms .racquetball; .hand6ilfand squash courts, basket· a
and volleyball facilities, running traCks, exercise equipment, swim
minlf .pools and other sunilar athletic or sports facilities. The
proVISIOns of thIS~~aph do not~ to camps or other recre
ation facilities own~ an operatedO-xan exempt organizatloii under
sectIon 501(c)(3) of the Internal Revenue Code of 1986 as amenOed
through Decem~er!!k1986, for educational ana~activities for
~~ pnmanly age 18 and under.

Sec. 49. Minnesota Statutes 1986, section 297A.44, subdivision 1,
is amended to read:

Subdivision 1. (a) Except as provided in parawaahs (b) and (c) all .
revenues, including interest and penaltIes, denve from theexcise
and use taxes imposed by sections 297A.Ol to 297A.44 shall be
deposited by the commissioner in the state treasury and credited to
the general fund. .
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(b) All excise and use taxes derived from sales and use of property
anaservices purchased for the construction and operation of an
agricultural resource project, from and after-the date on which a
Conditional commitment for a loan guaranty for the project is made
pursuant to section 41A.04, subdivision 3, shall be deposited in the
agricultural resource loan guaranty fund. The commissioner of
finance shall certify to the commissioner the date on which, the
project received the conditional commitment. The amount deposited
in the loan guaranty fund shall be reduced by any refunds and by the
costs incurred by the department of revenue to administer and
enforce the assessment and collection of the taxes. '

, (c)All revenues, includinginterest and penalties, derived from the
excise and use taxes Imposed'.on sales and purchases incliiTed in
section~ paragraph (i), clauses (1) and~ must be de~a"ted !ii
the commIssioner of revenue in a separate andSpec18J. fun, aes~
nated as the spo~s and heal£ll Club sales tax revenue 1'iiii£l" in t e
state treaSUry an credIted as follOWs-:-,- -- --,- - -

(1) first to the !eneral obligation special tax bond debt service
account in ,each" seal Yii:r the amount require~ section 31,
subdivision 3, paragraph -.2; and "

(2) after the requirements of paragraph (a) of this section have
been met: ' "----

(i) no more than the amounts s~CificallYappropriated to operate
andmaintainTaCITiues financed u~er sections 5, subdIVIsion 4;1.;8,
subdiviSIOn 3; 9; !!i~ subdivision £,. clause (f);and 21, subdivision
~ clauses ill. and \1<) must, be creditedtO an amateur athletic
facilities accountset !!p for thIspurpose; aI)Q -

(ii) the balance must be credited to the general fund.

Sec. 50. [WCAL BONDING AUTHORITY:l

Subdivision 1. [BONDING AUTHORITY] In addition to bonds
authorized !>! other law, independent school dIstrict No. 625 may
issue $400,000 in jeneral obligation 1iOii<IS m 1987 or 1988 for
capital repairs an improvements. The bonds issued unaertlllS
,section are, notSUbject to Minnesot.iStiitiites;sections 475-:D8,
475.59, orthe first sentence of475.~bdiVIsIon 5. The bonds must
otherwise De1ssued as ~roviaed in esota Statutes chapter 475.
TIle authorir.to issue onds unaer this section ISin addition to any
biiilding aut ority authOnZed !>! lffiiiilesota Statutes, chapter 124,
or other law. The amount of bOndingauthority authorized under this
section must be dIsregaroea in calculating the bondmg limit of
Chapter 124 or any other law other than Minnesota Statutes,Cliiijiter
475.
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The bonds must not be issued until the school district has
coiiVeYelItOthe citel.-orSainf1'iiiiI, !ir recOrdable deed, ail of the
mterest ofln"Oei en ent school"Olstrict No. 625 in progerty legillY
describeaas m s ark VIeW, Block 2. The Ilroperty IS otherwise
known as the gcumbe school site and is ounded ~ RamUne
Avenue, Pinehurst Avenue,-syIidlCate Street, and Ford .Parkway.
The school district may accrr contributions, direct or indirect,
rerated to the conve ce, om at? source, providea that the
amount Ol' bonds aut OrIZ under t is sectIOn must be redUCed !ir
the amount of contributions ,ted e'dcept forcontnoutIOns asso-
CIated with ilie costs of issuing U bon s. .

Subd. 2. [TAX LEVY FOR DEBT SERVICE.] To~ for the
princIPal of and interest on bonds issued under StibdivislOii ! 2

independent school districfNo. 625 must levy a tax annually in an
amount suffiCleiitUnder MinneSOta BtatUtes, section 475.61, sUbdI
visions 1 and 3, to Xay the principal of and interest on the bonds. The
tax authorizeaun er this section is in addition totlie taxes autho
rized to be levie"dUiid'erMinnesota1ltatutes, Cha{'ter 124A or 275, or
otherTaw. 'l'lietaxlUithorized under this sectIOn IS notSiili)ect to ana
must DelIisregaroed in the cafcUlaBonof ana,levies sUb~ct tollmits
on levies provided inMinnesota Statutes, apter 124 or 275, or
other law.----

Sec. 51. [PLANNlNG.]

In itsc\tanning for new program offerings at. a particular institu
tion,~ pU¥h'hpost-secondary 90verning boara shan consider the
~abi.lity0 ~ ysical ss:ce a~~ the adequacy of facillti~s. ~t that
mstitution. fit e board' etermmes that new SPice or faCIhties are
requIred, !! ShaIrexamine the feasIbmtY Oid"eve oping the program
at a dIfferenTlnStitution within its system.

Sec. 52. [GREAT RIVER ROAD BONDS.]

Subdivision 1.:. The city of Minneapolis m~y issue $6,000,000 in
general obligation bonds for land acquisition m connection with the
great river road project. The bonds must be issued before December
l!h 1987. 'l'he1Xinds issued~ this suliaivision are not include<!
m the netmaelitediiess of the CIty as defined in Mmnesota Statutes,
section 475.51, subdivision 4.

Subd. 2. !!PQ!l certification ~ the city 'of Minneapolis to the
department Of1lnance and the Minnesota pOllution .control agency
that the citynas issued $6,000,000 in bonds under SUbdivision 1
any current or future repayments requi~MinnesotaStatutes,
section 116.162;sii1id"ivision 6, are canceled.

Sec. 53. [EXPANDING USE OF RED RIVER DIKE FUNDS.]
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The unobligated balance of the appropriations made in Laws
1981,chapter 361 section ~ sU60ivision. t and Laws 1985, First
SPeCIal SesslOn~pter 1£,. section!. subdivision 5, does not cancel
pursuant to Minnesota Statutes, section 16A.28 or other raw, but is
avail~ble. lOr gritV fo~ floodm!!-nagem~nt. pro]ectsor to evliItlate"the
practicalIty an eiiSlb1litY ot estabhshm$ !'c coordlnated dlkmg
Erstem along bothsides orthe Red River ot the North beginning at

ast Grand Forks and Grana Forks and extending north for the
MIDllesotaeoliiities of'P:i~' MarsIlli1l

it
and Kittson, and the North

Dakota counties of Gran orkS, Wals , and Pembina-:'rhe commis
sioner of naturaireSOiii'CessnaIl make the grants avaTIalile to the
LOwer Red River watershedlii3nagement board to cooperate ana
work with tneMinnesota counties. and the North Dakota counties
and local water manAAement organlZaIion,s.--

Sec. 54. [CAPITAL IMPROVEMENTS.]

Subdivision 1. [CAPITAL IMPROVEMENT LEVY.] Dakota
---'County mah!evy !'c~ tax annually for !'c capital improvement

~o¥am. e proc~alTDe p!aced in a capital improvement
'n~for tne-construction of' an a miniStrative office facility and

dlSllursedlike other Jounty nmds. ProceedS not use<t in the year
collected may be hel over for use in subsequent years. mterest
earnings on mOraY in ~fund shall accrue to the fund. The tax
shall be dlsre5a ecflnt'heC8fciilaUon of any levies or Hmits on
levies provide fu: Minnesota Statutes, chapter 275, or other law.

. Subd. 2. [AUTHORIZATION.] The county board may, !?l:: resolu
tion, without submitting the question to a vote of the reople, selland
issue ~ to $7,000,000 in general obligation bonilsO the county for
an admmistrative officel'acdlty. This authonty is in adOltion to any
Other authority granted fu: Mmnesota Statutes, section 473.811, or
other law.

Subd. 3. [FORM OF BONDS.]Pa~ent of the bonds shall be
securea!?l:: pled~ng the full faith an creditand tlixi'fg powr of
Dakota county. he county board shalrpre8'ci1'be t e orm 0 the
bonds and their interest rate and sell them to themgnest mdder
after \!srOllcatloii of'the notice of the time and S[aceror receivin the
'bId8. oceedS from the sale or£lie bOridssna be neposlt m the
~al improvemeiifTund and msbursed hke other county funds.
~ unexpended balance in the capital Improvement bond fund at
~close of !'c fiscal year mfty be carried over for expenditure or
encumbrance iDSi:i'Dsequent scaryears. Except as proVided in this
section, Minnesota Statutes,Chiij?ter 475 shall govern the Issuance
and payment of the bOnds. .

Sec. 55. [REvERSE REFERENDUM.] .

Before each issuance of bonds under section 54, the cou!t% board
sh8JTpiihITsnits intentIon to do so for two. successIve wee in the
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official newspaper of the county or a newsEaper ofleneral circula
tion in the county, tEiether WIth ~ notice xing ~ ate for ~ pU~I\1
hearinl to obtain pu ic comment on the matter. Theliearin~s a
be hel not less than two nor moreHian four weeJ<Safter t efirst
---=------------
publication of the resolution.

.!! a petition requesting ~ vote on the issuance, signed ~ voters
j'quaT in number to ten ~ercentofthe votes cast in the county in the
ast general election, is led WIth the county auditor within 30 day'f

iiiter the hearing, thebonds must not be issued untiraIDajority Q...
the voters at a general or specIar"election cast aIIITiilative votes on
the question of their issuance.

Sec. 56. [EFFECTIVE DATE.]

Sections! to 49, and 51 to 53, are effective the day following their
final enactment. ..

Section 50 is effective the day after the governing body of inde
pendent schoOfdistrict No. 625 coffijilles with Minnesota Statutes,
section 645.021, subdivision 3. Sections 54 and 55 are effective the
aay after the governing body of Dakotacouiity complies with
Minnesota Statutes, section 645.021, subdivision 3."

Delete the title and insert:

''A bill for an act relating to public administration; authorizing
spending to acquire and to better public land and buildings and
other public improvements of a capital nature with certain condi
tions; authorizing issuance of state and local bonds;· authorizing
levies; imposing taxes; appropriating money; amending Minnesota
Statutes 1986, sections 297.13, subdivision 1; and 297.26; 297A.01,
subdivision 3; 297A.44, subdivision 1; proposing coding for new law
in Minnesota Statutes, chapters 16A and 124; proposing coding for
new law as Minnesota Statutes, chapter 240A."

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 1122, A bill for an act relating to agriculture; clarifying
certain appropriations; prohibiting importation of certain bees;
changing certain milk inspection fees and requirements; changing
time for sale of certain state-owned property; eliminating certain
requirements for grain buyers licenses; paying certain claims; ap
propriating money; amending Minnesota Statutes 1986, sections
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17B.15, subdivision 1;19.58, subdivision 1;.32.394, subdivisions 8,
8b, and. 9; 41.56, subdivision 4; 223.17, subdivision 1; and 580.031.

Reported the same back with the following amendments:

Delete everything after page 1, line 12, and insert:

"Where<!S, the family farm system has proven to be the means of
food production best able to supply an ever expanding demand for
food and at the same time to provide for the long-term, wide-based
social, economic, and environmental concerns of our state; and

Where<!S, the benefits of a healthy family farm system are shared
by all citizens; and

Whereas, corporate agriculture, especially corporate dairy opera
tions cannot be sensitive to the local needs of a richly diversified
rural economy; Now, therefore,

Be it Resolved, by the legislature of the State of Minnesota that
Congress should enact legislation to establish price supports for
dairy products at 80 percent of parity for up' to 800,000 pounds of
production per farm unit per year; that this level be adjusted
semiannually; and that there be limits set on the importation of
dairy products and substitutes including casein; and

Be it Further Resolved, that reductions in the support price for
milk currently scheduled to take effect during 1987 and 1988 not be
implemented; and . .

Be it Further Resolved, that the United States Department of
Agriculture be instructed to remove regional differentials in the
support price of Grade ''11:' milk which unfairly disadvantage Upper
Midwest dairy farmers; and

Be it Further Resolved, that the Secretary of State of Minnesota he
instructed to transmit copies of this resolution to the President of
the United States, the President ofthe Senate of the United States,
the Speaker of the House of Representatives of the United States, to
the Minnesota Senators and Representatives in Congress, and to the
members of the United States Senate Agriculture and the United
States House Agriculture Committees."

Delete the title and insert:

. '

''A resolution memorializing the President and Congress to pro
vide fair treatment for dairy farmers."
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With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 1407, A bill for an act relating to environment; estab
lishing a siting process for a low-level radioactive waste facility;
providing for volunteer sites and an alternative site selection
process; establishing a siting board; appropriating money; amending
Minnesota Statutes 1986, sections 116C.832, subdivision 1, and by
adding subdivisions; 116C.834, subdivision 1; and 116C.842, subdi
vision 3; proposing coding for new law in Minnesota Statutes,
chapter 116C.

Reported the same back with the following amendments:

. Page 1, line 22, after "radioactive" insert "waste"

Page 1, line 25, delete "citizens"

Page 2, line 1, delete "subdivision 1,"

Page 2, after line 1, insert "116C.834 [ASSESSMENT OF GEN
ERATORS.]"

Page 2, line 20, after "10" insert ", to the extent that the costs are
reasonably attributable to waste generated in this state" ----

Page 2, after line 22, insert:

"Subd. 2. [COLLECTION AND DEPOSIT.] Fees assessed under
subdivision 1 shall be collected by the commissioner of revenue. All
money received pursuant to this subdivision shall be deposited in
the gefteFal special revenue fund."

Page 2, line 28, delete "citizens"

Page 3, delete section 6

Page 3, line 13, delete "make" and insert "issue" and delete "ofthe
determination" -- -- --

Page 3, line 14, delete "Minnesota"

Page 3, line 16, delete "make a determination" and insert "deter-
mine" -- --
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Page 3, line 23, delete "CITIZENS"

Page 3, line 24, delete "citizens"

Page3, line 26, delete "low-level radioactive waste"

Page 3, line 30, delete "Minnesota"

Page 3, line 36, delete "Minnesota"

Page 4, line 2, delete "Minnesota"

Page 4, line 14, delete "low-level radioactive waste facility"

Page 5, delete section 11 and insert:

"Sec. 11. [APPROPRIATIONS.]

$1,320,000, but not more than the fees anticipated to be received
from the assessment againsfloW-level radioactive waste generators
undei"Minnesota Statutes, section 116C.834, ~ approwiated from
the special revenue fund to the environmental qualit*- oard to~
torcosts of the siting board for expenses incurred uner Minnesota
Statutes, section 116c:B42 and sections !.! and 10. The approved
com lement of the state planning agency is increaSed !Jx seven
positions. 660,000 isforfiScal year 1988 ana$660,000 is for fiscal
year 1989." - - -- ---- ---

Renumber the sections in sequence

Correct internal references

Amend the title as follows:

Page 1, line 8, delete ", subdivision 1"

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 1453, A bill for an act relating to economic development;
providing for review of state-funded scientific and technologically
related research; creating a division of science and technology
within the department of energy and economic development; creat
ing a committee on science and technology research and develop-
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ment and providing for its powers and duties; appropriating money;
amending Minnesota Statutes 1986, section 116J.Ol, subdivision 3;
proposing coding for new law in Minnesota Statutes, chapter 116J;
repealing Minnesota Statutes 1986, section 116J.94.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. [116J.970] [SCIENCE AND TECHNOLOGY OFFICE
ESTABLISHMENT; DUTIES.]

The commissioner shall establish an office of science and technol-
~ which shall: ---

(1) provide assistance to the committee on science and technology
research and development established in section 2;

(2) prepare and deliver to the legislature ireD' January 15, ~
science and technology annuafreport that sha contain:

(i) a list of the scientificall~and technologically related research
ana aevelopment projects an aevelopment activities funded fu: ~
grant or loan of state money;

(ii) guidelines that the legislature may use in allocating state
grant or loan money torsCIentIfically and technologically related
research and development project! to inCIiiile assessments of emerg
!!!g tecllllolOgies ana those te mogies that prOVIde si~ificant
promIse for the development of job-creatingliUsinesses; an .

(iii) an analysis of the efficacy and completeness of the decentral
izearesearch peer review processes mandated in sectloil2, subdivi
Sloii 5, with special emphasis on whether ~ not scientincal1y and
technologically related researchand development projects in Mlll
~~sota are in conformance~ the 1ffiidelines establi.shed in item
(a), andWhellier or not the sCIentmea y and teChTIol0!¥tcally rera:ted
research and development prlects have or will resut m creating
SCientifically and technologica ly rera:ted jObs; .

(3) keep a current roster of technology intensive businesses in the
state;

(4) collect and disseminate information on financial, technical,
marketing, management, and other services available to technol0

GamtensIve small and emergingliusinesses, including potent!
sources of debt and equity capita]; .

@ review the technological development potential of various
regIOns of the state and cooperate with and make recommendations
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to the le~slature, state agencies
i

local governments, local te,chnol
QKY deve 0llment agencies, the eaeral government, private busi
nesses, an mdIviduals forfue realizatIOn of the development
potentiar;--

(6) sponsor and conduct conferences and studies, collect and
disseminate mformatIOn, and issue penomc rfiP01s relatiitg to
scientifically and techriologTcilI;YreIated researc an development
and education in the state, and represent the state at appropriate
interstate and national conferences;

(7) take other action as assigned Qy the commissioner; and

(8) consult with and seek the advice of the committee on science
and technology regaroiiig"TIems (2), (5) an0(6). -

Sec. 2. [116J.971] [COMMITTEE ON SCIENCE AND TECHNOL
OGY RESEARCH AND DEVELOPMENT.]

Subdivision 1. [MEMBERSHIP.] '1'he committee on science and
technology research and development consists of: - --

(1) ~ chair appointed Qy the governor to ~ four-year term;

(2) eight members appointed Qy the governorto six-year terms, at
least three ofwhom must reside outside the seven-county metropoT
itan area;

(3) one member appointed !>y the speaker of the house of repre
sentatives at the beginning ofeacnbiennium to ~ two-year term;

(4) one member arointed Qy the minority leader of the h.ouse of
representatives at~ beginning of each biennium to ~ two-year
term;

(5) one member a~ointedQy the majority leader of the senate at
the beginning of ea bIennium to ~two-year term; ana ',',

(6) Olie member aPEointed Qy the minority leader of the senate at
theoeginning of eac biennium to ~ two-year term.

Subd.2. [QUALIFICATIONS AND DUTIES OF THE COMMIT
TEEQ'NSCIENCE AND TECHNOLOGY RESEARCH AND DE
VELOPMENT.] Members of the committee on science and
technology research and devefopment must be guiiITfied in at least
one of the five following areas: economic development, academic and
appliearesearch, the aommistration of research, the review of
researCh processes, and the management and development of tech
nology intensIve companies. The committee shall:
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(i) advise upon and approve ~ ~ majority vote the guidelines
required~ section 1, clause (2), item (ii); .

(ii) advise the director of the office of science and technology on the
preparation of the analysis required.~ section 1, clause (2), item
(iii);

(iii) approve the assignment of ad hoc advisory committees on
science and technology research anadeVelopment as needed; and

(iv) review and comment upon, if the committee considers itto be
necessary;tliereports of the ad hoC-adVIsory committees and forwar<!
the reports to the director olthe office of SCIence and technology.

Subd. 3. [AD HOC ADVISOny COMMITTEES.] To perform the
acts rel!uired !?y section 1., clause (2), the committee on science and
techno o~ research and development may, from time to time,
approve t e creation and use of ad hoc advisory committees com
p0'dd of!! to 15 members each. Members of the committee on science
an technOfogy research and development may be ad hoc committee
members, but members of the permanent committee may not be !':
majority oran ad hoc committee.

Subd. 4. [COMPENSATION.] Members of the committee on sci
ence and technology research and development and of the ad hoc,
adVlsory committees receive no compensation, but payment of their
expenses is governed~ section 15.059, subdiVIsion 6.

Subd. 5. [PEER REVIEW PLANS.] A state agency, board, com
mission, authority; public corporationwliich receives a direct appro
priation from the state, post-secondary educational institutions or
institution. that funds scientifically and technologically related
research shaiiestabllsh ~ peer. review system to evaluate the
research. "'I'Mcommittee On science and technolo~ research and
developmentshall recommend guidelmes for estab-;shin~ effective
peer review. An agency, board, com-mission, authority, pu lie corpo
ration which receives ~ dIrect appropriation from the state, post
BecOllilary educational lliStITutions, or institution thatfunds
scientifically and technologically related research shal"!;-at least
biennially, Iresent to the committee on SCIence and technology
research an development or to ad hoc committees, aSdetermined~
the committee on science and technology research and development,
~ review. and evaluation of the peer review process used in that
organization.

Subd. 6. [AUTHORITY TO PERFORM REQUESTED EVALUA
TIONS.] The governor, commissioner, or director of the office of
science and technology; speaker of thenouse of representatives,
house of representatives minori~ leaner, senate majority leader,
senate minority leader, chair of~ house of representatives appro,
priations committee, chair of the senate finance committee, or 5!
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member of the legislature considering the introduction or approval
of legislation containing funding for scientifically and technologi
cally related research and development, day requestflle committee
onscience and technoJogy research and evelopment to evaluate "'"
loan or grant made or to be made or the proposed legislation for
funding scientffiCaTIy ana techlloIOgically related research and de
velopment to determine (1) whether it complies with the guuleIines
required ~ section h clause (2), item (ii); (2) wlietlier i! ~ techni
cally feasible; and (3) for deVelopment proposals, whether the
proposal appears to have the potential for economic development.Ad
hoc committees mr be appointed fu: the committee on science ana
technology researc and development to perform these reviews.

Subd. 7. [AUTHORITY FOR REVIEW AND COMMENT UPON
RESEARCH AND DEVELOPMENT PROGRAMS.] Each agency,
board, commission, authority, public. corporation which receives .~

direct appropriation from the state, post-secondary educational
institutions, or institution receiving an appropriation for the fund
!!!g of scientifically and techllologicalIY related researcnanadevel
opment must notifY the office of science and technology within 60
days of makin~"'" loan or grant for scientificallli or technologicalIY
related researc and development. The notice s an: contain a sum
mary of the nature of and significant ob]ectlVes of the research and
development proj~ct funded~ "'" grant or ~oan. The n~tice must also
Include InformatIOn on the SIZe and timIng of preVIOUS grants or
loans and anticipated additioruil funding needs. The committee on
science and technology research and development shall, at least once
each biennium, review scientifically and technOIOglcally related
research funded :Qy a state agency, board, commission, authority,
public corporation which receives !! direct appropriation from the
state, post-secondary educational institutions, or institution to as
sess whether or not the research and development ~ conducted in
accordance with the guidelines required fu: section 1, clause (2), item
(ii). The committee's assessment shall be sent to tne--regISlature on
or before January 15 of every odd-numbered year.

Subd. 8. [STAFF APPOINTMENTS.] The director of the office of
scIenCeand technology shall appoint those staff memoers in the
classified and unclassified services necessary to perform the func
tions of the . science and technology. division. The director shall
appoint in the unclaSsffied service an executive director' 'of the
committee on science and technology research· and development,
who shall report to the director. The executive director must hold a
jiOst-OaCCalaureate degree in scientific or technologicanYrew.ted
studies, or demonstrate experience in technological policy formula
tion.

Sec. 3. [RESEARCH LINE ITEMS REQUIRED.]

The commissioner of finance shall establish budget line items that
specffically identify funds used for scientifically and technologically
related research and development.
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Sec. 4. [INITIAL APPOIN'I'MENTS.]

Notwithstanding section 2, subdivision l,the governor shall-make
the tollowinJ imtIal ~ointInents:the first chair to serve from July
1, 1987, to. anuary h 1990' three meiiiOOrs to serve from July 1,
1987, to January 1, 1993; threememhers to serve from tu~yh 1987,
toJiiDuary 1, 1991; and two members to serve from Ju y ~ 1987, to
Tanuary h 1989.

Sec. 5. [REPEALER.]

Minnesota Statutes 1986, section 116J .94; is repealed."

Delete the title and insert:

''A bill for an act relating to economic development; providing for
review of state-funded scientific and technologically related re-'
search; creating an office of science and technology within the
department of energy and economic development; creating a com
mittee on science and" technology research and development and
providing for its powers and duties; proposing coding for new law in
Minnesota Statutes, chapter 116J; repealing Minnesota Statutes
1986, section 116J.94."

With the recommendation that when so amended the bill pass,

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

S. F. No. 69, A bill for an;act relating to natural resources;
establishing a commercial fish raising program; amending Minne
sota Statutes 1986, sections 97A.475, by adding a subdivision;
97C.211, subdivisions 1 and 2, and by adding a subdivision; and
97C.391; proposing coding for new law in Minnesota Statutes,
chapters 17 and 97C.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

. "Sectionl. [17.50] [PROGRAM ESTABLISHMENT.]

The commissioner shall establish and promote a It~ram for the
commercIal raIsing Ofllsli In fish farms in consu t<ltIOn willi an
advisory committee COnSIsting ortheumversIty of Minnesota, the
commissioner of naturlll resoutces;tIie commissioner of~iculture,
the commISSIOner of energy and economic development, t e dIrector
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of the state alanning agency; represimtatives of private fish 'raising
inililstry, an the chairs of the enVIronment and natura[ resources
committees octile house OfrepresentatIves aiidSenate. ' :

·Sec. 2. Minnesota Statufus 1986, section 97A.475, is ame;;'ded by ,
adding a subdivision to read: " ", '. . '

Subd. 29a. [FISH FARMS.] The fees for the following licenses ttl be
issued to residents and nonresidents are:---

(1) for ~ fish farm, $250; and

(2) to take sucker~ from pUflic waters for ~ fish farm, $150,
pius $3 for each quart in excess Q... 100 quarts. .:

Sec. 3. [97C.203] [DISPOSAL OF STATE HATCHERY EGa):; OR
FRY]

(a) The commissioner shall dispose of game fish '~ and f!:.y
according to the followingorder of priorities: ' , '

(1) distribution offish~ and f!:.y to state hatcheries to~ fry
or raise fingerhngs for stocKing waters of the state for recreatlOrtaI
fishing;

(2) sale of fish~ and f!:.y to private fish hatcheries to hatch fry
or raise fin~enmgS to stock waters of'this state WIth fingerrrngs tor
recre----.J.B:ona fishing at ~ price not less than the fair market value,
established as the average price "Cli&rged at the state's pnvate
lUltCheries; and ' , "

(3) sale at a price not less than the fair market value, established
asthe aJiie pricethi,carged at, the state's f,rivatenatCheriesof fis,h
~ an to private flshliatcnenes and Ish farms to hatch1!:ior
raiseunger ings for sale. . '. '

(D) Until tuly!.; 1990, the commissioner must make at least two
percent of t e game fish eggs collected available 1i)j)TIvatenatener-
ies. -

Sec. 4. [97C.209] [FISH FARMS.]

Sub~ivision 1. [LICENSE REQUIRED.] Ap:f'0n ~ay not owra;te
a fish farm WIthout a fish farm lIcense. Alis arm IS al'iiCI~ for
rommercuuly raISIng llsIl for sale to be commemaIlyproces~ fOr
human consumption. AfiSil farmlicensee mat operate'a, private
hatchery WIthout obtamiiiifaprIvate hatchery icense. - "

Subel, 2. [ACQUII?lTIONOF FISH.lea) AI',tSof' operating ~fish
farm may not obtam fish or fish~ Outsl e Q... the state unless
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approved Qy the commissioner. The commissioner must either~
prove or~ t~e acquisition within 30 days after receiving. ~
written reguest for approval.

(b) !! the commissioner denies approval, a written notice must be
submitted to the applicant stating the reasons for the denial and the
commissioner must:

(1) designate approved sources to obtain the desired fish or fish
~or

(2) sell the fish or fish ~ from state fish hatcheries at fair
market value.

Subd. 3. [RULES FOR OPERATION.] The commissioner sha.ll
presCrIbe rules that allow ~ person to maintaIn and operate ~ fish
farm to raise anddispose of fish. The commissioner shaH prescribe
and assess ~ fee to cover the cost oTllispection and disease certifica
tion of fish farms.

Sec. 5. Minnesota Statutes 1986, section 97C.211, subdivision 1, is
amended to read:

Subdivision1. [LICENSE REQUIRED.] A person may not operate
a private fish hatchery without a private fish hatchery license. A
private fish hatchery is a facility for raising fish for sale for stocking
waters or for angling.

Sec. 6. Minnesota Statutes 1986, section 97C.211, subdivision 2, is
amended to read:

Subd. 2. [RULES FOR OPERATION.] The commissioner shall
prescribe rules that allow a person to maintain and operate a'private
fish hatchery to raise and dispose of fish indigenous to state waters.
The commissioner shall establish and assess a fee to cover the cost of
inspection and disease certification of private1iatcnenes.-·- ---

Sec. 7. Minnesota Statutes 1986, section 97C.211, is amended by
adding a subdivision to read:

Subd. 2a. [ACQUISITION OF FISH.] (a) A private fish hatche?<i
may not obtain fish outside of the state unless the fish are approve
~ the commissioner. The commissioner must either approve or deFY
~ acquisition within 30 days after receiving a written request or
approval.

(b) !! the commissioner denies approval, a written notice must be
submitted to the applicant stating the reasons for the denial and the
commissioner must:
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(1) designate approved sources to obtain the desired fish or fish
~or

(2) sell' the' fish or fish~ from state fish hatcheries.at fair
market value.

Sec. 8. Minnesota Statutes 1986, section 97C.391, is amended to
read:

97C.391 [BUYING AND SELLING FISH.]

Subdivision 1. [GENERAL RESTRICTIONS.] A person may not
buy or sell fish taken from the waters of this state, except:

(1) minnows;

(2) rough fish excluding ciscoes;

(3) fish taken under licensed commercial fishing operations;

(4) fish raised in ~ fish farm that are identified as prescribed!>'y the
commissioner; .

\4t (5) fish raised in.a private hatchery that are tagged or labeled
or otherwise identified as prescribed by the commissioner; and

tat (6) fish lawfully taken and subject to sale from other states and
countries:

Subd. 2. [RESTRICTIONS ON CERTAIN GAME FISH.]
Largemouth bass, smallmouth bass, rock bass, muskellunge, and
sunfish may not be bought or sold, unless bought or sold by a private
hatchery or fish farm to stock waters for recreational fishing,or as
prescribedhy the commissioner." -,------ .-.-

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

S. F. No. 478, A bill for an act relating to insurance; requiring
notification of group life or health coverage changes; eliminating
mandatory temporary insurance agent licenses; requiring those who
solicit insurance to act as agent for the insured; regulating surplus
lines insurance; regulating rates and forms; regulating insurance
plan administrators; regulating trust funds; regulating the renewal,
nonrenewal, and cancellation of commercial liability and property
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insurance policies; authorizing' employers to jointly self-insure for
property or casualty liability and regulating these plans; providing
continued group life coverage upon termination or layoff; providing
for the establishment and operation of the insurance guaranty
association and the life and health guaranty association; regulating
accident and health insurance; regulating joint self-insurance em
ployee health plans; requiring the treatment of pregnancy-related
conditions in the same manner as other illnesses; mandating certain
coverages; clarifying coverage for handicapped dependents; provid
ingcontinued group accident and health coverage upon termination
or layoff; requiring coverage of current spouse and children; impos
ing surety bond or securities requirements on certain health benefit
plans; regulating Medicare supplement plan premium refunds;
authorizing the renewal of certain long-term health policies; provid
ing for the establishment and operation of the comprehensivehealth
association and the joint underwriting association; providing com
prehensive health insurance coverage for certain employees not
eligible for Medicare; regulating fraternal benefit associations;
regulating automobile insurance; providing for exemption from
certain legal process of cash value, proceeds, or benefits under
certain life insurance or annuity contracts; limiting the cancellation
of fire insurance binders and policies; providing for administration
of the FAIR plan; requiring accident prevention course premium
reductions; limiting the grounds for cancellation or reduction in
limits during the policy period; providing for the priority'of security

.for payment of basic economic loss benefits; extending basic eco
nomic loss benefit protection; requiring coverages for former
spouses; specifying, membership on the assigned claims bureau;
extending no-fault benefits to pedestrians who are struck by motor
cycles; regulating township mutual insurance companies; providing
for mandatory arbitration of certain claims; establishing a demon
stration project to provide medical insurance to certain low income
persons; requiring the -commissioner to set rates for cooperative
housing and neighborhood real estate trust insurance; authorizing
investments in certain insurers; regulating trade practices; requir
ing life and health insurers to substantiate the underwriting stan
dards they use; providing assigned risk plan coverage for certain
vehicles used by the handicapped; regulating motor vehicle repairs;
regulating certain self-insurance by political subdivisions; granting
immunity from liability for volunteer coaches, managers, and offi
cials; clarifying the statute of limitations applicable to actions
regarding manufacturers or suppliers of material containing asbes
tos; modifying discounting of future damages; prescribing penalties;
amending Minnesota Statutes 1986, sections 16A.133, subdivision
1; 45.024, subdivision 2; 60A.17, subdivisions La, 2c, 11, and 13;
60A.1701, subdivisions 7, and 8; 60A.196; 60A;197; 60A.198, subdi
vision 3; 60A.23, subdivision 8; 60A.29, subdivisions 2, 5, and 16,
and by adding subdivisions; 60A.30; 60A.31; 60B.44, subdivisions 1,
4, 5, and 9; 60C.08, subdivision 1; 60C.09; 60C.12; 61A.28, subdivi
sion 12; 61B.05, subdivision 1; 61B.09; 62A.041; 62A.043, by adding
a subdivision; 62A.141; 62A.146; 62A.152, subdivision 2; 62A.17;
62A.21; 62A.27; 62A.31, subdivision 1a; 62A.43, subdivision 2, and
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by adding a subdivision; 62A.46, by adding a subdivision; 62A.48,
subdivisions 1, 2, 6, and by adding a subdivision; 62A.50, subdivi
sion 3; 62D.05, by adding a subdivision; 62D.102; 62E.06, subdivi
sion1; 62E.1O, subdivision 2, and by adding subdivisions; 62E.14, by
adding a subdivision; 62F.041, subdivision 2; 62F.06, subdivision 1;
62H;01; 62H.02; 62H.04; 621.02, subdivisions 1, and 3, and by
adding a subdivision; 621.03, subdivision 5; 621.04; 621.12, subdivi
sion 1; 621.13, by adding a subdivision; 621.16, subdivision 3; 621.22,
subdivision 2, and by adding a subdivision; 64B.11, subdivision 4;
64B.18; 64B.27; 65A.01, subdivision3a; 65A.03, subdivision 1;
65A.10; 65A.29, by adding a subdivision; 65A.35, subdivision 5;
65A.39; 65B.03, subdivision 1; 65B.12; 65B. 1311; 65B.16; 65B.21,
subdivision 2; 65B.28;· 65B.46; 65B.49,by adding a subdivision;
65B.525, subdivision 1; 65B.63, subdivision 1; 67A.05, subdivision 2;
67A06; 67A.231; 70A.06, by adding a subdivision; 70A.08, subdivi
sion 3; 72A:20, subdivisions 11, 17, and by adding subdivisions;
72A.31, subdivision 1; 169.045, subdivision 1, and 'by adding a
subdivision; 471.98, subdivision 2; 604.07, subdivisions 2, 3,4, and
by adding a subdivision; proposing coding for new law in Minnesota
Statutes, chapters 60A; 61A; 62A; 62E; 65A; 65B;72A; 256B; 541;
and 604; proposing coding for new law as Minnesota Statutes,
chapter 60E; repealing Minnesota Statutes 1986, sections 62A.12;
and 67A.43, subdivision 3; and Minnesota Rules, parts 2700.2400 to
2700.2440. .

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. [60A.084] [NOTIFICATION ON GROUP POLICIES.]

An employer providing life or health benefits to II grQ.l!P policy
holGer may not chan~ebenefits, limit coverage, or otherwise restrict
participation until~ certificate holder or enrollee has been noti
fied of any Changes, limitations, or restrictions. Notice in ~fonnat

which meets the requirements ofthe Employee Retirement Income
security ACt; 29 U.S,C.A. sections 1001.to 1461, shall be satisfactory
for compliance within this section.

Sec. 2. Minnesota Statutes 1986, section 60A.17, subdivision 2c, is
amended to read:

Subd. 2c. [MAND,\TORY TEMPORARY LICENSES.] The com
missioner -shall may grant a temporary insurance agent's license to
a person who has Sliamitted an "fll'lieatieR tiw a ""sidem lieeRse
wIHeh is aeeellted by the eemmissieRe. aRd wha has successfully
completed the examination, if any, required by the commissioner.
The temporary license SftaII may be granted _ !ateP thaR as of the
date upon which the applicant receives written notice /Tom the
commissioner. that the al'l'lieatieR tiw .esideRt lieeRse has beeR
aeeellted by the eemmissillRe. aRd that the person has passed any
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required examination. A temporary license will permit the appli
cant to act as an insurance agent for the original appointing insurer
for the class of business specified therein until the earlier of (a)
receipt by the applicant of the resident license, or (b) the expiration
of 90 days from the date on which the temporary license was
granted.

Sec, 3. Minnesota Statutes 1986, section 60A.17, subdivision 11, is
amended to read:

Subd. 11. [IJFE COMPANY AGENTS INSURER'S AGENT.] Any
person who shall selieit fill aflfllicatian feF solicits insurance "fl8B
the life ef anather shall, in any cantra'fcrsy aet'Ncen the asaured ""
the assured's aeneficiary fHld the camflaay issuing any fl"liey "fl8B
such aflfllicatiaft, be regarded as is the agent of the camflaay insurer
and not the agent of the assuredlnsured.

Sec. 4. Minnesota Statutes 1986, section60A.17, subdivision 13, is
amended to read:

Subd. 13. [AGENTS; VARIABLE CONTRACTS.] (a) [LICENSE
REQUIRED.] No person shall sell or offer for sale a contract on a
variable basis unless prior to making any solicitation or sale the
person has obtained from the commissioner a license therefor. The
license shall only be granted, upon the written requisition of an
insurer, to a qualified person who holds a current license authorizing
the person to solicit and sell life insurance and annuity contracts in
this state. To become qualified, a person shall complete a written
application on a form prescribed by the commissioner and shall take
and pass an examination prescribed by the commissioner. Pri9I' te
the taking ef the examinatian, "" "fl8B reexaminatian, the aflfllicant
shall transmit te the cammisaiancr, by IBCftCy ffi'<!ep "" cashicl'S sheel<
Iiayaale te the state treasurer, fill c"amiftatiaft fee ef $l(l.

(b) [EXCEPTIONS.] (1) Any regularly salaried officer or employee
of a licensed insurer may, without license or other qualification, act
on behalf of that licensed insurer in the negotiation of a contract on
a variable basis, provided that a licensed agent must participate in
the sale of any contract.

(2) Any person who, on July 1, 1969, holds. a valid license
authorizing the person to solicit and sell life insurance and annuity
contracts and who also holds a valid license issued by the depart
ment of commerce authorizing the person to sell or offer for sale
contracts ona variable basis shall be issued a license by the
commissioner of commerce upon application therefor and payment of
a $2 fee, which license shall expire on May 31, 1970, unless renewed
by an insurer as provided in paragraph (a).

(3) Any person who holds a valid license to solicit and sell life
insurance and annuity contracts may solicit and sell contracts on a
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variable basis without acquiring a license under this subdivision if
the contract is based on an account which is excluded from the
definition of investment company under the Investment Company
Act of 1940, United States Code, title 15, section 80a-3(11).

(c) [RULES.] The commissioner may by rules waive or modify any
of the foregoing requirements or prescribe additional requirements
deemed necessary for the proper sale and solicitation ofcontracts on
a variable basis.

Sec. 5. Minnesota Statutes 1986, section 60A.196, is amended to
read:

60A.196 [DEFINITIONS.]

Unless the context otherwise requires, the following terms' have
the meanings given them for the purposes of sections 60A.195 to
60A.209: . .

(a) "Surplus lines insurance" means insurance placed with an
insurer permitted to transact the business of insurance in this state
only pursuant to sections 60A.195 to 60A.209.

(b) "Eligible surplus lines. insurer" means an insurer recognized
as eligible to write insurance business under sections 60A.195 to
60A.209 but not licensed by any other Minnesota law to transact the
business of insurance.

(c)"Tneligible surplus lines insurer" means an insurer not recog
nized as an eligible surplus lines insurer pursuant to sections
60A.195 to 60A.209 and not licensed by any other Minnesotalaw to
transact the business of insurance. "Ineli~le surplus insurer"
includes a risk retention~ as defined un er the Liability Risk
Retention Act, Public Law Number 99-563.

(d) "Surplus lines licensee" or "licensee" means a person licensed
under sections 60A.195 to 60A.209 to place insurance with an
eligible or ineligible surplus lines insurer.

(e) ."Association" means an association registered under section
60A.208.

(0 "Alien insurer" means any insurer which is incorporated or
otherwise organized outside of the United. States.

(g) "Insurance laws" means chapters 60 to 79 inclusive.

Sec. 6. Minnesota Statutes 1986, section 60A.197, is amended to
read:
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60A.197 [RATES AND FORMS.]

(a) Rates used by eligible and ineligible surplus lines insurers
shall not be subject to the insurance laws except that arate shall not
be excessive, inadequate, or unfairly discriminatory and shall be
subject to sections 70A.04, 70A.05, and 70A.11.

(b) Forms used by eligible and ineligible surplus lines insurers
pursuant to sections 60A.195 to 60A.209 shall Bet he are subject to
~ iftsliffiftee law&,-""""flt that a section 70A.08, subdlVlsion 3. If a
rate service o~anization has not adOlited a form for a particular
type of insure~or if the commiSSIoner as notrestricted"approval. to
the form adopted~tIle rate serVIce organization, then forms used
~ surplus lines insurers are not subject to section 7OA.08, subdivi
sion 3. No policy shall Bet may contam language which misrepre
sents the true nature of the policy or class of policies. Except as
otherwise required in this section, forms used ~ surplus lines
insurers under sections6OA.195 to 601\.209 are not subject to the
insurance laws.

Sec. 7. Minnesota Statutes 1986, section 60A.198, subdivision 3, is
amended to read:

Subd. 3. [PROCEDURE FOR OBTAINING LICENSE.] A person
licensed as a resideBt an agent in this state pursuant to other law
may obtain a surplus lines license by doing the following:

(a) filing an application in the form and with the information the
commissioner may reasonably require to determine the ability ofthe
applicant to act in accordance with sections 60A.195 to 60A.209;

(b) maintaining a Fesideftt ageBt an agent's license in this state;

(c) delivering to the commissioner a financial guarantee bond
from a surety acceptable to the commissioner for the greater of the
following:

(1) $5,000; or

(2) the largest semiannual surplus lines premium tax liability
incurred by the applicant in the immediately preceding five years;
and .

(d) agreeing to file with the commissioner of revenue no later than
February 15 and August 15 annually, a sworn statement of the
charges for insurance procured or placed and the amounts returned
on the insurance. canceled under the license for the preceding
six-month period ending December 31 and June 30 respectively, and
at the time of the filing of this statement, paying the commissioner
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a tax on premiums equal to three percent of the total written
premiums less cancellations; and

(e) annually paying a fee as prescribed by section 60A.14, subdi
vision 1, paragraph (c), clause (11).

Sec. 8. [60A.2095] [CONSTRUCTION.]

Nothing in sections 60A.195 to 60A.209 shall be construed to
permit the state to impose requirements be~onQ1\losegranted !>.y the
Liabi ity Risk Retention Act, PUblic Law umber 99-563.

Sec. 9. Minnesota Statutes 1986, section 60A.23, subdivision 8, is
amended to read:

Subd.8. [SELF-INSURANCE OR INSURANCE PLAN ADMIN
ISTRATOR&, WHO ARE VENDORS OF RISK MANAGEMENT
SERVICES.] (1) [SCOPE.] This subdivision applies to any vendor of
risk management services and to any entity which administers, for
compensation, a self-insurance or insurance plan. This subdivision
does not apply (a) to an insurance company authorized to transact
insurance in this state, as defined by section 60A.06, subdivision 1,
clauses (4) and (5); (b) to a service plan corporation, as defined by
section 62C.02, subdivision 6; (c) to a health maintenance organiza
tion, as defined by section 620.02, subdivision 4; (d) to an employer
directly operating a self-insurance plan for its employees' benefits;
or (e) to an entity which administers a program of health benefits
established pursuant to a collective bargaining agreement between
an employer, or group or association of employers, and a 'union or
unions. . .

(2) [DEFINITIONS.] For purposes of this subdivision the following
terms have the meanings given them.

(a) "Administering a self-insurance or insurance plan" means (i)
processing, reviewing or paying claims,\li) establishing or operating
funds and accounts; or (iii) otherwise providing necessary adminis
trative services in connection with the operation of a self-insurance
or insurance plan.

(b) "Employer" means an employer, as defined by section 62E.02,
subdivision 2. .

(c) "Entity" means any association, corporation, partnership, sole
proprietorship, trust, or other business entity engaged in or trans
acting bnsiness in this state.

(d) "Self-insurance or insurance plan" means a plan providing life,
medical or hospital care, accident, sickness or disabilityinsurance,
as an employee fringe benefit, or a plan providing liability coverage
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for any other risk or hazard, which is or is not directly insured or
provided by a licensed insurer, serviCeplan corporation, or health
maintenance organization.

(e) "Vendor of risk management services" means an entity provid
ing for compensation actuarial, financial management, accounting,
legal or other services for the purpose of designing and establishing
a self-insurance or insurance plan for an employer.

(3) [LICENSK) No vendor of risk management services or entity
administering a self-insurance or insurance plan may transact this
business in this state unless itTs lIcensed to do so by the commis
sioner. An applicant for a license shall 'state in writing the type of
activities it seeks authorization to engage in and the type of services
it seeks authorization to provide. The license may be granted only
when the commissioner is satisfied that the entity possesses the
necessary organization, background, expertise, and financial integ
rity to supply the services sought to be offered. The commissioner
may issue a license subject to restrictions or limitations upon the
authorization, including the type of services which may be supplied
or the activities which may be engaged in. The license fee is $100.
All licenses are for a period of two years. . . . -,

(4) [REGULATORY RESTRICTIONS; POWERS OF THE COM
MISSIONER.] To assure that self-insurance or insurance plans are
financially solvent, are administered in a fair and equitable fashion,
and are processing claims and paying benefits in a prompt, fair, and
honest manner, vendors of risk management services and entities
administering insurance or self-insurance plans are subject to the
supervision and examination by the commissioner. Vendors of risk
management services, entities administering insurance' or self
insurance plans, and insurance or .self-insuranee plans estalilished
or operated by them are subject to the trade practice requirements of
sections 72A.19 to .72A.30.

(5) [RULE MAKING AUTHORITY] To carry out the purposes of
this subdivision, the commissioner may adopt rules, including
emergency rules, pursuant to sections 14.01 to t4c.-1() 14.69. These
rules may:' --

(a) establish reporting requirements for administrators of insur-
ance or self-insurance plans; --

(b) establish standards and guidelines to assure the adequacy of .
financing, reinsuring, and administration of insurance or self
insurance plans;

(c) establish bonding requirements or other provisions assuring
the financial integrity of entities administering insurance or self
insurance plans; or - -
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(d) establish other reasonable requirements to further .thepur
poses of this subdivision.

Sec. 10. Minnesota Statutes 1l}86, section 60A.30, is amended to
read:

60A:30 [RENEWAL OF INSURANCE POLICY WITH ALTERED
RATES.] .

If an insurance company licensed to do business in this state offers
or purports to offer torenew any commercial liability and/or prop
erty insurance policy at less favorable terms as to the dollar amount
of coverage or deductibles, higher rates, and/or higher rating plan,
the new terms, the new rates and/or rating plan may take effecton
the renewal date of the policy if the insurer has sent to the
policyholder notice ofthe new terms, new rates and/or rating plan at
least 3G 60 days prior to the expiration date. If the insurer has not
so notifioothe policyholder, the policyholder may elect to cancel the
renewal policy within the 3G-day 60tiy period after receipt ofthe
notice. Earned premium for the peri of coverage; if·any, shall be
calculated pro rata upon the prior rate. This subdivision does not
apply to ocean marine insurance, accident and health insurance,
and reinsurance.

This section does not~ ifthe change relates to guide "a" rates
or excess rates also Known as "consent to rates." . - - ...------------ ----

Sec. 11. [60A.35] [SCOPE.]

Except as specifical~ limitE;d in section 60A.30! sections 11 ~ .14
~ to alrcommerc. habI1.tt and/or gropert,r msurance pohc.es
~ !:lY com£'lmes heense<Ito dobusmess m thiS state exeept
ocean marine Insurance, acciOent and healtllinsurance, excess
IDSUrance, surplus lines insurance, arutreIiiSi.iTIlnce. . --

Sec. 12. [60A.36] [MIDTERM CANCELLATION.]

Subdivision 1. [REASON FOR CANCELLATION.] No insurer
may cancel! 1l0licy of commercial liability and/or property insur
ance during~ term of the pohcy, except for one or more of the
roIlowing reasons:·· . . . ..

(1) nonpayment of premium;

(2) misre resentation or fraud made !:lY or with the knowledge of
~. insur in 0 tainingThe pohcy or in pursUIngacfaim under the
PQ!!cyi

(3) actions!:lY the insured that have substantially increased or
suliStantiaIly changed the nsk insured; ..
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(4) refusal of the insured to eliminate known conditions that
increase the pOteiitial for loss after notificat~the insurer that
the condition must be remov~

(5) substantial chanri" in the risk assumed, except to the extent
that the insurer shou d reasoniiOly have foreseen the change Dr
contemplated the risk in writing the contract;

(6) loss of reinsurance !:>y the insurer which provided coverage to
the insurer for '! significant amount of theiiilderlying risk insured.
Anobce of cancellation under this Cfause shaH advisethe policy
nolder that the policyholderlias ten days from the date otreceipt Of
the notice to appearthe canreIlation to the commissioner of com
merce and tliat the commissioner will render a decision as to
WheTher thecancelIation is justified beCause of the loss ofreinsur
ance within five business days after receipt of the appeal;

(7) '! determination !:>y the commissioner that the continuation of
the policy could place the insurer in violation of the insurance laws
of this state; Dr

(8) nonpayment of dues to an association or o~nization, other
than an insurance association- or organization, VIere payment, of
dues~ prereqUisite to obtaining or continuing the insurance. This
provision for cancellation for failure to~ dues does not a1f,ply to
persons who are retired at 62 years of ;g'ds0r older Dr w 0 are
disabled accoromg to social security stan ar . .

Subd. 2. [NOTICE.] Cancellation under subdivision 1, clauses (2)
to @.,. shall not be effective before 60 days after notice to the
policyhOlder. The notice of cancerration shall contain '! specific
reason for canCellation as provided in subdivision 1.

A policy shall not be canceled for non&ayment of premium
sursuant to SuOdlvision 1, clause (1) iIDless t einsurer, at least te.. n
lI"Y!" before the effective cancenation date, IlaS given notice to the
polic;YlloI(ler of the amount of ~remium due and the due date. The
notice shall state the effect 0 nonpayment!:>y the due date. No
cancellation for nonpayJiJent OfJ:remium shall be effective !f~
ment of the amount due is ma e before the effective date in the
notice:- - -- - -_._- - -- - -

Subd. 3. [NEW POLICIES.] Subdivisions 1 and 2 do not '!P.P!Y to
anFural1ce policy that has not been prevIoUsly renewed !f the
~ has been In effect less than 90 days at the time the noticeor
cancellaUon is m3IleilDr delivered. No callceIlation under this
subdivision iseffective until at least ten days after the written
notice to the policyholder.

Subd. 4. [LONGER TERM POLICIES.] A policy may be issued for
'! term longer than one year or for an indefinite term with,! clause
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providing for cancellation ~ the insurer for the reasons stated in
subdIvisIOn 1~ giving notice as required"lii Siilidivision 2 at least
60 days before any anniversarydate.

Sec. 13; [60A.37] [NONRENEWAL.]

Subdivision 1. [NOTICE REQUIRED.] At least 60 days before the
date of expiration provided in thesolicy, .'!: notice of intentWiliiOt to
renew the policy beyond the~ expiratiOililate must be made to
the policyholder~ the insurer. Ifthe notice is not giren at least 60t;]' before the date of expiration proVlQellin the .PQ!icJ,y,the policy
~ continue in force until 60 days aIter·.'!: notice Q[IDtent not to
renew ~ received~ the policyholder.

Subd. 2. [EXCEPTIONS.] This section does not 1!PP!,)r .if the
poliCYhOlOer has insured elsewhere, has accepted replacement Cov
erage, or hasrequested or agreed to nonrenewa!.

Sec. 14. [60A.38] [INTERPRETATION AND PENALTIES.]

Subdivision 1. [SECTIONS NOT EXCLUSIVE.] Sections Il toLd
are notexclnsive, and the commissioner may also consider other
PrOVlsWns of MinneSOtaTa.W to be applicable to the circumstancesOr
situations addresse<I fu: sections !! to 14. The rights provided §:
sections 11 to 14 are in addition to and do not prejudice any other
rights the poIieyholder may have at commollTaw, under statute, or
rules.

. .
-Subd. 2. [PENALTIES.] A violation of a1jYprovisions ofsections 11

to 14 shall be deemed to be an unfair tra e practice in the business
Of insurance and shaIl suq)ect the violator to the penalties provided
!ii sections 72A.17 to 72A.32 in addition to any other peualty
provided~ law. . '

Subd. 3. [NOTICES REQUIRED.] All notices required~ sections
11 to 14 shall on~ be made ~ first class mail addressed to the
polictholder's last nown address or~ delivery to the ~licyholder's
last nown aildress. Notice ~ first class mail ~ e ectIve uPiln
dePosit in the United Statesmail. In addition to t£ving notice to t e
policyholder, the insurer must also give notice to t e agent of recora,
.ifany, in the manner specified for the porrcyhOiaer.

Sec. 15. Minnesota Statutes 1986, section 60B.44, subdivision 1, is
amended to read:

Subdivision 1. [DEDUCTIBLE PROVISION.] The distribution of
claims from the insurer's estate shall be in the order stated in this
section with a descending degree of preference for each subdivision.
~ H1"St $W ef the 8IR81IBt all8_d 61> eaeh elaim m the e1asses
~. suhdivisi8Rs 3 t6 1siIa1l be dedueted fFem the elaim lHHi
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iBeleded ill the eIass 1iftEIep. seildivisisB 90 Claims may Bet be
ellHlelated by assigBHleBt te aveid """lieatieB of the $6G dedeetible
"revisieB. Se!ljeet ts the $6G dedeetible "p9'RsisB, Every claim in
each class shall be paid in full or adequate funds retained for the
payment before the members of the next class receive any payment.
No subclasses shall be established within any class.

Sec. 16. Minnesota Statutes 1986, section 60B.44, subdivision 4, is
amended to read:

Subd. 4. [WSS CLAIMS; INCLUDING CLAIMS NOT COVERED
BY A GUARANTY ASSOCIATION.] All claims under policies or
contracts of coverage for losses incurred including third party
claims, and all claims against the insurer for liability for bodily
injury or for injury to or destruction of tangible property which are
not under policies or contracts,~ the fu$ $200 of Ieaees
ethepwiqe "aya\3le ts aay elaimaBt IiftEIep this Sllbdi'lieisB. All claims
under life insurance and annuity policies, whether for death pro
ceeds, annuity proceeds, or investment values, shall be treated as
loss claims. Claims may Bet be eemelated by aSeigBHleBt te aveid
8I'I'lieatisB ofthe $200 dedeetillle ,,_,isisB. That portion of any loss
for which indemnification is provided by other benefits or advan
tages recovered or recoverable by the claimant shall not be included
in this class, other than benefits or advantages recovered or recov
erable in discharge of familial obligations of support or by way of
succession at death or as proceeds of life insurance, or as gratuities.
No payment made by an employerto an employee shall be treated as
a gratuity. Claims not covered ~ !l. guaranty association are loss
claims. Ifany portIOn of a claim is covered !?y a reinsurance treaty or
similar contractual obligatloiijf1iat claim shall be entitled to !! P!Q
rata jhare, based upon the re ationsliij)1lie claim amount Dears to
all calms ~e under the treaty or contract, of the proceedS
recelVedUn er that treaty or contractual obligation. . .

Claims receiving P!Qrata paliments shall not, as to any remaining
unpaid ~rtionof fueirllleim, e treated in iliITfferent manner than
if no~ paymen1lia4 ~ received.

Sec. 17. Minnesota Statutes 1986, section 60B.44, subdivision 5, is
amended to read:

Subd, 5. [UNEARNED PREMIUMS AND SMt.I.I. WSS
CI.AIM:s.] Claims under nonassessable policies or contracts of
coverage for unearned premiums or subscription rates or other
refunds aBd the fu$ $200 of less e"e""ted by the dedeetillle
t:tP&visioB ift 8~elivisiaB4.

Sec. 18. Minnesota Statutes 1986, section 60B.44, subdivision 9, is
amended to read:
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Subd. 9. [MISCELLANEOUS SUBORDINATED CLAIMS.] The
remaining claims or portions of claims-not already paid, with
interest as in subdivision 8.

(a) 'I'he Hf'SI; $IiG ef eaeft elatm ffithe elasses ....ae.. saMiv4sisBS 3
te 'l- sahSFEliBateEl \HlEI&tIHa seetisB;

W Claims under section 60B.39, subdivision 2;

W (b) Claims subordinated by section 60B.61;

W (c) Except to the extent excused or .otherwise permitted
pursuant to section 60B.37, claims filed late;

W (d) Portions of claims subordinated under subdivision 6; and

It} (e) Claims or portions of claims payment of which is provided by
othert>enefits or advantages recovered or recoverable by the claim
ant;

Sec. 19. Minnesota Statutes 1986, section 60C.09, is amended to
read:

60C.09 [COVERED CLAIMS.]

Subdivision 1. [DEFINITION.] A covered claim is any unpaid
claim, including one for unearned premium, which:

(a) (1) Arises out of and is within the coverage of an insurance
policyIssued by a member insurer if the insurer becomes an
insolvent insurer after April 30, 1979; Qr

(2) Would be within the coverage of an extended reportin~ en
dorsementtoa claims-maae InSUranceffilicy if insolvency ha not
fhevented tllemember insurer from rulfi ing itS obligatIOn to issue
~ endorsement,if: .

(i) the claims-made PWiCy contained !! provision affording the
insured the right to purc ase!! reporting endorsement; .

(ii) coverage will be no greater than !f !! reporting endorsement
haaoeen Issued; .

(iii) the insured has not purchased other insurance which applies
to the Claim; .and .

(iv) the insured's deductible under the policy is increased ~ an
amount equaJ to the premium for the reporting endorsement as
provided in t e insured's claims-maaepolicy, or if not so provided,
then as estaEllshed fu:: !! rate service organizaWlll. -.-
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(b) Arises out of a class of business which is not excepted from the
scope of Laws 1971, chapter 145 by section 60C.02; and

(c) Is made by:

(i) A policyholder, or an insured beneficiary under a policy, who, at
the time of the insured event, was a resident of this state; or

(ii) A person designated in the policy as having an insurable
interest in or related to property situated in this state at the time of
the insured event; or

(iii) An obligee or creditor under any surety bond, who, at the time
of default by the principal debtor or obligor, was a resident of this
state; or

(iv) A third party claimant under a liability policy or surety bond,
if: (a) the insured or the third party claimant was a resident of this
state at the time of the insured event; (b) the claim is for bodily or
personal injuries suffered in this state by a person who when injured
was a resident of this state; or (c) the claim is for damages to real
property situated in this state at the time of damage; or

(v) A direct or indirect assignee of a person who except for the
assignment might have claimed under (i), (ii) or (iii).

For purposes of paragraph~ item ill,. unit owners of condomin
iums, townhouses, or cooperatives' are considered as having' an
insurable interest. .

A covered claim also includes any unpaid claim which arises or
exists within 30 days after the time. of entry of an order of
liquidation with a finding of insolvency by a court of competent
jurisdiction unless prior thereto the insured replaces the policy or
causes its cancellation or the policy expires on its expiration date.

Subd. 2. [LIMITATION OF AMOUNT.] Payment of a covered
claim, except !! claim for unearned premium ily any single claimant,
whether _.up~n !! single~ or multiple pOlicies of insurance, is
hmited to t e amount by which the allowance on any claim exceeds
$100 and is less than $300,000. In the case of claim for unearned
Bremium, the entire claim !!p to $300,000 shall be arrowed. The
imitation on the amount of payment for a covered claim does not

apply to claims for workers' compensation insurance. In no event is
the association obligated to the policyholder or claimant in an
amount in excess of the obligation of the insurer under the policy
from which the claim arises.

Sec. 20. Minnesota Statutes 1986, section 61A.09, subdivision 1, is
amended to read:



5310 JOuRNAL OF THE HOUSE [52nd nay

Subdivision 1, No group life insurance policy.shall be issued for
delivery in this state until the form thereof and the form of any
certificates issued thereunder have been filed in accordance with
and subject to the provisions of section 61A,02, Each person insured
under such a group life insurance policy (excepting policies which
insure the lives of debtors of a creditor or vendor to secure payment
of indebtedness) shall be furnished a certificate of insurance issued
by the insurer and containing the following:

(a) Name and location of the insurance company;

(b) A statement as to the insurance protection to which the
certificate holder is entitled, including any changes in such protec
tion depending on the age of the person whose. life is insured;

(c) Any and all provisions regarding the termination or reduction
of the certificate holder's insurance protection;

(d) A statement that the master group policy may be examined at
a reasonably accessible place;

(e) The maximum rate of contributionto be paid by the certificate
holder;

(f) Beneficiary and method required to change such beneficiary;

(g) In the ease ef a gFOOj> term inSllffiBee paHey if the. paHey
I'ro'lides that insuffinee ef the eertifieate hel<Ier will termiaate, ...
ease efa paHey isSIled t& aD eml'loyer, by reasoB ef termiaatioa efthe
eertificate holder's eml'loymcat, OF ... ease ef a paHey isSIled te aD

orgBai.atioa efwhieh the eertificate hel<Ier is a memher, by reasoB ef
termiaatioa ef Iftemhershil', a I'roVisiim to the efIeet that ... ease ef
terminaMoa ef e"",loymeat OF memhemhijl the certificate hel<Ier
shall he eatitlcil t& ha¥e isSIled by the iasurer, without evideaee ef
iasuFalJility, lIflIlB a""lieatioaftlaile t& the iaSllrer wi-thin M days
after termiAatioa efe"",loymeat OF memhemhil', aDdlIflIlB I'aymeat
ef the I'remium al'I'iieahle to the eIass ef risk t& whieh that JlCFS'lft
heloags aBiI to the furm aBiI amouat of the paHey at that I'emoa's
theB aUaiaed age, a paHey ef life iaSllffiBee eaIy, ... £\fly """ ef the
furms euotomarily isSIled by the iaSllrer e«eepttem> iaoUffiaee, ... aD
amouat eqaaI t& the alftoaat of the life iaSllFaBee I'roteetioa UftfIer
SIleh gFOOj> iaoUFaaee paHey at the time ef SIleh termiaati-oa; aBiI
shall eoataia a farther I'rovisioa t& the efIeet that lIflIlB the death of
the eertilicate hel<Ier <IuriBg SIleh M-<Iay f'CI'iOO aBiI heiere £\fly SIleh
individual paHey has heeome elfuetivc,. the amouat of iaollffiaee fur
whieh the eertiHcatc hel<Ier was cati-tled to make Rl'l'iieati-oR shall
he I'ayable tIS .. death hcaefit by the iaourcl': !! '"~ term life
insurance contract provides that an employee or member of an
organization loses coverage under toe contract as a result of termi
nation of employment or memDersm~ the contract shall proYiOe
that the employee or member has ~ right to purchase "" term
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insurance polito from the insurer with the same amountofcoverage,
the premium or whicnshall not, during the first 18 months of
coverage, exceoo 102 percent of cost for that amount of coverage
under the ~. term life insurance contract. The terminated
employee or member shall be eligible without evidence of insurabil
ttY: The terminated employee or member shall be notified of the
rights under this section !>.y the employer or organization andSharI
have 31 days from the date of notification to exercise the .right of
conversion. If the terminated employee or member dies before the
expiration of the 3A-t'y period, the benefits payable under the~
contract shall sti ~ payable. For the purposes of this clause,
"termination" iiiCfiides voluntary or involuntary termination, layoff
and ~ reduction in. hours to the point where the employee i!! no
longer eligible for~ life insurance benents.

Sec. 21. Minnesota Statutes 1986, section 62A.Ol, is amended to
read:

62A.Ol [POLICY OF ACCIDENT AND SICKNESS INSURANCE
DEFINED.] .

The term "policy of accident and sickness insurance"as used
herein includes any policy covering the kind of insurance described
in section 60A.06, subdivision 1, clause (5)(a).

For the purpose of chapters 62A and 62E the term "policy" also
includes certificates of insurance or similar evidence of insurance
coverage issued to ~ Minnesota reSlaent.

This section supersedes any inconsistent provision of chapters 62A
and 62E. . .

Sec. 22. Minnesota Statutes 1986, section 62A.02, subdivision 2, is
amended to read:

Subd. 2. [APPROVAL.] No such policy or certificate shall be
issued, nor shall any application, rider, or endorsement be used in
connection therewith, until the expiration of 60 days after it has
been so filed unless the commissioner shall sooner give written
approval thereto.

Sec. 23. Minnesota Statutes 1986, section 62A.041, is amended to
read:

62A.041 [MATERNITY BENEFITS; UNM,'.RRIED 'NOMEN.]

Each group policy of accident and health insurance and each
group health maintenance contract shail provide the same coverage
for maternity benefits to unmarried women and minor female
dependents that it provides to married women including the wives of
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employees choosing dependent family coverage. If an unmarried
insured or an unmarried enrollee is a parent of a dependent child,
each group policy and each group contract shall provide the same
coverage for that child as that provided for the child of a married
employee choosing dependent family coverage if the insured or the
enrollee elects dependent family coverage.

Each individual policy of accident and health insurance and each
individual health maintenance contract shall provide the same
coverage for maternity benefits to unmarried women and minor
female dependents ,,:S that provided for married women. If an
unmarried insured or an unmarried enrollee is a .parent of a
dependent child, each individual policy and each individual contract
shall also provide the same coverage for that child as that provided
for the child of a married insured or a married enrollee choosing
dependent family coverage if the insured or the enrollee elects
dependent family coverage.

Each~ subscriber contract of accident and health insurance
orMaIth maintenance contract, issued or renewed after August h
1987, shall include maternitli benefits in the same manner as any
other illness covered under~ policy or contract.

For the purposes of this section, the term "maternity benefits"
shall not include elective, induced abortion whether performed in a
hospital, other abortion facility, or the office of a physician.

This section applies to policies and contracts issued, delivered, or
renewed after August 1, 1985, that cover Minnesota residents.

Sec. 24. Minnesota Statutes 1986, section 62A.043, is amended by
adding a subdivision to read:

Subd. 3. No policy or certificate of health, medical; hospitalization,
or accident and sickness insurance regulated under this chapter, or
subscriber contract provided ~ !! nonprofit health service plan
corporation regulated under chapter 62C, or heaItli maintenance
organization regulated under Chapter 62D, shall be issued, renewed,
continued, delivered, issued for delivery, or executed in this state
after August h 1987, unless the fOliCY, plan, or contract specrfi~
provides coverarror surgica and nonsurgical treatment Q....
temporomandibu ar joint disorder and craniomandibular disorder.
Covera\e shall be the same as that for treatment to any other~int
in the 1~ and SIlall~ !f the treatment ~ administer or
prescribe ~ a physician or dentist.

Sec. 25. Minnesota Statutes 1986, section 62A.141, is amended to
read:

62A.141. [COVERAGE FOR HANDICAPPED DEPENDENTS.]
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No group policy or plan of health and accident insurance regulated
under this chapter, chapter 62C, or 62D, whichprovides for depen
dent coverage may be issued or renewed in this state after August 1,
1983, unless it covers the handicapped dependents of the insured,
subscriber, or enrollee of the policy or plan. Consequently, the policy
or ~lan shall not contain bny provision concerning preexisting
con ition limitations, insura ility, eligibility, or health underwrit
!!!g approval concerning handicapped dependents.

If ordered by the commissioner of commerce, the insurer of a
Minnesota-domiciled nonprofit association which is composed solely
of agricultural members may restrict coverage under this section to
apply only to Minnesota residents.

Sec. 26. Minnesota Statutes 1986, section 62A.146, is amended to
read:

62A.146 [CONTINUATION OF BENEFITS TO SURVIVORS.]

No policy or plan of accident and health protection issued by an
insurer, nonprofit health service plan corporation, or health main
tenance organization, providing coverage of hospital or medical
expense on either an expense incurred basis or other than an
expense incurred basis which in addition to coverage of the insured,
subscriber, or enrollee, 'also provides coverage to dependents, shall,
except upon the written consent of the survivor or survivors of the
deceased insured, subscriber or enrollee, terminate, suspend or
otherwise restrict the participation in or the receipt of benefits
otherwise payable under the policy or plan to the survivor or
survivors until the earlier of the following dates:

(a) the date ef re"'......iage ef the surviving spouse becomes covered
under another~ health plan; or

(b) the date coverage would have terminated under the policy or
plan had the insured, subscriber, or enrollee lived.

The survivor or survivors, in order to have the coverage and
benefits extended, may be required to pay the entire cost of the
protection on ~ monthly basis. In no event shall the amount of
premium or fee contributions charged exceed 102 percent of the cost
to the plan for such periclt of coverage for other simiiarlYcsituated
spouses and dependent ildren who are not the survivors of ~
deceased insured, without regard to whether sucncost~ paid !>r the
employer or employee. Failure of The survivor to make premium or
fee payments within 90 days after notice of the requirement to pay
the premiums or fees shall be a basis for the termination of the
coverage without written consent. In event of termination by reason
of the survivor's failure to make required premium or fee contribu
tions, written notice of cancellation must be mailed to the survivor's
last known address at least 30 days before the cancellation. If the
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coverage is provided under a group policy or plan, any required
premium or fee contributions for the coverage shall be paid by the
survivor to the group policyholder or contract holder for remittance
to the insurer, nonprofithealth service plan corporation, or health
maintenance organization,

Sec. 27. Minnesota Statutes 1986, section 62A.152, subdivision 2,
is amended to read:

Subd. 2. [MINIMUM BENEFITS.] All group policies and all group
subscriber contracts providing benefits for mental or nervous disor
der treatments in a hospital shall also provide coverage- ta on the
same basis as covera~other benefits for at least tile ffifteB.t of80
perceiit6f the fiffit Oi'llle cost ofllie usual and customary
charges of the first ten hours of treatment incurred over a 12-month
benefit perlOO, for mental or nervous disorder consultation, diagno
SIS and treatment services delivered while the insured person is not
a bed patient in a hospital, and at least 75 percent of the cost of the
usual and customary charges for any admtionaI hoursoo treatment
iliiiUig the same 12-month benefit period for serious and llersistent
mental or nervous disorders, if the services are furnishe by (1) a
licensedor accredited hospital, (2) a community mental health
center or mental health clinic approved or licensed by the commis
sioner of human services or other authorizedstate agency, or (3) a
licensed consulting psychologist Iicensed under the provisions of
sections 148.87 to 148.98, or a psychiatrist licensed under chapter
147. Prior authorization from an accident and health insurance
company;Qr a nonprofit health service corporatiOn, shall be require<I
for an extension of coverage b'Slnd ten hours of treatment. This
pI/or authorization must be bas upoil the severity of the disorder.
~ patient's risk of deterioration wit out ongoin<f treatment and
maintenance, degree of functional impairment, an ~ concise treat
ment plan. Authorization for extended treatment may not exceed !'o
maximum of 30 visit hours during any 12-month 'benefit perJ:Oil.

For purposes of this section, covered treatment for !'o minor shall
inClUde treatment for the family!! fami?, therapy is recommerured
!>.Y!'o provider Iisteaabove in clallse (1),~ or (3).

Sec. 28. Minnesota Statutes 1986, section 62A.17, is amended to
read:

62A.17 [TERMINATION OF OR LAYOFF FROM EMPLOY
MENT.]

Subdivision 1. [CONTINUATION OF COVERAGE.] Every group
insurance policy, group subscriber contract, and health care plan
included within the provisions of section 62A.16, except policies,
contracts, or health care plans covering employees of an agency of
the federal government, shall contain a provision which permits
every eligible covered employee who is voluntarily or involuntarily
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terminated or laid off from employment. if the policy. contract. or
health care plan remains in force for active employees of the
employer. to elect to continue the coverage for the employee and
dependents. '

An employee shall be considered to be laid off from employment if
there ~ a reduction in hours to the point wheretheemployee ~ no
longer eligible under the d~CY,hcontract or 1le8.lth care plan.
Tennination shall not iiiCfu e isc arge for grOSS misconduct. '

Subd. 2. [RESPONSIBILITY OF EMPLOYEE.] Every eligiille
covered employee electing to continue coverage shall pay the former
employer. on a monthly basis. the cost of the continued coverage. If
the policy. contract. or health care plan is administered by a trust.
every eligible covered employee electing to continue coverage shall
pay the trust the cost of continued coverage according to the
eligibility rules established by the trust. In no event shall the
amount of premium charged exceed l02' rr,iCent of the cost to the
plan for such peJiod of coverage for simlariy-situa1OO employees
with respect to w om neither tennination nor layoff has occurred.
without regard to whether such cost is paid !>X' the employer or
employee. The employee shalllie eligibTe to continue the coverage
until reemfllsyed an<! eligiille fup health e8Fe esverege lffi<Iep Dgfflafl

fl'lliey, esatreet• .,., fllaa sflsassred by the same .,., &BstheF effifJl8;)'eF
the empl'i?aee becomes covered under another~ health p};n. or
for a peri of 1-2 18 months after the termination of or lay 0 from
employment. whichever is shorter.

'Stih<b- g, [ELIGIBILITY FQR CONTINUED COVERt£K] Aft
emfll8;)'ee slJall be eligiille te make the eleetisa fup the emfll8;)'ee an<!
defleadeats flFsvided fup in saladivisisa 1, ill

fa} lathe flCFia<I flFeeediag the teFffiiaatisa sf .,., lay elf ffe.m
effifJlsymeat. the effifll8;)'ee .an<! dCfleadeats were es',ered thFs..gh
effifJlsyme..t by D gfflafl iaSBFBaee fl'lliey, s..bseFibeF·s es..t ....et• .,.,
health e8Fe fllaa iael..ded withiB the flFS',isisas sf seetisa 62.'..16;

. q,j !J'he teFmiaatisa sf.,., lay elf ffe.m emfllsymeat was fup reDSSDS
stheF thaa the disesatia"&Bee, sf the b..si..ess. baakFBfltey• .,., the
emfll8;)'ee's disability .,., Fetiremeat.

Subd. 4. [RESPONSIBILITY OF EMPLOYER.] After timely re
ceipt of the monthly payment from &B eligible a covered employee. if
the employer. or the trustee. if the policy. contract. or health care
plan is administered by a trust. fails to make the payment to the
insurer. nonprofit health service plan corporation. or health main
tenance organization. with the result that the employee's coverage is
terminated, the employer or trust shall become liable for the
employee's coverage to the same extent as the insurer. nonprofit
health service plan corporation. or health maintenance organization
would be if the coverage were still in effect.
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In the case of", policy, contract or pllin administered !!,y '" trust, the
eniplo~rmust notify the trustee wit in 30 daas of the termination
or Iroof a covered employee of the name an lasflmown address
Oft e employee.

If the employer or trust fails to notifY a covered employee, the
employer or trust shalTCoiltiiiUe to remain liable for the employee's
coverage to the same extent as the insurer would lie [tlie coverage
were still in effect.-------

Subd. 5. [NOTICE OF OPTIONS.] Upon the termination of or lay
off from employment of an eligible employee, the employer shall
inform the employee within ten days after termination or layoff of:

(a) the "right to elect to continue the coverage;

(b) the amount the employee must pay monthly to the employer to
retain the coverage;

(c) the manner in which and the office of the employer to which the
payment to the employer must be made; and

(d) the time by which the payments to the employer must be made
to retain coverage.

If the policy, contract, or health care plan is administered by a
trust, the employer is relieved of the obligation imposed by clauses
(a) to (d). The trust shall inform the employee of the information
required by clauses (a) to (d).

The employee shall have 60 days within which to elect coverage.
The 60-day period shall begin to run on the date plan coverage would
otherwise terminate or on the date upon which notice of the right to
coverage is received, whichever is later.

Notice may must be.in writing and sent by first class mail to the
employee's last known address which the employee has provided the
employer or trust. If the eml'leyeF eF tFast IffiIs te "" ft6tify the
eml'leyee wOO is I'Fel'eFIy e"Felled in the I'Fegpam, the eml'leyee
shall have the 6jltien te reteffi e",fflMge if the eml'leyee makes this
eleetie.. within (j(} <\ayeof the date teFmi..ated eF laid effby making
the JlFIi)leF I'ayment te the eml'leyeF er tFast te I'Fsvideee..ti....e..s
ew.reFage.

A notice in substantially the following form shall be sufficient»:
"As a terminated or laid off employee, the law authorizes you to
maintain your group medical insurance for a period of up to lil 18
months. To do so you must notify your former employer within teft 60
days of your receipt of this notice that you intend to retain this



52nd Day] THuRsDAY, MAY 14, 1987 5317

coverage and must make a monthly payment of $ to at
.......... by the of each month," .

Subd. 6. [CONVERSION TO INDIVIDUAL POLICY] A group
insurance policy that provides posttermination or layoff coverage as
required by this section shall also include a provision allowing a
covered employee, surviving spouse, or dependent at the expiration
of the posttermination or layoff coverage provided by subdivision 2 to
obtain from the insurer offering the group policy or group subscriber
contract, at the employee's, spouse's, or dependent's option and
expense, without further evidence of insurability and without inter
ruption of coverage, an individual policy of insurance or an individ
ual subscriber contract providing at least the minimum benefits of a
qualified plan as prescribed by section 62E.06 and the option of a
number three qualified plan, a number two qualified plan, and a
number one qualified plan as provided by section 62E.06, subdivi
sions 1 to 3 provided mlication is made to the insurer within 30
days following notice of t e expiration of the continued coverage aiiil
upon payment of the appropriate premium. The required conversion
contract must treat pregnancy the same as any other covered illness
under the conversion contract. A health maintenance contract
issued by a health maintenance organization that provides
posttermination or layoff coverage as required by this section shall
also include a provision allowing a former employee, surviving
spouse, or dependent at the expiration of the posttermination or
layoff coverage provided in subdivision 2 to obtain from the health
maintenance organization, at the former employee's, spouse's, or
dependent's option and expense, without further evidence of insur
ability and without interruption of coverage, an individual health
maintenance contract. Effective January I, 1985, enrollees who
have become nonresidents of the health maintenance organization's
service area shall be given the option, to be arranged by the health
maintenance organization, of a number three qualified plan, a
number two qualified plan, or a number one qualified plan as
provided by section 62E.06, subdivisions 1 to 3 if an arrangement
with an insurer can reasonably be made by the health maintenance
organization. This option shall be made available at the enrollee's
expense, without further evidence of insurability and without inter
ruption of coverage.

A policy providing reduced benefits at a reduced premium rate
may be accepted by the employee, the spouse, or a dependent in "lieu
of the optional coverage otherwise required by this subdivision.

The individual policy or contract shall be renewable at the covered
option of the individual as long as the individual is not under
another qualified plan as defined in section 62E.02, subdivision 4,
up to age 65 or to the day before the date of eligibility for coverage
under title XVllI of the Social Security Act, as amended. Any
revisions in the table of rate for the individual policy shall apply to
the covered person's original age at entry and shall apply equally to
all similar policies issued by the insurer.
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Sec. 29. [62A.20] [COVERAGE OF CURRENT SPOUSE AND
CIDLDREN.]

Subdivision h [REQUIREMENT.] Every policy of accident. and
health insurance providing coverage of hospital or medical expense
on either an -expense-incurred basis or other~an -ail expense
incurred basis, which in addition to covering the insured also
provides coverage to the spouse ana dependent children of the
insured shall contain:

(1) a provision which permits the sP'?useahd dependent children
toerect to continue coverage when the msure<rbecomes enrolled for
oenentS under. Title XVIII oftheSocial Security ACt(Medicare); and

(2) ~ provision which permits the dependent children to continue
coverage when tgey. cease to liede~emdent Children under the
generallyappITca Ie requirement of~ plan. ,

Subd. 2. [CONTINUATION PRlVILEGE.] The coverage described
in-subdivision I may be continued until the earlier of the following
dates;

(I) the date coverage would otherwise terminate under the~

(2) 36 months after continuation !>.l'. the spouse or dependent was
elected; or . .

(3) the. spohUj or dependent children become covered under an-
other~ ea toplan. '. ". .

. IT cove~ge ~ provided under .~~~ any required pre
mium contributions for the covera~esnallbe paid !>.l'. the insured on
~ monthly basis to tlie~ po icyholder fo~ remittance to the
msurer. In no event snail the amount of premIum charged exceed
102 percent of the cost to the plan for such per~ of coverage for
other similarly-situated spolse andlfePi'JiOent ilaren to whom
SiiDdivision 1 is not applicab e, wlthOut regard to whether such cost
is paid !>.l'. the employer or employee.

Bee. 30. Minnesota Statutes 1986', section 62A.21, is amended to
read:.

62A.21 [CONVERSION pRlVlLEGES FOR INSURED FORMER
SPOUSES AND CHILDREN.]

. Subdivision 1. No policy of accident and health insurance provid
ing coverage of hospital or medical expense on either an expense
incurred basis or other than an expense incurred basis, which in
addition to covering the insured also provides coverage to the spouse
of the insured shall contain a provision for termination of coverage
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for a spouse covered under the policy solely as a result ofa break in
the marital relationship~ by _ ef 61>~ ef .. valid
deeree ef l!ieBBI"tien ef lBllA"iage.

Subd. 2a. [CONTINUATION PRIVILEGE.] Every policy de
scribed in subdivision 1 shall contain a provision which permits
continuation of coverage under the policy for the insured's former
spouse and dependent children upon entry of a valid decree of
dissolution of marriage, ifthe <Iee<>ee Fe'flliFeB the inSHFed t& IH elide
eentin"ed eeVeFBge feF these !,emonB, The coverage IBQy shall be
continued until the earlier of the following dates:

(a) The date ef FelBaFF4age ef ffitheF the inSHFed BI' the insured's
former spouse becomes covered under any other~ health plan;
or

(b) The date coverage would otherwise terminate under the policy.

If the coverage is provided under a group policy, any required
premium contributions for the coverage shall be paid by the insured
on a monthly basis to the group policyholder for remittance to the
ifiI;iirer. In no event shall the amount of premium chatged exceed
102 percent of the cost to the plan for suchleri~ of coverage for
other similarly-situated ffiujes· and depen etit. iTdren with re
spect to whom the marita re atiOllsli.ip has not dissolved, WiThout
regard to---wIiether such cost.!!!paid !ir the eriijifoyer or employee.

Subd. 2b. [CONVERSION PRIVILEGE.l Every policy described in
subdivision 1 shall contain a provision allowing a former spouse and.
dependent children of an insured, without providing evidence of
insurability, to obtain from the insurer at the expiration of any
continuation of coverage required under subdivision 2a or seetien
sections 62A.146 and 62A.20, BI' "f'BB teFlBination ef e",'epage by
_ ef 61> eBtF;y--at .. ¥IiIid EJeeree ef dissolutiell Whieh <lees.Bet
Fe'flliFe the iaB"Fed t& !,Fevide eoatill"ed ee\'liffige feF the feFIBeF
SJl'l"88 aad d8jleadeBt ehildFea, conversion coverage providing at
least the minimum benefits of a qualified plan as prescribed by
section 62E.06· and the option of a number three qualified plan, a
number two qualified plan, a number one qualified plan as provided
by section 62E.06, subdivisions 1 to 3, provided application is made
to the insurer within 30 days following notice of the expiration of the
continued coverage and upon payment of the appropriate premium.
A policy providing reduced benefits at a reduced premium rate may
be accepted by the foriner spouse and dependent children in lieu of
the optional coverage otherwise required by this subdivision. The
individual policy shall. be renewable at the option of the former
spouse as long as the former spouse is not covered under another
qualified plan as defined in section 62E.02, subdivision 4, up to age
65 or to the day before the date of eligibility for coverage under Title
XVIII of the Social Security Act, as amended. Any revisions in the
table of rate for the individual policy shall apply to the former
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spouse's original age.at entry, and shall apply equally to all similar
policies issued by the insurer.

Subd. 3. Subdivision 1 applies to every policy of accident and
health insurance which is delivered, issued for delivery, renewed or
amended on or after July 19, 1977.

Subdivisions 2a andzb apply to every policy of accident and
health insurance which is delivered, issued for delivery, renewed, or
amended on or after August 1, 1981.

Sec. 31. Minnesota Statutes 1986, section 62A.27, is amended to
read:

62A.27 [COVERAGE FOR ADOPrED ClllLDREN.]

No individual or group policy or plan of health and accident
insurance regulated under this chapter or chapter 64B, subscriber
contract regulated under chapter 62C, or health maintenance con
tract regulated under chapter62D, providing coverage for more than
one person may be issued or renewed in this state after August 1,
1983, uriless the.policy, plan, or contract covers adopted children of
the insured, subscriber, or enrollee on the same basis as other
dependents. Consequently, the polic~or plan shall not contain jY
provision conc¢rninipreexisting con .tiori liniitations, insurabi it~
eIigibIhty,or healt underwriting approval concerning adopte
Children. '

The coverage required by this section is effective from the date of
placement for the purpose of adoption and continues unless the
placement is disrupted prior to legal adoption and the child is
removed from placement.

Sec. 32. [62A.28] [SURETY BOND.OR SECURITY FOR CER
TAIN HEALTH BENEFIT PLANS.]

Subdivision 1. [SURETY BOND OR SECURITY REQUlRE
MENT.l~IIYemploye~ eBcept the state and its 1h<litiC{i1 subdivisions
as defin in section 5 .43, SliDdlV1Slon 20 w 0 provides a health
'benefit planbto its Mmnesota employees,~Ich is to s.ome extent
self-insured~ the employer, and who purChaSeSstOp:To8S1ilsurance
coverf1i' or finy other insurance coverage, in connection with the
heaU ene t pla\ shall annually file with the commTsSloner,
WIthin (;0 days of t .e end of the emPloyers-fiscal yifi' security
accepta6Ie to the commissiQner in an amount spec· ed under
subdiVIsion 2, or ~lurety bond in the form and amountprescri~
SUbdIVISions"2 an 3. An acceptalile surety bOnd is one issued ~ a
corporate SUliity auniOrlzed.!>'y' the commisSiOilerto tr3.iiSiicl this
business in t estate of Minnesota:for the purposesof this sectwn.
The term"Mmneso&employees" inCfudeS any MinnesOtaresident
who is employed fu: the employer.
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Subd. 2. [AMOUNT OF SURETY OR SECURITY BOND.] The
ariiOUrit of surety bond or acceptable security required Qy' subdIvI
sion 1 shall be equal to one-third of the projected annual medIcal
and hospital expenses to be incurrec:T"fu the employer or $1.000.
whichever is greater. willi respect to its MInnesota employees !ir
reason of the portion of the employer's nealth benefit plan which is
serr:msureaD...x the em~loyer.Thel'rojecTIOilShall be prepared Qyan
actuary who ~ !'o mem er of the. merican Academy of Actuaries.

Subd. 3. [FORM OF THE SURETY BOND.]The surety bond shall
prDVW:eas follows: .

SURETY BOND

KNOW ALL MEN BY THESE PRESENTS: That (entity to be
bonded). ofOOcatiOIif, ('Mreinafter called the "princIPal"). as pnncr
prl. and (bondmg companr. ilame). !'o (name of state) corporation. of
( ocation) (hereinafter cal ed the "surety"). as surety are held ana
Rr"ly bOund unto the commissioner of commerce of the state of

mnesOfiil'Or the use and benefit ofMfnnesota residentsentille<l to
health benentSlTom the Ptncif~in the sum of ($.........). for tile
payment of whiCh weITan tru y tooe made. the s.rinci¥afliinds
itself. Its successor and assifllt1' ana t1le sure\)'oms itse f and its
successors and assigns. joint y and severa Yo firmly !i.Y these
presents.

WHEREAS. in accordance with section (......) of the Minnesota
Statute principiif~ required tonre !'o surety bond wifhthe commis-
SIOner 0 commerce of the state OIMinnesota. .

NOW. THEREFORE. the condition of this obligation is such that
ifthe said principal s~a,rk accordmg to the termrprovisiOri8, and
limitations of princi~a s ealth benefit program or its Minnesota
employees~ all 0 its "ITii.blITties and obligations. inclUding aU
benefits as providedlnthe attached pial' Wrn. this obli~ationshall
be nuU and void. otherwise to remain in u orce and ellect. subject.
nowever. to the following terms and conditions:

1.: The liability of the suret~ ~ limited to the payment of the
benefitSof the emPI0)ie bene It plan whiCh are payable by tne
Snncipal andWithin t e amount of thelXiiiQ. The surety slialloo

ound to payments oweao...x the princip,ufOrOliIigations arismgn:om
;;:creraillt of the principaTOr any lossincurred during the period to
which the bona applies.

2. In the event of any default on the part of the principal to~
Qythe terms and proviSIOns of too attached plan. the commiSSIOner
Ofcommerce may. upoli ten days notice to the surety~ opportunita:
to be heard. require t e surety to~ arrorthe prinCIpal's past an
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future 9blifjti9ns under the attached plan with respect to .the
pni1cTpal's innes9taeiilp!OYees. -- - -

3. Service on the surety shall be deemed to be service on the
prInCIpals. - - --. - - - - -

4. This bond shall be in effect from to , and may
mtbeCa:iiCeIed fu:eTIlier the suretY9r the principal.

5. Any Minnes9ta empl9?!ie 9f trincipal ag~eved~ a default of
principal under the attaced pan, and!9rte c9mmissi9ner 01'
commerce on behalf 9f any such emproyee;-may enf9rce the pmvi
sions of thlSbona:-------

6. This b9nd shall become effective at (time of day, month, day,
year).

INTESTIMONY WHEREOF, said principals and said surety have
caused this instrument to be SIgned fu: their respective;utu.~
authorized officers and their corporate seals to be hereunto x
this (day, month, year).

Signed, sealed and delivered in

the presence of:

Bonding Company Name
By:

Subd. 4. [PENALTY FOR FAILURE TO COMPLY] The c9mmis
sioner orrevenue shall d~ny !!!!.r business tax dedUcITon to an
empIOyer f9r the emproyer s contribution t9·!! health plan for tne
period wlllc!ithe empl9yer fails to comply withthls section. This
section does not~ to trusts established under chapter 62H which
have been appr9ved~ the c9mm'ssioner. .

Subd. 5. [PETITION TO REDUCE BOND OR SECURITY
Al\lUUN'F.] An empl9yer subject t9 this secti9n may petiti9n the
commissioner for,and the commIssioner may grant, !! reduction in
the amount oftile surety bond or security required.

Sec. 33. Minnesota Statutes 1986, section 62A.31, subdivision La,
is amended to read:

Subd. lao [APPLICATIONTO CERTAINPOLICIES.] The require
ments of sections 62A.31 to 62A.44 shall not apply to disability
income protection insurance policies, long-term care policies issued
pursuant to sections 62A.46 to 62A.56, or group policies of accident
and health insurance which do not purport to supplement medicare
issued to any of the following groups:
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(a) A policy issued to an employer or employers or to the trustee of
a fund established by anemployer where only employees or retirees,
and dependents of employees or retirees, are eligible for coverage.

(b) A policy issued to a labor union or similar employee organiza
tion.

(c) A policy issued to an association, a trust or the trustee of a fund
established, created or maintained for the benefit ofmembers of one
or more associations. The association or associations shall have at
the outset amini~um of 100 persons; shall have been organized and
maintained in good faith for purposes other than that of obtaining
insurance; shall have a constitution and bylaws which provide that
(1) the association or associations hold regular meetings not less
frequently than annually to further purposes of the members, (2)
except for credit unions, the association or associations collect dues
or solicit contributions from members, and (3) the members have
voting privileges and representation .on the governing board and
committees, and (4) the members are not directly solicited, offered,
or sold an insurance product that is available as an association
oenent within the first 30 days of membership inthe association.

Sec. 34. Minnesota Statutes 1986, section 62A.43, subdivision 2, is
amended to read:

Subd. 2. [REFUNDS.] Notwithstanding the provisions of section
62A.38, an insurer which issues a medicare supplement plan to any
person who has one plan then in effect, except as permitted in
subdivision 1, shall, at the request of the insured, either refund the
premiums or pay any claims on the policy, whichever is greater. Any
refund of premium pursuant to this section or section 62A.38 shall
be sent1J.y the insurer directly to the insureawithin 15 days of the
request !>.y the insured.

Sec. 35. Minnesota Statutes 1986, section 62A.43, is amended by
adding a subdivision to read:

Subd. 4. [OTHER POLICIES NOT PROHIBITED.] The prohibi
tion in thIs section against the sale of duplicate medicare supple
ment coveragedoes not preclude the sare oITnsurance coverage, such
as travel, accident, and sickness coverage, the effect or purpose of
which is not to suppleiiient medicare coverag~standin&this
provisiOn, iffue commissioner determines that the coverag,e eing
sold is in mct medicare supplement insurance, the commIssioner
shall notify the insurer in writing of the determination. If the
insurer does not thereafter comply with sections 62A.31 to 621\.44,
the comilliSSloiler may, pursuant tOChiipter 14 revoke or suspend
the insurer's authority to sell accinent and he~h insurance in this
state or impose !! civil penalty not to exceed$I<l,OOO, or both.

Sec. 36. Minnesota Statutes 1986, section 62A.48, is amended by
adding a subdivision to read:
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Subd. 7., [EXlSTINGPOLICIES.]Nothing in sections 62A.46to
62A.56 prohibits the renewal of the following long-term health
policies: ..,..

(1) any policies sold prior to August !, 1986;

(2) policies sold prior to July!, 1988, !>,y associations exempted
from sections 62l\.31 to 62A.44 under section 62A.31, subdivision!,
paragraph (c); and

(3) polici~s sold outside the state of Minnesota to persons who at
the-time of sale were not resiOeiitS or the state of Minnesota. '--------- ----

Sec: 37. Minnesota Statutes 1986, section 620.102, is amended to
read: . ,

620)02 [MINIMUM BENEFITS.]

In addition to minimum requirements established in other sec
tions, all group health maintenance contracts providing benefits for
mental or nervous disorder treatments in a hospital shall also
provide coverage for at least ten hours of treatment over a 12-month
period with a copayment not to exceed the greater of $10 or 20
percent of the applicable usual and customary charge for mental or
nervous disorder consultation, diagnosis and treatment services
delivered while the enrollee is not a bed patient in a hospital and at
least 75, percent of the cost of the usual and customary cha;l,"'ffor
any additional hours ofamowatofl ment31llealth treatment Uring
the same 12-mOiillil>enefit perioor serious and persistent mental
or nervous disorders.

Prior authorization may be required for an extension of coverage
beyond ten hours of treatment. This prior authorization must be
based upon the severity of the disorder, the patient's nsk of deteri
Oratlon wiiliOtit ongoing treatment anamaintenance, degree of
functional impainnent, and a conCIse treatment plan. Authorization
for extended treatment ma~not exceed a maximum of 30 visit hours
dUring any 12-month bene t perma:- ,

For purposes of this section, covered treatment for a minor, shall
inCIUde treatment for the family!! family therapyIS recOiiiIDellded
fu: a health maintenance organization provider.----

Sec. 38. Minnesota Statutes 1986, section 62E.06, subdivision 1, is
amended to read:

Subdivision 1. [NUMBER THREE PLAN.] A plan of health
coverage shall be certified as a number three qualified plan if it
otherwise meets the requirements established by chapters 62A and
62C, and the other laws of this state, whether or not the policy is
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issued in Minnesota, and meets or exceeds the following minimum
standards:

(a) The minimum benefits for a covered individual shall, subject to
the other provisions of this subdivision, be equal to at least 80
percent of the cost of covered services in excess of an annual
deductible which does not exceed $150 per person. The coverage
shall include a limitation of $3,000 per person on total annual
out-of-pocket expenses for services covered under this subdivision.
The coverage shall be subject to a maximum lifetime benefit of not
less than $250,000.

The $3,000 limitation on total annual out-of-pocket expenses and
the $250,000 maximum lifetime benefit shall not be subject to
change or substitution by use of an aetuarially equivalent benefit.

(b) Covered expenses shall be the usual and customary charges for
the fol1owing services and articles when prescribed by a physician:

(1) hospital services;

(2) professional services for the diagnosis or treatment of injuries,
illnesses, or conditions, other than e\ltjJatieat meatal <II' dental,
which are rendered by a physician or at the physician's direction;

(3) drugs requiring a physician's prescription;

(4) services of a nursing home for not more than 120 days in a year
if the services would qualify as reimbursable services under medi
care;

(5) services of a home health agency if the services would qualify
as reimbursable services under medicare;

(6) use of radium or other radioactive materials;

(7) oxygen;

(8) anesthetics;

(9) prostheses other than dental; .

(10) rental or purchase, as appropriate, of durable medical equip
ment other than eyeglasses and hearing aids;

(11) diagnostic X-rays and laboratory tests;

(12) oral surgery for partially or completely unerupted impacted
teeth, a tooth root without the extraction of the entire tooth, or the
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gnms and tissues of the mouth when not performed in connection
with the extraction or repair of teeth;

. (13) services of a physical therapist; aDd

(14) transportation provided by licensed ambulance service to the
nearest facility qualified to treat the condition; or a reasonable
mileage rate for transportation to a kidney dialysis center for
treatment, and

(15) services of an occupational therapist.

(c) Covered expenses for the services and articles specified in this
subdivision do not include the following:

(1) any charge forcare for injury or disease either (i) arising out of
an injury in the course of employment and subject to a workers'
compensation or similar law, (ii) for which benefits are payable
without regard to fault under coverage statutorily required to be
contained in any motor vehicle, or other liability insurance policy or
equivalent self-insurance, or (iii) for which benefits are payable
under another policy of accident and health insurance, medicare or
any other governmental program except as otherwise provided by
law;

(2) any charge for treatment for cosmetic purposes other than for
reconstructive surgery when such service is incidental to or follows
surgery resulting from injury, sickness or other diseases of the
involved part or when such service is performed on a covered
dependent child because of congenital disease or anomaly which has
resulted in a functional defect as.xletormined by the attending
physician;

(3) care which is primarily for custodial or domiciliary purposes
which would not qualify as eligible services under medicare;

(4) any charge for confinement in a private room to the extent it is
in excess of the institution's charge for itsmost common semiprivate
room, unless a private room is prescribed as medically necessary by
a physician, provided, however, that if the institution does not have
semiprivate rooms, its most common semiprivate room charge shall
be considered to be 90 percent of its lowest private room charge;

(5) that part of any charge for services or articles rendered or
prescribed by a physician, dentist, or other health care personnel

. which exceeds the prevailing charge in the locality where the service
is provided; and
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(6) any charge for services. or articles the provision of which is not
within the scope of authorized practice of the institution or individ
ual rendering the services or articles.

(d) The minimum benefits fora qualified plan shall include, in
addition to those benefits specified in clauses (a) and(e), benefits for
well baby. care, effective July I, 1980, subject to applicable
deductibles, coinsurance provisions, and maximum. lifetime benefit
limitations. .

(e) Effective July!, 1979, the minimum benefits of a qualified
plan shall include, in addition to those benefits specified in clause
(a), a second opinion from a physician on all surgical procedures
expected to cost a total of $500 or more in physician, laboratory and
hospital fees, provided that the coverage need not include the
repetition of any diagnostic tests.

(f) Effective August I, 1985, the minimum benefits of a qualified
plan must include, in addition to the benefits specified in clauses (a),

. (d), and (e), coverage for special dietary treatment for
phenylketonuria when recommended by a physician.

!g2 Outpatient mental health coverage is subject to section
62A.152, subdivision 2. .

Sec. 39. Minnesota Statutes 1986, section 62E.14, is amended by
adding a subdivision to read: '.,

Subd. 5. [TERMINATED EMPLOYEES.) An employee who ~

voIiiiitariTy or involuntarily terminated or laid off from employment
and unable to exercise the optIanto continue coverage under sectIOn
62A.17 'fat enrolI, wifliID. 60~ of termination or iiiy-mr, with a
waiver 0 t epreeiiStiiigcondition limitatIOn set forthin sUliifiVf.:
sion 3 anaa waiver of the evidence of re[ection--set forth in
Sii@iVisloil£paragraphic). - - -- -

Sec. 40. [62E.18) [HEALTH INSURANCE FOR RETIRED EM.
PLOYEES NOT ELIGIBLE FOR MEDICARE.]· .

AMinnesota resident who is are~5 or over and is not eligible for
the health insurance llenents 0 t e reaerar ~icare program ~
entitIe.fTo plliChliSe the benetUS of ~ gualified plan, one or two,
offered~ the Minnesota comprehensive health association witllOiit
any of theumitations set forth in section 62E.14, subdiviSIOn h
parag!apn(c). .. - -- - .

Sec. 41. Minnesota Statutes 1986, section 62F.041, subdivision 2,
is amended to read:

Subd.2. This section shall expire on June 30, 198'i' 1989.
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. Sec. 42. Minnesota Statutes 1!;l86, section 62F.06, subdivision 1, is
amended to read:

Subdivision 1. A policy issued by the association aftaIllll'El'l'iEle iiw
".OBa_OIlO·~ efeO'\'emge eegiBBiBgwitI> its e!feeti'l'etIate....a
teFIBiBatiBg llIItomatieally at~ a,m,QB Sel'temeeF 1, lll88, ""
_ as IlFo;:iileEi iB oeetioBs G2EM to ellEl4thay not extend
beyond!! period of one yeE from the date on which e autliOrizatlOn
under sectIon 62F.04 en ."TIiepolicy shaIT be issuea subject to the
group retrospective rating plan and the stabilization reserve fund
authorized by section 62F.09. The policy shall be written to apply to
claims first made against the insured and reported to the association
during the policy period. No policy form shall be used by the
association unless it has been filed with the commissioner, and the
commissioner may disapprove the form within 30 days if the
commissioner determines it is misleading or violates public policy.

Sec. 43. Minnesota Statutes 1986, section 62H.04, is amended to
read:

62H.04 [COMPLIANCE WITH OTHER LAWS.]

A joint self-insurance plan is subject to the requirements of
eh"llteF chapters 62A, and 62E, and sections 72A.17 to 72A.32
unless otherwise spec1fical\y exempt. A joint self-insurance plan
must not offer less than a number two qualified plan or its actuarial
equivalent.

Sec. 44. Minnesota Statutes 1986, section 621.02, is amended bY
adding a SUbdivision to read:

Subd. 4. The association shall have no liability for premium taxes
under sectloii60A.15, or any other taxes or assessments imposed~
the state.---

Sec. 45. Minnesota Statutes 1986, section 621.03, subdivision 5, is
amended to read:

Subd. 5. [DEFICIT.] "Deficit" means, for a particular policy year
....a liBe "" trIle ef iBsllmBee, that amount by which total paid arid
outstanding losses and loss adjustment expenses exceed premium
revenue, including retrospective premium revenue.

Sec. 46. Minnesota Statutes 1986, section 621.04, is amended to
read: .

621.04 [pOLICY ISSQANCE.]

Any person or entity that is a resident of the state of Minnesota
who has a current _itteB notice of refusal to insure from an insurer
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licensed to offer insurance in the state of Minnesota may make
written application to the association for coverage. The applicable
premium or required portion of it must be paid prior. to coverage by
the association.

The application shall be filed simultaneously with the association
and the market assistance plan for the association.

The association is authorized to (1) issue or cause to be issued .
insurance policies to applicants subject to limits specified in the plan
of operation; (2) underwrite the insurance and adjust and pay losses
with respect to it, or appoint service companies to perform those'
functions; (3) assume reinsurance from its members; and (4) cede
reinsurance.

Sec. 47. Minnesota Statutes 1986, section 621.16, subdivision 3, is
amended to read:

Subd, 3. [SUPERVISION.] All money. pail! into the fund Shall be
held in .trust by the Corporate trustee selected by the board of
directors, The corporate trustee may invest the money held in trust
subject to the approval of the board. All investment income shall be
credited to the fund. All expenses of the administration of the fund
shall be charged against the fund. The money held in trust shall be
used solely for the purpose of discharging when due any retrospec-,,,,
tive premium charges payable by policyholders and any retrospective
premium refunds payable to policyholders under the group retro
spective rating plan. Payment of retrospective premium charges
shall be made upon certification of the amount due. If all money
accruing to the fundis exhausted in payment of, retrospective
premium charges, all liability and obligations of the association's
policyholders with respect to the paymentof retrospective premium
charges shall terminate and shall be conclusively presumed to have
been discharged. Any stabilization reserve fund charges from a
particular policy year flBd liBe 6f' type ef m--eenot used to pay
retrospective premiums must be returned to policyholders after all
claims and expense obligations from that particular policy year ftIld
liBe 6f' type efif>SUFaHee are satisfied, ,.,' ,

Sec. 48. Minnesota Statutes 1986, section 621.22, subdivision 2, is
amended to read:

Subd. 2. [NOTICE.) The commissioner of commerce shall publish
notice of the hearing in the StateRegister at least 30,days before the
hearing date. The notice should be that used for rulemaking under
chapter 14. Approval by the administrative law judge ofthe notice
prior to publication is not required. The notice must contain'a
statement that anyone wishing to opposeactlviillOn beYOnd 180 days
for "?~ particular ~lads, must iiIe ~ £tition. to mtervene with the
aammlstratIvelaw~at least ten~ before the heanng dateCH



5330 JOURNAL OF THE HouSE [52nd Day

no notice to intervene is filed for a class, then the class is activated
EeyOiiifThe lBO-day periodWltnolit1Urffier-.iCtWil.--

Sec. 49. Minnesota Statutes 1986, section 621.22, is amended by
adding a subdivision to read:

Subd. 6. [CASE PRESENTATION.] The department of commerce,
urilid .request !!.y small. businesses as defined fu. section 14.115,

· su .iVlsion 1, shall assist smaII businesses in any specific class
requesting eOii.tlniiitloiiOI oovernge beyond the 180-day period, in
coordmating the class .and presenting the case in the contested
hearing;

Sec. 50. Minnesota Statutes 1986, section 64B.11, subdivision 4, is
amended to read: .

Subd, 4. [FILING OF AMENDMENTS BY FOREIGN OR ALIEN
SOCIETY] Every foreign or alien society authorized to do business
in this state shall me with the eemmissiefteF f;> duly eeFtilied eeffi'.~.

· all ameftEimOHt.e ef;- Ill'additiefts te, He. laws WithiH 9Gdays~ the
eftae\;meftt ef same be subject to the requirements of section
72A.061, subdivision~ as to amenaments or additIOns to its bylaws-,

Sec. 51. Minnesota Statutes 1986, sectionMB.27, is amended to
read: . .

64B.27 [ANNUAL-LICENSE.]

Societies that are now authorized to transact business in this state
may continue this business until the first qay of June next succeed
ing August 1, 1985. The authority of the societies and all societies
hereafter. licensed, may thereafter be renewed annually, subject to
section 60A.lS; subdivisions 1, 5, t), and 7. However, a license so

· issued shall continue in full force and effect until thenew Iicenseis
issued or specifically refused. FIll' eaeh Heeftse Ill'peaewal the seeiety
aftall fl8Ythe eaBHftissiefteF$W, A duly certified copyor duplicate of
the license is prima facie evidence that the licensee is a fraternal
benefit society within. the meaning of this chapter.

Sec. 52. Minnesota Statutes 1986, section 65A.01, subdivision 3a,
is amended to read:

Subd. 3a. [CANCELLATION.] (1) There shall be printed in the'
policyor an endorsement attached to the policy a printed form in the
following words:

When, this policy has been' issued to cover buildings used fo~
residential purposes, other than a hotel or motel .and hasbeen in
effect for at least aH< mamas 60 days, or if it has been renewed, this

- -,----------------------
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policy shall not be canceled, except for one or more of the following
reasons which shall be stated in the notice of cancellation:

(a) Nonpayment of premium;

(b) Misrepresentation or fraud made by or with the knowledge of
the insured in obtaining the policy or in pursuing a claim thereun
der;

(c) An act or omission of the insured which materially increases
the risk originally accepted;

(d) Physical changes in the insured property which are not
corrected or restored within a reasonable time after they occur and
which result in the property becoming uninsurable; or

(e) Nonpayment of dues to an association or organization, other
than an insurance association or organization, where payment of
dues is a prerequisite to obtaining or continuing the insurance.

Provided, however, that this limitation on cancellation shall not
apply to additional coverages in a divisible policy, other thana
policy of fire and extended coverage insurance. If this company
cancels the additional coverages, it may issue a new, separate fire
policy at a premium calculated on a pro rata basis for the remaining
period of the original policy.

(2) The provisions of clause (l)(e) shall not be included in the
language ofthe policy or endorsement unless the payment of dues to
an association or organization, other than an insurance association
or organization, is a prerequisite to obtaining or continuing the
insurance.

Sec. 53. Minnesota Statutes 1986,.section 65A.03, subdivision 1, is
amended to read:

65A.03 [BINDERS, TEMPORARY INSURANCE.]

Subdivision 1. [GENERALLY.] Binders or other contracts for
temporary insurance may be made orally or in writing, and shall be
deemed to include all the terms of such standard fire insurance
policy and all such applicable endorsements as may be designated in
such contract of temporary insurance; except that the cancellation
elaHse ef BHeh stanaa.a fue insll.ance paliey aM the clause specify
ing the hour of the day at which the insurance shall commence; may
be superseded by the express terms of such contract of temporary
insurance.

Sec. 54. Minnesota Statutes 1986, section 6.5A.10, is amended to
read:
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65A.10 [LIMITATION.)

Nothing conhii'ned i,', sections 65A.08 'and 65A.09 shall be con
strued to preclude insurance against the cost, in excess of actual
cash value at the time any loss or damage occurs, of actually
repairing, rebuilding or replacing the insured property. Where
insurancecovers the cost of replacing, rebuilding or repairing a:liY
loss or damaged property with equal or better kind of quality, t e
replacement, rebuilding or r,epair must be in accordance with tIle
minimum code as required ".}: state and/or local authorities.

Sec. 55. Minnesota Statutes 1986, section 65A.29, is amended by
adding a subdivision to read:

Subd. 10. [RETURN OF UNEARNED PREMIUM.] Cancellation
of ~ P?licy of homeowner's insurance pursuant to this section ~ not
effective unless anl unearned premium due the insured is returned
to the insured wit the notice of canceilation or is delivered or sent
!'i mail to the lriBiire<rso as tooe received!>,}:the insured not later
than the effective date ofCancellation. !!: the premium has been
lOrWarded fu: the insured's agent and debited to the agent's account
with the company, upon cancellation the unearned premium shaH be
credited to the agent's account With the company.

Sec. 56, Minnesota Statutes 1986, section 65B.1311, is amended to
read:

65B.1311 [COVERAGE FOR FORMER SPOUSE.]

Subdivision 1. [NEW POLICY ISSUED.] If the feFffieF Sfl'*lBe ef a
namea insllFea mJdeF a jlllliey efprivate passengeF vehiele insaFanee
applies withffi W days efeatFy efa ¥Q\id decree ef aisselatien ef the
maFFiage aad the feFffieF Sfl'*lBe was !lB insllFea <ffi.veF mJdeF the
jlllliey feF at least 12 meaths pFiaF to eatFy ef the aeCFee,the iaellreF
mast issue a pe\iey, \ljl6B paymentef the !ljlpFepriate pFemiam, to
the feFffieF Sfl'*lBe ooly en the basis ef the ariving FC8!lFII applieaBle
to the feFffieF Sfl'*lBe aad IlflY peFSllB wOO is to lie !lB insllrea, flS

aefinea in seetieaelm. '13, mJdeF the jlllliey to lie issllea, pFe',iaea the
peFSllB 6f' peFsens to lie inSllFea meets the insllFeF's eligibility
stanaaFas An insurer must issue ~ policy of private passenger
insurance to the former s!f1lie of a named insured, within the
provisions ofsiiliaiVlSiOil~0 t IS section, if the followingCOiidliiOiiS
are met: ' '- ,
~--

(1) the former sPliuse has been an insured driver under the former
policy for at least t e sixmoITfhS immediately preceding the entry of
~,validaecree of mSsolution of marriage; .

(2) the former spouse makes ~licationfor ~ policy before the end
of the policy period or within 60~ after the entry of the decree of
dissolution of marriage,wmchever is later; .
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(3) the appropriate premium is paid; and

(4) the fonner ssouse and any person or persons who ~ to be an
insure(l,as define in section 65B.43, meets the insUrer's eligimlity
standards for renewal policies.

Subd. 2. [NAMED INSURED.) A named insured under a policy of
private passenger vehicle insurance shall have the premium deter
mined at the first and any subsequent renewals of the policy after
entry of a valid decree of dissolution of the marriage of the named
insured only on the basis of the driving record and ratinl; classifi
cation applicable to the named insured and any person w 0 is to be
an insured, as defined in section 65B.43, under the policy to be
renewed.

Sec. 57. Minnesota Statutes 1986, section 65B.15, subdivision 1, is
amended to read:

Subdivision 1. No cancellation or reduction in the limits of
liability of coverage during the policy period of any policy shall be
effective unless notice thereof is given and unless based on one or
more reasons stated in the policy which shall be limited to the
following:

1. Nonpayment of premium; or

2. The policy was obtained through a material misrepresentation;
or

3. Any insured made a false or fraudulent claim or knowingly
aided or abetted another in the presentation of such a claim; or

4. The named insured failed to disclose fully motor vehicle
accidents and moving traffic violations of the named insured for the
preceding 36 months if called for in the written application; Or

5. The named insured failed to disclose in the written application
any requested information necessary for the acceptance or proper
rating of the risk; or

6. The named insured knowingly failed to give any required
written notice of loss or notice of lawsuit commenced against the
named insured, or, when requested, refused to cooperate in the
investigation of a claim or defense of a lawsuit; or

7. The named insured or any other operator who either resides in
the same household, unlessthe other operator is identified~ name
in any other policy as. an insured; or customarily operates an
automobile insured under such policy:
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(a) has, within the 36 months prior to the notice of cancellation,
had that person's driver's license nnder suspension or revocation; or

(b) is or becomes subject to epilepsy or heart attacks, and such
individual does not produce a written opinion from 'a physician
testifying to that person's medical ability to operate a motor vehicle
safely, such opinion to be based upon a reasonable medical proba-
bility; or '

(c) has an accident record, conviction record (criminal or traffic),
physical condition or mental condition, anyone or all of which are
such that the person's operation of an antomobile might endanger
the public safety; or

(d) has been convicted, or forfeited bail, during the 24 months
immediately preceding the notice of cancellation for criminal neg
ligence in the use or operation of an automobile, or assault arising
out of the operation of a motor vehicle, or operating a motor vehicle
while in an intoxicated condition or while under the influence of
drugs; or leaving the scene ofan accident without stopping to report;
or making false statements in an application for a driver's license, or
theft or unlawful taking of a motor vehicle; or

(e) has been convicted of, or forfeited bail for, one or more
violations within the 18 months immediately preceding the notice of
cancellation, of any law, ordinance, or rule which justify a revocation
of a driver's license.

8. The insured automobile is:

(1) so mechanically defective that its operation might endanger
public safety; or

(2) used in carrying passengers for hire or compensation, provided
however that the use of an automobile for a car pool shall not be
considered use ·9f an automobile for hire ,or compensation; or

(3) used in the business of transportation of flammables or
explosives"; or

(4) an authorized emergency vehicle; or

(5) subject to an inspection law and has not been inspected or, if
inspected, has failed to qualify within the period specified under
such inspection law; or

(6) substantially changed in type or condition during the policy
period, increasing the risk substantially, such as conversion to a
commercial type vehicle, a dragster, sports car or so as to give clear
evidence of a use other than the original use.
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Sec. 58. Minnesota Statutes 1986, section 65B.16, is amended to
read:

65B.16 [STATEMENT OF REASONS FOR CANCELLATION OR
REDUCTION.)

No notice of cancellation Dr reduction in the limits of liability of
coverage of an automobile insurance policy under section 65B.15
shall be effective unless the specific underwriting or other reason or
reasons for such cancellation or reduction in the limits of liability of
coverage are stated in such notice and the notice is mailed or
delivered by the insurer to the named insured at least 30 days prior
to the effective date of cancellation; provided, however, that when
nonpayment of premium is the reason for cancellation or when the
company is exercising its right to cancel insurance which has been
in effect for less than 60 days at least ten days notice of cancellation,
and the reasons for the cancellation, shall be given. InformatiOIl
regaromg- moving traffic violations or motor vehicle accidents must
bespecifically requested on the applicatloDTn order for a company to
use those incidents to exercise its right to cancel wallin the first 59
days of coverage. WIlen nonpayment of premiums is the reason for
cancellation, the reason must be given to the insured with the notice
of cancellation; and if the company is exercising its right to cancel
within the first 59 days of coverage and notice is given with less than
ten days remaining in the 59-day period, the coverage must be
extended, to expire ten days after notice was mailed.

Sec. 59. [65B.162) [NOTICE OF POSSIBLE CANCELLATION.)

A written notice shall be provided to all applicants for private
passenger insurance, at the time the application is submitted,
containing the following language in bold print: "THE INSURER
MAY ELEC'l'TO CANCEL COVERAGEAT ANY'rThfE DURING
THE FIRST 59 DAYS FOLLOWING ISSUAN"CEllF' THE COVER:
AGE F'ORANY"""REA$ON WHICH IS NOT SPECIFICALLY PRO-
HIID:'l'EJJ~TATUTE:' - --

Sec. 60. Minnesota Statutes 1986, section 65B.21; subdivision 2, is
amended to read:

Subd. 2. Upon receipt of a written objection pursuant to the
provisions herein, the commissioner shall fir notify the insurer of
receipt of such objection and of the right or the insurer to file a
written response thereto within ten days of receipt of such notifica
tion. The commissioner may also order an investigation of the
objection or complaint, the submission of additional information by
the insured or the insurer about the action by the insurer or the
objections of the insured, or such other procedure as the commis
sioner deems appropriate or necessary. Within 23 days of receipt of
such written objection by an insured the commissioner shall approve
or disapprove the insurer's action and shall notify the insured and
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insurer of the final decision. Either party may institute proceedings
for judicial review of the commissioner's decision; provided, however,
that the commissioner's final decision shall be binding pending
judicial review.

Sec. 61. [65B.30) [COLLISION DAMAGE WAIVER FEE.)

Subdivision!: [DEFINITIONS.] (a) The "assiftT,ed risk blended
rate" ~ an average of the assi~ed risk plan co iSlOn rates of all
classifications excjJPt those for drIvers under age 21, for the Minne
apolis territory, ~ highest rated territory in tne state, and the
lowest rated territory in the state divided !'.r 365.

(b) A "collision damage waiver" is a discharge of the responsibility
oflIie renter or leasee to return tlie motor veJiicle in the same
condition as whEm---reiited:- --- -- --- - - --

Subd. 2. [LIMITATION.) When a motor vehicle is rented or leased
in the state of Minnesota, i1'COVernge for! collisionllaiiiagewaiver
is proviOed, the fee char~orlny days coverage shall be no greater
thllll the assigned risk ende rate.

Sec. 62. Minnesota Statutes 1986, section 65B.46, is amended to
read:

65B.46 [RIGHT TO BENEFITS.)

Subdivision 1. If the accident causing injury occurs in this state,
every person suffering loss from injury arising out of maintenance or
use of a motor vehicle or as !! result of being struck as !! pedestrian
!'.r !! motorcycle has a right to basic economic---rossoenefits.

Subd. 2. If the accident causing injury occurs outside this state in
the United States, United States possessions, or Canada, the follow
ing persons and their surviving dependents suffering loss from
injury arising out of maintenance or use of a motor vehicle or as a
result of being struck as a pedestrian!'.r a motorcycle have a right to
basic economic loss benefits:

(1) Insureds, and

(2) the driver and other occupants of a secured vehicle, other than
(a) a vehicle which is regularly used in the course ofthe business of
transporting persons or property and which is one of five or more
vehicles under common ownership, or (b) a vehicle owned by a
government other than this state, its political subdivisions, munic
ipal corporations, or public agencies. The reparation obligor may, if
the policy expressly states, extend the basic economic loss benefits to
any stated area beyond the limits of the United States, United States
possessions and Canada.
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Subd. 3. For the purposes of sections 65B.41 to 65B. 71, injuries
suffered by a person while on, mounting or alighting from a.
motorcycle do not arise out of the maintenance or use of a motor
vehicle although a motor vehicle is involved in the accident causing
the injury. .

Sec. 63. Minnesota Statutes 1986, section 65B.47, subdivision I, is
amended to read:

Subdivision 1. In case of injury to the driver or other occupant of
a motor vehicle other than a commuter van, or other than a vehicle
being used to transport children to school or to a school sponsored
activity or other bus or taxicab while it is in operation within the
state of Minnesota as to any Minnesota resident who is an insured as
defined in section 65B.43, subdivision 5, if the accident causing the
injury occurs while the vehicle is being used in the business of
transporting persons or property, the security for payment of basic
economic loss benefits is the security covering the vehicle or, if none,
the security under which the injured person is an insured.

Sec. 64. Minnesota Statutes 1986, section 67A:05, subdivision 2, is
amended to read:

Subd. 2. [FILING OF BYLAWS AND AMENDMENTS
THERETO.] Every township mutual fire insurance company doing
business' within this state shall eaase .. ""I'Y ef its bylaws ta be
ee!'tilied ta by its jl~esidentand its seeretary and file tbe same with
tbe eelBmissieneF and the~eefte~every amendment te tbe bylaws ef
ffily tSWIlshijllBliWa-llire inslimBee eelBjlaDy, dilly eemRed te by its
jlresident and its seeretary, shall within .. ~easenable time~ its
ada"tian be HIed in tbe effiee ef tbe eelBlBissiane~be subject to the
requirements of section 72A.061, subdivision 2, as to amendments
or additions to its bylaws.

Sec. 65. Minnesota Statutes 1986, section 67A.06, is amended to
read:

67A.06 [POWERS OF CORPORATION.)

Every corporation formed under the provisionsof sections 67A.Ol
to 67A.26, shall have power:

(1) To have succession by its corporate name for the time stated in
its certificate of incorporation;

(2) To sue and be sued in any court;

(3) To have and use a common seal and alter the same at pleasure;
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(4) To acquire; by purchase or otherwise, and to hold, enjoy,
improve, lease, encumber, and convey all real and personal property
necessary for the purpose of its organization, subject to such limita
tions as may be imposed by law or by its articles of incorporation;

(5) To elect or appoint in such manner as it may determine all
necessary or proper officers, agents, boards, and committees, fix
their compensation, and define their powers and duties;

(6) To make and amend consistently with law bylaws providing for
the management of its property and the regulation and government
of its affairs;

(7).To wind up and liquidate its business in the manner provided
by chapter 60B; and

(8) To indemnify certain persons againstexpenses and liabilities
as provided in section 300.082 300.083. In applying section 300.082
300.083 for this purpose, the term "members" shall be substituted
for the. terms "shareholders" and "stockholders."

Sec. 66. Minnesota Statutes 1986, section 67A.231, is amended to
read:

67A.231 [DEPOSIT QF FUNDS; INVESTMENT; LIMITA
TIONS:]

The directors of any township mutual insnrance company may
authorize the treasurer to invest any of its funds and accumulations
In:

(a) Bonds, notes, mortgages, or other obligations guaranteed by
the full faith and credit of the United States of America and those for
which the credit of'the United States is pledged to pay principal,
interest or dividends, including United States agency and instru
mentality bonds, debentures, or obligations;

(b) Bonds, notes, evidence of indebtedness, or other public author
ity obligations guaranteed by this state;

(c) Bonds, notes, evidence of the indebtedness or other obligations
guaranteed by the full faith and credit of any county, municipality,
school district, or other duly authorized political subdivision of this
state;

(d) Loans upon improved and unencumbered real property in this
state worth at least twice the amount loaned thereon, not inclnding
buildings, unless insured by property insurance policies payable to
and held by the security holder; .
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(e) Real estate, including land, buildings and fixtures, located in
this state and used primarily as home office space for the insurance
company;

(t) ,Demand or time deposits or savings accounts in federally
insured depositories located in this state to the extent that the
deposit or investment is insured by the Federal Deposit Insurance
Corporation, Federal Savings and Loan Corporation, or the National
Credit Union Administration; ,

(g) Guarantee fund certificates of a mutual insurer which
reinsures the business of the township mutual insurance company.
The commissioner may by rule limit the amount of guarantee fund
certificates, which thaLownship mutual insur"nce company .may
purchase and this limit may be a function of the size of the township
mutual insurance companyi.

.Ih) .!lB to $1,500 in s,tock of an insurer which issues directors and
offiCers liab~surance to township mUtilai insurance company
directors and 0 cers. .

Sec. 67. Minnesota Statutes 1986, section 70A.06, is amended by
adding a subdivision to read:

Subdivision 1a. Whenever an insurer files !'.change in a rate that
will result in !'. 25 percent or more increase in !'. I2-month period
over existing rates, the commissioner may hold !'. hearing to deter
mine If the change, is excessive. The hearing must be cond"liCteiI
under chapter 14. It shall be the responsibility of the insurer to show
the rate is not excessive. The rate is effective unless it is determined
within 60 <laYs as !'.result of the hearing that the rate ~ excessive.

Sec, 68. Minnesota Statutes 1986, section 70A.08, subdivision 3, is
amended to read: .

Subd. 3. 'YBtil J ....uary l-;- 1988, The commissioner may restrict
approval on claims-made policies to forms filed by a rate service
organization which have been approved.

Sec, 69. Minnesota Statutes 1986, section 72A.20,subdivision 11,
is amended to read:

. Subd. 11. [APPLICATION TO CERTAIN SECTIONS.) Violating
any provision ofthe following sections ofthis chapter not set forth in
saildivisisBs !cta!cl> this section shall constitute an unfair method of
competition' and an unfair and deceptive act or practice: sections
72A.12, subdivisions 2, 3, and 4, 72A.16, subdivision 2, 72A.03 and
72A.04, 72A.08,subdivision las modified by section 72A.08, subdi
vision 4, and 65B.13. '
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Sec. 70. MinnesotaStatutes 1986, section 72A.20, subdivision 17,
is amended to read:

Subd. 17. [RETURN OF PREMlUMS UPON DE,A.TII QF IN
SURED:] (a) Refusing, upon surrender of an individual policy oflife
insurance;-lotefund to the estate of the insured all unearnea
premiums paid on thepolicy covering the insured as of the time of
the insured's death ifthe unearned premium is for a period of more
than one month.

The insurer may deduct from the premium any previously accrued
claim for loss or damage under the policy.

For the purposes of this section, a premium IS unearned during the
period of time the insurer has not been exposed to any risk of loss; or

~ .. --

(b) Refusing, upon termination or cancellation of !'Ie policy of
automobile insurance under section 65B.14, subdivision 2, or a
pOlicy of homeowner's i"iiS\iTIince under section 65A;27, subdTviSlon
4, or " policy of accident and slCKiiess under section 62A.Ol, to
refund to the insured all unearned liremiums paid on the policy
covering the insured as of the time of t e termination or cancellation
if the unearned premium ~ for !'Ie period of more than one month.,

The insurer may deduct from the premium any previously accrued
claim for loss or damage under the policy. ' ,

For purposes of this section, " premium is unearned during the
period of time the insurer has not been exposed to any risk of Ioss.

Sec. 71. Minnesota Statutes 1986, section 72A.20, is amended by
adding a subdivision to read:

Subd. 18. [IMPROPER BUSINESS PRACTICES.] (a) Improperly
withholdiilg, misappropriating, or converting any money belonging
to !'Ie polio/holder, beneficiary, or other person when received in the
course of the insurance business; or .. (b) .engagin~ in fraudulent,
coercive, ordishonest practIces· in connection wit the insurance
business.

Sec. 72. Minnesota Statutes 1986, section 72A.20, is amended by
adding a subdivision to read: '

Subd. 19. [SUPPORT FOR UNDERWRITING STANDARDS.] No
life or health inSurance company doing businessin this state shall
engage in any selection or underwriting process unless the insur
ance companY establishes beforehand subst;mtial data, actuarial
projections, or claims experience which s'w;rt the underwriting
standards used fu: the insurance company. edata, projections, or
claims experience used to support the seleclion or underwriting
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process is not limited to only that of the company. The experience,
proJections, or data of Other companTes or a rate service organization
may be useaas weir.

Sec. 73. Minnesota Statutes 1986, section 72A.31, subdivision 1, is
amended to read:

Subdivision 1. No· person, firm or corporation engaged in the
business of financing the purchase of real or personal property or of
lending money on the security of real or personal property or who
acts as agent or broker for one who purchases real property and
borrows money on the security thereof, and no trustee, director,
officer, agent or other employee of any such person, firm, or corpo
ration shall directly or indirectly;

(1) require, as a condition precedent to such purchase or financing
the purchase of such property or to loaning money upon the security
of a mortgage thereon, or as a condition prerequisite for the renewal
or extension of any such loan or mortgage or for the performance of
anyother act in connection therewith, that the person, firm or
corporation making such purchase or for whom such purchase is to
he financed or to whom the money is to be loaned or for whom such.
extension, renewal or other act is to be granted or performed
negotiate any policy of insurance or renewal thereof covering such
properly through a particular agent, or insurer-; or

(2) refuse to accept any policy of insurance covering such property
because it was not negotiated through or with any particular agent,
or insurer; or

(3) ~uire any I"ili£Y of insurance covering the pro~y to exceed
the repacement COstQ!The buildings on the mortgag prem--rses:-

This section shall not prevent the disapproval of the insurer or a
policy of insurance by any such person, firm, corporation, trustee,
director, officer, agent or employee where there are reasonable
grounds for believing that such insurance is unsatisfactory as to
placement with an unauthorized insurer, the financial solvency of
the insurer, adequacy of the coverage, adequacy of the insurer to
assume the risk to be insured, the assessment features to which the
policy is subject, or other grounds which are not arbitrary, unrea
sonable or discriminatory, nor shall this section forbid the securing
of insurance or a renewal thereof at the request of the borrower or
because ofthe borrower's failure to furnish the necessary insurance
or renewal thereof.

Upon notice of any such disapproval of an insurer or a policy of
insurance, the commissioner may order the approval of the insurer
or the acceptance of the tendered policy of insurance, or both, if the
commissioner determines such disapproval is not in accordance With
the foregoing requirements. Failure to comply with such an order of
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the commissioner of commerce shall be deemed a violation of this
section.

Sec. 74. Minnesota Statutes 1986, section 169.045, is amended by
adding a subdivision to read:

Subd. 8. [INSURANCE.) In the event persons operatin*, a motor
ized gOlf

b
cart or four-wheer,-aU-terrain vehicle under tIs 'section

cannot 0 tain lIabilIty msurance in the private ma.rIret, that person
fr:y purchaSe automobile insurance,Including' no-fault covera!jj'

m the Mmnesota Automobtle ASsIgned Risk Plan at a rate to e
aeteriiilned fuc, the commissioner ?fcommerce.--:- - -- - ~

Sec. 75. [604.08] [VOLUNTEER ATHLETIC COACHES AND
OFFICIALS; IMMUNITY FROM LIABILITY.)

Subdivision!:. [GRANT.) No individual who provides services or
assistance WIthout compensation as an athletic coaCh, manager, or
official for!! s::r team or any other YOfith organIzation that is
organized or p orming under !! nonpro t Charter is lia1i1efor
mdney' damages to ~ player or 1i;articipant as a result of the
in ividual's acts or omissions in t e providing ofthat service or
assistance. .

, This section applies to organized sports competitions and practice
and instructIOn in that sport.

For purposes of this section, "compensation" does not include
remmursement fOr expenses.

Subd. 2. [LIMITATION.) Subdivision 1 does not !!PP!l=.

(1) to the extent that the acts or omissions are covered under an
inSiii-iiiicepolIcy Issued to the entity for whomthe coaCli,iilaiiager,
or official serves;

(2) if the individual acts in a willful and wanton or reckless
miiiIDer in prOVIding theservICesor assist3iiCe, or if theTndIvidual
has not successfully completed !! sjfety orientation program estab-
lishe<:r~ the commissioner of pub ic safety; ,

, (3) ifthe acts or omissions arise out of the operation, maintenance,
or use of !! motor vehicle;

(4) if the acts or omissions are a result of the i,ndividual's
m;rmiitinga sportsrompetition orpractice to be coDdUctet:1 without
adequate supervision; . ' ,
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(5) to an athletic coach, manager, or official who provides services
or assistance as part of ~ public or private educational institution's
athletic program; and

(6) if the individual acts inviolation of federal, state, or lQCallaw.

The limitation in clause (1) constitutes a waiver of the defense of
immunity to the extent of the liability stated in the pOlley, but has
no effect on the lillbITity of the individual beyond the coverage
proVIded:

Sec. 76. [SPECIAL STUDY.]

The commissioner of health, with the advice and assistance of the
commissioners of commerce and humanservlCeS, shall prepare ~
report to the legislature which addresses the Issues concerning
reimbursement !>x third-party payrS of home health care benefits
for individullls with a medical con ition which would require mpaatient hospital servIces in the absence of home orCoiiimumty-base
care, and who are depenaent~ medical technology in order to
avoid death or serious injury. Develo~ment of the report shall
IiiCIUde participation fur home care provi ers and1hird-party payors.
The report must inclUde recommendations for the adoption of
aellnitions of home care, minimum standards ol1lome care services,
the costs of provIaing home care, and resolution of the issue of
cost-shifting of home care. The report must be delivered to the
legislature !>x January 15, 1988.

Sec. 77, [REPEALER.]

Minnesota Statutes 1986, sections 62A.12 and 67A.43, subdivi-
sion 3, are repealed. ., , '

,Minnesota Rules, parts 2700.2400; 2700.2410; 2700.2420;
2700.2430; and27UD.2440, are repealed.

Sec. 78. [EFFECTIVE DATE.]

Sections 27 and 37 are effective for all lrrQ!!P policies, all lrrQ!!P
subscriber contracts, all health .maintenance contracts witliin the
scope of Minnesota Statu?apters 62A, 62C, and 62D that are
issued, delivered, or renewe in this state after August 1, 1987.

Section 74 is effective the day following final enactment.

Section 75 is effective August .!, 1987, and applies to claims
arising from incidents occurring on or after that date."

Delete the title and insert:
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"A bill for an act relating to insurance; requiring notification of
group life or health coverage changes; eliminating mandatory tem
porary insurance agent licenses; requiring those who solicit insur
ance to act as agent for the insured; regulating surplus lines
insurance; regulating rates and forms; regulating insurance plan
administrators; regulating the renewal, nonrenewal, and cancella
tion of commercial liability and property insurance policies; provid
ing continued group life coverage upon termination or layoff;
providing for the establishment and operation of the insurance
guaranty association and the life and health guaranty association;
regulating accident and health insurance; providing for the extra
territorial application of coverages; requiring the treatment of
pregnancy-related conditions in the same manner as other illnesses;
mandating certain coverages; clarifying coverage for handicapped
dependents; providing group coverage for ambulatory mental health
services; providing continued group accident and health coverage
upon termination or layoff; requiring coverage of current spouse and
children; imposing surety bond requirements on certain health
benefit plans; regulating Medicare supplement plan premium re
funds; authorizing the renewal of certain long-term health policies;
providing for the establishment and operation of the comprehensive
health association and the joint underwriting association; providing
comprehensive health insurance coverage for certain employees not
eligible for Medicare; regulating fraternal benefit' associations;
regulating automobile insurance; limiting the cancellation' of fire
insurance binders and policies; providing for administration of the
FAIR plan; limiting the grounds for cancellation or reduction in
limits during the policy period; providing for the priority ofsecurity
for payment of basic economic loss benefits; extending basic eco
nomic loss benefit protection; requiring coverages for former
spouses; regulating collision damage waiver fees; extending no-fault
benefits to pedestrians who are struck by motorcycles; regulating
township mutual insurance companies; authorizing investments in
certain insurers; regulating trade practices; requiring life and
health insurers to substantiate the ,: underwriting standards they
use; providing assigned risk plan coverage for certain vehicles used
by the handicapped; granting immunity from liability for volunteer
coaches, managers, and officials; providing for a special study of
home health care benefits for certain individuals; amending Minne
sota Statutes 1986, sections 60A.17, subdivisions 2c, 11, and '13;
6OA.196; 6OA.197; 60A,198, subdivision 3; 60A.23, subdivision 8;
6OA.30; 60B.44,subdivisions 1,4, 5, and 9; 6OC.09; 61A.09, subdi
vision 1; 62A.Ol; 62A.02, subdivision 2; 62A.041; 62A.043, by
adding a subdivision; 62A.141; 62A.146; 62A.152, subdivisionB;
62A.17; 62A.21; 62A.27; 62A.31, subdivision la; 62A.43,subdivi
sion 2, and by adding a subdivision; 62A.48, by adding a subdivision;
62D.I02; 62E.06, subdivision 1; 62E.14, by adding a subdivision;
62F.041, subdivision 2; 62F.06, subdivision 1; 62H.04; 621.02, by
adding a subdivision; 621.03, subdivision 5; 621.04; 621.16, subdivi
sion 3; 621.22, subdivision 2, and by adding a subdivision; 64B.ll,
subdivision 4; 64B.27; 65A.Ol, subdivision 3a; 65A.03, subdivision
1; 65A.I0; 65A.29, by adding a subdivision; 65B.1311; 65B.15,
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subdivision 1; 65B.16; 65B.21, subdivision 2; 65B.46; 65B.47, sub
division 1; 67A.05, subdivision 2; .67A.06; 67A.231; 70A.06, by
adding a subdivision; 70A,08, subdivision 3; 72A.20, subdivisions
11, 17, and by adding subdivisions; 72A.31, subdivision 1; and
169.045, by adding a subdivision; proposing coding for new law in
Minnesota Statutes, chapters 60A; 62A; 62E; 65B; and 604; repeal
ing Minnesota Statutes 1986, sections 62A.12; and 67A.43, subdi
vision 3; and Minnesota Rules, parts 2700.2400 to 2700.2440."

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

S. F. No. 1184, A bill for an act relating to state lands; authorizing
the conveyance of certain lands in Pine county to the Amherst H.
Wilder Foundation; amending Laws 1981, chapter 354, section 1,
subdivisions 1 and 5; repealing Laws 1981, chapter 354, section 1,
subdivisions 2, 3, and 4.

Reported the same back with the following amendments:

Page 2, after line 25, insert:

"Sec. 5. [EFFECTIVE DATE.]

Sections 1 to ! are effective the day following final enactment."

With the recommendation that when so amended the bill pass.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F. Nos. 539, 919, 1122, 1407 and 1453 were read for the second
time.

SECOND READING OF SENATE BILLS

S. F. Nos. 69, 478 and 1184 were read for the second time.



5346 JOURNAL OF THE HOUSE

ADJOURNMENT

[52nd Day

Vanasek moved that when the House adjourns today it adjourn
until 11:00 a.m., Friday, May 15, 1987. The motion prevailed. .

Vanasek moved that the House adjourn. The motion prevailed, and
the Speaker declared the House stands adjourned until 11:00 a.m.,

. Friday, May 15, 1987.

EDWARD A. BURDICK, Chief Clerk, House of Representatives
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The House of Representatives convened at 11:00 a.m. and was
called to order by Fred C. Norton, Speaker of the House. .

Prayer was offered by Sunthi Poul Chookiatsirichai, Southeast
Asian Lutheran Ministry of Minneapolis, Minneapolis, Minnesota.

The roll was called and the following members were present:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begieh
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille .
Dorn
Forsythe
Frederick

FreriChs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos

~~.
Hugoson
Jacobs
Jaros
Jefferson
Jenninga
Jensen
Johnson, A.
Johnson,R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz

Krueger Omann
Larsen Onnen
Lasley Orenstein
Lieder Osthoff
Long Otis
Marsh Ozment
McDonald . Pappaa
McEachern Pauly
McKasy Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Priee
Miller Quinn
Minne Reding
Morrison Rest
Munger Rice
Murphy Richter
Nelson, C. Rivenesa .
Nelson,D. RDse
Nelson, K. Rukavina
Neuenschwander Sarna
O'Connor Schafer
Ogren Scheid
Olsen. S. Schoenfeld
Olson,E. Schreiber
Olson,K. Seaberg

Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek

. Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

A quorum was present.

Rodosovichwas excused until 12:00 noon. Quist was excused until
5:00 p.m. Redalen was excused until 5:10 p.m,

The Chief Clerk proceeded to read the Journal of the preceding
day. Kelly moved that further reading of the Journal be dispensed
with and that the Journal be approved as corrected by the Chief
Clerk. The motion prevailed.
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Anderson, R., was excused while in conference.

REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos. 516,
303, 859, 943, 960, 379, 683, 1595, 576, 803, 862, 919, 539, 1122,
1407;1453 and 756 and S. F.NosM63, 652, 1044, 1472,81,946,953,
1191, 508, 587, 717, 841, 908, 1029, 170, 465, 971, 1057, 232, 682
and 377 have been placed in the members' files.

S. F. No. 508 and H. F. No. 298, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Long moved that the rules be so far suspended that S. F. No. 508
be substituted for H. F. No. 298 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 652 and H. F.··No. 1297, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions..

SUSPENSION OF RULES

Milbert moved that the rules be so far suspended that S. F. No. 652
be substituted for H.F.No. 1297 and that the House File be
indefinitely postponed. The motion prevailed. .

S. F. No. 717 and H. F. No. 485, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Kalis moved that the rules be so far suspended that S. F. No. 717
be substituted for H. F. No. 485 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 946 and H. F. No. 1496, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions. . '
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Clark moved that the rules be so far suspended that S. F. No. 946
be substituted for H. F. No. 1496 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 1029 and H. F. No. 1002, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Clark moved that the rules be so far suspended that S. F. No.1029
be substituted for H. F. No. 1002 and that the House File .be
indefinitely postponed. The motion prevailed.

S. F. No. 1191 and H.F. No. 1362, which ·had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions. .

SUSPENSION OF RULES

McLaughlin moved that the rules be so far snspended that S. F.
No. 1191 be substituted for H. F. No. 1362 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 908 and H. F. No. 1022, which had been referred to the
Chief Clerk for comparison, were examined and found to be identi
cal.

Kelso moved that S. F. No. 908 be substituted for H. F. No. 1022
and that the House File be indefinitely postponed: The motion
prevailed.

S. F. No. 1472 and H. F. No. 705, which had been referred to the
ChiefClerk for comparison, were examined arid found to be identical .
with certain exceptions.

SUSPENSION OF. RULES

Kelly moved that therules be so far suspended that S. F. No. 1472
be substituted for H. F. No. 705 and that the House File be
indefinitely postponed. The motion prevailed.
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.S. F. Nos. 508,652,717,946,1029,1191,908 and 1472 were read
for the second time. .

INTRODUCTION AND FIRST READING
. OFHOUSE BILLS

The following House File was introduced:

Clark, McLaughlin, Jaros, .Jefferson and Long introduced:

H. E No. 1675; A bill for an act relating to human rights;
prohibiting unfair discriminatory practices on the basis of af
fectional or sexual orientation; amending Minnesota Statutes 1986,
sections 363.01, subdivision 24, and by adding a subdivision; 363.02,
subdivisions 1 and 2; 363.03, subdivisions 1, 2, 3, 4, 5, 7, and 8;
363.05, subdivision 1; 363.11; 363.115; and 363.12, subdivision 1.

The bill was read for the first time and referred to the Committee
on Judiciary.

HQUSE ADVISORIES

The following House Advisory Was introduced:

Olson, K; Brown; Wenzel and Winter introduced:

H. A. No. 47, A proposal to study the feasibility of alternative
crops in southern and western Minnesota.

The advisory was referred to theCommittee on Agriculture.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House Files, herewith returned:

H. F. No. 654, A bill for an act relating to metropolitan govern
ment; providing for the composition of the metropolitan airports
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comrmssion; requiring plans and reports on noise, capacity, and
other matters at Minneapolis-St. Paul International Airport;
amending Minnesota Statutes 1986, sections 473.604, subdivision 1;
473.612; and 473.621, subdivision la.

H. F. No. 1417, A bill for an act relating to human services;
providing for hospice care payments under medical assistance;
amending Minnesota Statutes 1986, section 256B.02, subdivision 8.

PATRICK E. FLAIIAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
HouseFile, herewith returned:

H. F. No. 88, A bill for an act relating to probate; changing and
clarifying certain powers of trustees; redefining "augmented estate"
for certain purposes; amending Minnesota Statutes 1986, sections
501.125, subdivision 1; 501.66, subdivision 28; and 524.2-202; pro
posing coding for new law in Minnesota Statutes, chapter 501;
repealing Minnesota Statutes 1986, sections 501.125, subdivision
la; and 501.66, subdivision 6a.

PATRICK E. FLAIIAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 1281, A bill for an act relating to local government;
authorizing Lake county to issue seasonal on-sale liquor licenses;
authorizing St. ,Louis county to set the compensation of certain
board and 'commission members; amending Minnesota Statutes,
1986, section 383C.073.

PATRICK E. FLAIIAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the adoption by the Senate of the following
House Concurrent Resolution, herewith returned:

House Concurrent Resolution No.8, A House concurrent resolu
tion commemorating the life and work of John Mariucci.

PATRICK E. FLAIIAVEN, Secretary of the Senate

.--------



5352

Mr. Speaker:

JOURNAL OF THE HOUSE [53rd Day

I hereby announce the adoption by the Senate of the following
House Concurrent Resolution, herewith returned:

House Concurrent Resolution No.9, A House concurrent resolu
tion designating the "Red Ribbon" to commemorate Minnesota
citizens who are still missing in action or are being held against
their will in Asian countries.

PATIUCK E.. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 674, A bill for an act relating to crimes; dictating
circumstances in which the court may stay execution of sentence
following conviction for a second or subsequent offense relating to
criminal sexual conduct; providing that information regarding a
sexual assault victim is private; amending Minnesota Statutes
1986, sections 609.346, subdivisions 2 and 3; and 611A.06.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATIUCK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1170, A bill for an act relating to state government;
prohibiting certain mandated leaves of absence for state employees;
amending Minnesota Statutes 1986, section 43A.32, subdivision 2,
and by adding a subdivision.

The Senate has appointed as such Committee:

Messrs. Jude; Moe, D. M., and Wegscheid.

Said House File is herewith returned to the House.

PATIUCK E. FLAHAVEN, Secretary of the Senate
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I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1304, A bill for an act relating to insurance: regulating
cancellations of insurance agency contracts; proposing coding for
new law in Minnesota Statutes, chapter 60A.

The Senate has appointed as such Committee:

Messrs. Luther, Metzen and Anderson.

Said House File is herewith returned to the House.

PATRICK E. FLAHA.VEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1622, A bill for an act relating to courts; providing court
of appeals and crime victim representation on the sentencing
guidelines commission; providing that terms of commission mem
bers appointed by the governor are coterminous with the governor;
changing the date on which the commission's report to the legisla
ture is due; clarifying the membership on judicial appeal panels;
permitting retired judges to solemnize marriages; clarifying judicial
representation on the judicial standards board; authorizing the
supreme court to adopt court rules; restricting mileage reimburse
ment for law clerks; amending Minnesota Statutes 1986, sections
244.09, subdivisions 2, 3, and 11; 253B.19, subdivision 1; 480.051;
481.02, subdivision 3; 484.545, subdivision 3; 484.62; 490.15, subdi
vision 1; 517.04; and 525.06.:

The Semite has appointed as such Committee:

Messrs. Cohen, Spear and Knaak.

Said House File is herewith returned to the House.

PATRICK E. FLAHA.VEN, Secretary of the Senate
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I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the

. amendments adopted by the Senate to the following House File:

H. F. No. 1374, A bill for an act relating to the office of theattorney
general; removing the numerical limit on the number of assistant
attorneys general; authorizing the attorney general to delegate
contract review duties; amending Minnesota Statutes 1986, section
8.02, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapter 8.

The Senate has appointed as such Committee:

Messrs. Luther; Moe, D. M., and Knaak.

Said House File is herewith returned to the House.

PATRICK E. F'LAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 638, A bill for an act relating to elections; requiring
election judges to inform voters of certain laws; providing for
selection of a party in certain primary elections; amending Minne
sota Statutes 1986, sections 204C.13, subdivision 2; and 206.80.

The Senate has appointed as such Committee:

Messrs. Dicklich, Pogemiller and Luther.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 841, A bill for an act relating to utilities; providing for
prevention of unlawful meter bypass, tampering, and use; providing
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remedies; proposing coding for new law in Minnesota Statutes,
chapter 325E.

The Senate has appointed as such Committee:

Messrs. Jude, Spear and Ramstad.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 596, A bill for an act relating to jails; providing for the
detention and confinement of minors subject to prosecution as
adults; amending Minnesota Statutes 1986, sections 641.14; and
636.07.

The Senate has appointed as such Committee:

Messrs. Freeman, Merriam and Beckman,

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1073, A bill for an act relating to occupations and
professions; providing advertising restrictions for plumbers; impos
ing penalties; amending Minnesota Statutes 1986, section 326F.75.

The Senate has appointed as such Committee:

Messrs. Kroening, Frank and WiJJet.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following Honse File:

H. F. No. 1209, A bill for an act relating to public nuisances;
defining a nuisance; providing for the enjoinment of nuisances;
proposing coding for new law in Minnesota Statutes, chapter 617;
repealing Minnesota Statutes 1986, sections 617.33; 617.34; 617.35;
617.36; 617.37; 617.38; 617.39;617.40; and 617.41.

The Senate has appointed as such Committee:

Ms. Peterson, D. C.; Messrs. Cohen and Ramstad.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 234, A bill for an act relating to employment; sstablish
ing unpaid leave of absences for new parents; setting conditions on
return from leave; creating a cause of action; prohibiting cost of
parental leave from increasing unemployment insurance experience
rating; amending Minnesota Statutes 1986, section 268.06, subdi
vision 5; proposing coding for new law in Minnesota Statutes,
chapter 181.

The Senate has appointed as such Committee:

Ms. Peterson, D. C.; Mr. Frank and Ms. Piper.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is.respectfully requested:
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H. F. No. 1223, A bill for an act relating to Morrison county;
removing special qualifications for newspapers; repealing Laws
1980, chapter 526.

PATRICK E. Fr.AHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Wenzel moved that the House-concur in theSenate amendments to
H. .E No. 1223 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. E No. 1223, A bill for an act relating to legal newspapers;
modifying certain requirements to· qualify as a legal newspaper;
removing special qualifications fur newspapers in Morrison county;
amending Minnesota Statutes 1986, section 331A.02, subdivision 1;
repealing Laws 1980, chapter 526.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage. .

The question was taken on the repassage of the bill and the roll
.was called. There were 123 yeas and 0 nays as follows: .

Those whovoted.in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard .
Begich
Bennett
Bertram
Bishop
Blatz
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitaer
Cooper

. Danner
DeBlieck
Dempsey
Dille
Dom .
Forsythe
Frederick
Frerichs
Greenfield

Gruenee
Gutknecht
Haukoos

Its.
Hugoson
Jacobs
Jaros
Jefferaou

. Jensen
johnson, A.
Johnson.R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostobryz
Krueger
Larsen
Lasley

Lieder Otis
Loog .. Pappas
Marsh Pauly
McDouald Pelowski
McEachern Peterson
McKasy Poppenhagen
McLaughlin Price
McPherson Quinn
Milberl Reding
Miller Rest
Minne Rice
Morrison Richter
Munger Riveness
Murphy Rose
Nelson, C. Rukavina
Nelson,D. Sarna
Nelson,K. Sebafer
Neuenschwander Scheid
O'Connor Schoenfeld
Ogreu Schreiber
Olsen,S. Seaberg
Omanu Segal
Onnen Shaver
Orenstein Simoneau
Osthoff Skoglund

Solberg
Sparby
Slanius
Steensma
Sviggom
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tuoheim
Uphus
Valento
Vanasek
\\llieuga

'"'"~
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to.
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I hereby announce the passage by the Senate of the. following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F.No. 1207,A bill for an act relating to real property; altering
certain redemption periods; amending Minnesota Statutes 1986,
section 580.23, subdivision 2.

PATRIcIt E.FLA!#VE1j,' Secretary of the Senate

CONCURRENCE AND REPASSAGE

Lasley moved that the House concur in the Senate amendments to
H. F. No. 1207 and that the bill be repassed 'as amended by the
Senate. The motion prevailed'.

H. F. No. 1207, A bill for an act relating to real property; altering
certain redemption periods; amending Minnesota Statutes 1986,
section 580.23, subdivision 2, and by adding a subdivision..

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage. . .

The question was taken on the repassage of the bill and the roll
was called. There were 123 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson,' G.
Battaglia .
Bauetly
Beard
Begich
Bennett
Bertram ,
Bishop
Blatz
Boo
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield

Grnenes Lieder Osthoff
Gutkoecht Long Otis
Haukoos' MarSh Pappas '
Heap McDonald . Pauly
Himle McEachern Pelowski
Hugoson ' McKasy Peterson .
Jacobe McLaughlin Po!'P"nhagen
Jaros McPherson Price
Jefferson Milbert Quinn
Jensen Miller Reding
Johnson, A. Minne Best
Johnson, R. MorriSon Rice
Johnson, V: Mimg,er Richter
Kahn Murphy Rose
Kalis Nelson, C. Rukavina
Kelly Nelson, D. Sarna
Kelso Nelson, K. Schafer
Kinkel Neuenschwander- Scheid
Kludt , O'Connor Schoenfeld
Knickerbocker . Ogren Schreiber
Knuth Olsen, S. Seaberg
Koswhryz Olson, E. Segal
Krueger Omann Shaver
Larsen Onnen, " Simoneau
Lasley .. Orenstein Skoglund

Solberg
Sparby
Stanius

. Steensma
Sviggmn
Swenson
Thiede
'IJornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
\Uss
Wagenitis
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton
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The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence ofthe House is respectfully requested:

H. F. No. 532, A bill for an act relating to public safety; motorized
bicycles; establishing standards for the safe operation of motorized
bicycles; amending Minnesota Statutes 1986, sections 65B.00l, by
adding a subdivision; 65B.43, subdivision 13; 168.011, subdivision
27; 169.01, subdivision 4a;· 169.223; 171.01, subdivision 20; and

. 171.02, subdivision 3.

PATRICK K FLAHAVEN, Secretary of the Senate

Kahn moved that the House refuse to concur in the Senate
amendments to H. F. No. 532, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 643, A bill for an act relating to domestic abuse;
prohibiting modification or vacation of certain orders for protection
in a marriage dissolution proceeding; providing that certain actions
are not violations of an order for protection; requiring written notice
to respondents of penalties for violation of an order; requiring notice
to peace officers; requiring recording of hearings; amending Minne
sota Statutes 1986, sections 518.131, subdivision 2; and 518B.Ol,
subdivisions 4, 6, 14, and by adding subdivisions.

PATRICK K FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Vellenga moved that the House concur in the Senate amendments
to H. F. No. 643 and that the bill be repassed as amended by the
Senate. The motion prevailed.
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H. F. No. 643, A bill for an act relating to domestic abuse;
prohibiting modification or vacation of certain orders for protection
in a marriage dissolution proceeding; providing that certain actions
are not violations of an order for protection; requiring written notice
to respondents of penalties for violation of an order; amending
Minnesota Statutes 1986, sections 518.131, subdivision 2; and
518B.01, subdivisions 4, 6, 14, and by adding a subdivision.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Bean!
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick

Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kalis
Kelso
Kinkel
Kindt
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen Onnen
Lasley Orenstein
Lieder Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy Pelowski
McLaugWin Peterson
McPherson Poppenhagen
Milbert Price
Miller Qninn
Minne Reding
Morrison Rest
Munger Rice
Murphy Richter
Nelson, C. Riveness
Nelson, D. Rodosovich
Nelson, K. Rose
Neuenschwander Rukavina
O'Connor Sarna
Ogren Schafer
Olsen, S. Scheid
Olson, E. Schoenfeld
Olson, K. Schreiber
Omann Se~rg

Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijemhom
Tompkins
Trimble
Uphus
Valento
Vanasek
Vellenga
\\)ss
Wagenius
Waltman
\\\!lle
\\\!nzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 526, A bill for an act relating to human services;
authorizing the department of human services to enter into shared
service agreements; amending Minnesota Statutes 1986, section
246.57, subdivisions 1, 2, and by adding a subdivision; repealing
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Minnesota Statutes 1986, sections 246.57, subdivision 3; 246.61;
246.62; and 246.63.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Welle moved that the House concur in the Senate amendments to
H. F.No. 526 and that the bill be repassed as amended by the Senate.
The motion prevailed.

,H. F. No. 526, A bill for an act relating to human services;
authorizing the department of human services to enter into shared
service agreements; appropriating money; amending Minnesota
Statutes 1986, section 246.57, subdivisions 1, 2, and by adding a
subdivision; repealing Minnesota Statutes 1986, sections 246.57,
subdivision 3; 246.61; 246.62; and 246.63 .

. The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were: .

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
IJorn
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle

.Haukoos

~e
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
.Johnson, R.
Johnson, V.
Kalis
KeIiy
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley Osthoff
Lieder Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy . Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Minne Reding
Morrison Rest
Munger Rice
Murphy Richter
Nelson, C.. Riveness
Nelson, D. Rodosovich
Nelson,K., Rose
Neuenschwander -Hukavina
O'Connor Sarna
Ogren Schafer
Olsen, S. Scheid
Olson,E.. Schoenfeld
Olson, K. Schreiber
Omann Seaberg
Onnen Segal
Orenstein Shaver

Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to. .
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Mr, Speaker:

I hereby announce the passage by the Senate'of th~ following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully, requested:

H., F. No. 391, A bill for an act relating to crimes; increasing
penalties for distributing controlled substances to a minor or em
ploying a minor to distribute controlled substances; defining mea
surement and, purity requirements of controlled substances for
criminal and tax law 'purposes; amending Minnesota Statutes 1986,
sections 152,15, subdivisions 1 and 4; 297D.Ol, subdivision 3; and
297D.07.

, PAT)<ICK E. F'LAHAVEN, Secretary of the Semite

'Marsh moved that the House refuse to concur in the Senate
amendments to H. F. No. 391, that the Speaker appoint a Conference
Committee of 3 members ofthe House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr.'Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 236, A bill for an act relating to elections; requiring fair
compaign practices; imposing penalties; amending Minnesota Stat
utes 1986, sections 123.015; 200.015; 201.275; 204C.04; proposing
coding for new law as Minnesota Statutes, chapters 21lA and 211B;
repealing Minnesota Statutes 1986, chapter 210A.

PATRICK E. FLAHAVEN, Secretary of the Senate

Scheid moved that the House refuse to concur in the Senate
amendments to H. F. No. 236, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby .announce the .passage 'by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:
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H. F. No. 1138, A bill for an act relating to small business;
requiring use of certain socially and economically disadvantaged
subcontractors; removing a five-year eligibility limitation; modify
ing the definition of small business; amending Minnesota Statutes
1986, sections 16B.19, subdivision 6; 16B.22; and 645.445, subdivi
sions 2 and 3.

PATRICK E. FLAHAVEN, Secretary of the Senate

Osthoff moved that the House refuse to concur in the Senate
amendments to H. F. No. 1138, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 990, A bill for an act relating to crimes; providing that
persons convicted of a crime of violence may not ship, transport,
possess, or receive a firearm for ten years following restoration of
civil rights, the setting aside of a conviction, or a pardon; amending
Minnesota Statutes 1986, sections 609.165, by adding a SUbdivision;
609.168; 624.712, subdivision 5; and 638.02, subdivision 2.

PATRICK E. FLAHAVEN, Secretary ofthe Senate

CONCURRENCE AND REPASSAGE

Segal moved that the House concur in the Senate amendments to
H. F.No. 990 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 990, A bill for an act relating to crimes; providing that
persons convicted of a crime of violence may not ship, transport,
possess, or receive a firearm for ten years following restoration of
civil rights, the setting aside of a conviction, or a pardon; amending
Minnesota Statutes 1986, sections 609.165, by adding a subdivision;
609.168; 624.712, subdivision 5; and 638.02, subdivision 2.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were. 130 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram.
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsvthe
Frederick
Frerichs'

Greenfield
Gruenes
Gut1rnecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kalm
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Kroeger

Larsen Onnen
Lasley Orenstein
Lieder Osthoff
Long Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milhert Price
Miller Quinn
Minne Reding
Morrison Rest
Munger Rice
Murphy Richter
Nelson, C. Riveness
Nelson, D. Rodosovich
Nelson, K. Rose
Neuenschwander Rukavina
O'Connor Sarna
Ogren Schafer
Olsen, S. Scheid,
Olson, E. Schoenfeld
Olson, K. Schreiber
Omann Seaberg

Segal
Shaver
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijornhom
Tompkins
Trimble
Tunheim

'Uphus
Valento
Vanasek
\\!llenga
\\>ss
Wagenius
Waltman
Welle
W.nzel
Wmter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the House
amendments to Senate File No. 865:

S, F. No. 865, A bill for an act relating to environment; authorizing
an assessment against public utilities to finance the state costs of
controlling acid deposition; amending Minnesota Statutes 1986,
section 116C.69, subdivision 3.

The Senate respectfully requests that a Conference Committee be
appointed thereon. The Senate has appointed as such committee:

Messrs. Dahl, Willet and Marty.

Said Senate' File is herewith transmitted to the House with the
request that the House appointa like committee.

PATRICK E. FLAHAV$N, Secretary of the Senate

Trimble moved that the House accede to the request ofthe Senate
and that the Speaker appoint a Conference Committee of 3 members
of the House to meet with a like committee appointed by the Senate
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on the disagreeing votes of the two houses on S. F. No. 865. The
motion prevailed. .

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S. F. No. 353.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 353

A bill for an act relating to metropolitan water management;
authorizing metropolitan counties to adopt ground water plans;
relating to notice procedures in certain counties; _amending Minne
sota Statutes 1986, sections 112.53, subdivision 2; 473.875; 473.876,
by adding subdivisions; 473.878, subdivisions 3, 5, 6, 7, and 9;
proposing coding for new law in Minnesota Statutes, chapter 473.

May 11, 1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 353, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S. F. No. 353
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 112.60, is amended
by adding a subdivision to read:

Subd. 1a. [ASSESSMENT NOTICE FOR METROPOLITAN WA
TElffiH£TIS.] For a watershed district entirely within the metropol
itan area, the auditor ,must mail an assessment notice to property
owners and corporations benefited and damaged before the assess
ment is made in subdivision L The assessment notice must include:
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(1) the amount to be specially assessed against the property;

(2) the right of the property owner to~ the entire assessment
and to whom prepayment must be made;

(3) whether partial prepayment of the assessment is authorized;

(4) the time within which prepayment may be made without
interest being charged; and

(5) the rate of interest to be charged if the assessment is not
prepaid within the requireatime period.

Sec. 2. Minnesota Statutes 1986, section 112.60, is amended by
adding a subdivision to read:

SuM 5. [PREPAYMENT FOR METROPOLITAN WATERSHED
DISTRICTS.] (a) For a watershed district entirely within the met
ropolitan area, ~ .property owner or corporation may~ the
entire assessment. at any time befOre the first installment of the
assessment is entered on the tax lists for the year with the interest
that has accrued to the date ofl:ayment, except that interest 'fay not
be charged on an assessment t at is prepaid within 30 days a ter the
assessment notice is mailed.

(b) After the first installment of an assessment is entered on the
taXlist, ~ property owner or cOi'poration may prepay the entire
assessment remaining due before November 15 with interest ac
crued to December 31 of the year in which the prepayment is made.

Sec. 3. Minnesota Statutes 1986, section 112.64, is amended by
adding a subdivision to read:

Subd. 3a. [NOTICE AND PREPAYMENT FOR METROPOLITAN
WATERSHEDS.] For ~ watershed district entirely within the met
ropolitan area, the auditor must mail an assessment notice to the
owners of affected property as prOYUred in section 112.60, subdivi
sion~Defore the assessment ~ levied. The assessment may be
prepaid as provided in section 112.6D,SiiBdlVlsion 5.

Sec. 4. Minnesota Statutes 1986, section 473.875, is amended to
read:

473.875 [SURFACE METROPOLITAN WATER MANAGEMENT
PROGRAM PROGRAMS; PURPOSES.]

The purpose ofthe sumee water management programs required
by sections 473.875 to 473.883 is to protect, preserve and use natural
surface and ground water storage and retention systems in order to
(a) reduce to the greatest practical extent the public capital expen-
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ditures necessary to control excessive volumes and rates of runoff,
(b) /d0tect and improve surface andfound water quality, (c)prevent
floo mg and erosion from siirl'iiCe ows, (d) promote ground water
recharge, (e) protect and enhance fish and Wildlifehabitat and water
recreational facilities, and (D Secure the other benefits associated
with the proper matiagementof surface and .ground water.

Sec. 5. Minnesota Statutes 1986, sectiou·473.876, is amended by
adding a subdivision toread:.

•: .-:-.; ,. > ,

. Subd. <!a.{GROUND WATERPLAN.] "Ground water plan" means
!! county pIlip. adopted under se<;tion12. .. .

Sec. 6. Minnesota Statutes 1986, section 473.876, is amended by
adding a subdivision to read:

Subd. 2b. [GROUND WATER SYSTEM.] "Ground water system"
means one of the 14 princtl aquifers of the state as aenned~ the
United States(jOOlo~caI urvey in the Water-Resources Investiga
tions 81-51, entitled7Deslgnation of1lTIncipal Water Supply AqUI
fers in Minnesota" (August 1981), and its revisions.

Sec. 7. Minnesota Statutes 1986, section 473.878, subdivision 3,;s
. amended to read:

Subd. :3. [GENERAL STANDARDS.] (a) The watershed manage'
ment plan shall extend through the year--nJ90or any year thereafter
which is evenly divisible by five. .

(b) The plan must beupdatedbefo;fthe e5imtion of the peri't
covered~the. plan. 1'I1e plan must be review for consisten£Y WIt
an adoptedCounty ground water fan,. and revised as necessary;
WIienever the watershed plan un ergoes substantial revision or
updati'f,' In counties that adltt· or amend ground water pIli'
withmve yearsfolloWingthe e ectlve date of section 12,Wllters e
plans must be reviewed for consistencywitli the county ground
water plan,· and revised as necessary, not later than six years
IoIIOWing theeffective date of section 12. In counties that adopt or
amend ground water piT after flve ye!il"s followm~tne effective
date of section~ters .ed plans must be reviewed orconsistency
With the county ground wateip~afi, andreVlsed as necessary, not
later tIlan one~ foIloWingu aOOWion or amendJrientof tIle
ground water :h~Upon the request 2... !! watershed mana ement
organizatlOi[t e bOunty sffii!l provide a written statement that: ..!..
identifies liY su stantiaGilconsistencies between the waterShed
Pjaland t e fe0und water pl8.l).and any substantial adVerse effects·
2... t ewaters~ed plm on the ground water plan, and (2) eva1ilate8,
estimates the cost 2:J. and recolllIlleridsaIternatives for amendinf the
watershed plan to rectify. auY substantial inconsistencies an aa::
verse effects. . . .
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(c) The plan shall contain the elements required by subdivision 4,.
Eaaielement shall be set out inthe degree of detailand prescription
necessary to accomplish.the purposes of sections 473.875 to 473.883,
considering the character of,existing and anticipated physical' and

, hydrogeologic conditions, lll.11d use, anddevelopment and the sever
ity of existing and anticipated water management problems in the
watershed. ' '

(d) The .plan shan be Prepared lind ~u~mitted forre:Jiew under
suoaivision 5 not later than December 31, 1986. "',

(e) Existing plans on. ~atersJiedmanagementori:aJiiiatio)l shan
remain in force and effect until amended or superseded by plans
adopted under sections 473.875 to 473.883. Existing or amended
plans of'u watershed management organization which meet the
requirements of sections 473.875 to473.883 may be submitted for
review under subdivision 5.

8el;. 8. Minnesota Statutes 1986, section 473.878, subdivision 5, is
amended to read;

Subd. 5. [LOCAL REVIEW] (a) Upon completion of the plan but
before final adoptIOn by the organization, the organization shall
submit the plan for review and comment to all counties, soil and
water conservation districts, towns, and statutory and home rule
charter cities having territory within the watershed. Any local
government unit which expectsthat substantial amendment of its
local, comprehensive plan win De necessary in .order to bring local
water management into conformance with the watershed plan shall
describe as specifically as possible, within, its comments, the amend
ments to the local plan which it expects will be necessary. If the
county has a ground water plan, the count~ shaII review ana:
comment on The consistency of the watershedI' an with the county
ground watei!i1an.Differences a,n1ong local governmenWligencies
regardmgthe p an must be medIated. ," , ' ,

(b) Sixty days after the siIbmissionto local government units for
comment, the organization shan submit the plan, 'any comments
received, and any appropriate amendments to the plan, to the board
of the county Orcountieshaving territory within the watershed. The
county shallapprove or disapprove projects in the capital improve'
ment program which may require .the provision of county funds
pursuant to section 112,60, subdivision 2, or 473.883. The county
shall have 60 days 0 complete its review of the capital improvement
program. If the county fails to complete its review within the
prescribed period, unless an extension is agreed to by the organiza
tion ,the program shan be deemed approved. If the watershed
extends into more than one county' and (me or more counties
disapprove of an or partofa capital improvementprogram while the
other county orcounties approve, the program shall be submitted to
the water resources board for review pursuant to subdivision 7.
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Sec. 9. Minnesota Statutes 1986, Section 473.878, subdivision 6, is
amended to read:

Subd. 6. [REVIEW BY METROPOLITAN COUNCIL.] After com
pletion of the review under subdivision 5, the plan and all comments
received shall be submitted to the metropolitan counCllfor review.
NotwithStanding any provision to the contrary in sections 112.46
and 473.165, the council shall review the plan in the same manner
and with the same authority and effect as provided for the council's
review of the comprehensive plans of local government units under
section 473.175. The council shall comment on the apparent confor
mity with metropolitan system plans of any anticipated amend-.
ments to local comprehensive plans. The council may mediate and
attempt to resolve differences among local governmental agenCleS
regarding the plan. . .

Sec. 10. Minnesota Statutes 1986, section 473.878, subdivision 7,
is amended to read:

Subd. 7. [REVIEW BY STATE AGENCIES.] After completion of
the review under subdivision 6, the. plan and all comments received
shall be submitted to the oommiasiooel' commissioners of natural
resources and health and the directorofthe pollution control agency
for review aqd comment 'on the consistency of the plan with state
laws and rules relating to water and related land resources, and to
the water resources board for review under section 112.46. Except as
otherwise provided in this subdivision, the water resources board
shall review the plan as provided in section 112.46. The board shall
review the plan for conformance with the requirements-of chapter"
112 and sections 473.875 to 473.883; The board shall not prescribe a
plan, but may disapprove all or parts of a plan which it determines
is not in conformance with the requirements of chapter 112 and
sections 473.875 to 473.883. lfthe capital improvement program is
the subject of a dispute between counties, the water resources board
shall make a final decision on the issue. The decision shall be
binding on the organization and the counties involved.

Sec. 11. Minnesota Statutes 1986, section 473.878, subdivision 9,
is amended to read: .

Subd, 9. [AMENDMENTS.] To the extent and in the manner
required by the adopted plan, all amendments to the adopted plan
shall be submitted to the towns; cities, county, and other agencies for
review in accordance with the provisions of subdivisions 5, 6, and 7.
Amendments necessas to revise thelLan to be consistent with
cOfity ~ound water pan, asreqwre ~ siiDdlVision 3, must he
su mittEl for review in accoroance WIth subdivisions!?,. ~ and 7.

Sec. 12. [473.8785] [GROUND WATER PLANS.]
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Subdivision 1. [AUTHORITY] Ametro~litan countii may I're
pare and adopt ground water plans in aceo ance with t is sectIOn.

SuM. 2. [RESPONSffiLE UNITS.] Thecod'ty may prepare and
adopt the plan Q!i. upon request of a soil an water conservation
istrict,1he county may delegate to t1ie soil and water conservation

district tneprefyation and adoption o!!ill ~r part of a.plan and the
performance Q... other county -responsibilities :reiiiIDImg the plaii
under this section and section 473.878.----

SuM. 3. [WCAL COORDINATION.] Toassure the coordination.of
efforts of all units of .governmeni dUi'ing the-yreparation ana
iiiiplementation of watershed and ground water p ImS, the county
shall conduct meetings WIth local units of government and water
Shed management orgaiiiZiitiOiiB," and mal enter into agreeDieiitS
with local units of government and waters edliiiillagement organi
zations estilillsliing the responsl1illities during the preparation and
implementation onhe water plans.

SuM. 4. [ASSISTANCE; ADVISORY COMMITTEE.1The counJa
say contract with the Minnesota geological survey, the uni

. tates geologicarBurvey, !! soil and water conservationdistrict, or
other~ or private aSE;ncies o~rsons for services in ~rt'orming
tIieCOunt s responsIbihtIes reg ing the plan under t .IS section
and section 473.878. Counties!!!!'.Y enter into agreements WIthother
counties or local units of governmentUnder section 471.59 for the
pert'ormanceOfthese responSibilities. Toassist m thedeveropmenfOf
the ground waterJIan, the countySliarrBeel< the advice of the
Wnnesota ge, survey; the depaitiiients ofheaIth and natural
resources, the po uoon control agency, and other appropriate local .
state, and federalagencies, and·shall nameaillidVisorycommit~
15 memoors. The comlllittee must inc1iiderepresentatives of various
interests inc1Udlng construction,- agricult1Ire, hydrogeolOe and
well drilling. At least four members of the committee must e from
the pu6lic at~ with no dIrect pXcuniary mterest in any proj"t
involvm~'WlUndwaterli.rotection.~tleast seven meriiliers must~
aTtte om. waters.~d management ifitanizations, statiItory
an home rule charter CIties, and towns, an ese local ~vernment
representatives must becfeograph1CaJlydlStnliiitedSOt t at least
one is appomted from ea count:\'; commissioner district-:-The county
Sh8Irconsult thelidVisory commIttee on the development content,
and implementatIOn of the plan, inclUding the relationship of the
groundwater PUllfranaexistmg watershed aiiOIocal water manage
ment plans, the e ect of the found water plan on the other plans,
and the allocation of costs an governmental authOritY and respon- .
sibilmes during implementation.

SuM. 5. [GENERAL STANDARDS.] The ground water plan.must
exteiidtlirough the yea! 1995 or any yeartherearter which is eve~y
divisible fuc five-:-Tlie p an must contain the elements required !'.Y
subdivision 6. EaCh element must be set out in the~ of detail

. .
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and prescription necessat.i to accomlliish the purposes of sections
473.875 to 473.883, consi~rin/( the c aracter of existing and antic
ipated pliYsical and hYdro~eolOgicconditions,Tand use, and devel
opment and the severity Q... existing and anticipated ground water
management problems in the county. To the fullest extent possible
in a manner consistent withground water protection, a counta' shall
make maximum use oteXlsting and available data and stu ies in
preparmg the ground water plan and incorporate into its ground
water plan relevant data from existing plans and stUdies and the
reIeVa.nt provisions of existiiigpld'ns adopted 1J.y watershed manage·
ment oT/(anizationshaving juris iction wholli or partly within the
county.

SuM. 6. [CONTENTS.] A gIyund water plan must:

(1) cover the entire area within the county;

(2) describe existing and expected chan/(esto the physical envi
ronment, land use, andaevelopment in the county;

(3) sllmmarize available information about the ground water and
related resources in the county, including existing and potential
distribution, availability, quality, and use; .

(4) state the ~oals, objectives, scope, and priorities of ground water
protectIon in~ county;

(5) contain standards, criteria, and guidelines for the protection of
ground water from pollutIOn and for various~ of land uses in
environmentaTIYBensitive areas, critical areas. or previously con
tamInated areas;

(6) describe relationships and possible conflicts between the
ground water plan and the plans of other countIes, local government
units, and watershed management organizations in the affected
ground water system; . .

(7) set forth standards and guidelines for implementation of the
plan !JX watershed management organizations and local units of
government; and

(8) include a procedure for amending the gIyund water plan.

Subd. 7. [LOCAL REVIEW AND COMMENT.] uponhcompletion of
the ground water plan but before final adoption 1J.y~ county, the
county shall submit the ~an for review and comment to each soil
and water conservation istrict, town, statutory and home rule
Charter city, and watershed management oryanization having terri
!Q!:y within the county. The county also shal submit the PJIan to any
other county or watershed management oT/(anlzation or IStrict in
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the affected ground water system that could affect or be affected Q.JI:
implementation of the plan. Any poIITicarSuBllJVlsion or watershed
management organization that expects that substantiaiamendment
of its plab'shwouldbe necessary in order to bring them mto conform
ance wit t e county ground water plan shall descnoeas specifically
as poSsIDle, within its comments~ the amendments that i! exp~cts
would be necessary and the cost of amendment and ImPlementatIOn.
Reviewing entities have 60lays to review andcomment. Differences
ame;'jng local governmenta agencies regarding the plan must be
m iat,;a:-- .

Subd. 8. [REVIEW BY METROPOLITAN COUNCIL.] After com
pletWilofthe review under subdivision 7, the plan and allCOiilmentS
received must be submitted to the metropolitan council for review.
Notwithstaiidinj{ any provision to the contrary in sections 112.46
and 473.165, tlli council shall review the plan in the same manner
and with the same authority and effect as providedToitliecouncil's
review ofthe conilliehensive plans oflocal government units under
section 473.175. r e council shall comment on the apparent cOiilOr=
mity with metro\i€litan system planj of any anticipated amend
ments to waters ed plans and loca comprehensive plans. The
council $hall summarize and evaluate the cost of'rectifying incon
sistencies between the ground water plan and watershed plans. IT
the council finds that silffiificant funding proDlems, needs, or i'jtJi
uities will result from ~ ground water plan, the councll s a
~ to the legislature on the matter and on appropriate means of
allocating and paying costs. The council may mediate and attempt to
resolve differences among local governmental agencies regarding
the plan.

Subd. 9. [REVIEW BY STATE AGENCIES.] After completion of
the review under subdivision 8, the plan and all comments received
must be submitte<J to the commissioners of natural resources and
health and the directororthe pollution control agenc) for review and
comment on the consistency of the plan with state aws and rules
relating to water and related land resources, and to the water
resourcesooard for review under section 112.46. Except as otherwise
provided in this subdivision, the water resources board shall review
the p},an as provided in section 112.46. The board shall review the
Plan or conformance with the requirements of chaer 112 and
sections 473.875 to 473.883. The board ",aYh'0t arescri a plan, but
may disapprove an or~ of ~ plan w ic i! etermines.i!' not in
conformance with the requirements of chapter 112 and sections
473.875 to 473.883.

Subd. 10. [ADOPTION; IMPLEMENTATION.] The COiry shall
adopt anlflmplement its groundwater plan within 120~ after
approval of the plan Q.JI: the water resources board.

Subd. 11. [AMENDMENTS.] To the extent and in the manner
re(jtiITOO Q.JI: the adopted plan, allamendilleiits to the adoPted plan



53rd Day] FRIDAY, MAy 15, 1987 5373

must be submitted to the towns, cities, counties, and other agencies
for review in accordanceWIth the provisions of siiOcIivisions 7 to 9.

Sec. 13. [APPLICATION.]

Sections 4 to 12~ in the counties of Anoka, Carver, Dakota,
Hennepin, Ramsey, Scott, aiiOWashington."

Delete the title and insert:

"A bill for an act relating to metropolitan water management;
providing assessment and notice procedures; providing for county
ground water plans; amending Minnesota Statutes 1986, sections
112.60, by adding subdivisions; 112.64, by adding a subdivision;
473.875; 473.876, by adding subdivisions; and 473.878, subdivisions
3, 5, 6, 7, and 9; proposing coding for new law in Minnesota Statutes,
chapter 473."

We request adoption of this report and repassage of the bill.

Senate Conferees: TAD JUDE, GEN OLSON AND GENE MERRlAM.

House Conferees: DARBY NELSON, EBNEST A. LARSEN AND SIDNEY J.
PAULY.

Nelson, D., moved that the report of the Conference Committee on
S. F. No. 353 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

S. F. No. 353, A bill' for an act relating to metropolitan water
management; authorizing metropolitan counties to adopt ground
water plans; relating to notice procedures in certain counties;
amending Minnesota Statutes 1986, sections 112.53, subdivision 2;
473.875; 473.876, by adding subdivisions; and 473.878, subdivisions
3, 5, 6, 7, and 9; proposing coding for new law in Minnesota Statutes,
chapter 473.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia

Bauerly
Beard

Begich
Bennett

Bertram
Bishop

Blatz
Boo
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Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs

Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
KIndt
Knickerbocker
Knnth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern

McKasy Pauly
McLaughlin Pelowski
McPherson Peterson
Milbert Poppenhagen
Miller Price
Minne Quinn
Morrison Reding
Munger 'Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, -So Schafer
Olson, K Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg
Osthoff Segal
Otis Shaver
Ozment Simoneau
Pappas Skoglund

Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
-Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S, F. No, 94,

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 94

A bill for an act relating to public health; requiring an itemized
billing for hearing aid repairs; amending Minnesota Statutes 1986,
section 145.43, by adding a subdivision.

May 7,1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No, 94, report that we have
agreed upon the items in dispute and recommend as follows:
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That the House recede from its amendment and that S.F. No. 94 be
further amended as follows:

Delete everything after the enactingdause and insert:

"Section 1. Minnesota Statutes 1986, section 145.43,is amended
by adding a subdivision to read:

Subd. lb. [ITEMIZED REPAIR BILL.] (a) All Plirson or compantwho agrees to repair ~ hearing aid must provi e t e customer wit
~ billing that $pecificaIIy itemizes "II parts and labor charges for
services reruIered. The bilI must. also include the person's or
company's name, address~ and phone number.

(b) This $ubdivision does not ".PI'lJr to:

(1) ~ person or company that repairs a hearing aid pursuant to an
. express warranty covering the hearing aid and the warranty covers

the entire costs, both parts and labor, of the repair; and

(2) ~ person or company that repairs a hearing aid and the repair
is expressly warranted for ~ period of at least one year, the warranty
covers the entire costs, 60th parts andlabor, of the repair, and ~~
of the express warranty ~ given to the customl;r:"

We request adoption of this report and repassage of the bill.

Senate Conferees: CHARLES R. DAVIS, HOWARD A. KNUTSON AND JOHN J.
MARTY.

House Conferees: JERRY J. BAUERLY, BERNIE OMANN AND JEFF BERTRAM.

Bauerly moved that the report of the Conference Committee on S.
F. No. 94 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.

S. F. No. 94, A bill for an act relating to public health; requiring an
itemized billing for hearing aid repairs; amending Minnesota Stat
utes 1986, section 145.43, by adding a subdivision.
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The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 126 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Anderson, G.:
Batta lia
Bauer1y
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukocs
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson,A.
Johnson,R.
Johnson, V.
Kahn
Kalis
Kelly
KelBo
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz

Krueger Olson, K.
Larsen Omann
Lasley Onnen
Lieder Orenstein
Long ; Osthoff
Marsh Otis
McDonald Ozment
McEachern Pappas
McKl!sy" Pauly
McLaugWin Pelowski
McPherson Peterson
Milbert Poppenhagen
Miller Price
Minne Reding
Morrison Rest
Munger Rice
Murphy Richter
Nelson,C. Riveness
Nelson, D. Rodosovich
Nelson,K. Rose
Neuenschwander Rukavina
O'Connor Sarna
Ogren Schafer
Olsen, S. Scheid
Olson, E: Schoenfeld

Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
SOlberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijornhom
Tompkins
Tunheim
Valente
Vanasek.
Vellenga
Voss
Wager.iius
Waltman
Welle
Wenzel
Winter
Wynia

Those who voted in the negative were:

Beard Quinn

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 905.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F No. 905, A bill for an act relating to appropriations;
appropriating money to the commissioner of natural resources to
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replace income lost to state trust funds when certain timber permits
were canceled; releasing timber from the trust for a five-year period;
authorizing the commissioner of natural resources to sell, recycle or
dispose of the timber; directing the disposition of income.

The bill was read for the first time.

Neuenschwander moved that S. F. No. 905 and H. F. No. 379, now
on Technical General Orders, be referred to the Chief Clerk for
comparison. The motion prevailed.

The following Conference Committee Reports were received:

CONFERENCE COMMITrEE REPORT ON H. F. NO. 230

A bill for an act relating to elections; authorizing combination of
certain municipalities for election purposes;' amending Minnesota
Statutes 1986, sections 204B.14, subdivisions 2, 4, 5,and by adding
a subdivision; 204B.21, subdivision 2; and 204B.22, subdivision 1.

May 13,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 230, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F.No. 230
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 204B.14, subdivision
2, is amended to read:

Subd. 2. [SEPARATE PRECINCTS; REQUIREMENTS.] The fol
lowing shall constitute at least one election precinct:

(a) Each city ward; and

(b) Each town and each statutory city, unless ft t6wft aH<! statlltsry
city municipalities are combined for election purposes under subdi
vision 8. Notwithstanding any law to the contrary, each town and
each statutory city located within the metropolitan area as defined
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in section 473.121, subdivision 2 shall constitute at least one
election precinct.

Sec. 2. Minnesota Statutes 1986, section 204B.14, subdivision 4, is
amended to read:

Subd. 4. [BOUNDARY CHANGE PROCEDURK] Any change in
the boundary of an election precinct shall be adopted at least 90 days
before the date of the next election, and shall not take effect until
notice of the change has been posted in the office of the municipal
clerk or county auditor for at least 60 days. Except in the case of the
combination or separation of municipalities for election purposes
under subdivision 8, the municipal clerk or county auditor shall
notif'y each affectea registered voter of the change in election
precinct boundaries at least 30 days prior to the first election held
after the change takes effect.

Sec. 3. Minnesota Statutes 1986, section 204B.14, subdivision 5, is
amended to read:

Subd. 5. [pRECINCT BOUNDARIES; DESCRIPTION; MAPS.]
Each municipal clerk shall prepare and file with the county auditor
of each county in which the municipality is located, with the
secretary of state and with the state planning director maps showing
the correct boundaries of each election precinct in the municipality.
At least 30 days before any change in an election precinct or in a
corporate boundary becomes effective, the municipal clerk shall
prepare maps showing the new boundaries of the precincts and shall
forward copies of these maps to the secretary of state, the appropri
ate county auditors and the state planning director. The clerk shall
retain copies of the precinct maps for public inspection. The county
auditor shall prepare and file precinct boundary IIll'IPS for precincts
in unorganized territories, and the munici~al clerk desitated in
the combination a!f,¥eement shalfjirepare an file precinct undary
maps in the case () municipaIffies combinedl'Or election purposes
under su6dlVision~ in the same manner as provided for precincts in
municipalities. For every election held in the municipality the
election judges shall be furnished precinct maps as provided in
section 201.061, subdivision 6.

Sec. 4. Minnesota Statutes 1986, section 204B.14, is amended by
adding a subdivision to read:

Subd. 8. [COMBINED PRECINCT.] (a) !l.P to four contiguous
municipaTIties located entirely outside tlie metropolitan area as
defined in section 473.121, subdiVision ~tliat are contained in the
sam.. e l;mslative district, congressional district, and county commis
sioner .strict may enter into a combination.agreement to form one
precinct for state and county erection purposes, !!P2!!the approval of
the county aUdlfur.Tlie &overning body of each mUnici~ali~propos
~ to enter into ~ COiiilimation agreement must proVl e t e inhah-
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itants of the municipality with ESblished and poste~notice of the
~edagreement three wee before the secon """"Tiiesdayill

. A combInation al(reement must be approved!'}: resolutionsOf
all of tile governing bodies Of the commnInginunIcipalities on or
before1liesecond TueSdaYTn MatChof an election year.A~ of the
CoiiiDtnatlon a~mentr~OOSiibIiiltted to the countY audiiOrfor
approval, on or~~ _of an election year.

(b) One or more of the municipalities in the combined precinctbOf WffiiCIraw from The combinatIOn.fu: a resoMion of the governina~ of the witnarawing munIcIpahtY¥liassed on or bmore the secon
Tuesda~ in March ofan election year. e witnarawing mUillcIjii'ffiY
shall fietheresoIution with the iounty auditor no later than ray 1
of an erection bear. The i1eClSiono anyone muniapamyiOWlt draw
from the com Inatloilagreement automatically dissolves the com
'blliatloil unless all the remainIng municipalities continueto meet
aILthe reqlllrenieii'ts of this subdivision. - --

(c) The combination agreement must specify the designated£
!!!g placband the municipal election offiCialS or governing .es
responsi leror appointing electIOn judges ~ the Chair of the
election bfi8i(1,r.:csting notices, preparIng precInct maps, and~
!!!g out ot er e ectIOnduties required !'.Y law.

(d) In combining or separating, the municilalities must meet the
time requirements specified in this sectIOnor cha~ precinct
Doiiiidariesand in section 204B.16, subdIVIsIOn;!. for eSIgnating a
different pomng place.

Sec. 5. Minnesota Statutes 1986, section 204B.21, subdivision 2, is
amended to read:

Subd. 2. [APPOINTING AUTHORITY;POWERS AND DUTIES.]
Electionjudges for precincts in a municipality shall be appointed by
the governing body ofthe municipality. Election judges for precincts
in unorganized territory .shall be appointed by the county board.
Election ilidges for~ Nrecinct composed of two or more munici li
tIes must e appointe !'.Y the governing ,dy olthe munici it or
mumClpiilffies responsible for afoP0intinge ection .u es as provi ea
in the agreement to <;ombine or election purposes. ppointments
SIiaIllie made fromlists f'iiriiiShed. pursuant to SUbdIvision 1 subject
to the eligibility requirements and other qualifications established
or authorized under section204B.19. Ifno lists have been furnished
or if additional election judges are required after all listed names'
have been exhausted, the appointing authority may appoint any
other individual to serve as an election judge subject to the same
requirements and qualifications. The appointments shall be made at
least 25 days before the election at which the election judges will
serve.
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Sec. 6. Minnesota Statutes 1986, section 204B.22, subdivision 1, is
amended to read: ' ,

'Subdivision 1. [MINIMuM NUMBER REQUIRED.] A minimum
of three election judges, shall be appointed for each precinct. In a
precinct of municil;alities combined for electionp~oses uooer
section 204B.14, su dIVIsIon!!, at least one judge mUilte aPflomtea
from eaChmunicipality m the combinearecinct, provined t at not
less than three judgefishaH be appointed or eaCh combined precInct.
The appointing aut ontIesmay appoint election judges for any
precinct in addition to the number required by this subdivision
including additional election judges to count ballots after voting has'
ended.

Sec. 7. [pRECINCT BOUNDARYCHANGES.]

Notwithstandilll? section204B.14, subdivisionS, municipalities
may enter !! combmation agreement as provided in section 4 until
April 1, 1988.

Sec. 8: [204B.45] [MAIL BALLOTING.].

Subdivision 1. [AUTHORIZATION.] Any town having fewer than
400 registered voters and not located in !! metropolitan cOilPty as
defined !>.y section 473.121 may~ to the county au tor to
provide balloting fu: mail atmY county or state election with no
tolling place ot~er than the ~ ceof~ aumtor or c1~rk. The ,county

oard may prOvldeTorliiillOtmg fu: mal! m unorgamzed terntory.

Subd. 2. [PROCEDURE.] Notice of the election and the special
miiIT"jITocedure must be giveln at least slxWeekSpM,!r to tneelectlOn.
N<>earlier than 20 d':'rt or ater than 18 ~s ~rior to ffie election,
the auditor shall ma, iiTI~ nonforw ab e mIDI to all voters
registered in the town orunorganizea territory. ET1evoters not
registered at the time tfie ballots are maIled may app yforoanots as
provided in Chapter 203B. Ballot return tlinveloJies, with return
~tageprovided,must be preaadresseato e au .tor or c1erKaiiiI

evoter may return thenallot !>.y mail orin person tothe officeof
tneaiidltor or clerk. The costs of the mailing shall be paid fu:'the
eleCtion juriSdiction in whicnt'ne voter resides. Any oallot receiVed
fu: 8:00 p.m. on the day of tlleerection must becoun~

Subd. 3. [ELECTION LAW' APPLIED; RULES.] The Mil1nesota
electWn taw is applicable to mail balloting except as provided fu:this
section or !>.y rules;doteafu: the seqretary of state, but jnlYlaffir
ballots miX be use . T e seCTe~ ot state snail adopt ru es or ae
conduct Q... maiIlJ8Iloting, incUing ~ruCtiOns to voters, J?rocefdures for challenge of voters, pUblic observation olthe countmg a
biiTIOts,and procedures for~ handling and safeguarding Of
ballots to ensure the integrit~election.''------
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Delete the title and insert:

''A bill for an act relating to elections; authorizing combination of
certain municipalities for election purposes; providing mail ballot
ing; amending Minnesota Statutes 1986, sections 204B.14; subdivi
sions 2, 4, 5, and by adding a subdivision; 204B.21, subdivision 2;
and 204B.22, subdivision 1; proposing coding for new law in Minne-
sota Statutes, chapter 204B." .

We request adoption of this report and repassage of the bill.

House Conferees: JIM TuNm:IM, C/.AIR L. NELSON ANO SYLVESl'ER B.
UPHUS•

. Senate Conferees: LERoY A. STuMPF, lloN SAMUElsoN ANO JEROME M..
HUGHES. .

Tunheim moved that the report of the Gonfere':'ce CoIIU1rlttee on.
H. F.No. 230 be adopted and that the bill be repassed as amended by

. the Conference Committee. The motion prevailed.

H. F. No. 230, A bill for an act relating to elections; authorizing
combination of certain municipalities for election purposes; amend
ing Minnesota Statutes 1986, sections 204B.14;subdivisions 2, 4, 5,
and by adding a subdivision; 204B.21, subdivision 2; and 204B.22,
subdivision 1.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 129 yeas andI nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark

Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Freriche
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap

Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt

Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McKasy
McLaUghlin
McPherson
Milbert
Millei'

Minne
Morrison
Munger
Murphy
Nelson,C.
Nelson, D.
Nelson,K.
Neuenschwander
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.

. Omauu
Ouuen
Orenstein
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Osthoff
Otis
'Ozment
Pappas
Pauly
Pelowski
Peterson

Pri
Poppenhagen

ce
Quinn

Reding
Rest
Rice
Richter
Rivenesa
Rodosovich
Rose
Rukavina
Sarna
Schafer

Scheid
Schoenfeld
Schreiber
Seaherg
Segal
Shaver
Simoneau
Skoglund
'Solberg
Sparhy

Stanius
Steensms'.
Sviggum
Swenson
'Ijornhom
'Iompkina
Trimble
'Iunheim
Uphus
Valento

Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel,
Wmter
Wynia

Those who voted in the negative were:

. Thiede

The bill was repassed, as amended by Conference, and its title
agreed to. .

CONFERENCE COMMrrTEE REPQRi·ON H. F. NO. 854

A bill for an act relating to judgments; clarifying the procedure
and cost for filing foreign judgments; clarifying the procedure to be
used in securing a.judgment and execution; amending Minnesota
Statutes 1986, sections 548.27; 548.30; 54!j.09;and 550.04.

May 13,1987

The Honorable Fred C. Norto;;' .
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H.· F. No. 854, report that we .
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment.

We request adoption of this report and repassage of the bill.

House Conferees: HOWARD R. ORENSTEIN, TERRY M. DEMPSEY. AND

RANDy C. KELLY.

Senate Conferees: DENNIS R. FREDERICKSON, TAD JUDE AND RICHARD J.
COHEN.

Orenstein moved that tile report of the Conference Committee on
H. F. No. 854 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed. .. .
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H. F. No. 854, A bill for an act relating to judgments; clarifying the
procedure and cost for filing foreign judgments; clarifying the
procedure to be used in securing a judgment and execution; amend
ing Minnesota Statutes 1986, sections 548.27; 548.30; 549.09; and
550.04.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson,D.
Carlson, 1.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen Onnen
Lasley Orenstein
Lieder Osthoff
Long Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Minne Reding'
Morrison Rest
Munger . Rice
Murphy Richter
Nelson, C. Riveness
Nelson, D. Rodosovich
Nelson, K. Rose
Neuenschwander' Rukavina
O'Connor Sarna
Ogren Schafer
Olsen, S. Scheid
Olson,E. Schoenfeld
Olson,K. Schreiber
Omann Seaberg

Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.

Vanasek moved that the House recess subject to the call of the
Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.

CONSIDERATION UNDER RULE 1.10

PUrsuant to rule 1.10, Anderson, G., requested immediate consid-
eration of H. F. Nos. 919 and 859. .
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The Speaker called Simoneau to the Chair.

R F. No. 919 was reported to the House.

Uphus was excused between the hours of 3:00 p.m. and 5:10 p.m.

CALL OF THE HOUSE

On the motion of Anderson, G., and on the demand of10 members,
a call of the House was ordered. The following members answered to
their names:

Anderson, G.
Bauerly
Beard
Bennett
Bertram
Bishop
Blatz
Boo
Burger
Carlson, D.
Carlson, L.
Carruthers
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jensen
Johnson, A.
Johnson, R.
Johnson, V
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knutb
Kostohryz

Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McKasy
McLaughlin
McPherson
Milhert
Miller
Minne
Morrison
Munger
Murphy
Nelson, C.
Nelson, D.
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson,K.

Omaon
Onnen
Osthoff
Ozment
Pappas
Pauly
Pelowski
Peterson
Poppenhagen
Price
Quinn
Reding
Rest
Richter
Riveness
Rodosovich
Rose
Rukavina
Sarna
Schafer
Scheid
Schreiber
Seaherg

Segal
Simoneau
Skoglund
Solberg
Stanius
Sviggum
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Valenta
Vellenga
Voss
Wagenius
Waltman
Welle
-Wenzel
Winter
Spk. Norton

Anderson, G., moved that further proceedings of the roll call be
dispensed with and that the Sergeant at Arms be instructed to bring

_in the absentees. The motion prevailed and it was so ordered.

Rodosovich moved to amend H. F. No. 919, the second engross-
ment, as follows: -

Page 53, line 3, before the period insert ", or to an association
incorporated under section 315.44" - - - -

A roll call was requested and properly seconded.

The question was taken on the Rodosovich amendment and the
roll was called.

Kelly moved that those not voting be excused from voting. The
motioIl prevailed. -
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There were 57 yeas and 66 nays as folJows:

Those who voted in the affirmative were:

Beard Frederick Lieder Pelowski Sviggum
Bennett Frerichs McDonald Po~nhagen Swenson
Blatz Gutknecht McKasy Ri ter Thiede
Boo Hartle McPherson Rodosovich Tjornhom
Bu~er Haukoos Miller Schafer Tompkins
Carson, D. Heap Morrison Schreiber Trimble
Clausnitzer Himle Olsen, S. Seaberg • Valento
DeBliecl< Hugoson Olson,K, Segal . Walbnan
Dempsey Johnson, V. Onnen Shaver Winter
Dille Kelly Ozment .Skoglund
Dom Kludt PapFv Solberg
Forsythe Knickerbocker Pauy Staniua

Those who voted in the negative were:

Anderson, G. Jaros Long Orenstein Simoneau
Batta~lia Jefferson Marsh Osthoff Sparby
Bauer y Jensen McEachern Peterson Steensma
Begich Johnson, A. McLaughlin Price Tunheim
Bertram Johnson, R. Minne Quinn Vellenga
Bishop Kahn Munger R.ding .Voss
Carlson, L. Kalis Murphy Rest W:nenius
Carruthers Kelso Nelson, C. Rice Wee
Clark Kinkel . Nelson, D. Riveness Wenzel
Cooper Knuth Nelson, K. Rose Spk. Norton
Dauner Kostohryz O'Connor Rukavina
Greenfield Krueger' Ogren Sarna
Gruenes Larsen Olson, E. Scheid
Jacobs Lasley Omann Schoenfeld

The motion did not prevail and the amendment was not adopted.

Carlson, L., moved to amend H. F. No, 919, the second engross
ment, as follows:

Page 26, line 19, delete "Planning for applied science building"
and insert "Acquisition of land"

The motion prevailed and the amendment was adopted.

The Speaker resumed the Chair.

H. F. No. 919, A bill for an act relating to public administration;
authorizing spending to acquire and to better public land and
buildings and other public improvements of a capital nature with
certain conditions; authorizing issuance of state and, local bonds;
authorizing levies; imposing taxes; appropriating money; amending
Minnesota Statutes 1986, sections 297,13, subdivision 1; and 297.26;
297A.Ol, subdivision 3; 297A,44, subdivision 1; proposing coding for
new law in Minnesota Statutes, chapters 16A and 124; proposing
coding for new law as Minnesota Statutes, chapter 240A.
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The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage ofthe bill and the roll was
called.

Vanasek moved that those not voting be excused from voting. The
motion prevailed.

There were 83 yeas and 42 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bertram
Bishop
Brown
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Dom
Greenfield
Gruenes

Jacobs
Jefferson
Jensen
Johnson, A.
Johnson, R.
Kahn
Kalis
Kally
Kelso
Kinkel
Kludt
Knuth
Kostohryz
Krueger
Larsen
Lieder
lAlng

Marsh
McEachern
McLaughlin
Milbert
Minne
Munger
Murphy
Nelson, C.
Nelson, D.
Nelson,K.
O'Connor
Ogren
Olson, E.
Omann

.Orenstetn .
Osthoff
Otis

Ozment
Pappas
Pelowski
Peterson
Price
Quinn
Reding
Rest
Rice
Riveness
Rodosovich
Rose
Rukavina
Sarna
Scheid
Schoenfeld
Segal

Simoneau
Skoglund
Solberg
Sparby
Steensma
Trimble
Tunheim
Vanasek
Vellenga
Voss
\\\>lle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Bennett
Blatz
Burger
Carlson, D.
Clausnitzer
Dempsey
Dille
Forsythe
Frederick

Frerichs
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jaros.
Johnson, V.

Knickerbocker Pauly
McDonald Poppenhagen
McKasy Richter
McPherson Schafer
Miller Schreiber
Morrison Seaberg
Neuenschwander Shaver
Olsen,S. Stanius
Onnen Sviggum

Swenson
Thiede
'Ijomhom
Tompkins
Valento
Waltman

The bill was passed, as amended, and its title agreed to.

H. F. No. 859, A bill for an act relating to the department of
finance; clarifying and. correcting miscellaneous provisions to im
prove the administration of the department and of state government;
appropriating money; amending Minnesota Statutes 1986, sections
3C.12, subdivision 2; 16A.06, by adding a subdivision; 16A.126,
subdivision 2; 16A.127, subdivision 3; 16A.275; 16A.36, subdivision
2; and 116J.36, subdivision 6.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called.



53rd Dayl FRIDAY, MAy 15, 1987 5387

Vanasek moved that those not voting be excused from voting. The
motion prevailed.

There were 100 yeas and 20 nays as follows:

Those who voted in the affirmative were:

Anderson, G,
Battaglia
Bauerly
Beard
Begich
Bertram
Bishop
Blatz
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dille
Dorn
Greenfield
Gutknecht

Hartle
Heap
Himle
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz

Krueger Olson, E.
Larsen Olson, K.
Lasley Omann
Lieder Orenstein
Long Otis
McEachern Ozment
McLaughlin Pauly
McPherson Pelowski
Milbert Peterson
Minne Price
Morrison Quinn
Munger .Reding
Murphy Rest
Nelson, C. Riveness
Nelson, D. Rodoscvich
Nelson, K. Rose
Neuenschwander Rukavina
O'Connor Sarna
Ogren Seaberg
Olsen, S. Segal

Shaver
Simoneau
Skoglund
Solberg
Sparby
Steensma
Swenson
Tompkins
Trimble
Tunheim
Valento
Vanasek
Vellenga
Voss .
Wagenius
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Bennett
Dempsey
Forsythe
Frederick

Frerichs
Gruenes
Haukoos
Hugoson

McDonald
Miller
Osthoff
Poppenhagen

Richter
Schafer
Scheid
Stanius

Sviggum
Thiede
Tjornhom
Waltman

The bill was passed and its title agreed to.

CALL OF THE HOUSE LIFTED

Long moved that the call of the House be dispensed with. The
motion prevailed and it was so ordered.

Vanasek moved that theHouserecess subject to the call of the
Chair. The motion prevailed.

BECESS

BECONVENED

The House reconvened and was called to order by Speaker pro
tempore Long.
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ANNOUNCEMENTS BY THE SPEAKER

[53rd Day

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 1015:

Rest, Blatz and Kludt.

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 1138:

Osthoff, Sarna and Pauly.

The Speaker announced the appointment of the following mem
bers of the House to a Conference' Committee on S. F. No. 865:

Trimble, Munger and Rose.

Dorn, Orenstein and Rodosovichwere excused while in conference.

There being no objection, the order of business reverted to Reports
of Chief Clerk.

REPORTS OF CHIEF CLERK

S. F. No. 463 and H. F. No. 576, which had been referred to .the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Sparby moved that the rules be so far suspended that S. F. No. 463
be substituted for H. F. No. 576 and that the House File be
indefinitely postponed. The motion prevailed.

SECOND READING OF SENATE BILLS

S. F. No. 463 was read for the second time.

MESSAGES FROM THE SENATE

The following message was received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:
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S. F. Nos. 1345, 1437,612,858, 1202, 405, 514, 1524 and 1203.

PATlUCK E. FLAHAVEN, Secretary' of the Senate

FIRST READING OF SENATE BILLS·

S. F. No. 1345, A bill for an act relating to the judiciary; public
defenders; providing for membership of the state board of public
defense; providing for appointment of a chief administrator; requir
ing the state board of public defense to adopt standards governing
district public defender offices; authorizing the state board of public
defense to fix the salary of the state public defenders; requiring the
state public defender to provide training for state and district public
defenders, appointed counsel, and legal ·service corporation attor
neys; providing that compensation of district public defenders may
not exceed compensation of county attorneys; allowing representa
tion of indigents by public defender before formal appointment;
amending Minnesota Statutes 1986, sections 611.215, subdivisions
1 and 2, and by adding a subdivision; 611.216, subdivisions 1, 2, and
3; 611.23; 611.24; 611.25; 611.26, subdivisions 1, 2, 3, 4, and 6; and
611.27, subdivisions 1 and 2; proposing coding for new law in
Minnesota Statutes, chapter 611; repealing Minnesota Statutes
1986, sections 6p.22; and 611.26, subdivisions 5 and 8.

The.bill was read for the first time.

Solberg moved .that.S, F. No. 1345 and H. F. No. ,1595,now on
Technical General Orders, be referred to the Chief Clerk for com
parison. The motion prevailed.

S. F. No. 1437, A bill for an act relating to economic development;
providing for review of state-funded scientific and technologically
related research; creating an office of science and teclmology within
the department of energy and economic development; creating a
committee on science and technology research and development and
providing for its powers and duties; proposing coding for new lawin
Minnesota Statutes, chapter 116J; repealing Minnesota Statutes
1986, section 116J.94.

The bill was read for the first time.

Reding moved that S. F. No. 1437 and H. F. No. 1453, now on
Technical General Orders, be referred to the Chief Clerk for com
parison. The motion prevailed.

S. F. No. 612, A bill for an act relating to health;' creating
exceptions to the nursing home moratorium; establishing a review
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process for approval of "additional exceptions to the moratorium;
prohibiting renewal of licenses for nursing home and boarding care
home beds in rooms with more than four beds; providing for changes
in property-related costs for reduced licensed bed capacity; allowing
for depreciation recapture; providing for a new appeals procedure for
appraised valueappealrequests; establishingserviceprinciples and
rate-setting procedures for day training and habilitation services to
persons with mental retardation and related conditions; appropriat- "
mgimoney; amending Minnesota Statutes 1986, sections 144.55,
subdivision 6; 144A.05;144A.071, subdivision 3; 144A.27; 245.782,
subdivision 5; 252.21; 252,22; 252.23; 252.24, subdivisions 1 and 4;
252.25; 256B.02, subdivision 8; 256B.431, subdivisions 2b, 2e, 3a, 4,
and by adding subdivisions; 256B.50, subdivision 2; 256B.501,
subdivisions 1, 2,and "8; and, 256E.09, subdivision 3; proposing
coding for new law in· Minnesota Statutes, chapters 144A and 252;
repealing Minnesota Statutes 1986, sections 256B.501, subdivisions
5, 6, 7, and 9; arid 256E.06, subdivision2a; repealing Minnesota
Rules, parts 9525:1210, subparts 11 and 12; 9525.1230, subpart 2;
9525;1260; 9525.1270; 9525,1280; and 9525.1310. '

The bill was read for the first time and referred to the Committee
on Appropriations. .' '

S. F. No. 858, A bill for an act relating to health; providing for
asbestos regulation; directing the commissioner of health to regu
late and license persons or entities enclosing, removing, or encap
sulating asbestos; providing penalties; appropriating money;
proposing coding for new law in"Minnesota Statutes, chapter 326.

, ;---..', " '-

The bill was read for the first time.

Nelson, D.,moved that S. E No. 858 andH. F. No, 302, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed. '

S. F. No. 1202" A bill for an act relating to environment; estab-'
lishing a siting process "for a low-level radioactive waste facility;
providing for volunteer sites and an' alternative site selection
process; establishing a siting board; appropriating money; amending ,
Minnesota Statutes 1986, sections 116C.832,subdivision 1, and by
adding subdivisions; 116C.834; and 116C.842, subdivision 3; propos
ing coding for new law in Minnesota Statutes, chapter 116C.

The bill was read for the first time.

Kahn moved that S. F. No. 1202 and H. F. No. 1407, now on
Technical General Orders, be referred to the' Chief Clerk for com-
parison. The motion prevailed. , ' ,
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S. F. No. 405, A bill for an act relating to Forestville state park;
adding property comprising Mystery Cave to Forestville state park;
authorizing acquisition of lands and interests in lands therefor;
providing for a Niagara Cave feasibility study; appropriating money.

The bill was read for the first time and referred to the Committee
on Appropriations.

S. F. No. 514, A bill for an act relating to human services; creating
the office of ombudsman for mental health and mental retardation;
providing for the powers and duties of the ombudsman; creating a
medical review board; requiring reporting of abuse and neglect to

-the ombudsman for mental health and mental retardation; appro
priating money; amending Minnesota Statutes 1986, sections 13.46,
subdivision 1; 626.556, subdivisions 9 and 10; and 626.557, subdi
vision 9; proposing coding for new law in Minnesota Statutes,
chapter 245.

The bill was read for the first time.

Wynia moved that S. F.No. 514 and H. F.No. 516,now on Technical
General Orders, be referred to the Chief Clerk for 'comparison. The
motion prevailed.

S. F,No. 1524, A bill for an act relating to claims against the state;
providing for payment of various claims; appropriating money.

The bill was read for the first time.

Kalis moved that S. F. No. 1524 and H. F.No. 1645, now on General
Orders, be referred to the Chief Clerk for comparison. The motion
prevailed.

S. F. No. 1203, A bill for an act relating to state government;
reorganizing the department of agriculture, the department of
energy and economic development, and the department of public
service, and providing for the powers and duties of the three
departments; changing the name of the department of energy and
economic development to the department of trade and economic
development; designating the department ofjobs and training as the
administrative agency for certain juvenile justice and delinquency
prevention purposes; providing grants for youth intervention pro
grams; changing the membership of the world trade center board;
establishing the world trade.centerinstitute; authorizing the board
to contract for certain services and programs; appropriating money;
amending Minnesota Statutes 1986, sections 17.03, by adding a
subdivision; 17.101, subdivision 1; 18.023, subdivision 11; lR024,
subdivision 1; 43A.08, subdivision 1; 44A.Ol; 44A.031; 104.35,
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subdivisions 2 and 3; 115A.12, subdivision 2; 116C.03, subdivision 2;.
116J.ol; 116J.03; 116J.58, subdivision 2; 116J.60; and 116J.63,
subdivision ,2; proposing coding for newlaw in Minnesota Statutes,
chapters44A; 116J; 236A; and 268; proposing coding for new law as
Minnesota Statntes, chapter 216C; repealing Minnesota Statutes
1986, sections 4.09; 17.03, subdivision 5; 44A.03; 44A.04; 44A.05;
44A.07; 116JA04; and 116JA05.

The bill was read for the first time.
. , . .

Anderson, G., moved that S. F. No. 1203 and H. F. No. 1095, now on
General Orders,' be referred to the Chief Clerk for comparison. The
motion prevailed.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Vanase~, from the Committee on Rules and Legislative Adminis
tration, pursuant to House Rule No. 1.9, designated the following
bills as Special. Orders to be acted upon immediately preceding
General Orders pending for today, Friday, May 15, 1987:

H. F. Nos; 794, 899, 1203, 302 and 303; S. F. Nos. 463 and478; H.
F. Nos. 169, 943, 1095, 1499, 1645, 887 and 1219; S. F. Nos. 90 and
682; H. F. Nos. 960 and 1326; S. F. No. 167; H. F. No..939; S. F. No.
1472; H. KNos. 239 and 829; and S. F. No. 897.

MOTIONS AND RESOLUTIONS

House Resolution No. 45 was reported to the House.

Vanasek moved that House Resolution No. 45 be now adopted.

HOUSE RESOLUTION NO. 45

A House resolution recognizing the participants in the 1987 High
School Page Program. .

Whereas, 160 students from across the state participated in the
High School Page Program during a 16-week period from January
19 to May 8 to serve as Pages and to learn the legislative process
firsthand; and

Whereas; recognition is given to the 32 High School Page Alumni
who have Volunteered to return the week of May 11 to 15, 1987; and
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Whereas, the Alumni will serve for oneor two days as a demon
stration of their appreciation for the educational, informative, and
exciting week they spent at the State Capitol with the representa
tives and staff of the legislative, executive, and judicial branches of
government; Now, Therefore, .

Be It Resolved by the House of Representatives of the State of
Minnesota that it recognizes the participants in the 1987 High
School Page Program. It appreciates the volunteer service of the
following 32 Page Alumni: Dina Andreotti, Carol Backstrom, Eric
Batalden, Ann Bettendorf, Rebecca Cardinal, Heidi Christ, Mark
Clysdale, Jermaine Collin, Christine Commerford, Donovan Crew,
Karolyn Kritta, Chad Kubat, Kerry Kubat, Sean LaBat, Cameron
Lepisto, Shawnna McCorvey, Travis Messinger, Jes Mingo, Michael
Peterson, Dan Rhode, Steve Rudolph, Kathleen Russell, Jane
SchoeIch, Robert Schweiger, Stefanie Shaffer, Michael Slater, Tom
Sorensen, Paul Sorenson, Tracy Stead, Aaron Sticht, Steve Van
Kekerix, and Diane Warring.

Be It Further Resolved that the Chief Clerk of the House of
Representatives is directed to prepare enrolled copies of this resolu
tion, to be authenticated by his signature and that of the Speaker,
and that they be presented to each of the Pages named above.

The motion prevailed and House Resolution No. 45 was adopted.

CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10, Voss requested immediate consideration of
S. F. Nos. 170 and 971. .

S. F. No. 170, A bill for an act relating to economic development;
recodifying provisions governing housing and redevelopment au
thorities, port authorities, 'economic development authorities, area
redevelopment, municipal development districts, mined under
ground space development, rural development finance authorities,
public development debt, enterprise zones, tax increment financing,
and other local economic development tools; extending duration of
bond allocation act; removing certain service persons' ,preference
provisions from the housing and redevelopment authority law;
modifying requirements for developers' tax abatements under the
housing and redevelopment authority law; removing a sunset on
certain St. Paul port authority provisions; allocating bonding au
thority subject to a volume cap 'under federal tax law; allocating
bonding authority to the city of Minneapolis, located in Hennepin
county, and to the city of Saint paul, located in Ramsey county;
amending Minnesota Statutes 1986, sections 16B.61, subdivision 3;
41A.05, subdivision 2; 41A.06, subdivision 5; 115A:69, subdivision
9; 116J.27, subdivision 4; 116M.03, subdivisions 11, 19, and 28;
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116M.06, subdivision 3; 116M.07, subdivision 11; 124.214, subdivi
sion 3; 216B.49, subdivision 7; 268.38, subdivision 3; 272.02, subdi
vision 5; 272.026; 272.68, subdivision 4; 273.13, subdivisions 9 and
24; 273.1393; 282.01, subdivision 1; 290.61; 298.2211, subdivisions 1
and 3; 353.01, subdivision 6; 355.11, subdivision 5; 355.16; 412.251;
462C.02, subdivisions 6 and 9; 462C.05, subdivision 7; 462C.06;
465,54; 465.74, subdivision 7; 465.77; 471A.03, subdivision 9;
473.195, subdivision 1; 473.201, subdivision 1; 473.504, subdivision
11; 473.556, subdivision 6; 473.638, subdivision 2; 473.811, subdi
vision 8; 473.852, subdivision 6; 473F.02, subdivision 3; 473F.05;
473F.08, subdivisions 2, 4, and 6; 475.525, subdivision 3; 477A.011,
subdivision 7; 504.24, subdivision 2; and 609.321, subdivision 12;
repealing .Minnesota Statutes 1986, sections 273.1312;.273.1313;
273.1314; 273.71; 273.72; 273.73;273.74; 273.75; 273.76; 273,77;
273.78; 273.86; 362A.Ol; 362A.02; 362A.03; 362A.04; 362A.041;
362A.05; 362A.06; 373.31; 426.055; 458.09; 458.091; 458.10; 458.11;
458.12; 458.14; 458.15; 458.16; 458.17; 458.18; 458.19; 458.191;
458.192; 458.193; 458.194; 458.1941; 458.195; 458.196; 458.197;
458.198; 458.199; 458.1991; 458.70; 458.701; 458.702; 458.703;
458.711; 458.712; 458.713; 458.72; 458.74; 458.741; 458.75; 458.76;
458.77; 458.771; 458.772; 458.773; 458.774; 458.775; 458.776;
458.777; 458.778; 458.79; 458.80;458.801; 458.81; 458C.Ol;
458C.03; 458C.04; 458C.05; 458C.06; 458C.07; 458C.08; 458C.09;
458C.I0; 458C.11; 458C.12; 458C.13; 458C.14; 458C.15; 458C.16;
458C.17; 458C.18; 458C.19; 458C.20; 458C.22; 458C.23; 459.01;
459.02; 459.03; 459.04; 459.05; 459.31; 459.32; 459.33; 459.34;
462.411; 462.415; 462.421; 462.425; 462.426; 462.427; 462.428;
462.429; 462.4291; 462.432; 462.435; 462.441; 462.445; 462.451;
462.455; 462.461; 462.465; 462.466; 462.471; 462.475; 462.481;
462.485; 462.491;. 462.495; 462.501; 462.505; 462.511; 462.515;
462.521; 462.525; 462.531; 462.535;' 462.541; 462.545; 462.551;
462.555; 462.556; 462.561; 462.565; 462.571; 462.575; 462.581;
462.585; 462.591; 462.595; 462.601; 462.605; 462.611; 462.615;
462.621; 462.625; 462.631; 462.635; 462.641; 462.645; 462.651;
462.655; 462.661; 462.665;.462.671; 462.675; 462.681; 462.685;
462.691; 462.695; 462.701; 462.705; 462.712; 462.713; 462.714;
462.715; 462.716; 465.026; 465.53; 465.55; 465.56; 472.01; 472.02;
472.03; 472.04; 472.05; 472.06; 472.07; 472.08; 472.09; 472.10;
472.11; 472.12; 472.125; 472.13; 472.14; 472.15; 472.16; 472A.01;
472A.02;472A.03; 472A.04; 472A.05; 472A.06; 472A.07; 472A.09;
472A.I0; 472A.11; 472A.12; 472A.13; 472B.Ol; 472B.02; 472B.03;
472B.04; 472B.05; 472B.06; 472B.07; 472B.08; 474.01; 474.02;
474.03;474.04; 474.05; 474.06;474.07; 474.08; 474.09; 474.10;
474.11; 474.13; 474.15; amending Minnesota Statutes 1986, sections
462C.11, subdivisions 2 and 3; 474A.02, subdivisions 1, 2, 3, 6, 7, 8,
12, 14, 16, 18, 19, 21, 26, and by adding subdivisions; 474A.03,
subdivision I,.and by adding a subdivision; 474A.04, subdivisions 5,
6, and by adding a subdivision; 474A.13, subdivisions 1, 4, and 5;
474A.14; 474A.15; 474A.16; 474A.17; 474A.18; 474A.20; and
474A.21; proposing coding for new law in Minnesota Statutes,
chapter 474A; repealing Minnesota Statutes 1986, sections 474A.02,
subdivisions 5, 9,10,11,13,15,17,20,22,23,24,25,27,28, and 29;
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474A.03, subdivisions 2 and 3; 474A.04, subdivisions 1, 2, 3, and 4;
474A.05; 474A.06; 474A.07; 474A.08; 474A.09; 474A.10; 474A.ll;
474A.12; 474A.13, subdivisions 2and 3; and 474A.19; Laws 1961,
chapter 545; Laws 1963, chapters 254; and 827; Laws 1967, chapter
541; Laws 1969, chapter 98; Laws 1973, chapter 114; Laws 1974,
chapter 218; Laws 1975, chapter 326; Laws 1976, chapter 234,
section 3; Laws 1979, chapter 269, section 1; Laws 1980, chapters
453; and 595, sections 5 and 8; Laws 1981, chapters 222, section 6;
and 223, section 6, subdivision 3; Laws 1982, chapter 523, article 24,
section 2; Laws 1983, chapters 110; and 257, section 1; Laws 1984,
chapters 397; 498; and 548, section 9; and Laws 1985, chapters 173;
177; 188; 189; 192; 199; 205; 206, sections '2 and 3; and 301; sections
3 and 4; proposing coding for new law as Minnesota Statutes,
chapter 469. .

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 121yeas and 0 nays as follows:

Those who voted in the affirmative were: .

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
DeBlieck
Dempsey
Dille
Forsythe
Frederick.
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt

. Knickerbocker
Knuth
Kostohryz

Krueger _Omann
Larsen -Onnen
Lasley Osthoff
Lieder Otis
Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller Reding
Miime Rest
Morrison Rice
Munger Richter
Murphy Riveness
Nelson, C. Rose
Nelson, K. Rukavina
Neuenschwander Sarna
O'Connor Schafer
Ogren Scheid
Olsen, S. Schoenfeld
Olson, E. Schreiber

Segal
Shaver
Simoneau
Skoglund
Solherg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijomhom
Tompkins
Trimble
Tunheim
valento
Vanasek
Vellenga
Voss
Wagenius
Waltm,an
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed and its title agreed to.

Speaker pro tempore Long called Simoneau to the Chair.

S. F. No. 971 was reported to the House.

Rest moved to amend S. F. No. 971, the unofficial engrossment, as
follows:
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Page 23, after line 13, insert:

"Sec. 22. Minnesota Statutes 1986, section 475.54, is amended by
adding a subdivision to read: .

Subd. 7a. A municipality may enter into an agreement with ~

bank oraealer described in section 475.66, subdivision 1, Toran
eXchange of mterest rates Iursuant to this subdivisIOn. A-muniCI
pality witnoutstanding ob igatIOns be:iITi'lg interest at ~ variable
rate may al>':ej, to~ sums equaAto interest at a fixed rate or at ~
iillierent varia Ie rate aetermine pursuant to aformula set out in
the agreement on an amount not exceeding tne-outStandinglfirinf
~ amount of tne Oliligations, in exchange for an agreement !II~
bank or dealer to~ sums equal to interest on a likeamount at a
VaniiIife rate determine<rpursuailt to ~ formula set out in the
agreement. A mumcipality with outstanding obligations bearing
interest at ~ fixed rate or rates may~ to~ sums equal to
mterest at a va:n;;]jlerateaetermined pursuant to a fOriiiiila set out
m the al(reement on an. amount not exceeding ilie outstanding
I)rinciparamount ofthe obligatIons, in exChange for an~eement
!II the1iank or dealer to~ sums equal to interest onaI' e amount
at alixearate or rates set out in the agreement. The agreement to
~ai the bank or dealer is not an Obligation of the mUficil(ality as
e lnea in section 475.51, suodivision 3. For purposes 0 ca culation

of a debt servIce~ determinatIOn of a rate of interest on a special
asseSsinent or other calculation based on the rate of mterest on an
obhgatIOn, ~ mliillCipality whiCh has entereil into an interest rate
.swap agreement described in this subdivision may determine to
treat the amount or rate of interest on the obligation as the net rate
or amOunt of interest payable after Civid'g effect to the swap
agreement. SUbject to an~ a~plicaore on s covenants, any~
ments required to be ma e ~ the municipality under the swap
afeeement may De made from sums secured to~ debt service on
te obligations wltli respect to which the swap agreement was made
orrrom any other aVaIlilble source of the municipahty."

Renumber the sections

Page 33, Iine 16, delete "19, 20, 22 to 28, 30,~ and 36" and insert
"~ 18, !!!, 23 to 29, 31, 35, ana1ir--- .--.

Amend the title as follows:

Page 1, line 11, after "1" insert "and by adding subdivisions"

The motion prevailed and the amendment was adopted..

Schreiber moved to amend S. F. No. 971, the unofficial engross-
ment, as amended, as follows: .
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Page 28, line 17, delete the new language and reinstate the old
language

The motion prevailed and the amendment was adopted.

S. F. No. 971, A bill for an act relating to public finance; modifying
and extending means of financing operations of local government
and certain nonprofit institutions; providing an income tax.exemp
tion for interest earned on certain governmental obligations; amend
ing Minnesota Statutes 1986, sections 124.76, subdivision 2; 275.50,
subdivision 5; 400.101; 429.061, subdivision 2; 429.091,subdivision
2, and by adding a subdivision; 462.461, subdivision 4; 462.555;
466.06; 471.981, subdivision 4, and by adding subdivisions; 473.81),
subdivision 2; 474.02, subdivision 2; 474.03, subdivision 12; 475.51,
subdivision 3; 475.54, subdivision I, and by adding subdivisions;
475.55, subdivisions I, 2, 3, 4, 6, 7, and by adding a subdivision;
475.56;475.60, subdivision 2; 475.66, subdivision 3; and 475.67,
subdivisions 3 and 12;·proposing coding for new law in Minnesota
Statutes, chapters 471;afid 475; repealing Minnesota Statutes 1986,
sections 475.55, subdivision 5; and 475.67, subdivision II.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 120 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
BlatZ
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Forsythe
Frederick.
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kestohryz

Krueger
Larseu
Lasley
Lieder
LoIlg __
Marsh
McD<>ua.ld
McEachern
McKasy.
McLaughlin
McPherson
Milbert
Miller
Minne
Morrison
Munger
Murphy·
Nelson, C.
Nelson,D.
Nelson, K.
O'Connor
Ogreu .
Olsen, S.
Olson,E.

Omann
Onnen
Otis
Ozment
Pappas
Pauly
Pelowski
Peterson
Poppenhagen
Price
Quinn
Reding
Rest
Rice
Richter
Riveness
Rose
Rukavina
Sarna
Scharer
SCheid
Schoenfeld
Schreiber
Seaberg

Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma.
Sviggom
Swenson

. Thiede
'Ijornhom
'Tompkins
Trimble

·-.Tunheim
Va:lento
Vanasek
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Spk. Norton

The bill was passed, as amended, and its title agreed to.



5398 JOUllliAL.,OF,THE HOUSE

SPECIAL ORDERS

[53rd Day

H. F. No. 794 was reportedto .the House,

Long moved to amend H. F. No. 794, the second engrossment, as
follows:

Page 12, line 2, before the period insert "2 after public notification
; as required in. subdivision .f'

Page. '12, line .3, -delete""4"'ahd: insert "5"-
'.' ' - - . " ~

Page 12, after· line 17, insert:

"(c) The lOCal glwerp.ment unit may invite and employ the assis~
tance of interested persons, including persons operatinfc siiIHI waste
collection services, in developinlf. plans and proposals or organized
collection and in establishing t. e organized.collection system."

Page 12, line 18, delete "(c)" and insert "(d)"

Page 12, after line 27, insert:

"Subd. 4. [CITIES AND TOWNS; NOTICE; PLANNING.] (a) At
least 90 days before pro?osing an' ordinance, franchise, license,
contract or other means 0 organizing collection, i! city or town, .fu:
resolution of the governing. fldy, shall announce its intent to
organize collection and invite t e participation of interesteaper80ns
III planning and establishing the ,prganized collection system.

(b) The resolution of intent must be adopted after i! public
hearing. The hearing must be held at least two weeks after pubUc
notice anamailea notice to persons known !!y the city or town to ~
operating solid waste correction services in thecity or town. The
failure to give mailed notice to persons oraefect in the notice does
not invalidate the proceedings, provided a bona fide effort to complY
with notice requirements has been made. '

(c) During the 90-day p(fiol following the resolution of intent, and
before proposing a metho 0 organizing collection, the city or town
shalldevelos or supervise:tne development of plans or proposals for
organized co iection.

(d) Upon request, the cityor town shall provide mailed notice of
subsequent proceedings on the organization,of collection in the city
or town."

Page 12, line 28, delete "1". and insert ".§."
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The motion prevailed and the amendment was adopted.

Speaker pro tempore Simoneau called Anderson, G., to theChair,

Gruenes was excused while in conference.

McPherson, Beard and Swenson moved to amend H. F. No. '794, the
second engrossment, as amended, as follows:

Page 25, after line 14, insert:

"Sec. 33. Minnesota Statutes 1986, section 473.803, subdivision
la, is amended to read:

Subd. 1a. [PROPOSED 1N~NTORYOF DlSPOSAL SITES.] By
October 15, 1981,a metropolitan county having a population of less
than 300,000, as determined by the 1980 United States Census,
shall adopt, by resolution of the county governing body, an inventory
of at least three proposed sites in the county. suitable for mixed
municipal solid waste disposal facilities and shall submit the inven
tory to the council for approval or disapproval. A metropolitan
county,having a population greater than 300,000, as determined by
the 1980 United States Census, shall adopt, by resolution of the
county governing body, an inventory of at least four proposed sites in
the county that are suitable for mixed municipal solidwaste disposal
facilities and shall submit the inventory to the council forapproval
or disapproval. The council shall evaluate and approve or disapprove
each proposed site in accordance with the standards set out in this
subdivision. Except as otherwise provided in this subdivision, each
site shall satisfy the standards and criteria in federal and state
regulations and the council's policy plan. for solid waste manage
ment. In proposing and approving sites for the inventory, the
counties and the council shall prefer land which is. capable of being
returned to its existing use or the use anticipated in a plan of a
metropolitan agency, county, or local unit of government use after
closure of a disposal facility. Each site shall contain no less than 80
acres and no more than 250 acres. Each proposed site, shall be
surrounded by a buffer area at least equal to the area of the site. No
site shall be adopted by a county .or the council as part of an
inventory unless the agency certifies its intrinsic suitability for the
use intended, based on preliminary environmental analysis and on
site surveys and investigations conducted by the county. Notwith
standing any plan, charter provision, law, ordinance, regulation, or,
other requirement of any state agency or political subdivision, no
land shall be excluded from consideration for inclusion in the
inventory except: (1) land within any part of the regional recreation
~ space systems asae"iille<f"Er se,ction 473.351, subdivision b
parafJaph (d); and (2nand determined by the agency to be intrin
sicaly unsuitaDle.1! the metropolitan. council has determined
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dUrin~ the original siting process that other suitable sites were
avaiia Ie in the county, a county with land to be excluded from the
inventory under clause (1) must select an intrin.sically suitalile
alternative site. Each countYSliall provTcIe to the agency data
relating to the intrinsic suitability of the sites to be proposed for the
inventory as soon as available..By July 1, 1981 each county shall
propose at least the number of sites required for the inventory; and
the director of the agency shall issue a notice indicating which of
those sites the director recommends be certified as intrinsically
suitable. Notice of hearings on the director's recommendation shall
be published in the state register and newspapers of general circu
lation in the metropolitan area and shall be sent by mail to the
metropolitan council and local government Units containing a pro
posed inventory site. A hearing shall be held in each metropolitan
county and shall be conducted by the state office of administrative
hearings in a manner consistent with the completion of the proceed
ings and the administrative law judge's report to the agency in the
time allowed by this section. The hearing shall afford all interested
persons an opportunity to testify and present evidence on the subject
of the hearing. The subject of the hearing shall be limited to
information submitted by the county and additional information on
the proposed sites which is relevant to the agency's decision on
intrinsic suitability. The rulemaking and contested case procedures
of chapter 14 shall not apply to this hearing. The report of the
administrative law judge shall contain findings of fact, conclusions,
and recommendations on the subject of the hearing. The agency
shall make a final determination as to the intrinsic suitability of
each proposed site and shall certify them accordingly within 90 days
of the county's proposal of a site. The agency shall not be required to
promulgate rules pursuant to chapter 15 on criteria and standards
to govern its certification of intrinsic suitability under this section.
No action of the agency shall beheld invalid by reason of the
agency's failure to notify any of the entities listed in this subdivi
sion. The council shall evaluate each site with respect to local land
use and land use controls, the protection of agriculture and natural
resources, existing and future development patterns, transportation
facilities and other services and facilities appropriate to land dis
posal facilities, the quality of other potential sites, and patterns of
generation of solid waste. The council shall notify a county of any
site proposed by the county which the council disapproves and shall
allow the county 60 days to propose an alternative site. If the county
fails to propose an alternative acceptable to the council in the time
allowed, the council shall propose a site acceptable to it for inclusion
in the inventory of sites in that county. If in the council's judgment
a county does not contain the requisite number of satisfactory sites,
the council may reduce the number of sites required of that county."

Page 33, line 8, delete "39" and insert "40"

Renumber thesections in sequence

Correct the internal references
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Amend the title as follows:

Page 1, line 16, after "473.803," insert "subdivision La, and"

A roll call was requested and properly seconded.

Speaker pro tempore Anderson, G., called Simoneau to the Chair.

The question was taken on the McPherson et al amendment and
the roll was called. There were 31 yeas and 84 nays as follows:

Those who voted in the affirmative were

Beard
Blatz
Boo
Burger
Dempsey
Dille
Forsythe

Frerichs
Gutknecht
Heap
Himle
Hugoson
Jacobs
Krueger

Lasley
Marsh
McDonald
McPherson
Miller
Ogren
Poppenhagen

Price
Quinn
Richter
Schafer
Shaver
Sviggum
Swenson

Thiede
Valento
Wenzel

Those who voted in the negative were:

Anderson, G.
Battaglia
Bauerly
Begich
Bennett
Bertram
Brown
Carlson, L.
Carruthers
Clark
Dauner
DeBlieck
Greenfield
Gruenes
Hartle
Jaros
Jefferson

Jennings
Jensen
Johnson, A.
Johnson, R.
Kahn
Kalis
Kelly
Kelao
Kinkel
Kindt
Knickerbocker
Knnth
Kostohryz
Laraen
Lieder
Long.
McEachern

McLaughlin otis
Milbert Ozment
Minne Pappas
Morrison Pelowski
Munger . Peterson
Murphy Quist
Nelson, C. Beding
Nelaon, D. Rest
Nelson, K. Rice
Neuenschwander Riveness
O'Connor Rose "
Olsen, S. Rukavina
Olson, E. Sarna
Olaon, K. Scheid
Omann Schoenfeld
Onnen Segal
Osthoff Simoneau

Skoglund
Solberg
Stennis
Steensma
Tompkins
Trimble
Tunheim
IJphus
Vanasek
Vellenga
\\Iss
Wagenius
Welle
Winter'
Wynia
Spk. Norton

The motion did not prevail and the amendment was not adopted.

Clausnitzer; Nelson, D.; Larsen and Pauly moved to amend. H. F.
No. 794, the second engrossment,as amended, as follows:

Page 11, line 12, strike "15" and insert.-"25"

The motion prevailed and the amendment was adopted.

Beard and Price moved to amend H. F. No. 794, the second
engrossment, as amended, as follows:
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Page 25, after line 31, insert:

"Sec. 34. Minnesota Statutes 1986, section 473.833, subdivision 3,
is amended to read:

Subd. 3. [COUNTY SITE SELECTION AUTHORITIES.] Each
metropolitan county shall establish a site selection authority.
Within 90 days following the county's determination of adequacy
under subdivision 2a, each site selection authority shall select
specific sites within the county from the council's disposal site
inventory, in accordance with the procedures established by the
council under section 473.149, SUbdivision 2e, and in a number and
capacity equal to that required by the council to be acquired by the
county. Each site selection authority shall be composed of the county
board, plus one member appointed by the governing body of each city
or town within the county containing a site in the council's disposal
site inventory or the majority of the land contained within such a
site. If the number of members on the site selection authority who
reside in a city or town containing all or part of a site or buffer area
is equal to or greater than the number of members who do not, the
chair of the county board shall appoint to the authority an addi
tional member or members, residing within the county but not
within a city or town containing all or part of a site or buffer area,
sufficient to assure a majority of one .on the authority of members
residing in cities and towns not containing all or any part of a site or
buffer area. The chair of the county board shall be the chair of the
site selection authority. Ifa site selection authority has not selected
the requisite number and capacity of sites in accordance with the
council's standards, criteria, and procedures within the time allowed
by this subdivision, the council shall make the selection. A eoullty is
flat re<tUire" t& "evelol' II oolid· waste "isl'osal faeility ill &BY
Illllllieil'lIlity ill whieh II mHreEl mUDieil'al oolid waste resouree
Feeovery faeility luwiBg a eal'aeity greater thaa 4ll() t&Bs I"'F <iayis
loeate" if the eoulleil fuuls that the elll'aeity ffiuI Dumher at' "isl'osal
faeilities Fef)llire" hy-the "evelol'meBt selledule ill that eouRty eaR he
I'rovi"e" ill that eoaBty without ""'rel0l'meDt at' the oolid waste
"isl'ssal faeility. A county or~ of counties contributing mixed
municipal solid waste. to"~ municipal solid waste resource recovery
facility is not requireato devel0f. !! solid waste disposal facility in
that county or those counties if t ecouncil finds that the capacity of
the resource recovery facility is sufficient to provide ali of. the
municipal solid waste disposal needs of the' county or counties."

Renumber the sections in sequence

Correct internal references

Amend the title accordingly

A roIl caIl was requested and properly seconded.
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The question was taken on the Beard and Price amendment and
the roll was called. There were 24 yeas and 97 nays as follows:

Those who voted in the affirmative were:

Beard
Begich
Boo
Carruthers
Cooper

DeBlieck
Gutknecht
Jacobs
Johnson, R.
Kludt

Lasley
Marsh
McDonald
McEachern
McPherson

O'Connor
Ogren
Peterson
Quinn
Redalen

Sarna
Sviggum
Swenson
Valento

Those who voted in the negative were:

Anderson, G.
Battaglia
Bauerly
Bennett
Bertram
Blatz
Brown
Burger
Carlson, L.
Clark
Clausnitzer
Dauner
Dille
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Hartle
Haukoos

Heap
Himle
Hugoson
Jefferson
Jennings
Jensen
Johnson, A.,
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lieder
Long

McKasy Pauly
McLaughlin Pelowski
Milbert Poppenhagen
Minne Quist
Morrison Reding
Munger Best
Murphy Richter
Nelson, C. Riveness
Nelson, D. Rose
Nelson, K. Rukavina
Neuenschwander Schafer
Olsen, S. Scheid
Olson, E. Schoenfeld
Olson,K. Schreiber
Omann Segal
Onnen Shaver
Osthoff Simoneau
Otis Skoglund
Ozment Solberg
Pappas Sparby

Stanius
Steensma
Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The motion did not prevail and the amendment was not adopted.

H. F. No. 794, A bill for an act' relating to waste management;
regulating disposal of wastes; providing for a solid waste manage'
ment policy; providing for recycling policy and marketing; managing
household hazardous wastes; regulating the sale and disposal of
motor oil and lead acid batteries; providing for waste pesticide
collection; appropriating money; amending Minnesota Statutes
1986, sections 115A.03, subdivisions 9 and 21; 115A.06, subdivision
14; 115A.ll, subdivision 2; 115A.15, subdivision 6; 115A.42;
115A,45; 115A.49; 115A.51; 115A.52; 115A.53; 115A.54, subdivi
sion 2a; 115A.81, subdivision 2; 115A.921; 115A.95; 116.07, subdi
vision 4b; 116,41, snbdivision 2; 116M.07, by adding a subdivision;
176.011, subdivision 9; 239.52; 325E.ll; 473.149, subdivisions 2d
and 6; 473.803, by adding a subdivision; 473.834, subdivision 2;
473.842, subdivision 2; 473.844, subdivisions 1 and 4; and 473.846;
proposing coding for new law in Minnesota Statutes, chapters 115A;
239; 325E; and 473; repealing Minnesota Statutes 1986, sections
115A.13; 115A.43; 115A,44; 473.834, subdivision 3; and 473.844,
snbdivisions 2 and 5.

The bill was read forthethird time, as amended, and placed upon
its final passage.
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The question was taken on the passage of the bill and the roll was
called, There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gntknecht

Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly

. Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder

Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
Minne Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K. Rose

. Neuenschwander Rukavina
O'Connor Sarna
Ogren Schafer
Olsen, S. Scheid
Olson, E. Schoenfeld
Olson,K. Schreiber
Omann Segal
Onnen Shaver
Osthoff Simoneau
Otis S~~und

Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
""lie
wenzel
Winter
Wynia
Spk. Norton

The bill was passed, as amended, and its title agreed to.

H. F. No. 899, A bill for an act relating to education; establishing
the Fond du Lac Higher Education Center; continuing the Fond du
Lac Higher Education Task Force; requiring reports; appropriating
money; amending Laws 1986, First Special Session chapter 1, article
10, section 1, subdivision 9: .

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the.roll was
called. There were 97 yeas and 23 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Brown
Burger
Carlson, L.
Carruthers

Clark
Cooper
Danner
DeBlieck
Greenfield
Hartle
Heap
Jacoba
Jaros
Jefferson.
Jennings

. Jensen
JOhnson, A.
Johnson, R.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth

Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
McDonald
McEachern
McKasy
McLaughlin
McPherson

Milbert
Minne
Morrison
Munger
Murphy
Nelson,c.
Nelson,D.
Nelson;-K.
Neuenschwander
O'Connor
Ogren
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Olsen, S.
Olson,E.
Olson,K.
Omann
Onnen
Osthoff
Otis
Ozment
Pappas

Pauly
Pelowski
Peterson
Price
Qninn
Redalen
Reding
Rest
Rice

Riveness
Rukavina
Sarna
Scheid
Schoenfeld
Segal
Simoneau
Skoglnnd
Solberg

Sparby
Stanius
Steensma
Tompkins
Trimble
Tunheim
Vanasek
Vellenga
Voss

Wagenius
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Blatz Frederick Himle Quist
Boo Frerichs - Hugoson Richter
Clausnitzer Gruenes Johnson, V. Schafer
Dille Gutknecht Miller Schreiber
Forsythe Haukoos Poppenhagen Sviggum

The bill was passed and its title agreed to.

H. F. No. 1203 was reported to the House.

Swenson
Tjornhom
Waltman,

McLaughlin moved to amend H. F. No. 1203, the first engross
ment, as folIows:

Page 3, line 10, delete the new language

Page 3, line 15, after the period insert "An employee who has
received pUblic assistance paymentsshalI nrtiIY the department of
human services, benefit recovemsectiiiil,' 0 its 'b0tential interven
tion claim prior to making or set ing a claimlOr enefits under this
chapter."

Page 5, delete line 2, and insert:

Page 7, delete line 18, and insert:

Page 9, delete line 9, and insert:

Page 12, delete line 3, and insert:

The motion prevailed and the amendment was adopted,
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H. F. No. 1203, A bill for an act relating to human services;
requiring court-ordered group health insurance benefits be paid to
providers; requiring allparties to sign workers' compensation set
tlement agreements; requiring notification to commissioner regard
ing workers' compensation payments; establishing a public
assistance lien; establishing third party payer liability; requiring
reporting of group insurance coverage; providing for reimbursement
of benefits from programs with federal participation; amending
Minnesota Statutes 1986, sections 62A.046; 176.191, subdivision 4;
256B.02, by adding a subdivision; 256B.042, subdivisions 2, 3, and
by adding subdivisions; 256B.37, subdivisions 1, 2, and by adding
subdivisions; 2560.03, by adding a subdivision; 268.121; 473.405,
subdivision 13; and 514;69; proposing coding for new law in Minne
sota Statutes, chapter 256.

The bill was read for the third time, as amended; and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson; G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Forsythe
Frederick
Frerichs
Greenfield
Gruenes

Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley Osthoff
Lieder Otis
Long Ozment
Marsh Pappas
McEachern Pauly
McKasy Pelowaki
McL~ughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Minne Quist
Morrison Redalen
Munger Reding
Mnrphy Rest
Nelson,C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarua
Olsen,S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Segal

Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed, as amended, and its title agreed to.

The Speaker resumed the Chair.

Shaver and McDonald were excused between the hours of 6:20
p.m. and 7:30 p.m.
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Gruenes and Dempsey were excused while in conference.

, R F.No. 303, A hill for an act relating to agriculture; changing the
shade tree disease control program; imposing certain penalties;
eliminating certain audit requirements and an insurance limita
tion; changing the cooperative associations law; amending Minne
sota Statutes 1986, sections 18.023, subdivision 1; 28A.08; 31.101,
subdivisions 3, 4, 5, 6, 7, and 8; 40.071; 308.58, subdivision 2;308.62;
308.77; 308.83; and 308.85; repealing Minnesota Statutes 1986,
sections 38.02, subdivision 2; and 38.13.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 77 yeas and 41 nays as follows:

Those who voted in the affirmative were:

Anderson, G,
Battaglia
Bauerly
Beard
Begich
Bertram
Brown
Burger
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Greenfield
Jacobs

Jaros
Jefferson

. Jensen .
Johnson, A.
Johnson, R.'
Kahn
Kalis
Kally
Kalso
Kinkel
Kludt
Knuth
Kostohryz
Krueger
Larsen
Lieder

Long Price
McEachern Quinn
McLaughlin Redalen
Minne Reding
Munger Rest
Murphy , Rice
Nelson, C;. Riveness
Nelson,D. Rukavina
Nelson, K. . Sarna
Neuenschwander Schoenfeld
O'Connor Segal
Ogren Simoneau
Olson,E. Skoglund
Otis Solberg
Pelowski Sparby
Peterson Steensma

Swenson
Tompkins
Trimble
Tunheim
Vanasek
Vellenga
Voss
Wagenius
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Bennett
Bishop
Blatz
Clausnitzer
Dille
Forsythe
Frederick
Frerichs
Gutknecht

Hartle
Haukoos
Heap
Himle.
Hugoscn
Johnson, V.
Knickerbocker

. Lasley
Marsh

McKasy
McPherson
Milbert
Miller
Morrison
Olsen, S.
Omann
Onnen
Osthoff

Panly
Poppenhagen
Quist
Richter
Bese
Schafer
Schreiber
Stanius
Sviggum

Thiede
Tjornhom
Uphus
Valenta
Waltman

The bill was passed and its title agreed to;

The Speaker called Long to the Chair.

Quinn and Ogren were excused between the hours of6:30 p.m. and
7:30 p.m.

Himle was excused between the hours of 6:30 p.m. and 7:35 p.m,
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S. F. No. 478 was reported to the House.

McKasy moved to amend S. F.No.478, the unofficial engrossment,
as follows: . .

Pages 29 to 32, delete section 32'

Renumber the remaining sections

Correct internal references

Amend the title accordingly

A roll call was requested and'properly seconded.

The question was taken on the McKasy amendment and the roll
was called. There were 42 yeas and 74 nays as follows:

Those who voted in the affirmative were:

Bennett
Bertram
Bishop
Blatz
Burger
Clausnitzer
Dempsey
Dille
Frederick

Frerichs
Gruenes
Gutknecht
Hartle
Haukooa

, Heap
Hug080D
Johnson, V.
Knickerbocker

.Marsh
McKaay
McPhersou •
Miller
'Morrison
Olsen, S.
Omann
Pauly'
Pelowski

Poppenhagen
Quist
Richter
IWse
Schafer
Schreiber
Seaberg
Stanius
SwensOn

Thiede
Tjornhom
Tompkins
Uphus
Valento
w.utman

Those who voted in the negative were: .

Anderson, G.
Battaglia
Bauerly
Beard

. Begich
Brown
Carlson, D.
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Greenfield
Jacobs

Jaros
Jefferson
Jensen
Johnson, A.
Johnson, R.
Kahn
Kelly
Kelso
Kinkel
Kludt
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder
lAlng
McEachern
McLaughlin
Milbert
Mione
Munger
Murphy
Nelson,C.
Nelson,D.
Nelson,K.
O'Connor
Olson,E.
Olson,K.
Onnen

Osthoff
Otis
Ozment
Pappas
Peterson
Price
Reding
Best
Rice
Riveness
Rukavina
Sarna
Scheid
Segal
Simoneau

'Skoglund
Solberg
Sparby
Steensma
Trimble
Vanasek
"'lIenga
\\>ss
Wagenius
Walle
Wanzel
Winter
Wynia
Spk. Norton

The motion did not prevail and the amendment Was not adopted.

Rose was excused while in conference.

Neuenschwander moved to amend S. F. No. 478, the unofficial
engrossment, as follows:
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Page 17, after line 32, insert:

"Sec. 21, Minnesota Statutes 1986, section 61A.09, is amended by
adding a subdivision to read;

Subd. 1a. [EXCLUSION.] The requirements of section 20 do not
JjPPly to !IT".'!£ insurance pOllCles covering employees of ~ smaTI

usiness, as defined in section 645.44."

Page 32, after line 18, insert;

"Sec. 34. [SMALL BUSINESS EXEMPTION.]

The requirements of sections 24, 27, and 28 do not !!pp!y to
policies, ~lans, or contracts covering employeesOf~ small business,
as define in section 645.445."

Renumber the sections in sequence

Amend the title accordingly

A roll call was requested and properly seconded.

The question was taken on the Neuenschwander amendment and
the roll was called. There were 10 yeas and 100 nays as follows:

Those who voted in the affirmative were:

Bertram Johnson, V. McKasy Schoenfeld Steensma
DeBlieck Kelso Neuenschwander Sparby Swenson

Those who voted in the negative Were:

Anderson-G. Gutknecht Lasley Osthoff Skoglund
Battaglia Hartle Lieder Otis Solberg
Bauerly Haukoos Long Ozment Stanius
Beard Heap Marsh Papf,as Sviggum
Begich Hugoson McEachern Pany Tjornhom
Bennett Jacobs McLaughlin Pelowski Tompkins
Burger Jaros McPherson Peterson Trimble
Carlson, D. Jefferson Milbert Price Tunheim
Carlson, L. Jensen Miller Redalen Uphus
Carruthers Johnson, A. Minne Reding Valento
Clark Johnson, R. Morrison lrest Vanasek
Clausnitzer Kahn Murphy Rice Vellenga
Cooper Kelly Nelson, C. Riveness Voss
Danner Kinkel Nelson, D. Rukavina W8fJenius
Dempsey Kludt Nelson, K. Sarna Wa tman
Dille Knickerbocker O'Connor Schafer Welle
Forsythe Knuth Olsen, S. Scheid Wenzel
Frerichs Kostohryz Olson, E. Schreiber Winter
Greenfield Krueger Omann Segal Wyuia
Gruenes Larsen Onnen Simoneau Spk. Norton

The motion did not prevail and the amendment was not adopted.



5410 JOURNAL OF. THE HOUSE [53rd Day

Carlson, D., was excused while in conference.

S. F. No. 478, A bill for an act relating to insurance; requiring
notification of group life or health coverage changes; eliminating
mandatory temporary insurance agent licenses; requiring those who
solicit insurance to act as agent for the insured; regulating surplus
lines insurance; regulating rates and forms; regulating insurance
plan administrators; regulating trust funds; regulating the renewal,
nourenewal, and cancellation of commercial liability and property
insurance policies; authorizing employers to jointly self-insure for
property or casualty liability and regulating these plans; providing
continued group life coverage upon termination or layoff; providing
for the establishment and operation of the insurance guaranty
association and the life and health guaranty association; regulating
accident and health insurance; regulating joint self-insurance em
ployee health plans; requiring the treatment of preguancy-related
conditions in the same manner as other illnesses; mandating certain
coverages; clarifying coverage for handicapped dependents; provid
ing continued group accident and health coverage upon termination
or layoff; requiring coverage of current spouse and children; impos
ing surety bond or securities requirements on certain health benefit
plans; regulating Medicare supplement plan premium refunds;
authorizing the renewal of certain long-term health policies; provid
ing for the establishment and operation of the comprehensive health
association and the joint underwriting association; providing com
prehensive health insurance coverage for certain employees not
eligible for Medicare; regulating fraternal benefit associations;
regulating automobile insurance; providing for exemption from
certain legal process of cash value, proceeds, or benefits under
certain life insurance or annuity contracts; limiting the cancellation
of fire insurance binders and policies; providing for administration
of the FAIR plan; requiring accident prevention course premium
reductions; limiting the grounds for cancellation or reduction in
limits during the policy period; providing for the priority of security
for payment of basic economic loss benefits; extending basic eco
nomic loss benefit protection; requiring coverages for former
spouses; specifying membership on the assigoed claims bureau;
extending no-fault benefits to pedestrians who are struck by motor
cycles; regulating township mutual insurance companies; providing
for mandatory arbitration of certain claims; establishing a demon
stration project to provide medical insurance to certain low income
persons; requiring the commissioner to set rates for cooperative
housing and neighborhood real estate trust insurance; authorizing
investments in certain insurers; regulating trade practices; requir
ing life and health insurers to substantiate the underwriting stan
dards they use; providing assigoed risk plan coverage for certain
vehicles used by the handicapped; regulating motor vehicle repairs;
regulating certain self-insurance by political subdivisions; granting
immunity from liability for volunteer coaches, managers, and offi
cials; clarifying the statute of limitations applicable to actions
regarding manufacturers or suppliers of material containing asbes-
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tos; modifying discounting of future damages; prescribing penalties;
amending Minnesota Statutes 1986, sections 16A.133, subdivision
1; 45.024, subdivision 2; 60A.17, subdivisions Ia, 2c, 11, and 13;
60A.1701, subdivisions 7, and 8; 60A.196; 60A.197; 60A.198, subdi
vision 3; 60A.23, subdivision 8; 60A.29, subdivisions 2, 5, and 16,
and by adding subdivisions; 60A.30; 60A.31; 60B.44, subdivisions 1,
4, 5, and 9; 60C.08, subdivision 1; 60C.09; 60C.12; 61A.28, subdivi
sion 12; 61B.05, subdivision 1; 61B.09; 62A.041; 62A.043, by adding
a subdivision; 62A.141; 62A.146; 62A.152, subdivision 2; 62A.17;
62A.21; 62A.27; 62A.31, subdivision 1a; 62A.43, subdivision 2, and
by adding a subdivision; 62A.46, by adding a subdivision; 62A.48,
subdivisions 1, 2, 6, and by adding a subdivision; 62A.50, subdivi
sion 3; 62D.05, by adding a subdivision; 62D.102; 62E.06, subdivi
sion 1; 62E.10, subdivision 2, and by adding subdivisions; 62E.14, by
adding a subdivision; 62F.041, subdivision 2; 62F.06, subdivision 1;
62H.01; 62H.02; 62H.04; 621.02, subdivisions 1, and 3, and by
adding a subdivision; 621.03, subdivision 5; 621.04; 621.12, subdivi
sion 1; 621.13, by adding a subdivision; 621.16, subdivision 3; 621.22,
subdivision 2, and by adding a subdivision; 64B.11, subdivision 4;
64B.18; 64B.27; 65A.01, subdivision 3a; 65A.03, subdivision 1;
65A.10; 65A.29, by adding a subdivision; 65A.35, subdivision 5;
65A.39; 65B.03, subdivision 1; 65B.12; 65B.1311; 65B.16; 65B.21,
subdivision 2; 65B.28; 65B.46; 65B.49, by adding a subdivision;
65B.525, subdivision 1; 65B.63, subdivision 1; 67A.05, subdivision 2;
67A.06; 67A.231; 70A.06, by adding a subdivision; 70A.08, subdivi
sion 3; 72A.20, subdivisions 11, 17, and by adding subdivisions;
72A.31, subdivision 1; 169.045, subdivision 1, and by adding a
subdivision; 471.98, subdivision 2; 604.07, subdivisions 2,3,4, and
by adding a subdivision; proposing coding for new law in Minnesota
Statutes, chapters 60A; 61A; 62A; 62E; 65A; 65B; 72A; 256B; 541;
and 604; proposing coding for new law as Minnesota Statutes,
chapter 60E; repealing Minnesota Statutes 1986, sections 62A.12;
and 67A.43, subdivision 3; and Minnesota Rules, parts 2700.2400 to
2700.2440.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the.roll was
called. There were 119 yeas and 5 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bishop
Blatz
Boo
Brown
Carlson, L.

. Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieek
Dille
Forsythe
Greenfield
Gruenes
Gutknecht

Hartle
Haukoos
Heap
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.

Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley
Lieder
Long
Marsh
McDonald
McEachern
McKasy
McLaughlin
McPherson
Milhert
Miller
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Minne Onnen Reding Simoneau Uphus
Morrison Orenstein lrest Skoglund Valenlo
Munger Osthoff Rice Solberg Vanasek
Murphy Otis Richter Sparby Vellenga
Nelson, C. Ozment Riveness Stanius Voss
Nelson,D. Pa~as Rukavina Steensma Wagenius .
Nelson,K. Pa y Sarna Sviggum Waltman
O'Connor Pelowski . Schafer Swenson Welle
O\:n Peterson Scheid Thiede Wenzel
o sen, S. Price Schoenfeld Tjornhom Winter
Olson,E. Quinn Seaberg Tompkins Wynia
Olson, K. Quist Segal Trimble Spk. Norton
Omanu Redalen Shaver Tunheim

Those who voted in the negative were:

Burger Dempsey Frericbe Hugoson Poppenhagen

The bill was passed and its title agreed to..

Orenstein was excused while in conference.

There being no objection, the order of business reverted to Mes
sages from the Senate.

MESSAGES FROM THE SENATE

The following message was received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 919, A bill for an act relating to public administration;
authorizing spending to acquire and to better public land and
buildings and other public improvements of a capital nature with
certain conditions; authorizing issuance of state and local bonds;
authorizing levies; imposing taxes; appropriating money; amending
Minnesota Statutes 1986, sections 297.13, subdivision 1; and 297.26;
297A.Ol, subdivision 3; 297A.44, subdivision 1; proposing coding for
new law in Minnesota Statutes, chapters 16A and 124; proposing
coding for new law as Minnesota Statutes, chapter 240A.

PATlUCK E. FLAHAVEN, Secretary of the Senate

Simoneau moved that the House refuse to concur in the Senate
amendments to H. F. No. 919, that the Speaker appoint a Conference
Committee of 5 members ofthe House, and that the House requests
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that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 919:·

Anderson, G.; Carlson, L.; Munger; Quinn and Bishop.

SPECIAL ORDERS, Continued

H. F. No. 169 was reported to the House.

Speaker pro tempore Long called Simoneau to the Chair.

Reding moved to amend H. F. No. 169, the second engrossment, as
follows:

Page 2, line 5, delete "~" and insert "under" and delete every
thing "after "chapter"

Page 2, line 6, delete everything before the period and insert "2 and
. other taxes imposed ~ the state or the United States on receipts

from lawful gambling

Page 4, delete sections 11 and 12

Page 4, after line 35, insert:

"Sec. 14. Minnesota Statutes 1986, section 349.162, is amended by
adding a subdivision to read:

Subd. 5. [SALES FROM FACILITIES. I All gambling equipment
purchased ~ !'o licensed distributor for resale in Minnesota must
pri0Ci.to its resale be unloaded into a fac1JTIYlocated in Minnesota
whi the d-.strrDutor owns or leases."--- ------

Page 6, delete line 35 and insert "Section 14 is effective January
1, 1988. The remainder of this act is.effective JUne b. 1987."

Amend the title as follows:

Page 1, lines 12 and 13, delete ", and by adding a subdivision"

Page 1, lines 13 and 14, delete "subdivision 1, and"
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Page 1, line 14, del~te "a subdivision" and insert "subdivisions"

The motion prevailed and the amendment was adopted.

Reding moved to amend H. F. No. 169, the second engrossment, as
amended, as follows: . , ..

Page 3, line 30, strike "ever"

Page 3, line 31, after "offense" insert "within ten years of the date
of license application" . , .

The motion prevailed and the amendment was adopted.

Riveness; Olsen, S., and Reding moved to amend H. F. No. 169, the
second engrossment, as amended, as follows:

Page 3, line 9, after the period insert "The rules must specify that
no more than 50 percent of the annual premium on " policy of
liab1TIlfinsurance lrocnred~the organization mjY De taken as an
allowable expense rom the ,;,oss receipts from awfufgaffililing.
This expense shall oeaIIowed .'?Y the board only to the extent that !!
relates direct~ to the conduct Qf lawful gambling and i§' verified in
the manner t eooaro prescribes~ rule." .

Amend the title as follows:

Page 1, line 9, after the second semicolon insert "regulating
allowable expenses;"

The motion prevailed and the amendment was adopted.

H. F. No. 169, A bill for an act relating to lawful gambling;
including payment of taxes as a. lawful purpose; increasing the
percentage of profits that may be used for necessary expenses;
changing requirements for distributors; authorizing the board to
adopt rules restricting the amount of rent charged by organizations;
prohibiting local units of government from requiring organizations
to make certain expenditures; making various technical changes;
regulating allowable expenses; amending Minnesota Statutes 1986,
sections 349.12, subdivisions 11, 12, 13, and 15; 349.14; 349.15;
349.151, subdivision 3; 349.161, subdivisions 3, 5, and 7; 349.162, by
adding subdivisions; 349.18, subdivisions 1 and 3; 349.19, subdivi
sion 3; 349.21; and 349.213, subdivision 1.

The bill was read for the third time, as amended, and placed upon
its final passage. .
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The question was taken on the passage of the bill and the roll was
called. There were 125 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen Onnen
Lasley Osthoff
Lieder Otis
Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Minne Quist
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rukavina
O'Connor Sarna
Ogren Schafer
Olsen, S. Scheid
Olson, E. Schoenfeld
Olson, K. Schreiber
Omann Segal

Shaver
Simoneau
Solherg
Sparby
Staniue
Steensma
Sviggom
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed, as amended, and its title agreed to.

H. F. No. 943, A bill for an act relating to the attorney general;
creating a consumer education account; providing for its adminis
tration; appropriating money; amending Minnesota Statutes 1986,
section 8.31, subdivisions 2b, 3, and by adding subdivisions.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begicb
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson. L.

Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Forsythe.
Frederick
Frerichs
Greenfield
Gruenes

Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.

Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder
Long
Marsh
McDonald
McEachern
McKasy
McLaughlin
McPherson
Milbert
Miller
Minne
Morrison
Munger
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Vellenga
Voss
Wagenius
Waltman
welle
wenzel
Winter
Wynia
Spk. Norton

Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek

Ozment
Pappas
Pauly
Pelowski
Peterson
Poppenhagen
Price
Quinn
Quist
Redalen
Reding
Rest
Rice

Richter
Riveness
Rukavina
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Segal

. Shaver
Simoneau
Skoglund
Solherg

The bill was passed and its title agreed to.

Murphy
Nelson, c.
Nelson, D.
Nelson, K.
O'Connor
Ogren
Olsen,S.
Olson,E.
Olson,K.
Omann
Onnen
Osthoff
Otis

H. F. No. 1499 was reported to the House.

There being no objection, H. F. No. 1499 was temporarily laid over
on Special Orders.

H. F. No. 887, A bill for an act relating to environment; creating
the clean water partnership program for the control of nonpoint
source water pollution and providing for administration by the
pollution control agency; requiring a state water quality assess
ment; authorizing technical and financial assistance to local govern
ments; authorizing rulemaking; appropriating money; proposing
coding for new law in Minnesota Statutes, chapter 115.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey

Dille
Forsythe
Frederick
Frerichs
Greenfield
Gruenee
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V

Kahn
Kalis
Kelly
Kelso
Kinkel.
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Loug
Marsh
McDonald
McEachern
McKasy
McLaughlin
McPherson

Milbert Pappas
Miller Pauly
Minne Pelowski
Morrison Peterson
Munger . Poppenhagen
Murphy Price
Nelson, C. Quinn
Nelson, D. Quist
Nelson, K. Redalen
Neuenschwander Reding
O'Connor Rest
Ogren Rice
Olsen, S. Richter
Olson, E. Riveness
Olson, K. Rukavina
Omann Sarna
Onnen Schafer
Osthoff Scheid
Otis Schoenfeld
Ozment Schreiber
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Wenzel
. Winter

Wynia
. Spk.Norton

Vanasek
Velleaga
Voss
Wagenius ,
Waltman
Welle

Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento

Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede

Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg

The bill was passed and its title agreed to.

Blatz was excused between the hours of 8:15 p.m. and 9:30 p.m.

H. F. No. 1219 was reported to the House.

Kelso moved to amend H. F. No. 1219, the first angrossment, as
follows:

Page 1, line 12, delete "the cost" and insert "all related costs"

Page 2, line 14, delete "the earlier of (1)"

Page 2, line 18, delete "i or (2) construction of the"

Page 2; line 19, delete "Bloomington~ bridge is completed"

The motion prevailed and the amendment was adopted.

Bishop was excused while in conference.

Onnen moved to amend H. F. No. 1219, the first engrossment, as
amended, as follows:

Page 1, line 10, before "admissions" insert "adult"

A roll call was requested and properly seconded.

The question was taken on the Onnen amendment and the roll
was called. There were 29 yeas and90 nays .as follows:

Those who voted in the affirmative were:

Bennett
Clausnitzer
Frerichs
Gutknecht
Hartle
Haukoos.

Heap
Knickerbocker
Marsh
McKasy
McPherson
Miller·

Omann
Onnen
Poppenhagen .
Quist
Richter
Schafer

Schreiber
Seaberg
Shaver
Skoglund
Stanius
Sviggum

Swenson
Thiede
Tjornhom
Valento
Waltman



5418 JOURNAL OF THE HOUSE [53rd Day

Those who voted in the negative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bertram
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Dempsey
Dille
Forsythe

Greenfield
Gruenes
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Kahn
Kalis
Kelly
Kelso
IGnkeI
Kludt
Kuuth

Kostobryz Ogren
Krueger Olsen, S.
Larsen Olson,E.
Lasley Olson, K.
Lieder Osthoff
Long Otis
McEachern Pappas
McLaughlin Pauly
Milherl Pelowski
Minne Peterson
Morrison Price
Munger _ Quinn
Murphy ·Reding
Nelson, C. Rice
Nelson, D. Riveness
Nelson, K. Rukavina
Neuenschwander Sarna
O'Connor Scheid

Schoenfeld
Segal
Simoneau
Solberg
Sparby
Steensma
Trimble
Tunheim
Uphus
Vaoasek
Vellenga
Voss
Wagenius
Welle
Wenzel
Winter
Wynia
Spk. Norton

The motion did not prevail and the amendment was not adopted.

Gruenes was excused while in conference.

Himle moved to amend H. F. No. 1219, the first engrossment, as
amended, as follows:

Page 1, line 17, delete ", exc,epta place of amusement owned ~the
Scott county agriculturaf SOCIety'"

The motion prevailed and the amendment was adopted.

H. F. No. 1219, A bill for an act relating to taxation; authorizing
Scott county to impose a tax on admissions to major amusement
facilities; providing for expenditure of the proceeds of the tax.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 94 yeas and 26 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Boo
Brown
Burger

Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Dempsey
Dille
Greenfield
Hartle

Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson,A.
Johnson, R.
Johnson, V.
Kahn

Kalis
Kelly
Kelso
Kinkel
Kludt
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder
Long
Marsh
McEachern
Milherl
Minne
Morrison
Munger
Murphy
Nelson,C.
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Nelson, D. Otis
Nelson, K. Ozment
Ne1ienschwander Pappas
O'Connor . Pelowski
Ogren Peterson
Olson, E. Price
Olson,K. Qninn
Omann Reclalen
Osthoff Reding

Rest
Rice
Riveness
Rukavina
Sarna
Scheid
Schoenfeld
Segal
Simoneau

Solberg
Sparby
Stanius
SteeD8111ll
Swenson
Trimble
Tunheim
Uphus
Vanasek

Vellenga
Voss
Walienius
We e
Wenzel
Whi.ter
Wynia
Spk. Norton

Those who voted in the negative were:

Clausnitzer Heap Onnen Seaberg
~e Knickerbocker Poppenhagen Shaver

erick. McKasy Qnist Skoglund
Frerichs McPherson Richter Svi
Gutknecht Miller Schafer Thi~f.'"
Haukoos Olsen,S. Srhreiber Tjornhom

Valento
Waltman

The billwas passed, as amended, and its title agreed to.

Dempsey was excused while in conference.

S. F. No. 90 was reported to the House.

Knuth and Bishop moved to amend S.F. No. 90, as follows:

Delete everything after the enacting clause and insert:

"PIPELINEROUTING

Section 1. [1161.015) [ROUTING OF CERTAIN PIPELINES.)

Subdivision L [DEFINITION.) For purposes of this section and
notwithstanding section 1161.01, sli'DdlVision ~ "pipeline" means:

(1)~ with a nominal diameter of six inches or more that is
deSlgnea totrallsport hazardous liqufifs;Dut does not1ilcIUiIeJilpe
designed to transport !! hazardous liqui1 fu;: l:!avity, and ~
designed to tranUEUrt or store a hazar ous ~within !!renning,
storllge, or man acturingTaCiIity; or ,

(2)~ designed. to be m1ratedat !! pressure of more than 275
pounds~ square Inch an to~ gas. . .

Subd. 2. [PROHIBITION.] A perso~ ma~not construct a pipeline
without !! ~eli'ie routing permit Issue 1ii the environmental
quality boa un ess theJiipe ine .~ exempte.rrrom the bOard's
routing auth()rity under. is sectiOn or. rules adopted under this
section. A pipehne re,:/;uiring a permit may only be constructed on !!
route designated fur.~ bOaM: .
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Subd. 3. [RULES.] (a) The environmental fJualitf, board shall
adopt rules governing the routing of pipelines. he ru as fJr}.r 0my
to the route of pipelines and may notset safety starurar s or~
construction of pijJelines.

(1) require that !! persor proposing construction of a pi~eline
suliffiit to the board one pre erred route for the p,peHne and eVIence
of consideration of alternatives;

(2) provide for notice of pro~osed pipeline routes to local units of
overnment aM to owners an lessees of property alOng the routes

being consi eroo;
(3) provide for public hearings on proposed pipeline routes;

(4)provide criteria that the board will use in determining pipeline
routes, which must inCliiailThe existenceOipo~ulatedarent.consid
eration of local government land use laws mcludm~ 0 inances
adopted under sectIOn~ and the imp;iCtOlthe propose pIpeline on
the naturaIeiivironment;

(5) provide a procedure that the board will follow in issuing
pipeline routing permIts an.rre<juIre t1i6liOard to Issue tnuermlts
within nine months after the£e'hit ap~IlCii"ffon~ receiv . !J.y the
bOard, unless the bOaTII exten s t is dea line for cause;

(6) provide for the payment of fees !1! persons proposing to
construct pipelines to cover the costs of the board m implementing
this section;

(7) allow the board to provide exemptions from all or part of the
t~ne routing peJinit application process in emergencies orIf the
__ determines that the proposed pipeline WIll not have !! signif
icant im®ct on humans or the enVIronment;

(8) require exemption determinations to be. made within 90 days
after an application; and .•.. .

(9) require that !! persotil who has constructed !! pipeline, to the
extent possible, restore ~ area affected !J.y. the plpelme to the
natural conditions that existed imme<hatelYlJel'Ore construcilollOl'
the pipelme, provide<I1hat th,S restoration is compatible with the
safe operation, maintenance, and inspection of the plpelme.

(c) The rules do not~ to temporroy use of a route for purposes
otlierthan installation ofa pipeline, to securing suryy or geological
data, to rePiiir or replacement of an eXlstmg pIpe ine within the
existing rig t-or-way, or to minor r,elocation of less than three-
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quarters of a mile of an existin pilililine. The rules do not~ to
construction of new pipe Ine in a ngt-of-wa~ in whicn pipe1iiiellas
been constructedbefore the eJ'lective date osulidlVlSion 2 or in a
ngnt-of-wa~ that has been approved~ the DoaTd after theel'fectlve
date of sullivision 2, exrept when the boarifilei:ermines that there
is a s~ificant chance 0 anadVerse effect on the environment or
That tere has been a significant changem Ianause or population
den'ilty in or near the right-of-way since tlie first construction of
pipe ine inthe right-of-way, or since the board first approved tlie
right-ot-way.

Subd. 4. [PRIMARY RESPONSIBILITY AND REGULATION OF
RO'OTE DESIGNATION.] The issuance of a pipeline routin~permit
under this section and subsequent purchase and use of t e route
'IOC:itions is the only site approval required to be Obtaine<J1>.y the
person owning Or constructing the pipeline. The pipeline routing
pel'it su~rsedes and ~reempts all zoning, biiITding, or land use
ru es, reF. ations, or or mances promulgated .fu: regional, county,
local, an special purpose governments.

Sec. 2. Minnesota Statutes 1986, section 1161.02, subdivision 2, is
amended to read:

Subd. 2. Any person proposing to construct or operate a pipeline
for which !! pipeline routing permit is not~ under section h
shaITSOnotify the environmental quality board and the county
board of each county through which the pipeline will be constructed.
The notice shall include a description of the route on which the
pipeline is proposed to be located, the size and type ofpipeline to be
constructed, the types of commodities to be carried and the eonstruc
tion and operational characteristics of the pipeline. The proposed
route shall be described in. sufficient detail so that the owners or
lessees of property on which the route is located can be identified.
Notice to the environmental quality board shall be accompanied by
a fee of $25,000 for preparation of an information book as provided
in section 1161.03 and for expenses incurred by state agencies to
participate in public meetings as provided in section .1161.04. All
fees received .are appropriated to the environmental quality board
for its own use and for distribution to state agencies for these
purposes. The environmental quality board shall refund any amount
that exceeds the actual cost to the board of preparing the informa
tion book, including necessary revisions, and to state agencies for
participating in the public meetings.

If the pipeline route described in the notice is changed to the
extent that, in any county, 20 percent or more of the owners or
lessees of property on which the new route is located were not owners
or lessees of property on which the other route was located, the
person proposing to construct and operate the pipeline shall notify
the environmental quality board and the county board of that
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county of the change in the proposed route. No additional fee shall be
required for a notice of change ofa proposed route.

Sec. 3. Minnesota Statutes 1986, section 1161.02, subdivision 3, is
amended to read:

Subd. 3. NG (a) .!f ~ pipeline routing pennit ~ not required for
construction of ~ pipeline under section 1, ~ person shall may not
negotiate or acquire an easement or right-of-way agreement for tile
purpose ofconstructing and operating a pipeline until 30 days after:

W (1) a public meeting has been held as provided in section
1161.04in the county in which the right-of-way in question is
located; and

W (2) that person has provided to the owner or lessee from whom
the easement or agreement is acquired a copy of the information
book prepared pursuant to section. 1161.03.

(b) If the original information book is revised pursuant to section
1161.03, each owner or lessee of property which the original route
did not affect shall be provided with a copy of the revised book.

Sec. 4. Minnesota Statutes 1986, section 117.48, is amended to
read:

117.48 [CRUDE OIL PIPELINE COMPANIES, EMINENT DO
MAIN.]

The business of transporting crude petroleum, oil, their related
products and derivatives including liquefied hydrocarbons, or natu
ral ~ by pipeline as a common carrier, is declared to be-in the
pub IC interest and necessary to the public welfare, and the taking of
private property therefor is declared to be for a public use and
purpose. Any corporation or association qualified to"do business in
the state of Minnesota engaged in or preparing to engage in the
business of transporting crude petroleum, oil, their related products
and derivatives including liquefied hydrocarbons, or natural~ by
pipeline a's a common carrier, is authorized to acquire, for the
purpose of such business', easements or rights of 'way, over, through,
under or"across any lands, not owned by the state or devoted to a
public purpose for the construction, erection, laying, maintaining,
operating, altering, repairing, renewing and removing in whole or in
part, a pipeline for the transportation of crude petroleum, oil, their
related products and derivatives including liquefied hydrocarbons,
or natural gas. To such end it shall have and enjoy the right of
eminent domain to be exercised in accordance with this chapter, and
acts amendatory thereof, all ofwhich provisions shall govern insofar
as they may be applicable hereto. Nothing herein shall be construed
as authorizing the taking of any property owned by the state, or any
municipal subdivision thereof,.or the acquisition of any rights in
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public waters except after permit, lease, license or authorization
issued pursuant to law.

Sec. 5. Minnesota Statutes 1986, section 117.49, is amended to
read:

117.49 [APPROVAL OF PROCEEDINGS BY COMMISSIONER
OF NATURAL RESOURCES.]

In the event that the right to exercise the power of eminent
domain in accordance with this chapter, is granted by law to any
person, corporation or association qualified to do business in the
state of Minnesota engaged in .or preparing to engage in the
business oftransporting crude petroleum, oil, their related products
and derivatives including liquefied hydrocarbons, or natural gas by
pipeline as a common carrier, the right shall not be exercised by such
person, corporation, or association until the plans of the project for
which the-exercise of the power of eminent domain is proposed shall
have first been submitted to and approved by the commissioner of
natural resources. The plans shall be submitted in sufficient detail
so that the commissioner can make a determination as to the impact
that the proposed project will have on the environment. The com
missioner of natural resources shall make a comprehensive review of
such plans and make detailed comments on the effect that such
project, if pursued, would havevon the environment, including
recommendations for changes or alterations, if any, that would be
required before such project would be approved by the commissioner.
Failure of the commissioner to approve or disapprove the plans SO
submitted within 90 days after submission shall be deemed approval
of the plans and the power of'eminent domain may thereupon be
exercised for such project. This section does not~ to use of
eminent domain in regard toapIpeline for which a routingpeTIillt is
required 1>y section 1.

Sec. 6. Minnesota Statutes 1986, section 216B.16, is amended by
adding a subdivision to read:

Subd. 9a. [PIPELINE SAFETY PROGRAMS.] All costs of a PJiFlic
utility toot are necessary to comply with state p1Pe1me~
programs under sections '1. to 13, sections 299F.56 to 299F.64, or
sections 22 to 38 must be recognized and inClUded fu: the commission
in the determination of just and reasonable rates as !fthe costswere
dlrectly incurred !'x the utility in furnishing utility service.

ONECALL EXCAVATION NOTICE SYSTEM

Sec. 7. [216C.Ol] [DEFINITIONS.]

Subdivision 1. [APPLICABILITY.] The definitioIis in this section
~ to sections 'l to 13. ~



5424 JOURNAL OF THE HOUSE [53rd Day

Subd. 2. [DAMAGE.) "Damage" means:

(1) the substantial weakening of structural or lateral support of an
unaerground facility;

(2) ~netration, impairment, or .destruction of any underground
protectIve-coating, housing, or other protective device; or

(3) impa~ with or the partial or complete severance of an
unaergroun facility to 1lie extent that the facility operator deter
mines that repairs are requi~

Subd. 3. [EMERGENCY) "Emergencf means ~ condition that
f.0ses ~ clear and immediate danger to lie orneaJth, or a silWificant
oss of property.

Subd. 4.JEMERGENCY RESPONDER.) "Emergency reilionder"
means !!. fire desartment or company, a law enforcement 0 cial or .
office. an 8mbu ance or other eme1ency rescue service, or the
<JiV1S1on of emergency services create !>.Y section 12.04, subdivision
1.

Subd. 5. [EXCAVATION.) "Excavation" means an activity that
moves, removes, or otherwise dIsturbs the soil at~ depth of18 inches
or greater !lY use of ~ motor, enSne:nYaraulic or pneumatical~
powered to~, or machine-powere ~uipment orany kind, or !'r
explosives. xcavation does not inclu e:

. (l) the rel>air or installation of a1j;icultural drainage tile for which
notice has een given as provided!'r section 1161.07, subdivision 2;

(2) the extraction of minerals;

(3) the opening of ~~ in a cemetery; of

(4) normal maintenance of roads and streets if the maintenance
does not change the original grade and does not TtiVolve .the road
ditch.-- -- . - - - - --

Subd.6. [EXCAVATOR) "E.xcavator" means .~ person who con-
ducts excavation in the state.· ..-- ----

Subd. 7. [LOCAL GOVERNMENTAL UNIT.)."Local governmental
unit" means a county, town, or statutory or home rule charter city.

Subd. 8. [NOTIFICATION CENTER.) "Notification center" means
!'c center that receives notice from excavators of planned excaViitiOii
anllti1illsmits this notice to participating operators.



53rd Day] FRIDAY, MAY 15, 1987 5425

Subd. 9. [OPERATOR.] "O~rator" means a person who owns or
operates-an underground faCfity. A personIs not cOiiSldered an
operator Solely because the lYso, ~ an owner or tenant of real
propert! where undergroun aci itIes arerocate<l !f the under
ground aCiIltleS are used exclusively to furnish services or coiiiiiiOQ
ities .on that property.

Subd. 10. [PERSON.] "Person" means the state, !! publili agency,
anlii(J]viCftial, corporation, partnership, assocIation. or at er busi
ness or pUblIc entity or a' trustee, receiver, assIgnee, or perSOii8J
representative of any oTthenl.

Subd. 11. [UNDERGROUND FACILITY] "Underground facility"
means an underground line, facility, system, and itsapjmrtenances
used to produce, store, convey, transmit, or distribute communica
tions, data, electricity, power, heat, gas, Qi!, petroleum products,
water lriCluding storm water, steam,' sewage, and other simIlar
substances.

Sec. 8. [216C.02] [NOTICE TO EXCAVATORS AND UNDER
GROUND FACILITY OPERATORS.]

Subdivision ~ [DISPLAY AND DISTRIBUTION.] Local govern
mental units that issue Eermits for an activit~ involving excavation
must continuOllsl§msp ay an excavator's an operator's notice at
tIlel"ocation where permits are applied for and Obtamed. An exca
vator and operatOr's notice and !!~ OISecuons ~ to 13 must be
l'ilnlls~ to each person obtaining a permit for excavation. .

Subd.2. [FORM.] The notification center shall prescribe an
excavator and operatoi'Siiotice. The notice musfTtU'Orm excavators
and operators of their obliifatiOns toCOillply with sections 9to 13.
The center shall f'Urillsh to local governmental units: .

(1) !!~ of the notice and sections 9 to 13 in !! form suitable for
photocopying; .. ' '.

(2) !!~ of the display and distribution requirements' under
suoaivision 1; ana '

(3) the telephone number and mailing address of the notification
center.---

Sec. 9. [216C.03] [NOTIFICATION CENTER:]

Subdivision 1. [PARTICIPATION.] An operator shall participate
in and share in the costs of one statewide noTIflclition "center
operated !iY !! vendOrseTectedunder subdivision 2. ---
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Subd. 2. [ESTABLISHMENT OF NOTIFICATION CENTER.] (a)
Thenotincation center services must be provided E! a nonprolit
corporation approvecrTn writing fu: the commISSIOner. A gI"()llIl or
n<:>nprofit corporatIOnthat intends to seek approval unaerthis
paraji,aph shall n:Itify1Iiecommissioner E! September 1, 1981;Oi'
the ate, time an locatIon of ItS first meeting. The comrr:lisswner
snail provtfe'iidVallce notice ofllie first organizational meeting E!
publication In qualified legal news8apers and in apropriate trade
journals, and E! written notIce to a . appropnate tra e associations.

The nonprofit corporation must be governed E!!! board ofdirectors
of !!J> to 20 members, one oTWliom is the director of the office of
I ieTine safety. The other lloara members must repreSent and be
electe E! operators, excavators, and other liersons eligible to
particif,ate in the center. fu Novemberh 1987, t e board shall, with
tputromalfTntereSted 'aarties, detenlliiiefhe~tmgproce-
ui-es and technology nee ed for !! single statewl e notification

center and establish !! notification rocess and competitive bidding
~rocedure to select a vendor to proVI e~ notification service. In

eciding to approve a nonprofifcorporation, the commIssioner shall
consider whether ~ meets the re~uirementsorthis paragrafih and
whether it demonstrates that it as the ability to contract or and
implemeirt the notIficatIOn centerservlCe. - --

(b) IT the commissioner has notappr.oved !! nonprofit corporation
unaer paragraph (al E! January h 19~8, the commiSSIOner shall
follow the procedure in thispm-agrap . The commissioner ShiilT
pre'aare a preliminar~ draft of operatIng procedures and teChnOlOgy
nee ed tor' a statewIde notification center and the'""method for
assessing the cost of the servIce amongoperaiOrS. After holding at
least one iiiililic hearing on the prehminarl draft TolIOwmg notice
given in the manner requireTI-'y paragra~ (a), the commissioner
shall 'dd0'1:1'J!inal operating procedures,. tee nOlOgy, and assessment
metho s. e preliminary draft,puylic hearin~s, anannal adoption
are not sUbject to chapter 14. fu une 1, 19 8, the commissioner
shall select a vendor to provide-ule notifIcation center service. The
CoiiimlSsWiiei- shall advertIse £brmds as prOVIded in section 16BJ)7,
subdIvision ~ and base the seleCtionora vendor on an identification
of the lowest responsi6Ie bidder as provided in section 16B.09,
subdiviSWilT. The commissioner slUill select anacontract with the
vendor to priWlOe1he notIficatIOn centerservice;out all costs of the
center must be pa'lfu: the operatorB.'The commiSSIOner may at any
time appoint a tas fOrce to advise onthe renewal of the contract or
any other matter InVoIVlng the center'sOperations-:- -

(c) The notification center must be in operation E! October h
1988. An operator may'SUbmit ablaanabe selected to contract to
Fde the notIfication centersernce unaer paragraph (a) or (b).
'he commissIOner. shall annually review the services providedQi

the nonprofit corporation a.pproved under. paragraph (a) or the
vendor selected under paragraph (b). --.. - - -
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Subd. 3. [COOPERATION WITH LOCAL GOVERNMENT.I In
esfalillsh"mg operating lirocedures and technology for the statewiae
notification center, the oard of dIrectors or the commissioner must
work in cooperation with the~ of Minnesota cities, the associ
ation of Minnesota counties, and~ township officers' association.
The purpose of this cooperation is to maximize the partIcIpation of
local governmentar units that Issue permits for activities involving
excavation to assure that excavators receive notice of and comply
with the requirements (jf sectiOns 7 to 13.

Subd. 4. [NOTICE TO LOCAL GOVERNMENTAL UNITS.] The
notmeatwn center shall ~rovide local governmental units with !Ie
master list, fu. county, Q... the operators in the county who are
participants in the notification center, andthe telephone numner
and mailmg ;;:actress of the notification center.

Sec. 10. [216C.04] [EXCAVATION.]

Subdivision 1. [NOTICE OF EXCAVATION REQUIRED; CON
TENTS.] (a) Except in an eme;;r.ency, an excavator shall contact the
notification center and provie an excavation notice at least 48
hours before"Tnmg any excavation, exc1uding-s;ituroay.;sun
days, and hoh ays. An excavation begins, for. purposes of this
requiremenj the.first time excavation occurs in anar~was not
previOusly I entified~ the excavator in an excavation notice.

(b) The .excavation notice may be oral or written,'and must contain
thet'o1IOWing mformation:

(1) the name of the individual providing the excavation notice;

(2) the precise location of the proposed area of excavation;

(3) the name, address, and telephone number of the excavator or
excavator's company;

(4) the excavator's field telephone number, !f one is available;

(5) the~ and the extent of the proposed excavation work;

(6) whether or not the discharge of explosives is anticipated;. and

(7) the date and time when excavation is to commence.

Subd. 2. [DUTIES OF NOTIFICATION CENTER.] The notifica
tion center shall assir an inquiry identification nUmDer to~
excavation notice an retain a record of all excavation notices

.received for at least six years. '!'he center shall immediately trans
mit the lnIormation contained in an excavation notlCe to every
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operator that has an underground facility in the area of the proposed
excavation.

Subd. 3. [LOCATING UNDERGROUND FACILITIES.] (a) An
if{eratOr Sli.all, within 48 hours after receivin an excavation notice

om the center;eXclUdIDg Saturaays, un ays, and hohdays, unless
otherwise afe:eed to between the excavator and operator, locate ahd
mark or ot erWlse provide tneapproxImatehorizontallOCaTIQn of
the undergrouitd facilities Oi the 0l?erator, without cost to the
excavator. The excavator shaIrdetermme the precise location of the
undergrouiiiITacilitj(' witl1oiitdamage, before excavating within two
feet of the marked ocation of the underground facility.

(b) For the pu~se of this section, the approximate horizontal
location oftIie unergrouiidl'acilities ~ ~ strip of land two feet on,
either side Of'1he underground facilities.

(c) Markers used to designate the approximate location of under
filound fa~ilities must follow the c~entcolor code standard used fu.
t e AmerIcan PUbhc Works ASSOCIatIOn. .:

(d) lithe operator cannot complete marking of the excavation area
before the excavation commencement time stated in the excava1loii
notice, the operator shall promptly tontact the excavator. !!' the
excavator postpones. the excavation commencement time stated'"1'il
the excavation notice1iimore than 48 hfiurs, or cancelSthe excava-
UOn., the excavat9rShall notify the notI catIOn center. ,

Sec. n. [216C.05] [PRECAUTIONS TO AVOID DAMAGE.]

An excavator shall:

(1) plan the excavation to avoid damage to and minimize interfer
ence with underground facilities in andneartile construction area;

(2) maintain a clearance between an underground facility and the
cutting edge or pomt off~mechanizedeguipment, considerIng the
kiiown limit Of' control 0 t e cutting edge or pomt to avoid damage
to the facmty;

(3) provide support for underground facilities in and near the
construction area, including during backfill operations, to protect
the facilities; and

(4) conduct the excavation in "" careful and prudent manner.

&c.12. [216C.06] [DAMAGE TO FACILITIES.]

Subdivision 1. [NOTlCE;REPAIRS.].~ li any damage occurs to.
an undergrouna facility or its protectIve covering,. the excavator
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shall notify the operator as soon as reasonably possible. When the
operator receives ~ damage notice, the operator shall promptly
dispatCh personnel to the damage area to investigate. If the damafe
endan1ers life, health, or property, the excavator responSTIile for t~e
work s all take immediate action to protect the public and property
and to minimize the hazard until arrival of the operator's personnel
or until emergency responders have.arrived and taken charge of the
damaged area. .

(b) An excavator shall d::ly backfilling in the immediate area of
the aamaged undergroun acilities untirthe damage has been
investllf,ated hr the operator, unless the operator authorizes other
wise. T e repairmdamage must be performed~ the operator or fu:
qualillelfpersonnel authorizeab--Itlie operator.

(c)An excavator who knowingly damages an underground facility,
anawho does not notify the o~ratoras soon as reasonabl7 possible
or who bacJilllls in violation Q... paragrapllTh), !!'~ Q... ~ misde
meanor.

Subd. 2. [COST REIMBURSEMENT.] (a) If an excavator damages.
anUiiOerground facility, the excavator sfiilFreimburse the operator
fOr the cost of necessary repairs, and for ~ wpeline the cost of the
r0dUct that was baingcaITled in the pipe me and was lost as ~

irect result of the amage.

(b) Reimbursement is not required if the dam'i:fe to the under
grOUndfacilitx was caUsea~ the sole negugence 0 the oreratOr"Or
the operator faiRto comply with section 10, subdivision 3. .

Subd. 3. [PRIMA FACIE EVIDENCE OF NEGLIGENCE.j It is
prima facie evidence of the excavator's negligence in ~ civil court
action if damage to' the underground facilities of an operator
resun:ed from excavation, and the excavator failed to give an
excavation notice under section 10 or provide support as required~
section 11.

Sec. 13. [216C.07] [EFFECT ON LOCAL ORDINANCES.]

(a) Sections'!.. to 13 do not affect or impair local ordinances,
charters, or other provisions of law requiring permits to be obtained
befote excavating;

(b) A pers'bn with a permit for excavation from the state or ~pu~iC
agency is su' ject to sections 7 to 13. The state or public agency t at
issued. ~ pennit fOr excavation is not liable fOr the actions of an
excavator who faITSto comply wlfh sections 7 to 13.
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Sec. 14. Minnesota Statutes 1986, section 299F.56, is amended by
adding a subdivision to. read:

Subd. 7. "Commissioner" means the commissioner of public safety,
acting through the director of pipeIllie safety.

Sec. 15. Minnesota Statutes 1986, section 299F.57, is amended to
read:

299F.57 [MINIMUM SAFETY STANDARDS.]

Subdivision 1. The state fire ""...shal commissioner shan, by
order, establish minimum safety standards for the transportation of
gas and pipeline facilities. Such standards may apply to the design,
installation, inspection, testing, construction, extension, operation,
replacement and maintenance of pipeline facilities. Standards af
fecting the design, installation, construction, initial inspection and
initial testing shan not be applicable to pipeline facilities in exist
ence on the date such standards are adopted: Such safety standards
shan be practicable and designed to meet the need for pipeline
safety. In prescribing such standards, the state fire ",arshal com
missioner shall consider:

(a) relevant available pipeline safety data;

(b) whether such standards are appropriate for the particular type
of pipeline transportation;

(c) the reasonableness of any proposed standards;

(d) the extent to which any such standards win contribute to
public safety; and

(e) the existing standards established by the Secretary of Trans
portation of the United States pursuant to the Natural Gas Pipeline
Safety Act of 1968 of the United States.

Provided, however, that the state fire ",..f'Sh..1commissioner shan
not be empowered to adopt any such standards as to the transporta
tionof gas or to pipeline facilities which are subject to the jurisdic
tion ofthe Federal Power Commission under the Natural Gas Act of
the United States, except as provided in sections 22 to 38.

Subd. 2. Any standards prescribed under this section, and amend
ments thereto, shan become effective 30 days after the date ·of
issuance of such standards unless the state fire ",..""hal commis
sioner, for good cause recited, determines an earlier or later effective
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date is required as the result of the period reasonably necessary for
compliance. .

Subd. 3. The rulemaking, contested case and judicial review
provisions of chapter 14, shall apply to all orders establishing,
amending, revoking, or waiving· compliance with, any standard
established under sections 299F.56 to 299F.64 or any penalty 'im
posed under sections 299F.56 to 299F.64. The state lire H1lH'Shal
commissioner shall afford interested persons an opportunity to
participate fully in the establishment of such safety standards
through submission of written data, views or arguments, with
opportunity to present oral testimony and argument.

Subd. 4. The state lire mlH'Shal commissioner, on finding a
particular facility to be hazardous to life or property, shall be
empowered to require the person operating such facility to take such
steps necessary to remove such hazards.

Subd. 5. Upon application by any person engaged in the transpor
tation of gas or the operation of pipeline facilities, the state lire
mapshal commissionermay, after notice and opportunity for hearing
ana under such terms and conditions and to such extent as the state
lire maPshal commissioner deems appropriate, waive in whole or in
part compliance with any standards established under sections
299F.56 to 299F.64, on determining that a waiver of compliance with
such standard is not inconsistent with gas pipeline safety. The~
lire mapshal commissioner shall state the reasons for any such
waiver.

Sec. 16. Minnesota Statutes 1986, section 299F.58, is amended to.
read: .

299F.58 [CERTIFICATIONS AND REPORTS.]

The state lire mamhal commissioner is authorized to make such
certifications and reports to the United States Secretary of Trans
portation as may be required from time to time under the Natural
Gas Pipeline Safety Act of 1968 of the United States.

Sec. 17. Minnesota Statutes 1986, section 299F.60, is amended to
read: .

299F.60 [CIVIL PENALTIES.]

Subdivision 1. Any person who violates any provision of sections
299F.56 to 299F.64, or any rule issued thereunder, shall be subject to
a civil penalty to be imposed by the state lire maPsftal commissioner
not to exceed $l,QOO $10,000 for each such violatioIl for each day that
such violation persists, except that the maximum civil penalty shall
not exceed $200,000 for any related series ofviolations.
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Subd. 2. The state fire ffiaFshal commissioner may negotiate a
compromise settlement of a civil penalty. In determining the
amount of such penalty, or the amount of the compromise settle
ment, the state fire ffiaFShal commissioner shall consider the appro
priateness of such penalty to the size of the business of the person
charged, the gravity of the violation, and the good faith ofthe person
charged in attempting to achieve compliance, after notification ofa
violation. The contested case and judicial review provisions of
chapter 14 shall apply to all orders of the state fire ffiaFshal
commissioner .imposing any penalty under sections' 299F.56 to
299F.64 or under any rule promulgated thereurider. The amount of
such penalty, whenfinally determined, may be deducted from any
sums owing by the state of Minnesota to the person charged.

Subd. 3. No person shall be subjected to civil penalties under both
sections 299F.56 to 299F.64 and under Public Law Number 90-481,
Statutes at Large, volume 82, page 720, 90th Congress, S. 1166,
approved August 12, 1968, for conduct which may give rise to a
violation of both acts.

Subd. 4. All penalties collected under sections 299F.56 to 299F.64
shall be paid over to the state treasurer for deposit in the state
treasury to the credit of the geBeFQI ffiaEI pipeline safety account.

Sec. 18. Minnesota Statutes 1986, section 299F.61, is amended to
read:

299F.61 [INJUNCTIVE RELIEF.]

Subdivision 1. The district courts of the state of Minnesota shall
have jurisdiction, subject to the provisions of the statutes and the
rules of practice and procedure of the state of Minnesota relative to
civil actions in the district courts, to restrain violations of sections
299F.56 to 299F.64, including the restraint of transportation of gas
or the operation of a pipeline facility, or to enforce standards
established hereunder upon petition by the attorney general on
behalfof the state of Minnesota. Whenever practicable, the state fire
ffiaFshal commissioner shall give notice to any person against whom
an action for injunctive relief is contemplated and afford the person
an opportunity to present views, and, except in the case of a knowing
and willful violation, shall afford the person reasonable opportunity
to achieve compliance. However, the failure to give such notice and
afford such opportunity shall not preclude the granting of appropri
ate relief.

Subd. 2. Actions under sections 299F.56 to 299F.64 shall be
brought in the district in the .state of Minnesota wherein the
defendant's principal place of business is located, and process in such
cases may be served in any other district in the state of.Minnesota
where the defendant may be found or of which the defendant is an
inhabitant or transacts business.
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. Sec. 19. Minnesota Statutes 1986, section 299F.62, is amended to
reoo: .

299F.62 [PLAN FOR INSPECTION AND MAINTENANCE.)

Each person who engages in the transportation of gas or who owns
or operates pipeline facilities subject to sections 299F.56 to 299F.64
shall file with the state fire mln'slllM commissioner a plan for
inspection and maintenance of each such pipelme facility owned or
operated by such person, and any changes in such plan, in accor
dance with the rules prescribed by the atate fire mOP8Rol commis
sioner. On finding that such plan is inadequate to achieve sare
operation, the state fire "'''''SRai commissioner shall, after notice
and opportunity for a hearing, require such plan to be revised. The
plan required by the state fire mOP8Rol commissioner shall be
practicable and designed to meet the need. :for pIpeline safety. In
determining the adequacy of any such plari, the state fire ",....sftal
commissioner shall consider the following:

(a) relevant available pipeline safety data;

(b) whether the plan is appropriate for the particular type of
pipeline transportation;

(c) the reasonableness of the plan; and

(d) the extent to which such plan will contribute to public safety.

Sec. 20. Minnesota Statutes 1986, section 299F.63, is amended to
read:

299F.63 [RECORDS AND REPORTS; INSPECTIONS; TRADE
SECRETS.]

Subdivision 1. Each person who engages in the transportation of
gas or who owns or operates pipeline facilities shall establish and
maintain such records, make such reports, and provide such infor
mation as the state fire mlH'sftol commissioner may reasonably
require to determine whether such person has acted or is acting in
compliance with sections 299F.56 to .299F.64 and the standards
established under sections 299F.56 to 299F.64. Each such person
shall, upon request of an officer, employee, or agent authorized by
the state fire B>lH'sftal commissioner, permit such officer, employee,
or'agent to inspect bookS, papers, records and documents relevant to
determining whether such person has acted or is' acting incompli
ance with sections 299F.56to 299F.64 and the standards established
pursuant to sections 299F.56to 299F.64.For purposes ofenforcement
of sections 299F.56 to 299E64, officers, employees, or agents autho
rized by the state fire mOP8RaI commissioner, upon presenting
appropriate credentials to the individual in charge, are authorized to
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enter upon, at reasonable times, pipeline facilities, and to inspect, at
reasonable times and within reasonable limits and in a reasonable
manner, such facilities. Each such inspection shall be commenced
and completed with reasonable promptness.

Subd. 2. In the course of the exercise of duties and responsibilities
under sections 299F.56 to 299F.64, the st;ete HPe Hi.....a..1 commis
sioner shall wherever practicable employ a practice of spot cheCkmg
and issuance of certificates of compliance, with respect to persons
subject to sections 299F.56 to 299F.64, to limit costs of enforcement
of the safety standards established pursuant to sections 299F.56 to
299F.64.

Subd. 3. All information reportedto or otherwise obtained by the
st;ete HPe _a..1commissioner or a representative, which contains
or relates to a trade secret, as referred to in section 1905 of title 18
of the United States Code, or otherwise constitutes a trade secret
under law, shall be considered confidential for the purpose of such
laws, e><eefjt that """" inllmnatiBn and !!! private or no~ublic data
as defined in section 13.02. This data may be dlsclo to otner
Olticers or employees concerned with carrying out sections 299F.56 to
299F.64 or when relevant in any proceeding under sections 299F.56
to 299F.64.

Subd. 4. [COST OF INSPECTION AND REVIEW.] The st;ete HPe
_a..1 commissioner shall establish, by rule under section
16A.128, a fee to recover the state share of all costs related to field
inspections, investigations of pipeline facilities, plan review, and
other duties as provided by sections 299F.56 to 299F.63. Fees
collected under this subdivision shall be credited to the geneFalI\m<l
pipeline safety account.

Sec. 21. Minnesota Statutes 1986, section 299F.64, is amended to
read:

. 299F.64 [FEDERAL MONEYS.]

The. st;ete HPe 1IllH'Sftl!! commissiOner may accept any and all
moneys provided for or made. available to this state by the United
States ofAmerica or any department or agency thereof with respect
to prescribing, setting, and enforcing rules and safety standards for
the transportation of natural and other gas by pipelines in accor
dance with the provisions offederallaw and any rules or regulations
promulgated thereunder and the st;ete HPe Hi.....a..1commissioner.is
further authorized to do any and all things, not contrary to the laws
of this state, required of this state by such federal law and the rules
and regulations promulgated thereunder in order to obtain such
federal moneys.
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OFFICE OF PIPELINE SAFETY

Sec. 22. [29M.Ol] [AUTHORITY OF {)FFlCE OF PIPELINE'
SAFETY]

The commisSi~nerof pUb~:r~ety shall, 'to the extent authori.zed
~ agreement WIth the Urn ,', tates Secreta~orrraDsportation,
act as agenj,fortlie""lJrnted StateSBeCre~0' Transportation to
nnpwment eYeilerai HazardOiiSLiqmd PijJein~S3fetyAct, Unitea
States Code, title 49, sections 2001 to !r14, the f, eralNatural Gas
PlPellne Nety Act,' United States~ title 49,' sections 1671 to
1686, =.' ooeral pipeline.ffi!ety ''"!' ' ations Willi respect to, inte.r"
state ~IF.;ihnes located WI , ill this state,' as ·necesf!¥1 to obtain
annua~ederal certificatIOn. The commissioner ,shiil$the extent
authorized fu: federal law, re~te pipelines in the state as autho
rized~ sections 22 to~ an sections 299F.56 to 299F.64.

Sec. 23. [299J.02] [DEFINlTIONS.L

, Subdivision 1. [APPLICABILITY.] The definitionS in this section
~ to sections 22 to 38. -

Subd.2. [COMM!:ssIONER.] '''Corim;lissio"ner'' means thecommis-
sioner of public safety. ' -

Subd. 3. [DIRECTOR.] "Director" means the director of the offiee
, ofJiij)efii1e s8fety. --

Subd. 4~lEMERuENCY:]"EDlerge~cy" means!!con<!jtion 'that
~ !!-aea~ and im?"edia1e dimger to life or lielllth or that
threatens a sI~ficantloss of property. ,'. ' " , "

Subd. 5. [EMERGENCY RltLEASE.] "EmergencY release" means
!! release that~!! clear,and immediate danger to life or health
or thilt threatens !!significant:I0ssof propert~. " , "

<'.

Subd.6.lEMERGENCY RESPONDER.] '~mergency re'j\fcnder"
,means!!lii-e de~artnientor,company,' a law enforcement o~cial or

. office 'an amhu anee' or other emeigency rescue service, or, tIliJ
~on of emergency lie~created~ seCtiiiiiT2.04,suBdiVisloii
1.' "

" SuM. 7. [GAfn "Gas" has the nieaning give!). !! in Code of Federal
ReJ{iiUilions, title 49, ,section 192.3. , " , " .

SuM 8. [HAZARDOUS LIQUID.] "Hazardous liquid" means
"hazardous li~\li~" an~ ''highlyvol.atile liquid" asdefued in COde of
I<'e<leral Regu atIOns, tlUe,,49; sectIon 195.2; . , . ,
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, I

Subd. 9. [LOCALGOVERNMENTAL UNIT.] "Local governmental
unit" means~county, town, or statutory or home rille Charier city.

Subd. 10. [PERSON.] "Person" means an individual, corporation,
partnerslllji, association, or otherDiiSiness entity or ~ trustee,
receiver, aSSignee, or personal representative of any orthem.

Subd. 11. [PIPELINE.]"Pipeline"meanS:-

.(1) pipe with a nominal diameter of six inches or more, located in
the state, tlUlt is USed.. to transpo1;;~,f'0us liqu.it. but does not.
includ~ipe used to transport a ous liqui gravi~ and
~!!...-to transport or store ahazardous liquid WIthin a re nmg,
storage, or manufacturingl'iiCiIity; or . .

(2)~operatedata pressure of-morethan 275 pounds'~ square
inOO that carries gas. .

Subd. 12. [pIPELINE OPERATOR.] "Pipeline operator" means ~
person who oWns or operates. a pipeline. ,

Subd. 13~ [RELEASE.] "Release" means aspilling,leaking, p!!!!!p:
)jIg, pourin~, e~ittiug:, e!"'ptJ1ng:, diBc1Iarging, injecting, leaching,

UID1idg, .'ha':iMmg, flo~, or ~ny ,other uncontrolled escape of ~
lUIZ ous~ or gas~ ~ pIpelme.· . . . .

Sec, 24, [299J.03] [OFFICE OF PIPELINE SAFETITo]

Subdivision 1. [ESTABLISHMENT.] The officeof pipeline safety is
under the control of ~ director appoiuted!>,y the commissioner and
serving at. the commissionel's pleasu¥e in the unclassi1led service.
The comnllsSloner slUlII emplor in the.cifli.Ceof pipeline S3felY
insP';'&>rs and other professiona<aiiil ctericarstaffWho serve in~
classified service. fr

Subd. 2. [QUALIFICATIONS.] (a) The. director of the' office must
belffiOWlOOgeable in the oPeration'and.safetY aspectsofJlljielines:-

(b) h)s~rsmust havesci.mtific ~r teclIriical training or~
rience thatmoustrafuITn-dl'pth .kriowIediie of pIpeline eIigineer-
ing technology and pipeline safety: .' ...•..

(c) Inspectors shall co~lete courses at the transportation safe,t
. institute .and be certifl fu: the institute as soon as possib I'

following appointment. c. ..':
. ...

Sec. 25. [299J.04] [DUTIES. OF THE OFFICE OF PIPELINE
SAFETY] / . . . : ,

Subdivision 1. [GENERAL DUTIES.1Th(;commiS!l1011er shall:..
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(1) promote the use of the 911 eme enc telephone system as an
appropriate methoaror the public to nob emergency respondersOf
an emergency release;

(2) provide training on !'cregnlar basis to all potentially affected
locar governmental units in pipehne incident contingency planning
and emergency response ~itself or in cooperation with pipeline
operators, other state offires, or lociiT governmental units;

(3)~ local governmental units to work with pi~ineowners
toproVideap~am of continuing publIceaiiCatloilonT e subject of
pipeline operatIOn and safety;

(4) monitor and gather information on the deyelopment of reliable
pipelIne technOlogtes capable of detecting and c.eo~aphicii11y loc:;it
!!!8: pipeline releases; use the Tnformation ~at ere in thedeVelojl
ment of rules as proviaea in this sectIon, and report to the
regISlature e,very two yeaFf in fue manner providecfb-.X section 3.195
on the actiVIties of the 0 Ice Wider this clause.;

(5) maintain a data base of all pipeline. releases, which must 00
based on annuaT reporiSlFom all pIpelIne operators;

(6) in~, as neressary, any recordk.ima'6 or written proredure
require ~ sections 22 to 38 to be .~ ~ a pIpeline operator
concerning the reporting or releases, and the design, construction..
testing, or operation and maIntenanreorp1ii8Iinesj.and . .

(7) adopt rules to implement sections 22 to 38....

The rules adopted under clause (7) must treat separately and
distingiil$hbetween hazardous liguinand gaspIpelines.

Subd. 2. [DELEGATED DUTIES.] The commissioner shall seek
and airept federal designation of the ornre's pI~IIne inspectors as
Iedera agen~ for the pUSioseiorenforcement'O' the federal Haz"
ardous Ligui l'fpeline al~y f~ Umted State...-cOdg title 49,

. sections 2001 to 2014, the e era . atural Ga:sPlj)eline afe\y Act .
United States 1"0de, title~ sections 1671 toL6J~ and federa rule~ .
adopted to imp ement those~ !f t1ieUiil tates secretaryor
transportation delegates inspectIOn authorl~. to--ulestate as pro
vided in this subdivision

t
the commIssioner s aIrdOTheToITowing to

~ out the delegated eaeral authority:

(1) inspect pipelines periodically at times determined~ rules of
the commissioner;· ..

(2) collect inspection feesj and
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(3) order and oversee the testing of pipelines as provided in rules
adOpted under this section.

SuM. ,3. [RULEMAKING CONTINGENT ON FEDERAL AU
THOIDTY.] (a) The commissioner shallconsider adoption:ofrules on
su~cts in this· subdivision if teaeral law authorizes the state
re ation.Therules must treatsepl!rately and distinguishDetween· ,
hazardous liquid and~ pipelines.

(b) The commissioner shall consider ~ighe'i sarita margin require-
ments for operating pressures on pipe mes oca in populated or
envIronmentally sensitive areas' .

(c) The commissioner ,shall consider having pipeline operators
periodiCally submit .cQ~preJlensNere~rts to the ~ffice <:lD !he
condItIOn of theIr pIpehnes, and reqUlrmgappropnate pIpelme
testmg bas!Jd on ctmcerns ideiitiiied in t!iese reports. The testing
requirements must~ more strictly to pipelines in populated Or
environmental'lYBen~atIve, areas.. .'

(d) The commissioner shall consider methods for ffiI;elinetpera
tors to improve their ability to rapidly locate anaiso ate re eases.
The methods must include: .

(1) remote control shutoff valves on all new pipelines, with the
distance between the valves OePe!ldent onthe~ and density of
development, the presence of envIronmentally senSItIve areas, ana
the application of appropriate engineering standaras; ...

(2) remotely monitoredpressure gauges and flow meters iostalled
at each pump station and remote valve loCation;

(3) specific emergency respOnse procedures and t:rainingrequire
ments for shuttingdown pumps; and

(4) use of reliable technology for detecting and geogrl!phicallY
locating releases, and ,for shutting approprIate valves as rapidlY as
possible.

.'. (e) The commissioner shall consider startdards for the manufac
ture of piPi3USed in p!peIille's, ~ipeline constructiOii,and pipeline
operation. estavauabre techno7ogy in~ manufacture, pipeline
construction, and pipeline reconstrUction must be required and
developed in consultation with the commissioner orlabOr and
mdustry. -- -- - -_._-

·SuM. 4. [RELATION To OTHER LAW.lRuies adopted to imple
ment sections 22 to 38 must be consistent with sections 299F.56 to
299F.64 to the extenf1.liat the rules deal with pipelmes governed~
those sections. ..,' " . .. ..
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Sec. 26. [299J.05] [PIPELINE SETBACK ORDINANCE.]

(a) The commissioner shall adopt a model ordinance under chaster
14requrring a setback from pipelines in areas where residentiaor
other development is allowed. The moUeI Or<Iillance must~ 0f-.lY
to new development and not to deveropment that has occurred, or -.2!:
Wliich development permits have been issuea;-before the effective
date of the ordinance.----

(b) fu August.!, 1989, each statutory or home rule charter city,
town, or county that haSPfanp.ing and zoning authority under
sections 366.10 to 366.19, 394.21 to 394.37, or 462.351 to 462.365,
and in which !! pipeline!!,---rocatea;- shall adopt !! pipeline setback
ordinance that meets or exceeds the minimum standar<ls of the
model ordiillillce---.mGisapproved hY the commissioner. 'l'Iie'moaeJ
Ormillmce applies in !! jurisdiction wnere the local governmental
unit~ not aditt !! setback ordinance that !!' approved hY the
commissIOner hY ugust 1, 1989.

Sec. 27. [299J.06] [PIPELINE SAFETY ADVISORY COUNCIL.]

Subdivision h [MEMBERSHIP.] The p\reline safety advisory
council consists of nine members aplinte hY the commissioner.
One member must be chosen from t e hazardous liquid pipeline
lllilustl)l one from the gas pipeline indUstry, and one from personnel
who deslgu or construct pipelines. Three members must be state or
local government employees and. three members must be state
residents unaffiliated with state or local government or the pipeune
or utility industries. The.members serve on !! part-timenasis.

Subd, 2. [POWERS AND DUTIES.] The council shall advise the
coiiiiillSswner, director and other 'appropriate feaerar,- state, ana
local government agencies '. and officials on matters relating to
pipeline S<lfity and~eration. The council shalladvise the environ
mental qua ity boar on implementation oTSeCtions 1 to 3, and the
director and commissioner on the implementation of sections 7 to 13,
21c19F.56 to 299F.64, and 22 to 38, and sbaIl review and comment on
proposeorules and on the operationoftheoffice ofPlPeline safety.

Subd. 3. [ADMINISTRATIVE ASSISTANCE.] The commissioner
shaIl proVide offices <lndadministr<ltive assistancenecess<Jry for the
perrormance of the council's duties.

Subd. 4. ITERMS; COMPENSATION; REMOVAL.] The terms,
coiilj.lellsation, and removal of members are governed fu: sectlQii
15.0575,

Sec. 28. [21c11c1J.07] [PENALTIES FOR FAILING TO REPORT
EMERGENCY RELEASE.]



5440 JOURNAL OF THE HOUSE [53rdDay

Subdivision 1. [DUTY TO REPORT.] A pipeline operator shall
immediately re'Urt~ telephone to the emergency response center
established ~ ~ CommiSSIOner of public safety an emergency
release from~ operator's pipeline. .

SuM. Z. [CRIMINAL LIABILI'rY] (a) An employee of "! pipeline
operator who has ressonsibility to make1I1e report under subdivi
sion .! is guilty of !! re ony if:

(1) the employee knows or has reason to know that an emergency
release exists; . '-..' . " . - .

(2) the emplore does not immediately report the release to the
commissioner 0 .public siilety; and

(3) the emergency release causes the death of an individual or
great DOaily harm as defined in section 609.02, subdivision 8.

(b) A person convicted under this subdivision may be sentenced to
imprisonment for not more than seven years or payment of!! fine Of
not more than $14,000, or both.

Sec. 29. [299J.08] [COMMISSIONER TO REPOR.1' RELEASE;
ADVICE AND COORDINATION.]

. DPin receiving notice of an em",rgencti release, the commissioner
or a ",SIgnee shall itnmediatelyreport t e emergency releaseto the
emergency responder of the ap~ropriate local government unit, to
the pollution control agency ifie notice oflJierelease is reqiiITed"!i:l
section 115.061, and to ant other person orOffice, as provided fu:~
rules or procedures of ~ office of pipe~s,*ety. A pipeline
operator's report of an emernency .release .to ~ commissioner
satisfies the notificatioll reqUIrements of section 115.061. The com
missionershall advIse'the emergency res onder concerning appro
priate emergency proceQiii-es and coo inate the procedures..

Sec. 30. [299J.09][PIPELINE OPERATORS TO FILE INFORMA
TION AND GIVE NOTICE.]

Subdivision.!:. [MAP REQillRED.] (a) The ope;ator of. every
pipeline in 0ll'ration shall file !! detailed pipeline lfiap in the scale
required1ii~ rules:

(1) 'with the director and the commissioner of trans~ortation,

shOWing .thewcationancTaw,roximate depttofThe i e~illes and
appurtenances operatect1J.y t at operator wit .n toostate; an .

(2rwith the recorder and with the director of emergency services
orthe sherifIof every county traversed~ the pipeline, shoWillg the
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location and approximate dePth of the pipelines and appurtenances
operated !>.y that operator WIt in tliecounty. .

(b) The raps required under paragra~h (a) must be filed !!y the
operator 0 !!newly constructed pipeline efore !! is operational, ana
!!y !he operator of a \jipeline for whIch the routelias been Changea
~ the ori~nalfi ing of !! map unGer thIS section. The maps
requirea!!y t is paragraph must be filed at least 30 days before !!
hazardous-liquid or gas is first pumpeamto the piPeline,·

Subd. 2. [EMERGENCY RESPONSE PLAN.] (a) At least 30 days
before !!nazardous~ or gas ~ pumped into !! f,ipeline, the
jiiPeIlne operator shall ill!'. an emergency response p 'w with the
director and with the director of emergency servICes or t e sheriffOf'
every county traversed !!ythe pipeline. The emergency responsepfan
must describe the operator's procedures for responding to and
containmg releases, inclUding:

(1) an identification of specific actions that will be taken !!y the
operator on discovery Or!! release;

(2) the operator's liaison procedure with emergency responders;

(3) the operator's means of communication with the responders;and- --- ----.

(4) the operator's means of preventing ignition of vapors resulting
from a release. !

(b) An operator must file significant changes~ to anemer
~ response ~an in tlie same malll).er as the origmal response
jiliiilwIthm ten~Of the eiIeclive date oTIhe change.

Subd. 3. [PROCEDURAL MANUAL.] At least 30 days before !!
haZardOus liqUi~ or gas ~ pumped into !!PIPe1ine, the jiiPeIlne
orator must de with the director its procedural manual as
relUlre . under ""COde of I?eUeral. Regulations, title 49, part 192,
su parts L and M, and part 195, subpart E as may be required !>.y
rules of tne commissioner.----

Subd. 4. [NOTICE OF TESTING AND TEST RESULTS.] (a) At
least 48 nours before conducting !! h~drostatic test, whether or not
Uietest is required !>.y sections 2 to 38 or the rules of the
ConumSsiOiier, a pipeline operator s!Ui1l give notice of the test to the
director and the local governmental umts traversea.fu the portionor
~ipelinetobe tested. Advance notice is not required if the operator

etermines that an emergency eXIstsreqUITing Immematetesting of
the pipeline. The notice must i1iC1iide:
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(1) the name, address, and telephone numbers of the pipeline
operator;

(2) the specific location of the Rl1eline or Fiheline section to be
rste~, includmg a suitable map Q...~ route 0 t e pipelIne, anatne
ocatlOn of the test equipment;

(4) the method ~which the test will be accomplished and the~
of test medIUm to be used; anc:r--

(5) the name and telephone number of any independent testing
firm or other person responsible for certTIication of results.

(b) Authorized representatives of the director and any affected
10caT governmental unit may observetile test.

(c)The results of a hydrostatic test conducted~ the operator or~
anmdependent testing company must be sent to the director ana to
eveer, local governmental unit traversedO-'y the tested portionorthe
pipe me within ten days of completion oTtlietest. The test resUltS
mustinc~

(2) the specific location of the pipeline or pipeline section tested,
inCIiidIilg ~ SUitable map of the route of the pipeline;

(3) the results of the test; and

(4) other information required~ rule.

Subd. 5. [NOTICE OF PRODUCT.] (a) Within ten drS after the
etteCtiVe (late of this section or within ten djYS Q... beginning
o[eratlOn Ol1lie pipeTIiie, whichever is later, !! hipe ine operator shall
fi e mformation with the director and the s erJli of ellery coun~
traversed !iY !! pi~eor the types of proaucts that wi be carri
m the pipeline. 'the iilierator 8liiiIT"include in Its filing toSheriffs a
material safeR' data s eet for each prOductthatThe operator expects
to~ in t e tpeline. The sheriff ~ansmit copies of the
matenal safetyata sheets to the appropnate emergency respond
ers.

(b) After filing the information required ~ paragraph (a), the
~irine oferator snaJl file information m the same manneiOf any
a itJona~ ofSUDstances that Will be carrWiITn the pipeline at
least three~ Defore the Change. - -
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Sec. 31. [299J.101lLOCAL GOVERNMENT EMERGENCY RE
SPONSE PLAN.I

(a) A local govetnmental unit having a pipeline within its jlts-
diCtion SIiiiTI prepare .'! pipeTIiie release emeli1ency response p an.
The locaTgOVernmerital umt must consult WItthe pipeline owner or
operator when preparing the plan. PreparatiollOl'the Elan must be
cool'dina~ the county traversed fu': the pipeline or tlie other
local governmental units WIthm that cOilnty. The comiillsswner
shall prescnbe ruIes for thecontent of the plan. The plan must be
completed and aaopted 1ii local governmental units within six
months 8fter the effective date of the rules prescriJ)liigthe contents
of the plan. - -,- - ,-

(b) A local ~overnmental unit shall review its pltn annually and
.amendit to reJect changes in the QPeration ofihe ()Cal governmen
talinit, in t,ration of tile pipeHne, or other matters relating to
pipe ine sr' e director may at any reasonable time examine a
response p an required fuc this seCtion.

Sec. 32. [299J.HI [ADOPTION OF FEDERAL PIPELINE IN
SPECTION RULES.]

To enable the state to qualify for annual federal certification to
. enforce the teQeral pipeline inspection prosam authonzed ~ the

Hazardous Liquid PipclinefjStet~ ACt Unite States Code, titre 49,
sections 2001 to 2014, the e era ifafural Gasl'lpefine ~*tyrCf'
United Statesl:)ode title49, sectIOns 1671 to 1686, an e es
implem~~ ar' the federal ptpeITneinspectloi1 iiifes and
safety stan are a opM .

Sec. 33. [299J.12] [PIPELINE INSPECTION FEE.]

Subdivision 1. [ASSESSMENT AND DEPOSIT OF FEE.] For
eaCh~ following the dele~ation to the state of the inspectIOn:
aiithonty described in sectIon 5, the commissioner snaIl assess and
collect fi-omeaery p\ldline operator an inspection fee in .mamoUiit
caICU18.ted1in r su division 2. IT an operator does not~ the fee
within 60 daYd: after the assessment was mailea,tlie commissioner
f.'ay imi&se a e,ency fee often percent of the annual inspection
ee and mterest at~ rate onorrcent P!'!:~ on the portion of

the annual fee not paid. Fees COlected fuc the commissioner under
this section muStlie depoSited in the pipeline safety account.

Subd.2. [CALCULATION OF FEE.] Fees fortselines governed~
sectwll299F.63, subdivision 4 must be esta.blls e as provided in the
ruIes adopted under that sectloil. For other pipelines, for each
CiUeiidar Yjar that an mspection fee -;S--to be assessed, the comDilS
sioner Sha I C8TciiI.ite the total numoerorntiles of piperine to be
insr.ec~e total cost of inspection, and Thepercentage of the total
ml es to De inspectea1liat are or wilfOO operated fuc eaCh pipeune
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o~ator., Each pipeline operator must be assessed a portion of the
to inspection costs

d
eb!uaJ to thepercentage of the total miles of

pipeline to be oj"!rate !'.Y t e piFne operator, Jmttlie total fee may
not exceea$O tor each mile of~ operator's pipeline. .

Sec. 34. [299J.13] [ACCESS TO INFORMATION; CLASSIFICA·
TION OF DATA.] .. ...

Subdivision 1. [DUTY TO PROVIDE INFORMATION.] A person
who the director has reason to believe is resjEnsible for an emer
gencyrelease shall when requested hithe 0 ce or an airtlionzea
agent of the.o~'rmsn to the director an~ormation that the
person may have or may reasonably obtain t at is relevant to tne
emergency reIe8Se. . -- -

Subd.2. [ACCESS TO INFORMATION AND PROPERTY] The
directOr or an authorized agent, upon presentation of credentiaIB,
may: .

(1) examine and~ any books, papers, records, memoranda, or
data of any persCr who has !! duty to provide information under
SUlidivision 1; an ..

(~) enter upon ·any liropertlj; public or private, f?r the .purpose of
takIng any action aut onzed1i,ysectIOns 22 to 38, mclUdmgObtam
~ informatliiii"lromJiY person who has !! duty to provide the
information under su .vision 1 and conQUeting SlU"Veys or mvestI
gations.

Subd. ·3. [CLASSIFICATION OF DATA.] Except as otherwise
prOViiJed In thissubdivision, data obtained from any person under
subdivision 1 or 2 is public data as defined in section 13.02. Uptn
certification !!y tne subject onne Gata that the data relates to sa es
fiWorns, processesor methodS Oi'EroaUciloilUillqUeTo that person;or
in ormation that would tenatoaffect adverselythe competItIve
position of that perSoil,theaITectorBhiill c1assi~ the data as private
or nonpuDlic data as denned in seciloill3.02. otwifhSEiiidlng bfY
other law to the contrary, data classified as private or nonpu ic
under this subdivision may be disclosed when relevant in any
proceeding under sections 22 to ~. or tootlier public agencies
concerned with the implementation ofSections 22 to 38. .

Subd. 4. [RECOVERY OF EXPENSES.] Reasonable and neces
saryexpenses incurred !!ythe director under this section~cIiidiiig

administrative and lr$t!lexpenses, m:,\y be recovered from !! pelion
who has been found~ under sectIOn 28 ~ or g or any ot er
law relating to the operation of !! pipe~, in !! separate action
brought !>.y theattorne/i generiiI or in connection with an action
under section 37. The ,rector's certincation of expenses~prima
facie evidence that the expenses are reasonableand necessary.
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Sec. 35. [299J.14] [LINE MARKERS REQUIRED; VANDALISM
PROHIBITED: PENALT'(.]

Subdivision h [LINE MARKERS REQUIRED.] ~ pipeline oper
ator shall ~cd and maintain line markers over each pipeline as
requiIeiJl)J:~ of Federal Regii!ations, title~ parts 192.707 and
195.410.

Subd. 2. [VANDALISM PROHIBITED; PENALTY] A person may
u'?t deface,.mar, damage, remove, i~ure, disfclace! destroy, or tamper
WIth any~ or lme marker mar mg the ocatlOnof -'" pIpelme. A
person viOlating thIs subdivision is guiltYof -'" miSdemeanor.

Sec. 36. [299J.15] [DISPOSAL OF PIPELINE PROHIBITED;
PENALTY; ENFORCEMENT.] . .

Subdivision 1. [DISPOSAL PROHIBITED.] (a) After an emer
gency release has occurred, -'" pipeline operator, or its emPI"oyeeor
agent, mjY notCUspose~ destroy, or alter the part orapipeline that
was invo veQTn the emergency release unHrapproval is granted fu:
the commissiOner. The authority of the commissioner to grant
approval may not be<telegated. - - -

(b) This subdivision does not prevent~ repair of a pipeline in~
ground without the approval of the commISSIoner, or the excavatIOn
and removal from the 1Jf.0una ora pIpehne Or pa~m a pIpehne
wIthout the ~provaTOItOecomrillsSloner. However, t epipeline may
not be altere with the intent to prevent or hinder a determination
OI1he cause of the emergency release. --- -

Subd. 2. [CRIMINAL PENALTY.] A person who knowingly vio
lates subdivision 1, or who denies the director or the director's
OeSlgnee access tothe pIPeline for the purposes Of InSpection, ~
guilty of -'" ~lony ana may be sentenceato Imprisonment for not
more tnan ve years or to payment of a fine of not more than
$ID,OOo;or both. - - - - - - - -- --

Sec. 37. [299J.16] [CIVIL PENALTY; INJUNCTIVE RELlER]

Subdivision h [CIVIL PENALTY.] (a) A ~ipelineoperator who
violates section 28, subdivision 1, 30, or 3 , or the rules oftne
commissioner Imjilementing those-secuons,ShaITfOrFeit and pay to
the state -'" ciVIl penalty in an amount to be aeterinme<rbJ: the court
as fOIloWs:

(1) for a violation of section 30,!!p to $10,000 for each day that the
operator remams in violation; and

(2) for a violation ofsection 28, subdivision 1, or36,!!p to $100,000
for eacn VIolation. . ..
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(b) The penalty Ir0vided under this subdivision may be recovered
!?y an action broug t fu: the attorneygeneral in the name of the state
in connection with an action to recover expensesortnemrector
under section~ submvlsloil4, or fu: a separate action in the district
court of Ramsey county or in tne county of thedefendant's residence.

Subd. 2. [ACTION TO COMPEL PERFORMANCE; INJUNC
TIVE"RELIEF.] A person who fails to perform an act required !?y
section 30, 34, or 36, or the rules of the commissionerTmpJementing
those sections, mat' be compelled to do so !?y an action in district
court brought .\:Jy~ attorney general in the name of the state. ,

Sec. 38. [299J.17] [OTHER REMEDIES PRESERVED.]

Sections 22 to 38 do not abolish or diminish the riggt of ~ perfion
to bring.~ regar action or use ~ remedy available un er any ot er
prOVision ofstate or federal law, including common law, to recover for
personal mjllrY, disease, economIC loss, or other costs arising out of
a release.

Sec. 39. [299J.18] [PIPELINE SAFETY ACCOUNT.]

The pipeline Jj{fty accourit is established as an account in the
state treasury. ees and Een81ties collected unaer sectIOns 22 to
38 shall be deposited in ~ state treasury and credited to too
pipeIInesafety account.

Money received !?y the office in the form of Srfi ~ants, reim
bursements, or appropriations from any source~ e creditedli)
the pipeline safety account. .

Sec. 40. [TRAINING FOR PIPELINE INSPECTORS.]

Persons holding positions as inspectors with the state fire marshal
on January 1,1987, ffiY be transferred or appointeato posItIons as
mspectors with thea ceor~ipeline safety without complYing with
the traming requirements o~ section 24, subdivision 2, paragraph
(I)f.

Sec. 41. [APPROPRIATION.]

$418,300 is appropriated from the general fund to the agencies
indicated in this section for the purposes of this act, tolieavailable
for the fiscal year ending--;rune 30 in the years indicated.
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(a) State planning director- ,
;\nY

h
unencumbered balance remaining

m t e first year does not cancel and is
iiVaITableIor the secoMyear. -.- -

(b) Commissioner of public safety
The approved complement of the de
cartment of.gublic safety .~ increased
~ three posItIOns.. . >

Sec. 42. [EFFECTIVE DATE.]

1988
~73,OOO

$184,400

1989
-0-

$160,900

Sections 1, subdivisions 1 and 3; 4; 7; 9, subdivision 2; and 27 are
effective the day following unal ena<;tment. Sections l,suomvTsiOiiS
2.and i; ~ and 3 are effective July 1, 1988. Sections 8; 9, subdivi
Sions 1 and 3; 10; 11; 12; and 13 areeffective. Octoberl,1988, and
Secllon 12, sUbdIViSIOn 1.,~grnph (c) asplies to crim~scoiiiiiiitted
on or after that date. SectIOns 28, 35, an 36 are e1FeCtiVe August 1.
1987, and~to crimes committed on or after that date."

Delete the title and insert:

"A bill for an act relating to public safety; pipelines and under
ground facilities; requiring a routing permit to construct a new
pipeline; creating the office of pipeline safety and providing for its
powers and duties; authorizing rulemaking for purposes of delega
tion of federal authority; creating the pipeline safety advisory
commission; regulating the operation of certain pipelines; requiring
the adoption of pipeline setback ordinances; providing for notifica
tion ofexcavation in the area of underground facilities; providing for
a pipeline inspection fee; ,providing penalties; appropriating money;
amending Minnesota Statutes 1986, sections 1161.02, subdivisions 2
and 3; 117.48; 117.49; 216B.16, by adding a subdivision; 299F.56, by
adding a subdivision; .299F.57; 299F.58; 299F.60; 299F.61; 299F.62;
299F.63; and 299F.64; proposing coding for new law in Minnesota
Statutes, chapter 1161; proposing coding for new law as Minnesota
Statutes, chapters 216C and 299J."

The motion prevailed and the amendment was adopted.

Johnson, v., moved to amend S. F. No. 90, as amended, as follows:

Page 7, line 26, of the Knuth and Bishop amendment, delete "or"

Page 7, line 29, of the Knuth and Bishop amendment, delete the
Per iod and insert ". or",-

Page 7 of the Knuth and Bishop amendment, after line 29, insert:
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"(5) plowing, cultivating, planting, harvesting, and similar oper
ations in connection with. growing cr0¥h' landscaping, or faraening;
unless a~y of these activities disturbs t e soil to a deptno 18 inches
or more.

The motion prevailed and the amendmentwas adopted.

S. F.No. 90, A bill for an act relating topublic safety; pipelines and
underground facilities; requiring a routing permit to construct a
new pipeline; creating the office of pipeline safety and providing for
its powers and duties; authorizing rulemaking for purposes of
delegation of federal authority; creating the pipeline safety advisory
commission; regulating the operation of certain pipelines; requiring
the adoption of pipeline Setback ordinances; providing for notifica
tion of excavation in the area of underground facilities; providing for
a pipeline inspection fee; providing penalties; appropriating money;
amending Minnesota.Statutes 1986, sections 1161.02, subdivisions 2
and 3; 216B.16, by adding a subdivision; 299F.56, by adding a
subdivision; 299F.57; 299F.58; 299F.60; 299F.61; 299F.62; 299F.63;
and 299F.64; proposing coding for new law in Minnesota Statutes,
chapter 1161; proposing coding for new law as Minnesota Statutes,
chapters 216C and 299J.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage'of the bill and the roll was
called. There were 125 yeas and 0 nays as follows: "

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
'Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield
Gutknecht

Hartle
Haukoos
Heap
Hinde
HUgosOD
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder Otis
Long Ozment
Marsh Pappas
McDonald Panly
McEachern Pelowski
McLaugWin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn "
Minne Quist
Morrison Redalen
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K. Rose
Neuenschwander Rukavina
O'Connor . Sarna
Olzren Schafer
Ofsen, S. Scheid
Olson, E. Schoenfeld
Olson,K. Schreiber
Omann Seaberg
Onnen Segal
Orenstein Shaver

Simoneau
Skoglund
Solberg
Sparhy
Stanius
Steensma
Sviggom
Swenson
Thiede
Tiornhom
Tompkins
Trimble
Tunheim
Uphus
Valenta
Vanasek
\\!llenga
VOss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill-was passed, as amended, and itstitle agreed to.
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S. F. No. 682 was reported, to the House.,

There being no objection, S. F. No. 682 was temporarily laid over
on Special Orders.

Rose was excused while in conference.

H. F. No. 960, A bill for an act relating to human services;
requiring director of state planning agency to contract for develop,
ment of client advisory committees; appropriating money; proposing
coding for new law in Minnesota Statutes, chapter 252. ' ,

The bill was read for the third time and placed upon its final
passage;

The question was taken on the passage of the bill and the roll was
called. There were 113 yeas and 11 hays as follows:

Those who voted in the' affirmativewere:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson,L.
Carruthers
Clark
Cooper
Danner
DeBlieck
Dille
Dom
Forsythe
Greenfield
Gutknecht
Hartle

Heap
Himle
Hugoson
Jacobs

; Jaros
Jefferson
Jennings
Jensen
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Kuuth
Kostohryz
Krueger
Larsen
Lasley
Lieder

Long. Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy <Pelowski
McLaughlin Peterson
Milbert Poppenhagen
Minne Price
Munger Quinn

. -Murphy , Redalen
Nelson, C. Reding
Nelson, D. Rest
Nelson, K. Rice
Neuenschwander Riceness
O'Connor Rukavina
Ogren Sarna
Olsen, S. Scheid
Olson, E. Schoenfeld
Olson,K. Seaberg
Omann Segal
Onnen Shaver
Orenstein Simoneau
Osthoff Skoglund

Solberg
Sparby

. Stanius
Steensma
Sviggum
Swenson
Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

•

Those who voted in the negative were:

Clausnitzer
Frederick
Haukoos

McPherson
Miller
Quist

Richter
Schafer
Schreiber

Thiede
Valento

The bill was passed and its title agreed to.

H. F. No. 1326, A bill for.an act relating to energy; authorizing
loans to municipalities for energy conservation investments and
authorizing repayment of those loans; authorizing issuance of bonds;
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appropriating money; amending Minnesota Statutes 1986, sections
116J.37; 275.50, subdivision5; 471.65; and 475.51, subdivision 4.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage ofthe bill and the roll was
called. There were 124 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield
Hartle
Haukoos

Heap
Hiinle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A. .
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knutb
){o,;tohryz
Kroeger
Larsen
Lasley
Lieder
Long

McDonald Ozment
McEachern Pappas
McKasy Pauly
McLaughlin Pelowski
McPherson Peterson
Milbert Poppenhagen
Miller Price
Minne Quinn
Morrison Quist
MUnger Redmen
Murphy Reding
Nelson, C. Rest
Nelson, D. Rice
Nelson, K. Richter
Neuenschwander Riveness
O'Connor Rukavina
Ogren Sarna
Olsen, S~ Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal
Osthoff .Shaver
Otis Simoneau

Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. NOrUm

Those who voted in the negative were:

Marsh

The bill was passed and its title agreed to.

S. F. No. 167 was reported to the House.

Riveness and Swenson movedto amend S, E No. 167, the unofficial
engrossment, as follows:

Page 2, line 6, delete "Twenty-nine" and insert "14"

Page 2, line 8, before the period insert ", and 15 members shall be
appointed ~ the governor" --- -

Page ·2, lineB, after "board" insert "and governor"

,Page 2, line 12, reinstate "governor" and -insert "and"
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Page 3, line 4, delete everything after "governor"

Page 3, delete line 5

Page 3, line 6, delete everything before the period and insert
"utilizing the appointment process under section 15.0597"

Amend the title as follows:

Pagel, line 4, delete "board" and insert "governor"

The motion prevailed and the amendment was adopted.

S. F. No. 167, A bill for an act relating to the Minnesota zoological
garden; increasing the size of the zoological board; permitting the
board to appoint new members to the board; exempting members of
the board from filing statements of economic interest; amending
Minnesota Statutes 1986, section 85A.01, subdivision 1, and by
adding a subdivision.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

• Anderson, G.
Battaglia
Bauerly
Beard
Begjch
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dille
Dom
Forsythe
Frederick
Frerich>
Greenfield
Gutknecht

Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaroa
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Koatohryz .
Krueger
Larsen
Lasley

Lieder Ozment
Long Pappas
Marsh Pauly
McDonald Pelowaki
McEachern Peterson
McKasy Poppenhagen
McLaughlin Price .
McPherson Quinn
Milhert Quist
Morrison Redalen
Munger RestReding
Murphy
Nelson, D. Rice
Nelson, K. Richter
Neuenschwander Riveness
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson,K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal
Osthoff Shaver
Otis Simoneau

Skoglund
Solberg
Sparhy
-Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanaaek
Vellenga
\\Iss
Wagernus
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed, as amended, and its title agreed to.
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H.I!'. No. 239 was reported to the House,

There being no objection, H. F. No. 239 was temporarily laid over
on Special Orders.

Riveness moved that the Houserecess subject to the call of the
Chair. The motion prevailed.

RECESS···

REcoNVENED

The House reconvened and was called to order by Speaker pro
tempore Simoneau. .

ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. NQ. 236:

Scheid, Neuenschwander and Knickerbocker.

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. ENo. 532:

Jensen, Kahn and Carlson, D.

The SPeaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. NQ. 391:

Marsh, Kelly and Blatz.·

SPECIAL ORDERS, Continued

H. F. NQ. 239 which was temporarily laid over earlier today was
again reported to, the House.
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Olsen, S., moved to amend H. F. No. 239, the second engrossment,
as follows:

Pages 28 and 29, delete section 60

Page 30, line 31, delete "primary and"

Page 30, line 35, delete "primary,"

Page 30, line 36, delete everything before and after "general
election"

Page 31, line 1, delete "school district primary"

Page 32, lines 5, 8, 13, and 14, delete "primary,"

Page 32, delete lines 24 to 27

Page 32, line 28, delete ";!" and insert "~"

Page 32, lines 30 and 31, delete "primary or"

Page 33, line 2, delete "'!" and insert "~"

A roll call was requested and properly seconded.

The question was taken on the Olsen, S., amendment and the roll
was called. There were 9 yeas and 111 nays as follows:

Those who voted in the affirmative were:

Burger
Forsythe

Heap McPherson
Knickerbocker Olsen, S.

Sviggum
Swenson

Tompkins

Those who voted in the negative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Brown
Carlson,L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieek
Dempsey
Dille

Dom
Greenfield
Grnenes
Gutknecht
Hartle
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso

Kinkel
Kludt
Knuth
Kostohryz
Kroeger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McKasy
McLaugWiti
Milbert
Miller
Minne
Morrison

Munger Poppenhagen
Murphy Priec
Nelson, C. Quinn
Nelson, K. Quist
Neuenschwander Reding
O'Connor Rest
Ogren Rice
Olson, E. Richter
Olson,K. Riveness
Omann Rodosovich
Onnen Rukavina
Orenstein Sarna
Osthoff Schafer
Otis Scheid
Pappas Schoenfeld
Pauly Schreiber
Pelowski Seaberg
Peterson Segal



5454 JOURNAL OF. THE HOUSE [53rd Day

Shaver
Simoneau
Skoglund
Solberg
Sparby

Stanius
Steensma
TIllede
Tjomhom
Trimble

Tunheim
Valento
Vanasek
Vellenga
Voss

Wagenius
Waltman
Wenzel
Winter
Wynia

Spk. Norton

The motion did not prevail and the amendment was not adopted.

H. F. No. 239, A bill for an act relating to elections; providing for
school district elections to be conducted according to Minnesota
election law; appropriating money; amending Minnesota Statutes
1986, sections 6.54; 122.22, subdivisions 2 and 4; 122.23, subdivi
sions 2, 9, and 10; 122.25, subdivision 1; 123.11, subdivision 7;
123.33, subdivision 4; 123.351, subdivision 1; 123.51; 127.09; 127.11;
200.01; 200.015; 200.02, by adding a subdivision; 201.016, subdivi
sion 2; 201.018, .subdivision 2; 201.061, subdivisions 3 and 6;
201.071, subdivisions 1, 3, 5, 6, and by adding a subdivision;
201.221, subdivisions 3 and 4; 201.27, subdivision 2; 203B.Ol,
subdivision 2; 203B.04, subdivisions 1 and 2; 203B.05, subdivisions
1 and 2; 203B.06, subdivision 2; 203B.08, subdivision 4; 203B.1O;
203B.11, subdivision 1; 203B.12, subdivision 6; 203B.13; 203B.15;
203B.19; 203B.23; 204B.02; 204B.09, subdivision 2; 204B.16, subdi
vision 1; 204B.18, subdivision 2; 204B.19, subdivision 1; 204B.21,
subdivision 2; 204B.25, subdivision 1; 204B.29; 204B.31; 204B.32;
204B.34, by adding a subdivision; 204B.35, subdivision 1; 204C.02;
204C.06, subdivision 2; 204C.07, subdivision 3; 204C.08, subdivision
4; 204C.1O, subdivision 2; 204C.19, subdivision 2; 204C.20, subdivi
sion 4; 204C.24, subdivision 2; 204C.25; 204C.26, subdivisions 2 and
3; 204C.27; 204C.28, subdivision 2, and by adding a subdivision;
204C.29, subdivision 1; 204C.36; 206.56, by adding a subdivision;
206.58, subdivision 2; 209.02; 209.021, subdivision 3; 210A.Ol,
subdivision 3; proposing coding for new law in Minnesota Statutes,
chapter 206; proposing coding for new law as Minnesota Statutes,
chapter 205A; repealing Minnesota Statutes 1986, sections 123.015;
123.32; and 201.095.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, q..
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown

Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille

Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap

Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.

Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostobryz
Kroeger
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Larsen
Lesley
Lieder
Long
Marsh
McDonald
McEachern
McKasy
McLaughlin
McPherson
Milbert
Miller
Minne
Morrison
MUnger
Mnrphy

Nelson,e. -Pelowsb
Nelson, K. Peterson
:Neuenschwander Poppenhagen
O'Connor Price
Ogren Quinn
Olsen, S. Quist
Olson, E. Redalen
Olson, K. Reding
Omann Rest
Onnen Rice
Orenstein Richter
Osthoff Riveness
Otis Rodosovich

, Ozment Rukavina
Pappas Sarna
Pauly Schafer

. Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijomhem

Tompkins
Trimble'.
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed and its title agreed to,

H: F. No. 1499 which was temporarily laid over earlier today was
again reported to the House.

Wynia moved to amend H: E No. 1499, the second engrossment, as
follows:

Page 1, after line 8, insert:

"Section 1. Minnesota Statutes 1986, section 620.05, is.amended
by adding a subdivision to read:

Subd. 6. [SUPPLEMENTAL BENEFITS.) A health maintenance
orgarnzaITon ha~ as "" supplemental benefit, prOvIOeCoverage to its
enrollees for ea tIiCareservices and supplies received from provlO
ers who are' not employed ~ under. contract with, or otherwise
affiliated with the health maintenance organization. The commis'
sioner iaY, pursuant to chapter 14,"adypt , enforce, an<radminister
rules re ating to this subdivisiOl), inc uding: rules insuring that
these benefits are supplementary and not substitutes for compre·
hensive health maintenance servic~s; rules relating to protectiQn
against iliSOIVency, includillg the establlSliiiient of necessary finan
cial reserves; rules relating to appropriate standards' for' claims

. processing; rules relating to' marketing practIces; and other rules
necessary for the effective and efficient administratiOil'Of this
subdivision-:-The commissioner;Ill adopting rules, shall give conSl(l:
eration to existing laws and rules administered and enforced~ the
department of commerce. relating to health insurance plans. Except
as otherwise provided fur law, "" health maintenance }i;anizatioll
may not advertise, offer, or enter into contracts for~ coverage
described in this subdivision until 30 days after theet'feetive date of
rules adopted ~ the commissioller of health to imp[etneiiftliis
SU6dlvlsion."

Renumber the subsequent sections
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Page 3, line 18, delete. "one private employer" and insert "two
private employers, one of whom self-insures for health benefits and
one of whom. offersnealtliliellefits to employees but doesnot bearrisk''- ---.----.- -- -- ----

Page 3, line 33, delete "I" and insert ",g"

Amend the title as follows:

Page 1, line 5, delete. "section" and insert "sections 620.05, by
adding a subdivision; and"

The motion prevailed and the amendment was adopted.

H. F. No. 1499, A bill for an act relating to health; requiring
transfers from the special revenue account to the public health fund;
authorizing a feasibility study; appropriating money; amending
Minnesota Statutes 1986, sections 620.05, by adding a subdivision;
and 214.06, subdivision 1. .

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage ofthe bill and the roll was
called. There were 127 yeas and 0 nays as follows:

Those who voted in the. affirmative were:

Anderson,G.
Battaglia
Bauerly .':
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown .
Burger
Certson.L;
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille .
Dom
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoee
Heap
Hinlle
Hugoson
Jacobs
Jaros
Jefferson
.Ienninga .
Jensen
Johnson, A.
Johnson, R.

. Johnson; V.
Kalin
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knutli
Kostoliryz
Krueger

Larsen Omann
Lasley Onnen
Lieder Orenstein
Long Osthoff
Marsh Otis
McDonald Ozment
McEachern Pappas
McKasy Pauly
McLaughli,n Pelowski
McPherson Peterson
Milbert .·Poppenhagen
Miller Price
Minne - Quin:n
Morrison Redalen
Munger Reding
Murphy Best
Nelson, C. Rice
Nelson, D. Riveness
Nelson, K Rodosovich
Neuenschwander Rukavina-
O'Connor Sania
Ogren. Schafer
Olsen, S. Scheid .
Olson, E. SChoenfeld
Olson, K. Schreiber

Seaberg
Segal
Shaver
Skoglund
Solberg
Sparby
Startins
Steensma
Sviggum
Swenson
Thiede.
'Ijomhom
Tompkins
Trimble
Tunheim
Upbus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
W,nzel
Winter
Wynia
Spk.Norron
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The bill was passed, as amended, and its title agreed to.

There being no objection, the order of business reverted to Reports
of Standing Committees.

:,;+:
REPORTS OF STANDING COMMITTEES

Anderson, G., from the Committee on Appropriations to which
was referred: .

H. F.No. 176, A bill for an act relating to education; providing for
model programs in adult vocational occupational literacy training;
appropriating money; proposing coding for new law in Minnesota
Statutes, chapter 136C.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. [l36C.045] [ADULT VOCATIONAL AND OCCUPA-
TIONAL LITERACY PROGRAM.] .

Subdivision 1. [ADVISORY COMMITTEE.] An advisory commit,
tee IS estabhshoo to assist in providing literacy programs integrated
with vocational anifOCcUpational trainin~ to work with disl6Cated
workers and other P'!rsons enterinl{ the J2E market. The commIttee
shall consist OfreFresent~tive~ seIe:'~ ,asfollows: one~fu:~
board of regents 0 the Umverslty of Mmnesota, the state umverslt~,
board, the state""'board for commumty coll6!!es,tne state board £...
vocatioiliiI tec1iill.CiiTOOucation, the state 'ard of education, .the
stateJilanning llilenc~ the stateaepartment of jobS and training,
and~ governor s JQii training councIl; and two public members,
with experience invocationaloccupationarTiteracy, ~ the W!;;he'i
education adVISOry council. The state board of vocationa1tee lca
education slliill provide staff andSiiilportl'i)rthe committee.

Subd. 2. [COMMITTEE DUTIES.] The advis0;l committee shall
award grants for model literacy programs. It sfull develili criter1a
for selecting model sites, establishing appJ[cation proce ures and
dates, andawaromg theffunts. The selection criteria shailincliiUe;
but not be limited to, the Howing:. ".'

. (al an explanation of the namre of the vocational programs; .

. (b) effective integration of vocational and occupational training
with' baSIC education instruction; . . .

.'" ..

(cl research and development components;
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(d) involvement of existing local resources;

(e) the provision of matching funds;

(0 qualification of instructors;

.\g2 coordination with groups involved in literacy efforts; and

(h) coordination with human service agencies.

Subd. 3. [APPLICATION FOR GRANTS.] School districts, ros~
seoonaarx institutions, and other agencies proVUliiig vocationa an .
occupatIOnal training to adults may~ to the adviso'bcommittee
for !! grant to develop and implement a model program. rants shall
00-awarded on'!! competitive basis. . . '. ,

Subd. 4. [REPORTS.] Each granl recipient shall~ on its
program to the advisory committee~ June 1, 1988, and December
;h 1988. T1ie advisory commIttee shall report its preliminary find
~ to the legislature fu: January~ 1989.

Subd. 5. [FUNDING.] The board of regents of the University of
MiiiiiesOta, the state nniversitabOrrd; the state board for commU
nity colleges, and the state bO 0 vocatio~teCIiillCareducation
are requested to provi<le1'inanciarresources to implement mOdel
programs selected .!1.Y the advisory committee.

The department of edlicati6ii shall use $37;500. of the money
agrofriated. for. Mlilt ]')asl~ anQCo';'tinuin,g education for the
1 8, 989 blenmlim to. proVldeflnanclai assIstance to Implement
tile provisions of this section."

Amend the title as follows: .

Page 1, line 4, del~te everything before ''proposing''

With the recommendation that. when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred: '

H. F; No. 36;1, A bill for an' act relating to employment; providing
for retraining of dislocated workers; requiring the commissioner of
jobs and training to coordinate. services to dislocated workers;
requiring notification of employment termination; providing for the
monitoring of dislocated workers and plant closings; providing a
state match for federal dislocated worker. funding; appropriating
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money; amending Minnesota Statutes 1986, sections 267.02, subdi
vision 3; 268.0111, subdivision 4; 268.0122', subdivision 3; and
268.89, by adding a subdivision; proposing coding for new law in
Minnesota Statutes, chapter 268.

Reported the same backwiththe following amendments:

Page 5, delete section 7

Page 5, line 36, delete "COORDINATOR" and insert "COMMIS
SIONER"

Page 6, line 1, delete "fun productivity and opportunity coordina-
tor" and insert "commissioner of jobs an<ftiiiriing" -

Page 6, line 6, delete "commissioner of jobs and training and the"

Page 6, 'line 7, delete "coordinator" and insert t'commissioner''

Page 6, line 8, delete "coordinator" and insert "commissioner"

Page 6, line 12, delete "$......" and insert "$120,000"

Page 6, line 15, delete everything after the period

Page 6, delete lines 16 to 21

Page 6, line 22, delete everything before "provide" and insert ''!!P
to 33 percent of the appropriation may be used to" .

Page 6, line 25, delete "ten" and insert "67"

Page 6, line 26, after "fund" insert "an"

Page 6, line 26, delete "staff' and insert "complement position"

Page 6, line 28, after "workers" insert a period and delete the
remaining language .

Page 6, delete line 29

Page 6, line 31, delete "$150,000" 'and insert "$80,000"

Page 7, line 3,',befo~e the period insert "over ~ six-month period"

Renumber the sections in sequence

Amend the title accordingly
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With the recommendation that when so amended the hill pass.

The report was adopted.

Anderson; G., from the Committee on Appropriations to which
was referred:

II. F. No. 566, A bill for an act relating to public safety; authoriz
ing executive council, under federal law, to repair state property
damaged by major disaster; dedicating receipts from criminal justice
datacommunications network. billings; appropriating video gaming
licensefees to commissioner of public safety for disbursal to munic
ipalities; amending Minnesota Statutes 1986, sections 9.061, subdi
vision 1; 299C.48; and 349.52, subdivisions 2 and 3.

Reported the same back with the recommendation that the bill
pass.

The report was adopted..

Anderson, G., from the Committee on Appropriations to which
was referred: .

H. F. No. 578, A bill for an act relating to state government; adding
certain emergency personnel to the list of people eligible for benefits
from the peace officers benefit fund; amending Minnesota Statutes
1986, section 176B.Ol, subdivision 2.

Reported the same back with the recommendation that the bill
pass.

The report Was adopted.i. ;,

Anderson, G., from the Cu"mmittee on Appropriations to which
was referred:

H. F. No. 777, A bill for an act relating to motor fuels; trade
practices; extending the expiration of the ethanol development fund
to the year 2000; prohibiting "no ethanol" signs; appropriating
money for promoting ethanol; amending Minnesota Statutes 1986,
sections 41A.09, subdivisions 3 and 5; and 325E.09, subdivision 4.

Reported the same back with the following amendments:

Page 3, lines 13 and 15, delete "$ " and insert "$100,000"
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Page 3, line 18, before the period insert "fuel usage" and delete
everything after the period' -

Page 3, delete lines 19 and 20

With the recommendation that when so amended the bill pass.

The report wasadopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 835, A bill for. an act relating to natural resources;
establishing a state flood hazard mitigation grant program; autho
rizing grants-in-aid to local government units; appropriating money;
amending Minnesota Statutes 1986, sections 104.02; 105.482, sub
division 5; proposing coding for new law in Minnesota Statutes,
chapter 104. "

Reported the same back with the following amendments:

Pages 5 and 6; delete sections 6 and 7"

Amend the title as follows:

Page 1, lines 4 and 5, delete "appropriating money;"

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 886, A bill for an act relating to natural resources;
conservation reserve program; definitions, eligibility for inclusion,
applications, agreements, payments, and other terms and condi
tions; native prairie bank program.appropriating funds; amending
Minnesota Statutes 1986, sections 40.41; 40.42, subdivision 5, and
by adding subdivisions; 40.43, subdivisions 2, 5, 6, and 7; 40.44,
subdivisions 2 and 3; 40.45; 84.943, subdivision 1; 84.944, subdivi-

" sion 1; 84.95, by adding a subdivision; 105.391, subdivision 3; and
105.392, subdivisions 1, 2, 3, 4, 5, and 6.

Reported the same back withthe following amendments:

Delete everything after the enacting clause and irisert:
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"Section 1. Minnesota Statutes 1986, section 40.41, is amended to
read:

40.41 [PURPOSE AND POLICY.]

It is the purposes of sections 40.41 to 40.45 to keep certain
marginal agricultural land out of crop production at' flastlHe to
protect soil and water quality and support fish and wildlife habitat.
It is state policy to encourage the retirement of marginal, highly
erodable land, particularly land adjacent to public waters and
drainage systems, from crop production and to reestablish a cover of
perennial vegetation.

Sec. 2. Minnesota Statutes 1986, section 40.42, subdivision 5, is
amended to read:

Subd. 5. [LANDOWNER.] "Landowner" means a MiHHesstli resi
<IeHt whe ewDs at' is a buyeF \HlEIff a esiltffiet f9i' dee<!; af laB<! that
'l"lililies as a fami.Iy fam>.; a fami.Iy faRH eeFfleratieH at' aft ffilthe
ffie<I faRH eeFfleratieH \HlEIff seetisH (Hlll.24, sliilelivisieHg individ
uals, famil6: farm, fa2ily farm cOp/orations as defined under section
500.24, su diVlslon ,paragraph c), and authorized farm corpora
tions as defined under section 500.24,"8iibdivision 2, paragraph (d),
which either ownengn,le land or are purchasing eligible land under
a contract for deed.

Sec. 3. Minnesota Statutes 1986, section 40.42, is amended by
adding a subdivision to read:

Subd. 7. [WETLAND.] "Wetland" means land that has a predom
inance ofhydric soils and that is Inundated or satiirated§: surface
or groundwater at a frequency and duration sufficient to support, or
that periOdically does support, a redominance of hydrophytic veg
etation typically adiiPtedtbr lire in saturate solI conditions.

Sec. 4. Minnesota. Statutes 1986, section 40.42, is amended by
adding a subdivision to read:

Subd. 8. [WINDBREAK.] "Windbreak" means ~ strip' or belt of
trees, shrubs, or ~ass bar;rier~ at least six rows deep and within 300
feet of the nght-o -way of ~ hlgnway..'

Sec. 5. Minnesota Statutes 1986, section 40.43, subdivision 2, is
amended to read: .

Subd. 2. [ELIGIBLE LAND.] Land may be placed in the conser
vation reserve program if the land:

(1) is marginal agricultural land, or is adjacent to marginal
agricultural land and "iseither beneficial to resource protection or
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necessary for efficient recording of the land description, or consists of
a drained wetland, or is land that with .!! windbreaK would be
oeneficial to resource protection.<A:opraruI adjacent to the restorea
wetland 'fay also be enrolled to the extent of~ to four acres of
cropland or eaCh acre of'wetlaiUI restorea;:-· '. .

(2) was owned by the !ll"l"lie!lat landowner on January 1, 1985, or
~ tm EiJ3plieatiBB made eB 9P ai%eP JaBl:lB1':Y l-, 1988; was owned by
the "I'l'lielUit landowner, or!!. paret or other blood relative of the
landowner, for at least three years etOrefue"date of application;

(3) is at least five acres in size'J:xSept for !! windbreak, or is a
whole field as defined by the Unit tateSAgricultural Stabiliza-
tion and Conservation Services;

(4) is not set aside, enrolled or diverted under another federal or
state government program; and

(5) was in agricultural crop production 6l' I"!lampe for at least two
years duringthe period 1981 to 1985.

The eligillle enrolled land of a landowner may not exceed 20
percent of the landowner's total agricultural land acreage in the
state, ifthe landowner owns at least 200 acres o~culturalland as
define(f~section 500.24, sUbdlVlSion 2.lralan owner owns less
than 200 acres of agricultural land the amOUnt that may beenroIled
In theconservatlonreserve is: -

(a) allagriculturalland owned, if 20 acres or less; or

(b) if the total agricultural land owned is more than 20 acres but
less tnan200 acres, 20 acres plus ten percent of the ba"lanceor the
agriCiilliirliTland..

In selecting land for enrollment in the program, highest priority
must be given to permanent easements that are consistent with the
purposes stateain section 40.41.

Sec. 6. Minnesota Statutes 1986, section 40.43, subdivision 3, is
amended to read:

Subd. 3. [CONSERVATION EASEMENTS.] The comrmssioner
may acquire conservation easements on eligible land. An easement
may be permanent or of limited duration. An easement of limited
duration may not be acquired if it is for a period less than tell 20
years. The negotiation and acquisition of easements authorized DY
this section are exempt from the contractual provisions of chapter
16B. .
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Sec. 7. Minnesota Statutes 1986, section 40.43, subdivision 5, is
amended to read: .

Subd. 5. [AGREEMENTS BYLANDOWNER.j The commissioner
may enroll eligible land in the conservation reserve program by
signing an agreement in recordable form with a landowner in which
the landowner agrees:

, (1) to convey to the state a conservation easement that is not
subject to any prior title, lien, or encumbrance;

. (2) to seed the land subject to the conservation easement, as
specified in the agreement, to establish and maintain perennial
cover ofeither a grass-legume mixture or native grasses for the term
of the easement, at seeding rates determined by the commissioner;
or to plant trees or carry out other long-term capital improvements
approved by the commissioner for soil and water conservation or
wildlife management;

(3) to restore any drained wetland and to convey to the state a
permanent easement for the wetland; -- - - - -- -

(4),that other land supportingnatural vegetation owned or leased
as part of the same farm operation during the term of the easement,
if it supports natural vegetation or has not been used in agricultural
crop production sr pasture, will not be converted to agricultural crop
production or pasture unless !! landowner under a permanent:
easement receives approViiIl'rom the commissioners iiI agricUlture
and natural resources ana, prior to the land conversionactivity,
implements !! soil and water conservationOlStrict al'~roved conser
vation plan following the recommendations of the he d office teCh-
nical gUide; aDd .

W (5) to the enforcement of the terms of the eaSement and
agreements in this subdivision by an action for specific perl'ormance,
a mandatory injunction, or for damages in an amount not to exceed
the total amount paid by the state to the landowner under subdivi
sion 6, with interest from the date of each default under 'the
agreement, and

(6) that the easement duration may be lengthened only through
mutual agreement with the commissioners of agriCUlture and nat
ural resources !f they determine tllat the changes are necessary to
irtFeCtuate the JJ!llll(lSe of the program or to facilitate its administra
tion.

Sec. 8. Minnesota Statutes 1986, section 40.43, subdivision 6, is
amended to read: ,. .
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SuM 6. [PAYMENTS FOR CONSERVATION EASEMENTS
AND ESTABLISHMENT OFCOVER.j The commissioner must
make the following payments to the landowner for the conservation
easement and agreement: .

(1) to establish the perennial cover or other improvements re
quired by the agreement, up to 75grcent ~ the total eligible cost
not to exceed $75 per acre for.limi duratIOn easements, and TOO
percent of the total eligibIecost not to exceed $100 ~ acre for
perpetuaTeasements; .. .

(2) for the cost of planting trees required by the agreement, up to
$1e 75 percent of the total eligible cost not to exceed $200 per acre
for limited duration easements, and 100 percenTOnlie total eligible
cost not to exceed $300~ acre for perpetual easements;

(3) for a permanent easement, 70 percent of the township average
equalized estimated market value of agricultural property as estab
lished by the commissioner of revenue at the time tile of easement is
eOBvey<ld application; aB<i -

(4) for an easement of limited duration, 90 percent ofthe present
value of the average of the aeeefltalJ1e acc1ted~ds for the federal
conservation reserve program, as containe in blic Law Number
99-198, in the relevant geographic area and on bids made immedi
ately jlf'iePta wfteB accepted at the time ofeasement is eOBvey<ld. If
fedel'lll bid HgliPeO oove BOt 00en eeteflBiBed feF tile are&; 9P tile
fedel'lll flPOgFlHB has!leeB diseoBtiBlled, tile Pate f'llid shall applica.
tion;or

(5) an alternative payment s~em for easements based on cash
rent or a similar system as may determmed by the commissioner.

The commissioner may not pay more than $50,000 to a landowner
for all the landowner's conservation easements and agreements.

Sec. 9, Minnesota Statutes 1986, section 40.43, subdivision 7, is
amended to read:

Subd. 7. [EASEMENT RENEWAL.] When a conservation ease
ment of limited duration expires, a new conservation easement and
agreement for an additional period ofteBnot less than 20 years may
be acquired by agreement of the commissioner arurthelandowner,
under the terms of this section. The commissioner may adjust
payment rates as a result of renewing an agreement and conserva
tion easement only after examining the condition of the established
cove~, conservation practices, and land values.

Sec. 10. Minnesota statutes 1986, section 40.44, subdivision 2, is
amended to read:· .
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Subd. 2. [TECHNICAL ASSISTANCE.) The commissioners of
-agriculture and natural resources must provide necessary technical
assistance to landowners enrolled in the conservation reserve pro
gram. The commissioner of natural resources must provide technical
advice and assistance to the commissioner on (1) the form and
content of the conservation easement and agreement, aRE! 9ft; (2)
forestry and agronomic practices; and (3) h¥drologic and hydrauTIC
design relating to the establishnient and mamtenanceOl'Permanent
cover, or other conservation improvements. The commissioner of
transportation must provide technical advice and assistance to the
commissioners of agriculture and naturarreBources on the plantinr
of windbreakS adjacent to hignways. The commissioners ot agricu 
ture and natural resources shall jointly prepare an informational
booklet .on the conservation reserve program and other state and
federal programs for land acquisition, conservation, and retirement
to be made available to eligible landowners and the general public.

Sec. 11. Minnesota Statutes 1986, section 40.44, subdivision 3, is
amended to read:

Subd. 3. [SUPPLEMENTAL CONSERVATION PAYMENTS.) The
commissioner may supplement east sliMe payments made under
et!>ef. federal land retirement programs, "" te $'ffl 6ft """'" to the
extent of' available appropriations other than bond proceeds. The
supplemental east sliBd'S payments must be used to establish peren
nial cover on land enrolled or increase payments for land enrollment
in programs approved by the commissioner, inCluding the Meral
conservation reserve program and federal and state waterbank
pf'8gT8JBB program;

Sec. 12. Minnesota Statutes 1986, section 40.45, is amended to
read:

40.45 [RULEMAKING.)

The commissioner shall mhy adopt emergency rules aRE! is aatI>e
rired te a<Iet>t to implement t is act. The emergency rules ...~ se
iml'leme.at seetiaRs~ te 4lMI> ai:lOPfed on August .27, 1986

d
shall

remam in effect until December 31, 1987, or until amen enor
replaced~emergency or permaneiitrules. The rules must incluOe
standardsfor tree planting so that planting does not conflict with
existing electrical lines, telephone lines, rights-of-way, or drainage
ditches.

Sec. 13. Minnesota Statutes 1986, section 84.943, subdivision 1, is
amended to read:

Subdivision 1. [ESTABLISHMENT.) The Minnesota critical hab
itat private sector matching account is established as .a separate
account in the state tl'eas.uy reinvest in Minnesota resources fund
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established under section 84.95. The account shall be administered
by the commissioner of natural resources as provided in this section.

Sec. 14. Minnesota Statutes 1986, section 84.944, subdivision 1, is
amended to read:

Subdivision 1. [ACQUISITION CONSIDERATIONS.] In deter
mining, what critical natural habitat shall be .acquired or improved,
the commissioner shall consider: '

(1) the significance of the land or water as existing or potential
habitat for fish and wildlife and providing fish and wildlife oriented
recreation;

(2) the significance of the land, water, or habitat improvement to
maintain or enhance native plant, fish, or' wildlife species desig
nated as endangered or threatened under section 97.488;

(3) the presence of native ecological communities that are now
uncommon or diminishing; and

(4) the significance of the land, water or habitat improvement to
protect or enhance natural features within or contignous to natural
areas including fish spawning areas, wildlife management areas,
scientific and natural areas, riparian habitat and fish and wildlife
management projects.

Based on the above clauses, the commissioner ~ order promul
gated under section 97A.051, sulXITvision 3, must esta6Ils1la process
to priormze what critical habitat shall be acquired or improved.

Sec. 15. Minnesota Statutes 1986, section 84.95, is amended by
adding a subdivision to read: '

Subd. 3. [WORK PLAN.] fu February 1 of each year the commis
sioner ofilatural resources, in consultation with1li.e commissioner of
agnculfure, must present !! written work planror expenditure Of
ton? from the reinvest in Minnesota resourcesrund for the next
isca year totne senate and house committees on agriculture and

envrronmeiif and natiirafresources for their review and comment.
Any recommerutations to tlie commisSIOn~the coffiiiiittees must
be returned to ,the commissioners~ MarCh 15. & tpril 30 ~f ~ach
yea\the commISSIOner must make the"'WOi'I<£~,WIt any reVISIOns,
avai aDre to the pUbJic for comment. In so iit',lg, the commissioner
must hold af1east tree pufli'hmeetin~ to i ormt1ie public of the
work plan; one meeting to ~ eld in !.-'! Twin Cities metropofitan
area, the others at non-Twin CitiesTocations, one each in northern
and sOiiihern1\linnesota. & Jaiiiiary 15 of each year, ~ commis
sioner must prepare !! written progress report on proJ~ts under
taken and money encumbered during the fiscal year just ended, and
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must transmit the ilPortbto the above committees lmd make the
report available to~ pu lie. .

Sec. 16. [84.959] [FINDlNGS.]

The legislature finds that native prairie. is found primarily on
marginal lands foorly suited to grain proauction and provides
important WffiIIi e, scienffi'iC,erosion control, educatiOiiii1, and rec
reational values.

Sec.n. [84.96] [NATIVE PRAIRIE BANK.]

Subdivision 1. [ESTABLISHMENT.] The commissioner shall es
tablish a native prairie bank, determine where native praIrie landIS
located in the state, and prescribe· eITiill5ffity requirementSfor
inclusion ofTa.iid in the native prairie balll<. .

Subd. 2. [DEFINITION.] Forthe purposes of this section, "native
pr81i'l? means limd that has never been plowed, with less than ten
percent tree cover and witnpredOiillnantly native prairie vegetation.

Subd. 3. [EASEMENT ACQUISITION.] (a) The commissioner
mayacg-mre native' vrairie for conservationpurposes ~ entering
into easements with andowners. The easements must be conserva
tion easements as defined m section 84C.01, clause ill except the
easements may be made possesso'ffi as wen as nonpossessory !f
agreed~~ the 1aiiOOwner and~ commissioner.

(b) The easements beY be permanent or 'of limited duration,
Hi/ihestiihority must _ given to permanent easements conSIstent
with the purposes of this section. Easements of limited duration
must be·for .at least 20 years, with provision for renewal for at least
another 20-year period. For easements of lImited duration.. the
commissioner may reexamine and adjust the payment rates at tIle
beginrung of any renewal period after considering current lanaana
crop values.

Subd. 4. [EASEMENT AGREEMENT.] (a) In the easement be
tween the-commissioner and an owner, the owner mustagree: -

(1) to place in the program for the period of the easement eligible
natIve prairie areas designated ~. the owner, InCluding prairie
covered~ a fooeraror state easemenftliat allows agrIcultural use
and desirable land adjacent to the prairie as determined fu' the
commisslOner; ,

(2) not to alter the native prai1e .~ plowing, heavy fazing,
seeding to-nonnatIve grasses or egames, spra~ing wit~ laq;e
amounts of herbicides, or otherwiseaestroying t e native praine
character of the easement area, except ·mowing the natIve prairie
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tract for wild hay may qualify for easement as determined ~ the
commissioner;

(3)to implement the native prairie conservation and development
plan

h
as provided inThe easement a~ement,unless a requirement

i,:,~ easement agreement is waive ormo~ the commis
SIOner;

(4) to forfeit all r~r to further patTIients under the terms of the
easement and to~ to the state a payments received under the
easement if the easement is vToIated at any time when the owner
haS control orthe land subJect to the easement, ift~mmissioner
determines that the violation warrants termination of the easement,
or if the commissioner determines that the violation does not
warranr-termination of the easement, thecOiiiinissioner may deter
mine refunds or payment adjustments to be paid ~ the commis
sioner;

(5) not to adopt ~ practice specified ~ the commissioner in the.
easement as ~ practice that would tend to defeat the purposes of the
easement; and

(6) to additional provisions included in the easement that the
commissioner determines are desirable.

(b) In return for the easement of the owner, the commissioner shall
maI<epayments as provided in subdlViSlOii1>aiid may provide advice
on conservation and development practices on the native prairie in
the easement anaad]acent areas.

Subd. 5. [PAYMENTS.] (a) The commissioner must make~
ments tothe landowner under this subdivision for~eiiSeiilent.---- ---- --

(b) For ~ permanent easement, the commissioner must~ 50
percent of the average ji£ualized estimated market value of cropland
in the towushipas esta hshed ~ the commissioner of revenue for
the time period When the application is made.

(c) For an easement of limited duration, the landowner shall
receIve ~ lump sum payment equal to the present value of the
annual payments for the term of the easement based on 50 percent
of the mean adjusteifCash rental for cropland in the county as
establis1led~ the commissioner of revenue for the time period when
the application ~ made.

(d) Tomaintain and protect native prairies, the commissioner may
enter into easements that allow selected a~cultural ractices.
Payment must be based on paragraph (b) or (c but may be reduc
due to the agricultural practices allowed after negotiation with the
landowner. .. .
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Subd. 6. [RENEWAL.] A limited-tenn easement may be converted
to~iDanent easement or renewed at the end of the easement
~ fu: mutual agreement of the commissioner and the owner,
subject to any rate redetermination !!.y the' commissioner. , ,

SuM. 7. [EASEMENT RUNS WITH LAND.] !! during the ease
ment pe1?d the owner sells or otherwise disposes of the ownership
or right ~ occupancy of the land, the new owner must continue the
easement under the.ame terms or conmtions.'

Subd. 8. [MODIFICATION AND TERMINATION BY AGREE
MENT.] The commissioner fay tenninate an easement !'Y mutual
agreemeirtWith the owner L the commissioner detennines that the
termination would be in the public interest. The commissioner may
agree to rhodlliCations ofagreemeIits if the commissioner deter
mines The modification is desirable to implement the native prairie
program.

, Subd. 9. [RULES.) The commissioner of natural resources may
adore rules that incIiiae the procedures and ,payment rates to
imp ement this section.

Sec. 18. Minnesota Statutes 1986, section 105.391, subdivision 3,
is amended to read:

Subd. 3. Except as provided below, no public waters or. wetlands
shall be drained, and no permit authorizing drainage of public
waters or wetlands' shall be issued, unless the public waters or
wetlands being drained are replaced by public waters or wetlands
wffiffi that will have equal or greater public value. Hewe",,., aftCI' a
state yfflteHlIHik Jl~eg>'am has heeft establishell, Wetlands wffiffi are
eligible ffip inel..sieii in that Jl~egFaffi2 the drainage of which ~
lawful, feasible, and practical and would provide high quality
cropland and that ~ the projecteaTand use, as detennined !!.y the
commissioner, may be drained' without .a permit and without re
placement of wetlands of equal or greater public value if the
commissioner does not elect, within 60 days of the receipt of an
application for a permit to drain the wetlands, to either (1) place the
wetlands in the state waterbank program under section 105.392, or
(2) acquire it in fee pursuant to section 97A.145, "" filj indemnifY the
lanlle_e~thPiiiigh any etiI<lF aJlJl~oJlriate means, inehllling m.t :aet
limited ta eeaseniffiiisH resirietisns; ea8e~eHts, leases, 8f' ftftY'~
eable relle~al Jl~egI'lim. The applicant, if not offered a choice of the
above alternatives, is entitled to drain the wetlands involved.

In addition, the owner or owners of lands underlying wetlands
situated on privately owned lands may apply to the commissioner for
a permit to drain the wetlands at any time after the expiration of ten
yearsfollowing the original designatiori thereof. Upon receipt of an
application, the commissioner shall review the current status and
conditions of the wetlands. If the commissioner finds that' the
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current status or conditions aresuch that it appears likely that the
economic or otherbenefits from agricultural use to the owner or
owners which would result from drainage would exceed the public
benefits of maintaining the wetlands, the commissioner shall grant
the application and issue a drainage permit. If the application is
denied, no additional application shall be made until the expiration
of an additional ten years.

Sec. 19. Minnesota Statutes 1986, section 105.392, subdivision 1,
is amended to read:

Subdivision 1. The legislature finds that it is in the public interest
to preserve the wetlands of the state and thereby to conserve surface
waters, t& maintain and improve water guality, preserve wildlife
habitat, t& reduce runoff, te provlcIeTor floodwater retention, t&
reduce stream sedimentation, te contribute to improved subsurface
moisture, t& enhance the natural beauty of the landscape, and t&
promote comprehensive and total water management planning.
Therefore, the commissioner of natural resources is authorized to
promulgate rules, which shall include the procedures and payment
rates designed to effectuate the terms of this section.~ !'pogFam
is intended to o,,!,!,lement aRE! eom!,lemenE the fedeMI wateP bani.
!'pOgFaffi aRE! the !,ayROent Pates estaillished shalll>e at least e<J"flI t&
the fedeMI mtea existing at the time~ agFeements are enteped
~

Sec. 20. Minnesota Statutes 1986, section 105.392, subdivision 2,
is amended to read:

Subd. 2. For the conservation of wetlands, whether or not included
in the definition contained In section 105.37, subdiviswn 15, the
commissioner 6hllIl1iiiVe a..tftOpity te may acguire wetlands in fee
pursuant to section 97A.145

Ii
or may enter into easement agree

ments Wltnlandowners for t e conservation of wetlands and other
waters. These easement a~eements shall be conservafWil ease
ments, aSclel:lned in section 4C.Ol, paragraph(l), but, in addffiOil,
maY

I
be made possessory as well as nonpossessoryi~ upon !>l

the andowner and the commissioner. These agpeements easements
shall be entered intilTor a period often not less than 20 years, with
provision for renewal for additional ten yea>' not lesstban 20-r;ear
periods, or the agreements mliY provide that the easement wi be
permanent in duration. Hig est Tiority must be gIVen to the
selection of permanent easements. he commissioner may reexam
ine the payment rates at the beginning of any ten ;yeap 20-year
renewal period in the light ef the then tvin£ consideration to
current land and crop values and make nee ed a ustments in rates
for any renewal period.

','",tlando eligible ffip inel..sion in the '....aternaRk !'pOgFaffi shall
have all the following eBaMetepisties as dete_ined by the eommis
sionep: W tJI'e 3,. 4; Elf' a as deBned in United States Fisft aRE!
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''AIEIlife Semee CiFelll8f' Ne, 39~.eElition); W its ElFainage is
la-,vflll, feasible, aBEl Jl.aetieal; aBEl W.its ElPainage weffitI Jl.oviEle
higB 'l'lality ePoJlI_EI aBEl that is the Jl.ojeeteEi laBEl ""'" Wftte.s
whieh have the fePegeing "" .....eteristies em QPe less tftaB teD aePeO

in oiee in llBineoPfloFateEi aPeaS .... less tftaB g"h aePeO in oiee in
inesPfloFateEi aPeaS sRall aloe Be eligihle fei' ineilision in the
_te.haRk Jl,ogFam, at the EiisePetion ef the eommissione•.

Sec. 21. Minnesota Statutes 1986, section 105.392, subdivision 3,
is amended to read:

Subd. 3. In the agPeement easement between the commissioner
and an owner, the owner shall agree:

(1) to place in the program for the period of the agreement eligible
wetland areas the owner designates, which areas may include
wetlands covered by a federal or state government easement whieh
that permits agricultural use, together with such adjacent areas as
determined desirable by the commissioner;

(2) not to drain, burn, fill, or otherwise destroy the wetland
character of such areas, nor to use such areas for agricultural
purposes, as determined by the commissioner;

(3) to effectuate the wetland conservation and development plan
for the land in accordance with the terms of the agreement, unless
any requirement thereof is waived or modified by the commissioner;

(4) to forfeit all rights to further payments or grants under the
agreement and to refund to the state all payments or grants received
thereunder upon violating the agreement at any stage during the
time the owner has control of the land subject to the agreement ifthe
commissioner determines that the violation is of such a nature as to
warrant termination of the agreement, or to make refunds or accept
such payment adjustments as the commissioner may deem appro
priate if the commissioner determines that the violation by the
owner does not warrant termination of the agreement;

(5) llf'9B tl'ansfe. ef right aBEl iate.eot in the laBEl Blffijeet to the
agpeemeat ElliRag the agPeemeat Jle.ioEl, to fei'feit all rights to
furtae. Jlayments gFaBts~ the agpeement aBEl PefuBEI to the
state all JlaYffieRts gFaBts .eeeiveEitee.e_Ele. liming the yeaf' ef
thetl'lHlsfe.llBiess the tpaBsfePee ef any S>Iei> laBEl agPeeB with the
eommissioa"" to aSSlime all ohligations ef the agPeemeRt;

f9} not to adopt any practice specified by the commissioner in the
agPeement easementas a practice which would tend to defeat the
purposes of the agpeemeRt easement; and
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\fA (6) toadditional provisions which the commissioner deter
minesare desirable, and includes in theagpee",eat easement. to.
effectuate the purposes of the program or to facilitate its adminis

'tration.

Sec. 22. Minnesota Statutes 1986, section 105.392, subdivision 4,
is amended to read:

Subd. 4. In return for the agpee",eat easement of the owner, the
commissioner t3hall ffi Iftake llfl aaaHal fl"Y",eat~ the ElWfla' fEw the
periedef~ agpeemeHt~ tfie ptNe as -the.eelTlHlisSleBeF aeteFmiBes'
te be faff and reasaaa.ille ffi eaasiaeratiaa ef the aBligatiaaa tiflEler-:
takea by the 6wfler, and f21 must provide advice on conservation and
development practices on the wetlands and adjacent areas for the
purposes of this section as the commissioner determines to be
appropriate. Ia ",akiag the aeteFlftiaatiaa, theea",,,,iaaiaaer t3hall
eSBsieleF, 8Hl8Bg etfiep' thiI=tgs, the Fate af eelftfJeasatisB Beee88ffi'~i te
eaeaHrage awaera ef wetlaaas ~ flartieiflRte ffi the waterl3aal,
flragpa",. The commissioner must make the following payments to
the landowner for the easement: (1) for a permanent easement, 50
percent of the averageequalized estimatea market value of croplana
in the township as established ~ the commissioner of revenue for
thenme period when the applicatlOllls madji (2) for an easementOf
nmftedOuration, a lumF.sum payment~ tOllie present value of
the annual payments or the term of the easement based on 50
percent of the mean adjusted cash rentaTTor cropland in the count~
as estabITshOO. fu: the commisSloiler of revenue for the time perio ,
WIleR the application IS made.

Sec. 23. Minnesota Statutes 1986, section 105.392, subdivision 5,
is amended to read:

Subd, 5. 'Aay agpee",eat A limited·term easement may 'be con'
verted to a permanent easement or renewed.,., e"teaElea at the end
of the agree",eat easement periocIfor an additional period of tea 20
years by mutual agreement of the commissioner and the owner,
subject to any rate redetermination by the commissioner. If during
the agpee",eat easement period the owner sells or otherwise dis
poses of the ownership or right of occupancy of the land, the new
owner """y must continue S<lSI>agpee",eRt the easement under the
same terms or conditions; er eBteP ffi:t;e a'Dew 8g'Feeffieftt ffi aeeer
Ekmee with the fH'svisisas ef~ sasiiaR, iBehuUBg the pFavisisBB fap
reaS'",al and aajHst",eRt ef flay",eRt ratee; .,., """y eheese ael; se
flartieiflate ffi the flragpa"" S*€Sj9taay water aesigaatea as wetlaaas
t3hall ael; be araiaea.

Sec. 24. Minnesota Statutes 1986, section 105.392, subdivision 6,
is amended to read:

Subd. 6. The commissioner may terminate any agpee",eat ease
ment by mutual agreement with the owner if the commissioner
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determines that the termination would be in the public interest, and
Illayagree to any modification of agreements the commissioner may
determine to be desirable to carry out the purposes of the program or
facilitate its administration."

Delete the title and insert:

''A bill for an. act relating to natural resources; conservation
reserve program; definitions, eligibility for inclusion, applications,
agreements, payments, and. other terms and conditions; native
prairie bank program; appropriating funds; amending Minnesota
Statutes 1986, sections 40.41; 40.42, subdivision 5, and by adding
subdivisions; 40.43, subdivisions 2, 3, 5, 6, and 7; 40.44, subdivisions
2 and 3; 40.45; 84.943, subdivision 1; 84.944, subdivision 1; 84.95, by
adding a subdivision; 105.391, subdivision 3; and 105.392, subdivi
sions 1, 2, 3, 4, 5, and 6; proposing coding for new law in Minnesota
Statutes, chapter 84."

With the recommendation that when so amended the bill pass..

The report was adopted,

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 1074, A bill for an act relating to small business;
authorizing the bureau of small business within the department of
energy and economic development to engage in certain collaborative
activities with small business development centers; appropriating
money; proposing coding for new law in Minnesota Statutes, chapter
116J.

Reported the same back with the following amendments:

Page 2, line 12, delete "$500,000" and insert "$100,000"

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 1087, A bill for an act relating to public safety; school
buses; requiring training for school bus drivers; providing for tran
sitional requirements; appropriating money; amending Minnesota
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Statutes 1986, section 171.321, subdivisions 1, 2, and by adding a
subdivision.

Reported the same back with the following amendments:

Pages 1 and 2, delete section 1

Page 2, line 12, delete "the" and inse~ "for"

Page 2, line 13, delete ",required!!.l': subdivision-,!"

Pages 2 and 3, delete sections 3 and 4

Page 3, line 11, delete "sections .! and ~" and insert "section .!"

Page 3, delete line 16

Page 3, line 17, delete everything before "effective" and insert
"Section 1 is"

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 3, delete everything after the semicolon

Page 1, line 4, delete "transitional requirements;"

Page 1, line 6, delete everything before the period and insert
"subdivision 2"

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 1109, A bill for an act relating to economic development;
establishing the Minnesota council on quality and productivity and
providing for its powers and duties; appropriating money.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. [FINDINGS.]
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The competitiveness of Minnesota business in ~ ~obal economy
depends on its ability to deliver competitively price quality prodaucts and service. Minnesota should act now to promotefuality an
productivity in industry and services in ~gafii t e comleti
tive 11:[' for the state's em 10 ers. sinesses that are success I in
a~ econom c cure~ !!i!ili paying jobs leading to ~
~ar of living fOr1\lffinesotans.

The Minnesota council on quality and productivity is designed to
for!e ~ creative partnership between the pUblifi and private sectors
an to promote and enhance productivity in t e state. The council
will serve as a clearinghouse for information relating to quality and
productivity and monitor prodUctivity changes in the workplace and
the economy as ~ whole. !! will engage in activities to educate and
assist businesses, liUSliless organi,zations, labor organizations, and
the general pUblic about the council's importance and encourage
increasing the use orQUaffiY and productivity programs .fir these
~ The council will serve to coordinate the efforts of the many
diverse groups now WOrking on quality and productivity initiatives.

Sec. 2. [COUNCIL ON PRODUCTIVITY AND QUALITY]

Subdivision 1. [MEMBERSIDP.] The Minnesota council on qual
!!.Y and productivity consists of the commissioner of energy and
economic development and eight other members. Six members, must
be appointed from the general pi!ilir; and have backgrounds in or
represent management, labor, sm 1 usiness, engineering; govern
ment, or business managemenTeOucation. The governor shall .'!P::
ptn{ four of the general public members, the speaker of the house
s al appoint one of the general pUflW members, and thesenate
ma~ority leader sharI ap\'iiint one Q... t e general pUblic meiii'ber8.
Be ore apjiOllitlng generaliuflic memoers, the appointing authority
must consult with individua s who were memoers of the governor's
commission on the economic future of Minnesota. One member of
the house ofrepresentatives appoilltea~ the s1eaJrerOf the house
and one member of the senate appointed .~ ~ senate majority
leader shaIl serve on1Ile council.

The conncil shall elect two co-chairs from its membership, except
that the commissioner ofenergy and economic develo1ment may not
serve as a co-CIlaIr. Compensation of public membersbr expenses is
as provided for members of advisory task forces under section
15.059, subdivision 6..

Subd. 2. [STAFF.] The council may hire an executive director and
any additional professional staff in the unclassified service. The
council must reimburse the commissioner of energy and economic
development for administrative support..

Sec. 3. [COUNCIL ACTIVITIES.]
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SubdiVision 1. [PUBLIC INFORMATION.] The council shall
inform the business and labor community and thegeneral public of
the Importance of qWiTIiri and prOductiVity in t1ie workplace to the
state and its economy. Po do so, the COuncllmay use advertising,
press reJeases,public service announcements, seminarmworkShops,
or any other means the council deems practical and e ective.

Subd. 2. [SERVICES TO BUSINESSES AND LABOR ORGANI
ZATIDRK] The council shall research new techniques and informa
tion relating to e<Iucatloil pro~ams relating to quality and
productivity, the 'effectiveness of t ose educatIonafPrograms, new
prOduction technologies" methods-orquality control, innova:tive
strategies for marketing of I:(lds andserVices, issues relating to the
quality of the workplace, an new management and labor relation
ShiPli 'I'Ile council shall esta6Ilsh !! system for receIvlllg and re
spon ing to requests for informatIOn i"il1liOse areas.

Subd. 3. [MATCHING FUNDS.] The council shall seek money or
'in~ services from the private sector to match money appro/lU
ated fu: the, state for its actIvItIes. The coiiiiCIlmay avept~
gratIi orserViCeS IrOmlndivuluaJs, t'iriiis, corporatIOns, oundation
or 0 er organizations.

Subd. 4. [CONSULTANTS.] The council shall com~ a list of
coilSultaiits e~rienced in prodUctiVItyand ffiuiihty te'quesana
educatIOn anshall, upon~ proViaet e names of arwropri
itrlly qualified consultants toDU.Sinesses, bumess;;;;ganrzatlOns, or
a or organizations, The hst matt mclude the names of indiVidua1S,

DUSiiiesses, or organizations wi ing to provide consilltin services
without fee to clients selected fu: the council as an m· m grant to
the council. The counCIl ~ay establish !! grant prow-am to assist
bUSinesses, business organIzations. or labor 0r.¥anlzaboDS in nee<roi
consUlting serVICes, but unable to~~ consu tmg fee andTor whiCh
no in-kind grant of servIces ISavaiiabTe.

Subd. 5. [RESEARCH ON QUALITY AND PRODUCTIVITY.]
Therouncil must contract with the commissioner of energy and
economic deveIOj)ment or other 1lliliVlduals or organizations to
researcI1 and monitor developments inquahty and WOductivity in
the state and nation. The researCh 'hay examine theElect of Changes
in cjUiiITtt\i and, productivity on testate's economy and seek to
iilentify~~ of businesses tliiit could benefit from new tech
mques to improve qualIty and prodUctiVity.

Sec. 4. [REPORI' TO GOVERNOR AND LEGISLATURE.]

The council shall rePfirtto the governor and legislature !!!
January 15, 1989, on ~ councIl's activities. The report shall
mclude: ' ,
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(1) the means the council used to educate business, labor, and the
genera:Jpubhc oilThe imporl;aj1ce of quality and producti:v:ity;. -

(2) the number of businesses, business organizations, and labor
organIZations the council helped to find appropriatelyquaIlfle(l
consultants; , . -

(3) the amount of private money funds raised to pro:v:ide funding
for the council anaits activities; . .

(4) a summary of the research relatin~ to the effect-of quality and
proauctivity improvements on the state s economy; ana

(5) recommendations for changes in state policies that may im-
prove quality and prOduCtivity in the state. ---

Sec. 5. [APPROPRIATION.]

$100,000 is appropriated from the general fund to the dMjartment
of ene~ and economiC l1eVefopment for use ~ 1lle innesota
councion ijWi1ity and productivity for tnepurposes msections 1 to
4. $50,000.of the appropriation is availli@.e immediately after the
appointment mthe council. Tile commissioner shall Elice tIie
remainder in !!o sel!arate account and release money ~ that
account to tile council only as an Uual match from nonstate sources
is verifie<Ilithe commissiOner. .':o!£ totIiree-1iffIls of the. required
nonstate matcnmay be the value, asaetermmed fu: the council, of
consulting services provmed"tOlJusinesses, business organizations,
or labor organizations through the council.

Sec. 6. [REPEALER.]

Sections ! to ~ are repealed July 1, 1989."

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 1279, A bill for an act relating to agriculture; transfer
ring authority of the commissioner of energy and economic develop
ment relating to governor's council on rural development to the
commissioner of agriculture; authorizing loan and grant programs;
providing for new members; appropriating money; amending Min
nesota Statutes 1986, sections 116J.951; 116J.955; and 116J.961,
subdivisions 1, 2, 3, 5, 8, and 9; proposing coding for new law in
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Minnesota Statutes, chapter 17; repealing Minnesota Statutes 1986,
section 116J.961, subdivision 10. .

Reported the same back with the recommendation that the hill
pass.

The report was adopted.

.. Anderson, G., from the Committee on Appropriations to which
was referred:

.II. F. No. 1335, A bill for an act relating to state government;
creating the council on Martin Luther King, Jr. holidays and
providing for the council's powers and duties; proposing coding for
new law as Minnesota Statutes, chapter 44B. .

Reported the same back with the following amendments:

Page 3, after line 17, insert:

"Sec. 2. [APPROPRIATION.]

$35,000 in fiscal. year 1988 and $35,000 in fiscal yey 1989 ~
appropriated from the gener.ufund for the purpose of imp ementing
section 1." . - .

Amend the title as follows:

Page 1, line 4, after the semicolon insert "appropriating money;"

With the recommendation that when so amended the~ill pass;

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 1465, A bill for an act relating to economic development;
providing training and employment for low income seniors; creating
the hospitality host older worker tourism program; prescribing
duties for the commissioner of the department of jobs and training;
appropriating money. .

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. [FINDlNGS.]
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The legislature finds that ~ assisting low income older workers
and !i.Y mcreasingtnevlSi'6lffiy of the tourism mdustry in Minne
sota,~ocaI economies, esa:clally in rural areas, and state finances
will improve. The legis ature furtner:!j.ndS that training older
workers to advise tourists on tounsm opportunities will encourage
tourists to spend more time and money in Minnesota.

Sec. 2. [DEFINITIONS.]

Subdivision!.: [SCOPE.] For the purpose of sections 1 to 4, the
tenus defined in this section have the meanings gIVen them.

Subd. 2. [BOARD.l"Board" means the Minnesota board on aging.

Subd. 3. [LOW INCOME.] "Low income" means an individual
whose annual income is lessthiin the UnIted8tates Office of
:Mallilgement and BUdget'spoverlY"TeveL --- --- -

Subd. 4. [OLDER WORKER.] "Older worker" means a low income
reSlQeiit who IS at least 55 years old.

Sec. 3. [HOSPITALITY HOST OLDER WORKER TOURISM
PROGRAM.]

'!be board shall provide "- grant-in-aid to "- private nonprofit
agency, which has demonstrated iiiferience in working with older
workers, tourism, ~ObS traming, an ~rlliacement, to syrnsor the
hospitality host 01 er worker program. e program Sha I:

(1) train older workers to be tourist hosts;

(2) coordinate with other low-income~ programs;

(3) provide a training wage of~ to $4 an hour;

(4) efPJoy hospitality host older workers for!!E to six months at
wages 2... ...i an hour; ancr---

~ attempt to place trained hospitality host older workers with
pnvate employers. . .

Sec. 4. [APPROPRIATION.]

$50,000 for fislialJ:~ar 1988 and $50,000 for fiscal year 1989 is
appropriatedto t e mnesota board on agingrrom the generaITiina
for the purpose ofimplementing sectIons 1 to3."-

Amend the title accordingly
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With the recommendation that when so amended the bill' pass. '

The report was adopted.

Rice moved pursuant to rule 5.10 that S. F. No. 806 and H. F. Nos.
1335, 363, 1465, 1074, 777, 1087, 1109 and 943 meet the require
ments of the HouseBudget. Resolution. The motion prevailed.

SECOND READING OF HOUSE BILLS

H. F. Nos. 176, 363,566, 578, 777., 835, 886; 1074; 1087, h09,
1279, 1335 and 1465were readfor the second time.

MESSAGES FROMT~ SENATE

The following messages were received from the Senate:
" .<" • •

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

CONCURRENCE AND REPASSAGE' .

Kelly moved that the House concur in the Senate amendments to
H. F. No. 137 and that the bilI be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 137, A bilI for an act relating to criminal procedure;
providing a procedure.for ordering joint or separate trials for jointly
charged defendants; permitting the prosecution to offer a rebuttal
closing argument; amending Minnesota Statutes 1986, section
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631.07; proposing coding for new law in Minnesota' Statutes, chapter
631. .

The bill was read for the third time, as amended by the Senate,
and placed 'upon.ita repassage.

The question was taken on the repassage of the bill and the roll
was called. There Were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson,G.
Battaglia
Bauerly
!l<aro
Begieb
Bennett
Bertram
Blatz
Boo
Brown
Barger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield
Gruenes

Gutknecht
Hartle
Hank...
Heap
Himle
Hugoson
Jacobs
Jll1'08
Jefferson
Jennings
Jerisen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kiudt.
Knickerbocker
Knutb '
KnstolirYz
Krueger

.Larsen
.Lasley

Lieder Osthoff
Long .Dtis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy , Pelowski
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist .
Minne Redalen
Monison Reding
Munger Rest
Murphy Rice
Nelson,C. Richter
Nelson, D. Riveness
Nelson,K. Rodosovieb
Neuenschwander Rukavina
O'Connor Sarna
Ogren Schafer
Olsen, S. Sebeid
Olson, E. Schoenfeld
Olson, K. Schreiber
Omann Seaberg
Onnen Segal

.Orenstein Shaver

Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma'
Sviggum
Swenson
Thiede
'fjornhom
Tompkins
Trimble
Tunheim
Valenro
'kllenga
\I>ss'
Wagenius
Waltman
\\\llle
\\\lazel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Semite, and its title
agreed to.'

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 834, 1008 and 1479.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 834, A bill for an act relating to human, 'services;
establishing the office of assistant commissioner of mental health;
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establishing a state advisory council on mental health; creating a
mental health division in the department of human services; pro
posing coding for new law in Minnesota Statutes, chapter 245.

The bill was read for, the first time.

Segal moved that S. F. No. 834 and H. F. No. 829, now on Special
Orders, be referred to the Chief Clerk for comparison. .The motion
prevailed.'

S. F. No. 1008, A bill for an act relating to occupations and
professions; providing for the regulation of the practice of
chiropractic; providingfor peer review of services and fees; providing
grounds for license revocation; prescribing penalties; amending
Minnesota Statutes 1986, sections 148.06, subdivision 1; 148.07,
subdivision 2; 148.08, subdivisionB; 148.10, subdivisions 1, 3, and
by adding a subdivision; and 319A.02, subdivision 2; proposing
coding for new law in Minnesota Statutes, chapter 148; repealing
Minnesota Statutes 1986, section 148.101. '

The bill was read for the first time.

Ogren moved that'S, F. No. 1008 and H. F. No. 939, now on Special
Orders, be referred to the Chief Clerk for comparison. The motion
prevailed. ' ,

S.F. No. 1479, A bill for an act relating to economic development;
establishing the Minnesota council on productivity and quality;
assigning its powers and duties; proposing coding for new law in

-Minnesota Statutes, chapter116.1.'

The bill was read for the first time.

Otis moved that S. F. No. 1479 and H. F. No. 1109, now on
Technical General Orders, be referred to the Chief Clerk for com
parison. The motion prevailed.

REPORT ,FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION,

Vanasek, from the Committee on Rules and Legislative Adminis
tration, pursuant to House Rule No. 1.9, designated the following
bills as Special Orders to be acted upon immediately following
Special Orders pending for today, Friday, May 15, 1987: '

S. F. No. 1029; H. F. Nos. 438 and 1407; S. F. Nos. 1280,971, 1232,
1272 and 717; H. F. Nos. ~2and 549; S.,F. No. 652; H.F. Nos. 1153,
1176 and 1459; S. F. Nos. 317, 1230 , 927, 508 and 456; H.F. No. 913;
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SiF. Nil; 63; H. F.Nos. 516; 683 and 944; S. F. No. 451; H. F. No. 1595;
S. KNos. 465, 1041'and 44.

SPECIAL ORDERS, Continued

S. F. No. 897 which was tempo~rily laid'over earlier today w~
again reported to the House. .

Jacobe moved to amend S. F. No. 897"as follows:

.Delete everything after the enacting clause and insert:

. "Section t:Minnesota Statutes 1986, section 299A.02, ~ubdiVision"
3, is amended to read:' ..

Subd. 3. [REPORTS; RULES.] The commissioner shall have power
to require periodic factual reports from all licensed importers,
manufacturers, wholesalers and retailers of intoxicating liquors and
to make all reasonable rules to effect the object of Laws 1985,
chapter 305,. articles 2to 11. T\J.e rules shall include provisions for
assuring the purity of intoxicating liquors and the true statement of
its contents and proper labeling thereof with regard toall forms of
sale. No rulenijay require the use of new containers in l!ging
whiskey. NOi emaf, require cordials or li~ueurs to contam in
excess of two and one- airpercent~ weiglit 0 su~ar or dextrose or
Ootli;-NO rule may prohibit wine or other commo lties from 'i~
offereaat wholesale .on original or assorted 'cases with disti
splnts or vice versa. -

Sec. 2. Minnesota Statutes 1986, section 340A.101, subdivision
10, is amended to read:

Subd, 10: [EXCLUSIVE LIQUOR STORK] "Exclusive liquor'
store" is an establishment used exclusively for the sale ofintoxicat
ing liquor except for the incidental sale of ice, tobacco, nonintoxicat
ing malt liquor, beverages for mixing with intoxicating liquor, aM
soft drinks may alee Ile selEl cork extraction devices, and books and
videos on the use of alCOhoi'icoevera;as inthe preparation offood,
and the establishment may offer reco eaoiTIVe entertainmentQBEl
make availahle eoiR 9f=1eP&teEi tHftHSemem El~:iees. "Exclusive liquor
store" also includes an on-sale or combination on-sale and off-sale
intoxicating liquor.establishment which sells food for on-premise
consumption when authorized by the' municipality .issuing the.
license.

Sec. 3. Minnesota statutes 1986, section 340A.405, subdivision 2,.
is amended to read: ..
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Subd. 2. [COUNTIES.] (a) A county may issue an off-sale intoxi
cating license with the approval of the commissioner to exclusive
liquor stores.located within unorganized territory of the county.

(b) A county board of any county except Ramsey county containing
a town exercisingpowers under section 368.01, subdivision 1, may
issue an off-sale license to an exclusive liquor store within that town
with the approval of the commissioner. No license may be issued
under this paragraph unless the town board adopts a' resolution
supporting the issuance of the license.

(c) A county board of any county except Ramsey county containing
a town that may not exercise powers under section 368.01, subdivi
sion 1; may issue a combination off-sale and on-sale license to
restaurants within, that town with the approval of the commissioner
pursuant to section 340A.404, subdivision 6. No license may be
issued under this paragraph unless the town board adopts a resolu
tion supporting the issuance of the license. .

(d) No license may be issued under this subdivision unless a public
hearing is held on the issuance of the license. Notice must be given
to all interested parties and to any city located within three miles of
the premises proposed to be licensed. At the hearing the county
board shall consider testimony and exhibits presented by interested
parties and may base its decision to issue or deny a license upon the
nature of the business to be conducted and its impact upon any
municipality, the character and reputation of the applicant, and the
propriety of the location. Any hearing held under this paragraph is
not subject to chapter 14.

(e) A county board may not issue a license under this subdivision
to a person for an establishment located less than three miles by the
most direct route from the boundary of any statutory or home rule
city except cities of the first class or within Pine, Carver or Kanabec
counties within three miles ora statutory or home rule city with a
municipal liquor store. .

(1) The town board may impose an additional license fee in ,i';
amount not to exceed 20 percent of thecounty license fee. .

(g) Notwithstanding any provision of this subdivision or Laws
1973, chapter 566, as amended by Laws 1974, chapter 200, a county
board may transfer or renew a license that was issued by a town'
board under Minnesota Statutes 1984, section 340.11, subdivision
lOb prior to January 1; 1985.

Sec. 4. Minnesota Statutes 1986, section 340A.410, is amended by
adding a subdivision to read:

Subd. 9. [COIN-OPERATED DEVICES.] Coin-o/ierated amuse
ment deVICes may not be made available in establis ments licensed
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solty forthe off-sale of intoxicating liquor or munici£-Mstores which
Be onl}'at off'sale. An establishmentholding a com, ination on-sale
and off-sare license or a municipalliqu,r store which sells at on-sale
and off-sale whiCh maI<es coin-operate devices available shall keliP
such devices to the greatest <extent practi.cable in that area of~
establishment where on-sales are made.

Sec. 5. [SUNDAY LICENSES; DOUGLAS COUNTY.]

Notwithstanding an1law to the contrary, dF} license for the
on-sale of intoxicatin~ iqu:r on Silndays issue ,~Douglascou(jty
to an establishment ocate in a town in which' an election un er
JlJiiiiiesota Statutes, section 340A.~siilidlVlSIOn3, clauses(d) and
(e), has not been held may continue in effect and be renewed until
the dateotthe next town meeting, and may coIiBiluein effect and be
renewed after that date if the issuance of Sunday intoxicating liquor
on-sale licenses is approveaD-X the voters of the town at that town
meeting.

Sec. 6. [REPEALER.]

Minnesota Statutes 1986, sections 34.119, 34.12, 34.13, and 34.14
are repealed. ------~

Sec. 7. [EFFECTIVE DATE.]

Section 5 is effective on approval~ the Douglas county board and
compliance with Minnesota Statutes, section 645.021, sU1idlVlsion
3."

Delete the title and insert:

''A uu for an act relating to intoxicating liquor; limitation on
rule-making authority of commissioner; items which may be sold in
exclusive liquor stores; specifying counties where certain restric
tions on license location apply; specifying establishments where
coin-operated devices may not be kept; providing for the continua:
tion of certain licenses in Douglas county; repealing restrictions on
beer content; amending Minnesota Statutes 1986, section 299A.02,
subdivision 3; 340A.I0l, subdivision 10; 340A.405, subdivision 2;
340A.41O, by adding a subdivision; repealing Minnesota Statutes
1986, sections 34.119; 34.12; 34.13; and 34.14:',

<The motion prevailed and the amendment was adopted.

Orenstein was excused while in conference.

<Ogren offered an amendment to S. F. No. 897, as amended.
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POINT OF ORDER
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Olsen, S., raised a point of order pursuant to rule 3.10 that the
Ogren amendment was not in order. Speaker pro tempore Simoneau
ruled the point of order well taken and the amendment out of order.

. Sparby moved to amend S. F. No. 897, as amended, as follows:

Page 3 of the Jacobs amendment, line 10, after "Carver" insert ",
Red Lake" ------

The motion prevailed and the amendment was adopted.

Olsen,'s., moved to amendS. F. No. 897, as amended, as follows:

Page 1 of the Jacobs amendment, delete lines 16, 17 and 18

The motion prevailed and the amendment was adopted.

Jacobs moved that S. F. No. 897, as amended, be returned to
General Orders..The motion prevailed.

Riveness moved that the remaining bills on Special Orders for
today be continued one day. The motion prevailed. .

GENERAL ORDERS

Riveness moved that the bills on General Orders for today be
continued one day. The motion prevailed.'

MOTIONS AND RESOLUTIONS

Otis moved that the name of Winter be added as an author on H.
F. No. 1109. The motion prevailed.

.Larsen moved that the name of Gutknecht be added as an author
ou H. F.. No. 1505. The motion prevailed,

Orenstein m~ved that a statement be printed. in the permanent
Journal of the House. .

Following is the statement: "I was excused pursuant to the RuIes
of the House while in Conference Committee when the final vote was
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taken on H. F. No. 715, as amended by the Senate. Had I been
present, I would have voted yea." The motion prevailed.

Beard moved that.S, F. No. 587 be recalled from the Committee on
Appropriations and together with H. F. No. 578, now on Technical
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

Munger moved that S, F. No. 841 be recalled from the Committee
on Appropriations and together with H. F. No. 886, now onTechnical
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

Gruenes moved that the name of'Bauerlybe shown as chiefauthor
and the name of Gruenes be shown as second author on H. F.No. 57.
The motion prevailed.

Pappas moved that H. F. No. 455 be returned to its author. The
motion prevailed.

Vanasek introduced:

House Concurrent Resolution No. 11, A House concurrent resolu
tion relating to adjournment of the Senate and House of.Represen
tatives until 1988.

The concurrent resolution was referred to the Committee on Rules
and Legislative Administration.

PROTEST AND DISSENT'

Minnesota House Speaker Fred Norton's dictatorial conduct on
May 14, 1987, by 'gagging minority House members has compelled
the undersigned to register this protest and dissent pursuant to
Article IV, Section 11 of the Minnesota Constitution.

This abuse of power peaked during House florir debate on H. F.' No.
756, a DFL bill to rig. elections by highlighting DFL candidates'
names in anappealing color on the ballots. Fifty members of the IR
minority, joined by 21 DFLers, objected and the bill failed on a
bipartisan vote of 60-71. The motion to reconsider the bill compelled
IRs to renew the debate. We objected to making major revisions in
election law that no committee has heard and no public groups have
had opportunity to comment on. Weobjected to the unfair advantage
the bill would give DFLers in state elections. We objected to the role
that Attorney General Skip Humphrey, a likely candidate in next
year's U; S. Senate elections, had in helping this bill take shape. We
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objected to the self-serving DFL attempt to undercut Minnesota's
tradition of conducting clean and honest elections. One IR member,
Elton Redalen of Fountain, firmly committed to. opposing this
method oflegislating and this unfair election law proposal, held the
floor for nearly five hours and vowed not to relinquish it until the
DFL withdrew its bill.

The speeches and debate led by Representative Redalen were
stopped when the DFL Majority Leader raised a point of order which
the Speaker upheld without giving the IR Minority any opportunity

. to advise on or respond to. The majority then closed off debate with
a motion that appears to have never been used before in the history
of the House. .

This "gag" on objections to a bill that would rig elections comes on
the heels of other gags and oppressive actions by the Speaker. By
stripping members of his own party of committee assignments for
voting ''No'' on a major bill, he has told all DFL legislators they
better toe the DFL Caucus line rather than vote in the interests of
their districts or they, too, will be punished. More flagrantly abusive
is the Speaker's recent bizarre ruling declaring a minority report out
of order, thereby depriving us of the chance to offer alternatives.

Because the rights of the minority have been abused and the
voices of dissent intimidated in this legislative session, the integrity
of the democracy which has made this state strong has been
seriously breached. We speak of the high principles of
self-government, of the foundation of ethics,traditions and funda
mental doctrines upon which our representative form of state
government is based. We defend the right of every member to speak
within the Rules of the House, and we defend Minnesotans' right to
have their voices heard through ours.

But on May 14, 1987, the light of democracy in Minnesota was
dimmed. The voices of legislators were silenced against their wills.

Signed;

Elton Redalen
Bill Schreiber
John Himle
Gary Schafer
Paul Thiede
Kathleen Blatz
K. J. McDonald
Eileen Tompkins
Dean Hartle
Tony Bennett
Donald J. Valento
Dale Clausnitzer

Doug Swenson
Bob Waltman
Virgil Johnson
Sylvester Uphus
Tony Onnen
Steve Sviggnm
Harriet McPherson
Allen Quist
Doug Carlson
Bob Haukoos
Marcus Marsh
Dave Gruenes
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Sidney Pauly
Chris 'Ijornhom
Bernie Omann
Gene Hugoson
Dave Bishop
Craig Shaver
Gil Gutknecht .
Howard Miller
Don Richter
Connie Morrison
Marcel "Sal" Frederick
Dennis J. Poppenhagen
Bert J. McKasy

Dennis Ozment
John Burger
Sally Olsen
Jerry Knickerbocker
Jim Heap
Terry Dempsey
Don Frerichs
Mary Forsythe
Steve Dille

. John Rose
Brad Stanius
Ben' Boo
Art Seaberg

ADJOURNMENT

Riveness moved that when the House adjourns today it adjourn
until 10:00 a.m., Saturday, May 16, 1987. The motion prevailed.

Riveness moved that the House adjourn. 'The motion prevailed,
and the Speaker declared the House stands. adjourned until 10:00
a.m., Saturday, May 16, 1987.

EDWARD A. BURDICK, Chief Clerk, House of Representatives
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SAINT PAUL, MiNNESOTA, SATURDAY, MAY 16, 1987

The House of Representatives convened at 10:00 a.m. and was
called to order by Wayne Simoneau, Speaker pro tempore of the
House.

Prayer was offered by the Reverend Larry Mens, United Methodist
Church, Minneapolis Native American Ministries, Minneapolis,
Minnesota.

The roll was called and the following members were present:

Anderson, G.
Anderson, R.
Batta lia
Bauer1y
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutkoecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Jolineon, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohrya
Krueger

. Larsen Orenstein
Lasley Osthoff
Lieder Otis

. Long: Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Minne Quist
Morrison Redalen
Munger Reding
Murphy Best
Nelson,C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. . Sarna
Olson, E. Schafer
Olson,K. Scheid'
Omann Schoenfeld
Onnen Schreiber

Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggurn
Swenson
Thiede
Trimble
Tunheim
Uphus
Valento
Vellenga
Voss
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

A quorum was present.

McKasy and Tompkins were excused.

Tjomhom was excused until 10:45 a.m.: Wagenius was excused
until 11:15 a.m, Vanasek was excused until 12:00 noon. Carlson, D.,
was excused until 1:20 p.m. .
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The Chief Clerk proceeded to read the Journal of the preceding
day. McDonald moved that further reading of the Journal be
dispensed with and that the Joumalbe approved as corrected by the
Chief Clerk. The motion prevailed. .

Anderson, R., was excused while in conference.

REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos. 1203,
566, 1279,578, 169; 794, 176, 363,1109,835,777, 1087,886, 1074,
1465, 1335, 1219 and 1499 and S. F. Nos. 682, 69, 1184, 478, 905,
1203,405,514,1524,612,858, 1202, 1345,1437,834, 1008,897 and
1479 have been placed in the members' files.

S. F. No. 905 and H. F. No. 379; which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF.RULES

Neuenschwander moved that the rules be so far suspended that S..
F. No. 905 be substituted for H. F. No. 379 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 1524 and H. F. No. 1645, which had been referred to the
ChiefClerkfor comparison, were examined and found tobe identical
with certain exceptions. .

SUSPENSION OF RULES

Kalis moved that the rules be so'far suspended that S. F. No. 1524
be substituted for H. F.. No. 1645 and that. the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 1202 and H. F No. 1407, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions. .'

SUSPENSION OF RULES

. Kahn moved that the rules be so.far suspended that S. F. No. 1202
be substituted. for H. .F. No. 1407 and that the House File be
indefinitely postponed. The motion prevailed..
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S. F. No. 514 and H. F. No. 516, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.'

SUSPENSION OF RULES

Wynia moved that the rules beso far suspended that S. F. No. 514
he substituted for H. F. 'No. 516 ami that the House File. be
indefinitely postponed. The motion preyailed.·

S. F. No. 858 and H. F. No. 302, which had been referred to the
ChiefClerk for comparison, were examined and'found to be identical
with certain exceptions: .

SUSPENSION OF RULES

Nelson, D., moved that the rules be so far suspended that S. F. No.
858 be substituted for H. F. No. 302 and that the House File be
indefinitely postponed. The motion prevailed,

S.:F. No. 1203 and H.F. No. 1095, which had been referredto the
ChiefClerkfor comparison, were-examined and foundto be identical
with certain exceptions.

SUSPENSION OF RULES

. Anderson, G., moved that the rules be so far suspended that S. F.
No. 1203 be substituted for H. F. No. 1095 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 1437 and H. F. No. 1453, which had been referred to the
ChiefClerk for comparison, were examined and found to.be identical
With certain exceptions. .

SUSPENSION OF RULES

Reding moved that the rules be. so far suspended that S. F. No.
1437 be substituted for H.F. No..1453 and that the House File be
indefinitely postponed. The motion prevailed. .

··S. F. No. 1345 and H. F. No. 1595, which had been referred to the
ChiefClerk for comparison, were examined audfound to be identical
with certain exceptions.
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SUSPENSION OF RULES .

Solberg moved that the rules be so far suspended that S. .F. N,o.
1345 be substituted for H. F. No. 1595 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 834 andH. F. No.. 829, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions. . .

SUSPENSION OF RULES

. . .
Segal moved .thatthe rules be so far suspended that. S. F. No. 834

be substituted for H. F. No. 829 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 1008 and H. F. No. 939, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain. exceptions.

SUSPENSION OF RULES

Ogren.moved that the rules be so far suspended that S. F. No. 1008
be substituted for H. F. No. 939 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 587 and H. F. No. 578, which had been referred to the
Chief Clerk for comparison, were examined and found to be identi
cal. .

Beard moved that S. F. No. 587 be substituted for H. F. No. 578 and
that the House File be indefinitely postponed. The motion prevailed.

S,F. No.1479;and H. F. No. 1109, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Otis moved that the rules be so far suspended that S. F. No. 1479
be substituted for H. F. No. 1109 and that the House File be

indefinitely postponed. The motion prevailed..

s. F. No. 841 and H. F. No. 886, which had been referred to the
ChiefClerk for comparison,were examined and found to be identical
with certain exceptions.
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Munger moved that the rules be so far suspended that S. F.No. 841
be substituted for H. F: No. 886 and that the House File be
indefinitely postponed. The motion prevailed.

REPORTS OF STANDING COMMITTEES

. Anderson, G., from the Committee on Appropriations to which
was referred:

S. F. No. 1223, A bill for an act relating to state departments and
agencies; creating a commission for the quincentennial of -the
Hispanic presence in the western hemisphere.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

. .
SECOND READING OF SENATE BILLS

S. F. Nos. 905, 1524, 1202, 514, 858, 1203, 1437, 1345, 834, 1008,
587, 1479, 841 and 1223 were read for the second time.

INTRODUCTION AND FIRST READING
. OF HOUSE BILLS

The following House Files were introduced:

Cooper, Brown, Bertram, Dauner and Winter introduced:

H. F. No. 1676, A bill for an act relating to agriculture; requiring
. agricultural contracts to comply with the plain language contract

act; amending Minnesota Statutes 1986, sections 325G.30, by add
ing subdivisions; 325G.31; 325G.32; 325G.33, subdivision 2;
325G.34, subdivisions 3, 4, and 5; 325G.35, subdivisions 1, 3, and 5;
and 325G.36.

The bill was read for the first time and referred to the Committee
on Commerce.·
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Segal; Knuth; McEachern; Nelson, K.,and Kelso introduced:

H. F.No. 1677; A bill for an act relating to education; requiringthe
department of educatiorito study alternative methods of financing
elementary and secondary education,

The bill was read for the first time and referred to the Committee
on Education.

Johnson, A.; Simoneau and Otis introduced:

H: F. No. 1678, A bill for an act relating to housing; requlri~g
written disclosure of defects in residential housing before sale of
that housing; providing for the form, delivery, and effect of disclo
sure; proposing coding for new law as Minnesota Statutes, chapter
327D.

The bill was read for the first time and referred to the Committee
on Economic Development.and Housing.

Kelso, Schafer and McEachern introduced:

H. F. No. 1679, A bill for an act relating to 'education; providing
that community education directors and coordinators are 'not re
quired to hold a license; amending Minnesota Statutes 1986, section
121.88, subdivision 1. . .

The bill was read for the first time and referred to the Committee .
on Education.

Clark and Kahn introduced:

H. F. No. 1680, Abill for an act relating.to'health; prohibiting law
enforcement officers from removing emergency identifying devices
or cards from disabled persons; clarifying the crime of disorderly
conduct; amending Minnesota Statutes 1986, sections 145.853,
subdivision 2; and 609.72, subdivision 1..

The bill was read for the first time and referred to the Committee
on Health and Human Services.

HOVSE ADVISORIES

The following House Advisories were introduced: .

Nelson, D:; Blatz; Kelly and McKasy introduced:

H. A. No. 48, A proposal to study the Minnesota government data
practices act.

The advisory was referred to the Committee on Judiciary.
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O'Connor, Carruthers, Frerichs, Ogren and Sarna introduced:

H. A. No. 49, A proposal to study consumer interest rate regula
tion.

The advisory was referred to the Committee on Commerce.

Orenstein, Bishop, Kludt, Kelly and Carruthers introduced:

H. A. No. 50, A proposal to examine the workload of the state
judicial branch.

The advisory was referred to the Committee on Judiciary.

MESSAGES FROM THE. SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

, H. F. No. 230, A bill for an act relating to elections; authorizing
combination of certain municipalities for election purposes; provid
ing mail balloting; amending Minnesota Statutes 1986, sections
204B.14, subdivisions 2, 4, 5, and by adding a subdivision; 204B.21,
subdivision 2; and 204B.22, subdivision 1; proposing coding for new
law in Minnesota Statutes, chapter 204B.

The'Seh:'te has repasSed said bill in aecordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

;;.,

PATRICK K FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurredin and adopted
the report of the Conference Committee on: . . ..

H. F. No. 854, A bill for an act relating to judgments; clarifying 'the
procedure and cost for filing foreign judgments; clarifying the
procedure to be used in securing a judgment and execution; amend
ing Minnesota Statutes 1986, sections 548.27; 548.30; 549.09; and
550.04.
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. The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PArRlCK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker;

I hereby announce that the Senate accedes to the request of the
House. for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1138, A bill for an act relating to small business;
requiring use of certain socially and economically disadvantaged
subcontractors; removing a five-year eligibility limitation; modify
ing the definition of small business; amending Minnesota Statutes
1986, sections 16B.19,.,subdivision 6; 16B.22; and 645.445, subdivi
sions 2 and 3.

The Senate has appointed as such committee;

Ms. Peterson, D. C.; Mrs. Adkins and Mr. Storm.

Said House File is herewith returned to the HOUSe.

PArRlCK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker;

I hereby announce that the Senate accedes to the request of the
House for the appointment. of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1015, A bill for an act relating to motorboat safety;
providing for enforcement of sanctions for operation of a motorboat.
while. under the influence of alcohol or a controlled substance;
amending Minnesota Statutes 1986, section 361.121, subdivisions 2
and 3, and by adding subdivisions.

The Senate hal' appointed assuch committee;

Ms. Peterson, D. C.; Messrs. Merriam and Ramstad.

Said House File is herewith returned to the House.

PATR!CK E. FLAHAVEN, Secretary of the Senate
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I hereby announce that the Senate accedes to the request of the
House for the appointment of 'a Conference Committee on the
amendments adopted by the Senate to the following House File: '

H. R No. 919, A bill for lin act relating to public administration;
authorizing spending to acquire and to better public land and
buildings and other public improvements of a capital nature with
certain conditions; authorizing issuance of state and local bonds;
authorizing levies; imposing taxesj.appropriating money; amending
Minnesota Statutes 1986, sections 297.13, subdivision 1; and 297.26;
297A.Ol, subdivision 3; 297A.44, subdivision 1; proposing coding for
new law in Minnesota Statutes, chapters16A and 124; proposing
coding for new law as Minnesota Statutes, chapter 240A.

The Senate has appointed as such committee:

Messrs. Merriam; Freeman; Solon; Johnson, D. E., and Moe, R. D.

Said House File is herewithreturnedto the House.

PATRICK E. FLAHAVEN, Secretaryof the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which,
amendment the concurrence of the House is respectfully requested:

H.F., No. 444, A bill for an act relating to insurance; regulating
funeral and burial expenses; allowing persons to select funeral or
burial services and supplies of their choice; amending Minnesota
Statutes 1986, section 72A.325.' ,

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Sparbymoved that the House concur in the Senate amendments to
H. F.No.444 and that the bill be repassed as,amended by the Senate.
The motion prevailed.

H. F. No. 444, A bill for an act relating to insurance; regulating
funeral and burial expenses; allowing persons to select funeral or
burial services and supplies of their choice; amending Minnesota
Statutes 1986, section 72A.325. ':,
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The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

.The question was taken.on the.repassage of the bill and the roll
was called. There were 116 yeas and 0 nays as follows:

Those who voted jn the affirmative were:

Anderson-G.
Bauerly -,
Beard
Begich
Bennett
Bertram
Blatz '
Boo _
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield

Gruenee
Gutknecht
Hartle,
Haukoos
Heap .

"Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kalis
Kelly
Kelso
Kinkel
Kludt'
Knickerbocker
Knuth
KoBtohtyz
Krueger
Larsen

Lasley Otis
Lieder. 'Ozment
Marsh Pappas
McDOnald Pauly
Md!achem Pelowski
:McPllerSoo" . Peterson
Milbert Price
Miller" . Quinn
Mione Redalen ' -

.Morrison Reding
Munger Rest
Murphy Rice
Nelson,C. . Richter
Nelson,K. Riveness
Neuenschwander .Bodoscsteh
O'Connor Rose .
Ogren Rukavina
Olsen,S. Sarna
Olson, E. . Schafer
Olson, K. Scheid
Omann, Schoenfeld
Onnen Schreiber
Orenstein Seaberg
Osthoff Segal

Siiiioneau
Skoglund
Solberg
Sparby
Stanius
Steensma

.. Sviggum
Swenson
Thiede
Trimble
Tunheim
Uphus
Valentq
Vellenga
\bss
Waltman
V'knzel
Winter
WyDia
Spk. Norton

Thebill was repassed, as amended by the Senate, and its title
agreed to. .

Mr.Spea.ker:

. I' herebvannounce the" passage by the Senate of, the following
House File, herewith returned, as amended by theSenate, in which
amendment the concurrence of the House is respectfully requested:

l{. E No..1252, A. bill for an act relating to eminent domain;
authorizing 'court having jurisdiction over an eminent. domain
proceeding to compel occupants of condemned real estate to deliver
possession; proposing coding for new Iaw in Minnesota Statutes,
chapter 117. ' .

PATmCKE. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Clark. moved that the House concur in the S~nate amendments to
H. E No." 1252 and that the bill be repassed as amended by the,
Senate. The motion prevailed.
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H. RNo. 1252, A bill forian act relating to eminent domain;
authorizing court having jurisdiction over an eminent domain
proceeding to compel occupants of condemned real estate to deliver
possession; proposing coding for new-law in Minnesota Statutes,
chapter 117.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 99 yeas and 18 nays as follows:

Those who voted in the affirmative were:

Anderson, (}.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Brown
Bur~er
Oarlson.L. _
Carruthers
Clark
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn

Forsythe
Greenfield

. Hartle
Heap'
Jacobs
Jaros
Jefferson
Jensen
Johnson, A.
Johnson, R.
Kalis
Kelly
Kelso
Kinkel
KIndt
Knickerbocker
Knuth
Koetohryz
Krueger
Larsen

Lasley OtOslts~oi{
Lieder
Marsh Ozment
McEachern Pappas
Mclaughlin Pelowski
Milbert Peterson
Minne Price
Morrison Quinn.,
Mllnger Redaleu
Murphy Reding
Nelson, C. Rest
Nelson,K. Rico
Neuenschwander Riveness
O'Connor Rodoscvich
Ogren Rose
Olsen,S. . Rukavina
Olson, E. Sarna
Olson,K. Scheid
Omann Schoenfeld
Orenstein Schreiber

· Segal
Simoneau

· Skoglund
SOlberg
Sparby
Stanius
Steensma

· Swenson
· Trimble

Tunheim
Uphus
Valento
Vellenga
Voss
Welle
Wenzel
Winter
Wynia
.Spk. Norton

. Those who voted in tile negative were:

Boo
Clausnitzer
Frederick
Frerichs

Gutknecht
Haukoos
Hugoson
Johnson, V.

McDonald
McPherson
Miller
Onnen

Pauly
.• Richter

Schafer
Sviggum

Thiede
Waltman

The bill was repassed, as amended by the-Senate, and its title
agreed to.

Mr. Speaker:,.

I hereby announce the passage-by the Senateof the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1030, A bill for an act' relating to water pollution;
providing for grants and loans for the construction and rehabilita
tion of wastewater treatment facilities and systems; authorizing
rulemaking; amending Minnesota Statutes 1986, sections 116.16,
subdivision 5; 116.167; 116.18, subdivisions 2a, 3a, and by adding
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subdivisions; proposing coding for new law in Minnesota Statutes,
chapter 116.

, . -. .

·.PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Munger moved that the House concur in the Senate amendments
to H. F. No. 1030 and that the bill be repassed as amended by the
Senate. The motion prevailed.. ' " .

H. F. No. 1030, A bill for an act' relating to water' pollution;
providing for grants and loans for the construction and rehabilita
tion of wastewater treatment facilities and systems; authorizing
rulemaking; amendingMinnesota Statutes 1986, section 116.18, by
adding subdivisions; proposing coding for new law in Minnesota
Statutes, chapter 116. .

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and theroll
was called. There were 127 yeas and 0 nays as follows:

Those. who voted in the affirmative were:

Anderson" G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Biatz
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes

, Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso.
Kiukel
Kludt
Knickerbocker
Kuuth
Kostohrya
Krueger
Larsen
Laaley

Lieder Otis
L:IDg Ozment
Marsh Pappas
McDonald Pauly
McEachern: Pelowski
McLaughlin Peterson
McPherSon Poppenhagen

.Milbert Price
Miller Quinn
Minne Quist
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, C: Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
0f::en Rukavina
.0 seu-S. Sarna
Olson, E: Schafer
Olson,K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg

. Osthoff Segal

Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius

'Steensma
Sviggnm
Swenson
Thiede
Tjomhom
Trimble
Tunheim
Uphus
Valenw
Vellenga
Voss
Waltman
Welle
Wenzel
Winter
Wynia
Bpk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to.' .
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I hereby announce the passage bythe Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence ofthe House is respectfully requested:

H. F. No. 834, A bill for an act relating to natural resources;
providing for the deposit of receipts from private forest management
services into the forest management fund; amending Minnesota
Statutes 1986, sections 88.79,snbdivision 2; and 89.04.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE ANDREPASSAGE

Solberg moved that the House concur in the Senate amendments
to H. F. No. 834 and that the billbe repassed as amended by the
Senate. The motion prevailed. ' .

H. F. No. 834, A bill for an act relating' to .natural resources;
providing for the deposit of receipts from private forest management
services into the forest management fund; appropriating money;
amending Minnesota Statutes 1986, sections 88.79, subdivision 2;
and 89.04.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and-the roll
was called. There were 128 yeas and 0 'hays as follows: '

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard '
Begich
Bennett
Bertrain
Bishop
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille

Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn

Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Kroeger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
Mel.aughlin- .
McPherson
Milbert
Miller
Minne

Morrison Peterson
Munger Poppenhagen
Murphy Price
Nelson, C. Quinn
Nelson, D. Q?ist
Nelson, K: Redalen
Neuenschwander Reding
O'Connor Rest
Ogren Rice
Olsen, S. Richter
Olson, E. Riveness
Olson, K. . Rodosovich
Omann Rose
Onnen Rukavina
Orenstein Sarna
Osthoff Schafer
Otis SCheid

. Ozment Schoenfeld
Pappas Schreiber
Pauly Seaberg
Pelowski Segal
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Shaver
Simoneau
Skoglund
Solberg..
Sparby

Stanius
Steensma
Sviggum
Swenson
.Thiede

'fjornhom
Trimble
Tunheim
Uphus
Valento, .

Vellenga
Voss
WaltIrum

. Welle
We~l

Winter
Wynia
Spk. Nortou

The bill was repassed, as amended by the Senate; and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested: .

H. £ No. 1113, A bill for an act relating to state departments and
agencies; abolishing the Minnesota humane society as a state
agency and authorizing its formation as a state federation of county
and district societies; providing for the powers and duties of county
and district societies and for the prevention of cruelty to animals;
amending Minnesota Statutes 1986, sections 16B.51, subdivision 1;
43A.27, subdivision 2; 343.01; 343.06; 343.10; 343.12; 343.22, sub
division 1; 343.29, subdivision, 1; 346.37, subdivision 6; and 347.37;
repealing Minnesota Statutes i986, section 343.08.

• : PATRICK E. FLAiIAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Kludt moved that the House concur in the Senate amendments to
R£ No, 1113 and .that the bill be repassed as amended by the
Senate. The motion prevailed, ..

H. F. No. 1113, A bill for an act relating to state departments and
agencies. abolishing .the Minnesota humane society as a state
agency and authorizing its formation as a state federation of county
and district societies; providing for the powers and duties of county
and district societies and for the prevention ofcruelty to animals;
amending MInnesota Statutes 1986, sections 16B.51, subdivision 1;
43A.27, subdivision 2; 343.01; 343.06; 343.10; 343.11; 343.12;
343.22, subdivision 1; 343.29, subdivision 1; 346.37, subdivision 6;
and 347.37; repealing Minnesota Statutes 1986, section 343.08.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 123 yeas and 0 nays as follows:

Those who voted in the affirmative. were:
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Anderson,G.
Balta lia
Bauer;y
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Brown
Burger
Carlson, L.
Clark
Clausnitzer
Cooper
Dauner
DeBIieck ~

Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield
Gruenes

Gutknecht
Hartle
Hankecs
Heap
Hilille
Hugoson

'Jarobs
Jaros
Jefferson'
Jennings
Jensen
Johnson,A.
Johnson, R.
Johnson, V.
Kalis
Kelly

, Kelso
Kinkel
Kludt
Knickerbocker
Kuuth
Kostohryz
Krueger
Larsen
Lasley

.Leder-. >;' Otis• ,

.Lcng.. ,Ozment
Marsh Pappas
McDonald Pauly
.McEachern Pelowski
McLaughlin .: Peterson

• McPherson PoppeDhagen
Milbert Price

· Miller .Quinn
MinneQuist
Morrison Redalen
Munger Reding
Murphy Best
Nelson,C. Rice
Nelson, D. . Richter

· Nelson, K Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen,S. "Sarna
O~n,E. 'Schafur

-Olson, K. , Scheid
Omann' , 'Schoenfeld
Onnen ·c· Schreiber
Orenstein '<Seaberg

Segal
Shaver
Simoneau
Skoglund
Solberg
Sparhy
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjorn1inm
Trimble
Tunheim
Uphus
Valento
Vellenga
Waltman
Welle
Wenzel
Winter

'Wynia
Spk. Norton

The sur was repassed, as amended by the Senate, and its title
agreed to.

'" '.
Rodosovich was excusedwhile in conference.

'''' .

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H.F. No. 1127, A biJI for an act relating toutilities; providing for
the establishment of flexible gas utility rates for certain customers
subject to effective competition; requiring the department of public
service to conduct a study; providing for recovery of study costs;
proposing coding for new law in Minnesota Statutes, chapter 216B.

PATRICK K F'LAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Osthoff moved that the House concur in the Senate amendments
to R F. No. 1127 and that the bill be repassed as amended by the'
Senate. ·The motion prevailed.

H. F. No. 1127, A bill for an act relating to 'utilities; providing for
the establishment of flexible gas utility rates for certain customers
subject to effective competition; requiring the department of public
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service to conduct a study; appropriating money; proposing coding
for new law in Minnesota Statutes, chapter 216B.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 126 yeas and.O nays as follows:

Those who voted in the affirmative were:

Anderaon, G.
Battaglia
Bauerly
Beard

. Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsvthe
Frederick
Frerichs

Greenfield
Gruenes .:
Gutknecht
Hartle
Haukoos
Heap
Hinlle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A. '
Johnson, R.
Johnson, V.
Ka1in
Kalis
Kelly
Kelso
Kinkel
Kludt
Kniclrerbocker
Knuth
Kostobryz

Krueger Onnen
Larsen Orenstein
Lasley . Osthoff
Lieder Otis

'. Long Ozment
..Marsh '. Pappas
·McDonald. 'Pauly
McEarhem Pelowski
McLaughlin Peterson
Milbert Poppenhagen
Miller Price
Mione Quinn
Morrison QUist
Munger. Redalen
Murphy Reding
Nelson, C. Rest
Nelson, D. Rice
Nelson, K. Richter
NeuenschwanderRiveness
O'Connor Rose
Osren Rukavina
Olsen, S. Sarna
Olson.E, Schafer
Olson, K. Scheid
Omann Schoenfeld .

Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg

.Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
1]ornhom
Trimble
Tunheim
Uphus
Valento .
Vellenga
Vosa
Waltman
\'\elle
\'\enzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker: .

1 hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. R No. 1542, A bill for an act relating to unemployment
compensation; making various technicaland housekeeping changes;
defining ''wages''; regulating benefits and contributions; providing
for the administration of the .unemployment compensation law;
providing penalties; amending Minnesota8tatutes 1986, sections
268.04, subdivisions 9, 12, 24, 25, 26, 29, and by adding subdivi
sions; 268.06, subdivisions 2, :;la, 5, 6, 8, 19, 20, 22, and 24; 268.07,
subdivision 3; 268.08, subdivisions 3, 3a, and by adding a subdivi
sion; 268.09, subdivisions 1 and 3; 268.12,subdivision 8; 268.121;
268.15, subdivision 3; 268.16, subdivision 2, and by adding subdivi-
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sions; 268.161, subdivisions 1, 8, 9, and by adding a subdivision;
268.18, subdivisions 1, 2, 3, 4, 5, arid by adding a subdivision;
268.65, subdivision 5; 270A.09, by adding a subdivision; and 508.25;
proposing coding for new law in Minnesota Statutes, chapter 268;
and repealing Minnesota Statutes 1986, section 268.24.

PATRICK E. FLAHAVEN, Secretary of the Senate

O'Connor moved that the House refuse to concur in the Senate
amendments to H. F. No. 1542, that the' Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker: .

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 291, A bill for an act relating to financial institutions;
. regulating incorporations and operations of banks; requiring ap

proval of certain insider agreements; regulating acquisitions by
bank holding companies; authorizing the commissioner to borrow
money to satisfy obligations of certain closed institutions; regulat
ing bank or trllst company investments; regulating claims against
liquidated institutions; providing for the organization of credit
unions; regulating interest and dividends paid on deposits; regulat
ing industrial loan and thrifts; providing for the submission of
certain reports; modifying the maximum allowable interest rate on
certainloans used to satisfy the balances owed on contracts for deed;
requiring the periodic examination of collection agencies; regulating
consumer deficiency judgments; modifying the examination require
ment for safe deposit companies and insurance premium finance
companies; regulating motor vehicle installment sales; regulating
bank applications; amending Minnesota Statutes 1986, sections
46.041; 46.042; 46.07, subdivision 2; 46.131, subdivision 9; 47.10,
subdivision 3, and by adding a subdivision; 47.204, subdivision 1;
47.205, subdivisions 2 and 4; 48.055, subdivision 5; 48.15, subdivi
sion 2; 48.51; 48.61, subdivisions 3 and 5; 48.92, subdivision 10;
48.97, subdivision 2; 48.98, subdivision 1; 48.99, subdivision 1;
49.04, subdivision 1; 49.05, by adding a subdivision; 49.24, subdivi
sion 5; 51A.58; 52.01; 52.02, subdivision 3; 52.09, subdivision 2;
52.18; 53.04, subdivisions 3a and 5; 53.09, subdivision 2; 55.095;
55.15; 56.12; 59A.06, subdivision 3; 168.66, subdivisions 5 and 9;
168.705; 168.71; 168.72, subdivisions land 4; 168.73; 168.74;
325G.36; and 332.29, subdivision 1; proposing coding for new law in
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Minnesota Statutes, chapters 46 and 47; repealing Minnesota Stat
utes 1986, sections 48.60 and 55.13.

PATRlCK E. FLAHAvim, Secretary of the Senate

Winter moved that the House refuse to concur in the Senate
amendments to H. F.No. 291, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that.a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S. F. No. 184.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRlCK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMI'ITEE REPORT ON S. F. NO. l84

A bill foran act relating to utilities; trade practices; restricting
use and connection of automatic dialing-announcing devices to
telephone lines; proposing coding for new law in Minnesota Statutes,
chapter 325E.

May 14, 1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House ofRepresentatives

We, the undersigned conferees for S. F. No. 184, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S. F. No. 184
be further amended as follows:

Page 1, after line 19, insert:
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"Subd. 4. [COMMERCIAL TELEPHONE·. SOLICITATION.]
"Commercial telephone solicitation" means any unsolicited call to !':
residential subscriber when the person initiating the. call has not
had !': prior business or rtrsonal relationship withtlie ·subscrioor,
and when the ~urpose Q... the call ~ to solicit the purchase or the
cons~ion 0 ~ul"Cllase of gooda' .(Jr.serviceS1ii the subscrioer.
Commercial teiep one solicitation oes not include caTISinitiated~
organizations listed in section 290.21, subdIvision 3, clauses (a) to
(eJ:'. - . --

Renumber the remaining subdivision

Page 2, line 6, delete "does" and insert "and section 5 do"

Page 2, line 7, delete everything after "(2)" and insert "messages
to subscribers with whom the caller .has !': current business or
personal relatioIiSlllp"

Page 2, delete line 8

Page 2, line 9, delete everything before the comma

Page 2, after line 28, insert:

"Sec. 5. [325E.30] [TIME OF DAY LIMIT.]

A caller shall not use an automatic dialing-announcing device nor
mili an]/,commerciartelephone solicitation before 9:00 a.m. or after
9:00 p.m.'

Page 2, line 29, delete "5" and insert "6"

Page 2, line 30, delete "!" and insert "Q"

We request adoption of this report arid repassage of the bill.

Senate Conferees: ALLAN H. SPEAR, WILLIAM V. BELANGER, JR., AND

GREGGRY L. DAHL. . .

House Conferees: JOSEPII QmNN, KAREN CLARK AND JOlIN SARNA.

Quinn moved that the report of the Conference Committee on S. F.
No. 184 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.
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S. F. No. 184, A bill for an act relating to utilities; trade practices;
restricting Use and connection of automatic dialing-announcing
devices to telephone lines; proposing coding for new law in Minns
sota Statutes, chapter 325E.

The bill Was read for thethird time,as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 123 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield

Gruenea
Gutknecht
Hartle.
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Jolmson, V.
Kalis
Kelly
Kinkel
Kludt
Knickerbocker
Knuth.
Kostobryz
Krueger
Larsen
Lasley

Lieder Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milhert Price
Miller Quinn
Minne Quist
Morrison Redalen
Munger Reding
Murphy Rest·
Nelson, C; Rice
Nelson, D. Richter
Nelson,K. Riveness
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. . Schoenfeld
Omann Schreiber
Onnen" Seaberg
Orenstein Segal
Otis Shaver

Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhoni
Trimble
Tunheim
Uphus
Valento
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
W)'Ilia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on: .

S. F. No. 785.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F NO. 785

A bill for an act relating to crimes; eliminating consent defense to
charge of depriving another of parental rights; allowing filing of



54th DayJ SATURDAY, MAy 16, 1987 5511

felony charges before 14 days have elapsed; increasing penalty for
depriving another of parental rights; amending Minnesota Statutes
1986, section 609.26, subdivisions 2, 5, and 6. .

May 14,1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 785,. report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S. F. No, 785
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 609.26, subdivision
2, is amended to read:

Subd. 2. [DEFENSES.] No person violates subdivision 1 if the
action:

(1) is taken to protect the child from physical or sexual assault or
substantial emotional harm;

(2) is taken to protect the person taking the action from physical
or sexual assault;

(3) is consented to by the parent, stepparent, or legal custodian
seeking prosecution, but consent to custody or specific visitation is
~ consent to the action of failing to return or concealing a minor
child; or

(4) is otherwise authorized by a court order issued prior to the
violation of subdivision 1.

The defenses provided in this subdivision are in addition to and do
not limit other defenses available under this chapter or chapter 611.

Sec. 2. Minnesota Statutes 1986, section 609.26, subdivision 5, is
amended to read: .

Subd. 5. [DISMISSAL OF CHARGE.] A felony charge brought
under this section shall be dismissed if:
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(a) the person voluntarily returns the child within 14 days after
taking, detaining, or failing to return the child in violation of this
section; or

(b)(I) the person taking the action and the child have not left the
state of Minnesota; and (2) within a period of 14 days after taking
the action, (i) a motion or proceeding under chapter 518, 518A,
518B, or 518C is commenced by the person taking the action, or (ii)
the attorney representing the person taking the action has con
sented to service of process by the party whose rights are being
deprived, for any motion or action pursuant to chapter 518, 518A,
518B, or 518C. .

Clause (a) does not apply ifthe person returns the child as a result
of being located by law enforcement authorities.

This subdivision does-not prohibitthe filing offelony chargesor an
offense report before the expiration of the 14 days.

Sec. 3, Minnesota Statutes 1986, section 609.26, subdivision 6, is
amended to read:

Subd. 6. [PENALTY.] Except as otherwise provided in subdivision
5, whoever violates this section may be sentenced to imprisonment
for not more than """ yea>' and """ day two years or to payment of a
fine of $&,(lOO $4,000, or both."

Delete the title and insert:

"A bill for an act relating to crimes; restricting consent defense to
charge of depriving another of parental rights; allowing filing of
felony charges before 14 days have elapsed; increasing penalty for
depriving another of parental rights; amending Minnesota Statutes
1986, section 609.26, subdivisions 2, 5, and 6."

We request adoption of this report and repassage of the bill.

Senate Conferees: DONNA C. PETERSON, WILLIAM V. BELLANGER, JR., AND

LAWRENCE J. POGEMILLER.

House Conferees: GLORIA M. SEGAL, TERRY M. DEMPSEY AND RANDy C.
KELLV.

Segal moved that the report of the Conference Committee on S. F.
No, 785 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.
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S. F. No. 785, A bill for an act relating to crimes; eliminating
consent defense to charge of depriving another of parental rights;
allowing filing of felony charges before- 14 days have elapsed;
increasing penalty for depriving another of parental rights; amend
ing Minnesota Statutes 1986, section 609.26, subdivisions 2, 5, and
6.

. The bill was read for the third time, as amended by Conference,
and placed upon its repassage,

The question was taken on the repassage of the bill and the roll
was called. There were 121 yeas and 0 nays as follows:

Those who voted in the affirmative were: ,

Kostohryz Omann
Krueger Onnen
Larsen . Orenstein
Lasley Otis
Lieder Ozment
Marsh Pappas
McEachern Pauly
Mcl.aughlin Pelowski
McPherson Peterson
Milbert Poppenhagen
Miller Price
Mione Quinn
Morrison Quist
Munger Redalen
Murphy Reding
Nelson,C. Rest
Nelson, D. Rice
Nelson, "K. Richter
Neuenschwander Riveness
O'Connor' Rose
Ogren Rukavina
Olsen, S. Sarna
Olson, E. Schafer
Olson, K. Schoenfeld

Frerichs
. Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kalis
Kelly
KelSo
Kinkel
Kludt
Knickerbocker
Knuth

Schreiber
Seaberg
'Segal
Shaver
Simoneau
Skoglund
Solberg
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Trimhle
Tunheim
Uphus
Valento
Vellenga'
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck.
Dempsey
Dille
Dorn
Forsythe
Frederick.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S.F.No.911.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference. COmmittee. Said Senate
File is herewith transmitted to the House.

PATRICK E. FLAJiAVEN, Secretary of the Senate
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CONFEREJ-iCE COMMITTEE REPORT ON S. F. NO. 911

[54th Day

A bill for an act relating to education; requiring school districts to
make available instruction in Braille reading and writing to blind
pupils; proposing coding for new law in Minnesota Statutes, chapter
126.

May 14, 1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

/

We, the undersigned conferees for S. F. No. 911, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S. F. No. 911
be further amended.as follows:

Delete everything after the enacting clause and insert:

"Section 1. [126.071] [BRAILLE·INSTRUCTION.]

Subdivision 1. [AVAILABILITY.] A school district shall make
available, to !'c blind pb:fil, instruction in BraITfe reading and wi'itIiig
asffiecifieaunder su ivislOns 2 and 3. A blind pupil ~ !'c pupil who
is ind as OeliDeilin section 290.06, sulXfiVlSlon 3f, paragraph (4),
Clause (e).

Subd, 2. [ASSESSMENT.] A reading and writing assessment of !'c
child identified as !'c blind child must be done at least once every
three Yfars. The person who perfonns the assessment must be
mutual y~ upon !J.y the school district and the parent. The
assessment must be in writing and must recommenawhether or not
instruction in Brarnereading and writing should be commenced or
continued for the assessed child. The commissioner of education
shall adopt rules estahlishingcntena for detennining whether or
not instruction in Braille reading and writing should be commenced
or continued for the assessed child.
- -

Subd. 3. [SPECIFICS OF RECOMMENDATION.] The child's
inillVlUuaTeducation plan must specifY: -- ---

(1) a reason for rec!!mmending or not recommending Braille
instruction;--- -

(2) the date on which Braille instruction will commence;
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(3) how many Braille sessions~ week must be provided gy the
scliOofillstrict; ---- .

(4) the duration of each session;

(5) how to integrate Braille instruction into the assessed child's
regii!ar classroom activities; and

(6) the special training, ifdnyl, that the classroom instructional
personnel must have to provi e t e integrated Braille instruction.

Subd. 4. [BRAILLE IS A SERVICE.] Instruction in Braille read
~ and Writing ~ ~ service included in specIal instruction and
services under section 120.17."

We request adoption of this report and repassage of the bill.

Senate Conferees: JEROME M. HUGHES, NANCY BRATAAS AND JAMES C.
hHLER.

House Conferees: TOM RUKAVINA, LoNA A. MmNE AND SALLY OLSEN.

Rukavina moved that the report of the Conference Committee on
S. F. No. 911 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

S. F.No. 911, A bill for an act relating to education; requiring
school districts to make available instruction in Braille reading and
writing to blind pupils; proposing coding for new law in Minnesota
Statutes, chapter 126.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 122 yeas and 3 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz

Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner

DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield
Gutknecht

Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings

Jensen
Johnson, A.
Johnson, R.
Johnson; V.
Kahn
Kalis
Kelly
Kelso
Kinkel
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Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lieder
Marsh
McDonald
McEachern
McLaughlin
McPherson
Milbert
Miller
Minne
Morrison

Munger Pappas
Murphy Pauly
Nelson, C. Pelowski
Nelson, D. Peterson
Neuenschwander Poppenhagen
O'Connor Price
Ogren Quinn
Olsen, S. Redalen
Olson, E. Reding
Olson, K. Rest
Omann Rice
Ch1nen Richter
Otenstein Riveness
Osthoff Rose
Otis Rukavina
Ozment Sarna

Schafer
Scheid
Schoenfeld
Schreiber.
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solherg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjomhom

Trimble
Tunheim
Uphus
Valento
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Lasley Quist Thiede

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report ofthe Conference Committee on:

S. F. No. 1261.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PA1'RICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1261

A bill for an act relating to the state building code; changing
certain provisions relating to public buildings; amending Minnesota
Statutes 1986, sections 16B.60, subdivisions 3 and 6; 16B.61, by
adding a subdivision; and 16B.71.

May 14, 1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 1261, report that we
have agreed upon the items in dispute and recommend as follows:
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That the House recede from its amendment and that S. F.No. 1261
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 168.60, subdivision
3, is amended to read:' .

Subd, 3. [MUNICIPALITY.] "Municipality'; means a city, county,
or town meeting the requirements of section 368.01, subdivisionI,
61' the University of Minnesota, or the state for public buildings.

Sec. 2. Minnesota Statutes 1986, section 168.60, subdivision 6, is
amended to read:

Subd, 6. [PUBLIC BUILDING.] "Public building" means a build
ing and its grounds, the cost of which is paid for by the state, a state
agency eP gw.. eInmeBfial sahttivisioo, Qftageft~y &fa g&7. eFIHBeBtal
sHlnlivieieil, or a school district.

Sec. 3. Minnesota Statutes 1986, section'168.61, is amended by
adding a subdivision toread:

Subd. La. [ADMINISTRATION BY COMMISSIONER.] The com
miSsIDDerBhali administer and enforce the state, building code as a
inuniClJl!!=lity with respect to public bIDfdIngSin the state. Thli
commiSSIOnerShiill estabhsh appropriate perml\tan review, and
ins~ectIon fees for public blliIdings.Fees and sur arges for pubhc
bui dings mustDeremitted to the commissioner, who ShaIlde~slt
them in the state treasury for credit to the SpecIal revenue fun .

MunicUialities other than the state having !'o contractual afee-,
ment wi the commissioner forCOile adlllinistration and en orce
ment service for public billldmgs Shiill~ their custOriiary fees,
includinl( surcnarge, to be {'aid direclIy to~ contractual jurismc:
tion ~ the applicant'seekm~ authorization to construct !'o PtWic
biiITdin~-:'l'he commissioner s ail contract with a municipali:a 0 er

. than ~ state for llan review, code administratIon, an code
enforcement service or pubhc buil.nngs in the contractuaIjiii-ismc:
tion if the buildin/hOfficials of the municipaITty meet the require
mentsof section16, .65 and wish to provide those servicesand!fthe
commisSioner determines that the muuicipanty has enougr, acre:
guately trained and gualiJleCrbIDfding inspectors to provide those
services for the construction project.' ,

Sec. 4. Minnesota Statutes 1986, section 168.71, is amended to
read:

168.71 [PERMIT FEES, TO WHOM APPLICABLE.]
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Municipal building officials shall administer and enforce the state
building code with respect to all subject structures constructed
within their jurisdiction, including all buildings constructed by the
state ef Minneseta, He ,ageJ:teies, deJ)a:FtmeBts, aREl iB:Stmmentali
ties; aefteellliBtPiets, municipalities other than the state as defined
in section 16B.60, and the University of Minnesot~se.govern
mental bodies shall pay the building permit fees and surcharges that
the inspecting municipality customarily imposes for its administra
tion and enforcement of the code.

Sec. 5,Minnesota Statutes 1986, section 515A.2-110, is amended
to read:

515A.2-110 [CONDOMINIUM PLATS.]

(a) Condominium plats are a part of the declaration. The condo
minium plat shall contain a certification by a registered professional
land surveyor or re~stered professionalarcmtect, as to the~ of
the plat prepared .ili eaCh, that the condominium plat accurately
aepicts all information required by this section. The portions of the
condominium alat d~cting the dimensions of theportions Of the
condominium escri in IT.iiif,aphs (b)(3), (8);(9), (10), anO<kl),
may be prepared~ either a an surveyor or an ai'Chltect. The ot er

. portions of the~ must oe prepared onl~ ~ land surveyor. All
measurements must be undertaken in accordance with good p~oteS
sional practice. The certification must mdlcate thartlie wor was
iiiidertaken !ii or under the superV'lsloiiof the certnYingarchltect or
land surveyor. (;ertifiCatiOn ~ the architect or land surveGiJr does
not constitute ~ guarantror warranty of the nature, suita llity, or
quality of construction 0 tne condominium. .

(b) Each condominium plat shall show:

(1) the number of the condominium and the boundaries and
dimensions of the land included in the condominium;

(2) the dimensions and location of all existing structural improve-
ments and roadways; .

(3) the intended location and dimensions of any contemplated
common element improvements to be constructed within the condo
minium labeled either ''MUST BE BUILT" or "NEED NOT BE
BUILT";

(4) the location and dimensions of any additional real estate,
labeled as such;

(5) the extent of any encroachments by or upon any portion ofthe
condominium;
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(6) the location and dimensions of all recorded easements within
the condomininm serving or burdening any portion of the condomin
ium;

(7) the distance between noncontiguous parcels of real estate;

(8) the location and dimensions of limited common elements,
including porches, balconies and patios, other than limited common
elements described in section 515A.2-102(2) and (4);

(9) the location and dimensions of the vertical boundaries of each
unit and that unit's identifying number;

(l0) the location and dimensions of the'horizontal unit boundaries
with reference to established or assumed datum and that unit's
identifying number;

(11) any units which may be converted by the declarant to create.
additional units or common elements (section 515A.2-115) identified
separately.

(c) When adding additional real estate (section 515A.2-111), the
declarant shall record supplemental condominium plats for that real
estate conforming to the requirements of subsection (b). Ifless than
all additional real estate is being added, the supplemental condo
minium plats shall also showthe location and dimensions of the
remainingportion, '

(d) Ifa declarant subdivides or converts any unit into two or more
units, common elements _or limited 'common elements (section
515A.2-1l5), the declarant shall record an amendment to the
condominium plat showing the location and dimensions of any new
units, common elements and limited common elements thus created.

"U

Sec. 6. [EFFECTIVE DATE.]

Sections 1 to 4 are effective the day followi~ final enactment, but
do not~ to the construction and remodeltlg of public buildine
for Which Plafis and specifications have been approved Qy ~
commissioner efore that date."

We request adoption of this report and repassage of the bill.

Senate Conferees: JOlIN J. MARTY, DENNIS R. FREnERICKSON AND DAVID
J. FREDERICKSON.

House Conferees: NORMAN R. DEBLIECK, RICHARD "JEFF" JEFFERSON,
AND CONNIE MORRISON.
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DeBlieck moved that the report ofthe Conference Committee onS.
F. No, 1261 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

S. F. No. 1261, A bill for an act relating to the state building code;
changing certain provisions relating to public buildings; amending
Minnesota Statutes 1986, sections 16B.60, subdivisions 3 and 6;
16B.61, by adding a subdivision; and 16B. 71.

The hill was read for the third time, as amended by Conference,
.and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 125 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger".
Carlson, L\
Carruthers '"
Clark
Clausnitzer
Cooper
Dauner
D\,Blieck
Dille
Dorn
Forsythe
Frederick.
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
HUgOsOD
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
KellY
Kelso
Kinkel
Kludt
Knickerboclrer
Knuth
Kostohryz
Krueger

Larsen Onnen
Lasley Orenstein
Lieder Otis
Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Mione Quist
Morrison Redalen
Munger Reding
Murphy Best
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rose
O'Connor Rukavina

81=,s. =rer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber

Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stamos
Steensma
Sviggum
Swenson
Thiede
'Ijornhom
Trimble
Tunheim
Uphus
Valento
Vellenga
Voss
Wagenius
Waltman
\\\!lle
\\\!nzel
Winter
Wynia
Spk. Norton

.. Those who voted in the negative were:

Dempsey Osthoff

The bill was repassed, as ame'nded by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S. F. No. 89.
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The Senate has repassed said bill in accordance with the recom
mendation' and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRICKE. FLAHAVEN, Secretary of the Senate

CONFERJiNCE COMMITTEE REPORT ON S. F. NO. 89

A bill for an act relating to agriculture; clarifying and amending
the farmer-lender mediation act; amending Minnesota Statutes
1986, sections 336.9-501; 550.365; 559.209; 581.015; 583.22, subdi
visions 2 and 8, and by adding a subdivision; 583.24, subdivisionsI,
3, and by adding a subdivision; 583.26, subdivisions 1, 2, 3, 4, 5, 6,
8, 9, and by adding a subdivision; 583.27, subdivisions 1, 3, and 4;
583.28; and 583.285; proposing coding for new law in Minnesota
Statutes, chapter 583.

May 14,1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 89, report that we have
agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S; F. No. 89
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [550.366] [JUDGMENTS ON DEBTS RELATED TO
AGRICULTURAL PROPERTY]

Subdivision 1. [DEFINITIONS.] For purposes of this section the
following termsnave the meanings given:

(a) [AGRICULTURAL PROPERTY.] ~cultural property"
means personal property that is used in ~ farm operation.

(b) [FARM DEBTOR.] "Farm debtor" means a pers't who has
incurred debt while in thertion of ~ family farm,!! amIiy farm
corporation, or an aUThorize farm corporation asaenned in section
500:24, subdivision 2.

Subd. 2. [LIMITSON EXECUTION.] A. judfedent for the irY,aid
balaiiCe' of !! debt Q!! agricultural property ow Qr !! farm e tor
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fray not be executed ltPon real or personal property after three years
om the date the ju gment was entered. .

Subd. 3. [ATTACHMENT TO NEWLY ACQUIRED PROPERTY]
A.JUcIWent for the unpaid balance of a debt on agricultural property
owed .".y !! farm debtor does not attaCh to real or personal property
that is acgUITeil !?r the farmaebtor after the juagment !!! entered.

Sec. 2. Minnesota Statutes 1986, section 336.9-501, is amended to
read:

336.9-501 [DEFAULT; PROCEDURE WHEN SECURITY
AGREEMENT COVERS BOTH REAL AND PERSONAL PROP
ERTY]

(1) When a debtor is in default under a security agreement, a
secured party has the rights and remedies provided in this part and
except as limited by subsection (3) those provided in the security
agreement. The secured party may reduce a claim to judgment,
foreclose, or otherwise enforce the security interest by any available
judicial procedure. If the collateral is documents the secured party
may proceed either as to the documents or as to the goods covered
thereby. A secured party in possession has the rights, remedies, and
duties provided in section 336.9-207. The rights and remedies
referred to in this subsection are cumulative.

(2) After default, the debtor has the rights and remedies provided
in this part, those provided in the security agreement, and those
provided in section 336.9-207.

(3) To the extent that they give rights to the debtor and impose
duties on the secured party, the rules stated in the subsections
referred to below may not be waived or varied except as provided
with respect to compulsory disposition of collateral (subsection (3) of
section 336.9-504 and section 336.9-505) and with respect to re
demption of collateral (section 336.9-506) but the parties may by
agreement determine the standards by which the fulfillment of
these rights and duties is to be measured if such standards are not
manifestly unreasonable: .

(a) Subsection (2) of section 336.9-502 and subsection (2) of section
336.9-504 insofar as they require accounting for surplus proceeds of
collateral;

(b) Subsection (3) of section 336.9-504 and subsection (1) of section
336.9-505 which deal with disposition of collateral;

(c)Subsection (2) of section 336.9-505 which deals with acceptance
of collateral as discharge of obligation;
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(d) Section 336.9-506 which deals with redemption of collateral;
and

(e) Subsection (1) of section 336.9-507 which deals with the
secured party's liability for failure to comply with this part.

(4) If the security agreement covers both real and personal
property, the secured party may proceed under this part as to the
personal property or may proceed as to both the real and the
personal property in accordance with the secured party's rights and
remedies in respect of the real property in which case the provisions
of this part do not apply.

(5) When a secured party has reduced a claim to judgment the lien
of any levy which may be made upon collateral by virtue of any
execution based upon the judgment shall relate back to the date of
the perfection of the security interest in such collateral. A judicial
sale, pursuant to such execution, is a foreclosure of the security
interest by judicial procedure within the meaning of this section,
and the secured party may purchase at the sale and thereafter hold
the collateral free of any other requirements of this article.

(6) A person may not begin to enforce a security interest in
collateral that is agricultural property subject to sections 583.20 to
583.32 that has secured a debt of more than $5,000 unless: a
mediation notice under subsection (7) is served on the debtor after a
condition of default has occurred in the securit agreementana a
copy fi.Ied with served on the director; an the debtOr and creditor
have completed mediatlon under sections 583.20 to 583.32; or as
otherwise allowed under sections 583.20 to 583.32. - - -----

(7) A mediation notice under subsection (6) must contain the
following notice with the blanks properly filled in.

"TO: ....(Name of Debtor) ....
. .

YOU HAVE DEFAULTED ON THE ....(Debt in Default).... SE.
CURED BYQ AGRICULTURAL PROPERTY DESCRIBED AS
....(Reasonable Description of Agricultural Property Collateral)....

AS A SECURED PARTY, ....(Name of Secured Party).... INTENDS
TO ENFORCE THE SECURITY AGREEMENT AGAINST THE
AGRICULTURAL PROPERTY DESCRIBED ABOVE BY REPOS
SESSING, FbRECLOSING ON, OR OBTAININGA COURT JUDG-
MENT AGAINST THE PROPERTY. .

YOU HAVE THE RIGHT TO HAVE THE DEBT REVIEWED
FOR MEDIATION. IF YOU RE~UEST MEDIATION; A DEBT
THAT IS IN DEFATJLT"WILL B MEDIATED ONLY O'NCKlF
YOU nO NOT REQUEST MEDlATION, THIS DEBT WlLL NOT
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BE SUBJECT TO FUTURE MEDIATION IF THE SECURED
PARTY ENFORCES THE DEBT. - --

IF YOU PARTICIPATE IN MEDIATION, THE DIRECTOR0F
THE AGRICULTURAL EXTENSION SERVICE WILL PROVIDE
AN ORIENTATION MEETING AND A CREDIT FINANCIAL AN
ALYST TO HELP YOU TO PREPARE. FINANCIAL INFORMA
TION. IF YOU DECIDE TO PARTICIPATE IN MEDIATIO&U
WILL.1m TO YOUR ADVANTAGE TO ASSEJiiffiLE YOUR FAKM
FrnANCE"AND OPERATION RECORDS AND TO cONTAC'i'A
COUNTY EX'l'ENSION OFFICE"ASBOONASPOS-SIBLE. MEDI
ATION WILL ATTEMPT TO ARR1V~AN AGREEMENT FOR
HANDLING FUTURE FINANCIAL RELATIONS.

TO HAVE THE DEBT REVIEWED FOR MEDIATION YOU
MUST FILE A MEDIATION R'EQD'EST WITH THE DIRECTOR =
\Ilate ef 14l}ays~ lOepyiee efthe MeEliatisft Netiee)... WITHIN 14
DAYS AFTER YOU RECEIVE THIS NOTICE. THE MEDIATION
mmuEST FORM IS AVA"lLABLE AT ANY COUNTY
RECORDER'S OR COUNTY EXTENSION OFFICE.

FROM: ....(Name and Address of Secured Party)...."

Sec. 3. [514.661] [LIEN FOR RENTAL VALUE OF FARM MA
CHINERY DURING MEDIATION.]

Subdivisiim 1. [DEFINITIONS.] The defiJlitioJls in this sectioJl
~ to this sectioJl. - - -

(aY"Reasonable rental value"means an amount not more than the
rental value of machinery of likecapacltY and age as deterin"'1iied !?r
the director Ofthe University of Minnesota extension servIce and is
rrmited to tile tachometer time dUriw: whIch or the acreage for
which the machiJlery ~ used duriJlg~ mediiltion period.

(b) "Seasonal use, machinery" means m'acliinery, egui~nient, or
imfements useaexclusively for PJiUilliig,for row crop Cll tivating,
or or harvesting. Seasonal use machinery Goes not include a tractor,
tillage equipment, or utility implements usedfor general farm
purposes.

Subd. 2. [LIEN; ATTACHMENT.] (a) A person or entity with !!
debt secured !?r !! perfected or unperrected securitfi interest in
seasonal use machinery that ~ subject to medIation w 0 en~a~es in
mediatiori under sectionS583.20 to 583.32, as a result of a e toTs
default on a purchase miJlrY loan or contraCt, nas a lien limited to
the lesser of: (1) the tota Q... prlrtCTpaI and mterest aiiIiiiillts reqmrecI
to'bring the i1eOt current until the Slit of the creditor's enforcement
action isluted; and (2) the reasona e rental value of seasonal use
iiiachlneg that~ used forneld operatioiiC!i:irwdUition untIl the
stay of~ croo.itorsenrorcement actIOn is·.!!....-..:
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. (b) The lien attaches to the' crops produced ~ the debtor in the
caIeiiaaryear in whICh me('ffiltion occurs. .'. .

Subd. 3. [PERFECTION.] To perfect a lien under this section, the
lien must attach and a person or entity entitled to the lien must iiIe
a lien statement in-the appropnate tMmg olliCi!undei8eCtlOn:
336.9="401 during mooiiitlon or within 30~ after theconclusion of
mediation.

Subd. 4. [DUTIES OF FILING OFFICER.] The fling officer shall
enter onthe lien statement the time of day and ate of filing. The
filmg officer shall file, amellii,terminate, note the filing of!! lien
statement, and farge ~ fee for filing under thIs section in the
manner provr.fe .~ sectIon 336.9-403 for:anDancinN statementJ\:
lien statement is void and may be removoorrom the t'i"ibg slistem 18
months after the date ofgling. The lien statement may e p ysicaIIY
destroyeaafter 30 mont s from the date of filmg.

. Subd. 5. [PRIORITY.] (a) A perfected lien has~riorit!,over all
other liens and security Interests m cro~ proouc 'fu: C eaebtor
iIUrlngthe calendar rtar in whiCh the me iation occurs except for !!
perlectelIlandlor<l's len under section 514.960.

(b) An iiiiterfected lien has the priority of an unperfected security
interest un er section 336.9-312.

Subd. 6. [ENFORCEMENT OF LIEN.] (a) The holder of a lien
under this section may enforce the lien in tilemannerprOViaeam
SeCtIons 336.9~501 to 33li.9-50s,-Sii6]eCf to sectIon 550.17. For
enforcement of the lIen, the lienholder is the secured Pfirty and~
p~hon leasing ~neproperty is the debtor, arureach has t erespec,tlve
rIg ts and dutIes of !! secured pa1 and a debtor unaer sectIOns
336.9-501 to 336.9-508. Ifa rigtt or "!!!!,y under sectioiiS336.9-501 to

. 336.9-508 Is contingent upon:t e existence of express language in !!
security agreement or may ~ waived fu: express language in.!!
security agreement, fue requiSIte langua.ge does not eXIst.' .

(b) The ttncipalamount of debt secured!?r seasonal use machin
~ must·_ 'reduced ~ an amount equal to jY amount paid in
satisraction of a lien createO under this section, ess interest accrued
on the debt ;ruring mediation.

Subd. 7. [ENFORCEMENT ACTIONS; LIEN EXTINGUISHED.]
An action to enforce !! lien under this section may be brou~ht in
dlstrict court in a county where the ~perty is locatedllfter~ lien
IS perreae<r.Alien statement may amenaed, eX'fl?t the amount
;remanded, ~leave of the cpurt in t1le furtherance 0 Justlce. A hen
is extinguished !!'an action to eworce the hen ~ nofOrought withmrsmonths llfter theaate1lie lien statement is filed.------- ---
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Suhd. 8. [EXEMPI'IONFROMMEDIATION.] A lien created and
pe~teQunder this section is exempt from sections 583.20 to 583.32
and is effective against crops growing or to begrown !J.y the debtor in
the calendar year. ..

Sec, 4. Minnesota Statutes 1986,section 514.960,suhdivision 2, is
amended to read:· .

Subd. 2. [PERFECTION.] W To perfect a landlord lien, the lien
must attach and the person or entity entitled to the lien must file a
lien statement with the appropriate filing office under section
3:16.9-401 by 30 days after the crops become growing crops.

W A laBEileFd.Hen that isBet~JleFfeetedhas the JlFierity ef QIt.

llftIIeFfeeteti ee-e8Fits: imeFest-WHIeP'8e~aBgg8.9 312.

Sec. 5. MinnesotaStatutes 1986, section 514.960, subdivision 4, is
amended to read: ..

Subd. 4. [PRIORITY] (a) A perfected landlord lien has priority
over all other liens or security interests in crops grown or produced
on the property that was leased and thecrop products and proceeds.

(b) A landlord lien that ~ not perfectedhas the priority of an
unperfected security interest unaer section 336.9-312.

Sec. 6. Minnesota Statutes 1986, section 550.365, is amended to
read:

550.365 [MEDIATION NOTICE ANDCOWllITIONS REQUIRE
MENTS FOR AGIfICULTURAL PROPERTY.]

Subdivision 1. [REQUIREMENT.] A person may not attach,
execute on, levy on, or seize agricultural property subject to sections
583.20 to 583.32 that has secured a debt of more than $5,000 unless:
(1) a mediation notice is served on the judgment debtor and a copy
filed with served on the director, and 00 the debtor and creditor have
completed medIation under sections 583.20 to 583.32; or (2) as
otherwise allowed under sections 583.20 to 583.32. - - -----

Suhd. 2. [CONTENTS.] A mediation notice must contain the
following notice with the blanks properly filled in.

"TO: ....(Name of Judgment Debtor) ....

A Jt]Dl1MENT WAS ORDERED AGAINST YOU BY ....(Name of
Court).... ON ....(Date of Judgment).· .

AS A JUDGMENT CREDITOR, ....(Name of Judgment Credi
tor) .... INTENDS TO TAKE ACTION AGAINST THEAGRICUL-
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TURAL PROPERTY. DESCRIBED AS ....(Description of
Agricultural Property).... TO SATISFY THE JUDGMENT.

YOU HAVE THE RIGHT TO HAVE THE DEBT REVIEWED
FOR MEDIATION. IF YOU REQUEST MEDIATION, A DEBT
THAT IS IN DEFAULT WILL BE MEDIATED ONLY ONCE.IF
YOU DO NOT REQUEST"MEDIATION THIS D""EB'l'WILL NOT
BE SUBJECT TO FUTURE MEDIATioN IF' THE~URED
PARTY ENFORCES THE DEBT. - --

IF YOU PARTICIPATE IN MEDIATION, THE DIRECTOR OF
THE AGRICULTURAL EXTENSION SERVICE. WILL PROVIDE
AN ORIENTATION MEETING AND A CREDIT FINANCIAL AN'
ALYST TO HELP YOU PREPARE FINANCIAL INFORMATION.
IF YOU DECIDE TO PARTICIPATE IN MEDIATION, IT WILL BE
TOYmJR ADVAN'l.'AGE TO ASSEMBLE YOUR FARM FINANCE
AND OPERATION RECORDS AND TO lXmTAC'l'A COUNTY
EXTENSION OFFICE AS SOON ASt'OSSIBLE. MEDIATION
WILL ATTEMPT TO ARRIVE AT AN AGREEMENT FOR HAN
DLING FUTURE FINANCIAL RELATIONS.

TO HAVE THE DEBT REVIEWED FOR MEDIATION YOU
MUST FILE A MEDIATION REQUEST WITH THE DIRECTOR =
Wate·~149ays~ Seniee efthe MediatisB Netiee)... WItHIN 14
DAYS AFTER YOU RECEIVE THIS NOTICE. THE MEDIATIO~
REQUEST . FORM IS AVAILABLE AT· ANY COUNTY
RECORDER'S OR COUNTY EXTENSION OFFICE.

FROM: ....(Name and Address of Judgment Creditor)...."

Sec. 7. Minnesota Statutes 1986, section 559.209,·is amended to
read:

559.209 [MEDIATION NOTICEAND CONDITIONS FOR AGRI
CULTURAL PROPERTY.]

Subdivision 1. [REQUIREMENT.] A person may not begin to
terminate a contract for deed under section 559.21 to purchase
agricultural property subject to sections 583.20 to 583.32 that
seelired .. debt for a remaining balance on the contract of more than
$5,000 unless: (1) a mediation notice is served on the contract for
deed purchaser after a default has occurred under the contract and
a copy tiled with served on the director, and~ contract for deed
vendor and purchaser have completed mediation under sections
583.20 to 583.32; or (2) as otherwise allowed under sections 583.20 to
583,32. ----

Subd. 2. [CONTENTS.]· A mediation notice must contain the
following notice with the blanks properly filled iri.
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"TO: ....(Name of Contract for Deed Purchaser}..... '

YOU HAVE DEFAULTED ON THE CONTRACT FOR DEED OF
THE AGRICULTURAL PROPERTY DESCRIBED AS (Size and
Reasonable Location of Property, Not Legal Description} .

AS THE CONTRACT FOR DEED VENDOR, ..;.(Contract.for
Deed Vendor}.::. INTENDS TO TERMINATE THE CONTRACT
AND TAKE BACK THE PROPERTY. .

YOU HAVE THE RIGHT TO HAVE THE CONTRACT FOR
DEED DEBT REVIEWED FOR MEDIATION. IF YOU REQUEST
MEDIATION, A DEBT THAT IS IN DEFAULT WILL BE MEDI
ATED ONLY ONCE. IF--VOUDO~OT REQUES'FMEDIATION,
THIS DEBT'WlLL NOT BE SUBJE-crTO FUTURE MEDIATION
WTH"E"DUNT~CTFDR DEED VENDOR BEGINS REMEDIES
TO ENFORCE THE DEBT.-·--==-,c.=....=-=== _

IF YOU PARTICIPATE IN' MEDIATION, THE DIRECTOR. OF
THE AGRICULTURAL EXTENSION SERVICE WILL PROVIDE
AN ORIENTATION MEETING AND A CREDIT FINANCIAL AN
ALYST TO HELP YOU PREPARE FINANCIAL INFORMATION.
IF YOU DECIDE TO PARTICIPATE IN .MEDIATIONItkT WILL BE
TO YOUR ADVANTAGE TO ASSEMBLE YOUR FA F""INM'<CE
AN~RATION RECORDS AND TO mNrACTA COUNTY
EXTENSION OFFICE AS SO~AS---POSSIBLE. lifEDIATION
WILL ATTEMPT TO ARRIVE AT ANAGREEMENT FOR HAN
DLING FUTURE FINANCIAL RELATIONS.

TO HAVE THE CONTRACTFOR DEED DEBT REVIEWED FOR
MEDIATION YOU MUST FILE A MEDIATION REQUEST WITH
THE DIRECTOR ....(Date ef14 Days~Semee ef the Melliatian
Netiee}... WITHIN 14DAYS AFTER YOU RECEIVE THE NOTICE.
THE MEDIATION REQUEST FORM IS AVAILABLE AT ANy
COUNTY RECORDER'S OR COUNTY EXTENSION OFFICE.

FROM: ....(Name and Address of Contract for Deed

Vendor}...."

Sec, 8. [559.2091] [CONTRACTFOR DEED SUBJECT TO ME
DIATION.]

Subdivision I. [LIEN FOR RENTAL VALUE;ATTACHMENT.] (a)
A contract for deed vendor who ~ :'Ie natural person with a debt
subject to mediation under sections 583.20 to 583.32 ana: who
engages in mediation under sections 583.20 to 583.32 as :'Ie result of
a purChaser's default on the contract, is consiaerea:'le person who
reases:'le~ for awcultural production under section 514.960.
The vendor has :'Ie lien for the reasonable rental value of the property

• I

I
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dUrin~ the mediation' period as mutually determined~ ~he vendor
and t e vendee not to exceed the rental value. of theland as
aetermrnM §t themreclor of the Uillversuy omIiinesotaexteiiSion
service, or .~ mstrict court. 'rile rental ~Od under this section
must not exceed the period in whIch the ven or's remedies are stayed
under sections 583.:lO to 583;32. .

(1)) The lien attaches to goPS~ or to be grOfil~ the vendee
ontlie property subject to~ contract regardless 0 ~ ownership of
fue crOps.

. SuM. 2. [PERFECTION.] Notwithstanding the re9uirement of
section 514.960, subdivision g" that the hen be /iled WIthin 30days
after the cr~ps become growing crops, the lien S0vided under this
~i~onIS perfected~ the vend?r o,? if ~I~ duringIDearation
or WIthin 30 days after~ conclUSIOn omeilUition. '.

SuM. 3. [CREDITING OF PAYMENTS.] Pa;n;ents ac~uired
throiig\i alien created under this subdivision muste apphe as !!
payment on the contract accofdiiig to the terms of tne contract.

. SuM. 4. [MEDIATION EXEMPTION.] A lien created under this
sectiOiland filed under section 514.960 Tsexempt froiiiSeCtiOiiS
583.20 to 583.32.

Sec. 9. Minnesota Statutes 1986, section 580.031, is amended to
read: . , .

580.031 [MINIMUM NOTICK]

Notwithstanding the provisions of any other lawto the contrary,
eight weeks' published notice must be given prior to the foreclosure
sale of a homestead to which .~ 1ll'6';isisl1£l ef eBallteF.683 sections
583.01.to 583.12 apply if the notice-is published for the first time'
after May 24, 1983 and prior to May 1, 1985 aF, after June 8, 1985,
and prior to May 1, 19872 or after the effective-date of this act and
prior to May !i 1989: The noticemust contain the rnrormation
speClfieil III section 580.04.

Atleast eight weeks before the appointed time ofsale, a copy of the '
notice must be served upon the person in possession of the mort
gaged premises; if the premises are actually occupied.

'Sec. 10. Minnesota Statutes 1986, section 581.0i5, is amended to
reM: '

581.015 [MEDIATION NOTICE AND CONDlTlONS FOR AGRI
CULTURAL PR9PERTY.]
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Subdivision 1. [REQUIREMENT.] A person may not begin a
proceeding under t\He. chapter 580 or 581 to foreclose a mortgage on
agricultural property subject toseCtrons 583.20 to 583.32 that has a
secured debt of more than $5,000 unless: (1) a mediation notice is
served on the mortgagor after a default has occurred in the mort
~ and a copy is HIedWiiIj: served ontne director,@~
mortgagor and mortgagee have completed mediation under sections
583.20 to 583.32; or (2) as otherwise allowed under sections 583.20 to
583.32; ----

Subd. 2. [CONTENTS.] A mediation notice must contain the
following notice with the blanks properly filled in..

..TO: ....(Name of Record Owner)....

YOU HAVE DEFAULTED ON THE MORrGAGE OF THEAGRI
CULTURAL PROPERTY DESCRmED AS ....(Size-and Reasonable
Location, Not Legal Description)....

AS HOLDER OF THE MORTGAGE, ....(Name of Holder of Mort
gage).::. INTENDS TO FORECLOSE ON THE PROPERTY DE
SCRIBED ABOVE.

YOU HAVE THE RIGHT TO HAVE THE MORTGAGE DEBT
REVIEWED FOR MEDIATION. IF YOU REQUEST MEDIATION,
A DEBT THAT IS IN DEFAUCI'W'ILL BE MEDIATED ONLY
ON""CE:-IF YOU DO"""NOT RE~UESTMEDIATION, THIS DEBT
WILL NO'l'""llli SUIiJECT T FUTURE MEDIATION IF THE
SEl:URE----.n>AJITY ENFORCES THE DEBT. - --

IF YOU PARTICIPATE IN MEDIATION, THE DIRECTOR OF
THE AGRICULTURAL EXTENSION SERVICE WILL PROVIDE
AN ORIENTATION MEETING AND A CREDIT FINANCIAL AN
AI:\"ST TO HELP YOU PREpARE FINANCIAL INFORMATION.
IF YOU DECIDE TO PARTICIFATE IN MEDIATI~WILL BE
ro-yQl.J'RAIWANTAGE TO ASSEMBLE yOUR F FINANCE
AND OPERATION RECORDS AND TO WNT..wF'A COUNTY
:EX'FENSIONOFF'ICE AS SOaNAs-:POSSIBLE. MEDIATION
WILL ATTEMPT TO ARRlV"""E"A'F AN AGREEMENT FOR HAN
DLING FUTURE FINANCIAL RELATIONS.

TO HAVE THE MORTGAGE.DEBT REVIEWED FORMEDIA-.
TION YOU MUST FILE A MEDIATION REQUEST WITH THE
DIRECTOR =~ ef 14~ aftep Semee ef.~ MeEiiati9B
Netieel... WITHIN 14 DAYS AFTER YOU RECEIVE THIS NO
TICE. THE MEDIATION REQUEST FORM IS AVAILABLE AT
ANY COUNTY RECORDER'S OR COUNTY EXTENSION OF
FICE.

FROM: ....(Name and Address of Holder of Mortgage).i."
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Sec. 11. Minnesota Statutes 1986, section 583.22, subdivision 2, is
amended to read:

Subd. 2. [AGRICULTURAL PROPERTY] ''Agricultural property"
means real property that is principally used for farming as defined
in section 500.24, subdivision 2, paragraph (a), and raising poultry,
and personal property that is used' as security to finance a farm
operation or used as part of a farm operation including equipment,
crops, livestock, 'aBEl proceeds of the security! and removable lIgI"i
cultural structures under lease with option to purchase. ''AgriCill
tural property" does not include: persona property that is subject to
a possessory lien under sections 514.18 to 514.22i..proifrty that ~
leased to the debtor other than removable agricultura structUres
under lease with option to purChase; or farm maChinery that IS

primarITYUsed for customneld work.' .

Sec. 12. Minnesota. Statutes 1986, section 583.22, is amended by
adding a subdivision to read: Co ' •

Subd. 6a. [FINANCIAL ANALYST.] "Financial analyst" means !'!
person: (ITTmowledgeable in ~cUlturaland financial mattei'Sthat
can proVide financial anatpiS;2) who ~ able to aid the debtor in

.pr@aring the financial in/ormation required under section 583.26j
su iVlslon 3; and (3) who is approved fu:the director. A financia

. analyst may inClUde coullti.extension agents,adult farm manage,

.ment instructors, AVrbnstructots, and other persons able to~
out the duties of aDiiincial analyst..

Sec. 13. Minnesota Statutes 1986, section 583.22, subdivision 7b,
is amended to read: . ':" >:" '. . . , .

SuM. 7b, [NECESSARY LI\l1NG EXPENSES.] As used in section
583.27, "necessary llVini!expenses" means a sum approximately
equal to one and one-halftimes the amountto which the family
would be entitled if eligible for.payments under section 256.741

. unless limited~ section·583.27,subdivisiQn1.pl\raltraph (b).
"., - -. " '

- . "' .. , . '. - .- . .:
." . - ~ .- ,,-;,' ". ' :;', -,' - ", --. .-

~cc14. Minnesota Statutes 1986, section 583.22; subdivision '8, is
amended to read:' ' .

. SuM. 8. [SERVE.!. :'Serve" means. (1) ~rsonal service as in a
district court civil action; (2) service by certified mail using return
receipt signed by addressee only; E»' (3)actual delivery of required
documents with signedreceipt; or (4) if an unsuccessful attempt is
made to serve under'clause (1) or (2), service miia be made fu' maTI
with a cermIcate ofm, to file1iiSt known a ress of the de'litOr.
For pUerbees of servi~ un<er c1aiise(4), theadaressee is considered
to have en served ,i"dbCuments nveaays after the date on' the
certn'iCate of iiiiilliilg. . . . ,
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Sec. 15.Minnesota Statutes 1986, section 583.24, subdivision1, is
, amended to read: ' '

Subdivision 1. [CREDITORS.] (a) The farmer-lender mediation
act applies to creditors who are oweddebts subject to the farmer-
~ender mediation act and are:' . . .' . .

- . ,. '

(1) the United States or an agency of the United States;

(2) corporations, partnerships; and other business entities; .and

(3lindividuals.

(b) The farmei-~lender mediation. act does. riot"apply to c~editorsof
a debtor described under subdivision 2, paragraph (b). .

Sec. 16. Minnesota Statut~~ 1986,secti~n583.24, is amended by
. adding a subdivision to read: .

, . .

$ubd. 4. [DEBTS.] (a) The farmer-lender mediation act does not
apply to.!! debt: .- -- -- -- --.

. (1) for which!! proofl~claim form has been filed in bankruptcy!!.Ji:.
a credItOror that·was Isted as aSclleQUledde6t,OI a debtor who has
tilea !!pe.ffiloilinbiiilrnlp!Cy after the "effective date of this act
under Umted States Code, tItle !h Chapter 1111, g or g .

(2) if the debt was ,in default when. the creditor. received a
mem:aHoi!Proceeaingnot~ce under tli'e'rarmer-lend<;r mediat~on act
and the creditor filed a claim form, the d!'bt was'medlated durmg the
medIation period under section 583.26, suDdlvision ~ and (j) the
mediation' was.unresolved; or (it) !! medIatIon: agreement with
respect to that debt was signed; ..' ,.' ";".' ..... '., .

-,-.---- ,- _.'- - n, •

-: ':.,..f , ,\ '", :'~: . ~.,x- ,,".':'
(3) for which thecreditor has served a mediation notice, the debtor

hasfiiITed to make !! ¥ielf request for me,bation, and Within 30
gays after ilie de.btor ai e to make a timely request the;ereaitor
egan !! proceediiiiftOeiliorce tile debt agamst the agncultural

property of the debtor; .

(4) for which a creditOr has received a mediationjJtoceeding notice
anTtnecre<mor and debtor have restructu'red the debt and have
signed a separateme<IIaH<iii"'agreement With respect to thatdebt; or

(5) for which there, is,!! lien' for. rentalv~iu~ of farm maChinery ,
under section 514.661 or alien fOr"rentalvillue relating to 11 contract
for deed subject to the liIrmer~n<IeFIDediiitionact under section
509:2091. - - - --
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(b) For purposes ofpara~aph (a), clause (3), providing a~ of!!
foroearance pol~y ~ consiered oor.nning a ,ld0ceeding to emorce a
debt if the boar of an mstltution as adopt a forbearance po\icy
that prOVIdes for aefernng or reschedUling payments of prlncipa or
interest, renewal oriextension of loan terms, reduction in the
amount or rate of prinCI~ or mterest due on !!loan, or other sTmuar
actions, and requires t attlie debtor must receive a~ of th!,
policy at least 20 days prior to loan accereration or debt collection
proceemngs. . . .

Sec. 17. Minnesota Statutes 1986, section 583.26, subdivision 1, is
amended to read: ' . "

Subdivision 1. [MEDIATION NOTICE.] (a) A creditor desiring to
start a proceeding to enforce a debt against agricultural property
under chapter, 580 or .581 or sections 336.9-501 to 336.9-508, to
terminate a" contract for deed to purchase agricultural property
under section 559.21, or to garnish, levy on, execute on, seize, or
attach agricultural property, must serve an' applicable mediatio~

notice under sections 336.9-501, 550.365, 55R209, and 581.015 on
the debtor and the director. The creditor must also file with the
~irbctorThrOOfofthe date thelilediation notice was served on the

e tor. e credItor may not begin the proceethnguntTI"1lie!'rooitar
aBd debtaF have eamilleteii meEliatiaathe 'j\ay 'of the creditor's
remedies is lifted under subdivision 5, or as Ii owen uMer sections
583.20 to 583.32. --. - "

(b) The director shall combine all mediation noticesfor the same
deotor that are receIVed prior to the initial mediation meetmg into
one mediation proc!'edmg. ' , ' -.

Sec. 18. Minnesota Statutes 1986, section 583.26, subdivision 2; is
amended to read: .

Subd. 2. [MEDIATIONR~QUEST.] (a) A debtor must file, a
mediation request form With the director by,14 days after receiving
a mediation notice. The debtor must state all known creditors with
debts secured for ~griCiil~roperty. The mediation request form
must mclude an mstructIOn tt at the debtor must state all known
creditors withaebts secured !!Vlfe\CiiltUrafj)ropertf and unsecured
creditors that are-necessaryfer tEdarm operation 0 the debtor. It ~
the debtorsaiscretionas to'o/fiicnunsecured creditors are necessaty
tor the fal")l1 operation. The, mediation request must state the date
tl1aftIie notice was servooon the'debtor. The director shaIlmake
mediation request forms available in the county recorder's and
county extension office-ofeach county. .' .

(b) El\cept ;l.s.provi<led insection 583.24, subdi\'ision £ par;l.graph
~ clause (3), a debt§r who failstofile a timely'medlation request
waives the right to mediation for thatdebt under the farmer-lender
mediation act; The director sliaIrnotltY a the creditor who served the
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mediation notice stating that the creditor may proceed againstthe
agricultural property because the debtor has failed to file a media-
tion request, ' , '

(c) If a debtor has not received a mediation notice andis subject to
a proceeding of a creditor enforcing a debt against agricultural
property under chapter 580 or 581. or, sections' 336.9-501 to
336.9-508, terminating a contract for deed to purchase agricultural
property under section 559.21, or garnishing; levying on, executing
on, seizing, or attaching agricultural property, the debtor may file a
mediation request with the director. The mediation request form
must indicate that the debtor has not received a mediation notice,

Sec. 19. Minnesota.Statutes 1986, section 583.26, subdivision 3, is
amended to read: .,', . ,

SuM 3. [CREDIT FINANCIALA.NALYSTAND FARM ADVO
CATE) (a) Within three business days after receivinga mediation
Betiee re.,guest, the director shall Provide a ef'eEi# financial analyst
lel8'NleEigealile magrie..lt .....l aHd HIiQBeiaI lB"tt;eFs to meet with
the debtor and assure that.information relative til the finances of the
debtor is prepared for the initial mediation meeting. The financial
anal~;r must review and

f ir
necessprepare the debtor's financial

reeor s before the ,initia me iationmeeting.. ,

(b) After receiving the mediation n~tice, the director shall Betify,
provide the debtor that with a list of farm alhael>te advocates that
may be available without charge to assist the debtor and ti,e ere<m
financialanalyst. ' , ' , , '

Sec. 20. Minnesota Statutes 1986, section~83.26, is amended by
adding a subdivision to read:

Subd. 3a. [ORIENTATIONSESSION.] 'rhe director shall schedule
anoneiitiition session to be held at least flve days before the first
mediation meeting, The deI!tor, the ~iaranalyst,and ~ media
tor shall participate in the orientation session. The me<nator at the
session need not be'tJie one assigned to the mediation proceeding
under siilXlfviswn 4:cre"dlfors participatmg in the mediation mJiY
participate in the orientation session. At the orientation session, t e
financial analyst ",hall, review thede6tQr's tipancial and inyento

rrarecords to detennllle !f theY are adequate, for the iiiediation an
inforln ilie, debtor of any inadequacies, ana the mediator shall
infonn tliedebtor ofilie requirements'of the meaIatlon process.

Sec. 21. Mi~nesC)ta Statutes 1986, section 583.26, subdivision 4,i8
amended to read: "" '

Subd. 4. [GHTIAI. ME,DIATION MEE'l'JNc PROCEEDING NO
TrCE.](a) By ten days aft;erreceivinga mediation request, the
director shall send: (1) a lllediatifmlB~etiag proceeding notice to the
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debtor; and (2) a mediation meeMag proceedIng notice to all credi
tors listed gy the debtor in the mediatIOn~ and (3) ~ claim
form to all kR8Wfl secured creditors ilf stated gy the debtor.

(b) The mediation meetiRg proceeding notice must iRelaae a time
and Ilffiee fiw aft HHtiaI meaiatiaR meetiRg aetweeR the aeataF, all
kBewR ereait8FS sf the aeataF, and a list sf tIwee meaiataFS. state:

(1) the name and address of the debtor;

(2) that the debtor has requested' mediation under the' farmer
lender mediation act;

(3) the time and place for the orientation session;

(4) the time and place for the initial medialionmeeting;

(5) ~ list of the nameS of three mediators that may be assigned to
the proceeding, along with~ound information on those medi
ators including biograpmcaInfOrmation, a summary of previous
medIation experience, and the number oragreements signed ~
parties to previous mediation;

(6) that the debtor and the. initiating creditor may each request
the director to exclude one mediator gy notifying the director within
Wee days after receiving the notice;

(7) that in lieu of having a mediator assigned gy the director, the
debtor andany one or moreof the credItors may agreb. to select ana
pay for ~ professionarmeaIatoitliat is approved gy~ director;

(8) that the farmer-lender mediation act prohibits the creditor
from Deg!riiillig or continuing ~ ~roceem~ to enforce-the debt
against agricultural property forO djYS .~ er the debtor files a
mediation request with the director un ess otherwise allowed; and

(9) that the creditor must provide·the debtor gy the initial
medIation meeting with copies of notes and contracts for debts
subject to the,farmer-lender mediation act and provide a statement
of interest rates on the 'llbts, delin uent payments, unpaid principal
and intereSfliilances, t e cre 'tor's va ue of the collateral, and debt
restructuring programs available gy the .creditor.

(c) An initial mediation meeting must be held within 20 days of
thenotice. .

W Eaeh (d) The initiating creditor and the debtor may each
request the director to exclude one mediator from the list by sending
the director a notice to sUeh efi'eet exclude the mediator within three
days after receiving the mediation meetiBg proceeding notice.1B the
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e¥eHt that· re£lllests frem the ereditors ta rem8'J€ mediators frem the
list Wffil!<l resWt ill the exeh.siou ef all ef the' "emaiBiug mediators
the direetor shall al'l'oiut the mediator Bet exeluded by the ereditor
ewell the largeot debt, 1ft the e¥eHt that a deiltar aHd ereditor re£llleot
the same mediator, the direetor shall al'l'oiut that mediator..

(e) In lieu of the director assigning a mediator, the debtor and any
one or more oTThe creditors may~ to select and pa~ for ~
professioruumedllitor for the, mediation' proceeamg, The irector
must approve the professional mediator before the professional
mediator may be assigned to the mediation proceedlllg. The profes
sional mediator :ray not beam~roved unless the professional medi-
ator prepares an ~ an aVlt: .

(1) disclosing any biases, relationships, bf previous associations
with the debtor or creditors subject to the mediation proceedings; .

(2) stating certifications, training, or qualifications as ~ .profes-
sional mediator; -. ,

(3) disclosing fees -to be charged or ~ rate schedule of fees for the
mediation proceeamg; and . '.

(4) affirming to uphold the farmer-lender mediation act and
faithfuIly discharge the duties of ~ mediator.

(f) After receiving ~ mediation proceedinli notice, ~ secured
creditor must return ~ claim form if the debt ~ not subject to the
farmer-lender memation act and specify why the debt i§. not subject
to sections 583.20 to 583.32.- ----

Sec. 22. Minnesota Statutes 1986, section 583.26, subdivision 5; is
amended to read:

Subd. 5. [EFFECT OF MEDIATION MEETING PROCEEDING
NOTlCK] (a) Except as provided in l'aragFaflh paragraphs (b), (c),
and (d), if a creditor receives a mediation'meetiugproceeding notice
under subdivision 4 the creditor and the creditor's successors in
interest may not begin or continue proceedings to enforce a debt
subject to the farmer-lender mediation act against agricultural
property orthe debtor under chapter 580 or 581 or sections
336.9-501 to 336.9-508, to terminate a contract for.deed to purchase
agricultural property under section 559.21, or to 'garnish, levy on,
execute on, seize, or attach agricultural property- ·'I'imel'eriods
UBdel' aHd affuotiug these I'reeedures step ruuuiug until Bot 90 days.
after the iuitiatiou ef mediatiou, er {2j a mediatieu agreemeut is
reaeheddate the debtor files ~ mediation request with the director.

(b) Except as provided in paragraph (c), if a creditor is an agency
of the United States and receives 'a mediation meetiug proceeding
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notice under subdivision 4, the creditor and the creditor's successors
in interest may not begin or continue proceedings to enforce a debt
against agricultural propertyof the debtor under chapter 580 or 581
or sections 336.9-501 to 336.9-508, to terminate a contract for deed
to purchase agricultural .property under section 559.21, or to gar
nish, levy on, execute-on, seize, or attach agricultural property.!fHBe
jleFieds~ and BlIeetiBg tftaae jlFeeedures stajl nlBBiBg until f±j
180 days after the iBitiBtieB ef mediBtieB, SF f2j .. mediatieB
BgFeemeBt ie FeBeRed date the debtor files '!'o mediati.on reguest with
the director. , . '. .

(c) Notwithstanding paragraphs (a) and (b) or section 583.26,
s\.£6C1ivIsion 1, a creditor receiving a meafatiOn proceeding notice
may b;ft.n aToceedings to enforce !'o <rebt against agricultural prop
erty Q...~ ebtor:

(1) at the time the creditor receives a mediator's affidavit of the
de'btoi'SIack of gooiffaith under section 583.27; or - -

(2) fivedafis after the date the debtor arid creditor~ an
agreement a oWin~ the crearror to proceedtO enforce the deM
against agricultura property !f the debtor has not resciiiOed the
agreement within the five days, ' '

(d) A creditor recelVln • a mediation' proceeding notice must
provide the debtor ,QY the inltialmediation meeting WIth co~ie~ of
notes anacontractsTor debts'$UDlect to the farmer-lender medIatIOn
act anifj)rovide a statement 0 mterest rates on the debts, delinguent
~a~ents, udnpaid principliloalance, a list of aITConatei'lil securirI;i
ets, a cre itor's estimate of the value, ofThe col1ateral, and det

restnicluring programs avaiiaNe:!i.Y the cre<Utor. --

(e) The provisions of this subdivision are subject to section 583.27,
reIatmgto extension orroo.uctlOn in the periodhefpre !'o creditor may
begin to enforce a delit ahd court-supervised medlation.

Sec. 23. Minnesota Statutes'Ul86, section 583.26, subdivision 6, is
amended to read:

Subd. 6. [ELIGIBILITY AND' DUTIES OF MEDIATOR.] (a) A
person ~ not eligible to be~iator ifthe person has aconflict or
mterest that does not3lIQw the perffin to be lffi!(jrtIarA conflict or
interest mcruaesoet-g a current 0 cer or boar member or officer
ofthe initiating-cre ItOr.,c' , - -- ---

(b) At the initial mediation meeting and subsequent meetings, the
memator shall: . , '. ".,

(1)listen to the debtor and the creditors desiring to be heard;
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(2) attempt to mediate between the debtor and the creditors;

(3) advise the. debtor and creditors of assistance. programs avail.
able;, . ,-,

(4) attempt to arrive at an agreement to fairly adjust, refinance, or
pay the debts; and

(5) advise, counsel, and assist the debtor and creditors in attempt
ing to arrive at an agreement for the future conduct of financial
relations among them.

Sec. 24. Minnesota Statutes 1986, section 583.26, subdivision 9, is
amended to read:

Subd. 9. [MEDIATION AGREEMENT.] (a) If an agreement is
reached among the debtor and creditors the ,mediator shall dreft
witness and~ a written mediationagreement.ihave it signed by
the debtor anacreditors, and, if applicable, submit the agreement to
the Mmnesot., rural finance administration for approval of debt
restructuring. ' .

(b) The debtor and creditors who are parties to the approved
mediation agreement and creditors who have filedclaimforms and .
have not objected to the mediation agreement:

(l) are bound by the .terms of the agreement;
- ,. '- " .

(2) may enforce the mediation agreement as alegal contract; and

(3) may use the mediation agreement. as a defense against an
action contrary to the mediation agreement.

.(c)!! d~btor m~y ~toallowa creditor to proceed to e.nforce '!
debt a~amst agncuItiiTaI propertl before the -enforcement IS other·
wise a lowed under subdivision ,but theaebtor or creditor may
rescind the a:aeement within fiveousiness days after the debtor and
particular cre itor both Sign theagreement.-- -- ,.,

Sec. 25. Minnesota Statutes 1986, section 583.26, is amended by
adding a subdivision to read: .

Subd.. 10. [END OF MEDIA'rIClN.] (a) the mediator shall~
and serve to the parties and the director a termination statement~
the end ofthe time period specified in subdivision 5.

(b) The mediator shall prepare a termination statetilent that:

(1) acknowledges that mediation has ended; llnd
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(2) describes or references agreements reached between a creditor
anathe debtor, !f any, and agreements reaChed among creditors, !!
any.

WMediation agreements may be included as part of the termi-
nation statement. .

Sec. 26. Minnesota Statutes 1986, section 583.27, subdivision 1, is
amended to read:

Subdivision 1. [OBLIGATION OF GOOD FAITH.] (a) The parties
must engage in mediation in good faith. Not participating in good
faith includes: (1) a failure on a regular or continuing basis to attend
and participate in mediation sessions without cause; (2) failure to
provide full information regarding the financial obligations of the
parties and other creditors including the obligation of a creditor to
provide information 'under section 58:f.26, subdivision·!), paragrapn
(d); (3) failure of the credItor to designate a· representative to
participate in the mediation with authority to make binding com
mitments within one business day to fully settle, compromise, or
otherwise mediate the matter; (4) lack of a written statement of debt
restructuring alternatives and a statement of reasons why alterna
tives are unacceptable to one of the parties; (5) failure of a creditor
to release funds from the sale of farm products to the debtor for
necessary living and farm operating expenses; or (6) other similar
behavior which evidences lack of good faith by the party. A failure to
agree to reduce, restructure, refinance, or forgive debt does not, in
itself, evidence lack of good faith by the creditor.

(b) The amount that the creditor is r<;quired to release for
necessary liv6ng expenses under this section IsIimiteato $1,600~
month less t e debtor's off-farm income. . .------

(c) If the debtor and ·creditor do not agrrbon the amount of
necessarYTIvij'g expenses to be released, the e tor or creditor may
petitIOn conci iation court In tlie counttof theaeotOr's residence to
make a determination of the amount to e released. The conciliation
court must make the i1etermination within ten days after receiving
the petition.

(d) If the debtor and creditors do not agrje on the amount of
necessary ~eratmg--expenses or necess~ iving and operatmg
expenses to e released, the debtor or a cr,tor requested to release
necessQPi~lvIng or operating expenses may petition the distrIct
court 0 tlie debtor's residence to make a determination of the
aiiiOunTtooo released. The court shall hear-and make a determina
tiOn of theamount of living and operatiilif~nsesto be released
within ten days after receivinf the petition. Te courtSharI also add
OrSUliiract .':!P. to ten days\to t e time when the credItOr can·begin to
enforce actceeding to co lecnne debt against agricultural property
of the de tor and assess costs-;TtictUding any attorney fees, among
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the parties to the court proceeding. The court shall equitably rdjust
tOe time to 1iegin acreaito?s proceeomg and the assessment 0 costs
based on"The parties' 1)'00 faith claim to the amount of living and
operating expenses to~ rereaSed. .

Sec. 27.Minnesota Statutes 1986, section 583.27,subdivision 3, is
amended to read: .

Subd. 3. [CREDITOR'S LACK OF GOOD FAITH; COURT SU·
PERVISED MEDIATION.] !fthe mediator finds the creditor has not
participated in mediation in good faith, the debtor may require court
supervised mandatory .mediation by filing the affidavit with the
district court of the county where tfte flPafle~ is laeatee. of the
debtor's residence with a request for court supervision of Il)e<ffiition
and serving a copy of the request on the creditor. Upon request the
court shall require both parties to mediate under the supervision of
the court in 'good faith for a period of not more than 60 days. All
creditor remedies. must be suspended during this period. The court
may issue orders necessary to effect good faith mediation. Following
the mediation period, if the court finds the creditor has not partic
ipated in mediation in good faith, the court shall by order suspend
the creditor's. remedies for an additional period of 180 days. A
creditor found by the mediator not to have participated in good faith
shall pay 'attorneys' fees and costs of the debtor requesting court
supervision of mediation or additional suspension of creditor's
remedies.

Sec. 28. Minnesota Statutes 1986, section 583.27, subdivision 4, is
amended to read:

Subd, 4, [DEBTOR LACK OF GOOD FAITH,] (a) A debtor is not
mediating in good faith ifthe debtor fraudulentlyconceiil8,i'emoves.
or transfers agricuffiiraipropertl in which the debtor knows there is
a security interest. The concealmg, removing, or transternng must
De in violatIOn of a security agreement wlfllout remittmg the
roceedS to the secured party and must have occurred durIng tOe
me latlOn period:

(b) A creditor may immediately proceed with creditor's remedies
upon receipt of a mediator's affidavit of a debtor's lack of good faith
notwithstanding any other requirements of sections 583.20 to
583.32.

Sec. 29. Minnesota Statutes 1986, section 583.27, is amended by
adding a subdivision to read:

Subd. 5. [INSPECTION OF COLLATERAL.] (at-After a debtor
reqUeStsmediation under section 583.26,subdivTsion 2, ~creditOr
who ~ participating in the mediation and who has ~ security
a~ment relating to agricultural liroperty under the debtor's
control may inspect the secured agricu iura! propertYaurmg normal
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business hours on 24 hours' notice to the debtor. For purposes of this
subdlVlsiOrl,"iiormaIOiiSilless hours''iiieans 8:00 a.m. to 6:00p.m

dMonday through Saturday but eXcTiides legal Mllillesota anlfUnite
States holidays.

(b) Failure to permit this inspection!!y the creditor, or destruction
or waste of the property securing the debt, ~ eVIdence of the debtor's
rack of gooifTaith under subdivisloD 1, clause (6).

Sec. 30. Minnesota Statutes 1986, section 583.27, is amended by
adding a subdivision to read: .

Subd. 6: [REVIEW OF GOOD FAITH FINDING.l (a) UPa'ffi~
tion fu: aaebtor or creditor, a court fay review a mediator's davit
of lack of Ilood faith or ~ mediatOr's ail~re 0 fife an affidavit of laCk
Of goolflalth oTilcremtor under siilidlVlsIOn 3 ora debtor under
Siibdivisloil4:-'l'he review is limited to whetner- the medIatOr
committed an abuse of discretion in filing Or falling to file· an
affidavit of rack of good faIth. The petition must be reviewed !!y tM
court witmn tenoays after the petition is filed.

(b) If the court finds that the mediator committed an abuse of
discretlomn filing) or failing tOnle..an 3ffidaVlt of lack of goo:JaitIlj
the court may: (l reinstate medIation and the staa: of cr itors
enforcement actloiis; (2) order court supervised me iation; or (3)
allow creditors to proceed1iiiiiieaIiitely with creditors' remedies.-

(c)~mediator ,mayoffer testimony but is not required to testify as
part of the court s review. . . .

Sec. 31. Minnesota Statutes 1986, section 583.27, is amended by
adding a subdivision to read:

Subd. 7. [CONVERSION OF SECURITY.] Adebtor who fraudu:
l"ntla: conceals, removes, or transfers agricultilraTPrOj)ert,Yin whiCh
t e ebtor knows there is a security interest IS ineligIble for
iiledlatiOrlunder therarmer-lender mediation act ifthe concealing,
removing, or transrerrmg was in violation of ~ security agreement
without remitting the proceeds to the secured party. The secured
pa, must petitIOn the dIstrict court in the county of the debtor's
resi enceror an order permitting the secured party to proceed with
the secureapartySi'emedles notwithstanding sections 583.20 to
583.32. The petition must be brought WIthm one Yd~r after· the
concealing, removing, or transferring occurred.'rIie Istrict court
shall issue ~ summons WIthin seven days commaiidl'6: the person
against whom the~tition is made to ~ear before~ court on ~
tay and place sta in the summons. e appearance must be no
ess than seven and no more than 14 days from the issuance of the

summons. The dIStrict court must deliver fiiidlngswithin ten ,daYs
after the close of the hearin~ petition under this sublJlvlsion
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cannot be brought after the secured party has served ~ mediation
notice on the debtor under. section 583.26. '.'

Sec. 32. [583.284] [RETENTION OF PURCHASE MONEY SE
CURITY INTEREST.]

!f!! creditor has ~ purchase money security interest 'as defined in
section 336.9-107, and renegotiates the debt under the farmer
lender mediation act to reduce the principal balance or 1lle interest
rate or to extend the rel?ayment period, the creditor retains the
purchase money security mterest for the renegotiated debt.

Sec, 33. Minnesota Statutes 1986, section 583.285, is amended to
read: .

583.285 [RULES.]

The ~ eeUl't aEimiBio*",,*op commissioner of agriculture, in
consultation with the director of the bureau of mediation services
and the director of the University of Minnesota agricultural exten
sion service, shall make rules under chapter 14, to implement the
farmer-lander mediation act. The~ eeUl't admiHio~op commis
sioner ofagriculture may adopt emergency rules.

Sec. 34. [583.305] [PROHIBITED WAIVERS.]

A waiver of mediation rights under the farmer-lender mediation
act~ void except as expresslyliTIOWeaunder the farmer-lender
mediation act.

Sec. 35. [CONTINUING EFFECT OF RULES.]

Rules adopted ~ !he state court administrator's office and pub
lished in the Sta\Regrster onAiiiiUst 18, 1986, in voTijille 11 pages
302 to 307, are e· ective until June 30, 1989, unless the ~es are
ameiidedor-SUr,erseded .fu: rules adopte~the comnusswnerm
agriculture or~ rules are inconsistent with tlilsact.

Sec. 36. Laws 1983, chapter 215, section 16, as amended by Laws
1984, chapter 474, section.7, as amended by Laws 1985, chapter 306,
section 26, is amended to read: .

Sec. 16. [REPEALER.]

Sections 1 to 15 are repealed effective July 1,~ 1989, but any
postponement or other reliefordered by a court continues to be valid
for the period ordered by the court. .

Sec. 37. Laws 1986, chapter 398,.article 1, section 18, is amended
to read:
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Sec. 18. [REPEALER)

Sections 1 to 17 and Minnesota Statutes, section 336.9-501,
subsections (6) and (7), are repealed on July 1, 1988 1989.

Sec. 38. [INSTRUCTION TO REVISOR)

The revisor shall renumber section 581.015 as section 582.039 and
make all corresponding changes to cross references.

Sec. 39. [REPEALER]

Minnesota Statutes 1986, section 583.24, subdivision 3, .~re-
pealed. --

Sec. 40. [EFFECTIVE DATES.)

Except as otherwise provided in this section, this act takes effect
July 1, 1987.

Section 1 is effective the day after final enactment and applies to
all Judgments entered on or after that date.

Sections~ to 8, 10 to~ and 34~ to mediation proceedings
related to notices fffeo~ June 30, 1987.

Delete the title and insert:

"A bill for an act relating to agriculture; c1arityingand amending
the farmer-lender mediation act; amending Minnesota Statutes'
1986, sections 336.9-501; 514.960, subdivisions 2 and 4; 550.365;
559.209; 580.031; 581.015; 583.22, subdivisions 2, 7b, and 8, and by
adding a subdivision;' 583.24, subdivision 1, and by adding a.
subdivision; 583.26, subdivisions 1, 2, 3, 4, 5, 6, and 9, and by adding
a subdivision; 583.27, subdivisions 1, 3, and 4; and 583.285; propos
ing coding for new law in Minnesota Statutes, chapters 514, 550,
559, and 583; repealing Minnesota Statutes 1986, section 583.24;
subdivision 3."

We request adoption of this report and repassage of the bill.

Senate Conferees: CHARLES A. BERG, JOHN E. BRANDL, CIiARLES R
DAVIS, LERoy A. STUMPF AND DENNIS R FREDERICKSON. .
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House Conferees: JERRY SCHOENFELO, ANDy STEENSMA, EDGAR L.
OLSON, WALLY A. SPARBY AND STEPHEN E. DILLE.

Schoenfeld moved that the report of the Conference Committee on
S. F. No. 89 be adopted and that the bill be repassed as amended by .
the. Conference Committee. The motion prevailed.

S. 1" No. 89, A bill for an act relating to agriculture; clarifying and
amending the farmer-lender mediation act; amending Minnesota
Statutes 1986, sections 336.9-501; 550.365; 559.209; 581.015;
583.22, subdivisions 2 and 8, and by adding a subdivision; 583.24,
subdivisions 1, 3, and by adding a subdivision; 583.26, subdivisions
1,2,3,4,5,6,8,9, and by adding a subdivision; 583.27, subdivisions
1,3, and 4; 583.28; and 583.285; proposing coding for new law in
Minnesota Statutes, chapter 583.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 121 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Cooper
Danner
DeBlierk
Dempsey
Dille
Dom

. Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
'Jennings
Jensen
Johnson,A.
Johnson, R.
Kahn
Kalis
Kelly
Kelso
Klnkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley Osthoff
Lieder Otis
Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski

- McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Minne Quist
Munger Redalen
Murphy Reding
Nelson; C~ Rest
Nelson, D. Rice
Neuenschwander Richter
O'Connor Riveness
Ogren Bose
Olsen, S. Rukavina
Olson, E. Sarna
Olson, K. ' Schafer

. Omann . Scheid
Onnen Schoenfeld
Orenstein . Schreiber

Seaberg
.Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Trimble
Tunheim
Uphus
Valento
Vellenga
Voss .
Wagewus
Waltman
Welle
WenZel
Winter
Wynia
Spk. Norton

.Those who voted in the negative were:

Bishop

The bill was repassed, as amended by Conference, and its title
agreed to.
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I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on: ..

S. F. No. 397.

The Seriate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 397·

A bill for an act relating to elections; setting times for changing
election precincts and redistricting certain election districts; amend
ing Minnesota Statutes 1986, sections 204B.14, subdivision 3; and
375.025, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapter 204B.

April 21, 1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House 'ofRepresentatives

We, the undersigned conferees for S. F. No. 397, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S. F. No. 397
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [204B.135] [REDISTRICTING OF ELECTION DIS·
TRICTS.]

Subdivision 1: [CITIES WITH WARDS.] .A city that elects its
council members 1J,y wards may not redistrict those wards in ~ year
ending in one or before the legislature has been redistricted in a year
ending in two. The wardSmust be reQIStricted within 45 days after
the legislature has been redistricted or!iY May 10 in the year ending
in two, whichever is first.

Subd. 2. [OTHER ELECTION DISTRICTS.] For purposes of this
sulXIlVlSion, "local government election district"meanS ~ 'county
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district, park and recreation district, school district, or soil and
water conservation district. Local ~overnment electIOn dIStricts,
other than city wards covered Qy su division 1, haY not be redis
tricted until /;recinct boundaries are re-establis e under section
204B.14-;Biib ivision 3, paragraph (c) or QyMay 10 in!'c yea ending
III two, whichever comes first. Erection districts covere Qy this
subdIVIsion must beTeillsirictea within 65 days ofthe time when the
legislature has been redistricted or !iYJille .!inthe year ending in
two, whichever .comes first.

Sec. 2. Minnesota Statutes 1986, section 204B.14, subdivision 3, is
amended to read: .

Subd. 3. [BOUNDARY CHANGES; PROHlBITIONS; EXCEP
TION.] Notwithstanding other law or charter provisions to the
contrary, during the period from January 1 in any year endllig in
seven to January 1, ... ""Y the time when the legislature has been
redistricted in a: year ending in two, no changes may be made in the
boundaries or-any election precinct except as provided in this
subdivision.

(a) If a city annexes an unincorporated area located in the same
county as the city and adjacent to the corporate boundary, the
annexed area may be included in an election precinct immediately
adjacent to it. .

(b) A municipality or county may establish new election precincts
lying entirely within the boundaries of any existing precinct and
shall assign names to the new precincts which include the name of
the former precinct.

DlH'ing a yea>' enoing'" aBe-; the eauneil efeaeh h&mel'll!e eharteF
eity wffieI> eleete its eauneil membeFsby waFds ....a wffieI> hae a eity
eleetien ... the yea>' enoing ... 6Be ffi' wffieI> hae a genemleity
eleetian befere Mareh M ... a yea>' .enoiBg ... twa may ehange
"reeinet beunoaFies ffiF the "uFf'ese efpe"""ertiening waFlIs.As_
as "assible aftel' legislative a""ertianment, ....a flFi<w te the Bffift
eleetien,~ s1Jall Feanange the

(c) Precinct boundaries must be re-established within 45 days of
the time when the legislature has been redistricted, or!iY May 10 in
!!. year ending in two, whichever comes first.

Precincts must be arranged so that no precinct lies in more than
one legislative district.

Sec. 3. Minnesota Statutes 1986, section 375.025, subdivision 1, is
amended to read:
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Subdivision 1. [STANDARDS.] The redistricting plan in use in a
county shall be used until a new plan is adopted in accordance with
this section. Each county shall be divided into as many. districts
numbered consecutively as it has members of the county board.
Commissioner districts shall be bounded by town, municipal, ward,
or precinct lines. Each district shall be composed of contiguous
territory as regular and compact in form as practicable, depending.
upon the geography of the county involved and shall be as nearly
equal in population as possible. No district shall vary in population
more than ten percent from the average for all districts in the
county, unless the result forces a voting precinct to be split. A
majority of the least populous districts shall contain not less than a
majority of the population of the county. A county may be redis
tricted by the county board after each federal census. When it
appears after a federal census that the districts of the county are not
in accord with the standards set forth in this subdivision, the county
shall be redistricted by the county board within l8(} <iaysef the <late
9ft whieh eef'tilied eopies ef the latest fed"",,1 eens>IS are liled with
the seepet,,'Y efstate Ht "eeepd"..ee with seetie.. GOOdS the times set
in section b subdivision 2. Before acting to redistrict-;-The county
board, or a redistricting-commission if one is appointed, shall
publish three weeks notice of its purpose, stating the time and place
of the meeting where the matter will be considered, in the newspa
per having the contract to publish the commissioners' proceedings
for the county for the current year."

Delete the title and insert:

''A bill for an act relating to elections; setting times for changing
election precincts and redistricting certain election districts; amend
ing Minnesota Statutes 1986, sections 204B.14, subdivision 3; and
375.025, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapter 204B."

\\e request adoption of this report and repassage of the bill.

Senate Conferees: DONNA C. PETERSON, GARY W. LAIDIG AND WlLLlAM P.
LUTHER.

House Conferees: LINDA ScHEID, JERRY KNICKERBOCKER AND TOM
OSTHOFF.

Scheid moved that the report of the Conference Committee on S. F.
No. 397 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.

S. F. No. 397, A bill for an act relating to elections; setting times
for changing election precincts and redistricting certain election
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districtsvarnending Minnesota Statutes 1986, sections 204B.14,
subdivision 3;' lind 375.025, subdivision 1; proposing coding for new
law in Minnesota Statutes, chapter 204B.

'The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on, the repassage of the bill and the roll
was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson; ,G.
Battaglia
Bauerly ,
Beard
Begich
Bennett
Bertram' 
Bishop
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht

'Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
John:son, A.
Johnson, R.
Johnson, V;
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley Osthoff
Lieder Otis
Long 'Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Minne Quist
Morrison Redalen
Mun~r Reiling
Murphy Rest
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal

Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijornhom
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

, I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 187 and 326.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 187, A bill for an act relating to liensrpersonal property;
establishing a lien on personal property held in self-service storage
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facilities; providing for the enforcement of these liens; regulating
rental agreements and advertising; proposing coding for new law in
Minnesota Statutes, chapter 514.

The bill was read for the first time and referred to the Committee
on Commerce,

S. F. No. 326, A bill for an act relating to public safety; authorizing
executive council, under federal law, to repair state property dam
aged by major disaster; dedicating receipts from criminal justice
datacommunications network billings; appropriating video gaming
license fees to commissioner of public safety for disbursal to munic
ipalities; amending Minnesota Statutes 1986, sections 9.061, subdi
vision 1; 299C.48; and 349.52, subdivisions 2 and 3.

The bill was read for the first time.

Knuth moved that S. F. No. 326 and H. F. No. 566, now on
Technical General Orders, be referred to the Chief Clerk for com
parison. The motion prevailed.

The following Conference Committee Reports were received:

CONFERENCE COMMITTEE REPORT ON HeF. NO. 841

A bill for an act relatin~ to utilities; providing for prevention of
unlawful meter bypass, tampering, and use; providing remedies;
proposing coding for new law in Minnesota Statutes, chapter 325E.

May 14,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigued conferees for H. F. No. 841, report thatWe
have agreed. upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No, 841
be further amended as follows:

Page 1, line 21, delete "otherwise interfering with or"

Page 2, line 3,. delete "moving,"

Page 2, delete lines 10 to 21 and insert:
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"Subd. 2. [CIVIL ACTIONS; REMEDIES.l A utility ma1,bring ~

civil action for damages against ~. person who: (1) deh erately
commits, aufllorizes, attempts, solicits, aids, or abets bypassing,
tampenng, unauthonzed connection, or ulliiiiihorized metering that
results in damages to the utility; or (2) knowingly receives service
provideaas ~ result of bypassing, tampering, unauthorized connec
tion, or unauthorizeametering. The utility may recover double the
costs of the service provided; the costs and exnenses for investiga
tion, aisconnection, reconnection, service cars, equipment, and
employees; and the trial costs and witness fees:"---------- --

We request adoption of this report and repassage of the bill.

House Conferees: PHIL CARRUTHERS, BERT McKAsy AND JOEL JACORS.

Senate Conferees: TAD JUDE, JIM RAMSTAD AND ALLAN H. SPEAR

Carruthersmoved that the report of the Conference Committee on
H. F No. 841 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

H. F. No. 841, A bill for an act relating to utilities; providing for
prevention of unlawful meter bypass, tampering, and use; providing
remedies; proposing coding for new law in Minnesota Statutes,
chapter 325E.·

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 125 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly.
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Browo
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper

Danner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs

Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Kuuth
Kostohryz
Krueger

Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McLaugWin
McPherson
Milbert
Miller
Minne
Morrison
Munger
Murphy
Nelson, c.
Nelson, K.

Neuenschwander
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omami
Onnen
Orenstein

. ,. Osthoff
Otis
Ozment
Pappas
Pauly
Pelowski
Peterson
Poppenhagen
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Price
Quiiln
QUist
Redalen
Reding
JU,st
Rice
Richter

Riveness
IWse
Rukavina
Sarna
Schafer
Scheid
Schoenfeld
Schreiber

Seaberg
'Segal
Shaver
Simoneau
Skoglnnd
Solberg
Sparby
Stanius

Steensma
Sviggum
Swenson
Thiede
'I]orohom .
Trimble
Tunheim
Uphus

Valento
Vellenga
Voss
Wagenius
Waltman
Wenzel

. Winter
Wynia

The. bill. was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITfEE REPORT ON H. E NO. 1209

A bill for an act relating to public nuisances; defining a nuisance;
providing for the enjoinment of nuisances; proposing coding for new
law in Minnesota Statutes, chapter 617; repealing Minnesota Stat-: .
utes 1986, sections 617.33; 617.34; 617.35; 617.36; 617.37; 617.38;
617.39; 617.40; and 617.41.

May i4, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1209, report thatwe
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendments.

We request adoption of this report and repassage of the bill.

House Conferees: JEAN D. WAGENIUS, DAVID T.BISHOP AND HOWAlID R.
ORENsrEIN.

Senate Conferees: DONNA C. I'ErERSON, JIM RAMSTAD AND IbCHARD J.
COHEN.

Wagenius moved that the report of the Conference Committee on
H. E No. 1209 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 1209, A bill for an act relating to public nuisances;
defining a nuisance; providing for the enjoinment of nuisances;
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proposing coding for new law in Minnesota Statutes, chapter 617;
repealing Minnesota Statutes 1986, sections 617.33; 617.34; 617.35;
617.36; 617.37; 617.38; 617.39; 617.4,0; and 617.41. "

. ",.,,"-' . ' , .
The bill was read for the third time, as amended by Conference,

and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 122 yeas and 0 nays as follows:

Those who voted in the affirmative were:

. Anderson, G.
Battaglia
Bauerly
Belll'd
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger : .
Carlson,L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
IleBlieck
Dempsey
Dille
Durn
Forsythe
Frerichs
Greenfield

. Gruenes

Gutknecht
Hartle ;
Haukoos
Heap
Himle
flugoson
Jacobs
Jaros

. Jefferson
Jennings
.Jensen
Johnson, A.
Jolmson, R.
Jolmson, V.=Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohrya
Krueger
Larsen

Lasley Otis
Lieder Ozment
Long Pappas
Marsh Pauly
McDonald Pelowski

. McEachern Peterson
McLaughlin Price
McPherson Quinn
Milbert Quist
Miller Redalen
Minoe Reding

. Munger Best
Murphy Rice
Nelson.C. .Richter
Nelson, K. Riveness
Neuenschwander Rose
O'Connor . Rukavina
o nSarna
O~n,S. Schafer
Olson, ll. Scheid
Olson.K. Schoenfeld
Omano . Schreiber
Oonen Seaberg
Orensteiu Segal
Osthoff Shaver

Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson.
Thiede
Tjornhom
Trimhle
Tunheim

Uphus
Va)ento .
Velleriga
Voss
Wagenius
Waltman
Wailzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMI'ITEE REPORT ON H. F. NO. 638

A bill for an act relating to elections; requiring election judges to
inform voters of certain laws; providing for selection of a party in
certain primary elections; amending Minnesota Statutes 1986,
sections 204C.13, subdivision 2; and 206.80.

May 15, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President ofthe Senate
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We, the undersigned conferees for H.F. No. 638, report that we
have agreed upon the items in dispute and recommend as follows:

That the House accede tothe Senate amendment.

We request adoption of this report and repassage of the bill.

House Conferees: LONAA.:MINNE, GIL GUTKNECHT AND RICHARD

KOSTOIIRYZ.

Senate Conferees: RoNALD R. D'CKLICH, WlLIJAM P. LUTHER AND

LAWRENCE J. POGEMILLER.

Minne moved that the report of the Conference Committee on H.
F. No. 638 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed:

H. F. No. 638, A bill for an act relating to elections;' requiring
election judges to inform voters of certain laws; providing for
selection of a party in certain primary elections; amending Minne
sota Statutes 1986, sections 204C.13, subdivision 2; and 206.80.

The bill was read for the third time, as' amended by Conference,
and placed upon its repassage. .

The question was taken on the repassage of the bill and the roll
was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirniative were:

Anderson, G.
Battaglia'
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe

Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R
Johnson; V.
Kahn
Kalis
Kelly
Kelso

Kinkel
Kludt
K!#'ckerbqcker
Knuth
Kostohryz
Krueger
Larsen
Lasley'
Lieder
Long
Marsh
McDonald
McEachern
McLaughlin
McPherson
MiIhert
Miller
Mione
Morrison
Munger
Murphy
Nelson, C.

Nelson, K. Reding
Neuenschwander Rest

- O'Connor Rice
Ogren Richter
Olsen',So "Riveness
Olson, E., Rose
Olson, K. Rukavina
Omann Sarna
Onnen Schafer ',-

.- Orenstein Scheid
.Osthoff Schoenfeld
Otis Schreiber
Ozment Seaberg
Pappas Segal
Pauly Shaver
Pelowski Simoneau
Peterson . Skoglund
Poppenhagen Solberg
Price Sparhy
Quinn . Stanius
Quist Steensma
Redalen Sviggum
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Swenson
Thiede
Tjornhom
Trimble

Tunheim
Uphus
Vaieuto .
Vanasek

\\lnenga
\Us.
Wagenius
.Waltman

Wene
Wenzel
Winter
Wynia

Spk. Norton .

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1304

A bill for an act relating to insurance; regulating cancellations of
insurance agency contracts; proposing coding for new law in Minne
sota Statutes, chapter 60A.

May 15, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1304, report that we
. have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No.
1304 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [60A.172] [INSUMNCE AGENCY CONTRACTS;
CANCELLATION.]

(a) An insurer may.nGt cancel a written agreement with an agent
Q!i without the agent's written approval.at the time of a reduction or
restriction, reduce or restrict an agent's underwriting authority
with respect .toproperty or casWilty insurance, based SOlllIy on the
loss ratio experience on that agent's book ofbusiness, if: t e insurer
required. the agent to submit the application for unaerwriting
approval, an material information On the application was fully
coml!Ieted, and the 'igent has not omitted or altered any mlOrffiation
provIded !lY the app IcanL .

(b) For purposes of this section, "loss ratio experience" means the
ratio of premiums paid divided ~ tbe claims paId during the
previous two-year period.'

(c) This section a'rlies only to agen~ who write insurance
business exclusively ~ one company an .are not in the direct
employ of the company.
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Sec. 2. [60A.173] [EFFECTIVE DATE.]

Section lis effective January 1, 1987, and~ to cancellations
~ as of that date. As a condition of doing business In the state
~nesota,an insurer Sliall ~ompTIy reinstate any agreements
cancelled under section 1 arursn I restore any authority reduced or
restricted under section !l'iom January h 1987, until the. day
following final enactment of this act.

Sec. 3. [60A.174] [$EVERABILITY.]

If section 2 is determined !?y a final, nona ealable order of any
Minnesota or rederal court ofcoiiipeteilt jun lction to OOTtlviiIi or
unconstItutional, sectToilI is effective the day followfiignnal enact-
ment." .

We request adoption of this report and repassage of the bill.

House Conferees: BOB Mn.BERT, DAVID T. BlSHOP AND JOSEPH Q~.

Senate Conferees: WILLIAM P. LUTHER, DON ANDERSON AND JAMES
METZEN.

Milbert moved that the report of the Conference Committee on H.
F. No. 1304 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed. .

H. F. No. 1304, A bill for an act relating to insurance; regulating
cancellations of insurance agency contracts; proposing coding for
new law in Minnesota Statutes, chapter 60A.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo

Brown
Burger
Carlson, L.: ,
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey

Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos

Heap.
Himle
Hugoson.
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson,A.
Johnson, R.

Johnson, V.
Kahn
Kalis
Kelly
Kelso .
Kinkel
Kindt
Knickerbocker
Knuth
Kostohryz
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Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McLaughlin
McPherson
Milbert
Miller
Minne
Morrison
Munger
Murphy ..

Nelson, C. Pelowski
Nelson,K. Peterson
Neuenschwander Poppenhagen
O'Connor' . Price
Ogren - Quinn
Olsen, S. Quist

'Olson, E. Redalen
Olson, K. "Reding ,
Omann Rest '.
Onnen Rice
Orenstein Richter
Osthoff Riveness
Otis Rose
Ozment Rukavina
Pappas Sarna
Pauly Schafer

Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Staniiis
Steensma
Sviggum
Swenson
Thiede
'I'[omhom

Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Wenzel
WIJiter
Wynia
Spk. Norton

The bill was repassed, as. amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 283

A bill for an act relating to elections; requiring confidentiality of
certain matters 'beforethe ethical practices board; raising certain
campaign contribution disclosure limits; changing the method of
calculating certain campaignexpenditure limits; amending Minne
sota Statutes 1986, sections 10A,02, subdivision 11; 10A,12, subdi
vision 5; lOA.20, subdivisions 3 and 5; lOA.25, subdivisions 2 and 7;
lOA.255; and Laws 1980, chapter 362, section 4, subdivision 3;
proposing coding for new law in Minnesota Statutes, chapter 21OA..

May 12, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes'
President of the Senate

We, the undersigned conferees for H. F. No; 283, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F.No. 283
be further amended as follows:

Page 7, after line 23, insert:

"Sec. 8. Minnesota Statutes 1986,'section 10A.32, subdivision 3, is
amended to read: .

Subd. 3. As a condition of receiving. any money from the state
elections campaign fund, a candidate shall agree by stating in
writing to the board that (a) the candidate's expenditures and
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approved expenditures shall not exceed the expenditure limitsas set
forth in section lOA.25 and that (b) the candidate shall not accept
contributions or allow approved expenditures to be made on the
candidate's behalf for the period beginning with January 1 of the
election year or with the registration of the candidate's principal
campaign committee, whichever occurs later; and ending December
31 of the election year, which aggregate contributions and approved
expenditures exceed the difference between the amount in excess of
25 percent of the expenditureIimitS set forth in section IOA:25,Out
not exceeding$15,000, which may legaIlflJeexpended by, or for the
candidate, and the amount which the candidate receives from the
state elections campaign fund. The agreement, insofar as it relates
to the expenditure limits set forth in section 10A.25,remains
effective until the dissolution of the principal campaign committee
of the candidate or the opening of filings for the next succeeding
election to the office held or sought at the time of agreement,
whichever occurs first. Money in the account of the principal
campaign committee of a candidate on January 1 of the election year
for the office held or sought shall be considered contributions
accepted by that candidate in that year for the purposes of this
subdivision. That amount of all contributions accepted by a candi
date in an election year which equals the amount of.noncampaign
disbursements and contributions and expenditures to promote or
defeat a ballot question which are made by that candidate in that
year shall not count toward the aggregate contributions and ap
proved expenditure limit imposed' by this subdivision, Any amount
by which the aggregate contributions and approved expenditures
agreed to under clause (b) exceed the difference shall be returned to
the state treasurer in the manner provided in subdivision 2. In no
case shall the amount returned exceed the amount received from the
state elections campaign fund.

The candidate may submit the signed agreement. to the filing
officer on the day of filing the affidavit of candidacy ,or petition to
appear on the ballot, or to the board no later than September L

The' board prior to the first day of filing for office shall forward
forms for the agreement to all filing officers. The filing officer shall
without delayforward signed agreements to the board. An agree
ment may not be rescinded after September L

For the purposes of this subdivision only, the total amount to be
distributed to each candidate is calculated to be the candidate's
share of the total estimated funds in the candidate's party account
as provided in subdivision 3a, plus the total. amount estimated as
provided in subdivision 3a to be in the general account of the state
elections campaign fund and set aside for that office divided by the
number of candidates' whose names are to appear on the general
election ballot for that office. If for any reason the amount actually
received by the candidate is greater than the candidate's share of the
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estimate, lind the contributions thereby exceed the difference, the
agreeinent shall not be considered violated."

Pages 7and 8, delete section 9, andin~ert:

"Sec. 10. Minnesota Statutes 1986, section 383B.048, subdivision
2, is amended to read:

Subd. 2. [CONTENT OF REPOIiTS.] Each campaign report re-
quired under this section shall disclose: .

.(a) The amount of liquid assets on hand at the beginning of the
reporting period; .

(b) The name, address and employer, or occupation if
self-employed, of each individual, committee or political fund that
made transfers or donations in kind to the political committee in an
aggregate amount or value in excess of $aG $100, together with the

. amount and date; --

(c) The sum of all contributionsmade to the political committee or
political fund;

(d) .Each loan made or received by the political committee or
political fund within the. year in aggregate in excess of $100,
together with the name, address, occupation and the principal place
of business, if any, of the lender and any endorser and the date and
amount of the loan. A loan made to a political committee or political
fund which is forgiven or is repaid by an entity other than that
political committee or fund shall be reported as a contribution;

(e) The sum of all receipts, including all contributions and loans,
during the reporting period;

(D The name and address of each person to whom aggregate
expenditures have been made by or on behalf of the political
committee or fund within the year in excess of $100, the amount,
date and purpose ofeach expenditure and the ballot question or the
name and address of the candidate supported or opposed by the
expenditure;

(g) The sum of all expenditures made by the political committee or
fund;

(h) The amount and nature of any advance of credit incurred by
the political committee or fund continuously reported until paid or
forgiven. An advance of credit incurred by a political committee or
fund which is forgiven or is paid by an entity other than that
political committee or fund shall be reported as a donation in kind;
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(i) The name and address of each political committee or fund to
which aggregate transfers in excess of $100 have been made within
the year, together with the amount and date of each transfer;

(j) The sum of all transfers made to political committees or funds;
and

(k) The, sum of all disbursements not made to influence the
outcome of an election." .

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 9, delete"and Laws 1980,"

Page 1, line 10, delete everything before the semicolon and insert
"10A.32, subdivision 3; and 383B.048, subdivision 2"

We request adoption of this report and repassage of the bill.

House Conferees: ALICE JOHNSON, LrnnA ScHEID ANO JERRY
KNICKERBOCKER.

Senate Conferees: DON FRANK, GREGORY L. DAHL ANO WILLIAM P.
LurHER.

Johnson, A., moved that the report of the Conference Committee
on H. F.No. 283 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 283, A bill for an act relating to elections; requiring
confidentiality of certain matters before the ethical practices board;
raising certain campaign contribution disclosure limits; changing
the method of calculating certain campaign expenditure limits;
amending Minnesota Statutes 1986, sections lOA.02, subdivision
11; 10A.12, subdivision 5; 10A.20, subdivisions 3 and 5; 1OA.25,
subdivisions 2 and 7; lOA.255;and Laws 1980, chapter 362, section
4, subdivision 3; proposing coding for new law 'in Minnesota Stat
utes, chapter 21OA.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage,

The question was taken on the repassage of the bill and the .roll
was called. There 'were 125 yeas and 1 nay as follows:
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Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dora
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz

Kroeger Orenstein
Larsen Osthoff
Lasley Otis
Lieder. Ozment
Long Pappas
Marsh Pauly
McDonald Pelowski
McEachern Peterson
McLaughlin Popperihagen
McPherson Price
Milhert Quinn
Miller Quist
Minne Redalen
Morrison Reding
Muoger Rest
Murphy Rice
Nelson, C. Richter
Nelson, K. Riveness
Neuenschwander ROse
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Omann Schoenfeld
Onnen Schreiber

Seaberg
Segal
Shaver
Simoneau
Skogluod
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tjornhom
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
\\\!nzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Olson, K.

The bill was repassed, as amended by Conference, and its title
agreed to.

SPECIAL ORDERS

.>

S. F. No. 463 was reported to the House.

Sparby moved to amend S. F. No. 463, as follows:

Page 2, line 36, delete everything after the headnote and insert
"Persons who represent that they are financial planners have"

Page 3, line 1, delete everything before the second "~'

Page 9, line 4, after "writing", insert "or is permitted]>x subdivi
sion 4"

Page 9, line 7, delete "OFFERS" and insert ''AGREEMENTS''

Page 9, line 8, delete "orally" and after "an" insert "oral"

Page 9, line 10, after "agreement" insert ". provided that !f the
borrower and lender have not executed !! Written agreement, tlils
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subdivision does not Jirohibit the offer and acceptance of an pral
agreement which is 0 ered andliCcepted<IiITing a period no greater
than ten days before c10sinr

Page 9, line 35, after "application" insert "which causes the
agreement to expire before closmg" -- --- --

Page 10, after line 22, insert:

"Sec. 6. [47.208] [DELIVERY OF SATISFACTION OF MORT
GAGE.]

Subdivision 1. [DELIVERY REQUIRED.] UPra written request a
aood and valId satisfaction of mortgage in reco able form shalll,i;

elivered to iF~~ the' full and final oaIallce of a
mortga~e mde tedness that ~ sectirea-!!,yrdinnesota real estate
such deivery shall be m hand or !!,y certified mail ~ostm~
within 45 days of the receiptilfthe written request to t e holder of
any interest of record in sailrmortgage and withm 45<fays of tlie
payment of all sums due fhei'eon.. .j,:

Subd. 2. [PENA~TY.] If ~ lender fails to com~11.with the require
ments otsubdIvIslOn 1,The lender ,ts,oe hel· Iii1iIeto the party
iaYin& the balance ofthe mortgage e t, for a civrrpenart~ of.'!£ to

500, Inaddition to any actual damages caused !!,y the VIi)ation."

Page 29, delete section 21

Page 34, line 18, delete "operational e~enses" andinsert " the
direct cost of prizet¥.ven to the ~rblicfu: te charitable organizatlPn
lnCOnnection wit awfUlgam ing conducted m compliance wIth
Chapter 349"

Page 35, lines 31 and 35, delete "operational eXllenses" and insert
"the direct ~ of prize,s given

h
to the pUbli'b~ the charitable

organization in connection wit laWfUl gam ling conducted in
compliance with chapter 349''--

Page 36, lines 10 andl1,21, and 25, delete "operational eX'bnses';
and insert "the direct cost of prizes given to the pUb~f ~ the
charitable organiZatiOn1ilconnection with rawl'iir gam ing con
ducted in compliance witll chapter 349''-- .

Page 38, lines 12 and 25, delete "operational ex enses" and insert
"the direct cost of prizes giv~nhto' the public the charitable
organIzatIOnill Connection WIt lawful gamblingronducted in
compliance with Chapter 349''--

Page 50, line 7, delete "commissioner" and insert "department"

."
'\
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Page 50, line 15, before "Section 26" insert "Section 5 is effective
June 1. 1987." -

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 31, delete "82.19,"

Page 1, line 32, delete "subdivision 3;"

The motion prevailed and the amendment was adopted.

S:F. MI). 463, as amended, was read for the third time.

MOTION FOR RECONSIDERATION

Kludt moved that the action whereby S. F. No. 463, as amended,
was read for the third time be now reconsidered.

A roll call was requested and properly seconded.

The question was taken on the Kludt motion and the roll was
called. There were 74 yeas and 50 nays as follows:

Those who voted in the affirmative were:

Beard
Bennett
Bertram
Blatz
Boo
Burger
Carlson, L.
Carruthers
Clausniteer
Dempsey
Dille
Forsythe
Frederick
Greenfield
Gnienes

Gutknecht
Hartle .
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Johnson, V.
Kelly
'Kludt
Knickerbocker
Krueger

Lasley
Marsh
McDonald
McEachern
McLaughlin
McPherson '
Miller
Morrison
Nelson,D.
Nelson, K.
Ogren
Omaun
Onnen
Orenstein
Otis

Ozment
Pappas
Pauly
Pelowski
Poppenhagen
Quinn
Quist
Redalen
Rest
Richter
Rose
Rukavina
Schafer
Schreiber
Seaberg

Segal
Shaver
Simoneau
Skoglund
Stanius
Sviggum
Swenson
Thiede
Tjornhom
Uphus
Valento
Voss
Wagenius
Waltman

Those who voted in the negative were:

Anderson, G.
Battaglia
Bauerly
Bo'ch
Bi:1l:op
Brown
.Clark
Cooper

Danner
DeBlieck
Dom
Frerichll
Jensen
Johnson, A.
Johnaon, R.
Kalis

KelSo
Kinkel
Kostohryz
Larsen
Lieder
Long
Milbert
Minne

Munger Osthoff
Murphy Peterson
Nelson,C. Price
Neuenschwander Reding
O'Connor Rice
Olsen, S. Sarna
Olson, E. Scheid
Olson,K. Schoenfeld
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Solberg
Sparby

. Steensma
Tunheim

Vellenga
Welle

Wenzel
Winter

Wynia
Spk. Norton

The motion prevailed.

S. F. No. 463, as amended, was again reported to the House.

Kludt moved to amend S. F. No. 463, as amended, as follows:

Page 2, line 12, delete "or advice"

The motion prevailed and the amendment was adopted.

Carruthers moved to amend S. F. No. 463, as amended, as follows:

Page 2, delete lines 3 to 36

Page 3, delete lines 1 to 9

Renumber the remaining sections

Knickerbocker moved 'that S. F. No. 463, as amended, be re
referred to the Commitee on Judiciary.

A roll call was requested and properly seconded. ,

CALL OF THE HOUSE

On the motion of Sparby and on the demand of 10 members, acall
of the House was ordered. The following members answered to their
names:

Battaglia
Bauerly
Beard
Begich
Bennett
Bishop
Blatz
Boo
Brown
Burger
Carruthers

. Clark
Clausmtzer
Cooper
Dauner
DeBliOek
Dempsey
Dille
Dorn

Forsythe
Frederick
Frericha
Gruenes
Gutknecht
Hartle
Haulroos
Heap
Himle
Hugoson
Jacobs
Jefferson
Jennings
Jenaen
Johnson, A.
Johnson, V.
Kelly
Kelso
Kinkel

Kludt
Knickerbocker
Knuth
Kostobryz
Kroeger
Larsen
Lasley
Lieder
Long
McDonald
McLaughlin
McPherson
Milbert
Miller
Minne
Morrison
Murphy
Nelson,C.
Nelson,K.

Olsen, S.
Olson,E.
Olson,K.
Omann
Onnen
Orenstein
Pappas .
Pauly
Poppenbagen
Price
Quinn
Bedalen
ilA!ding
Richter
Riveness
Scharer
Scheid
Schreiber
Shaver .

Skogluud .
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Trimble
Upbus
Valento
Vellenga'_
Wagenius
Waltman
Welle
Wenzel
Winter
Spk. Norton
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Minne moved that further proceedings of the roll call be dispensed
with and .that the Sergeant at Arms be instructed to bring in the
absentees. The motion prevailed and it was so ordered.

Poppenhagen was excused between the hours of 1:25 p.m. and 4:20
p.m.

The question recu~':';d on the Knickerbocker motion and the roll
was called. .

Riveness moved that those not voting be excused from voting. The
motion prevailed.

There were 36 yeas and 81 nays as 'follows:

Those who voted in the affirmative were:

Bennett Gutknecht McPherson Schafer ~ornhom
Blatz Haukoos Miller Schreiber phus
Carlson, D. Heap Morrison Seaberg Valento
Clausnitzer Himle Olsen, S. Shaver ' Waltman
Dempsey Hugoson Pauly Stanius
Dille . Johnson, v. Quist Sviggum
Frederick Kelly Richter Swenson
Frerichs Knickerbocker Rose' Thiede

Those who voted in the negative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bertram
Bishop
Brown
Burger
Carlson, L.
Carrnthers
Clark
Cooper
Danner
DeBlieck
Dorn

Forsythe
Greenfield
Gruenes
Hartle
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnsou, A.
Johnson, R.
Kahn
Kalis
Kelso
Kinkel

, Kludt

Knuth .
K<Jstohryz
Krueger
Larsen
Lasley
Lieder
McEachern
McLaughlin ,
Milbert
Minne
Munger
MUrPhy

.Nelson,' C.
•Nelson,K.
O'Connor

r-e . 'Ogren

Olson, E.
Olson,K.
Omann
Onnen
Orenstein
Osthoff
Pappas
Pelowski
Peterson
Price
Quinn
Redalen
Reding
Rice
Riveness
Rukavina

"Sarna
Scheid
Schoenfeld
Simoneau
Skoglund
Solberg
Sparby
Steensma
Trimble
Tunheim
~llenga

Voss
Wagenius
\\\>lle
\\\>nzel '
Winter
Spk. Norton

The motion did not prevail.

The question recurred on the adoption of the Carruthers amend
mentto S. F. No. 463; as amended. The motion prevailed and the
amendment was adopted. " ,

Sparby moved that S.'F.No. 463,' as amended, be temporarily laid
over on Special Orders: The motion, prevailed., ',' .' -
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S. F. No. 1203 was reported to the House.

Rice'rnoved that S.F. No. 1203 be temporarily laid over on Special
Orders. The motion prevailed. > •

S. F. No. 682 was reported to the House: ..

Rice moved that S. F. No. 682 be temporarily laid over on Special
Orders. The motion prevailed.

CALL'OF THE HOUSE LiFTED

. Riveness moved that the call of the House be dispensed with..The
motion prevailed and it was so ordered.

S. F. No. 1472 was reported to the House.

Kelly moved to amend S. F. No. 1472, as follows:

Pages 1 to 2, delete section 1, and insert:

"Section 1. Minnesota Statutes 1986, section 169.121, is amended
by adding a subdivision to read:

Subd. 3b. [HABITUAL OFFENDERS; CHEMICAL USE TREAT
MENT.] !! ~ person has been. convicted under this section, section
169.129, an ordinance in conformity with either of them, or a statute
or ordinance from another state in c?nformity wi~h eith!,r of them,
and !! the person IS then conVIcted of vIOlatmg thIS sectIOn, seetIOn
169.129, or an ordinance in conformity with either of them (Llonce
within five years' of the first conviction or (2) two ormore times
within ten Y£ars after the first conviction, the court.must order .the
person to su mIt to the level of care recommeruream the enemIcal
use .assessment required under section 169.126.

Sec. 2. Minnesota Statutes 1986, section 169.121, subdivision5,is
amended to read:

Subd. 5. Except as otherwise provided in section h when~ court
sentences .!! per30n convicted of violating this section, section
169.129, or an or inance in conformity with either of them, the court
may stay Imposition or execution of any sentence authorized by
subdivision 3 or 4, except the revocation of the driver's license, on
the condition that the convicted person submit to tFeatmeBt by Ii

Jffiblie ffi' IlR'Ilite iBstitmisB ffi'li facility IlF8vieiag FehaililitatisB faF
ehemieal eelleBeeaey lieeBsee by the eellaFtmeBt ef ImmaB sernees
the level of care recommended in the chemical use assessment rep!''}
requu:ea under section 169.126.lrthe court does not order ~ leve Q...
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care in accordance with the assessment report recommendaUon as a
Coiiaillon of a sta~ of imrsition or execution, it shall state onthe
record its reasons. or notollowingthe assessment report----reco-ffiiDeii=
dation.A stay of imposition or execution shall be in the manner'
provided in section 609.135. The court shall report to the commis
sioner of public safety any stay of imposition or execution of Sentence
granted under the provisions of this section."

Renumber the remaining sections

Page 2, line 18, delete "Q" and insert, "10"

Page 5, line 31, delete "Q" and insert "10"

Amend the title as follows:

Page1, line 5, after the semicolon insert "requiring courts to order
chemical use treatment for habitual DWI offenders in accordance
with the assessment recommendation;"

Page 1, lines 11 to 12, delete "a subdivision" and insert "subdivi
sions"

The motion prevailed and the amendment was adopted.

S. F. No. 1472, A bill for an act relating to traffic regulations;
requiring certain persons convicted ofDWI or a DWI-related offense
and certain juveniles adjudicated for a DWI offense to undergo'
chemical use assessment; imposing a chemical dependency assess"
ment charge on persons convicted of DWI or a DWI-related offense,
and juveniles adjudicated for a DWI offense for the purpose of
financing these chemical use' assessments; appropriating money;
amending Minnesota Statutes 1986, sections.169.121, subdivision 5,
and by adding a subdivision; 169.124; 169.125; 169.126, subdivi
sions 1, 2, 3, 4, 6, and by adding subdivisions; and 260.193,
subdivision 8; repealing Minnesota Statutes 1986, section 169.126,
subdivision 5.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage.of the bill and the roll was
called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia

Bauerly
Beard

Begich
Bennett.

Bertram
-Bishop

Blatz
Boo
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Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Oauner
DeBlieck
Dempsey
DolO
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs

Jaros
Jefferson
Jennings
Jensen
Johnson,A.
Johnson, R.
Johnson, V.
Kal;n .
Kalis
Kelly
,Kelso .
Kinkel
Kludt
Knickerbocker
Kouth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Lang
Marsh
.McDonaid
McEachern

, McLaughlin Pelowski
McPJterson Peterson
Milbert· Price

~~on t:.
Munger Redalen
Murphy Reding
Nelson,C. Rest
Nelson, D. Rice
Nelson,K. Richter
Neuenschwander Riveness
O'Connor Rose
Ogren Rukavina
Olsen, S. Sarna
Olson, E. Schafer
Olson,K. Schcid
Omaun Schoenfeld-s-
Onnen Schreiber
Orenstein Seaberg
Osthoff Segal.
Oti;;J . Shaver.
Ozment Simoneau
Pappas Skoglund
Pauly . Solberg

Sparhy
Slanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Trimble
'Iunheim
Uphus

. VaIento
Vanasek
Vellenga
Voss
Wagellius
Waltman
Welle
W~nzei
Winter
Wynia
Spk. Norton

The bill was passed, as amended, an~. its title agreed to.

S. F. No. 682 which was temporarily laid over earlier today was
again reported to the House.

Riveness moved thatS. E. No. 682 be returned to General Orders.
.The motion prevailed.

S. F. No. 1029 was reported to the House.

,

Clark moved to amend S. F. No. 1029, as follows:

Delete everything after the enacting clause and insert:

"Section 1. [237;50] [DEFINITIONS.) .

Subdivision 1. [SCOPE.) The terms used in sections 1 to? have the
. meanings given them in this,seCtloil.--·-·· -----

Subd. 2. [BOARD.] "Board" means the telecommunication access'
.. foiCoiiiinlinication-impaired persons ooard estabhsh~d in secffiii12.

Subd. 3. [COMMUNICATION IMPAIRED.] "Communication im
Ilaired" means certified as deaf, severel~ hearing Impaired, hard of

earing, speeCh impairea,or dear and b.ind.· ..

Subd.4. [COMMUNICATION DEVICE.] "Communication device"
means ~ device that when connected to ~ telephone enables a
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communication-impaired person to communicate with another pe,;:
son utilizing the telephone system. A "commiiiiIcatIOn device
Iilcludes a ring signaleli an amplification device, a telephone deVIce
fQr the deaf, and ~ teleranle unit.' '

Subd. 5. [EXCHANGK] "Exchanfe';'means a unit area estab
lis1iei1and described ~ the tariff 0 a ~neCOiilpanyfor the
adiiiffiiStnition of telephoneservICeInaspecified geOgraphicaTareCi
usu81ly embracing !! city, town or vIllage and, its environs, an
sery~~ ~ one. or m~~ce~ Oitices~ ttt':etner WIth assQciated
i'acTIffies USOOIn prOVldlng serVIce within~ area.

Subd. 6. [FUND.] "Fund" means the telecommunication access for
coiiiiiiiill!Cation-impaired persons fund established In section 3,

Subd. L: [INTEREXCHANGE SEltvICE.] "Interexchange ser
vice" means telephone' service between points In two Qr more
exchanges.

Subd. 8. [INTER-LATA INTEREXCHANGE SERVICK] "Inter
LATA interexchange service" means iriterexchange service originat-
!!!g and terminating in ,differeiifLATAs. "

Subd. 9. [WCAL ACCESS AND. TRANSPORr AREA.] "Local
access ana trans;rt area (LATA)" means ~ geographical area
aesIgilated~ theodification of Finai Jud!f§ient in U.S. V. Western
Electric Co.ffInc., 552 E. tPl?' 131 (D..D.C.82), inCIUcfing modific
cations in e ect oiltlie e ectlvedate of sections 2 to 5.----- - ---

Subd. 10. [WCAL EXCHANGE SERVICK] "Local exchange
serviCe" means telephone service between points, within an ex
Change.

Subd. 11. [MESSAGE RELAY SERVICK1"Message relay service"
means ~central statewide service through which a communication.
imP'i'ired person, USlliFj ~ communication--aevrce, may send and
receIve messages to an from a non-communication-impaire<rpersoawhose telel;'hone is not eqiilp~dwith ~ communication device an
tllrOllgh w iCh a non-commurucation-impalred person may, fuc .':!sing
VOIce communication, send and :recelve 'messages to and~ ~
communication-~palred person.

Sec. 2. [237.51] [BOARD.]

Subdivision 1. [CREATION.] The telecommunication access for
communicatlorHmpaired persons board ~ established toestaIiliSli
and adlDinister ~ prQgram to distiWiite communicatIOn devices to
elJgible communicatiQn-impaired, persons and to Create and main
tain ! message relay service.



54th Day] SA'l1JRDAV, MAY 16, 1987 5569

Subd. 2. [MEMBERS.] The board consists of 12 persons to include:

(1) the commissioner of the department of human services or the'
commissioner's designee;

(2) the director of the department of public service or the director's
designee;

(3) five communication-impaired persons appointed !?y the gover
nor;

(4) one person appointed!?y the governor who ~!Ie professional in
the area of communications disaoilities;

(5) one person appointed I>y the governor to represent the tele
phone company providing IOcaTexchange servIce to the largest
number of persons;

(6) one member of the Minnesota Telephone Association appointed
I>y the governor to represent other affected telephone companies; and

(7) one person a~ointed !?y the governor to represent companies
providing inter-LA:~ interexcnange telephone service; and

(8) one person to represent the organization operating the mes
Ilage relay servIce to be appomted !?y the governor at the time the

oard contracts with the organization pursuant to section 5. '

Subd. 3. [REMOVAL; VACANCY; EXPENSES.] The removal of
memoersand fillibg of vacancies shall be handled asprovided under
section 15.059, su dIVision 4. Members of the board mall be reim
bursed for expenses incurredTn attending meetings as aut orize~
the commissioner's plan adopted under section43A.18, subdivision
2.

Subd. 4. [MEETINGS.] The board shall meet at least monthly
until December 31, 1988, and at least quarterly thereafter,

, Subd. 5. [DUTIES.] In addition to any duties speCified elsewhere
in sections 2 to 7, the board shall:

(1) define economic hardship, special needs, and household crite
ria so as to determine the prIority of elIgl'l}le applicants for initial
dIStribution of devices,anato determine circumstances necessitating
provision of more than one communication device~ household;

(2) establish !Ie method to verify eligibility requirements;
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(3) research and publish lists of available communication devices
. anacompatibiIltY of the devices with available telephone~
ment;

(4) enter contracts for the establishment and operation of the
message relay service pursuant to section 5;

(5) inform the public and sFecifically the community of
communication-impaired persons 0~the program;

(6) prepare the reports required~ section 6;

(7) administer the fund created in section 3;

(8) retain the services of ~ program administrator; and

(9) study the potential economic impact of the pr(fJ,am on local
communication device retailers and dispensers and evelop Fijidei
lines for the purcIiaSe of some communication lIeVices from oca
retailers ana dispensers ifthe study determines that otherwise they.
will be economically harmoo~ implementation of sections .!to 7.

Subd. 6. [ADMINISl'RAl'IVE SUPPORT.] The director of the
department of public service shall provide staff assistance not

. includin~ the program administrator who is to be chosen fu: the
board, a ministrative services, and office spa;t under ~ cQntract
with the board. The board shalIreimburse t e commissioner for
servIces:-staff, and lipareprov"""l"ded. The bOard may request n~essary
information from~ supervising officer of any state agency.

Sec. 3. [237.52] [FUND; ASSESSMENT]

Subdivision 1. [FUND.] A telecommunication access for
communication-llitpaired persons fund ~ established as an accOliiiI
in the state treasury. Earnings, such as interest, dividend8,"and any
OllieI' earnings arising from fund assets, must be credited to the
fund. . ..

Subd. 2. [ASSESSMENT.] The board shall annually recommend to
the commission an a~uate ancrappro&riate mechanism to imp~
ment sections 1 to 7. e commission s all annuaHf determine t e
fiiiidlng meChanism to be used WIthin 60 days Q... reciipt of the
recommendation of the program administrator and shal order the
imposition of surCliaifes effective on the earliest practicaOIe<late.
The commission'slla establish ~ monthl~ charge no greater than
ten cents for each customer access line, inc uding trunk equivaleiifS
as designated~ the commission pursuant to section 403.11, subdi
vision 1.---
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Subd. 3. [COLLECTION.] Every telephone company providing
local service inthis state shall collect the ch~esestablishedfu': the
commission nndersU6dlv1Sloii 2 and transfer amounts collecte<rtO
the commissioner of adlllinistratiODln the same manner as providoo
in section 403.11, subdivision 1, paragraph(C}.""'l'liecommissioner of
administration must deposit the receipts in the fund established in
subdivision 1.

Subd. 4. [APPROPRIATION.] Money in the fund is appropriated
to the board to implement sections ~ to 1. .

Subd. 5. [EXPENDITURES.] Money in the fund may only be used
for: .

(1) program administration including personnel cost, publjc rela
tions, board members' expenses, preparation of reports, an other
reasonable expenses not to exceed 20 percent of total program
expenditures;

(2) reimbursing telephone companies for purChases made or ser
vices provided pursuant to section 4;.

(3) contracting for establishment and operation of the message
relay service required §y section 5.

All costs directly associated with the Ejstablishment of the board
aner-program, the ~urchase and dIStribution. of commUIDcatWil
devices and the esta Iishment and operation oftnEj message relay
service are either reimbursable or directly paya'ble from the fund
after authOrization §y the board.

Sec. 4. [237.53] [COMMUNICATION DEVICES.]

Subdivision 1. [APPLICATION.] A person applying for a commu.
nication device under this section must :.JEP!y to the program
adlllinistrator on ~ form prescribed !>r the board.

SuM. 2. [ELIGIBILITY.] To be eligible to obtain a communication
device under this section, a persoll must- be:

(2) communication impaired;

(3) ~ resident of the state;

(4) a resident in a household that has a median income at or below
the a~plicablemedian household income in the state, except ~ deaf
and lind person applying for ~ telebraITIe unit may reside in ~
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household that has a median. income no more than 150 percent of the
applicable meaian household income in the state; and

<I» a resident in a household th~t has telephone service or that has
made application for service and has beel). assigned ~ teTeiillone
iliiiiiOer.

Subd. 3. [DISTRIBUTION.] The. telephone company providing
locarexchange service to the largest number of persons in the state
shall purchase and distribute to each other telephone company
providing local excnange service a sufficient number of communica
tion devices so that each eligiblehousehold receives an appropriate
device. Each teTejilione company providing local exchange service
shaIl distribute the devices to eligible househOldS in its service area
rreeof charge as directed !:'.l the program admmistrator. Initial
dlstribution of the devices will be on a priority basis as deteiiiiilled
fu: the board under section 2.' . .

Subd. 4. [TRAINING; MAINTENANCE.] The com¥any providing
locarexcnange service to an eligible household shal maintain the
communication devices and provide training, without charge, to
first-time users of the devices.

Subd. 7. [STANDARDS.] The communication devices distributed
under this section must comply with the electronic industries
association standards and approved fu. the Federal Communications
Commission. Each company must provide each eligible person ~

choice of several models Ofdevices, the retail value of which may not
exceed$600 for a communication aevice for the deaf and a retail
value of $7,000 for a telebraillede~ - - -- -- - --

Subd. 8. [REIMBURSEMENT.] The board shall reimburse tele
phone companies for the cost of any pUrChase or service required
under this section from money in the fund established in section 3.

Sec. 5. [237.54] [MESSAGE RELAY SERVICE.]
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Subdivision 1. [ESTABLISHMENT.] The board shall contract with
an inter-LATA interexchange telephoneserVICeProvIder to estalillSIi
~ third-part:\; m<;ssatrelay service wi.th ,,:n~ ,?"umber to enable
telecommUnIcatIOn tween communtcatIOn-ImpaIred persons and
non-communication-impaired persons.

Subd, 2. [OPERATION.] The board shall contract with a local
coiiSuiiierorganization that serves cOlnmunication-hiipa[roo fth
sons for operatIOn of theliiessa~laysystem. The operator o.~
system shail keep an messages con denuar;:sliall train personnel in
the uniijiie needs of· communication-ImpaIreO~e, and shaIl
llifonn commmricawm-impaired ~rsons and t e aTI'bliC of the
availability and use of the system~rhe operatorsn not relay ~
message unless !! originates or tenninates through ~ communica
tion device for the deaf or ~ tefebraiile device.

Sec. 6. [237.55] [REPORTS; PLANS.]

The board shall prepare a repilrt for presentation to the commis
sion not later than Decemher!!h 1987; to Include planslOr dIstrib
utIng cOiiiiiiimICa~ion. devices ",nd. es~bIis!'ing ~ ffiITd-~ty
message relay servIce and ~ recommendation for ~ fundIng m a
nism pursuant to section ~ subdivision 2, TheJirovision of service
required under sections 1 to t may hegi'hwhen~ prj- is approved
!ii the commission or Mara. !, 1988, w lCheVer ~ ear Ier. .

Beginning in 1988, the board must~ a rep't for presenta
tion to the commission1Y1JeCeIDber 310eac near t rough theloear
1992. Each report must review the accessibi Ity of the telep one
system to communlciillOn-impaired persons, review tlie ability of
non-communication-impalred persons to communicate willi

. communication-impaired persons via the teTe~hone~stem,descrihe
services provided, account for money receive and lsbursed annu
tUly for eaCh aspect of thelroftam to date, and include prearctea

ture operation untrrt1ie" na report"

The fInal repor must, in detail descrihe program operation and
make recommen ations for the l\i:'ding and service level for~
~ ongoing services. The commission may recommenacnanges in
tooprogram to the legISlature throughout its ~kration and shill
illake ~ recommendatIOn to the legislature !!.y Fe mary!, 1993, for
the future provision and maintenance of the servIceS. .

Sec. 7. [237.56] [ADEQUATE SERVICE.]

The services required to be provided under sections 1 to 6 may he
eDiOrCed under section 237.081 up0'h ~ complaint of at least two
communication-Impaired !d.rsons wit in the service area~Ii? one
telephone company, proVI ad that !f onlY"one ~erson Wlt n the
service area of~ company IS receiving service un er sections 1 to ~.
the commission may proceed upon ~ complaint from that person.



5574 JOURNAL OF THE HOUSE [54th Day

Sec. 8. [EFFECTIVE DATE.]

Sections 1 to 7 are effective Julyh 1987, and are repealed effective
June~ 1993." , '--. ,

Delete the title and insert:

''A bill for an act relating to utilities; establishing program to
provide communication-impaired people with devices enabling their
use of telephones; creating advisory committee and requiring report;
providing for payment of costs of program; proposing coding for riew
law in MinnesotaStatrites, chapter 237." .

The motion prevailed and the amendment was adopted.

S. F. No. 1029, A bill for an act relating to utilities; establishing
program to provide communication-impaired people with,devices
enabling their use of telephones; creating advisory committee and
requiring report; providing for payment of costs of program; propos
ing coding for new law in Minnesota Statutes, chapter 237.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 89 yeas and 25'nays as follows:

. Those who voted in the affirmative were:

Anderson,G.
Battaglia
Bauerly
Beard
Begich
Bertram
Blatz
Brown
Burger
Carlson, D,
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Dille
DolO

Frederiek
Greenfield
Gruenes
Hinde
Jacoba
Jaros
Jefferson
Jennings
Jensen :
Johnson, A.
.lehnson, R

. Kelly
Kelso
Kinkel
Kludt
Knuth
Kostohryz
Krueger

Larsen Omann
Lasley Onnen
Lieder Orenstein
McEacbem Otis
Milbert Ozmeut
Miller Pappas
Mione Pelowski
Morrison Peterson
Munger Price-
Murphy Quinn
Nelson,C. -: Reding
Nelson, D. Rice
Nelson,K. Riveness
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. .Scheid
Olson,K. Schoenfeld

Seaberg
Segal
Simoneau
Solberg
Steensma
Swenson
Tiomhom
1'iimble
Tunheim
Vanasek
Vellenga
Voss
\'\elle
V\\>nzel
Winter
Wynia'
Spk. Norton

'. Those who voted in the negative were:

Bennett
Clausnitzer
Dempsey
Fors10e
Frerichs

Gutknecht
Hartle
Haukoos
Hugoson
Johnson, v.

Kalis
Kniekerhoeker
McDonald
Pauly
Quist

Redalen
Richter
Schafer
Schreiber
Shaver

Sviggum
Thiede
Uphus .
ValenOO
Waltman
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The bill was passed, as amended, and its title agreed to.

S. F. No. 1524 was reported to the House..

Kalis moved to amend S. F. No. 1524, as follows:

Delete everything after the enacting clause and insert:

"Section 1. [VETERANS BONUS CLAIMS; APPROPRIATIONS;
GENERAL FUND.]

Subdivision 1. [GENERALLY.] The sums set forth in this section
are approprIated from the generarl\iiia totliepersOnsnamed in
subdiVIsions~~ and! in fun and final pament of claims arrnst
the state for aOjusted compensation arising om World War ---'- the
KOrean conflict, and Vietnam service.

Subd. 2. [WORLD WAR II.] Robert E. Amundson, 320 Northwest
4tllAVenue, Faribault, Minnesota 55021 .....$245.

Subd. 3. [KOREAN CONFLICT.] Robert E. Amundson, 320 North
west 4thAvenue, Faribault, MinneS0ta55021.....$180.

Frank H. Bellanger, Box 367, Cass Lake, Minnesota
56633.....$97.50.

David Hoff, Route ~ Box 140, Cohasset, Minnesota 55721.....$90.

Walter R Kaisler, Route 3, Cambridge, Minnesota 55008.....$45.

Calvin E. Peterson, Box 9, Tri-Court Motel, East Highway !b
Willmar, M1nnesota 56201.....$195.

Richard E. Swan, 714 8th Street South, Moorhead, Minnesota
56560.....$97.50. . .

Floyd E. Thorpe, 500 Home Street, Apartment 25B, Fairmont,
Minnesota 56031.....fi05.

Louis C. Welter, 1681 Euclid, St. Paul, Minnesota 55106.....$165.

Subd. 4. [VIETNAM SERVICE.] Robert E. Becker, 314 North Van
Buren Street, Springfield, Minnesota56087.....$600. -

Toshi K. Behrendt (beneficiary), Route 1§,. Box 198, 606 3rd
Street, Pine River, Minnesota 56474.:::$300.
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Steven P. Brandt, 718 Oakdale Avenue, St. Paul, Minnesota
55107.....$105.

Raymond D. Camtell, ~·15679 220th Street North, Scandia,
Minnesota 55073..... 100.

Bruce E. Cook, Rural Route h Box 127A, Mountain Iron, Minne
sota 55768.::::$500.

William E. Dwyer, 768 East Orange Avenue, St. Paul, Minnesota
55106.....$300.

Lonny L. Gohde, Route h Box 267, Sarona, Wisconsin
54870.....$585.

Joseph L. Goulet, 3119 4th Street North, Apartment I, Minneap
olis, Minnesota 55411.....$300.

John E. Hanson, 3004 3m Avenue Southwest, Grand Rapids,
Minnesota 55744.....$300. .

Dennis H. Huot, 3402 Cedar Avenue South, Minneapolis, Minne-
sota 55407....:$300. . .

Steven G. Johnson, Route 2, Box 157, St. Charles, Minnesota
55972.....$205. .

Jack E. Keefer, Jr., 20 North 3m Street, Long Prairie, Minnesota
56347..:::$210.· . .

Robert D. Keto,12900Pilgrim Lane, Champlin, Minnesota
55316.....$IDo.

Reuben D. Kort, 918 Lindburg Drive, Little Falls, Minnesota
56345.....$600.

William F. Loll, P. O. Box 1052, Eyota, Minnesota 55934 $150.

Gerald E. May, 1311 South Arago, Peoria, llIinois 61605 $600.

Margaret A. McLain, 2610 Woodland Avenue, Duluth, Minnesota
55803.....$300.

Steven S. Nowlan, 5730 Camden Avenue North, Brooklyn Center,
Minnesota 55430.....$300:

Joseph C. Olson, .534 Forest Street, St. Paul, Minnesota
55106.....$600.
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Steven R. Olson, 4224 Winnetka Avenue North, Apartment 206,
New Hope, Minnesota 55428.....$100.

Dennis W. Pooler, 516 Walnut Street, Petaluma, California
94952.....$300.

Garrett 1. Raasch, Grove City, Minnesota 56243 .....$600.

Michael D. St. Dennis, 2958 Queen Avenue North, Minneapolis,
Minnesota 55411.....$120.

Arlen G. Simi, 2268 26th Avenue South, St. Cloud, Minnesota
563OI:::"..$300. .

Phyllis J. Strader (beneficiary), Rural Route b Wheaton, Minne
sota 56296.: ...$1,000.

~ B. Stranberg, 13201 Pierce Street Northeast, Blaine, Min-
nesota 55434.....$465. '...

Wayne L. Svare, 327 8th Avenue South, St. Cloud, Minnesota
56301.....$300.

David H. Swaggert, 6515 Corvallis Avenue North, Minneapolis,
Minnesota 55428.....$600;

Michael L. Thesenvitz, 2068 Temple Court, St. Paul, Minnesota
55104.....$600.

Sec. 2. [CLAIMS OF DEPARTMENT OF CORRECTIONS.]

There is appropriated from the general fund to the department of
corrections $269.16 for carenaar year 1985 and $3"5'7.66 for calendar
yeacli 1986 to reimburse the department for money expended for
me .cal expenses incurre<:rfu: individuals under the jurisdictionor
the department who were injured while performing community
service work in instances where insura,nce coverage did not~

Sec. 3. [TRUNK HIGHWAY FUND CLAIMS.]

Subdivision 1. The sum set forth in this section is appropriated
from the trunkhighway fund to the commissioner of transportation
for payment to the person named in this section in full and fin31
payment of claims against the state. This appropriation is avaif3llle
until June 30, 1988.

Subd. 2. Lillian J. Rehak, 222 Duke Street, St. Paul, Minnesota
55102, for well damage in 1985 resulting frOm highway construction
on the route of Interstate 35E.....$13,000JlD."
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Delete the title and insert:

"A bill for an act relating to claims against the state; providing for
payment of various claims; appropriating money."

The motion prevailed and the amendment was adopted.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the state
of Minnesota, Kalis moved that the rule therein be suspended and an
urgency be declared so that S. F. No. 1524, as amended, be given its
third reading and be placed upon its final passage. The motion
prevailed.

Kalis moved that the Rules ofthe House be so far suspended that
S. F. No. 1524, as amended, be given its third reading and be placed
upon its final passage. The motion prevailed.

S. F. No. 1524, A bill for an act relating to claims against the state;
providing for payment of various claims; appropriating money.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Batt:.a,;lia
Bauerly
Beard
Begicb
Bennett .
Bertram
Blatz
Brown
Burger
Carlson, D.
Carlson,L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick:

Frericbe
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos

::Se
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson,R.
Johnson, V
Kahu
Kalis
Kelly
Kelso
Kiukel
Kludt

Knickerbocker O'Connor
Knuth Ogren
Kostohryz Olsen, S.
Kroeger Olson, E.
Larsen Olson, K.
Lasley Omann
Lieder Onnen
Long Orenstein
Marsh Osthoff
McDonald Otis
McEachern Ozment
McLaughlin Pappas
McPherson Pauly
Milbert Pelowski
Miller Peterson
Minne Price
Morrison Quinn
Munger Quist
Murphy Redalen
Nelson, C. Berling
Nelsoo, D. Best
Nelson, K. Rice
Neuenschwander Richter

Riveness
Rose
Rukavina
Sama
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Trimble
Tunheim
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Uphus
Valento
Vanasek

Vellenga
Voss
Wagenius

Waltman
Welle
Wenzel

Winter
Wynia
Spk. Norton

The bill was passed, as amended, and its title agreed to.

S. F. No. 834 was reported to the House.

SUSPENSION OF RULES

Pursuant to Article IV; Section 19, of the Constitution of the state
of Minnesota, Segal moved that the rule therein be suspended and
an urgency be declared so that S. F. No. 834 be given its third reading
and be placed upon its final passage. The motion prevailed,

Segal moved that the Rules of the House be so far suspended that
S. F. No. 834 be given its third reading and be placed upon its final
passage. The motion prevailed.

S. F. No. 834, A bill for an act relating to human services;
establishing the office of assistant commissioner of mental health;
establishing a state advisory council on mental health; creating a
mental health division in the department of human services; pro
posing coding for new law in MinnesotaStatutes, chapter 245.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Bean!
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson,D.
Carlson,L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille

Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
lIimle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jeusen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn

Kalis
Kelly
Kelso
Kinkel
KIndt
Knickerbocker
Konth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
Mclaughlin
McPherson
Milhert
Miller
Minne

Morrison Peterson
Munger Price
iYlurphy Quinn
Nelson, C. Quist
Nelson, D. Redalen
Nelson, K. Reding
Neuenschwander Rest
O'Connor Rice
Ogren Richter
Olsen, S. Riveness
Olson, E. Rose
Olson,K. Rukavina
Omann Sarna
Onnen Schafer
Orenstein Scheid
Osthoff Schoenfeld
Otis Schreiber
Ozment Seaberg
Pappas Segal
Pauly Shaver
Pelowski Simoneau
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Skoglund
Solberg
Sparby
Stanius
Steensma

Sviggum
Swenson
Thiede
'Ijomhom
Trimble

Tunheim
Uphus
Valento
Vanasek
V:el1~nga

Voss
Wagenius
Waltman
Welle
Wenzel

Winter
Wynia
Spk. Norton

The bill was passed and its title agreed to.

H. F. No.· 438, A bill for an act relating to human services;
authorizing the commissioner of human services to study the needs
of elderly persons with mental retardation or related conditions.

. The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 123 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen Onnen
Lasley Orenstein
Lieder . Osthoff
Long Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McLaughlin Pelowski
McPherson Peterson
Milbert . Price
Miller Quinn
Minne Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Riveness
Nelson, D. Rukavina
Nelson, K. Sarna
Neuenschwander Schafer
O'Connor Scheid
Ogren Schoenfeld
Olsen,S. Schreiber
Olson, E. Seaberg
Olson,K. Segal
Omann Shaver

Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
'Ijornhom
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
'M!lle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Richter Thiede

The bill was passed and its title agreed to.

S, F. No. 1202 was reported to the House.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, ofthe Constitution ofthe state
of Minnesota, Kahn moved that the rule therein be suspended and
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an urgency be declared .so that S. F.. No. 1202 be given its third
reading and be placed upon its final passage. The motion prevailed.

Kahn moved that the Rilles of the House be so far suspended that
S. F. No. 1202 be given its third reading and be placed upon its final
passage. The motion prevailed.

S. F. No. 1202, A bill for an act relating to environment; estab
lishing a siting process for a low-level radioactive waste facility;
providing for volunteer sites and an alternative site selection
process; establishing a siting board; appropriating money; amending
Minnesota Statutes 1986, sections 116C.832, subdivision 1, and by
adding subdivisions; 116C.834; and 116C.842, subdivision 3; propos
ing coding for new law in Minnesota Statutes, chapter 116C.

The bill wasread for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 1.25 yeas. and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Darn
Forsythe
Frederick
FrerichB
Greenfield

Gruenes
Gotknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson,V.
Kahn
.Kalis
Kelly
Kelao
Kinkel
Kludt
Knickerbocker
Kauth
Kostohryz
Krueger

Larsen Onnen
Lasley Orenstein
Lieder Osthoff
Long Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McLaughlin Pelowski
McPherson Peterson
Milbert Price
Miller QuinIi
Minne Quist
Morrison Redalen
Munger Reding
Murphy Rest
·Nelaon, C. Rice
Nelaon, D. Richter
Nelson, K. Riveness
Neuenschwander Rukavina
O'Connor Sarna
Ogren Schafer
Olsen,S. Scheid
Olson, E. Schoenfeld
Olson, K. Schreiber
Omann Seaberg

Segal
Shaver
Simoneau
Skoglund
Solberg
Stanius
Steensma

.Sviggnm
Swenson
Thiede
Tjornhom
Trimble
Tunheim.
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
\\\>nzel
Wmter
Wynia
Spk. Norton

The bill was passed and its title agreed to.

There being no objection, the order of business reverted to Mes
sages from the Senate.
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MESSAGES FROM THE SENATE

[54th Day

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Bouse File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the Honse is respectfully requested:

H. F.No. 303, A bill for an act relating to agriculture; changing the
shade tree'disease control program; imposing certain penalties;
eliminating certain audit requirements and an insurance limita
tion; changing the cooperative associations law; amending Minne
sota Statutes 1986, sections 18.023, subdivision 1; 28A.08; 31.101,
subdivisions 3, 4, 5, 6, 7, and 8; 40.071; 308.58, subdivision 2; 308.62;
308.77; 308.83; and 308.85; repealing Minnesota Statutes 1986,
sections 38.02, subdivision 2; and 38.13.

PATRICK E. F'LAHAVEN, Secretary of the Senate

Nelson, C., moved that the House refuse to concur in the Senate
amendments to H. F. No.303, that the Speaker appoint a Conference
Committee of 5 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses.

A roll call was requested and properly seconded.

POINT OF ORDER

Quist raiseda point of order pursuant to section 677, paragraph 1,
of ''Mason's Manual of Legislative Procedure" relating to minority
committee reports. Speaker pro tempore Simoneau ruled the point of
order not well taken.

The question was taken em the Nelson, C., motion and the roll was
called-, There were 125 yeas and 0nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Bauerly
Beard
Begich
Bennett
Bertram
Blatz

Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark

. Clausnitzer
Cooper
Danner
DeBlieck.
Dempsey
Dille
Dorn

Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle.

Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
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Jennings
Jensen
Johnson, A.
.Johnson, R.
Johnson, V.
Kalis
Kally
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long

Marsh Olson, E.
McDonald Olson, K.
McEachern . Omann
McLaughlin Onnen
McPherson Orenstein.
Milbert Osthoff
Miller Otis
Minne Ozment
Morrison Pappas
Munger Pauly
Murphy Pelowski
Nelson, C. Peterson
Nelson, D. Price
Nelson, K. Quinn
Neuenschwander Quist
O'Connor Redalen
Ogren Reding
Olsen, S. Rest

Rice
Richter
Riveness
Rose
Rukavina
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma

Sviggum
Swenson
Thiede
Tjornhom
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 141, A bill for an act relating to liability; authorizing the
elimination or limitation of a director's personal liability to a
cooperative association or its members; exempting certain directors,
members, and agents of nonprofit corporations from civil liability;
exempting certain members of hospital district boards from certain
civil liability; amending Minnesota Statutes 1986, sections 317.201;
and 447.32, by adding a subdivision; and proposing coding for new
law in Minnesota Statutes, chapter 308.

PATRlCK E. FLAHAVEN, Secretary of the Senate

Ogren moved that the House refuse to concur in the Senate
amendments to H. F. No. 141, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 303:

Nelson, C.; Wenzel; Kalis; Schoenfeld and Dille.

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 141:
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Ogren, Orenstein and Marsh.

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 291:

Winter, Skoglund and Knickerbocker.

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 1542:

O'Connor, Begich and Sarna.

SPECIAL ORDERS, Continued

S. F. No. 1203 was reported to the House.

Anderson, G., moved to amend S. F.No. 1203, as follows:

Delete everything after the enacting clause and insert:

"ARTICLE 1

ENERGY

Section 1. Minnesota Statutes 1986, section 18.023, subdivision
11, is amended to read:

Subd. 11. [REPORT TO THE LEGISLATURE.] On or before
January 31 of each year, the' commissioner shall report to the
legislature on the preceding year's approved disease control pro
grams and any experimental programs conducted pursuant to sub
division lOa. The commissioner, with the, assistance of the
commissioner of enepgy trade and economic development and the
director of pUb~c service;snaIl investigate and evaluate the poten
tial usesof woo infected'with shade tree disease, including the uses
as an alternative energy source and as a component in the construc
tion or manufacture of new products.

Sec, 2. Minnesota Statutes 1986, section 18.024, subdivision 1, is
amended to read:

Subdivision 1. The department of agriculture, in cooperation with
the commissioner of enepgy trade and economic development. the
director of public service, an"dtIi"e Minnesota shade tree adVISOry
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committee, shan draft recommendations for wood utilization or
disposal systems as defined in section 18.023. These recommenda
tions shall encourage maximum utilization of diseased shade trees.
In addition to insuring maximum utilization, the recommendations
shall must be designed to insure public safety and to. assure
compliance with approved disease control programs.

Sec. 3. Minnesota Statutes 1986, section 104.35, subdivision '2, is
amended to read:

Subd. 2. The commissioner shan make the proposed management
plan' available to affected local governmental bodies, shoreland
owners, conservation and outdoor recreation groups, -the commis
sioner of e"ePgy trade and economic development, the director of
public service, the governor, and the general public~he commis
sioner of e"ePgy trade and economic development, the director of
public service, aniItlie governor shall 'review the proposed menase
ment plan IHH'SUa"t te in accordance with the criteria sl'eeHiea in
section 86A.09, subdivision 3, and submit any written comments to
the 'commissioner within 60 days after receipt of the "proposed
management plan. Not less than 60 days after making such infor
mation available, the commissioner shan conduct a public hearing
on the proposed management plan in thecounty seat of each county
wlHeh that contains a portion of the designated area, in the manner
provided in chapter 14. .

Sec. 4. Minnesota Statutes 1986, section 104.35, subdivision 3, is'
amended to read:

Subd. 3. Upon receipt ofthe administrative law judges report, the
commissioner shall immediately forward the proposed management
plan and the administrative law judge's report to the commissioner
of e"ePgy trade and economic development and the director of public
service for review I'UFSua"t te under section 86A.09, subdivision 3,
except that the review by the commissioner of e"ePgy trade and
economic development shall and the director of public semcemust
be completed or be deemed completed within 30 days after receiving
the administrative law judge's report, and the review by the gover
nor shall must be completed or be deemed completed within 15 days
after receipt. Within 60 days after receipt of the administrative law
judge's report, the commissioner shan decide whether to designate
by order the river or a segment tfleFeaf of the river as a wild, scenic,
or recreational river-and, if so designate~shan adopt a manage
ment plan to govern the area. The commissioner shan notify and
inform public agencies and private landowners of the plan and its
purposes so as to encourage their cooperation in the management
and use of their land in a manner consistent with the plan and its
purposes.

Sec. 5. Minnesota Statutes 1986, section 115A. i2, subdivision 2, is
amended to read:
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Subd. 2. [TECHNICAL ADVISORY COUNCIL.] The chair of the
board shall establish an interagency technical advisory council to
advise the board and the chair on matters the board, through its
chair, deems necessary. The members of the council shall be are the
commissioner of health; the commissioner of agriculture; the com
missioner of natural resources; the director of the pollution control
agency; the commissioner of eftepgy trade and economic develop
mentrthe director of public service; otnerIleads of agency the chair
of the board deems necessary; or their designees. The council shall
meet at the call of the chair of the board, who shall serve as chair of
the council. The members, collectively and individually shall advise
the board and the chair on matters within their various areas of
expertise and shall provide technical assistance and information as
requested by the board through its chair,

Sec. 6. Minnesota Statutes 1986, section H6C.03, subdivision 2, is
amended to read:

Subd. 2. The beaffi shall iftel..de as members of the board are the
director.of the state planning agency, the director of public serYice,
the director of the pollution control agency, the commissioner of
natural resources, the commissioner of agriculture, the commis
sioner of health, the commissioner of transportation, and a repre
sentative of the governor's office designated by the governor. The
governor shall appoint five members from the general public to the
board.jsubject to the advice and consent of the senate. At least two of
the five public members shall must have knowledge of and be
conversant in water management issues in the state. .

Sec. 7. [216C.01] [DEFINITIONS.]

Subdivision 1. [APPLICABILITY.] The definitions in this section
~ to section~ and those sections renumbered!iY sectiOn 10.

Subd. 2. [DIRECTOR.] "Director" means the director of the
department of public service.

Subd.3. [DEPARTMENT.] "Department" means the department
of public service. . .

Sec. 8. [216C.02] JPOWERS AND DUTIES OF DIRECTOR;
RULES.]

Subdivision 1. [POWERS.] The director may:

(1) -'!PPh'. for, receive, and srand money received from federal,
municipal, county, regional, an other government agencies and
prIvate sources;
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(2) llJ:lJ.>!.Y: fu!i. accept, and disburse grants and other aids from
pulill.c----aru:tprivate. sources; .

(3)contract for professional services if work or services re~uired or
authorized to be carried out N the director cannot be satisactorily
performed ~ employees of the department or fu: another state
agency;

(4) enter into interstate compacts to~ out .research and
planning jointly wlth other states or the federal government when
appropriate;

(5) upon reasonable reJuest, distribute informational material at
no cost to the pubhci an

(6) enter into contracts for the performance of the director's duties
with reaeral, state, regionaI: metropolitan, lo~8J., and other al{encies
or units of government ana educational instltutioUs,mcrudin the
UnIVers"ity of Mmnesota-;wIthout regard to the competitive i dmg
reguirements of Chapters 16A and 16B.

Subd. 2. [RULES.] The director maYldopt rules under chapter 14
to carry out the director's duties an respOllsIli'iTItleSunder this
section and those sections reliiiiii'berea~ sectlOn 10.

Sec. 9. [FUNCTIONS TRANSFERRED; ENERGY DIVISION ES
TABLISHED.]

The functions of the department of ene~ and economic develop
ment~ diviSionare transferred fromtaffivlslOn to the public
servIce department anaare placed under tM'Urisdiction anacontrol
of the director of pubhcservice. Tneenergy lvision ~ established
withln the department of public service. The division shall admin
ister theauties and functions assigned to i!'N law.

Sec. 10. [INSTRUCTION TO REVISOR.]

Subdivision 1. The revisor of statutes shall renumber the section
of Minnesota Statutes specified in columnAvllth the corresponding
number in column B. The revisor shalf make necessary cross
reference changes consistent with the renumbering.

In the statutes listed below, the revisor of statutes shall also
change all referencesTo "CiiiiiiD.ISSIoner" or "commissioiierOftlie
department of enerfi and economic develOf.ment" m the statutes
sr,cified in cOIumntO"director" and all reerences to ''(lepartment
~ energy and economic development'" to "department."
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Subd. 2. The revisor of statutes shall change all references to the
"cOiiiiillsSloner of energy and econOiiiIC development" or the "Com
missioner" (meanmg the commissioner of energy ana ecoiiOriilc
development) to the "directorof publIc service" or the"director" m
the statutes listeUlielow: .

13.68

325F.19

325F.20
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325F.23

325F.24

16B.56, subd. .!

115A.15

126.111

174.03, subd.I
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Sec. 11. Minnesota Statutes 1986, section 17.03, is amended by
adding a subdivision to read:

Subd. 6. [COOPERATION WITH MINNESOTA TRADE OF
FICE.] The commissioner of agriculture, the commissioner of trade.
and economic development, and the director of the Minnesota trade
office shall cooperate with l'aCli other to promote the beneliCraI
agricuITiii'a1 interests of the state. The commissionerm trade and
economic development anOThe director ofthe Minnesota trade office
have primary res onsibilitvror promoting state agriculfiiTItlinter
ests to national an international market8.The commissioner of
agrIcUlture haspnillary responsibility for promoting the agricuT
tural interests of producers} ~romoting state agricultural markets,
and promotinlf agricultura mterests of the state in cooperative
production an marketing efforts with other states.

Sec. 12. Minnesota Statutes 1986, section 17.101, subdivision 1, is
amended to read:

SabEli"'sieft h [DEPlI.RTMENTlI.L DUTIE8.] For the purposes of
expanding, improving, and developing the markets for products of
Minnesota agriculture, the commissioner shall encourage and pro
mote the marketing of these products by means of:

(a) advertising Minnesota agricultural products;

(b) assisting state agricultural commodity organizations;

(c) developing methods to increase processing and marketing of
agricultural commodities including commodities not being produced
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in Minnesota on a commercial scale, but which may have economic
potential in national and international markets;

(d) investigating and identifying new marketing technology and
methods to enhance the competitive position of Minnesota agricul
tural products;

(e) evaluating livestock marketing opportunities;

(D assessing and developing national and international markets
for Minnesota agricultural products;

(g) studying the conversion of raw agricultural products to man
ufactured products including ethanol;

(h) hosting the visits of foreign trade teams to Minnesota and
defraying the teams' expenses;

(i) assisting Minnesota agricultural businesses desiring to sell
their products in aatisaal and iatematisaal markets; and

(j) other activities the commissioner deems appropriate to promote
Minnesota agricultural products in aatisanl and iatematisaal _
Ireta.

Sec. 13. Minnesota Statutes 1986, section 43A.08, subdivision 1, is
amended to read:

Subdivision 1. [UNCLASSIFIED POSITIONS.] Unclassified posi
tions are held by employees who are:

(a) Chosen by election or appointed to fill an elective office; .

(b) Heads of agencies required by law to be appointed by the
governor or other elective officers, and the executive or administra
tive heads of departments, bureaus, divisions and institutions spe
cifically established by law in the unclassified service;

(c) Deputy and assistant agency heads, and one confidential
secretary in the agencies listed in subdivision la;

(d) The confidential secretary to each of the elective officers of this
state and, for the secretary of state, state auditor, and state trea
surer, an additional deputy, clerk, or employee;

(e) Intermittent help employed by the commissioner of public
safety to assist in the issuance of vehicle licenses;
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(f) Employees in the offices of the governor and of the lieutenant
governor, and Oneconfidential employee for the governor in the office
of the adjutant general;

(g) Employees of the Washington, D.C., office of the state of
Minnesota;

(h) Employees of the legislature and of legislative committees or
commissions; provided that employees of the legislative audit com
mission, except for the legislative auditor, the deputy legislative
auditors, and their confidential secretaries, shall be employees in
the classified service;

W (i) Presidents, vice presidents, deans, other managers and
professionals in academic and academic support programs, admin
istrative or service faculty, teachers, research assistants and student
employees eligible under terms of the federal economic opportunity
act work study program in the state universities and community
colleges- 'I'IHs pffi'QgFaph shall, but not he eaastFlled t& jaelade the
custodial, clerical, or maintenance employees, or any professional or
managerial employee performing duties in connection with the
business administration of these institutions.

W.ill Officers and enlisted persons in the national guard;

i;j} (k) Attorneys, legal assistants; examiners, and three confiden
tial employees appointed by the attorney general or employed with
the attorney general's authorization;

W (I) Judges and all employees of the judicial branch, referees,
receivers, jurors, and notaries public, except referees and adjusters
employed by the department of labor and industry;

m(m) Members of the state patrol; provided that selection and
appointment of state patrol troopers shall be made in accordance
with applicable laws governing the classified service;

fmt (n) Chaplains employed by the state;

W (0) Examination monitors and intermittent training instruc
tors employed by the departments of employee relations and com
merce;

fa} .(plStudent workers; and

W ig2 Employees unclassified pursuant to other statutory author
ity.

Sec. 14, Minnesota Statutes 1986, section 116J.01, is amended to
read:



5592 JOURNAL OF THE·HOUSE [54th Day

116J.Ol [DEPARTMENT OF ENERGY TRADE AND ECO
NOMIC DEVEWPMENT.]

Subdivision 1. [APPOINTMENT.] The department of energy trade
and economic development shall be is supervised and controlle<I1iY
the commissioner of ooeFgy trade and economic development, who
shall be is appointed by the governor and serve serves under the
jll'lWisienSof section 15.06. ---

Subd. 2. [CONFIDENTIAL SECRETARY] The commissioner may
appoint a confidential secretary in the unclassified service.

Subd. 3. [DEPARTMENTAL ORGANIZATION.] The commis
sioner shall organize the department as provided in section 15.06.
The department shall be organized into four divisions, whieh shall
be designated as the energy business promotion and mar~
division, the community development division, the eeanamie
ailment~ analysis division, and the finaneial management
Minnesota trade offiCe division; and one office, the office of tourism.
Each division aiidllffice is Fe8JlaDStli"le flw aEiminiateFing shall
administer theduties and functions assigned to it by law. When the
duties of the divisions or office are not allocated by law, the
commissioner may establish and revise the assignments of each
division and office. Each division shall be is under the direction of a
deputy commissioner in the unclassified service.
The office of tourism is under the direction of a director of taHFism in
the unclassified service. The governor shall appoint the director of
tourism.

Sec. 15. Minnesota Statutes 1986, section 116J.03, is amended to
read:

116J.03 [DEFINITIONS.]

Subdivision 1. [SCOPE.] As used in chapter 116J, the terms
defined in this section have the meaning given them.

Subd. 2. [COMMISSIONER.] "Commissioner" means the commis
sioner of enepgy trade and economic development.

Subd. 3. [DEPARTMENT.] "Department" means the department
of energy trade and economic development.

Sec. 16. Minnesota Statutes 1986, section 116J.58, subdivision 2,
is amended to read:

Subd. 2. [PROMOTIONAL CONTRACTS.] In order to best carry
out duties and responsibilities and to serve the people of the state in
the promotion of tourism, trade, and economic development, the
commissioner may engage in programs and projects jointly with a
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private person, firm, corporation or assoeiation and may enter into
contracts under terms to be mutually agreed upon to carry out such
programs and projects not including acquisition ofland or buildings.
SHe!> Contracts may be negotiated and aI>all are not Besubject to the
provisions of chapter l6;- iDsafa>' as Slleit. pl'&'J-isiaDs relate 16B
relating to competitive bidding. .--

Sec. 17. Minnesota Statutes 1986, section 116J.60, is amended to-
read: .

116.1.60 [PROMOTIONAL EXPENSES.]

In the promotion of tourism, trade, and economic development of
the state, the commissioner of eDe..gy trade and economic develop
ment may expend money appropriatedbjIhe legislature for these
purposes in the same manner as private persons, firms, corpora
tions, and associations make expenditures for these purposes. An
expenditure for food, lodging, or travel is not governed by the travel
rules of the commissioner of employee relations. No money shall be
expended for the appearance in radio or television broadcasts by an
elected public official.

Sec. 18. [116.1.613] [WASHINGTON OFFICE.]

The commissioner mlY apPOint employees· in the Washington,
D.~., officeof the state 0 Minnesota in accordance with Chapter 43A,
an prescribetheir duties. . . .

!!! the operation of~ Washington, D.C., office of the state of
Mmnesota, the commiSSIOner jay expend. mOiiey appropriateQ~
~ legislature for promotiona purposes in ~ same manner as
pnvate persons,onus, corporations, and associations expend mOdey
for promotional purposes. PromotIonal expenditures for food,~
~ or travel are not ~veriIea fu: the travel rules oitlie commis-
SIOner of employee relatIOns. . .

Sec. 19. Minnesota Statutes 1986, section 116.1.63, subdivision 2,
is amended to read:

Subd. 2. !l'he eammissiaDeF aI>all FeealBlBeDd a seftedale ef fees
P1H'8llBBt te seetioo 16A.128 ta Be eltafged fa>' these IBBteriais aDd
fa>' s_iees FeDderedl!Y' the depaFtmeBt mf_ishiBg them. Fees for
reports, publications, or related publicity or promotional matenaI
are not su~ect to the rulemliking requirements of Cha{;ter 14 and
are not su ~ect tosectIOns 16A.128 and 16A.1281. 'Fe fees pre
scrilieOby t e commissioner llIiftll must be commensurate with the
distribution objective of the department for the. material produced or
with the cost of furnishing the services. All fees for materials and
services shall must be deposited in the general fund. .
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Sec.~O. [1l6J.966HCOMMISSIONER'S POWERS AND DUTIES;
TRADE OFFICE.]

·Subdivision 1.'[TRADE PROMOTION DUTIES GENERALLY]
The commissioner shall promote, develo~ and facilitate trade and
~mvestment llil\Iinnesota. In furt erance of these goals, and
in adiIition to the powers granted"Qi section l16J.03D,1he commIS-
sioner may: .

(1) locate, develop, and promote international markets for Minne-
sota pro ucts and semcesj .

'(2)]ocate, develop, an~romote domestic and international mar
kets for Minnesota agri tura! products an<I"Services;

(3)arran~ and lead trade missions to countries with promising
internatio marKetS for Minnesota~ teamorogy, servtces,
and agrIcultural prOducts; . .

· (4) ~romote Minnesota products and services at international
tracre ows;

(5) promote Minnesota ascultural products and services at
domestic and international tra e shows; .

(6) organize, prom0toa and present international trade shows.
featuring Minnesota pr ucts and services;

(7) 0f!!ianize, promote, and present. domestic and international
tracre sows featuring Minnesota agriCUltural products;

(8) hosttrade delegations and assist foreign traders in contacting
approprIateMlnnesota businesses and investments;

· (9) develop contacts with Minnesota businesses and gather and
provide iDformation to assist them m locating and commumcating
WIth international trading or joint venture counterparts;

(10) provide information, education, and. counseling services to
Miiiilesota busmesses regarding the economIC, commercial, legar,
and cultural contexts of international. trade;

(ll)Jr0vide Minnesota businesses with international trade leads
anQ1i ormation abOut the aVSllabmtY and sources of serviCeS
~tm~ to interna~l tra,de, suCh as export financin£licensmg,
frelggt forwarding, 11lternatlOnaIaaverbsmg, translatIOn, and cus
tom rokeringj . --
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(12) locate, attract, and promote foreign investment and business
development in Minnesota to enhance employment opportunities in
Minnesota;

(13) provide foreign businesses and investors desiring to locate
faCilities in Minnesota mformation ret\aiding sources of governmen
tal, legal, real estate, financial, and usiness services;

(14) undertake activities to support the world trade center; and

(15) enter into contracts or other agreements with private persons
and ~Ublidentities to ~out the purposes ofPTOmoting interna
tiona tra e and attracting investment from foreign countries to
Minnesota and to~ out this section, Willlout regard to sections
16B.07 anifI6B.09.

Subd. 2. [AGRICULTURAL PROMOTION.] The commissioner of
trade andeconomic development and the directorof the Minnesota
trade OffIce shall cooperate and consiiItwith the commIssioner of
agricu1ti:ire in promoting the beneficial agricultural interests of the
state. The commissioner ofuade and economic development and the
arrector of the Minnesot... trade office shall have the primary
~sonsibilitYTorpromoting state agricultiiralinterests to national
an mternational markets. The commissioner of a~culture has
primary responsibility for promoting the a~cu1iurainterests of
producers, promoting state agricUltural marets, and promoting the
agricultural interests of the state in cooperative production amI
marketing efforts with other states.

Subd. 3. [ADMINISTRATIVE SUPPORT.]

The commissioner of a~culture in consultation with the director
of the Minnesota tra<re 0 ce shall provide administrative sM and
support to the Interstate Agricultural Grain Marketing Commission
members from this state.------

JUVENILE JUSTICE AND YOUTH INTERVENTION

Sec. 21. [268.29] [JUVENILE JUSTICE PROGRAM.]

The governor shan designate the department of jobs and training
as the sole agency responsible for supervising tne preparation and
administration of the state planror juvenile justice required~ the
Juvemle Justice andTIelinquency Prevention Act of 1974, as
...mended.

The governor shan desirt,ate the juvenile justice advisoi& com
mittee as the supervISOry oard for the department of jo sand
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training with respect to preparation and administration of the state
plan and award ofgrants.

The governor shall~ members to the juvenile justice advi
~ committee in accordance with the membership requirements of
the Juvenile Justice and DelinquencY Prevention ACtof 1974, as
amended.

Sec. 22. [268.30] [GRANTS-IN-AID TO YOUTH INTERVEN
TION PROGRAMS.]

Subdivision 1. [GRANTS.] The commissioner may make grants to
nonprofit agencies administering youth intervention programs in
commutiities where the programs are or may be. established.

"Youth intervention program" means !!. nonresidential
community-based program providing advocacy, education,counsel
ing, and referral services to .youth and their families experiencing
personal, familial, school, legal, or chemIcarproblems with the goal
of resolving the present ,problems and preventing the occurrence. of
the problems in the future.

Subd. 2. [APPLICATIONS.] Applications for !!. grant-in-aid shall
be made~ the administering agency to the commissioner. The
grant-in.aid is contingent upon the agency having obtained fromthe.
community in which the youth intervention program. is established
local matching money two times the amount of the~ that is
sought.

The commissioner shall provide lJy rule ..the application form,
procedures for making application form, criteria for review of the
application, and kinds of contnbutions in addition to cash that
qualify as local matching money. No grant .to any agency shall
exceed $25,000. . . .

Sec. 23. [REPEALER.]

Minnesota Statutes 1986, sections 4.09; 17.03, subdivision 5;
116J.404; and 116J.405 are repealed.

Sec. 24. [INSTRUCTION TO REVISOR.]

Subdivision 1. The revisor ofstatutes shall renumber each section
of Minnesota Statutes in column A with the corresponi:llii'ifnumber
in column B. The revisor shall also make necessary cross reference
changes consistent with the renumbering and change the words
"commissioner of agriculture" or similar worosto "commissio:neroI
the department of trade and economicae:Ve1opment" or similar
words.
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1l6J.972
116J.973
116J.974
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Subd. 2. The revisor of statutes shall, extiept in those sections
listed in sectiOn~ change all referencesto t e comm1SslOner or the
<lejJarlment of energy and economic deVelo£ment to the commiS
sioner or department of trade and economic evelopment, as appro
priate, whenever those words appear in Minnesota Statutes.

Sec. 25. [EFFECTIVE DATE.)

This article ~ effective the day following final enactment.

ARTICLE 2

WORLD TRADE CENTER

Section 1. [44A.001) [DEFINITIONS.)

Subdivision !:. [APPLICABILITY.) For purposes of this chapter,
the following terms have the meaning given them in this section.

~ubd. 2. [BOARD.) "Board" means the governing board of the
Mmnesota world trade center corporation.

Subd. 3. [CONFERENCE AND SERVICE CENTER.] "Conference
aIiil"SerVTce center" means the approximately 20,000 square feet of
space on the third and fourth floors of the Minnesota world trade
centerfuat the state of Mlnllesotahas the right to possess,-occupY
and use su6)eCt to tne terms and condffions otthe development
agreement.

Subd. 4. [CORPORATION.) "Corurifion; means the .Minnesota
world trade center corporation esta is ed 2YsectlOn«A.01.

Subd. 5. [DEVELOPMENT AGREEMENT.) "Development~
ment" means the agreement entered into~ and between the\VOrIiI
trade center board,.as ag~nt of the state of :MInnesota, aooOxrora
Developmentl\lliiilesota, nc.;llated July~ 1984, and the amend
ments to that agreement, for development and construction of .!!
world trade center at .!! designated Site in Minnesota. .'

Subd. 6. [MINNESOTA WORLD TRADE CENTER.] "Minnesota
world trade center" means the facility constructed in accordance
with tnedevelopmellt agreement.
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Sec. 2. Minnesota Statutes 1986, section 44A.01, is amended to
read:

44A.01 [WORLD TRADE CENTER BOi\RD CORPORATION.]

Subdivision 1. [MEMBERSHIP ESTABLISHMENT.] fa} A 'II'Ill'ld
treae eefttff heaM is· eFeated te faeiIitate aIHi s\lfll"aA: Miallesata
'II'Ill'ld treae eefttff I"Fagl'ffiIlS and seF\qeesand I"Famate the gl'9Wtfl ef
intematiaaal treae ill MiaBesata. 'I'he 'II'Ill'ld treae eefttff heaM
eaBSists ef Bille ¥9tiBg memlJeFs and feIH' .legislataFs seF\'ing as
BaBvatiBg memlJeFS. 'I'hFee memlJeFS aPe Fel"FeseBtatives ef the
memlJeFShil" ef the MiBflesata 'II'Ill'ld treae ee:ateF;. aBe memIJeF is a
Pej3Pesefttativ:e ef the iatem.atiellal Baela8S8 eamlftlffiity, B:fltl 6fte
memlJeF is a FeI"FeseBtative ef the agriealtaFal eaBll'flllaity.

W'I'he initial ¥9tiBg memlleFS aPe 8I"l"eintedBy tile g8',emaF wit!>
tile aEi¥iee and eaasent ef the seaate. 'I'he tem>s ef H¥eef the initial
¥9tiBg memlJeFS shall ffi£j'Iire tile i'iFstMaaday ill Jaa....PY 198'k 'I'he
tem>s ef tile Fem"iaiag feIH' initial ¥9tiBg memIJeFs shall ffi£j'Iire tile
i'iFst Maad"y .iIl J"allapy ±989, A ';aeaney is HlIetI ill tile _
mallBeF as the "l"l"aintmeat. The Minnesota world trade center
cornoration is .!! public corporatfiiil. The c0ilEtratiOtilSesta6TIshe<fto
facI itate ana support Minnesota world tra e center programs ailll
services and to promote the Minnesota worldtrade center. TIle'
corporatiOiils .!! state ageneybut ~ not sub]eCttocru;:pters 14, 16A,
1GB, 43A, 179, and 179A. . .

Subd. 2. [BOARDMEMBERSHlP.l (a) The Minnesota world trade
center corporation is governed gy.!! board of directors consISting of
(1) nine members elected fu: the association of members established
under section i, subdivision ~ clause Dili (2) three members .!!p:
pointed ~ the governor; and @ six legiSlators.

(b) The members elected gy the association shall be elected from
members of the international bUSiness commrnmy and shall serve
terms of six years.

(c) The three members appointed gy the governor shall be .!!p:
p?inted wifh1lle advice and consent Qf the senate and serve terms of
SIX years.

W (d) Legislator members are twe three members of the senate
appointed under the rules of the senate <lnd twe three members of
the house of representatives appointed by the spe~At least one
member from each house must be appointed from the miiiOiitYP<lrty
of that house. Except ~e initi<li members, who are to be
appointed following enactment, they are appointed at the beginning
of each regular session of the legislature for two-year terms. A
legislator who remains a member of the body from which the
legislator W<lS appointed may serve until asuccessor is appointed
and qualifies. A vacancy in a legislator member's term is filled for
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the unexpired portion of the term in the same manner as the
original appointment.

Subd. ~ 3. (TERMS; COMPENSATION; REMOVAL.] Except as
provided inthis section, terms, compensation, and removal of
members who are not legislators are as provided in section 15.059.

Subd. 3. 4. (ORGANIZATION.] '!'he ehaH>efthe-..Mtmdeeeffiep
Beaffi is selee4;eEl !ly the Beaffi memlleps The board shall elect a chair
and an executive committee from its memoers:--------

Sec. 3. Minnesota Statutes 1986, section 44A.02, is amended to
read:

44A.02 (PRESIDENT.)

Subdivision 1. (SELECTION.] The president of the world trade
center Beaffi corporation is selected by a majority of the board and
serves at the pleasure of the board. The president must be familiar
with the international business community, and have demonstrated
proficiency in communication skills, administration, and manage
ment. The salary of tbe president is set by the board withffi the liHHt
set !ly seetie"sl but may not exceed~ ~ercent of the~ for the
governor under section 15A.081, subdivision l, fIft<l 4 . ~.

Subd. 2. (DUTIES.] The president is the chief administrative
officer of the Beaffi corporation and is responsible for performing the
executive duties of the Beaffi corporation. The president is not a
member of the board.

Subd. 3. (EMPLOYEES.] The president may appoint lI"elassilieEl
employees ffi aeeeMa"ee with e9!li3tep 4<IA and prescribe their
duties. Employees and officers of the corporation are not state
employees, but at the optIOn of theliOard may participate in the
following plais 1'Or employees in the iiiiClassified service: the state
retirement p an, the state deTeITea compensation plana and the
health insurance andJTI'e insurance Flans. The presi ent may
delegate to a subordinate the exercise 0 specified statutory powers
or duties as the president deems advisable, subject to the control of
the president. .

Sec. 4. (44A.023] (POWERS.]

Subdivision 1. (LEGAL ACTION.] The corporation may sue, and
be~ in the manner and subject to the limitations of other state
agenCIes.

Subd. 2. (OTHER POWERS.] The board may directly, or authorize
others in the corporation to:
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(1) define, formulate, administer, and deliver programs and ser
vices through the world trade centerj

(2) establish satellite operations of the Minnesota world trade
center within the continental UnitedStatesj -- -.----------

(4) set and collect fees for services and programs;

(5) adopt membershiI requirements for an association of members
oftile Minnesota worl trade center;

(6) participate jointly with private persons, firms, corporations, or
organizations or with public entities in appropriate programs or
proJects and enter into contracts to speM money to~ out those
programs or projectsj .

(8) acquire and dispose of personal property, including inchoate
anQ1ntellectuaT[iroperty; royalties, stock, andstook warrants;

(9) enter into contracts or agreements with a federal or state
agencf,1iidiVldiial, business entity, or otheiOi'ij"amzationj ---

(10) acquire and dispose of real property or an interest in real
property;

(11) purchase insurance;

(12)dipend toney appropriated to !! for its purposes, inchidinaexpen .tures or the food, lodging, and travel of consultants an
speakers Ilir~tile board, and forptibfiClillOns, advertising, and
promotionaTaCtlvities; and

(13) hold and maintain, with the owner of the Minnesota world
trade center;Inembership for the MmnesoGworld trade center in
the world trade centers association. .-----==

Sec. 5. [44A.025] [DUTIES.]

The board shall directly; or authorize others in the corporation to:

(1) promote and market the Minnesota world trade center;

(2) sponsor conferences or other promotional events in the confer
ence and sel'Vlce center;
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(3) adopt bylaws governing operation of the corporation hY Novem
ber It 1987;

(4) establish a Minnesota world trade center club program in
accordance wIth the developmentagreemeiit; -- -

(5) conduct public relations and liaison activities between the
coijiOratlon and the internaUoniill>usmess community; and -

(6) establish and maintain an office in the Minnesota world trade
center. - - --

Sec. 6. Minnesota Statutes 1986, section 44A.031, is amended to
read:

44A.031 [PROMOTIONAL EXPENSES.]

The we..w Qoade eeBteF board may di3or authorize others in
the c~ationto, expend money ... the . tFtiiIeeeBteF~"""
aHy m6Bey 1lJ'I'l00000iated by the legislllture, fep the I'lU'p6se ef
I'F6m6ti6B efwe..w Qoade ... MiBBes6ta to carry out sections 4 and 5.
Promotional expenses include, but arenot limited to, expenses for
the food, lodging and travel of consultants ......z speakers and
c0jj!€0ration employees hired by the board, and publications and
ot er forms of advertising. Promotional expenditures may be made
in the same manner as expenditures made by private persons, firms,
corporations, or associations for similar purposes, and are not
subject to regulation by the commissioner of employee relations.

Sec. 7. [44A.0311] [WORLD TRADE CENTER CORPORATION
FUND.]

A world trade center c02ITrationfund ~ established as an account
in the state treasury. A money received fu: the corporation,
inc1iid1ng money generatea from the use of the conference and
service center, except moneYfeneratecI from ilie use of the center!>J':
the Minnesota trade office, s all be deposited in the fun<r. Money in
the fund inclu<liiijfnterest earneais appropriateato ilie board ana
shall be used exc usively for corporation purposes. .

Sec. 8. [44A.ll] [USE OF CONFERENCE AND SERVICE CEN
TER.]

The board shall operate or ~ovide for the operation of the
coii1erence an.IService center. ~ority use of the conference and
service center shall be given to programs ana aetlVIties relate<IlO
intemailoiiaftrade. T1ie boardffiay prOVIde for the use of the center
for publIc benentSand other revenue raising purposeson~ after all
Otlier uses of the center for mtemationalbUSiness aveoeen
accommOdateil.- -- - -- --
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Sec. 9. [TRANSITION.]

(a) Nine members of the first Minnesota world trade center
coiJ)OrlillOii. board of directors are the mne mem"""'berSof1lieMlliiie
sota world trade center board on tEeeHective date oHIllS sectIOn.
Tliree of these meiilDei'S shall serve a term of two yeaS, three a term
of fOUryearbt; and three !! term of six years

li
The etermmation of

me1iibersw serve these terms SlialTOO rna e p.y: lot. On expiratIOn
of a memDer's term underthiS paragra~a successor' shlill be
erected under seaIoii 2,SiiDdlvlSi9n! parngnlph (b).. -- -

(b) Three members of the first Minnesota world trade center
coijiOraTIOilboar<l of directOrSshall be appointed ElY thememoersot
the first Minnesota world trade center corporatiorilioard of directors
chosen under sectIon ~ ~ara~d) and paragraph1!2 of this
section. One of these mem ers~l serve a term of two years, one a
term of four years, and one!! term of six years. The determinatloijof
memoors who serve these terms slUillbe made ElY lot. On expiration
of a meIri'ber's term under thIS paragra~a suecessorsh8.11 be
Chosenunder aeclWii 2,"SiiOdimon ~ paragniPh (c). -- -

Sec. 10. [MEMBERSHIP AGREEMENT.]

The Minnesota world trade center corporation may request the
executive board Of the world trade centers association to transfer the
membership oftne"1.fiiiiiesOta world trade center boaroin the wona
trade centers assocIation to the corporation and the owner Olthe
:Miiiiiesotaworld trade center.- - - -- - -

Sec. 11. [TRANSFERS; APPROPRIATIONS; COMPLEMENT.]

Subdivision 1. [DEFINITIONS.] The definitions in section l !!pp!y
to thIS section.

Subd. 2. [TRANSFER.] All of the"State of Minnesota':uyghts and
obTIgaUons under the devel~iiiBntii;gi-eementand _ .exlst~
contracts relate<ltothe a~roX1matelY20,000 square feet to whi
the world trade center bo is a party orbeilefici~is transJerred
to theliOai:aOf1lieCOijmlitlon.AiTOtIier uerty othe world trade
center board liiCfuding any unexpenaea ance Ofthe world trade
center board'1987 apffiroitation and matchillg funas, ~ transIeITed
and appropriateirto~ ard of the corporation.

Subd. 3. [OPERATING EXPENSES APPROPRIATION.]
$135,000 tile firstlillar and $180,000 the second year is ap~ropriated
from the ltenerar d to the COmmIsSIoner of administratlo.n t<> P!'.Y
the operating expensesotthe Miiillesota world trade centercoDrer=
ence and service center as ~ilired !?Y tlienevelopment a~ment,
t.Olle available until June 3; 1989.Jft1ie appropriationoreither
i)~ is iilSi1fficient,tneappropilatlonrorthe other~ is ava1liible
r~ .
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Sec. 12. [REPEALER.]

Minnesota Statutes 1986, sections. 44A.03; 44A.04; 44A,05j and
44A.07, are repe8led. -- -

Sec. 13. [EFFECTIVE DATE.]

Sections 1 to 12 are effective July b 1987."

Delete the title and insert:

''A 'bill for an act relating to state government; reorganizing the
department of agriculture, the department of energy and economic
development, and the department of public service, and providing
for the powers and duties of the three departments; changing the
name of the department ofenergy and economic development to the
department of trade and economic development; designating the
department of jobs and training as the administrative agency .for
certain juvenile justice and delinquency prevention purposes; pro
viding grants for youth intervention programs; creating the Minne
sota world trade center corporation and providing for its powers and
duties; changing the membership of the world trade center board;
authorizing the board to contract for certain services and programs;
establishing the conference and service facility fund; appropriating
money; amending Minnesota Statutes 1986, sections 17.03, subdi
vision 1, and by adding a subdivision; 18.023, subdivision 11;
18.024, subdivision 1; 43A.08, subdivision 1; 44A.Ol; 44A.02;
44A.031; 104.35, subdivisions 2 and 3; 115A.12, subdivision 2;
116C.03, subdivision 2; 116J.Ol; 116J.03; 116J.58, subdivision 2;
116J.60; and 116J.63, subdivision 2; proposing coding for new law in
Minnesota Statutes, chapters 44A; 116J; and 268; proposing coding
for new law as Minnesota Statutes, chapter 216C; repealing Minne
sota Statutes 1986, sections 4.09; 17.03, subdivision 5; 44A.03;
44A.04; 44A.05; 44A.07; 116J.404; and 116J.405."

The motion prevailed and the amendment was adopted.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the state
of Minnesota, Anderson, G., moved that the rule therein be sus
pended and an urgency be declared so that S. F. No. 1203, as
amended, be given its third reading and be placed upon its final
passage. The motion prevailed.

Anderson, G., moved that the Rules of the House be so far
suspended that S. F.No. 1203, as amended, be given its third reading
and be placed upon its final passage. The motion prevailed.
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S. E No. 1203, A bill for an act relating to state government;
reorganizing the department of agriculture; the department of
energy and economic development, and the department of public
service, and providing for the powers and duties of the three
departments; changing the name of the department of energy and
economic development to the department of trade and economic
development; designating the department bfjobs and training as the
administrative agency for certain juvenile justice and delinquency
prevention purposes; providing grants for youth intervention pro

. grams; changing the membership of the world trade center board;
establishing the world trade center institute; authorizing the board
to contract for certain services and programs; appropriating money;
amending Minnesota Statutes 1986, sections 17.03, by adding a
subdivision; 17.101, subdivision 1; 18.023,.subdivision 11; 18.024,
subdivision 1;· 43A.08, subdivision 1; 44A.Ol; 44A.031; 104.35,
subdivisions 2 and 3; 115A.12, subdivision 2; 116C.03, subdivision 2;·
116J.Ol; 116J.03; 116J.58, subdivision 2; 116J.60; and 116J.63,
subdivision 2;propOsing coding for new law in Minnesota Statutes,
chapters 44A; 116J; 236A; and 268; proposing coding for new law as
Minnesota Statutes, chapter 216C; repealing Minnesota Statutes
1986, sections 4.09; 17.03, subdivision 5; 44A.03; 44A.04; 44A.05;
44A.07; 116JA04; and 116JA05.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 123 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson,n.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield
Gruenes

Gutknecht
Hartle
Haukoos
Heap
Himle
Hugosou
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostobryz
Krueger
Larseu
Lasley
Lieder

Marsh Pauly
McDonald Pelowski
McEachern Peterson
McLaughlin Price
McPherson Quinn
Milhert Quist
Miller Redalen
Minue Beding
Morrison Rest
Munger Rice
Murphy Richter
Nelson,C. Riveness
Nelson, D. Rukavina
Nelson,K. Sarna
Neuenschwander Schafer
O'Connor Scheid
Ogren Schoenfeld
Olsen,8. Schreiber
Olson, E. Seaberg
Olson, K Segal
Omann Shaver
Onnen Simoneau
Orenstein Skoglund
Otis Solberg
Ozment Sparby
Pappas Stanius

Steensma
Sviggom
Swenson
Thiede
'fjornhom
Trimble
Tunheim
Uphus
ValenOO
Vanasek
Vellenga
\\JSS
Wagenius
Waltman
\\\>lle
\\\>nzel
Winter
Wynia
Spk. Norton
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Those who voted in the negative were:

Osthoff

The bill was passed, as amended, and its title agreed to.

S. F. No. 858 was reported to the House.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, ofthe Constitution ofthe state
of Minnesota, Nelson, D., moved that the rule therein be suspended
and an urgency be declared so that S. F. No. 858 be given its third
reading and be placed upon its final passage. The motion prevailed.

Nelson, D., moved that the Rules of the House be so far suspended
that S. F. No. 858 be given its third reading and be placed upon its
final passage. The motion prevailed.

Speaker pro tempore Simoneau called Long to the Chair.

S. F. No. 858, A bill for an act relating to health; providing for
asbestos regulation; directing the commissioner of health to regu
late and license persons or entities enclosing, removing, or encap
sulating asbestos; providing penalties; appropriating money;
proposing coding for new law in Minnesota Statutes, chapter 326.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 125 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson,L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner

lleBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros

Jefferson
Jennings
Jensen
Johnson, A.
Johnson,R.
Johnsou, V.
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder Ogren
Marsh Olsen, S.
McDonald Olson, E.
McEachern Olson, K.
McLaughlin Omann
McPherson Onnen
Milliert Orenstein
Miller Osthoff
Minne Otis
Morrison Ozment
Munger Pappas
Murphy Pauly
Nelson, C. Pelowski
Nelson,D. Peterson
Nelson, K. Price
Neuenschwander Quinn
O'Connor Quist
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Redalen Sarna Simoneau Thiede Voss
Reding Schafer Skoglund Tjornhom Wagenius
IWst Scheid Solberg Trimble Waltman
Rice Scboenfeld Sparby Tunheim Welle
Richter Schreiber Stanius Uphus Wenzel
Riveness Seaberg Steensma Valento Wmter
RDse Segal Sviggum Vanasek Wynia
Rukavina Shaver Swenson Vellenga Spk. Norton

The bill was passed and its title agreed to.

S. F. No. 1008 was reported to the House.

Ogren moved to amend S. F. No. 1008, as follows:

Delete everythingafter the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 148.06, subdivision
1, is amended to read:

Subdivision 1. [LICENSE REQUIRED; QUALIFICATIONS.] No
person shall practice chiropractic in this state without first being
licensed by the state board of chiropractic examiners. The applicant
shall have earned at least one-half of all academic credits required
for awarding of a baccalaureate degree from the University of
Minnesota, or other university, college or community college of
equal standing, in subject matter determined by the board, and
taken a four-year resident course of at least eight months each in a
school or college of chiropractic that is fully accredited by the council
on chiropractic education or fully accredited by an agency approved
by the United States office of education or their successors. The
board may recommend a two-year prechiropraetic Course of instruc
tion to any university, college or community college which in its
judgment would satisfy the academic prerequisite for licensure as
established by this section.

An examination for a license shall be in writing and shall include
testing in:

(a) The basic sciences including but not limited to anatomy,
physiology, bacteriology, pathology, hygiene, and chemistry as re
lated to the human body or mind;

(b) The clinical sciences including but not limited to the science
and art of chiropractic, chiropractic physiotherapy, diagnosis, roent
genology and nutrition; and
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(c) Professional ethics and any other subjects that the board may
deem advisable.

The board may consider a valid certificate of examination from the
National Board of Chiropractic Examiners as evidence of compliance
with the written examination requirements of this subdivision. The
applicant shall be required to give practical demonstration in
vertebral palpation, BeI"ie treeing neurology, adjusting and any
other subject that the board may deem advisable. A license, coun
tersigned by the members of the board and authenticated 'by the seal
thereof, shall be granted to each applicant who correctly answers 75
percent of the questions propounded in each ofthe subjects required
by this subdivision and meets the standards ofpractical demonstra
tion established by the board. Each application shall be accompanied
by a fee set by the board. The fee shall not be returned in the e¥eBt
ef failtHe ta fIIISS;- but the applicant may, within one year, apply for
examination without the payment of an additional fee. The board
may grant a license to an applicant who holds a valid license to
practice chiropractic issued by the appropriate licensing board of
another state or country, provided the applicant meets the other
requirements of this section and satisfactorily passes the practical
examination before the board. The burden of prroof is on the
awlicant to demonstrate these quaImcations or ""tis action of these
requirements.

Sec. 2. Minnesota Statutes 1986, section 148.07, subdivision 2, is
amended to read:

Subd. 2. [EXPENSES.] The expenses of administering sections
148.01 to H8.H11148.105 shall be paid from the appropriation made
to the state board of Chiropractic examiners. Expenditures and
revenues must be managed in accordance with the statewide ac
counting principles and requirements of the commissioner of fi
nance.

Sec. 3. Minnesota Statutes 1986, section 148.08, subdivision 3; is
amended to read: .

Subd. 3. [RULES.] The board of chiropractic examiners shall
promulgate rules necessary to administer sections 148.01 to H8.1Ql
148.105 to protect the health, safety, and welfare of the public,
including rules governing the practice of chiropractic and defining
any terms, whether or not used in sections 148.01 to H8.1Ql
148.105, if the definitions are not inconsistent with the provisions of
sections 148.01 to H8.1Q1148.105.

Sec. 4. Minnesota Statutes 1986, section 148.10, subdivision 1, is
amended to read:

Subdivision 1. [GROUNDS.] The state board of chiropractic ex
aminers may refuse to grant, or may revoke, suspend, condition,
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limit, restrict or qualify a license to practice chiropractic, or may
cause the name of aperson licensed to be removed from. the records
in the office of the court administrator of the district court for:

(1) the publishing "" distributi»g, "" eausi»g te he published ""
distributed, Ht,aewSp"fleFS, ",aga.iaes, diFeetsries,.pa"",hlets, pest
...." eaFt'la,,,,, Ht.""Y etheF ",aftfteF by adveFtise",eHt, wlleFem the
teml~ 9P "gaaP&Btee te~ 6P similar teFms are uaedt whieh
is heFeby deelared te he lFauduleat -a ",isleadmg te the generel
puhlie; Advertising that is false or misleading; that violates a rule of
the board; or that claims the cure of any condition or disease.

(2) The employment.of fraud or deceptionin applying for a license
or in passing the examination provided for in section 148.06; or
conduct which subverts or attempts to subvert the licensing exam
ination process.

(3) The practice of chiropractic under a false or assumed name or
the impersonation of another practitioner of like or different name-.

(4) The conviction of a crime involving moral turpitudes.

(5) The conviction, turing the previous five years, of ~ felony
reasonably related to~ practice of chiropractic. .

(6) Habitual intemperance in the use of alcohol or drugse.

00 (7) Failure to pay the annual renewal license re",~

rn(8) Advanced physical or mental disability;~,

@ (9) The revocation or suspension of a license to practice
chiropractic; or other disciplinary action against the licensee; or the
denial of an application for a license by the proper licensing
authority of another state, territory or country; or failure to reP'),rt to
the board that charges regardin~ the person'Shcense nave een
DrOugIlfTn another state or jurisdiction. '

wt (10) The violation of, or failure to comply with, the provisions
of sections 148.01 to H8.Hll 148.105, the rules of the state board of
chiropractic examiners, or a [awful order of the boards.

fll» (ll) Unprofessional conduct; ""~

flB (12) Being unable to practice chiropractic with reasonable
skill anasafety to patients by reason of illness, professional incom
petence, senility, drunkenness, use of drugs, narcotics, chemicals or
any other type of material, or as a result of any mental or physical
condition, including deterioration throu~h the~ Erocess or loss
of 'motor skills. If the board has proba ,Ie cause to elieve That a
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person comes within. this Clause, it. shall direct the person to submit
to~inentalor physical examination, For the purpose ofthis clause,
every person licensed under this chapter shall be deemed to have
given consent to submit to a mental or physical examination when
directed in writing by the board and further to have waived all
objections to the admissibility of the examining physicians' testi
mony or examination reports on the ground that the same constitute
a privileged communication. Failure of a person to submit to such
examination when. directed shall constitute an admission of the
allegations, unless the failure was due to circumstances beyond the
person's control, in which case a default and final order may be
enteredwithout the taking oftestimony orpresentation of evidence.
A person affected under this clause shall at reasonable intervals be
afforded an opportunity to demonstrate that the person call resume
the competent practice of chiropractic with reasonable skill and
safety to patients. .

In addition to ordering !Ie ph¥sical or mental examination, the
boardmay, notwithstanding sectIOn13.42\144.651, oran~ other law
TIiiiffing access to health data, obtain hea th data and hea th recoros
relating to !Ie nceii8ee or @!Wicant without the llCeilsee's or
applicant'Sconsent if the ooa as ~robable cause to believe that !Ie
dOCtor of chir~ractic comes under t is clause. The lleaItfi data may
be requested ~om a provlifer( as defined in section 144.335, subdi
vision 1. ~agraph (b).,an IIlsurance com)?llny, or a ~vernment
ageiio/,lIlcuding theaejiartment of human servTces.=provider,
insurance company or government agen~shall comply with bF
written r~uestofiheooard under~ su iVlSlon and isnot lia e
in~y action for daffiarsrorrereaslllg the~requeste~ the
noa if the data are re easea pursuant to a wrItten request unaei'
this sulldivision, unress the IIlformation is raIse and the proviaeror
e::iity gIving themrormlillon knew, or had reason to believe, the
i ormation was false. Information obtaiiie.J under this subdivlSloll
~ classified as pnvate under sections 13.01 to 13.87.

In any proceeding under this clause, neither the record of proceed
ings nor the orders entered by the board shall be used against a
person in any other proceeding.

(13). Aiding or abetting an unlicensed person in the practice of
chiropractic, except that it is not a violation of this clause for a
doctor of chIropractic to employ,SUperVISe, or deJegatefiiiiCtiOns to~
ijWilli'ieil person who mlY or jay not be ~Ulrea to obtain !Ie license
or registration to provi e hea th services.that per,son is racticin
within the scope of his or her license or reg)stratl\ln or delegate
autliOrity.

(14) Improper management of health records, inCluding failure to
maintain adi)(juate health recorasaBdescnbedin clause (18), to
complli.with aJiatieilt'Si'equest~ under sectlon144.335 or to
fumis a hea] record or report reqUIred !i.Y law.
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(15) Failure to make~ required~ section L subdivisions 2
and §, or to cooperate witl1iiilinvesti~tionoctlie board as require<l
!i"::sectlon~ or the suliiillssio):l of !! owingIy false report against
another doctor ol'Clllropractic under section,5.

(16) S{'littingfees, ~ promising to ~ !!portion of !! fee or !!
commiSSIOn, or accepting !! rebate. , ' .,r ,

(17) Revealing a priVileged communication from or relating to !!
p!itient, except wnen otherwise required or i'!'liii1ttea fu. law. ' "

(18) F'ailing to keep written cbir",ractic records justifying the '
c0U!se of treatment of ~he {'atient, mcluding, but not, limited ~
f:ii:tlelltmstorl?S, exa~mation' results,. test reSUlts, and X,rays.

nless othe1'W1se ~mrea fuz., law, WrItten recoi'dS neea not be
retamed for more tan seven years and X.rays need not'be retainea
for more til,," four years.

(19) Exercising influence on the p!!tient or client in such amanner
as to ehIlloit the patient or clIent forflnanciaI gll!ieOf" the licensee oror !Ie t rd party whiChSliall inClude, but not -l-'mnted to, t~
promotion orSareorservices, gOOdS, or ijijiliances. ' ,

(20) Gross or re~ated malpractice or the failure to practice,
chiropractic at !! leve of 1(1'skill, anCtreatm\lnt whiCh is 'f."
nized fu. a reasonabIy pro ent chiropractor as being accepta e

, under simnar conditions and CIrcumstances.

(21) De,ating professionalresponsibilities to !Ie person when the
licensee de ~ating such responsibilities kDOws or has reason to
kriow that te persolhis not qualifled ~ training, experience, or
liceiiSure to perfurm em.' "'.

For the~ of clause (2), conduct that subvertS or attempts to
suDvert tlieliCenslng examination, process includes, but is not
limited to:Ta) conduct that Violates the security of the examination
materiaIS> such as removrngexaminatron materialS from the exam
ination room or flaYing unauthoriZed possession of any portlonof!Ie
future, current, or preViously lldDliIiistered IicenSipg examination;
(b) conduct that VIolates the standard of test adlnlmstrstion, suChas
communicating WIthanother eXaminee during adIDimstrstion of the
examination, cojiYllig another. examinee's.answers;' permitting an
other examinee to~ one's answers, or possessmg unauthoi'iZOO:
materiills; or (clim'ffirsonati'i!K an examinee or li:Jrmitting an
impersonator to ,take ,~ examtnation on one's own 1ia1f. ' "

For the purposes of elaase clauses (4) and (5), conviction shall he
deemed ta iBel..de Ii erimiaal'pl'eeeediBg iii W1iieh as used in these
subdivisions includes a conViction of an offense that ifCoiiiin1ttedTtl
thiS state woUld,!", deemed~witliout reroiiift(,Itsdes~tion
elSeWhere, or !Ie criminal p ing whereliliilefiiig or ve ct of
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guilt is made or returned but the adjudication of guilt is either
withheld or not entered.

For the purposes of clauses (4) and, (5), and (6), a copy of the
judgment or proceeding under seal of tile administrator of the court
or of the administrative agency which entered the same shall be
admissible into evidence without further authentication and shall
constitute prima facie evidence of its contents.

.For the purposes of clause fll» (11), unprofessional conduct means
any unethical, deceptive or deleterious conduct or practice harmful
to the public, any departure from or the failure to conform to the
minimal standards of acceptable chiropractic practice, or a willful or
careless disregard for the health, welfare or safety of patients, in any
of which cases proof of actual injury need not be established.
Unprofessional conduct shall include, but not be limited to, the
following acts of a chiropractor:

(a) Gross igoorance of, or incompetence in, the practice of
chiropractic;

(b) Meiringsuggestive, lewd, laaeiv=ious 6P impJ=eIJeF ,,:ulviHieee te &

"atiettt Enl(agjng in conduct wi.th !l; patient that is sexual or mil)
reasonablybe mte;;r.reteil fu: ~tient as sexual, or in-any verb
behavior that is se uctive or sexuaJy demeanmg to a patient;

(c) Performing unnecessary services;

(d) Charging a patient an unconscionable fee or charging for
services not rendered;

(e) Directly or indirectly engaging in threatening, dishonest, or
misleading fee collection techniques;

(t) Perpetrating fraud upon patients, third party payers, or others,
relating to the practice of chiropractic, inclu~ violations of the
Medicare or Medicaid laws or state medical assistance laws; .m.r--

(g) Advertising that the licensee will accept for services rendered
assil(Uea P'W"entSfrOm anx third-party~ as payment in full, if
the effect IS to give the Impression oreIii:i>mating the need Of
pa:y!!!~ tIie patient of i;jY

h
~uirOO deductible or coPll:y!!!ent

apj)I[cable in the pattent'slie t benefit pw; or adveillsm~ree or
~ for !! service or treatment dilIerent om the fee or charl(e the
licensee submits to a third-party~ forthat service or treatment.
ASused in this clause, "advertIse' means sOITatation fu: the licensee
E meaDS OIliliiidbills, posters, circWars, motion pictiires, radio,
bOaI$apers, teleVtsion or in jY other manner. In addition to the

s poaier to punish forVlO atioliSOt'this clause, violation ortllls
'='c1i':a=use==is~ !l; misdemeanor; .
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. (h) Accepting for services rendered assigned payments from iiY
thm-party payor as paffieent m full, if the elIce ISto elimma:te t e
need of payment--:fu': t e patient orany requirea deductible or
copa:yment applicable iil1he patient's health benefitr'an, exc~pt as
heremafter /if.0vided; or COllecting a fee or dljrge or a ServICe or
treatment dlerent from the fee or cnargetIie icens~submits toIi:
third*ttfayor for thatservICe or treatment, except as hereinafter
provi e. is clause is intended to prohibit offerings to thefublic of
the above hste<rjiraCtTces and~ actual practices as wei,· except
that in instances where the intent IS not to collect an excessive
iWiluneration frOm the thlrd=i>lirlY payor Durrath"erto provide
servicesata redUCed rate to a patient unable to afford thedeductible
or copa~ent, th", services may be performed for a lesser Ch'h'l5i or
Iee, Theurdenmprooffor establishing that tlilsisth", case s a be
on the Iicensee;.and .

(i) Any other act that the board by rule may define.

Sec. 5. Minnesota Statutes 1986, section 148.10, subdivision 3,.is
amended to read:

Subd, 3. [REPRiMAND; PENALTlES; PROBATION.] In addition
to the other powers granted to the board under this chapter, the
board may, in connection with any person whom the board, after a
hearing, adjudges unqualified or whom the board, after a hearing,
finds to have performed one or more of the acts described in
subdivision 1: .

(a) Publicly reprimand or censure the person;

(b) Place the person on probation for the period and upon the
terms and conditions that the board may prescribe; and

(c) Require payment of all costs of proceedings resulting in the
disciplinary action; and .

(d) Impose a civil penalty not exceeding $10,000 for each separate
viOlation, the amoun~civil penalty to be fixed so as to aerve
the doctor of Chiropractic of any economic adVaiitage gaine ~
reason of the violation Charged or to reimburse the board forthe cost
of the investigation and procOOdlng.

Sec. 6. Minnesota Statutes 1986, section 148.10, is amended by
adding a subdivision to read:

Subd. 6. [EFFECT OF APPEAL.] A suspension, revocation, con
dition, limitation, qualification, or restrictIOn ofa license shall be in
effect pendm! determination of an~ uiiless the court, upon
petition and or good cause shown, shall otherwIse order.
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A Iice~se to practice chirorac~ic isaut?matically suspended!f (1)
~ ~artlian of the person Q... ~ hc~msee IS ap¥.omted fu:' order of ~
proate court unaer sections 525.54 to 525.61, or reasons other tnan
the minority o1'thelicensee; or (2) the lIcensee is committed £y order
ora. '1robate court under chapter 253B or sections 526.09 to 526.1l.
The icense remains suspended until the licensee is restored to
capacity fu: ~ court and, u*,on setffiOll Qy the licensee, thesuspeii=
sion is terminated Qy the oar after a hearing.

Sec. 7. [148.102] [REPORTS OF STATE OR LOCAL SOCIETIES.]

Subdivision 1: [REQillREMENT] IT ~ state or local chiropractic
society receives a complaint which mlfht be grouiidSl'or discipline
under section 148,10 against a mem er doctor of Chiropractic, the
SOCIety shan rfiPort the complaInt or shall direct the complainant to
the board of c iropractic examiners. .'

Subd. 2. [LICENSED PROFESSIONALS.] A licensed health pro
fessionalshall fiPort to the board personal knowledge of any.
conduct which t e proTessionarreasonably belIeves constitutes
~unds fOrlllScijilliiary action under section 148.10 fu:JiY doctor of

iropracllc mcluding any conduct indicating that e doctor Of
chiro~ractIc may be incompetent, or may have engagedm iiIiPrOi'es
siona conduct, or may be physIcaIfy unabletO engage stely in the
practice of ChIro~actic.lIro report shall be required if~ informa
tion was obtain in the course of a patient relationship if the
patleiifgl ~ doctor of Chlropracrrc ana. the treating health proIeS
sIOnal succesSfiiTIY counsels the doctororChiropractic to limIt or
WIthd'raw from practice to the extentreMuired £y the im airment' or
(2) is a patient or former patient of the octor orchiropractic an the
treating professional g. ~ psychOlogIst from whom the patien~
receiving psyChotherapeutic services. '

Subd. 3. [INSURERS.] Two times each year each insurer autho
rized to sell insurance deSCTIbed in section 60A:06, subdivision 1,
clause\l3l,and &rovidin~professiOnal liability insurance to chiro
practors~ mit to t e board ~ report concerning the chirotac.
tors agamst whom malpfactice settlements or awardS have en
made to the pliillitiff. The report must containat least theroIToW!ng
I'iifOnnat1On: ' --

(1) the total number of malpractice settlements or awards made to
the plallitiff; -

(2) the date the malpractice settlements or awards to the plaintiff
were made;

(3) the allegations contained in the claim or complaint leading to
the settlements or awards made to thepratntiff;

(4) the dollar amount of each malpractice settlement or award;
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(5) the regular address of the practice of the doctor of chiropractic
against whom an award was made or wiTh whom a settlement was
made; and' , '" '

(6) the name of the doctor of chiropractic against whom an award
was'm"lide or witlimom a settlement was made.,-- --- - ----- ----

The insurance company shall, in addition to the above informa
tion, report, to the boaTIl any information it possesses which tends to
substantiate ! cn!'=1J(e that! doctorof chiro ractIc may have engaged
m conduct violatmg.section 148.10 an, t IS section.

Sub<!. 4. [COURTS.]The clerk of district court or any other court
of comaetent jurisdiction shall. report to the boai-dany j~ent or
other etermination of tnecourt whl~aQjii(lges or inc udes !
flndlng that ! doctor oIchirOPractic ~ mentally 111 mentally
incom@tent'pjftYOf!tel0F\guiltyofanabuseor.fraUd, appoints
a gua Ian 0' e dOctor 0 c iropractic under sections 525.54 to
.~ or commItS! doctor of chiropractic under chapter 253B or
sectlOns~26.09 to 526.11.

Subd. 5. [SELF-REPORTING.] A doctor ofchiropractic shall report
to the bOard an? action concernin~ that doctor which would require
that! rbport ~ filed with the oard ~ b:vperson,health care
ffiCITity, usiness, or organization under su ivision 4. .

Subd. 6. [DEADLINES; FORMS.] Reports required ~. subdiVi
sions ! to §. must be submitted not later than 30 days after the
occurrence of the reportable event or transaction. ·The board J!lay
provide forms fOrthe submissiOiiOf'reports required fu: tmssehlOn,
may require tliiii reports be submitted on the forms provided, and
may adopt rules necessary to assure prompt andliCcUrate reportIng.

Subd. 7. [SUBPOENAS.] The board ma~ issue subpoenas for the
priidt'i"ttion of any reports requi~ su aImims ! to §. or any
related documents.

Sec. 8. [148.103] [IMMUNITY FOR REPORTING OR INVESTI
GATING.]

Subdivision 1. [REPORTING.] Ant. person, health care facility,
business

1
or organization is immune om CIvil TIaJ)ffij;y or criminal

f,rosecutlOn for submitting a rb"0l to the board under section 'J or
or otherwise reporting to tile oar ViOiatfOiisoraTIeged vlOlatIoiiS

msection 148.10. The reports are private.

Subd. 2. [INVESTIGATION.] Members of the board and persons
empwyea~ the board or engaged in the investigatIOn or prosecu
tion of violations and in the preparation and manafiement ofcharges
of ViOIations of sections 148.01 to 148.105 on !leha- of theooard are
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immune from civil liability and criminal prosecution for any actions,
transactions, or publicatIOns in the execution of, or relating~ their
duties under sections 148.01 to 148.105.

s.,.;. 9. [148.104) [COOPERATIONDURmG INVESTIGATIONS.)

A doctor of chiropractic who is the sUb~ofan investigation !!yor
onoohalf oTthe board shan coo~ate. Aly with the investigation.
COoperationmaiiOeSres~ondin~ lly an promptIflo ai? question
raised !iY or on behalf o~ the .oard reraIing to. the su lect of the
IiiVeS£igation an<IjirOviaing c0/t;es of patient health recorilS, as
reasonably requested !iY the· am, to assist the board m Its
investigation.

Sec. 10. [148.105) [VIOLATION.)

Subdivision 1. [GENERALLY) An), person who practices, or
attempts to practice, chiropractic or w 0 uses an~ of the terms or
letters "Doctors of Chiropraetic,""ChITopractor, "Dr," or any
other title or letters under fiY circumstances as to lead llie pUblicto
DeITevetliat the person w 0 so uses. the terms ~ e~aged !!! too
practiceOfChiropractlc, WUliOu~~g comPJlelfwitllt:e proVIsions
of sections 148.01 to 148.104, is . t of!'c gross iillsaemeanor; and,
iipon conviction, fined notless1lian l,oc::O nor more than $10,000 or

e imprisoned in the couil!;djell for not e.ss than 30 days !!Q!. more
IIiaii six months or pums ooIlilIDe ancI1iilprisonment, m the
C:1iSCretion of the court. It is the duty of the county attorney Of "the
county in which the n;rs0fiawaetices to Jedsecute; Nothing in
sections148.01 to 148. 5 _s_ be conside as mterfimng willi
any person:

(a) licensed !!y a health related licensing board as defined in
section 214.01, suIillvision 2, illchiding license=a"PsYchOlogists willi
respect to the use of hypnosis; . . ..

(b) registered!!y the commissioner of health under section 214.13;
or

(c) en~ed in other methods of healing regulated !!Y law in the
state of innesota;Filed that llie person confines activities within the scope of the
lcense or oilier regulation and does not practice or attempt to

practiceChiropractic. . .

Subd. 2. [EXCEPTIONS.) The following persons shall not be in
viOlatiOn of subdivision 1:

(1) a student practicing under the direct supervision of a preceptor
while the student is enrolled m and regularly attending a recognized
CbITOpractic college; and



5616 JOURNAL OF TIlE Hoose [54th Day

(2) a student who is incoiltinuing training and performing the
du~sof an intern or resIdent or eng!'ged inrg;aduate work
consldered""futne1>oard to.·he tne eqUIvalent ° an mternshlP or
resIdency in anyrnSffiiitiOii approved1or training~ the board. -

Sec. 11. [148.106) [PEER REVIEW OF SERVICES AND FEES.)

S~bdivision 1. [DEFINITIONS.JAS used in this section, the term:

(a) ''Acceptedstandards'; for~ review of a licensed chiropractor
means those standards olcare skill, and treatment which are
recognized1li '" reasonablyp~nt simimr-health care provId"er as
bemg acceptable under sImilar conmtions aiidClrCumstances.

(b) ''Appropriate chiropractic treatment" means a determination
miiQe of treatment and other service.!lllerforiiied,WhiCh !?r virtue of
asiiDstantIated an<:l""jifoperiy diagnosed condition, apr-ars fObeO~
~ consistent with that diagnosis as reviewed~U ~ review'
committee.

(c) ''Unconscionable fees" means charges submitted for services
performed that are unnecessary or unreasonable Chall(es in the
JUdgment ortlle ~ review committee. In determmmg the
unconsclOniiDimy~ts, the committee may conSIder, among other
wropriate factors, charges fu: health care providers other than

Iropractors for the same or simuarsel"Vlces.

(d) "Bill for treatment" means all services provided to a consumer,
regai-dIeSSOf the monetary consideration paid to the health care
prOVIder.

(e) "Patient" means all individual who receives chiropractic treat
ment from '" chiropractor.

(I) "Peer review" means an eva!uation, based on accellted stan
dards, fu: '"~ review committee of the aljfropriateness, ~uamy;
utilization, anacost of health Careandhealt services provi ed to '"
patient.

igl "Peer review committee" means '" committee of seven individ
Otis\;five of whom are Chiropractors liCensedunder thiSCliapter, two

w om are consumers, and none of whom is in a---.ni-ect business
relatloiiSmp with the prOVlaer, inSUrer, or paflent whose case IS
bemg reviewe<r.The commIttee shall be appointeafu: the executive
director of the board or provideiI"l'iir~ a contractual arrangement
WIththeooard, and may consist otlITfferent individuals for review of
<mIerentcases.'

(h) "Properly utiliZed services"~ apropriate treatment
servIces rendered, mcludmg frequency and uriitIon, whiCh are
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substanhated as being necessary and reasonable .~ clinical records
and reports of the provider or ailY other facts or evidence pertinent
to the controversy as reviewed ~ the peer review committee.

Subd. 2. [PURPOSE.] The board shall review directly or ~
coiitTaCt lnformation relatmg tOCertain chiropractic providers for
the purposes identified in section 145.61. . . .

It is the intention of the le~islature that the peir review s1istem
and acfiVlties establiSheaun er this cnapter;-inc uding the oard
and the peer review committee and their officers, members, emPlOY
ees and agents, shall be exempt from challenge under federal or
state antitrust laws or other similarlaws in regulation of trade or
commerce.

Subd. 3. [DUTIES.] The~ review committee shall advise the
board as .to its findings under----.ubd"ivision 2. Tnepeer revIeW
committee maa' hear, without qualification or thresnold, any sub.
mission regar ing the abPropriateness, iluiiJi% or utilization of
chiropractic services. The oard may estab ish ad itional criteria for
screenin re6uests for peer review. The screening shall occur Up"OD
BU mission ~ ~ patient, the patient's representative, msurer, or
chiropractor of an inquiry Mout !! bill for treatment rendered to !!
patient~ !! heiillh care provider.

Subd. 4. [FEES FOR REVIEW.] Ai? thirdparty provider making
aJ1eer review.request may be charge a fee to assist in defraying thea minIStratiVe costs of perfOrming the review-.-- - .

Subd. 5. [CONDUCT OF REVIEW.] Peer review occurs Upon
suOiillSSion ~ ~ patient, the -patient's representatiVe~rer,or
bhir;(f.ractor, in accordance with the procedures .approved ~ tile
oa , of an inquiry about a billl'or treatment rendered to a patient

fu' !! cmropractor. The pear revIeW committee shall examIne each
inquiry submitted to i! an shall report its findings to the executive
director ofthe boardandIiii-msncopietofTIie findinfs tOThepatient,
chiropractor, anathird:party pay0'd T e tlndings 0 the peer review
cOl)1mittee on each inquiry reviewe shall include a determinatiOiiOf
whether or not the chiropractor properly utilized services and
rendered or oroereaappropriate treatment or services and whether
or not the cost of the treatment was unconscionable.-------

Subd. 6. [ANNUAL REPORT.] An annual summary of the find·
ings of the wer review committee shall be prepared~ the commit·
tee and subm,tte<rtOilie board. The raport may be made aVaIlable to
interested persons upon rerruest an upon payment of necessary
administrative costs to deray the exyenses of reproduction. NO
riiPort or summary submitted to thepub iii~ the board may disclose
~ name or identifier of any patIent wit out the patient's consent.
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_Subd. 7. [TREATMENT RECORDS.] The acceptauce of,"or the
request for, p,ayment for treatment rendered to ~ patient~~(foetor
of chiropractic constitutes the consent of the doctor ofchiropractic to
the submission of all necessary recoMBand otner information
concerning the treatment to the peer review committee.

Subd. 8. [RULES.] (a) The board maY
h

adopt rules !! considers
necessary and appropriate to impieiiient t e peer review system and
activities esUiblished under this Chapter.

(b) The decision~ the board to 'refer the matter to a~ review
commIttee, the establisliilleiit~ the board of the procetfures .fu:
whiCh a peed review committee reviews the rendering of health care
servICes, an the .proceedings and'findings of~ peer review comrru:t:
tee are not sul)Ject to the rulemaking provisions of~r 14.

Subd. 9. [APPLICATION OF OTHER LAW.] (a) The provisions of
Minnesota Statutes, section 145.62,_~ to any person, firm,
corporation, or'other entity providing information to the board or
thepeer review committee.

(b) The provisions of Minnesota Statutes, section 145.63, '!PPh' to
anOfllcei', member, employee, or agent of the boar<I and to a~er,
meiiilier;-employee, or agent oTan entity with whIch the hoi as
contracted under this section.----

Subd. 10. [CONFIDENTIALITY OF PEER REVIEW RECORDS.]
All data and information acquired~ the board or the peerh'eview
committee, in the exercise of Its duties and functions, s LaITlie
subject to the same disclosure andCOiifiOeiitiality protectwnsas
provided for data and information of other review organizations
under section145".64. This subdivision does not limit or restrict the
board or the peer review committee from TuTlyperforming their

rescribe<rj!eer review duties and functions, _nor does '.1; app~ to
iscip inary andeiifOtCement proceedings -under Minnesota tat,

utes, sections 14.57 to 14.62, 148.10, 148.105, 214.10, and 214.n-:'
The peer review committee shall file with the board ~ complamt
against a health care provider if itdetermineSthat reasonable cause
exists to believe the healthcare provider has violated any portion of
this chapter or rure~ted uMer !!,,- for whiCh ~ licensed Chiro
practor may De~line. The-~ review committee shan trans
mit all complaint iarmation !! ~ossesses to the board. The data
mrormation, and recOr<Is are class! ed as privateaata on in"dlVi~
for purposes orcJiapter 13. The patient recor<Isobtained~ the bOard
~ursuant to this section must be used solely for the purposes of the

oard relating to peer review or the disciplinary process.

Sec. 12.J\finnesotaStatutes 1986, section 319A.02, subdivision 2,
is amended to read:
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Subd, 2. "Professional service" means personal service rendered
by a professional pursuant to a license or certificate issued by the
state of Minnesota to practice medicine and surgery pursuant to
sections 147.01 to 147.29, chiropractic pursuant to sections 148.01 to
U8.WI 148.105, nursing pursuant to sections 148.171 to 148.285,
optometry pursuant to sections 148.52 to 148.62, psychology pursu
ant to sections 148.88 to 148.98, dentistry pursuant to sections
150A.01 to 150A.12, pharmacy pursuant to sections 151.01 to
151.40, podiatry pursuant to sections 153.01 to 153.15, veterinary
medicine pursuant to sections 156.001 to 156.14, architecture,
engineering, surveying and landscape architecture pursuant to
sections 326.02 to 326.15, accountancy pursuant to sections 326.17
to 326.23, or law pursuant to sections 481.01 to 481.17, or pursuant
to a license or certificate issued by another state pursuant to similar
laws.

Sec. 13. [APPROPRIATION.]

The sum of $336,400 is appropriated from the special revenue
fund to the state board olchiropraetic examiners for the purposes of
ruiiilingtheooard's operation.

Fees assessed shall be adjusted to provide for this appropriation.

The appropriation is .available until June 30, 1989.

Sec. 14. [REPEALER]

Minnesota Statutes 1986, section 148.101, ~ repealed.

Sec. 15. [EFFECTIVE DATE.]

Sections .! to 12 and 14 are effective the day following final
enactment.»

Delete the title and insert:

"A bill for an act relating to occupations and professions; providing
for the regulation of the practice of chiropractic; providing for peer
review ofservices and fees; providing grounds for license revocation;
prescribing penalties; appropriating money; amending Minnesota
Statutes 1986, sections 148.06, subdivision 1; 148.07, subdivision 2;
148.08, subdivision 3; 148.10, subdivisions 1, 3, and by adding a
subdivision; and 319A.02, subdivision 2; proposing coding for new
law in Minnesota Statutes, chapter 148; repealing Minnesota Stat
utes 1986, section 148.101."

The motion prevailed and the amendment was adopted.
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Ogren moved to amend S. E No. 1008, as amended.ias follows:

Page 17, line 36., deiete "$336,400" and insert "$44,000"

Page 18, line 2, delete "board's.operation" and insert"~.review

committee"

The motion prevailed and the amendment was adopted.

Ogren moved to amend S. F. No. 1008, as amended, as follows;

Page ·15, line 20, after "provider" insert "or chiropractor"

The motion prevailed and the amendment was adopted.

SUSPENSION OF RULES

Pursuant to Article IV,Section 19,ofthe Constitution of the state
of Minnesota, Ogren moved that the rule therein be suspended and
an urgency be declared so that S. F. No. 1008, as amended, be given
its third reading and be placed upon its final passage. The motion
prevailed. .

Ogren moved that the Rules of the House be so.far suspended that
S. F. No. 1008, as amended, be given its third reading and be placed
upon its final passage. The motion prevailed.

S. F. No. 1008, A bill for an act relating to occupations and
professions; providing for the regulation of the practice' of
chiropractic; providing for peer review of services and fees; providing
grounds for license revocation; prescribing penalties; amending
Minnesota Statutes 1986, sections 148.06, subdivision 1; 148.07,
subdivision 2; 148.08, subdivision 3; 148.10, subdivisions 1, 3, and
by adding a subdivision; and 319A.02, subdivision 2; proposing
coding for new law in Minnesota Statutes, chapter 148; repealing
Minnesota Statutes 1986, section 148.101.

The bill was read for the third time, as amended, and placed upon
its final passage.

The. question was taken on the passage of the bill and the roll was
called. There were 125 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G. . Bennett Burger Ciausnitzer Dorn
Batta~lia Bertram Carlson, D. Cooper Forsythe
Bauer y Blatz Carlson, L. Danner Frederick
Beard Boo Carruthers DeBlieck Frerichs
Begich Brown Clark Dempsey Greenfield
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Gruenes
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt

Knickerbocker
Kuut)I
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
Mclaughlin
McPherson
Milbert
Miller
Minne
Morrison
Munger
Murp)Iy
Nelson, C.

Nelson, D.
Nelson,K.
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Osthoff
Otis
Ozment
Pappas
Pauly
Pelowski
Peterson
Price
Quinn
Quist

Redalen
Reding
Rest
Rice
Riebler
Riveness
Rose
Rukavina
Sarna
Schafer
Seheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby

Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijomhom
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wernel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Gutknecht

The bill was passed, as amended, and its title agreed to.

S. F. No. 1280 was reported to the House..

Jensen moved to amend S. F. No. 1280, as follows:

Page 3, line 31, after "misdemeanor" strike the remainder of the
line and insert a period

Page 3, lines 32 through 34, strike all existing language and
delete all underscored language

The motion prevailed and the amendment was adopted.

Jacobs moved to amend S. F. No. 1280, as amended, as follows:

Page 11, after line 15, insert:

"Sec. 15. Minnesota Statutes 1986, section 299A.02, subdivision 3,
is amended to read:

Subd. 3. [REPORTS; RULES.] The commissioner shall have power
to require periodic factual reports from all licensed importers,
manufacturers, wholesalers and retailers of intoxicating liquors and
to make all reasonable rules to effect the object of Laws 1985,
chapter 305, articles 2 to 11. The rules shall include provisions for
assuring the purity of intoxicating liquors and the true statement of
its contents and proper labeling thereof with regard to an forms of
sale. No rule may require the Use of new containers in~
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whiskey. No rule mali Jfiuire cordials or li~uellrs to contain in
excess of two and one- aIPereent gy weigJit 0 sugar or dextrose or00fIl." - -,,- -- . - .

Renumber the sections in sequence'

Amend the title as follows:

Page 1,',line 17, after "approaching;" insert "restricting rulema'k
ing authority ,of the commissioner;"

Page 1, line 30, after ."2;" insert '''299A.02, subdivision 3;"

The motion prevailed and the amendment was adopted.

s. F. No. 1280, A bill for an act relating to public safety; increasing
taxable gross weight of vehicles at which proofof payment of use tax
is required; providing for permits for new vehicles used in events for
promotion purposes; changing trip permit conditions; increasing
fine for unlawful use of registration plates or certificates; allowing
police to give age of parties in traffic accident to media; providing for
the disclosure of certain information from accident reports; provid
ing for service of notice of -driver's license revocation by court;
prescribing contents of petition for judicial review ofdriver's license
revocation; subjecting alcohol problem assessment rules to admin
istrative procedure act; prescribing actions by drivers on one-way
road when emergency vehicle approaching; requiring school buses
on one-way, separated roads with shoulders to load and unload
without flashing lights; removing obsolete deadlines; prohibiting
alteration of vehicle stop lamps; providing for $10 fee for class A
classified provisional driver's license; allowing inspection of SChool
buses for approved wheelchair devices; amending Minnesota Stat
utes 1986, sections 168.013, subdivision 20; 168.187,subdivision 17;
168.27, subdivision 16; 168.36, subdivision 2; 169.09, subdivision 13;
169.121, subdivision 7; 169.123, subdivision 5c; 169.124, subdivision
2; 169.20, subdivision 5; 169.44, subdivisions 2,16, and 17; 169.57,
by adding a subdivision; 171.06, subdivision 2; and 299A.ll.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 122 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G. Bennett B~er Cooper Dom
Batta~lia Bertram Car son, L~ Dauner ~eBauer y Blatz Carruthers DeBlieck erick
Beard Boo Clark Dempsey Frerichs
Begich Brown Clausnitzer Dille Greenfield
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Nelson, D. Redalen
Nelson, K. Reding
Neuenschwander Rest

Gruenes
Gutknecht
Hartle
Haukoos
Heap
IIimle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V
Kahn
Kalis
Kelly
Kelso
Kinkel

Kludt
Knickerbocker
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McLaughlin
McPherson
Milbert
Miller
Minne
Morrison
Munger
Murpby
Nelson,C.

O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Osthoff
Otis
Ozment
Pappas
Pauly
Pelowski
Peterson
Quinn
Quist

Richter
Riveness
Rukavina
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma

Sviggum
Swenson
Thiede
'Ijornhcm
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was. passed, as amended, and its title agreed to.

S. F. No. 1232, A bill for an act relating to public safety; providing
an exception from certain regulations for steam turbines which
receive steam from remote municipal facilities; amending Minne
sota Statutes 1986, section 183.56.

The bill. was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 106 yeas and 19 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, D.
Clansnitzer
Cooper
Danner"
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Gruenes
Gutknecht

Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen Ozment
Lieder Pappas
Long Pauly
Marsh Pelowski
McDonald Peterson
McLaughlin Price
McPherson Quinn
Miller Quist
Minne Redalen
Morrison Reding
Munger Rest
Nelson, C. Richter
Nelson, D. Riveness
Neuenschwander Rose
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal
Otis Shaver

Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Wagenius
Waltman
Welle
Winter
Wynia
Spk. Norton
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Those who voted in the negative were:

Bauerly
Beard
Begich
Carruthers

Clark
Greenfield
Jefferson
Kalis

Lasley
McEachern
Milbert
O'Connor

Ogren
Osthoff
Rice
Rukavina

Sarna
Voss
Wenzel

The bill was passed and its title agreed to.

S. F. No. 1272, A bill for an act relating to public meetings;
requiring certain notice for all meetings; amending Minnesota
Statutes 1986, section 471.705, by adding a subdivision.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage ofthe bill and the roll was
called. There were 118 yeas and 3 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Bennett
Bertram
Blatz
Boo
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes

Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen Otis
Lasley Ozment
Long Pappas
Marsh Pauly'.
McDonald Pelowski
McEachern Peterson
Mcl-aughlin Price

. McPherson Quinn
Miller Quist
Minne Redalen
Morrison Reding
Munger Rest
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K. Rose
Neuenschwander Rukavina
O'Connor Sarna
Ogren Schafer
Olsen, S. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Shaver
Osthoff Skoglund

Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijornhom
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel

'Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Beglch Dauner Rice

The bill was passed and its title agreed to.

S. F. No. 717 was reported to the House.

Kalis moved that S. F. No. 717 be continued on Special Orders for
one day. The motion prevailed.
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H. F. No. 12 was reported to the House.

Rukavina moved to amend H. F. No. 12, the first engrossment, as
follows:

Page 1, line 12, after "benefits" insert "accrued to the member .!!I!
to the date of death"-------

The motion prevailed and the amendment was adopted.

H. F. No. 12, A bill for an ..act relating to retirement; increasing
survivor benefits payable by the Virginia firefighters' relief associa
tion; authorizing payment to alternate beneficiaries if no spouse
survives:

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken.on the passage of the bill and the roll was
called. There were 125 yeas and 0 nays as follows: .

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle .
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen'
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen Onnen
Lasley Orenstein
Lieder Osthoff
Long Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McLaughlin Pelowski
McPherson Peterson
Milbert Price
Miller Quinn
Minne Quist
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna' :
Olsen,S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber

Seaberg
Shaver
Skogluud
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed, as amended, and its title agreed to.

Speaker pro tempore Long called Simoneau to the Chair.

H. F. No. 549, A bill for an act relating to retirement; increasing
survivor benefits payable by the Hibbing police and firefighters
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relief associations and service pensions for certain retired firefight
ers; amending Laws 1967, chapter 678, section 2, as amended; Laws
1977, chapter 169, section 1, subdivision la,as amended; and Laws
1971, chapter 614, section 1, subdivision 2, as amended.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.'
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield
Gruenes .

Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson,R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder Otis
Long Ozment
Marsh Pappas
McDonald Pauly ,
McEachern Pelowski
McLaughlin Peterson
Mcf'harson Price
Milbert Quinn
Miller Quist
Minne Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson,C. Richter
Nelson,D Riveness
Nelson,K. Rose
Neuenschwander Rukavina
O'Connor Sarna
Ogren Schafer
Olsen, S. Scheid
Olson, E. Schoenfeld
Olson,K. Schreiber
Omann Seaberg
Onnen Segal
Orenstein Shaver
Osthoff Simoneau

Skoglund
Solberg.
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijornhom
Trimble
Tunheim
Upbus
Valenta
Vanasek
Vellenga
Voss
Wagenius
Waltman"
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed and its title agreed to.

S. F. No. 652, A bill for an act relating to agriculture; providing a
computerized filing system and central data base for uniform
commercial code financing statements and lien statements; impos
ing a penalty; appropriating money; amending Minnesota Statutes
1986, section 336.9-407; proposing coding for new law in Minnesota
Statutes, chapter 336.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:
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Anderson, G,
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes

Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso

. Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

- Lieder Otis
Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Minne Quist
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. Sarna
Olson,E. Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg
Osthoff Segal

Shaver
Simoneau
Skoglund
Solberg
Sparby
Staniue
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Trimble
'Iunheim
Uphus
Valenta
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed and its title agreed to.

H. F. No. 1153, A bill for an act relating to retirement; Millerville
volunteer firefighters relief association; authorizing the recognition
of certain prior service in the computation of service pension
amounts.

The bill was read for 'the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 128 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey

Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukooe
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.

Johnson, R.
Johnson, V.
Kehu
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern

.Mcl.aughlin Osthoff
McPherson Otis
Milbert Ozment
Miller Pappas
Minne Pauly
Morrison Pelowski
Munger Peterson
Murphy Poppenhagen
Nelson, C. Price
Nelson, D. Quinn
Nelson, K. Quist
Neuenschwander Redalen
O'Connor Reding
Ogren Rest
Olsen, S. Rice
Olson, E. Richter
Olson, K. Riveness
Omann Rodosovich
Orenstein Rose
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Rukavina
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
.Seaberg

Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius

Steensma
Sviggum
Swenson
Thiede
Tjornhom
Trimble

. Tunheim

Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman

Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Onnen

The bill was passed and its title agreed to.

H. F. No..1176, A bill for an act relating to retirement; authorizing
the Mankato police benefit association _to base certain postretire
ment increases on other increases granted.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 129 yeas and 0 nays as follows: .

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson,L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck.
Dempsey
Dille
Dorn
Forsythe
Frederick.
Frerichs
Greenfield
Gruenes

Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

.Lasley

Lieder Otis
Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Minne . ,Quist
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, D. Richter'
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. Sarna

. Olson, E. Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg
Osthoff Segal

Shaver
. Simoneau

Skoglund
Solberg"
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom .
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Nortou

The bill was passed and its title agreed to.

H. F No. 1459, A bill for an act relating to the town of Irondale;
removing a town levy limitation; repealing Laws 1971, chapter 336.
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The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 127 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G:
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs

. Greenfield
Gruenes
Gutknecht

Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A..
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger .
Larsen
Lasley
Lieder

Long Pappas
Marsh Pauly
McDonald Pelowski
McEachern Peterson
McLaughlin. Poppenhagen
McPherson Price
MHbert Quinn
Minne Quist
Morrison Redalen
Muriger Reding
Murphy Rest
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. Sarna
Olson, E. Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg
Osthoff Segal
Otis Shaver
Ozment Simoneau

Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
\\\!nzel
Wmter
Wynia
Spk. Norton

Those who voted in the negative were:

Miller

The bill was passed and its title agreed to.

Carlson, D., was excused while in conference.

S. F. No. 317, A bill for an act relating to retirement; police and
salaried firefighters relief associations; authorizing the voluntary
consolidation of local relief associations with the public employees
police and fire fund; authorizing the individual election of applicable
benefit coverage upon consolidation; amending Minnesota Statutes
1986, sections 353.01, subdivisions 2b, 10, and 16; 353.271; 353.64,
subdivision 1; and 353.65, subdivision 1; proposing coding for new
law in Minnesota Statutes, chapters 353 and 356; proposing coding
for new law as Minnesota Statutes, chapters 353A and 353B.

The bill 'Was read for the third time and placed upon its final
passage.
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The question was taken on the passage of the bill and the roll was
called. There were lin yeas and 23 nays as follows:

Those who voted in the. affirmative were:

Anderson, G.
Battaglia
Bennett
Blatz
Boo
Brown
Burger
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dorn
Forsythe
Frederick.
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos

Heap
Himle
Hugoson
Jacobs
Jaros
Jennings
Jensen
Johnson, A:
Johnson,R
Johnson, V.
Kahn
Kelly
Kelso
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder

Long Ozment
~arsh Pappas
McDonald Pauly
McLaughlin Peterson
McPherson Poppenhagen
Miller Price
Minne Quinn
Morrison Quist
Munger Redalen
Murphy Reding
Nelson, C. Rice
Nelson, D. Richter
Nelson,K. Riveness
Neuenschwander Rodosovich
Olsen, S. Rose
Olson, E. Rukavina
Olson, K. Schafer
Omann Scheid
Onnen Schoenfeld
Orenstein Schreiber
Osthoff Seaberg

Segal
Shaver
Simoneau
Skoglund
Stanius
Steensma
Tjornhom
Trimble
Uphus
Valento
Vellenga 
Wagenius
Waltman
Wenzel
Winter
Wynia·
Spk. Norton

Those who voted in the negative were:

Bauerly
Beard
Begich
Bertram
Carruthers

Clark .
Jefferson
Kalis
Kinkel
McEachern

Milbert
O'Connor
Ogren
Pelowski
Sarna

Selberg
Sparhy
Sviggum
Swenson
Thiede

Tunheim
Voss
Welle

The bill was passed and its title agreed to.

S. F. No. 1230, A bill for an act relating to the Minnesota state
historical society; providing for preservation and interpretation of
public areas of the state capitol; amending Minnesota Statutes 1986,
section 138.67; proposing coding for new law in Minnesota Statutes,
chapter 138.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the.bill and the roll was
called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly.
Beard
Begich
Bennett
Bertram

Blatz
Boo'

"Brown
Burger
Carlson, D.
Carlson.L,
Carruthers

Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille

Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht

Hartle
Heukoos
Heap
HUnte
Hugoaon
Jacobs
Jaros

---- ------~-----------~-----
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Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz .
Krueger
Larseu
Lasley
Lieder

Long Olson, K.
Marsh Omann
McDonald Onnen
McEachern Orenstein
McLaughlin Osthoff
McPherson Otis
Milbert Ozment
Miller Pappas
Minne Pauly
Morrison Pelowski
Munger Peterson
Murphy Poppenhagen
Nelson, C. Price
Nelson, D. Quinn
Neuenschwander Redalen
O'Connor Reding
Ogren Rest
Olsen, S. Rice
Olson,E. Richter

Riveness
Rodosovich
Rose
Rukavina
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum

Swenson
Thiede
'Ijornhom
Trimble
Tunheim
Uphus
Valenta
Vanasek
Vellenga
Voss
Wagenius
Waltman
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed and its title agreed to.

S. F. No. 927, A bill for an act relating to driver's licenses;
providing for a medical alert identifier; amending Minnesota Stat
utes 1986, section 171.07, by adding a subdivision.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clansnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes

Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder 'Otis
.Long Ozment
~arsh Pappas
McDonald Pauly
McEachern . Pelowski
McLaughlin -Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Minne Quist
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. Sarna
Olson, E. Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg
Osthoff Segal

Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijornhom
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton
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The bill was passed and its title agreed to.

S. F. No. 508 was reported to the House.

There being no objection, S. F. No. 508 was temporarily laid over
on Special Orders.

S. F. No. 456, A bill for an act relating to controlled substances;
prescribing "small amount" of marijuana; clarifying certain Sched
ule II controlled substances; prescribing amount of marijuana for
possession in a motor vehicle; amending Minnesota Statutes 1986,
sections 152.01, subdivision 16; 152.02, subdivision 3; and 152.15,
subdivision' 2.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll Was
called, There were 128 yeas and 0 nays as follo~s:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer- .
Cooper
Danner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield
Gruenes

Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder Ozment
Long . Pappas
Marsh Pauly
McDonald Pelowski
McEachern Peterson
Mcl.eughlin Poppenhagen
McPherson Price
Miller Quinn
Minne Quist
Morrison Redalen
Munger Reding
Murphy Rest
Nelson,C. Rice

. Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. Sarna
Olson, E. Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg
Osthoff Segal
Otis Shaver

Simoneau
Skoglund
Solherg
Sparby
Stanius
Steensnia
Sviggum
Swenson
Thiede
'Ijornhom
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed and its title agreed to.

Riveness moved that the House recess subject to the call of the
Chair. The motion prevailed.
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RECESS

RECONVENED

5633

The House reconvened and was called to order by the Speaker.

Orenstein, Dorn and Rodosovich were excused while in conference.

SPECIAL ORDERS, Continued

H. F.No. 913 was reported to the House.

Simoneau moved to amend H. F. No. 913, the third engrossment,
as follows:

Page 34, line 3, after the period, insert "No action to recover the
cost of copies may be brought until the com""""iillSsloner adopts ~
ScIledule of reasonable charges under sii!ldivlslOn '1."

Page 36, line 27, delete "not exceed $15 for '!£ to" and insert "be
reasonable. The commissioner shaH adopt aschediile of reasonabTe
charges~ emergency rules." -- -

Page 36, delete lines 28 to 29

Page 90, line 31, delete "43" and -insert "44"

Page 90, line ar, after "64" insert "67"

The motion prevailed and the amendment was adopted.

Heap moved to amend H. F. No. 913, the third engrossment, as
amended, as follows:

Page 90, after line 22, insert:

"Sec. 116. [PREMIUM REDUCTION RECOMMENDATIONS.]
The commissioner of labor and industry shall make detailed recom
mendations to the leglSlature proposing changes in the workers'
compensation system, before January 1, 1988, which will result in
redUCIng workers' compensation insurance premiums of employers
~ 20 percent. The proposal shall consider the level of wfige replace
ment of benefits and shall be designed to reduce the~ rate of
litigation and to increaseThe equity of the system."
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Renumber the sections accordingly

Murphy moved to amend the Heap amendment to H. F. No. 913,
the third engrossment, as amended, as follows:

Page 1 of the Heap amendment, line 9, after "employers" delete
"~ 20 percent"

A roll call was requested and properly seconded.

The question was taken on the amendment to the amendment and
the roll was called. There were 74 yeas and 49 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Beard
Begich
Bertram
Brown
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Greenfield
Jacobs
Jaros

Jefferson
Jensen
Johnson, A.
Kahn
Kelly
Kelso
Kinkel
Kludt
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long

McEachern Otis
McLaughlin Pappas
Milbert Pelowski
Minne Peterson
Munger Price
Murphy Quinn
Nelson, C. Reding
Nelson, D. R<;st
Nelson, K 'Rice
Neuenschwander Riveness
O'Connor Rukavina
Ogren .. Sarna
Olson, E. Scheid
Olson, K. . Segal
Osthoff Simoneau

Skoglund
Solberg
Sparby
Trimble
Tunheim
Vanasek
Vellenga
Voss
Wagenius
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Bauerly Frerichs Kalis Ozment Shaver
Bennett Gruenes K.nickerb~cker Pauly Slanius
Blatz Gutknecht Marsh Poppenhagen Sviggum
Boo Hartle McDonald Quist Swenson
Burger Haukoos McPherson Redelen Thiede
Clausnitzer H:s Miller Richter Tjomhom
Dempsey H" e 'Morrison IWse Uphus
Dille Hugoson Olsen, S. Schafer Valento
Forsythe Johnson, R. Omann Schreiber Waltman
Frederick Johnson, v. Onnen Seaherg

The motion prevailed and the amendment to the amendment was
adopted.

The question recurred on the adoption of the Heap amendment, as
amended, to H. F. No. 913, the third engrossment, as amended. The
motion prevailed and the amendment, as amended, was adopted.

Sviggum moved to amend H. F. No. 913, the third engrossment, as
amended, as follows:
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Page 32, after line 34, insert:

"Sec. 32. Minnesota Statutes 1986; section 176.132, subdivision 1,
is amended.to read: .

Subdivision 1. [ELIGIBLE RECJPIENTS.] (a) An employee who
has suffered personal injury prior to October 1, 1983 for which
benefits are payable under section 176.101 and who has been totally
disabled for more than 104 weeks shall be eligible for supplementary
benefits as prescribed in this section after 104 weeks have elapsed
and for the remainder of the total disablement. Regardless of the
number of weeks of total disability, no totally disabled person is
ineligible for supplementary benefits after four years have elapsed
since the first date of the total disability, except as provided by
clause (b), provided that all periods of disability are caused by the
same injury.

(b) An employee who has suffered personal injury after October 1,
1983 is eligible to receive supplementary benefits after the employee
has been receiving temporary total or permanent total benefits for
208 weeks. Regardless of the number of weeks of total disability, no
person who is receiving temporary total compensation shall be
ineligible for supplementary benefits after four years have elapsed
since the first date of the total disability, provided that all periods of
disability are caused by the same injury.

. (c) No employee shall be eligible to receive supplement;rr.; benefits
~October b 1987, unless the employee has been eiiible and
receIving such suJiPleiDentary benefits prior to that date." .

Renumber the sections

Amend the title accordingly

A roll call was requested and properly seconded.

The question was taken on the Sviggum amendment and the roll
was called. There were 55 yeas and 68 nays as follows:

Those who voted in the affirmative were:

Bennett
Bertram
Blatz
Boo
Burger
Clausnitzer
Dauner
Dempsey
Dille
Forsythe
Frederick

Frerichs
Gruenes
Gutknecht
Hartle
Haukoos

~e
Hugoson
Johnson, V.
Kalis
Kludt

Knickerbocker
Marsh
McDonald
McPherson
Miller
Morrison
Olsen, S.
Omann
Onnen
Ozment
Pauly

Pelowski
Poppenhagen
Quist
Redalen .
Richter
Rose
Schafer
Schoenfeld
Schreiber
Seaberg
Shaver

Stanius
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Uphus
Valento
Waltman
Welle
Wmter
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Those who voted in the negative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Brown
Carlson, L.
Carruthers
Clark
Cooper
DeJ;tlieCk
Greenfield
Jacobs
Jaros

Jefferson
Jensen
Johnson, A.
Johnson, R.

.·Kahn
Kelly
Kelso
Kinkel
Knuth
Kostohryz
Krueger
Larsen .
Lasley
Lieder

Long. Osthoff
McEachern . Otis
McLaughlin Pappas
Milbert Peterson
Minne Price
Munger Quinn -.
Murphy . Reding .
Nelson,C. . Rest
Nelson,D. Rice
Nelson,K. Riveness
Neuenschwander Rukavina
O'Connor Sarna
Ogren Scheid

. Olson, E. Simoneau

Skoglund
Solberg
Sparhy
Trimble
Tunheim
Vanasek
Vellenga' .
\\lss

. .Wagenius
Wenzel ...

'Wynia
Spk. Norton

The motion did not prevail and the amend~entwas not adopted.

Sviggum moved to amend H.F., No. 913, the third engrossment, as
amended, as follows:

Page 16, after line 16,.insert:

"Sec. 15. Minnesota Statntes 1986, section 176.101, subdivision 1,
is amended to read:

Subdivision 1. [TEMPORARY TOTAL DISABILITY] For injury
producing. temporary total.idisability, the compensation is 66%
percent of the weekly wage at the time of injury

(1) provided that during the year commencing on October 1, 1979,
and each year thereafter, commencing on October 1, the maximum
weekly compensation payable is the statewide average weekly wage
for the period ending December 31, of the preceding year.

(2) The minimum weekly compensation benefits for temporary
total disability shall be not less than W 20 percent of the statewide
average weekly wage the iB;j\H'eol eHlJ'16Yee's aetual weekly wage;
whiehevep is less. 1ft ease sftallaweekly senefit he lese tftaB 00
peFeent ef theetatewiae 8v-eFage TNeekly wage.

Subject to subdivisions 3a to 3u this compensation shall be paid
during the period of disability, payment to be made at the intervals
when the wage was payable, as nearly as may be."

Renumber the sections accordingly

Amend the title as follows:

Page 1, line 4, after "penalties;" insert "changing minimum
benefits"
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Page 1, line 9, after "2;" insert "176.101, subdivision 1;"

A roll call was requested and properly seconded.

The question was taken on the Sviggum amendment and the roll
was called. There were 49 yeas and 72 nays as follows:

Those who 'voted in the affirmative were;

Bennett
Bertram
Blatz
Boo
Burger
Clausnitzer
Cooper
Dauner
Dempsey
Dille

Forsythe
Frederick
Frerichs,
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson

Johnson, V.
Kalis
Kinkel
Knickerbocker
McDonald
McPherson
Miller·
Olsen,S.
Omann
Onnen

Ozment
Pauly
Poppenhagen
Quist
Redalen
Richter
Rose
Schafer
Schreiber
Seaberg

Shaver
Stamus
Steensma
Sviggum
Swenson
Thiede
Uphus
Valento
Waltman

Those who voted in the negative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Brown
Carlson, L.
Carruthers
Clark
DeBlieck
Durn
Greenfield
Jacobs
Jaros
Jefferson

Jensen
Johnson, A.
Johnson, R.
Kahn
Kelly
Kelso
Kludt
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh

McEachern Pappas
McLaughlin Pelowski
Milbert Peterson
Minne Price
Munger Quinn
Murphy Reding
Nelson, C. Rest
Nelson,K Rice
Neuenschwander Riveness
O'Connor . Rukavina
Ogren Sarna
Olson, E. Scheid
Orenstein Schoenfeld
Osthoff Simoneau
Otis Skoglund

Solberg
Sparby
Trimble
Tunheim
Vanasek
Vellenga
Voss
Wagenius
Welle
Wenzel
Wynia
Spk. Norton

The motion did not prevail and the amendment was not adopted.

H. F. No. 913, A bill for an act relating to workers' compensation;
providing a general administrative reform; providing for certain
proceedings to be expedited; providing penalties; amending Minne
sota Statutes 1986, sections 14.48; 175.007, subdivision 1; 175.101,
subdivision 2; 176.011, subdivisions 2, 6, 7a, 9, and by adding a
subdivision; 176.041, subdivisions 1, 4, and by adding a subdivision;
176.081, subdivision 2; 176.102, subdivisions 2, 3, 3a, 4, 6, 8, 10, and
13; 176.103, subdivisions 2 and 3; 176.111, subdivision 17; 176.129,
subdivisions 9, 11, and 13; 176.131, subdivisions 1 and 8; 176.133;
176.135, subdivisions 1, la, 2, 3, and by adding subdivisions;
176.136, subdivision' 2; 176.1361; 176.139; 176.155, subdivisions 1,
3, and 5; 176.179; 176.181, subdivision 3; 176.182; 176.183, subdi
visions 1a and 2; 176.185, by adding a subdivision; 176.191, subdi
visions 1 and 2; 176.195, subdivision 3, 176.221, subdivisions 1, 3,
and 7; 176.225, subdivisions 1, 2, and 4; 176.231, subdivisions 2,10,
and by adding a subdivision; 176.271, subdivision 1; 176.275;
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176.291; 176.301, subdivision 1; 176.305, subdivisions 1, 2, and by
adding subdivisions; 176.306, subdivision 1, and by adding a subdi
vision; 176.312; 176,321, subdivisions 2 and 3; ·176.331; 176.341,
subdivision 3, and by adding subdivisions; 176.351, subdivision 2a;
176.361, subdivisions 2, 5, and 7; 176.371; 176.411, subdivision 1;
176.421, subdivision 4, and by adding a' subdivision; 176.442;
176.511, subdivisions 1, 2, and 3; 176.521; 176.541, subdivisions 2, 3;
4, and 6; 176.571, subdivisions 1 and 2; 176.572; 176.581; 176.591,
subdivision 3; 176.603; 176.83, subdivisions 5, 7, and 11; 176.84;
176B.02; and 176B.05; proposing coding for new law in Minnesota
Statutes, chapters 60A and 176; repealing Minnesota Statutes 1986,
sections 176.012; 176.101, subdivision3v; 176.102, subdivision 6a;
176.103,subdivision 4; 176.136, subdivision 4; 176.195, subdivisions
4,5, and 6; 176.241; 176.242; 176.2421; 176.243; 176.244; 176.271,
subdivision 2; 176.501; 176.571, subdivisions 3, 4, 5, 6, and 7; and
176:602.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage ofthe bill and the roll was
called, There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson; L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jensen
Johnson, A.
Johnson, R.
Johnson, V
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley Osthoff
Lieder Otis
Long Ozment
Marsh . Pappas
McDonald Pauly
McEachern Pelowski
McPherson Peterson
Milbert Poppenhagen
Miller Price
Mione Quinn
Morrison Quist
Munger Redalen
Murphy Reding
Nelson, C. Rest
Nelson, D. Rice
Nelson,K. Richter
Neuenschwander .Riveness
O'Connor Rose
Ogren' Rukavina:
Olsen, S. Sarna
Olson, E. Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg

Shaver
Simoneau
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Trimble
Tunheim
Uphus
Valento
Vanasek

-vellenga
Voss
Wagenius
Waltman
'&lle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed, as amended, and its title agreed to.

S. F. No. 508 which was temporarily laid over earlier today was
again reported to the House.

S. F. No. 508, A bill for an act relating to transportation; requiring
a license for the transportation of hazardous waste; providing for
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license administration, suspension, 'and revocation; requmng
rulemaking; providing penalties; specifying articles that may be
carried as household goods; revising fees for certainmotorcarrier
permits and certificates; appropriating money; amending Minnesota
Statutes 1986, sections 221.061; 221.121, subdivision 7, and by
adding a subdivision; 221.131, subdivisions 2 and 3; 221.291,
subdivision 3; 221.296, subdivision 5; and 221.60, subdivision 2;
proposing coding for new law in Minnesota Statutes, chapter 221.

The bill was read for the third time lind placed upon its final
passage.

The question was taken on the passage of the bill and the roll was.
called. There were 128 yeas and 0 nays as follows: .'

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson; L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes

Gutknecht. '
Hartle
Haukoos
Heap.
Himle".

, Hugoson
Jacobs
J310S
Jefferson
Jennings
Jensen
Johnson, A-.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel

. Kludt
Knickerbocker
Knuth .
Kostohryz
Krueger
Larsen
Lasley

Lieder . Otis
. Long Ozment
Marsh Pappas
McDonald .Pauly
McEachern Pelowski
McLaughliri Peterson
McPherson "Poppenhagen
Millierl Prke
Miller Quinn
Minne Quist,
Morrison. Redalen
Munger .Reding
Murphy Rest
Nelson, C. Rice
Nellion,D. Richrer"
Nelson, K. Riveness
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. . Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal
Osthoff Shaver

I

Simoneau
Skoglund
Solberg
Sparby
Btanius ,
Steensma
Sviggum
Swenson
Thiede
'I'[crnhom
Trimble
Tunheim
Uphus
Valenta' '
Vanasek
\\>llenga
Voss
Wagenius.
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed and its title agreed to.

There being no objection, the order of business reverted to Mes
sages from the Senate.
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MESSAGES FROM THE SENATE

[54th Day

Thefollowing messages were received from the Senate:

Mr. Speaker:

I. hereby announce the passage by the Senate of the following
. House File, herewith returned:

H. F.No. 542, A bill for an act relating Wtransportation; providing
an alternative procedure to record town roads; proposing coding for
,new law in Minnesota Statutes, chapter 164.

PA'fRICK E. FLAHAVEN, Secretary of the Senate

Mi. Speaker:

I hereby announce the· passage by the Senate of the following
House Files, herewith returned:

H. E No. 887, A bill for an act relating to environment; creating
the clean water partnership program for the control of nonpoint
source water pollution and providing for administration by the
pollution control .agency; 'requiring a state water quality assess
ment; authorizing technical and financial assistance. to local govern
ments; authorizing rulemaking; appropriating money; proposing
coding for new law in Minnesota Statutes, chapter ~15.

H. E No: 1219, A bili for an act relating to taxation; authorizing
Scott county to impose a 'tax on admissions to major amusement
facilities; providing for expenditure ,of the proceeds of the tax,

H. F. No. 1326, A bill for an act relating to energy; authorizing
. loans to municipalities for energy conservation investments;md

authorizing repayment of those loans; authorizing issuance ofbonds;
appropriating money; amending Minnesota Statutes 1986, sections
116.1.37; 275.50, subdivision 5; 471.65; and 475,51, subdivision 4.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

i hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on: .

H. F. No. 841, A bill for an act relating to utilities; providing for
prevention of unlawful meter bypass, tampering, and use; providing
remedies; proposing coding for new law in. Minnesota Statutes,
chapter 325E.
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The Senate has repassed said bill in accordance with the recom
mendation and report ofthe Conference Committee. 'Said House File
is herewith returned to the House. .

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurredin and adopted
the report of the Conference Committee on: ...

H. F. No. 1304, A bill for an act relating to insurance; regulating
cancellations of insurance agency contracts; proposing coding for
new Jaw in Minnesota statutes, chapter.60A. .

The Seriate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker: .

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 638, A bill for an act relating to elections; requiring
election judges to inform voters of certain laws; providing for
selection of a party in certain 'primary elections; amending Minne
sota Statutes 1986, sections 204C.13, subdivision 2; and 206.80.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVE,N, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 1209, A bill for an act relating to public nuisances;
defining a nuisance; providing. for the enjoinment of nuisances;
proposing coding for new law in Minnesota statutes, chapter 617;
repealing Minnesota Statutes 1986, sections 617.33; 617.34; 617.35;
617.36; 617.37; 617.38; 617:39; 617.40; and 617.41.
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The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House. ..

PATRICK E..FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 283, A bill for an act relating to elections; requiring
confidentiality of certain matters before the ethical practices board;
raising certain campaign contribution disclosure limits; changing
the method. of calculating certain campaign expenditure limits;
amending Minnesota Statutes 1986, sections 10A.02, subdivision
11; IOA.12, subdivision 5; IOA.20, subdivisions 3 and 5; IOA.25,
subdivisions 2 and 7; 10A.255; IOA.32, subdivision 3; and 383R048,
subdivision 2; proposing coding for new law in Minnesota Statutes,
chapter 210A.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary ofthe Senate

Mr. Speaker:

I hereby announce that the Senate acced~s to the request of the
House for the appointment of a Conference. Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 391, A bill for an act relating to crimes; increasing
penalties for distributing controlled substances to a minor or em
ploying a minor to distribute controlled substances; defining mea
surement and purity requirements of controlled substances for
criminal and tax law purposes; amending Minnesota Statutes 1986,
sections 152.15, subdivisions 1 and 4; 297D.Ol, subdivision 3; and
297D.07.

The Senate has appointed as such Committee:

Messrs. Jude and Spear and Ms. Peterson, D. C.

Said House File is herewith returned to the House.

" PATRICK E.FLAHAVEN,Secretary of the Senate
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I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on. the
amendments. adopted by the Senate to the following House File:

H. F. No. 236, A bill for an act relating to elections; requiring fair
campaign practices; imposing penalties; amending Minnesota Stat
utes 1986, sections 123.015; 200.015; 201.275; 204C.04; proposing
coding for new law as Minnesota Statutes, chapters 211A and 211B;
repealing Minnesota Statutes 1986, chapter 210A. .

The Senate has appointed as such Committee:

Ms. Peterson, D. C.; Messrs. Luther and Johnson, D. E.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 532, A bill for an act relating to public safety; motorized
bicycles; establishing standards for the safe operation of motorized
bicycles; amending Minnesota Statutes 1986, sections 65B.001,by
adding a subdivision; 65B.43, subdivision 13; 168.011, subdivision
27; 169.01,. subdivision 4a; 169.223; 171.01, subdivision 20; and
171.02, subdivision 3.

The Senate has appointed as such committee:"

Messrs. DeCramer and Knaak and Mrs. Lantry.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on: .

S. F. No. 282.
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The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the' Senate

CONFERENCE COMMITTEE REPORT ONS, F NO,2S2 '

. A bill for 'an act relating to metropolitan government; permitting
regional railroad authorities to engagein certain activities; amend
ing Minnesota Statutes 1986, section 473.398.

May 15, 1987

The Honorable Jerome M, Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

, ,

W~, the undersigned c~nferees for S. F. No. 282, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S. F. No. 282
be further amended as follows: .

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes, 1986, section 398A.04, subdivision
8, is amended to read: '

SuM, 8. [TAXATION.] Before deciding to exercise the power to
tax, the authority shall give, six weeks published notice in all
municipalities in the region. If a number of voters in the region
equal to five percent of those who voted for candidates for governor
at the last gubernatorial, election present a petition within nine
weeks of the first published notice to the secretary of state request
ing that the matter be submitted to, popular vote, it shall be
submitted at the next general election. The question prepared shall
be:

"Shall the regional rail authority have the power to impose a
property tax?

Yes .

No "

If a majority of those voting on the question approve or if no
petition is presented within the prescribed time the authority may
thereafter levy a tax at any annual rate not exceeding re.... two mills
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on the assessed valuation of all taxable property situated within the
municipality or municipalities named in its organization resolution.
Its recording officer shall file in the office of the county auditor of
each county in which territory under the jurisdiction of the author,
ity is located a certified copy of the board of commissioners' resolu
tion levying the tax, and each county auditor shall assess and extend
upon the tax rolls of each municipality named in the organization
resolution the portion of the tax that bears the same ratio to the
whole amount. that the assessed valuation of taxable property in
that municipality bears to the assessed value of taxable property in
all municipalities named in the organization resolution. Collections
of the tax.shallbe remitted by each county treasurer to the treasurer
of the authority...

Sec. 2. [473.169] [LIGHT RAIL TRANSIT; DESIGN PLANS.]

Subdivision I. [REQUIREMENT.] Before constructing a light rail
tr,msIt facility, the political subdivision proposing the facility must
hold ~ public hearing on the preliminary design plans as provided in
Siibdivision 2, and submitThe preliminary and final design plans for
review as proViUed in subOIVisions ;l. to 5. The design plans must
lliCIllife a plan for handIcapped accessibility.

Subd. 2. [PRELIMINARY DESIGNPLANS; PUBLIC HEARING.]
Before preparin~ final design plans for ~ li!ti't rail transit facility,
the political su division proposing the faci ity must hold ~ public
hearingon the pr.eliminas-design plans. The proposer must provide
aIf.propnate publIc notIce 0 the heanng and pubhcIty to ensure that
a ected parties have an opportunity to present their views at the
hearing. .' .

Subd. 3. [PRELIMINARY DESIGN PLANS; LOCAL APPROVAL.]
At least 30 days before the hearing under subdivision 2, the proposer
must suhIDit the preliminary design plans to the governing body of
each statutory and home rule charter Cry, county, and town in whiCh
the route is Wlf.0sea to be. located. T e city, county, or l;own must
hold ~ puOlIc eanng.: W,thm 45 days after the heanng under
subdivision 2, the city, county, or town must review and'approve or
disapprove tile plans for the route to be lOcated in the city, county, or
town. Failure to approve or disafrove the plani in writing within 45
drys after the hearin~ isdeeme to be approva , unless an extension
"... time ~ agreed to fu: the city, county, or town and the proposer, If
the preliminary aesign:plans are a9proved!!y each frY, county, ana
town m which the route IS propose to be locafeif,l e proposer may
proceed with fiill;] design plans under subdivision 5.

Subd. 4. [PRELIMINARY DESIGN PLANS; METROPOLITAN
COUNCIL REFE~RAL.]If the governing body of one or more cities
counties, or towns disapproves the preliminary design plans withi~
the period allowed under subdivision 3, the Broposer may refer the
Plans to the metropolitan council. The COunC.I must hold a 'hearing,
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giving the proposer and the disapproving .local gbvetnmental units
an opportunity to present the case for or against approva~of the
pla,!,s. The council rna:\; conduct independent stud~.as i! deems
deSIrable and may medIate and attem~t to 'resolve, lsagreements
about the plans. Within 90 dals after t ereferral, the council' must
either approve the plans as su mffiedfu: the proposer or recommend
amended plans to accommodate the objections presented fu: the
disapproving local governmentsl units. Failure to respond within
~he ti~edperiod~ deemed.to be apljrovaI; unless an e'5tension of time
!'" agree to!'Y the councIl and !-." proposer. FOlIOwmg approval or
recommendation of preliminary design plans fu: the council, the
proposer may proceed with final design plans under subdivision 5.

Subd.5. [FINAL DESIGN PLANS.] (aJ After the approval of
prermilnary desigll plans under subdivision ~ or" review ~ the
council following referral to the council ullder subdivision 4, the
proposer may prepare filial design plans.

(b) Before proceeding with construction, the pniposer must submit
thefinal design plans to the governing body of each statutory and
hOme rule ci~y, county, anatOwn in which the route is ~roposed to be
locateil.Wit in 60 days after the si.i'6iillssion of the pans, the c1,y,
county, or town m,;,st revi<;w and approve or disapnrove; the pums, or
the route lOcated m the CItY, count~or town. Fal ure to approve or
msapprovethe plans in wfiting wit in the time period is deemed to
be approval, ulIless an extension ~ agreed to·fu: the citY,'county, Of
town and the proposer. If the final design plans are ;;Frovjfd fu: each
city, county, and town in which the route is propose to ~ located,
the proposer may proceed with construction on that route.

(c) !f the governingJody of one or more 'Rties,. counties, or towns
disapproves the final~ plans within !-." period allowed under
paragraph (b), the proposer may refer the plans to the metropOliliiii
council. The council must review the Mal desi~ wans under the
same procedure and with the sameetrectas provi e in siibdlVlsion
i for weliminary design ptans?lowing approval or recommenda,
tion Q... final design plans !!y !-." council;the proposer may proceed
with construction.

Subd. 6, (COUNTY APPROVAL.] The proposer of !'c light rail
transit facility in the metropolitan area must submit the prelimi
nlry and final ~ljlans fOf. the faCillfy to the governing bOard of
t e county m wnlc'n!-." route IS proposed to 6elocated for approval
or disapproval. The proposer Of the facility my not proceed with
construction of the facility without the approva oltlie county.

Subd: 1. [COUNCIL REVIEW.jBefore proceeding with construe'
tion of!'c llht rail transit facility, a regi?Ulil rail ~uthority estab.
hshed un er chapter 398A must submIt prehmmary ,and final
design plans to the metropolitan council. The council must review
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the planBfor consistency with the council's development guide and
comment on the plans. . .

Subd -. 8. [METROPOLITAN SIGNIFICANCE.] This section does
notllliiiimsh or replace the authority of the counCITUnder sectiiin
473.173.

Sec. 3. [473.17] [COOPERATION IN LIGHT RAIL TRANSIT.]

Notwithstanding section 473.398, the metropolitan council may
cooperate with ~f1onal rail authorities in the study, planning; and
design of regiona rilll aiithority light raIT transit systems, and the
metropOlitan trans1fCommission may cooperate with re~onar.rail
authorIties in the operational planning and· operation ~ regional
rail authority light rail transit systems. . ,

Sec. 4. Minnesota Statutes 1986, section 473.398, is amended to
read:

473.398 [T~NSIT NEEDS ASSESSMENT.]

(a) The metropolitan council, the regional transit board, and the
metropolitan transit commission, aBEl allY FegisBall'flil a\lth8fiw 6l'
pslitieal s\leElh"aisB in the metFspslitllB _ may not either sepa
rately or in combination expend or obligate any money from .public
sources for study, planning, design, preliminary engineering, engi
neering, acquisition, construction, or any other purpose related to
facilities for transporting passengers by cars operatingon fixed rails,
without express legislative authorization.

(b) Before performing any further detailed work on light rail
transit, the regional transit board shall complete the total assess
ment of transit service needs and markets for the metropolitan area
and the implementation plan required by section 473.377; subdivi
sions 1 and 2. It may consider any mode of travel to serve identified
needs and markets.

(c) Following approval of the implementation plan by the metro-: .
poTItan council, as required by section 473.377, subdivision 1; the
regional transit board may commence corridor planning, consisting
of preliminary engineering for general route configuration and
alignments, station locations, modal interconnectors, and access of
any modes including light rail transit, for the corridor between the
downtowns of Minneapolis and St. Paul if the needs assessment and
implementation plan so provide. It may utilize private or public
funds to do this work.

(d) The board shall report to the legislature by December 1, 1986,
onthe needs, alternative transit systems, and services considered

, . . '.
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and recommendations for implementation, costs, alternative'sources
of financing, and preferred financing sources.' " ,

Sec. 5.,[METROPOLITAN TRANSIT PLANNING PROCESS.}',

~ January 15, 1988, the metropolitan council shall repo~ to the'
lesslature a recommenirea process to coordinate transit p annin~an development~ regional raiJroaaauthorities and other politica
Siilldivisions.

Sec; 6, [COMPREHENSIVE PLAN.]
, ,

~ July h Hl88, the Hennepin county regional rail authoritli must
develop ~ comprenensive plan for the development of ~' hg t tail ,
tranSIt system in Hennepm county. In deveJ0y,ing the comprehen-.
sive j,lan, the "authority must conSUler, at east three primaia
corri ors, inClUdingthe southwest corridor; a riOrtIlern corridor, an
a southern corridor. mevaJUatin~ the corncfors, the authonty must
consider the rIdership potential 0 each corridor, the cost ofdev~
!!!g eaCh corridor, ana the p';'blic benefit to be qeriYed Trom ea
corridor. During this evaluatIOn, the authority may acquire rightjof-way so that all corridors have, to the extent practicable, an equfl
mportunity foi'Qevelopment basoo on the guidelInes contained mecomprehensive plant.This sectlOndoes not prohibit the authoritY
rrollllcrocee,ding with~ preparation of engineering, j?lans for any
corn or before July 1, 1988.' ",

Section 1 is effective the day following final enactment. A regional
rail authority that has acquired the power to imf.0se a property tax
under section 3981\.04, subdivisToii 8, before t eefIectivedatem
sectIOn 1, may lei} an annuaJ tax !!Eto but not-eiceedinl'( two millS
on the assessed va uation of alrtaxable property sItuate,hvithin the
tpunicipalitr, or !"unicip.alities h~m.ed in its o.rnan~zation~~loii
for s~udr. p anmng, d~sIgn, prelImmaryengmeenng, en~neenng,
aCqUISItIOn, constructIOn, or Fli~ reJated to facI ItIes for
transportmg passengers on ~ !!@!; rail tranSIt system. . '

, Sec. 8; [APPLICATION.)

Sections~ to6 areeffective the MY follOwing final enactment in
the counties of1\Uoka, Carver;-D ota, Hennepin, Ramsey, Scott,
and Washington."

Delete the title and insert:

''A bill for an act relating to transportation; reducing maximum
tax levy authorized for regional' railroad authorities; pennitting
regional railroad authorities toengage in activities related to light

- -- - - -- -~,------------'-'-'



54th Day) SATI.lRJ)AY, MAY 16, 1987 5649

rail transit; providing for 'review of light rail transit plans by local
governmental units and the metropolitan councikamending Min
nesota Statutes 1986, sections 398A.01, subdivision 8;' and 473.398;
proposing' coding for new law in Minnesota Statutes, chapter 473.".

We request adoption of this report and repassage ofthe bill,

Senate Conferees: WILLIAM P. LUTHER, PHYLLIS W. McQUAID, CARL W.
KRoENING, CLARENCE M. PURFEERST AND MARILYN M. LANTRY.

House Conferees: KEN NELSON" HENRY J. KALIS, SALLY OLSEN, PETER

McLAUGHLIN AND GLOI\IA, M. SEGAL.

Nelson, K., moved that the report of the Conference Committee on
S. F. No. 282 be adopted and that the bill be repassed as amended by
the Conference Committee.

. The Speaker called Simoneau to the Chair.

Long, moved that the House 'refuse to adopt the Conference
Committee report on S. F. No. 282, that the present House Confer
ence Committee be discharged, and that the Speaker appoint a new
Conference Committee consisting of 5 members on the part of the
House. '

A roll call was requested and properly seconded.

CALL OF THE HOUSE

On themotion of Nelson, K., and on the demand of 10 members, a
call of the House was ordered. The following members answered to
their names: .

Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck

Dempsey
Dille
Dorn
Forsythe
Frederick.
Frerichs
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Hinde"
HugoStJA
-Iacobs
-Iefferson
.Jensen

Johnson, A.
Jolmson, R.
Johnson, V.
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long

Marsh Olson, E.
McDonald Olson, K.
McEachern Omann
McLaughlin Onnen "
McPherson Orenstein '
Milbert Osthoff
Miller Otis
Mione Ozment
Morrison Pappas
Murphy , Pauly
Nelson, C. Pelowski
Nelson, K. Peterson
Neuenschwander Peppenhagen

. O'Connor' Price .
Ogren" . Quinn
Olsen, S. Q\Jist
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Redalen
Reding
llilst
Richter
Riveness .
Rukavina
Sarna

'Schafer
Scheid
Sehreiber
Seaberg
Segal
Shaver
Simoneau

Skoglnnd
Solberg
Stanius
Steensma
Svigguin
Swenson
Thiede

Tjornhom
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius

Waltman
\\elle
\\enzel
Winter

Otis moved that further proceedings of the roll call be dispensed
with and that the Sergeant at Arms be instructed ,to bring in the
absentees. The motion prevailed and it was so ordered.

The question recurred on the Long motion and the roll was called.

Otis moved that those not voting be excused from voting. The
motion prevailed.

There were 44 yeas and '77 nays as follows:

Those who voted in the affirmative were:

Bennett
Blatz
Boo
Burger
Clausnitzer
Dempsey
Dille
FOrsythe
Frederick

Frericbs
Hartle
Haukoos
Heap
Himle
Hugoson
Kelso .
Knickerbocker
Knuth

Kostohryz Poppenhagen
Long Quist
McDonald Redalen
McPherson Richter
Miller Riveness
Morrison . ROse
Neuenschwander Schafer
Orenstein Schreiber
Pauly Seaberg

Shaver
Sviggum
Swenson
Thiede
'I]ornhom
Uphus
Valento

·WaltIna;n

Those who voted in the negative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bertram
Brown
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Dom
Greenfield'
Gruenes

Gutknecht
Jacobs
Jaros
Jefferson
Jensen
Johnson, A.
Johnson, R.
JOhnSQD, V.
Kahn
Kalis
Kelly
Kinkel
Kludt
Krueger

. Larsen
Lasley

Lieder
Marsh
McEachern
McLaughlin
Milbert

, Murphy
Nelson, C.
Nelson, D.
Nelson, K.
O'Connor
Ogren
Olsen.B.
Olson, E.

:. Olson, K.
.. - Omann

Onnen

Osthoff
Otis
Pappas
Pelowski
Peterson
Price
Quinn

, Reding
llilst
Rice
Rukavina
Sarna
Scheid
Schoenfeld
Segal
Simoneau

, Skoglund
Solberg
Sparby
Stanius
Steensma
Tunheim
Vanasek
Vellenga
Wagenius
\\elle
\\enzel
Winter
Spk. Norton

The motion did not prevail.

The question recurred on the Nelson, K., motion that the report of
the Conference Committee on S. F. No. 282 be adopted and that the
bill be repassed as amended by the Conference Committee. The
motion prevailed. '
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S. F. No..282, A bill for an act relating to metropolitan govern
ment; permitting regional railroad authorities to engage in certain
activities; amending MinIiesota Statutes 1986, section 473.398.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the .repa"sage of the bill and the roll
was called. .

Otis moved that those not voting be excused from voting. The
motion prevailed.

There were 95 yeas and 31 nays as follows:

Those who voted in the affirmative were:

Anderson, G..
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Cooper
Danner
DeBlieck
Dille
Dom
Greenfield

Gruenes
Gutknecht
Hartle
Heap
Jacobs
Jaros

. Jefferson
Jensen
Johnson, A"
Johnson, R.
Johnson, V.
Kaho
Kalis
Kelly
Kelso
Kinkel
Kludt
Knuth
Krueger

Larsen Omann
Lasley Onnen
Lieder Osthoff
Marsh Otis
McEachern Ozment
McLaughlin Pappas
Milbert Pelowski
Minne 'Peterson
Munger Price
Murphy Quinn
Nelson,C. Redalen
Nelson/D. Reding
Nelson.K. Rest
Neuenschwander Rice
O'Connor Rose
Ogren Rukavina
Olsen. S. Sarna
Olson, E. Scheid
Olson,K. "Schoenfeld

Segal
Simoneau
Skoglnnd
Solberg
Sparby
Stanius
Steensma
Swenson
Trimble
Tunheim
Uphus
Vanasek
Vellenga
Wagenius
Welle
'>Ieuzel
Winter'
Wynia
Spk. Norton

Those who voted in the negative were:

Blatz
Clausnitzer
Dempsey
Forsythe
Frederick.
Frerichs
Haukoos

Himle
Hugoson
Knickerbocker
Kostohrya
Long
MtDonald
McPherson

Miller
Morrison
Orenstein
Pauly
Poppenhagen
Quist
Richter

Riveness
Schafer
Schreiber
Seaberg
Shaver
Sviggum
Thiede

Tjornhom
, Valento
Waltman

The bill was repassed, as amended by Confe;~nce, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the House
amendments to Senate File No. 478:

S.F. No. 478, A bill for an act relating to insurance; requiring
notification of group life or health coverage changes; eliminating
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mandatory temporary insurance agent licenses; requiring those who
solicit insurance to act as agent for the insured; regulating surplus
lines insurance; regulating rates and forms; regulating insurance
plan administrators; regulating trust funds; regulating the renewal,
nonrenewal, and cancellation of commercial liability and property
insurance policies; authorizing employers to jointly self-insure for
property or casualty liability and regulating these plans; providing
continued group life coverage upon termination or layoff; providing
for the establishment and operation 'of the insurance guaranty.
association and the life and health guaranty association; regulating
accident and health insurance; regulating joint self-insurance em
ployee health plans; requiring the treatment of pregnancy-related
conditions in the same manner as other illnesses; mandating Certain
coverages; clarifying coverage for handicapped dependents; provid
ing continued group accidentand health coverage upon termination
or layoff; requiring coverage of current spouse and children; impos
ing surety bond or securities requirements on certain health benefit
plans; regulating Medicare supplement plan premium refunds;
authorizing the renewal of certain long-term health policies; provid
ing for the establishment and operation of the comprehensive health
association and the joint underwriting association; providing com'
prehensive health insurance coverage for certain employees not
eligible. for Medicare; .. regulating fraternal benefit" associations;
regulating automobile insurance; providing for exemption from
certain legal process of cash value, proceeds, or benefits under
certain life insurance or annuity contracts; limiting the cancellation
of fire insurance binders and policies; providing for administration
of the FAIR plan; requiring accident prevention course premium
reductions; limiting the grounds for cancellation Or reduction. in
limits during the policy period; providing for the priority of security
for payment of basic economic loss benefits; extending basic eco
nomic loss benefit protection; requiring coverages for former
spouses; specifying membership on' the assigned Claims bureau;
extending no-fault benefits to pedestrians who are struck by motor
cycles; regulating township mutual insurance companies; providing
for mandatory arbitration of certain claims; establishing a demon
stration project to provide medical insurance to certain low income
persons; requiring the commissioner to set rates for cooperative
housing and neighborhood real estate trust insurance; authorizing
investments in certain insurers; regulating trade practices; requir
ing life and health insurers to substantiate the underwriting. stan
dards they use; providing assigned risk plan coverage for certain
vehicles used by the handicapped; regulating motor vehicle repairs;
regulating certain self-insurance by political subdivisions; granting
immunity from liability for volunteer coaches, managers, and offi
cials; clarifying the statute of limitations applicable to .actions
regarding manufacturers or suppliers of material containing asbes
tos; modifying discounting of future damages; prescribing penalties;
amending Minnesota Statutes 1986, sections 16A.133, subdivision
I; 45.024, subdivision 2; 60A.17, subdivisions La, 2c, 11, and 13;
60A.1701, subdivisions 7, and 8; 60A.196; 60A.197; 60A.198, subdi
vision 3; 60A.23, subdivision 8; 60A.29, subdivisioD.s2, 5,. and 16,
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and by adding subdivisions; 60k30; 60A.31;·60B.44, subdivisionsl ,
4, 5, and 9; 60C.08, subdivision 1; 60C~09; 60C.12; 61A.28, subdivi
sion 12; 61B.05, subdivision 1; 61B.09; 62A.041; 62A.043, by adding
a subdivision; 62A.141; 62A.146; 62A.152, .subdivision 2; 62A.17;
62A.21; 62A.27; 62A.31,subdivision 1a; 62A.43, subdivision 2; and .
by adding a subdivision; 62A:46, by adding a subdivision; 62A.48,
subdivisions 1, 2, 6, and by adding a subdivision; 62A.50, subdivi
sion 3; 62D.05, by adding a subdivision; 62D.102; 62E.06, subdivi
sion 1; 62E.IO, subdivision 2, and by adding subdivisions; 62E.14, by
adding a subdivision; 62F.041, subdivision 2; 62F.06, subdivision 1;
62H.01; 62H.02; 62H.04; 621.02, subdivisions 1, and 3, and by
adding a subdivision; 621.03, subdivision 5; 621.04; 621.12, subdivi
sion 1; 621.13, by adding a subdivision; 621.16, subdivision 3; 621.22,
subdivision 2, and by adding a subdivision; 64B.11, subdivision 4;
64B.18; 64B.27;. 65A.01, .subdivision 3a;.65A:03, subdivision 1;
65A.1O; 65A.29, by adding ia SUbdivision; 65A.35, subdivision 5;
65A.39; 65B.03, subdivision 1; 65B.12; 65B.131i;65B.16; 65B.21,
subdivision 2; 65B.28; 65B.46; 65B.49, by adding a subdivision;
65B.525, subdivision 1; 651t63, subdivision 1; 67A.05, subdivision 2;
67A.06; 67A.231; 70A.06, by adding a subdivision; 70A.08, subdivi
sion 3; 72A.20, subdivisions 11, 17, and by adding subdivisions;
72A.31, subdivision .1; 169.04~, subdivision 1, and by adding a
subdivision; 471.98, Bubdivision2; 604.07, subdivisions 2, 3, .4, and
by adding a subdivision; proposing coding for new law in Minnesota
Statutes, Chapters 60A; 61A; 62A; 62E; 65A; 65B; 72A; 256B; 541;
and 604; proposing -coding for new law as Minnesota Statutes,
chapter 60E; repealing Minnesota Statutes 1986, sections 62A.12;
and 67A.43, subdivision 3; and Minnesota Rules, parts 2700.2400 to
2700.2440. . .

The Senate respectfully requests that a Conf~rence Committee be
appointed thereon. TheSenate has appointed as such committee:

Mr. Luther; Ms. Peterson, D. C.;.Messrs. Solon, Anderson .and
Metzen.

Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate .

. Skoglund mbved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee of5
members of the House to meet with alike committee appointed by
the Senate on the disagreeing votes of the two houses on S. F. No.
478. The motion prevailed. .

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced' the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 478:'
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"Skoglund, Carruthers, Segal, Peterson and Knickerbocker.

CALL OF THE HOUSE LIFTED

. Otis moved. that the call. of the'House be dispensed with. The'
motion prevailed anditwas so ordered. ..

Otis moved that the the Houserecess subject to the call of the
Chair.' . . . .

. POINT OF ORDER

.Schreiber raised a point of order pursuant to rule 6.3 relating to
committee meeting schedules. SPeaker pro tempore Simoneau ruled
the point of order. not well taken, . .

POINT OF ORDER

Thi~de r'aised a point of order. pursuant to nile 6.6 relating to
committee records. Speaker pro tempore Simoneau ruled the point of
order not well taken.

.POINT OF ORDER

Valento raised a point of order pursuant to rule 6.3 relating to
committee meeting schedules. Speaker pro tempore Simoneau ruled
the point of order not well taken.

The question recurred on the Otis motion that the House recess
. subject to the call of the Chair. The motion prevailed.

RECESS

RECONVENED'
".,-

The House .reconvened and was called to order by Speaker.pro
tempore .Simoneau..

. REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Vanasek, from the.Committee on Rules and Legislative Adminis
tration, pursuant to House Rule No. 1.9, designated the following
bills as Special Orders to be acted upon immediately following S. F.
No, 465. for today, Saturday, May 16, 1987:
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H. F. No. 1074; S. F. Nos. 841 and 587; H. F. No. 1279; S. F. No. 368;
H. F. No. 539; S. F. Nos. 593 and 377; H. F. No. 777; S.F. No. 1057; H.
F. Nos. 566, 1087 and 1465;8. F. Nos. 908 and 69; H. F. Nos. 835 and
1335; S. F. Nos. 131, 1184 and 946; H. F. No. 363; and S. F. No. 905.

Anderson, G., was excused between the hours or 11:45 p.m. and
12:00 midnight.

SPECIAL ORDERS, Continued

S. F. No. 514 was reported to the House.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of theConstitution of the state
of Minnesota, Segal moved that the rule therein be suspended and
an urgency be declared so that S. F. No. 514 be given its third reading
and be placed upon its final passage. The motion prevailed,

Segal moved that the Rules of the House be so far suspended that
S. F. No. 514 be given its third reading and be placed upo~ its final
passage. The motion prevailed.

. S. F. No. 514, A bill for an act relating to human services; creating
the office of ombudsman for mental health and mental retardation;
providing for the powers and duties of the ombudsman; creating a
medical review board; requiring reporting of abuse and neglect to
the ombudsman for mental health and mental retardation; appro
priating money; amending Minnesota Statutes 1986, sections 13.46,
subdivision 1; 626.556, subdivisions 9 and 10; and 626.557, subdi
vision 9; proposing coding for new law in Minnesota Statutes,
chapter 245.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 127 yeas and 0 nays as follows:

Those who voted in the amrmative were:

Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo

Brown
Burger
Carlson, L.
Carruthers
Clark

. Clausnitzer
Cooper
Dauner
DeBlieck

Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield

, Gruenes
Gutknecht

Hartle
Haukoos
Heap
Himle

. Hugoson
". Jacobs

Jaros
. Jefferson

Jennings

Jensen
Johnson, A.
Johnson, R.
Johnson, V
Kahn
Kalis
Kelly
Kelso
Kinkel
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Kludt
Knickerbocker ,
Knuth '
Koetohryz-.
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McEachern
McLaughlin
McPherSon
Milbert
Miller
Minne
Morrison

Munger Pappas
Murphy Pauly
Nelson, C. Pelowski
Nelson, D. Peterson-
Nelson, K_" Poppenhagen
Neuenschwander Price
O'Connor Quinn
o n Quist
Of:n, S. Redalen
Olson, E. Reding
Olson, K. Rest
Omann Rice
Onnen Richter
Orenstein Riveness
Osthoff Rose
Otis Rukavina
Ozment Sarna

Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom

Trimble
'Iunheim
Uphus
Valento
Vanasek,
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed and its title agreed to.

H. F. No. 683, A bill for an act relating to the organization and
operation of state government; modifying and clarifying the powers
of the board of animal health; regulating dealers; prescribing a civil
penalty; appropriating money; amending Minnesota Statutes ,1986,
sections 347.31; 347.32; 347.33; 347.34;347.35; 347.37; 347.38;
347.39; and 347.40; proposing coding for new law in Minnesota
Statutes, chapter 346.

The bill was read for the third time and placed upon its final
passage,

The question was taken on the passage of the bill and the roll was
called. There were 121 yeas and 3 nays as follows:'

Those who voted in the affirmative were:

Nelson, D. Redalen
Nelson, K. Reding
Neuenschwander Rest

Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Roo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
nom

Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos.
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
JennIngs
Jensen
Johnson, A.
Johnson, R
Johnson, v.
Kahn
Kalis

Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern ,
McLaughlin
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson;C,

O'Connor
Ogren
Olsen, S.
Olson, E.
Olson','K;
Omann
Onnen
Orenstein
Osthoff

. Otis
Ozment

. Pappas
Pauly
Pelowski
Peterson
Poppenhagen
Price
Quinn

Rice
Richter
Riveness
Rose
Rukavina'
Sarna
Schafer
Scheid'
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
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Steensma"
Swenson
Tjornhom
'Iunheim

Uphus
Valento
Vanasek
Vellenga

Voss
Wagenius
Waltman
Welle

Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Quist Sviggum Thiede

.The bill was passed and its title agreed to.

• McDonald was excused for the remainder of today'ssession.

S. F. NoA63, as amended, which was temporarily.laid over earlier
today was again, reported to the House.

Carruthers; Skoglund, Clausnitzer, Seaberg, Kelly and Bishop
moved to amend S.'E No. 463, as amended, as follows:' '

Delete the Carruthers amendment and further amend S. F. No.
463, as amended, as follows:

Page 2, line 10, after "~" delete the remainder of the line

Page 2, delete line 11

Page 2, line 12, delete everything before "person"

Page 2, line 16, delete." 'estate planner,' "

Page 3,Jine 5, after "disbursements" delete the remainder,of the
line '.

Page 3, line 6, delete "attorney fees"

Page 3, line 7, delete "who damages a"

Page 3, line 8, delete everything before "~"

Page 3, line 9, delete "the pemilties specified" and insert "section
2, subdivision" 5" -

The motion prevailed and the amendment was adopted.

Speaker pro tempore Simoneau called Anderson, (L, to the Chair.



5658 JOURNAL OF THE HOUSE [54th Day

S. F. No. 463, A bill for an act relating to commerce; providing
enforcement powers; regulating securities; regulating the business
of financial planning;' restricting certain charges made by invest
ment advisors and broker dealers; providing for the registration of
securities; providing for disclosure of interest rate or discount point
agreements; providing for the denial, suspension, and revocation of
licenses and the censure of licensees; exempting the sale of certain
stock of a closely-held corporation; exempting certain industrial
revenue bond transactions; regulating real estate 'brokers and sales
persons; prohibiting commission-splitting and rebating on
timeshare and other recreational lands; providing for continuing
education of brokers; regulating licensees acting as principals;
regulating abandoned property; establishing a presumption of aban
donment for certain profits or sums held by a cooperative; regulating
the transfer and storage of abstracts of title to real property;
transferring the powers and duties of the commissioner for the
regulation of social and charitable organizations to the attorney
general and providing for further regulation ofsuch organizations;
appropriating money; amending Minnesota Statutes 1986, sections
60A.17, subdivision 6c; 72A.27; 80A.06, subdivision 5; 80A.07,
subdivision 1; 80A09, subdivision 1; 80A12, by adding a subdivi
sion; 80A.14, subdivision18; 80A.15, subdivisions 1 and 2; 80A.19,
subdivision 1; 80A.23, subdivision 11; 80A26, subdivision 3;
80C.17, subdivision 1; 82.17, subdivision 4; 82.19, subdivision 3;
82.21, subdivision 1; 82.22, subdivision 6; 82.24, subdivision 2;
82.34, subdivision 19; 308.12, by adding a subdivision; 309.50,
subdivision 6; 309.515, subdivision 1; 309.52, subdivisions 1a and 2;
309.53, subdivisions la, 3, 4, and by adding a subdivision; 309.531;
309.533, by adding a subdivision; 309.54; 309.55, subdivision 6;
309.556; 309.56, subdivision 1; 309.57; 345.39; and 386:375; propos
ingcoding for new law in Minnesota Statutes, chapters 45, 47, 82,
and 508; repealing Minnesota Statutes 1986, sections 72A.23;
72A.24; 72A.28; 80A.20; 80A.21; 80C.15; 80C.16, subdivision 1;
82.25; 82.26; 83.34; 83.35, subdivision 3; 238.085; 309.515, subdivi
sion 3;309.532; 309.533, subdivisions 2, 3, 'and 4;'309.534; 309.555;
and 309.58.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill andthe roll was
called. There were 115 yeas and 11 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop

Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer

Cooper
Danner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick

Greenfield
Gruenes
Gutknecht
Hartle
Himle
Jacobs
Jaros
Jefferson'

Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
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Kinkel
Kludt
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McEachern
McLaughlin,
Milbert
Minne
Morrison

Munger Otis,
Murphy Ozment
Nelson, C. Pappas
Nelson, D. Pelowski
Nelson, K. Peterson
Neuenschwander Price
O'Connor Quinn
Ogren Redaleri
Olsen,S. Reding
Olson, E. Rest

.,- Olson, K. Rice
Omann Riveness

.-, Onnen Rose
Orenstein Rukavina
Osthoff Sarna

Schafer
Scheid
Schoenfeld
Schreiber
Seaberg

. Segal
Shaver
Simoneau.
Skoglund
Solberg
Sparby
Stanius

. Steensma
Sviggum
Swenson

Tjofuhom
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Frerichs
Haukoos

. Heap

HUgOSOD
McPherson
·Miller

Pauly
Poppenhagen
Quist:

Richter
Thiede

.The bill was passed, as.amended, and its title agreed to.

S. F. No. 451 was reported to the House.

Reding m;)ved to amend S. F. No. 451, as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 168.021, subdivision
1, is amended to read:

Subdivision 1. [SPECIAL PLATES; APPLICATION FOR ISSU
ANCE.) When a motor vehicle registered under section 168.017, or
a self-propelled recreational vehicle, is owned or primarily operated
by a physically handicapped person, the owner' may apply for and
secure from the registrar of motor vehicles two license oHmbeF
plates with attached emblems, one plate to be attached to the front,
and one to the rear of the vehicle. Application for issH....ee ef these
the plates must be made at the time of renewal or first application
for registration. When the owner first a~liesfor theplat'b' ~nd
whenever the. plates must lierijilaced, U owner must su mIt !!
ph~sician's statement on !!form developed ~ the commissiOner
un er section 169.345. .

Sec. 2. Minnesota Statutes 1986, section 168.021, subdivision la,
is amended to read: .

Subd. 1a. [SCOPE OF PRIVILEGE.) If lHiY a physically handi
capped person parks a vehicle displaying license-plates described in
this section or any person parks sueiI .. the vehicle while tFlHiSl'eFt
iHg for a physically handicapped person,'. that person shall be
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entitled to eelH'tesy iftthe p,8Fkiftg ef park the vehicle aBd ,he
relie"e" efftBY liability with reSfleet t9 parkiftg~as pr!>v;""" ift
seetisfts~ aBd169,34; prsvi"e" that ftBY )ftftftieipel goveming
hedy may;- by emift...."e, prehibit plil'ki..g "" ftBY ,6tfflet er highv."'Y
fer the plHpese ef ereatiftg a fire laDe, ,er tl> pre l'ide fer the
aeeommo"atioft ef hea¥y traftie dlH'i..g memiftg aBd "aemsoft Rlsh
h<>IH's aBd the privileges e"teft"e" t9 ha""ie"I'pe", peP,iefts shsll BBt
"flIlly "" streets er highways where aBd at the time parkiftg is
prehibite". '!'he lieeftse' fIlates SJleeiH~" ift this seetienshsll el$&
serve tl>i"efttify ,'ehieles properly paFk¢<1 ift desigBate" haftdieappell
parki..g spaees, tIS provided ift seetisft 169.:'146 as provided in section
169.345.

Sec. 3. Minnesota Statutes 1986:section 168.021, subdivision 2, is
amended to read:

Subd. 2, [DESIGN OF PLATES; FURNISHING BYREGISTRAR.]
The registrar of motor vehicles shall design and furnish two license
number plates withattached-emblems to, each 'saeh eligible owner.
The emblem shsll must bear the internationally accepted wheel
chair symbol, as designated in section 16.8632, approximately three
inches square. The emblem shall must beef saeh Sire tIS large
enough to be visible plainly from adistance of 50 feet...4'I'lie....ts An
~licant eligible for these the special plates shall pay the motor
ve icle registration fee authorized by law less a credit of $1 for each
month registered. '

Sec. 4. Minnesota Statutes 1986, section 168.021, subdivision 3, is
amended to read:

Subd. 3. [PENALTIES FOR UNAUTHORIZED USE OF PL".TE
PLATES.] A person whililjl"ropFiates er uses the plate plates
provided ift under this section IIj>8ft on a motor vehicle ather thaB tIS

_therioe" liYTri violation of thiS-section is guilty. of a grass
misdemeanor, ana is subject to ~ fine of $500. This subdivision does
not preclude a person who is not physically handicapped from
operating a vehicle IIj>8ft whieh these bearing the plates are <iis
J*ayed where if the person is the owner of the vehlCle and permits its
operation by a-physically handicapped person, Or where if the person
operates the vehicle with the consent of the owner whom physically
handicapped. A ftefth_"ie""pe" driver who ~ 'not handicapped is
not entitled to the parking privileges provided in this section and in
section 169.346 unless traftSflei'tiftg parkingthe vehicle for a phys-
ically handicapped person. '

Sec. 5. Minnesota Statutes 1986, section 168.021, subdivision 5, is
amended to read:

Subd. 5. [DEFINITIONS.] F~rth" purposes of.this section, .. the
term "physically handicapped person" meaB8 .. fI&S8B whe has
iiiiiiQioo" "" """,utatieB er materiel "isability ef either er bath
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_ ,af' legs, af' whe has been staerwise llieahlell ... lHIY HlaMer,
reBllel'iag it lliftieult aBEl hlB'lleB8sHlefarthe Jl""S6B te walIf has the
meaning given !! in section 169.345. --

. Sec. 6. Minnesota Statutes 1986, section 168.021, subdivision 6, is
amended to read: '

Subd. 6. [IlIlJVE&S DRIVER'S LICENSE LAW NOT AF
FECTED.] Nothing in this section shall be construed to revoke,
limit, or amend aBY'ef'the teFmS ef the llI'iverslieeBse law chapter
171.

Sec. 7. Minnesota Statutes 1986, section i69.345, is amended to
read: '

. 169.345 [PARKING PRIVILEGES FOR PHYSICALLY HANDI
CAPPED.]

Subdivision 1. [SCOPE OF PRlVILEGE.] AHy jlaysieally ilaBffi
elljljlelljl8f'll9ft whe mSjllays jlrsHliBeBtly \ljl<lB the veaiele parkell hy
af' tIBEIer the llireeti8B aBEl far the use ef the iulBllielljlpelljlerssB, A
vehicle that prominently displays the llistiBguislHag. certificate
Sjleeilieamauthorized~hiS section si>aII he emiUell til esurtesy ...
the jlarkiBg ef the '._ele aBEl he reli8'lell ef lHIY Iiahility wit!>
reSjleet te jlariHBg~ as jlFs'rillell ffi seetisBS~ aBEl Hi9.<l4;
jlravillell that lHIY HluBieijlal ge',erBiBg he<!y, or bears license I?lali
issued under section 168.021, may be parked .~ or for a phYsIca y
haiiQlciijijiOO person: - - - -

(3) in a metered parking 'spacewithout obligationto~ the meter
foo. '

Notwithstanding ,c1al\ses (1) to (3),. this section does not permit
llarking in areas prohibited ~ sections 169.32 and 169.34, in

eSilfltatea no parking spaces" or in parking spaces reserved fOr
S~CI ed purposes or vehicles..nocal governmental unit may, liY
o inance, prohibit parkIng on any street or highway fer the jlUFjlsse
efereatiRgto createa fire lane, or to jlISlille fartRe aeeeHlHlsllatisB
ef accommooate'li'eavy traffic during morning and afternoon rush
hours and tile jlFivileges eJ<teBllell tIl,sueiI aaBllielljljlelljlerssB8 si>aII
Bet these ordinances also apply.ea atreets af' aiglw.'tiyswhere aBEl at
sueiI time jllH4<iBg is jlrslHhitell. !fhe eertifieate' Sjleeifiell ... tIHs
seetisB si>aII aIa& _ tailleBtify "..,aieles Jlrsjlerly jlarliell ...
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EiesigftateEi haBEiieapfleEi fllH'kiBg ,~as flPEl"liEieEi in seetisB
169.346 to physically handicapped persons. ". h

Subd. 2. [DEFINITIONS.) For the purpose of this section "
physically handicapped person" means any a person who has _
taiBetl_ amflatatisB 9f' material Eiisaililityefeith& 9f' ,BelJ> _ 9f' '

legs; 9f' wile has heen stherw4se EiisailleEi many m8ftBCp reBEieriBg il;
Eiiftiealt tH¥i llllrdeBssmetewall!'~

(1) because of disability, Cannot walk withoqt significant risk of
faffiiig; ,

(2) becl;luse of disability cannot walk 200 feet without stopping to , '
rest; .

(3) because of disability cannot walk without the aid of another
persoCit walker, !! cane, crutches,oraces, a prostnet1Cdevice, or!!
wheel air; , ,',

, (4) is restricted!>,ya respiratory disease tosuch an extent that the
persoil's forced (respfratory).expiratory volume for onesecona,when
measu~pitometry,is less than'one meter;'

(5) has an arterial oxygen tension~022 ofiess than 60 mm/hg on
room air at rest; .

(6) uses portable oxygen; or

(7) has 'a cardiac condition to the, extent that the 'ITrson's func
tionafliiURations are dassttiea in s<iVeOtY as class I or class IV
liCcOramg to standaros set fui the 'American lIeart ASSocT<>tloii":"""'--

Subd. 2a. [PHYSICIANS STATEMENT.] The commissioner shall
deVelOPawrm for the ~hysician'Sstatement:-The statement must be
stied~ a hcensea,:rician w,h,0 certifies that the awlicantTs !!
p ysicallynandicap perdn as defined in suliOivlSlon 2. The
commissioner may r'!'luest a ditional mformation from the Pt'ys!
clan!!' needed to veri~ the a~licant's eli~bility. The pnyslClan s
statement must specI y"Whet er thedisa lhty is permanent or
temporary, and if teinpora~ the opinion of the j,hyslcian as to tne
duration of the disability. phYSician whofriiii uJently certifies to
the commTssioner that !! person is.aphllicallYhandlcaj!ped pers.lln
as defined in subdiVIsion '~, and~~ pzrson ~entltled,to ~,
Ilcense ~i authorized ~,sectlOn 168.0 1 or to the certmcate
authorizthis. section, is.~ of!! mis.demeaiiOrand !!', s.ubject
to a fine of 500. ' ' ,------'-- , ., '

Subd.3. [IDENTIFYING OERTIFICATE.) (a) The division of
driver and vehicle services in the department of public safety shall
issue withsut~,a special identifying certificate fora mlH'ked,
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motor vehicle t9 fHIy when a physicallyhandicapped applicant lifleH
suhmissisn.by the apIJHeant of a eertifieate by a qualified physieiau
t9 the division that the applieaut is a physieally handieapped perseu
witIHu ,the meaning of suBdivision a submits ~ physician's state
ment. The commissioner shall issue a singfv~ of certificate to
both permanently and temporarnyphysical y handicapped persons.
Thecertificate is valid for the duration of the person's disability, as
specified in the physician's statement,~ to a maximum of six years.
A perso~ with a disabilitaof longer duration will be required to
renew:~ certificate for a dITional periods of time, !!E to sixyears
each, as specified in tne physician's statement.

(b) lJi>eu submission .ofsatisfaetory evidenee When the commis
sioner ~ satisfied that a motor vehicle is usedpi1iiiarITy for the
purpose of transporting physically handicapped persons withiH the
meaning of subdivision a, the division may issue without charge a
special identifying certificate 6l' insignia for the vehicle. Theoper
ator of the a vehicle, wheu displaying the certificate 6l' i"signia, has
the same parking privileges provided in subdivision 1 fuF the
physieally ha"dieapped dlH'iftgthe peried while the vehicle is in use
for transporting physically handicapped persons. The certificate
issued to ~ peason transporting physically handicapped persons
must be renewe every third~ On application and renewal, the

.person must present evidence. that the vehicle continues to be used
for transporting physically handicapped persons.

'!'he eemmissie"er of'puhlie safety shall determi"e the ffirm;- sire
aHEl premalgate rales gov€Ffti"g th€ir issaa"ee aHEl US€ "eeessary t9
earry <>tit the prwiisie"s of this seotie". '!'he phyoieiau's eenifieate
shall speeilY whether the disability is periftaue"t 6l' temperary, aHEl
if temporary, the opi"ie,,' of the phyeieiau as t9 the daratie" of the
disahility. '!'he eemmissio"ermaY issu€ speeial iae"tilYi"g eef'tiH.
sates te tempoFftrily pllysieally hauaieap"lSa perso"s fuF liraitea
periods of tim€. ..

(c). A certificate must be .made of plastic or similar durable
material, must be distlllct frOlDCerlincates issued before December
31, 1987, and must bear itsexpiration date prominenuyon its face.
The commissioner may chr'te ~ fee of $5 for issuance or renewal of
~ certificate, and ~ fee of~ or.~ duplicate to replace alost, stolen,
or damaged certificate:

Subd. 4. [UNAUTHORIZED USE; REVOCATION,; PENALTY.] If
the pelie€ of the state 6l' auy eity, at' eth€r leeal gO'roFftmeBt shall
fiud a£Yce officer finds that the certificate is being improperly
used," theot'!lcer shall report the violation to the division of
driver and vehicle services in the department of public safety auy
violatio" and the commissioner of public safety may remeve revoke
the privilege certificate. .A person who USes the certificatern:
violation of this section is~ of ~misdemeanor and!!, subject to
~ fine of $500.
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Sec. 8. Minnesota Statutes 1986, section 169.346, is amended to
read:' , ' ,

169.346 [PARKING FOR PHYSICALLY HANDICAPPED; PRO
IDBITIONS; PENALTIES.]

Subdivision 1. [PARKING CRITERIA.] Na A person shall notpark
a motor vehicle in or obstruct access to a parking space designated
and reserved for the physically handicapped, on either private or
public property, "" shall not p{)rk'~ motor vehicle in or obstruct
access to an area designated ~ ~ local governmentlJ.runit as ~

'liaiiiITcappoo transfer zone, and shall not exercise the parking
privilege provided in section 169.345; unWSs: " '.' '

fa} (1) that person is a physically handicapped person as defined in
section169.345, subdivision 2, cor the person is transporting or
parking a vehicle for a physically handicapped person; and -

fbi (2) the vehicle visibly displays the eeFtil'ieate "" one of the
followmg: a license plate issued te l'flysieally aandieal'l'elf!>e,;soos
",,:tDe under section 168.021, a certificate issued 1;& l'eFSens tmBe
l'erting l'flysieally aandie"l'l'eal'eFsens fly the del'ffi'iment ef flHblie
sarety I'''FEffiaBt 1;& under section 169.345,- suhdivisien &;- "" 168.Q21,
or if the veaiele viSTIlIY'lisl'lays an equivalent certificate, insignia,
or license plate issued by another state or one of its political
subdivisions.

Subd. 2. [SIGNS; PARKING ,SPACES TO BE FREE OF OB
STRUCTIONS.] eo Handicapped parkingspaces must, beoesig
nated and identified by the posting of Signs incorporating the
international symbol of access in white on blue and indicating that
the parking space is reserved for the handicapped persons with
vehicles displaying the required certificate, license plates, or insig
nia. Signs must also indicate the fine for violation provided in
subdivision 3. Spaces WIH{;h have!:leeB that are clearly identified for
handicappeilparking by signs Whiehthat are not in compliance with
the design standards es set, forthintfiis subdivision -shall also be
deemed designated and reserved' for the physically handicapped for
the purposes of this section, A sign-posted for the purpose of this
section must be visible from inside a vehicle parked in the space, be
kept clear of snow or other obstructions which block its visibility,
and be nonmovable or only movable by authorized persons.

, , (b) The owner of the property on which the desilW,ated parking
space is loCateasnaIIensure that the space i!' keptee of obstruc
tion. !ftIie owner or managerallows the space tQ ,be blOcke<I fu: snow,
merchaildIse, or similar obstruction~r24 hours after receiving a
warning from a police officer, the property owner or manager is
~ of ~ misdemeanor and sub)ect to ~ fine of $500.
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Sttbd. 3. [PENALTY.]ABy A person who violates the pFavisisns ef
subdivisionI is guilty of a-petty misdemeanor and shall be fined$t
less tftaB $28 BIlF ffieFe tftaB $fllG' $50. This subdivision shall be
enforced in the same manner as parking ordinances or regulations'
are eBforeed in the governmental subdivision in which the violation
occurs. Law enforcement officers have the authority to tag vehicles
parked on either private or, public property in violation of the
flFovisians ef subdivision 1. A \ihysically,handicaPped person, or a
person parking a vehicle for a andicwed person, who is chargeo
with violating subdivision 1 oecause t eperson parl«;;fln a handi
capped parking space without the required certificate or insignia

"license plates shall notbe convicted '"""" flFadaeHig !f the pe'1}n
'producesm court .or pReF'te before the court appearance t e
required certificate or insignia, eVlOeilce that the person has, been
issued license plates under sectIOn 168.021, and demonstrates
entitlement to theeertificate or inBignia plates at the time of arrest
or tagging.

see.s, [TRANSITION.]

, .From Janu!"Y 1, 1988, to December 31, 1988, the owner of !!
vehicle with lIcense plates issue<! under Mlllnesotastatutes, section
168.021oetore January h 1988, must reappl~ for the plates and
submit the physician's statement required un er Minnesota Stat
utes, section 169.345, subdivision 2a, to the commissioner when the
registration for the j?lates expires-:-A certmcatelssued under Min
nesota Statutes, section 169.345 before January 1, 1988, expires on
necember 31 1988, unless It is reissued !ir the ,commissioner before
that date."The comliiiSSloner of public safety shall develop and
mmlement an informatIOnal campaign to nertey the public and

o ers of certificates and license pJates issu before January 1,
1988, of the need to reaPPfy for certi catesliiidlicense pla~sland of
other manges mane !ir sectiOns 1 to 8 in the certificate an ~se
plate program for phfsically haildlcapPeifPersons. The council for
the handicapped shal assist the commiSSIOner and o1tlcials charged
withenforcinir mUiilciparpaillng restrIctIons in the implementa-,
tion of sections 1 to 8.-- -

Sec. '10. [REPEALER.]

Minnesota Statutes 1986, section 168.021, subdivision 1. is,re
pealed.

Sec, I!. [EFFECTIVE DATE.]

Sections 1 to ~ are effective December 31, 1987."

Delete the title and insert:

''Abill for an act relating to public safety; parking for handicapped
persons; imposing a fine for violations of handicapped parking
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provisions; providing penalties; amending Minnesota Statutes 1986,
section 168.021, subdivisions 1, .Ia, 2, 3,5, and 6; 169.345; and
169.346; repealing Minnesota Statutes 198~, section 168.021, sub-
division 7." ". .

. . .

The motion prevailed and the amendment was adopted.

Reding moved to amend S.F. No. 451, as.amended, as follows:

Page 7, line 35, strike "Spaces"

.. Page 7, line 36 and page 8, lines 1 to 3, strike the old language and
delete the new language . .

Page 8, line 4; strike "this section."

The motion prevailed and the amendmentwas adopted.

Bishop and Reding moved to amend S. F. No. 451, as amended,as
follows: ..

. Page 4, delete lines 3 and 4

··Renumber clauses accordingly

Page 4, line 7, delete "(1) to (3)" and insert "(1) and (2)"

The motion prevailedimd the amendment was adopted.

- .. - .

Osthoff was excused for the remainder of today's session:

Bennett moved to amend 'S. F. No. 451; as amended.vas follows:

Page 4, line 6, after "fee" insert "for !!p. to twice the maximum
time otherwise allowed~ the meterTor parEngIiltliiit space"

A roll call wasrequested and properly seconded.

The question was taken on the Bennett amendment and the roll
was called. There were 41 yeas and 75 nays as follows:

Those who voted in the affirmative were:

Bennett
Boo
Brown

Burger
Clausnitzer
Dempsey

Gruenes
Hartle
Hugoson

Jennings
Johnson, V.
Kelly
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Knuth
Krueger
Lieder
Marsh
Miller
Morrison

Olson, E.
Olson, K.
Omann
Ozment

" Pauly
PoppenhageJ?

Quist ,
Redalen
Richter
Rose
Schafer
Schreiber

Seaberg
Shaver'
Stanius
Swenson
Tiornhom
Uphus

Valent<>
Waltman

Those who voted in the negative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bertram
Bishop
Blatz
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Dorn

Greenfield
Gutknecht
Haukoo.s
Jacobs .
Jaros
Jefferson
Jensen
Johnson, A.
Johnson,R.
Kahn
Kelso
Kinkel
Kludt
Kostohryz"
Larsen

Lasley Pappas
Long Pelowski
McEachern Peterson
McLaughlin Price
Mione Quinn
Munger Reding
Murphy ,Rest
Nelson, C. Rice
Nelson, K. Riveness
Neuenschwander Rodosovich

.O'Connor Rukavina
Ogren Sarna
Olsen; S. Scheid
Orenstein Schoenfeld
Otis Segal

Simoneau
Skoglund
Solberg
Sparhy
Steensma
Thiede
Trimble
Tunheim
Vanasek
Vellenga
Voss
Wagenius
Wenzel
Wmter
Spk. Norton

The motion did not prevail and the amendment was not adopted.

Bennett moved to amend S. F. No. 451, as amended, as follows:

Page 4, after line 20, insert:

"For purposes of this subdivision "prominently displays" means
disPlaliing on the daSlil:ioard m the left-hand corner of the front
winds ieIa ortoevehicle WIth no part of the certificate obscurea:'

The motion prevailed and the amendment was adopted.

Bennett moved to amend S. F. No. 451, as amended, as follows:

Page 5, line 30, delete everything after the 'period

Page 5, delete line 31

Page 5, line 32, delete everything through the period

Page 6, line 28, after the period insert "For a certificate issued for
a tem~orarilY disabledEerdon the expiration date shown must be the
date 0' expiration of t e uration of the dlSilillity; as determined
under parilgraph (a). "TIle commissioner shalI design separate cer
illlciites for persons with permanent and"teiilporarli disabilities in "
such a manner that the two certificates can be readi y dIstmguished
from each other from outside !! vehicle at auistance of 25 feet."

The motion prevailed and the amendment was adopted.
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Bennett moved to amend S. ENo. 451, as amended, as follows:
;" ' . '" ", .

Page 6, line 28, after the period insert "Each certificate must have
printed on the back a summary of theparking privile!f,es and
restrictions W1Uch apply to each vehicle in which !! is used. '

The motion prevailed and the amendment was adopted.

S. F. No. 451, as amended, was read for the third time.

MOTION FOR RECONSIDERATION:

Bennett moved thatthe action whereby S. F. No. 451, as amended,
was given its third· reading be now reconsidered. The motion
prevailed.

S. F. No. 451, as amended, was again reported to the House.

Bennett moved to amend S. F. No. 451, as amended, as follows:

Page 7, line 34, delete everything after the period

Page.", line 35, delete everything before the period

The motion prevailed and the amendment was adopted.

S. F.No.451, A bill for an act relating to public safety; parking for
handicapped persons; imposing a fine for violations of handicapped
parking provisions; providing penalties; amending Minnesota Stat
utes 1986, sections 168.021, subdivisions 1, La, 2, 3, 5, and 6;
169.345; and 169.346; repealing Minnesota Statutes 1986, section
168.021, subdivision 7.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called..There.were 123 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram

Bishop
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers

Clark
Clausilitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille

Dorn
Forsythe

. Frederick
Frerichs
Greenfield

. Gruenes
Gutknecht

Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
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Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Krueger
Larsen
Lasley
Lieder

umg Gmann
Marsh Onnen
McLaughlin Orenstein
McPherson Otis
Milbert Ozment
Miller Pappas
Minne Pauly
Morrison Pelowski
Munger Peterson
Murphy Poppenhagen
Nelson, C. Price
Nelson, K. Quirin
Neuenschwander Quist
O'Connor Redalen
Ogren Reding
Olsen, S. Rest
Olson, E. Rice
Olson, K. Riveness

Rodosovich
Rose
Rukavina
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver .
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson

Thiede
Tjotnhom
Trimble
Tunbeim .
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk.Norton

Those who voted in the negative were:

Richter

The bill was passed, as amended, and its title agreed to.

There being no objection, the order of business reverted to Mes
sages from the Senate.

MESSAGES FROM THE SENATE

The following message was received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
.the report of the Conference Committee on:

S.F No. 1515.

-. The Senate has repassed said bill in accordance with therecom
mendation and report of the Conference Committee. Said Sen-ate
File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1515

Abill for an act relating to higher education; appropriating money
for education- and related purposes to the higher education- coordi
n-ating board, state board of vocational technical education, state
board for community colleges, state university board, Un-iversity of
Minnesota, the Mayo medical foundation, and the Minnesota job
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skills partnership board, with certain conditions; amending Minne
sota Statutes 1986, sections 135A.03, subdivision 1; 136A.I0l, by
adding a subdivision; 136A.l11, by adding a subdivision; 136A.121,
subdivisions 4 and 5; 136A.132, subdivisions 3, 6, and 7; 136A.233;
subdivisions 1 and 2; 136A.85; 136A.86, subdivisions 1 mid 2;
136A.87; 137.31, subdivision 3; and 645.445, subdivision 5; Laws
1983, chapter 334, section 7; repealing Minnesota Statutes 1986,
section 136.09, subdivision 3.

May 16, 1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1515, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S. F. No. 1515
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [HIGHER EDUCATION; APPROPRIATIONS.]

The sums in the columns marked "APPROPRIATIONS" are.ap
propriated from the general fund, or other named fund, to the
agencies and for the purposes specified in this act, to be available for
the fiscal year indicated for each purpose. The.listing of an amount
under the figure "1987," "1988," or "1989" in this act indicates that
the amount is appropriated to be available for the year ending June
30, 1987, June 30, 1988, or June 30, 1989, respectively.

In this act, "first year" and "second year" mean the first fiscal year
and second fiscal year, respectively, of the 1987-1989 biennium
beginning Julyl, 1987, and ending 24 months later.

In this act, "biennium" and "1987-1989 biennium" mean the two
consecutive fiscal years beginning July 1, 1987, and ending 24
months later.
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1987

General

1988 1989 TOTAL

$ 2,910,500 $810,380,600 $843,643,500 $1,656,934,600

SUMMARY BY AGENCY - ALL FUNDS

1987 1988 1989 TOTAL

Higher Education Coordinating Board

$ 73,094,200 $ 75,284,300 $ 148,378,500

State Board of Vocational Technical Education

$1,895,000 151,749,400 156,777,800 310,422,200

State Board for Community Colleges

65,922,900

State University Board

69,774,400 135,697,300

500,000 130,897,600 139,554,800 270,952,400

Board of Regents of the University of Minnesota

$515,500 387,865,200 401,343,300 789,724,000

Mayo Medical Foundation

851,300 908,900 1,760,200

APPROPRIATIONS
Available for the Year

Ending June 30

1987

Sec. 2. HIGHER EDUCATION
COORDINATING BOARD

Subdivision 1. Total Appropriation

1988 1989

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.

$73,094,200 $75,284,300
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1987
$

Subd. 2. Agency Administration
$ 3,321,300 $2,638,300

$
1988

$
1989

, This appropriation includes $150,000 in
1988 for staff to administer the job skills
partnership program. The higher
edncation coordinating board may
employ staff to administer the job skills
partnership program. The job skills
partnership program staff positions and
their incumbents are transferred to and'
become employees subject to the
direction of the higher education
coordinating board.

J

This lppropriation includes $294,000 in
1988 1and $214,000 in 1989 for the
optometry and osteopathy contract
program to continue seats for students
who i were in the program in the
1986-11987 'academic year. No new
students may be admitted to the
program during the biennium.

This appropriation includes $15,000 in
1988 for scholarships and grants for
eligible students of optometry. Eligible
students are those who were enrolled in
the 1984-198,5 academic year in schools
of optometry with which Minnesota had
an agreement for each academic year in
the 1985-1987 biennium for optometry
seats. Students are obligated to practice
in Minnesota as provided in Minnesota
Statutes, section 136A.225.

$118,000 in 1988 and $180,000 in 1989
are to continue the post-high school
planning program. The' additional
funding in 1989 is to include more
students and offer increased services.
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1987 1988
$ $

A task force of equal numbers of
representatives of the student advisory .
committee, financial aid administrators
association, each public system, and the
higher education coordinating board
shall be convened by the HECB. It shall
develop guidelines to interpret unusual
circumstances for the purpose of being
an independent student. The HECB
shall distribute the guidelines to finan
cial aid directors and representative.
student organizations at each campus. .

Subd. 3. State Scholarships and
Grants

$
1989

$60,500,000 $62,750,000

If the appropriation for either year .is
insufficient, the appropriation' for the
other year is available to meet schol
arship and grant obligations.

This appropriation contains money for
increasing living allowances for state
scholarships and grants to $2,985 for
1988 and $2,995 for 1989.

Notwithstanding section 136A.121,
subdivision 10, the implementation of
eligibility for four full years of schol
arships and grants is delayed until July
1,1989. .

$100,000 the first year is for short-term
living and transportation' expenses of
AVTI students.

Subd. 4. Interstate Tuition Reciprocity

$ 3,700,000 $4,300,000

If the appropriation for either year is
insufficient, the appropriation for the
other year is available to meet reci
procity contract obligations.

Subd. 5. State Work Study

$ 4,503,600 $4,678,600
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1987 1988
$ $

Of this appropriation $325,000 is to
cover increases in minimum wage for
the biennium.

Subd. 6. Income Contingent Loans

$
1989

$ 110,000 $ 158,100

This appropriation is for an income
contingent loan repayment program to
assist graduates of Minnesota schools in
medical, dental, pharmacy, chiropractic
medicine, public health, and veterinary
medicine in repaying their student debt
by providing a repayment plan based on
their annual income. The HECB shall
study the possible inclusion of students
in other academic programs including
optometry and osteopathy and report its
recommendations to the appropriations
and finance committees by December 1,
1987. During the biennium, applicant
data collected by the HECB for this
program may be disclosed to a consumer
credit reporting agency under the same
conditions as apply to the supplemental
loan program according to section
136A.162.

Subd. 7. Minitex Library Program

$ 759,300 $ 759,300

Subd. 8. Enterprise Development Part
nerships

$ 200,000

Subd. 9. An unexpended balance in
the first year under a subdivision in this
section does not cancel but is available
for the second year.

Sec. 3. STATE BOARD OF VOCA
TIONAL TECHNICAL EDUCATION
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1,895,000 151,749,400 156,777,800
Subdivision 1. Total

propriation

1987
$

Ap-
$

1988
$

1989

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions;

Subd. 2. Instructional Expenditures

The legislature estimates that the
amount for instructional expenditures
will be $196,837,300 for the first year
and $204,908,600 for the second year.

$2,730,000 each year is for repair and
replacement. Revenue for this purpose
must be recorded in a separate account
in the board's internal accounting
system. Money may be transferred into
and out of the account. A transfer,
together with the amount and nature of
the transfer, must be reported with the
system's 1989,1991 biennial budget
request. The report must include an
analysis of the adequacy of the above
appropriation in meeting the system's
repairs and replacement needs.

During the biennium, each outstanding
and any future assessment by a local
unit of government which is less than
five percent of the appropriation for .
repairs and replacements may be paid
when due by the board.

$500,000 in 1988. and $1,000,000 in
1989 are to provide customized training
services to Minnesota employers.
Expenses incurred in training under this
section must be matched in the form of
tuition. The state director shall· be
responsible for ensuring this
requirement is met.
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1987 1988
$ $

The appropriation for fiscal year 1987 is.
added to the appropriation in Laws
1985, First Special Session chapter 11,
section 4, subdivision 2, and must be
used for retirement and social security
employer's costs. .

Subd. 3. Noninstructional' Expend
itures

The legislature estimates that the
amount for noninstructional expendi-'
tures will be $6,227,300 for the first year
and $5,570,300 for the second year.

$5,371,700 the first year and $4,704,700
the second year are for debt service
payments to school districts for AVTI
buildings financed with district bonds
issued before January 1, 1979.

$56,100 the first year and $49,200 the
second year are for veteran· farmer
cooperative training programs.

$125,000 . each year is for providing
services for handicapped students.

Subd. 4. State Council on Vocational
Technical Education

$38,400 the first year. and $39,400 the
second year must be allocated by the
state board to the state council on
vocational education.

Sec. 4. STATE BOARD FOR
COMMUNITY COLLEGES

$
1989

Subdivision 1. Total Appropriation 65,922,900 69,774,400

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.
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1987 1988
$ $

Subd. 2. Instructional Expenditures

The legislature estimates that the
amount for instructional expenditures
will be $83,787,100 for the first year and
$89,619,300 for the second year.

$220,000 each year is for special needs
students.

$1,085,000 each year is for repair and
replacement. Revenue for this purpose
must be recorded in a separate account
in the board's internal accounting
system. Money may be transferred into
and out of the account. A transfer,
together with the amount and nature of
the transfer, must be reported with the
system's 1989-1991 biennial budget
request. The report must include an
analysis of the adequacy of the above
appropriation in meeting the system's
repairs and replacement needs.

During the biennium, each outstanding
and any future assessment by a local
unit of government which is less than
five percent of the appropriation for
repairs and replacements may be paid
when due by the board.

Subd. 3. Noninstructional Expend
itures

The legislature estimates that the
amount for noninstructional expend
itures will be $10,962,300 for the first
year and $10,906,300 for the second
year.

Sec. 5. STATE UNIVERSITY BOARD

Subdivision 1. Total Appropriation

$
1989

500,000 130,897,600 139,554,800

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.
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1987 1988
$ $

Subd, 2. Instructional Expenditures

The legislature estimates that the
amount for instructional expenditures
will be $182,126,300 for the first year
and $194,951,000 forthe second year.

$2,245,000 each year is for repair and
replacement. Revenue for this purpose
must be recorded in a separate account
in the board's internal accounting
system. Money may be transferred into
and out of the account. The transfer,
together with the amount and nature of
the transfer, must be reported with the
system's 1989-1991 biennial budget
request. The report must include an
analysis of the adequacy of the above
appropriation in meeting- the system's
repairs and replacement needs.

During the biennium, each outstanding
and any future assessment by a local
unit of government which is less than
five percent of the appropriation for
repairs and replacements may be paid
when due by the board.

During the biennium, the state
university board shall continue to
ensure that classroom teaching
assistants for whom English is a second
language are proficient in speaking,
reading, and writing English.

$250,000 in 1988 and $400,000 in 1989
is for the expansion of upper division
programs at Metropolitan State
University.

Notwithstanding Minnesota Statutes,
section 136.09, subdivision 3, or other
law to the contrary, during the biennium
neither the state university board nor
the state university campuses shall
engage in planning or development of
doctoral level programs or degrees
without prior approval of the house and
senate higher education policy and
money committees.

$
1989
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1987 1988
$ $

$50,000 in 1988 is for the planning of
the materials science engineering
program at Winona State University.
The state university board shall develop
short and long range plans that specify
the directions and intentions of the
system in program development,
particularly in the science, technology,
and engineering areas. The plans shall
provide an overview of the entire system
as well as specifically examining the
status of current programs and future
plans at each campus. In its planning
during the biennium, the board shall
study at least immediate and long
range: (1) needs for and opportunities
available to students graduating in these
program areas; (2) possibilities of co
operative arrangements with other
educational institutions; (3) incorpora
tion of new technology developments
into existing programs rather than
creating new programs; (4) potential for
private sector participation and invest
ment; (5) effects of emphasizing
technological programs On other aca
demic areas; and (6) consequences for
the state's economy. The board shall
report its findings to the appropriations
and finance committees of the legis
lature by January 15, 1988.

The study must be submitted to the
HECB for review and comment before
its submission to the legislature.
$500,000 in fiscal year 1989 is forim
plementation of the program, contingent
upon formal recommendation by the
education divisions of the house appro
priations committee and the senate
finance committee.

$
1989
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1987 1988
$ $

During the biennium, revenue generated
from royalties, patents, licenses, or
interests kept by the state university
board from the science and technology
project at Southwest State University is
appropriated to the state university
board and must be allocated by the
board to Southwest State University for
the continued operation of the science
and technology resource center.

Subd. 3. Noninstructional Expendi
tures

The legislature estimates that the
amount for noninstructional expendi
tures will be $9,211,700 for the first year
and $9,276,300 for the second year.

This appropriation includes interest
costs for outstanding bonds and in no
way constitutes a commitment or
obligation by the state of Minnesota to
make any payments on the principal or
the interest on the bonds or any
associated fees or costs, nor does the
appropriation constitute an admission or
position by the state of Minnesota on the
merits of any litigation arising out of an
alleged default on the bonds or an
alleged breach of any contract or loan
agreement.

During the biennium, prior to resolving
any litigation arising out of an alleged
default on the bonds or an alleged
breach of any contract .. or. loan
agreement, the attorney· general is
requested to determine whether any
third parties may be liable for part or all
of any alleged damages and to pursue
appropriate litigation against or
settlement with the third parties.

$
1989
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1987 . 1988
$ $

During the biennium, the· city of
Mankato may assess the state university
board for costs of reconstruction ·and
improvement of Val Imm Drive. The
assessment must not be made until
completion of the work and must not
exceed $500,000 or 40 percent of the
project, whichever is less.

During the biennium, notwithstanding.
any law to the contrary, the state
university board may retain money
received from successful litigation by or
against the board. Awards made to the
state or the board resulting. from
litigation against or by the board shall
be retained by the board to the. credit of .
the account from which the litigation
was originally funded.

The appropriation for fiscal year 1987 is
for the bridge assessment specified in
Laws 1983, chapter 344, section 8,
subdivision 5(b).

Subd. 4. Construction

During the biennium, . the . state
university board may accept money from
nonstate sources to construct a building
on the Mankato, St. Cloud, and
Moorhead state university campuses. No
state appropriated funds shall· be
expended for this purpose. The board
shall supervise and control the
preparation of plans and specifications
for the construction of each building:
The board shall advertise for bids and
award contracts, supervise and inspect
the work, approve necessary changes in
the plans and specifications, approve
estimates for payment, and accept the
improvements when completed accordmg
to the plans and specifications.

Sec. 6. BOARD OF REGENTS OF
THE UNIVERSITY OF MINNESOTA

$
1989

Subdivision
tion

1. Total Appropria-
515,500 387,865,200 401,343,300
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1987 1988
$ $

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.

$
1989

Subd. 2.:0perations and Maintenance 313,688,200 324,702,900

On December I, 1988, and December I,
1989, the president of the University of
Minnesota shall furnish the senate
finance and house appropriations
committees and the commissioner of
finance the following information: the
total amount of receipts during fiscal
year 1988 from all sources in excess of
$124,040,700 and during the fiscal year
1989 from all sources in excess of
$128,638,300; the sources of these
receipts; and the purposes for which any
excess receipts were spent and the
accounts to which the receipts
transferred.

(a) Instructional Expenditures

The legislature estimates that the
amount for instructional expenditures in
subdivision 2 and subdivision 3,
paragraph (a) will be $344,009,900 for
the first year and $360,972,100 for the
second year. .

$6,732,000 each year is for repair and
replacement. Revenue for this purpose
must be recorded in a separate account
in the board's internal accounting
system. Money may be transferred into
and out of the account. A transfer,
together with the amount and nature of
the transfer, must be reported with the
system's 1989-1991 biennial budget
request. The report must include an
analysis. of the adequacy of the above
appropriation in meeting the system's
repairs and replacement needs. Of this
amount, $200,000 in the first year is for
the Falcon Heights assessment for the
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1987 1988
$ $

Roselawn Avenue project; $82,000 in the
first year is for city assessments for
utilities and services for the Waseca
campus; and $3,000 in the first year is
for city assessments for utilities and
services for the Morris campus.

During the biennium, each outstanding
and any future assessment by a local
unit of government which is less than
five percent of the appropriation for
repairs and replacements may be paid
when due by the board.

The president of the University of
Minnesota is requested to review, during
the biennium, the University of
Minnesota's institutional support costs
and redirect any savings into academic
programs.

During the biennium, the university is
requested to continue to ensure that
classroom teaching assistants for whom
English is a second language are
proficient in speaking, reading, and
writing English.

The university is requested to develop a
new plan by which the funding
necessary to implement comparable
worth in a timely manner is provided
through internal reallocation. The
university shall report on its actions by .
January 15, 1988, to the appropriations
and finance committees.

(b) Noninstructional Expenditures

The legislature estimates that the
amount for noninstructional expendi
tures will be $95,461,000 for the first
year and $94,747,600 for the second
year.

$
1989
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1987 1988
$.. $

$2,900,000 in fiscal year 1988, and
3,100,000 in fiscal year 1989, are for-the
graduate fellowship program. By
January 15, 1989, the University of
Minnesota shall report On the
distribution of graduate fellowships and
their use in furthering the University of
Minnesota's efforts to focus its mission
and improve its programs, particularly
in the liberal arts. .

Subd. 3. Special Appropriations

$
1989

$515,500 74,177,000 76,640,400

The university shall submit a report to
the 1988 Legislature on all of its special
appropriations. The report must include
which special appropriations could be
continued as is, consolidated, transferred
to the operations and maintenance
account, reduced, or eliminated; all
sources of funding for :each special'
appropriation; a detailed itemization of
projects inc!uded in each special
appropriation; the outcome of the
activity; the reasons for each special
appropriation; specific plans for each
special appropriation; and any other
pertinent information.

(a) Rank Funding Adjustment

$1,742,000 $2,378,500

The· legislature estimates. that
$2,600,000 in fiscal year 1988 and
$3,550,000 in fiscal year 1989 is for the
university's commitment to focus its
efforts on academic excellence. This
estimate is counted as instructional cost.
This appropriation must not be allocated
to the Board of· Regents by the
commissioner of finance until the Board
of Regents adopts the plan and directs
the president of the University of
Minnesota to proceed with the plan.
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1987 1988
$ $

Of this amount, up to $400,000 is .:to
ensure adequate counseling of students
applying for admission.

It is the intention of the legislature that
the university's commitment to focus
plan and enrollment targets provide the
basis for funding in subsequent biennia.

The university shall report on its uses of
these funds by January 15 of each year
of the biennium. Beginning in the
1989-1991 biennium, the request for
rank adjustment must be incorporated
into the operations and maintenance
budget request.

The regular session enrollment projected
for this appropriation is 37,312 full-year
equivalent undergraduate students for
fiscal year 1988, and 36,236 for fiscal
year 1989. For developing the 1989-1991
biennial budget request, the regular :
session undergraduate enrollment used
for the average cost funding formula
must not exceed these numbers. For the
biennium ending June 30, 1989, tuition
income resulting from students in excess
of the projections reduces the general
fund appropriation by a like dollar
amount. The legislature further
anticipates that the regular session
full-year equivalent undergraduate
students must not exceed 33,750 for
fiscal year 1991, and 31,600 by fiscal
year 1993. The university shall submit
progress reports on the attainment of
the anticipated enrollments.

(b) Minnesota Extension Service

$
1989

$515,500 $14,359,200 $14,637,100

The appropriation in fiscal year 1987 is .
added to the appropriation in Laws.
1986, chapter 398, article 29, section 1,
subdivision 8, and must be used for
farmer-lender mediation services.
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1987 1988
$ $

Any salary increases granted by the
university to personnel paid. from this
appropriation must not result in a
reduction of the county portion of the
salary payments.

(c) Agricultural Research

$24,248,300 $24,863,400

During the biennium, the university
shall maintain an advisory council
system for each experiment station. The
advisory councils must be broadly
representative of range of size and in
come distribution of farms and agri
businesses and must not. dispro
portionately represent those from the
upper half of the size and income
distributions.

(d) Veterinary Diagoostic Laboratory

$1,322,400 $1,355,900

(e) Coleman Leukemia Research Center
$ 242,300 $ 248,500

(I) Indigent Patients (County Papers)

$ 400,000 $ 300,000

(g) Rural Physicians Associates Program

$ 568,800 $ 583,200

(h) Medical Research

$2,344,700 $2,404,200

(i) Special Hospitals, Service and
Educational Offset

$
1989

$9,678,900 $9,924,400

During the biennium, fees for service
furnished to counties and individuals
under this program must be sought to
increase the money appropriated. The
fees are appropriated to the university
hospitals, to be available until June 30,
1989.
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1987 1988
$ $

(j) Fellowships for Minority and
Disadvantaged Students

$ 54,900 $ 56,300

(k) General Research

$2,125,900 $2,179,800

This appropriation is, as the board of
regents may direct; for general research,
and business and economic research
including business and economic
research at Duluth, center for urban and
regional affairs, museum of natural
history, and juvenile justice seminar.

(I) Intercollegiate Athletics

$2,993,700 $3,069,700

This appropriation includes money to
improve the programs and resources
available to women and to ensure that
campuses are in compliance with Title
IX of the Educational Amendment Act of
1972 and Minnesota Statutes, section
126.21.

Of this appropriation, no less than the
following amounts must be allocated to
each campus:

Duluth 517,113 530,230

Morris 62,013 63,586

Crookston 42,128 43,196

Waseca 41,923 42,986

(m) Student Loans Matching Money

$51,900 $54,500

(n) Talented Youth Mathematics
Program

$
1989

$256,500 $262,900

Of this appropriation, $45,000 is to
match grant funds for teacher education.
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1987 1988
$ $

This appropriation includes money to
continue the outreach sites program to
ensure an opportunity for the
participation of youth outside the
metropolitan area.

(0) Geological Survey

$951,900 $976,100

(p) Mineral Resources Research Center-

$
1989

$762,500 $781,800

(q) Natural Resources Research Institute

$2,400,000 $2,500,000

$100,000 each year is included in this
appropriation for a cooperative state
working group to study Minnesota's
aspen resource.

(r) Sea Grant College Program

$314,700 $322,700

(s) Underground Space Center

$222,000 $227,600

(t) Institute for Advanced Studies· in
Biological Process Technology

$770,500 $936,300

(u) Industrial Relations Education

$724,600 $742,300

(v) Institute for Human Genetics

$497,100 $509,700

(w) Microelectronics and Information
Science Center

$661,200 $678,000

(x) Productivity Center

$333,000 $341,500
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1987
$

(y) Supercomputer Institute

$6,150,000 $6,306,000

This appropriation includes money for
the leasing of two. supercomputer
architectures.

$
1988

$
1989

Sec. 7. MAYO
FOUNDATION

MEDICAL

Subdivision 1. Total Appropriation

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.

Subd. 2. Medical School

$674,900 $728,000,

The state of Minnesota shall pay a
capitation of $8,653 in fiscal year 1988.
and $8,878 in fiscal year 1989 for each
student who is a resident of Minnesota.

This appropriation provides capitation
for 20·Minnesota residents in each of the
four classes at Mayo Medical School. The.
appropriation may 'be transferred
between years of the biennium to
accommodate enrollment fluctuations.

The legislature intends that during the
biennium the Mayo foundation use the
capitation money to increase the number
of doctors practicing. in rural areas in
need of doctors as identified by the
higher education coordinating board.

Subd. 3. Family Practice and Graduate
Residency Program

$176,400 $180,900

The state of Minnesota shall' pay -a
capitation of $14,700 in fiscal year 1988
arid $15,075 in fiscal year 1989 for a
maximum of 12 students each year.

851,300

. -"

908,900
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1987 1988
$ $

Sec. 8. Minnesota Statutes 1986, sec
tion 135A.03, subdivision 1, is amended
to read:

$
1989

Subdivision 1. [DETERMINATION OF APPROPRIATION.] The
direct appropriation to each board for instructional services shall
equal 67 percent of the estimated total cost of instruction for the
University of Minnesota, the state university system, and the
community college system, and, for area vocational technical insti
tutes, '7& at least 67 percent of the estimated total cost of instruction.

Sec. 9. Minnesota Statutes 1986, section 135A.04, is amended to
read: .

135A.04 [VARIABLE TUITION.]

The board of regents of the University of Minnesota, state univer
sity board, state board for community colleges, and state board for
vocational education shall establish tuition. Tuition may vary by
program, level of instruction, cost of instruction, or other classifica
tions determined by each board. In all ~stems that have a credit
hour bars, tuition rates must be estalills ed on that basis and must
not~ across !! varIable nuffiber of credits-:-Tuition mayoe-set at
any percentage of instructional cost established by the respective
boards.

Sec. 10. Minnesota Statutes 1986, section 135A.06,is amended to
read:

135A.06 [SYSTEM PLANS AND MISSIONS.]

Subdivision 1. [SUllMISSION GF PLt.NS PLANNING RE
PORTS.] It is the ffiteBt interition of the legislature that tne
planning efforts of the public post-secondary education systems be
summarized and reported to the legislature. It is the further ffiteBt
intention that the system missions be differentiated from one
another to best serve the needs of the citizens of Minnesota. ffief'Eler
To accomplish these goals, the University of Minnesota board of
regents, the state university board, the state board for community
colleges, and the state board of vocatiorial technical education shall
each submit to the governor and the legislature on December 1 of
each even-numbered year a planning report for its system. The
fllaftftiftg report shall contain the mission of the system and short
and long-range plans for programs, staff, and facilities.~~ It
shall specify the mission and plans for two, five, and ten years. The
assumptions used in developing the plans shall be included. The
report shall also include plans for and progress toward achieving
mission differentiation while maintaining the state's overall post,
secondary objectives.
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Subd. 2. [MISSION MISSIONS; INTERSYSTEM PLAN.] Each
system shall review its mission as it relates to instruction, research,
and public service. The systems, in cooperation with the higher
education coordinating board, snail jointly review their missions
aH<l, develop strategies to achieve eleaFer mission differentiation,
and'create an overall intersystem plan that ensures achieving the
state'SiiV<)rall post-secondary objectives. The higher education coor
dinatinFi board shall establish an agenda, determine schedules for
accomp isliliigthat agenda, andoevelop criteria for the intersystem
plan.

Subd. 3. [SYSTEM PLANS.] Each system shall develop a program
plan for instruction, research, and public service. Each system shall
consult with the higher education coordinating board and with the
other systems throughout the planning process. The higher educa
tion coordinating board shall coordinate intersystem efforts in the
development of the program plans to achieve intersystem coopera
tion and differentiation.

Each planning report shall consider at least the following ele
ments:

W (1) a statement of program priorities for undergraduate,
graduate, and professional education. ]>Pegra", plaftS shall alse
ifteillde2 including data about program cost and average class size
within each institutions;

W (2) a review of plans for adjusting the number of facilities, staff,
and programs to projected level of demand. J!I.aDB t<w aEijllst",eftts
shall eaftsider1 including consideration of campus and program
mergers, campus and program closings, new governance structures,
the relationship between fixed costs and projected enrollment
changes, and ether ",etheds iftellldiftg consolidation of institutions,
services, and programs that serve the same geographic area under
different governing boards-;

W (3) enrollment projections for two, five, and ten years. If ..
systemases flrsjeetiells whieIt are differeftt frem the mast based on
recent available projections produced by the higher education coor
dinating board or, the syste", shall ea"'flare its flre;ieetiells with
earell",eftt flrsjecl;alls if different projections are used, they shall be
com~ared to those prepared by the higher education coordinating
boar, and the system shall identify the method and assumptions
used to prepare its projections-;

w (4) estimated financial costs and savings of alternative plans
for adjusting facilities, staff, and programs to declining enrollments
and fiscal resources-;
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W (5) opportunities for providing services cooperatively with
other public and private institutions in the same geographic area-;
and' ,-

\it' (6) differentiating and' coordinating missions to reduce or
eliminate duplication of services and offerings, to improve delivery
of services, and to establish clear and distinct roles and priorities:

Subd. 4. [CAPITAL REQUESTS.] A capital budget request sub
mitted by a system must specifically relate a proposed capital project
to the plans required under this section.

Subd. 5. [HECB REVIEW AND COMMENT.] The higher educa
tion coordinating board shall review and comment on the reports
prepared by the systems. flt~ te previde sameieat time fer this
reyiew, The board shall submit the review and cOll1Illent and the
intersystem plan to the governor andJeglSfatuTe by Dec.moor1-:-

Systems shall submit the reports to the eeerdiaatiRg board on
September 1 jlPieP te the Deeember ± sHilmissieR te the geyerner aHd
legislatare. Before the iHgheP edaeatieR eeemiRatiRg board fer.
waffis submits its review and comment te the legislatHre, each
system shall be given the opportunity by the iHgheP edaeatien
eeemiRating 00aPE! to respond to the iHgheP eElaeatien eeeminating
booffi review. ,flt~ te Iirevide saffieient time fer the systems te
respend, ,The' HEGB board shall provide copies of its review and
comment to the systems by October 15 and the systems shall submit
any responses to the iHgheP eElaeatien eeemiRatiHg board by Novem
ber 15, jlPieP to the DeeemBer ± sHilmissieR te the geverner aHd the
legislature. The system' responses shall accompany the iHgheP
edaeatieR eeerdiRatiRg booffi'review and comment when it is sub
mitted te the geyerner aHd the legislatare;

As part of its review and comment, the higheI- eElaeatieR eeePE!i-
HatiHg board shall present information on.the costs, enrollment, and
participation in public post-secondary institutions and on the
progress the systems and the board are making toward an integrated
intersystem planning effort.

Sec. 11. [136.27] [CAPITAL PROJECTS BIDDINGPROCE
DURES.]

In awarding contracts for capital projects under section 16B.09,
theooard must consider the documentation provided ,fuo the bidders
regarding their qualifications including evidence of having success'
fully completed similar work, or deliverint services or products
comparable to that being requested. The oard shall formulate
procedures to administer this section which include practices that
will assist in the economic development of smallbusinesses and
smalrtlilslnesses owned and operated !>y socIaIlYor economicaTIY
dlSaJTvantaged persons.
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Sec. 12. Minnesota Statutes 1986, section 136A.02, subdivision 6,
is amended to read:

Subd. 6. !I%ePe is herelay ...eated A higher education advisory
council, the memlaepshijl af wIHeft shaH .iBelade is established. The
council is composed ofthe president of the University of Minnesota,
the chanceUor of the state aBivepsity beaF4 universities, the chan
cellor of the state beaF4 fep community colleges, the state director of
vocational technical education, the commissioner or education, the
eKeeative dipeetep president of the MiBBeseta private college coun
cil, and a representative from the Minnesota association 'of private
post-secondary schools. The advisory council shall (1) bring to the
attention of the board any matters wIHeft that the council deems as
BeediBg atteBtieB af the beaF4 necessaif,'(2) make a~ropriate
recommendations te the beaF4 as tile eeaBeil deems apppopnaie, (3)
review and comment upon proposals and other matters before the
board, and (4) provide any peaseBalale other assistance to the board
ffi its efteFt te fulfill pespeBsilailities eTtIie beaF4. The board shall
periodically inform the council of all matters under consideration by
the board and. The board shall refer all proposals to the councilpPiep
te tPaBsmiJ;tiBg eaeft~pesals as before submitting recommenda
tions to the governor and the legislature. The board shall provide
time for a report from the advisory council at each meeting of the
board. /

\
The ffigftep edaeatieB ad'lisery council shall report to the board at

least quarterly and at eaeft etftep times as the ee_eil may deem
ileSHalale. The council shall determine its meeting times, but the
ee_eil it shall also meet within 30 days fallewing after a request fep
a eeaBell meetiBg by the executive director of the board. .

Sec. 13. Minnesota Statutes 1986, section 136A.04, subdivision 1,
is amended to read: .

Subdivision 1. The higher education coordinating board shall:

(a) Continuously study and. analyze all phases and aspects of
higher education, both public and private, and develop necessary
plans and programs to meet present and future needs of the people
of the state ffi pespeet thepete;

(b) Continuously engage in long range planning affor the needs of
higher education and, if necessary, cooperatively engage in eaeft
planning with neighboring states and agencies of the federal gov
ernment;

(c) Act as successor to any committee or commission hepetefape
previously authorized to engage in exercising any of the powers and
duties prescribed by sections 136A.01 to 136A.07;
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(d) Review, approve or disapprove, make recommendations, and
identify priorities with respect to all~ and proposals for new or
additional programs of instruction or substantial changes in exist
ing programs to be established in or offered by, the University of
Minnesota, the state universities, the community colleges, and
j3H6He area vocational technical institutes, and private collegiate
and noncollegiate post-secondary institutions a/feriBg
flaat secaBBary eBucatiaB, ftftEI. The board shall also periodically
review existing programs a/feriB in eFbYtIiealie¥e""""ffi8titutiaBs and
recommend discontinuing or modifying any existing program, t!>e
eaBtiBuatiaB af wIHeh is juE\ged by t!>e beard as being. When
reviewing new or existing programs, the board shalicollSUler
whether the program ~ unnecessary eF, a needless duplication of
existing programs, beyond the capability of the system or institution
considering its resources, or beyond the scope of the system or
institutional mission;

(e) Develop in cooperation with the post-secondary systems.eees
mittee lIB 8flflraflriatiaBs af t!>e house <if reflreaeatativeszropria
tions committee, ea_ittee lIB· senate finance af seBate
committee, and the departments of administration and finance, a
compatible budgetary reporting format designed toprovide data of a
nature to facilitate systematic review of the budget submissions of
the University of Minnesota, the state university system, the state
community college system and the j3H6He area vocational technical
schools; and, which includes the relatingot' dollars to program
output; -

CD Review budget requests, .including plans for construction or
acquisition of facilities, of the University of Minnesota, the state
universities, the state community colleges, and j3H6He area voca
tional technical schools for the purpose of relating present resources
and higher educational programs to the state's present and long
range needs; and conduct a continuous analysis of the financing of
post-secondary institutions and systems, including the assessments
as to the extent to which the expenditures and accomplishments are
consistent with legislative intent;

(g) Obtain from private post-secondary institutions receiving state
funds a report on their use of those funds;

(h) Continuously monitor and study the transferability between
Minnesota post-secondary and higher education institutions of cred
its earned for equal and relevant work at those institutions, the
degree to which credits earned at one institution are accepted at full
value by the other institutions, and the policies of these institutions
concerning the placement of these transferred credits on transcripts.

Sec. 14. Minnesota Statutes 1986, section 136A.05, is amended to
read:
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136A.05 [COOPERATION OF INSTITUTIONS OF HIGHER ED
UCATION.]

All pU~iC institutions of higher education, jffiblie aIHI flFivate, and
all state epartments and agencies lIFe FellHested t& shall cooperate
with and supply w.-itte" information requested by the higher
education coordinating board in order to enable it to carry out and
perform its duties. Private post-secondary institutions are requested
to cooperate and provide information.

Sec. 15. Minnesota Statutes 1986, section 136A.101, is amended
by adding a subdivision to read:

Subd. 9. [INDEPENDENT STUDENT.] "Independent student"
has the meaning given i! in the Higher Education Act of 1965,
United States Code, title 20, section 1070a-6, and applicable~
lations.

Sec. 16. Minnesota Statutes 1986, section 136A.11l, is amended
by adding a subdivision to read:

Subd. 6. The board shall inform students, in writin ,as part of the
apprrcation process for financial aid, about the efinition orana
appeals to the financial aid administrator relating to the indepen
dent student status declaration.

Sec. 17. Minnesota Statutes 1986, section 136A.121, subdivision
4, is amended to read:

Subd. 4. [SCHOLARSHIP STIPENDS.] An eligible scholarship
applicant shall be considered for a financial stipend if the applicant
demonstrates financial need. The amount of a financial stipend must
not exceed a scholarship applicant's cost of attendance, as defined in
subdivision 6, after deducting the following:

(a) a contribution by the scholarship applicant of at least 50
percent of the cost of attending the institution of the applicant's
choosing;

(b) for an applicant who ~ not an independent student, a contri
bution by the scholarship applicant's parents, as determined by a
standardized need analysis; and

(c) the amount of a federal Pell grant award for which the
scholarship applicant is eligible.

The minimum financial stipend is $100.

Sec. 18. Minnesota Statutes 1986, section 136A.121, subdivision
5, is amended to read:
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Subd. 5. [GRANTS-IN-AID STIPENDS.] A financial stipend
based on financial need must accompany grants-in-aid. The amount
of a financial stipend must notexceed a grant applicant's cost of
attendance, as defined in subdivision 6, after deducting the follow
ing'

(a) a contribution by the grant applicant of at least 50 percent of
the cost of attending the institution of the applicant's choosing;

(b) for an applicant who ~ not an independent student, a contri
bution by the grant :applicant's parents, as determined by a stan
dardized need analysis; and

(c) the amount of a federal Pell grant award for. which the grant
applicant is eligible.

The minimum financial stipend is $100.

Sec. 19. Minnesota Statutes 1986, section 136A.132, subdivision
3, is amended to read:

Subd. 3. An applicant is eligible to be considered for a part-time
student grant if the applicant:

(a) is a resident of the state of Minnesota;

(b) is an undergraduate student who has not earned a baccalau
reate degree,~ that .. jlest eaeeal....reare skHleBt e....ellea ffi aft

lffiaergmElaate eF gmdHate jlregmBl wha had Beea earelled ffi tee
same jlFegFam aftd had Feeeivea .. jlaFt time 'groat dHFing tee
1984 1981i sehael yeaF shall Be eligiBle t6 Be eeBSiaeFed fep a
jlaFt time stuaent groat ffi tee 1985 1986 seheel yeaF;

(c) is pursuing a program or course 'of study that applies to a
degree, diploma, or certificate; and .

(d) is attending an eligible institution W ffi tee 1981i 1986
aeademie yeaF less tBan full time as defined by tee Bi>aFd;- eF~ aftep
July t,198&, either less than half time as defined by the board, or as
a new or returning student enrolled at least half time but less than
full time as defined by the board.

Sec. 20. Minnesota Statutes 1986, section 136A.132, subdivision
6, is amended to read:

Subd. 6. Part-time student grants-in-aid shall be awarded for a
single term as defined by the institution in accordance with guide
lines and policies of the higher education coordinating board.
Awards shall not be renewable but the recipient of an award may
apply for additional awards for subsequent terms as rellews:
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+at In the 1981i 1986 aeademie yeaI' a reeillieBt ef81> awaFd wft&is'
elH'Blled leas~ full time ae deBBed By the heIml may tlflIlly feI'
additiBBaI _dB,

W AfteI'~ ±,l!l86;-" peeillieBt ef .... awaFd wft&is elH'Blled leas
~ half time ae defined By the heIml may tlflIlly feI' additiooal
awares,

, A. new or returning student enrolled at least half time but less
than full time, as defined by the board, and pursuing a program or
course of study that applies to a degree, diploma, or certificate shall
be eligible for an award for only one term.

Sec. 21. Minnesota Statutes 1986, section 136A.132, subdivision
7, is amended to read: ..

Subd. 7. Funds appropriated for part-time student grants-in-aid
shall be allocated among eligible institutions by the higher educa
tion coordinating board according to a formula which takes into
account the number'of resident part-time students enrolled in each
institution and other relevant factors' determined by the board.
However, an institution must not receive' less than it would have
received uMer the' alloca1loilfOi'iiiula used before fiscal year 1988.

Sec. 22. Minnesota Statutes 1986, section 136A.233, subdivision
1, is amended to read: . ,

Subdivision 1. Notwithstanding the provisions of sections 136A.09
to 136A.131, the higher education coordinating board may offer
work-study grants to eligible post-secondary institutions according.
to the resident full time equivalent enrollment of all eligible
post-secondary institutions that apply to participate in the program.
The board shall seek to !"9ualize work-studyiQ!! Qpportunities !>.y also
taking into account student employment needs at elIgIble institu- .
tions. E3.CIl institution wishmg to receive a work-study grant shall
submit to the board in accordance with policies and procedures
established by the board an estimate of the amount of funds needed
by the institution and the amount allocated to any institution shall
not exceed the estimate of need submitted by the institution. Any
funds which would be allocated to an institution according to
full-time equivalent enrollment but which exceed the estimate of
need by the institution or the actual need of the institution may be
reallocated by the board to other institutions for which the estimate
of need.exceeds. the amount of allocation according to enrollment.
The institution must not receive less than 'it would have received
under the allocatiOilfOi'iiiula used before fisCiiI year 1988. No more
than one:lialf of ay increase in apFatiOlls,attriliiitiiliJ:eto this
section, aboveThe evel beforensca year 1988dmay be allocated on
the basis ofidelitifie<:lstu--.renfeiiiPIo.YiDeiit nee s at eITgible institu-
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Sec. 23. Minnesota Statutes 1986, section 136A.233, subdivision
2, is amended to read:

Subd. 2. For purposes of sections 136A.231 to 136A.235, the
following words have the meanings ascribed to them:

(a) "Eligible student" means a Minnesota resident enrolled or
intending to enroll full time in a Minnesota post-secondary institu
tion. A Minnesota resident includes a student who graduated from a
Minnesota high school and has not since established residence in
another state.

(b) "Financial need", means the need for financial assistance in
order to attend a post-secondary institution as determined by a
post-secondary institution according to guidelines established by the
higher education coordinating board.

(c) "Eligible employer" means any eligible post-secondary institu
tion and any nonprofit, nonsectarian agency or state institution
located in the state of Minnesota, including state hospitals, and also
includes a handicapped person or a person over 65 who employs a
student to provide personal services in or about the residence of the
handicapped person or the person over 65.

(d) "Eligible post-secondary institution" means any
post-secondary institution eligible for participation in the Minne
sota state scholarship and grant program as specified in section
136A.101,subdivision 4. .

(e) "Independent student" has the meaning even it in the Higher
EdUcation Act of 1965, UniteOS'tates Code, tit e 20, ;;ecl1Oiil070a-6,
and applicaOfel'eguIiitions. --

Sec. 24. Minnesota Statutes 1986, section 136A.85, is amended to
read:

136A.85 [CAREER GUlDf.NCE POST-IDGH SCHOOL PLAN
NING PROGRAM, ESTA-RblSHMENT.l

The Mi....esstll higher education coordinating board shall estab·
lish a volunt;l:; post-high school planning program for all el",,,,ftth
gp&<Ie etuileftt H> the state--wB& iIeSire te fllH'tieiflate, second6iRi
students in grades 8 through 1b and adults. The prmr.am must a
statewide education and career guidance, testing,' ormation and
planning program designed to:

W Assist studeftts te make _ p\aHs aftd deeisisHll Pegaffiiag
flset seesadary edueati9a, tFaiaiag Ilfld gsale (1) enable students and
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adults to consider the full range of available post-secondary oppor
tunities;

(2) encoura~e early and systematic planning for education and
careers fu. stu ents anaaoults;

(3) encourage students and adults to acquire the academic skills to
prepare them for !! wide range of post-secondary programs;

(4) increase com letion of post-secondary education ~ helping
stiilfents and a u ts enro in appropriate institutions and programs;

(5) consolidate and make more efficient the testing procedures
usen to advise, adJDit, and place students and adults in post
seconaary programs;

W (6) assist high school, college and vocational institute counse
lors in their work with students and adults;

W (7) assist Minnesota colleges and vocational institutes to
identifoYstudents and adults for whose talents, interests and needs
they have appropriate programs;

\df (8) assist colleges and scholarship agencies to select from
applicants those who show the most promise of benefiting from
particular programs;

W (9) provide educators, state planners and policy makers ffi j;fte
state a continuous inventory of the talents, plans, needs and other
characteristics of students and adults in individual educational
institutions, in educational systems, and in the state as a whole; and

\if (10) assist educators, state planners and policy makers to
develop improved educational measures and counseling tools.

Sec. 2.5. Minnesota Statutes 1986, section 136A.86, subdivision 1,
is amended to read:

Subdivision 1. The board shall establish an advisory task force to
<Iefu>e j;fte s~eetplesof j;fte jlFsg>'am and make recommendations to
the board on program goals, policies and, selection of tests, and
coordination of tests administered ~ the program - and
post-secondary institutes. The task force shall study and make
recommendations about !! variety of methOdS1hat could be used
throughout the community to proviile assistance to adults conslcler
~ post-secOllil~ education. Membership on the advisory task
force shall inclue;but not be limited to, representatives of: the state
university system, the university of Minnesota, the state community
college system, the area vocational technical institute system, the
Minnesota private college council, the Minnesota association of
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private post-secondary schools, the Minnesota school boards associ
ation, the Minnesota association of secondary school principals, the
Minnesota school counselors association, Mi....essta area 'fseatis..al
teelmieal i..stitmes,. the Minnesota department of education, the
Mi....essta assseiatis.. ef jlRvate vseatis..aLseflssls, aa<! a minimum
of one secondary and one post-secondary education student, and
otherrepresentatives who have knowledge of and interest in-post
seconda:n education for adults, The expiration of this advisory task
force an the terms, compensation and removal of its members shall
be as pr~vided in section 15.059, subdivision 6.

Sec. 26. Minnesota Statutes 1986, section 136A.86, subdivision 2,
is amended to read:

Subd. 2. 'I'he board shall jleRsdieally at least biennial~ review
and evaluate the statewide eareel' gHida..ee, testi..g, i"CI'HlQtis..
aa<! "laBBing program and report to the governor and legislature the
program status and the board's recommendations for legislation to
improve the program.

Sec. 27. Minnesota Statutes 1986, section 136A.87, is amended to
read: .

136A.87 [ASPECTS OF THE PROGRAM.)

Subdivision 1. [ASSESSMENT INSTRUMENTS AND QUES
TIONNAlRES,j'I'he program shall-

W l\<lmi..isteF ta eleve..th gmde Mi....essta high Seheel stlldeats,
wh& desire ta jlartieijlate if> the jlFSgmm, edlleatisHal meaSllFemeHt
i..stFUmeHts aa<! 'fUestis....aiFes as dete_i..ed by the aooFErta be
ajljlFSjlRate ta seFVe the jlllFjlsses ef seetis..s 136A.85 te 136A.88;

fbi provide for arnninistration of education and career assessment
instruments~ 'Luestionnaires to residents in feaaes8through 12,
and to adults: The board shalldetermine t e instruments and
questIonnaires that areappropnate to serve the purposes of sections
136A.85 to 136A.88.

Subd. 2. [IDGH SCHOOL ASSESSMENTS.) The program shall
provide for administration of educational measurement instruments
and questionnaires to high school students before theIr senior year.
At least the following may OelliCluded: . .

(1) .an aptitude assessment for students anticipating entry to
collegiate programs;

.(2) an inventory of interests, career directions, background infor-
mation, and education plans; and .
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(3) !! preliminary mathematics placement test to aid -in future
course selections, and, as determined appropriate gy tlie board,
preIlniinary placement tests in other subjects. .

Subd. 3. [PROVIDING INFORMATION.] The board shall make
aviffii.1JIe-to all residents from 8th grade througll3.diiltliOOd lDfor
matIon about planning an<rpriiparing for post-secondary opportun:i
ties. lriiOriiiatlOn must be provided to all 8th f,ade students and
their parents gy January 1 of eaCh~ about~ need to pl,!n for
their .post-secondary education. The board may also provide infor
mation to hIgh SChool students and their parents, to adUlts, and to
out-of-schoo youth. The. information provided may includethe
following:

(2) ,the availability of assistance in educational planning from
educational institutions and other organizations;

(3) suggestions for studying effectively during high school;

(4) high school courses necessary to be adequately prepared for
post-secondalj education; • .

(5) encouragement to involve parents actively in planning for all
phases of education;

(6) information about post-high school education and training
opportunitIes existmgTn the state, their respective missions and
e?<pectatioIis for students,tlleir ~reparation.requirements, admis
sion requirements, and stuOeiitp acement;

(7) ways to evaluate and select post-secondary institutions;

(8) the process of transferring credits amoitg Minnesota~
seconaary institutions and systems; ..

(9) the costs of post-secondarY education and the availability of
fiilliiiClaI iiSSlstance in meetiIliithese costs; - - .

(10) the interrelationship of assistance from student financial aid,
public. assistance, and~ training programs; and . ..

(11) financial planning for education beyond high school.

SuM. 4. [DATA BASE.] A data base of information from the
prOgiiiD'sasSessments and serVICes shall be maintained~ -

(1) provide individual reports of results to the students, t&tile high
schools in which students are enrolled, and, if authorized by the
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students, *'> post-secondary educational institutions; and

W (2) provide annual statewide summary reports of results 6ft ..

stllteWi<le basis to all Mi'iBesotll high schools llIItl, post-secondary
ed.....tiollal institutions llIItl *'>, the department of education, the
chairs of the education, hilfher education

fi
appropriations afidT

nance committees of the legIslature, and~ governor.

Subd.5. [COORDINATION.] The boardshall coordinate efforts
an"(f(leVewp additional methods of srOVlillngllii'Ormation, guiaance;
and testing serviCes to out-oF-schOO .youth and adults.

Sec. 28. [136C.043] [COLLECTING FEES FOR SEMINARS AND
MATERIALS.]

The state board may farge fees for seminars, conferences, work
shops, arurinstructiona materials:'fiie money is annually appro-
priated to the state board. . ..

Sec. 29. Minnesota Statutes 1986, section 137.025, subdivision I,
is amended to. read:

Subdivision 1. The commissioner of finance shall pay no money to
the University of Minnesota pursuant to a direct appropriation,
other than an appropriation re.. tile ........ePSH;y of Milllleso*'> hespi
tllls ef' for buildings, until the university first certifies to the
commissioner of finance that its aggregate balances in the tempo
rary investment pool, cashror separate investments, resulting from
all state maintenance and special appropriations do not exceed
$7,000,000, or any other amount specified in the act making the
appropriation, plus one-third of all tuition and fee payments from
the previous fiscal year. Upon this certification, 1/12 of the annual
appropriation to the university shan be paid at the beginning of
each month. Additional payments shall be made by the commis
sioner of finance whenever the state appropriations and tuition
aggregate balances in the temporary investment pool, cash, or
separate investments are reduced below the indicated levels.

Sec. 30. Minnesota Statutes 1986, section 137.31, subdivision 3, is
amended to read:

Subd. 3. [SET ASIDE FOR DISADVANTAGED.] At least 15
percent ofthe value of the procurement contracts designated for the
set-aside program shall be awarded, if possible, to small businesses
owned and operated by socially or economically disadvantaged
persons, as defined by state law section 645.445. Ifsmall businesses
owned and operated by socially or economicaJly disadvantaged
persons are unable to perform at least 15 percent of the value of the
set-aside contracts, the university may award the balance of the
designated set-aside procurement contracts to other small busi
nesses.
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Sec. 31. Minnesota Statutes 1986, section 645.445, subdivision 5,
is amended to read:

Subd. 5. "Socially or economically disadvantaged person" means a
person who has been deprived of the opportunity to develop lind
maintain a competitive position in the economy because of social or
economic conditions. This disadvantage may arise from cultural,
social or economic circumstances, or background, physicallocation if
the person resides or is employed in an area designated a labor
surplus area by the United States' Department of Labor, or other
similar cause. It includes racial minorities, women, or persons who
have suffered a substantial physical disability. For purposes of
sections 16B.19 to 1613.22 and 137.31, the definition of "socially or
economically disadvantaged person" includes sheltered 'workshops
and work activity programs.' .

Sec. 32. [UNIVERSITY OF MINNESOTA ADMISSIONS COUN
SELING.]

To protect access while encouraging ~ reduction in enrollment
during the biennium, the University of Minnesota shall develop
counseling mechanisms to advise appliCants regarding their post
secondary plans. The meClianisms must provide at least counseling
for students whose high schoolrank and standarized test scores do
not meet the minimum university adiilission standaras or whose
high school course preparation appears. insufficient for' academic
success at theumversity. The counseling must occur 6efore admis
sion .andmust. include!'. .presentation ·of post-secon--aar:Yoptions
available to the student· and an assessme,nt of the student's oppor
tunities for academic success within each option. 'The counseling is
not intended to preclude apjiITCilllts from being admitted to the
university, but i)lstead to improve their understanding onheir
enrollment options andE0tential for.success in higher education. For
aa;licants enrolled in igh schools that have counselors, the high
sool counselOr may provide the requireif9.Qvising. For applicants
not enrolled in high schools or in schools without counseling staff,
the advising must be provided ~ the university. The mechanisms
may include, but are not limited to: 'WorkShops with high school
counselors, campuSllasea. counseling, toll free hotlines" and reas
signing or adding necessary university counseling staff. The public
post-secondaih systems should cooperate in these efforts to provide
more thoroug counseling for prospective stiilleiits.

Sec. 33. [TASKFORCE ON QUALITY ASSESSMENT.]

Subdivision 1. [PURPOSE AND DUTIES.] ~ task force on postc

secondary r/iuallty assessment i§. established for the biennium. The
task force s all determine the goals of quality assessment, study and
select strategies and mechanisms for the state to use in achieving
those goals, and conslder ways to use assessment in improving
post-secondary education: . . '
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Subd. 2. [MEMBERSIDPjThe members of the task force must be
deterniined!>'y the executive mrector of the HECB andthememoers
of the higher education advisory counCil. Ones.YSfemre))resentative
and one faculty representative must be chosen for : eaCh
post-secondary system from !! list of nominees prepared"fu: that
system's council member. One department reFresentative and one
secondary teacher must be chosen from !! list 0 nominees suomittea
!>.y the commissioner of education. The executive director shaII
subiiill a list of nominees from the HECB staff or board memoers
from.wlllChOne task force memoer must be-selecte& The.student
aavTsorycouncH to the HECB shaIrSUbmit. nominaUolls to the
executlve director anifThe council from which two student represen
tatives shall be selectea.The executive dlreCtOrand the coundImust
consider geographical biilaiice in their selectlooofiiiembers. The
executlve director shaH appoint !! representatlve of the HECB to
convene the meetings.

Subd. 3. [STAFF.] The HECB shall ~vide staff assistance and
support services necessary for the ta force to undertake and
complete its work. - .-.- -- ~:- ." --

Subd..4. [PILOT PROJECTS.] During the 1988calendar year, the
task force shall establish !! pilot assessment project within each of
the public post-secondary systems. The pilot projects must be used to
hllp determine appropriate assessment meChanisms and to evaIUate
~ uses and effectiveness of quality assessment. . -:

Subd. 5. [REPORTS.] The task force shallsubmit a prelimin~

report to the hi~he'i education policy and funding divisions an
commIttees of ~ egIslature!>'y Februaif; 1,· 1988, concermn~
progress and plans of the task force. It sha sUbmit a fuIIreport o~
its actlvities, findings, an<rreCommenaations!i.l': Febmary 1, 1989, to
tnese divisions and committees. Before submitting each rerrhto the
IeiPslature, the task force shall submit the report. to ~ igner
education cooroinating board tor review aiidcomment. ..

Subd. 6. [FUNDING.] The HECB and the task force may seekfu,.from nonstate sourCes to provllle for the costs necessary to
accomp Ish. subdIVIsIOns 1 to 5. :

Sec. 34. [TASK FORCE ON COMMON COURSE NUMBERING.]

Subdivision 1. [ESTABLISHED.] A task force on common course
numbering in post-secondary educatiOn is estaoHshed. TIle piiijiOSe
of the task force is to study and report on the benefits to students, the
cost, and the feasiollity of implementing !! common course number
!!!g system.

. Suhd. 2. [MEMBERSHIP] The task force consists of 25 members
asToTIOWs: one system level adiillnIstratOrexperiencedin transfer of
credit issues, one campus level administrator experienced in curric-
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ulum development isstes,two facultymember~appointed~ each 2f
the pUbhc,post-secon ary systems and the pnvate college councIl,
and one student rearesentative from each post-second~ system
appoInted !'i the stu ent advisorycounCtl.Task force memers shall
serve withoutaensation, except that the post-secondary systems
must provide or t I' expenses incurre<f!>r-nieir student representa"
tives. -

Subd. 3. [DUTIES.] The. task force. shall (it'bdY and make reeom-,
meru:tations on the expected outcomes' an' enefits of expanCfed,
course equivalency, !! common course numbering system for higher
edUCation, more accessible tranSIer1nfonnation, and stuaents'.QP;:
portumtIes for completion of their undt':ijaduate ed\lcatif;ms. The
fegislature exticts that theAVTIS wiU _ included in these recoin-
mendationsw'm they convert to !! course credit hour basis. "

Subd. 4. [HECB ROLE.] The task forcetudy and reao~hmUstbe
coOrdllated ~the higher edUcatiOncoor inating bOar. . I' boaro
shall proVIde necessary staff assistance and infonnatloDto the task
force. '

Subd. 5. [REPORT.] fu December ~1987,'thetask force shall
su'biiiltits report to the h~l(her education coordlniitlrlg board for
review and comment. fu ebruary 1, 1988, the task force shaIT
SuOiiill Its report and recommendations to thehigheredUcatloii
f.0liCt' appropriations, and finance divisions or committees of the
egis ature. The task force tenninates on June 30, 1988. .'---- -------,

Sec. 35. [TASK FORCE ON INSTRUCTIONAL TECHNOLOGY.]

During the biennium, the high:t education COOrdinatin~ board
shall convene a task force to. coor inate the development 0 state
level pOhCafor using new-:rnstructional technolol:Y. Memliersmp
shlill inclu I' one re resentativeselected~ each pUblicsystem and
private. ost-secon' , ucation sector; six representatives selected
fu': the epartment of e<tucation;-iiiCIUcl1ng representatIOn frOm'
sehool districts and other educational organizations involved in
teleCOmmunicatiOnS; arepresentative selected!'i thedepartment of
administration; a representative from the student advisory councll;
three representatives selected fuc the hIglier e<tucationcoordinating
00ard, including two from the private sector, and !! .representative
from the Minnesota public tefevision association. .,

The task force shaH:

(1) conduct an inventor and evaluation of current and emerging
sistems of instructiona tecnnolol(Y and telecommunications in
eementary, secondary, and post-secon§education; . .' .

(2) assess the costs and benefits statewide networks of local and
regIonal teleconiiiiiiiiieations systems, including opportunltles for
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collaboration among ~~-secondary instituti.o!,s; elementary. and
secondary SChools,~ agencIes; 'communItIes and the' pnvate
sector; , '"

(3)e"amine the potential effect of telecommunications instruction
transmitted from outside the state;

(4) deternline objectives for the deliver.; of K-12 and
post:secondary instruction through tecnnolo@ca andteleCoiiimiiill
catIOns systems; and

"(5) 'establi>;lh miuirrium state standards and procedures for the
suPPort of mstruct;ionaL teCJillologY and teTeCOmmunicationssys
tems.

The task force shall submit its recommendations to the higher
education c!lormnati~ board. for review an~ comment. TIle report
and the revIew shall Siibniittro to the le@slature!J.y January lli
1989.

, Sec. 36. Laws 1983, chapter 334, section 7, is amended 'to read:

Sec. 7. [REPEALER]

Minnesota Statutes, sections ~ t9 {; 116L.01; 116L.02; 116L.03
SUbdIVIsions 1, ,g, 3, !t~ and 2i: 116L.04; and 116L.05, are repealed
June 30, lll87 1989. " , ,

Bec. 37. [INFORMATION FOR ADULTS CONSIDERINGPOST-
SECONDARY EDUCATION.] ,

The advisory task" force, established according to Minnesota
Statutes, sectIon 136A.86, subdivislOnL..shallstudY and make
recommendati{lUs about methodS toprovide Sssistance to adults who
are considenn~be~nning or returnin~ to post-seconaary stu.nes.
The methods ii aire avaiiaDle t1troug out the enure commumty
and day incluaetlie use of education brokers:'l'lie higher edUcation
CQor matingboard shall review and comment on the recommenda
tions. !!.y Ja~ !ll988, the task force recommendations and
board comments~~ reported to the, legislature. ' , .

Sec. 38. [INSTRUCTION TO THE REVISOR]

The reviSor shall change the headin~before section 136A.85 from
Career GuidanceProgram to Post-big School Planning Program.

Sec. 39. [REPEALER]

, Minnesota Statutes 1986, section 116L.03, subdivision ~is re-
pealed, . , '
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Sec. 40. [EFFECTIVE DATK)

Section 3, subdivision .1. section~ subdivision 1·and section 6,
subdivision h are effective the.~ following final enactment.
sections 15, !1., 18, and 23 are effective the ~aYToIlowi'1final
enactment for financial aid10r the 1987-1988 aea emic year. ction
29 ~ effective July 1, 1988:r-

Delete the title and msert.

"A bill for an act relating to public administration; appropriating
money for education and related purposes to the higher education
coordinating board, state board of vocational technical education,
state board for community colleges, state university board, Univer
sity of Minnesota, and the Mayo medical foundation, with certain
conditions; amending Minnesota Statutes 1986, sections 135A.03,
subdivision 1; 135A.04; 135A.06; 136A.02, subdivision 6; 136A.04,
subdivision 1; 136A.05; 136A.I0l, by adding a subdivision;
136A.l11, by adding a subdivision; 136A.121, subdivisions 4 arid 5;
136A.132, subdivisions 3, 6, and 7; 136A.233, subdivisions 1 and 2;
136A.85; 136A.86, subdivisions 1 and 2; 136A.87; 137.025, subdivi
sion 1; 137.31, subdivision 3; and 645.445, subdivision 5; Laws 1983,
chapter 334, section 7; proposing coding for new law in Minnesota
Statutes, chapters 136 and 136C; repealing Minnesota Statutes
1986, section 116L.03, subdivision 6."

We requestadoption of this report and repassage of the bilL

Senate Conferees: GENE WALDORF, RoNALD R. ThCKlJCH, GLEN TAYLOR,
JEROME M. H:UGIIES AND DEAN K JOHNSON.

House Conferees: LYNOON R. CARLSON, HOWARD R. ORENSTEIN, JOHN W.
DORN, LEONARD "LEN" PIuCE AND J om; T. RoSE.

Carlson, L., moved that the report of the Conference Committee on
S. F. No. 1515 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

Speaker pro tempore Anderson, G., called Simoneau to the Chair.

S. F. No. 1515, A bill for an act relating to higher education;
appropriating money for education and related purposes to the
higher. education coordinating board, state board of vocational
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technical edncation, state board for community colleges, state uni
versity board, University of Minnesota, the Mayo medical founda
tion, and the Minnesota job skills partnership board, with certain
conditions; amending Minnesota Statutes 1986, sections 135A.03,
subdivision 1; 136A.I01, by adding a subdivision; 136A.ll1, by
adding a subdivision; ,136A.121, subdivisions 4 and 5; 136A.132,
subdivisions 3, '6, and 7; 136A.233, subdivisions 1 and 2; 136A.85;
136A.86, subdivisions 1 and 2; 136A.87; 137.31, subdivision 3; and
645.445, subdivision 5; Laws 1983, chapter 334, section 7; repealing
Minnesota Statutes 1986, section 136,09, subdivision 3.

The bill was read for the third time, as amended by Conference,
and placed upon itsrepassage.

The question was taken on the repassage of the' bilI and the roll
was called. There were 129 yeas and 0 nays as follows:

Those who voted in, the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard.
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger •
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick

Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
BirnIe
Hugoson
Jacobs
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Kriickerbocker.
Kuuth
Kostohrya
Krueger

Larsen Otis
Lasley. Ozment
Lieder . Pappas
Long Pauly
Marsh.. Pelowski
McEachern Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller QUist
Mione Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson,.K. Rodosovich
Neuenschwander Rose '
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld

, Omann. Schreiber.
"Onnen Seaberg
Orenstein Segal

Shaver
Simoneau

, Skoglund
Solberg
Sparhy
Stanius
Steensma
Sviggum

, Swenson
Thiede
'Ijornhom
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss'
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, .as amended by Conference, and its title
agreed to: .'

Carlson, D.; Rodosovich and Anderson, R., were excused while in
conference.

•
SPECIAL ORDERS, Continued

S. F. No. 1345 was reported to the Rouse.

Bishop movedto.amend S. F.No: 1345, as follows:
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. Page 1, line 28, after "county" insert "or to any county in the third
judicia) district" "..

A rol1 call was requested and properly seconded.

The question' was taken on the Bishop amendment and the roll
was cal1ed. There were 52 yeasand 66 nays as fol1ows:

Those who voted in the. affirmative were:

Bennett
Bishop
Blatz
Burger
Clausnilzer
Dille
Dom
Forsythe
Frederick.
'Gruenes
Gutknecht

Hartle
Haukoos
Heap
Himle
Hugoson
Jensen
Johnson, V.
Kalis

.Knickerbocker
Kosrohryz
Marsh

McPherson
Milier
Morrison
Olsen, S.
Omann
Onnen
Ozmeut
Pauly

-Pelowski
Peterson
Poppenhagen

Quist
Redalen
Reding
RichterSchafer
Schoenfeld
Schreiber
Seaberg
Shaver
Stanius

~~Thi~
Tjomhom
Uphus
Valento
Waltman
Winter

Those who voted in the negative were:

"Battaglia
Bauerly
Beard
Begich
Bertram
Brown
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Greenfield
Jacobs

Jaros
Jefferson
Johnson, A.
Johnson,R.
Kahn
Kelly
Kelso
Kinkel
Kludt
Knuth
Krueger
Larsen
Lasley
Lieder

Long
McEachern
Mcl.aughlin
Milbert
Minne
Murphy
Nelsen, C.
Nelson,K.
O'Connor

gr;~E.
"Olson.K.
Orenstein
Otis.

Pappas
Price
Quiun
Best
Rice
Riveness
Rukavina
Sarna
Scheid
Segal
Simoneau
Skoglund

•Solberg
Sparby

Swenson
Trimble
Tunheim
Vanasek
Vellenga'
Voss
Wallenius
We e
Wenzel
Spk. Norton

The motion did not prevail and the amendment was not adopted.

Dempsey Was excused for the remainder oftoday's session.

Bishop moved to amend S..F. No. 1345, as fol1ows:. .

Page 13, line 27, after "enactment" insert "" except that !! shal1
not~ in the third judicial district u~til July 1, 1988"

A roll call was requested and properly seconded.

The question was taken on the Bishop amendment and the roll
was called. There were 55 yeas andB'l nays as follows: .
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, Those who voted in the affirmative were;

Bennett
Bishop
Blatz
Burger
Clausnitzer
Dille
DOm"
Forsythe

. Frederick
Frerichs
Gruenes

Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jensen
Jo)mson, A.
Johnson, V.
Kalis
Kelly

Knickerbocker
Kost<>hryz
Marsh
McPherson
Miller
Morrison
OISeD, S.
Olson, K.
Omaun
Onnen
Ozment

Pauly'
Pelowski
Peterson' ,
Poppenhagen
Quist
Redalen
Reding
Richter
Rose
Schafer
Schreiber'

Shaver
Stanius

, Sviggum
Swenson
Thiede
Tiornhom
Ilphua
Valent<>
Vellenga
Waltman
Winter

Those who voted in the negative Were;

Battaglia
Bauerly
Beard
Begich
Bertram
Brown
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Greenfield

Jacobs
Jefferson
Johnson, R.
Kahn
Kelso
Kinkel
Kludt
Knuth
Krueger
Larsen
Lasley
Lieder
Loug

McEachern
Milbert
Minne
Murphy,
Nelson,C.
Nelson, K.
O'Connor

8f::~ E.
Orenstein
Otis

'Pappas
Price

Quinn
Rest
Rice
Riveness
Rukavina.
.Sarna
'Scheid
Schoeufeld
SegaI
Simoneau

,Solberg
Sparby
Steensma

Trimble
Tunheim
Vanasek
\\Jss
W8ffenius
\\Il e :
\\Ilnzel
Wynia
Spk. NortoD

The motion did not prevail and the amendment was not adopted.

.'
SUSPENSION OF RULES

Pursuant to Article IV,Section 19, of the Constitution of the state
of Minnesota, Solberg moved that the rule therein be suspended and
an urgency be declared so. that S. F. No. 1345 be given its third
reading and be placedupon its final passage. The motion prevailed.

Solberg lIloved that the Rides of the' House be so far suspended
that'S. F. No. 1345 be given its third reading and be placed upon its
final passage. The motion prevailed.' ,

S. F. No. 1345, A bill for an act relating to the judiciary; public
defenders; providing for membership of the state board of public
defense; providing for appointment of a chief administrator; requir
ing the state board of public defense to adopt standards governing
district public defender offices; authorizing the state board ofpublic
defense to .fix the salary of the state public defenders; requiring the
state public defender to provide training for state and district,public
defenders, appointed counsel, and legal service Corporation' attor
neys; providing that compensation of district public defenders 'may
not exceed compensation of county attorneys; allowing representa
tion of indigents by public defender before formal appointment;
amending MinnesotaStatutes 1986, sections 611.215, subdivisions
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1 and 2, and by adding a subdivision; 611.216, subdivisions 1,2, and
3; 611.23; 611.24;611.25; '611.26, subdivisions 1, 2, 3, 4, and 6; and
611.27, subdivisions 1 and ·2'; proposing coding for new law in
Minnesota Statutes, chapter. 611; repealing Minnesota Statutes
1986, sections 611.22; and 611.26, subdivisions 5 and 8.

The bill was read for the third'time and placed upon its final
passage. '..' .

The question was takenon the passage of the billand the roll was
called. There were '6~ yeas and 54 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Batt lia

. Bau::fy
Beard
Begich
Bertram
Brown
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Greenfield

Jacobs
Jaros
Jefferson
Johnson, :A.
Johnson, R.
Kahn
Kelly
Kinkel
Kludt·
Knuth
Krueger
Larseu

· Lasley
Lieder

Lei . Orenstein
Mclfaehem Otis
McLaughlin Pappas..
Milbert Price .,
Mtnne .Q9inn

. Munter "Rest
Murphy Rice
Nelson, C. . Riveness
Nelson,K.- ' Rukavina'
Neuenschwander Sarna
O'Connor Scheid
Ogren Segal
Olson, E. Simorieau
Olson,K. ,Solberg

Sparby
Steensma
Trimble
'Iunheim
Vanasek
Vellenga.
Voss
Wagenius
Welle
Wenzel
Wynia
.Spk. Norton

Those who voted in the negative were:

Beuuett
Bishop
Blatz
Boo
Burger
Clausnitzer.
Dille
Dom
Forsythe
Frederick
Frerichs

· Gruenes
Gutkuecht
Hartle
Haukcce
H~ap

· Himle
Hugoson
Jensen
Jobnsou, V.
Kalis
J{~l.so

Knickerbocker
Kostohryz
Marsh
McPherson
Miller
Morrison
Olsen,S:
Omann
Ounen
Ozment
Pauly

Pelowski
Peterson'

~~enhagen
Redalen.

-Redmg- -.
Richter
IWse
SChafer
SChoenfeld
Schreiber

SCaberg
Shaver
Stauius
SViggum
Thiede
Tjornhom
Uphus
Valento
Waltman
Winter

The bill was I'a~;ed and its title agreed to.

There being no objection, the order of business reverted to Reports
of Standing Committees.

REPORTS OF STANDING COMMITTEES

Anderson, G., from the Committee on Appropriations to which
was referred:

S. F. No. 612, A bill for all. act relating to health; creating
exceptions to the nursing home moratorium; establishing a review
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process for, approval of additional exceptions to' the moratorium;
prohibiting renewal of licenses.for nursing home and boarding care'
home bedsin rooms with more than four beds; providing for changes
in property-related costs for reduced licensed bed capacity; allowing
for depreciation recapture; providing for a new appeals procedure for
appraised value appeal requests; establishing service principles and
rate-setting procedures for day training and habilitation services to
persons with mental retardation and related conditions; appropriat
ing money; amending Minnesota Statutes 1986, sections 144.55;
subdivision 6; 144A.05; 144A.071, subdivision 3; 144A.27; 245.782,
subdivision 5;252.21; 252.22; 252;23; 252.24, subdivisions 1 and 4;
252.25; 256B.02, subdivision 8; 256B.431, subdivisions 2b, 2e,3a, 4,
and by adding subdivisions; 25GB.50, subdivision 2; 256B.501,
subdivisions 1, 2, and 8; and 256E.09, subdivision 3; proposing
coding for new law in Minnesota Statutes, chapters 144A and 252;
repealing Minnesota Statutes 1986, sections 256B.501, subdivisions
5, 6, 7, and 9; and 256E.06, subdivision 2a; repealing Minnesota
Rules, parts 9525.1210; subparts 11 and 12; 9525.1230, subpart 2;
9525.1260; 9525.1270; 9525.1280; and 9525.1310.

Reported the same hac!> with the 'recommendation that the bill '
pass.

Anderson, C., from the Committee on Appropriations to which
was referred:

S. F.. No. 703, A bill for an act relating to occupations and
professions; providing for the licensure of private detectives and
protective agents; providing definitions; providing board powers and
duties; specifying application and administrative procedure; autho
rizing rulemaking; requiring payment of fees; providing penalties;
amending Minnesota Statutes 1986, sections 326.32, subdivisions 1,
5, 11, and by adding subdivisions; 326.33, subdivisions 1 and 2;
326.336; 326.338, subdivision 1, and by adding a subdivision; and
326.339; proposing coding for new law in Minnesota Statutes,
chapter 326; repealing Minnesota Statutes 1986, sections 326.32,

, 'subdivisions 6 and 7; 326.'33, subdivisions 3, 4, and 5; 326.331;
326.332; 326.333; 326.334; 326.337; and 326.338, subdivisions 2 and
3.

Reported the same back with the recommendation that the bill
pass.

POINT OF 0RIlER

Schreiber raised a point of order pursuant to Joint Rule No. 2.03
relating to deadlines. Speaker pro tempore Simoneau ruled the point
of order well taken.
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S. F. No. 465, A bill for an act relating to transportation; providing
for reduced speeds in work zoues; providing for payment of admin
istrative, filing, and plate fees; restricting unauthorized use of motor
vehicles on public airport property; defining peace.officer; describing
qualifications for aircraft dealers license; amending Minnesota
Statutes 1986, sections 168.012, subdivision 1c; 169.14, by adding a
subdivision; 360.018, subdivision 6, and by adding a subdivision;
360.0751, subdivision 1; and 360.63, subdivision 1.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the I'oH was
called. There were 120 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dille
Dorn
Forsythe
Frederick.
Frerichs
Greenfield
Gruenes

Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Kauth
Kostohryz
Krueger

Larsen Ozment
Lasley Pappas
Lieder Pauly
Long Pelowski
Marsh Peterson
McEachern Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, D. Rice
Nelson, K. Richter
Neuenschwander Riveness
O'Connor Rose
Ogren Rukavina
Olsen,S. Sarna
Olson, E. Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg
Otis Segal

Shaver
Simoneau
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed and its title agreed to.

H.F. No. 1074, A bill for an act relating to small business;
authorizing the bureau of small business within the department of
energy and economic development to engage in certain collaborative
activities with small business deveJopment centers; appropriating
money; proposing coding for new law in Minnesota Statutes, chapter
1l&J.

The bill was read for the third time and placed upon its final
passage.
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The question was taken on the passage of the bill and the roll was
called. There were 125 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard '
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown:
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield

.G"ruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Kuuth
Kostohryz

.cKrueger

Larsen Orenstein'
Lasley Otis,
Lieder Ozment
Long Pappas
Marsh Pauly
McEachern Pelowski
McLaughlin Peterson
McPhersOn Poppenhagen
Milhert Price
Miller Quinn
Minne Quist
Morrison Redalen
Munger Reding
Murphy Rest
Nelson; C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. Sarna
Olson, E. Schafer
Olson, K. Scheid

.Omann Schoenfeld
Onnen Seaberg

Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede·
Tjornhom
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga

. Voss
Wagenius
Waltman
\\\llle
Wenzel
Winter
Spk. Norton

The bill was passed and its title agreed to.

S. F. No. 841 was reported to the House.

Munger moved to amend S. E No. 841, as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 40.41, is amended to
read:

40.41 [PURPOSE AND POLICY.]

It is the purposes of sections 40.41 to 40.45 to keep certain
marginal agricultural land out of crop production .... )'lastlH'e to
protect soil and water quality and support fish and wildlife habitat.
It is state policy to encourage the retirement of marginal, highly
erodable land, particularly land adjacent to public waters and
drainage systems, from crop production and to reestablish a cover of
perennial. vegetation.

Sec. 2. Minnesota Statutes 1986, section 40.42, subdivision 5, is
amended to read:
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Subd. 5. (LANDOWNER.] '.'Landowner" means ft MiBBeseta FeSi
deBt wile _ .... is ft !myel' ......IeP ft eaBtftlel; faI' deed, af Ift!l<I~
fltiBlifies ft9 a~ faAB, ft~ faaa e9pp9ffitiaft eP an tHKhe
moo faFm eeppel'ftti,8B~. seetisB 699.24, sululhisisB g individ..
uals, famil?:<[arm, family farm cOPlorations as defined under section
500.24, su 'VlaIOn 2 paragraph c) and aiitfiorized farm~
tions as.defined un~section500-:N,Siibdiv!sion ~.liliraj(raph~
whICh e.ther own-.;rrgIDle land or are purchasIng e"we Iana under
a contractTor deed.

Sec. 3. Minnesota Statutes 1986, section 40.42, is amended by.
adding a subdivision to read:

· Subd. 7. [WETLAND.] "Wetland" means land that hils a predom
inance ofhydric soils and that is inulidiited or satiiTated fu: surl'ace
or grouMwater ata"irequencyand duratIOn sufficient to support, or
that periodically.does support, a predominance of hyOrOp!iYtic veg
etation typ.cally iidilpted for life in saturated soil conditions;

Sec. 4. Minnesota Statutes 1986, section 40.42, is amended by
adding'a subdivision to read: .

Subd. 8. [WINDBREAK.] "Windbreak" means !! strip or belt of
t..ees;snrubs, or ~ass barriers at leaSt sixrows deep and within 300
reet of the right-o -way of !! hignway:- - -- ------

Sec. 5,. Minnesota Statutes 1986, section 40.43, $ubdivision2, is
amended to read:

Subd. 2. [ELIGIBLE LAND.] Land may be placed in the conser
vation reserve program if the land:

(1) is marginal agricultural land, or is adjacent to marginal
agricultural land and is either beneficial to resource protection or
necessary for efficient recording of the land description, or consists of
a drained wetland, or is land that with !! windbreak would 6e
nenefic.iil to resource protection. Cropraiid adjacent to the restored
wetland~ also be enrolled to the extent of !!E to four acres of

·cropland for each acre of wetlaiid restorea;-· . '

(2) was owned by the 9flfll>eaBt landowner on January 1, 1985, or
faI' aD aflfllieatiaB made aD .... aftef> JilB>llH'y h Ill88; was owned by
the aflfllieaat landowner, or !! parebl or other blood relative of the
landowner, for at least three years tOretliedate of application;

. (3) is at least five acres in size, axSept for !!windbreak, or is a
·whole field as defined !>y the Unite tateBAgi-icultural Stabiliza
tion and Conservation Services;
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(4) is Jiotiletaside,enrolled"otdivertedunder another federal or
state government program; and.' ..

i (5) was in agricultural crop production &FflftstHPe f~r at least two
years during the period 19i!1 to 1985.' '. .

.The eligiilIeenrolled land of a.Iandownermay not exceed 20
.percent of the landowner's total agncultliral land acreage in the
state, if the landowner owns at least~ acres o~culturallandas
definea~section 500.24, sUb<llvlslOn 2. !! ~ian owner. owns less
than 200 acres ofagricultilralland the amount that may be enrolled
in the conservationreserve is: . . 'c

(a) all agricultural land owned~ if 20 acres or less; or

.(b) if the total agricultural'land owned is more than 20 acres but
less tnan200 acres, 20 acres plus ten percent ofthebaTan'CeOI the
iiji'iCiiRiirBJ1all<I:- - -,-.... -. . . .-. ."-- -

In selecting land for enrollment in the program, highest priority
must be given to permanent easements that are .consistent WIth the
l?~rposes stateain section 40.41.

. Sec, ,6. Minnesota Statutes 1986, sectio~40.43, subdivision 3, is
amended to read: .

Subd, 3. [CONSERVATION EASEMENTS.] The commissioner
may acquire conservation easements on eligible land. An easement
may be permanent or of limited duration. An easement of limited
duration may not be acquired.if'it is for a period less than ten 20
years. The negotiation and acquisition of easements authorized 'bY
this section are exempt from the contractual provisions of chapter
16B.

,&'C.' 7.Minnesota Statutes 1986, section 40.4?, subdivision 5, is
amended to read:' '. . .

:Subd: 5. [AGREEMEN'rSBY LANDOWNER.] The c~lllinissioner
may enroll eligible land in the conservation'reserve program' by
signing an agreement in recordable form with a landowner in which

. the landowner agrees: .

(I) to convey to the state a conservation easement that is not
subject to any prior tide, lien, or encumbrance; .

(2) to seed the land subject to the conservation easement, as
specified in the agreement, to establish and maintain perennial.
cover of either. a grass-legume mixture or native grasses for the term
of the easement, at seeding rates determined by the commissioner;
or to plant trees or carry out other long-term capital improvements
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approved by the commissioner for soil and water conservation or
wildlife management; .

(3) to restore any drained wetland and to convey to the state !!
permanent easement for the wetland;

(4) that other land supporting natural vegetation owned or.leased
as part of the same farm operation during the term of the easement,
if it supports natural vegetation or has not been used in agricultural
crop production 6f'jlastHPe, will not be converted to agricultural crop
production or pasture unless a landowner under a permanent
easement receives approvart:rorilthe ·commisswner8 or agriculture
and natural resources and, prior to the land conversion activity,
implements a soil and water conservationmstrict approved conser
vation plan folloWfiijfthe recommendatIOns of the field office tech-
nical~; Qft4 . "

{4f (5) to the enforcement"of the terms of. the easement and
agreements in.this subdivision by an action for specific performance,
a mandatory injunction, or for damages in an amount not to exceed
the total amount paid by the state to the landowner under subdivi
sion 6, with interest from the date of each default under the
agreement; and

. (6) that the easement duration may be lenp,hened only through
mutual agreement with the commissioners o agriculture and nat
ural resources tf they determine that the Chanlles are necessary to
effectuate the purpose of the program or to faCIlItate its administra
tion.

Sec. 8. Minnesota Statutes 1986, section 40.43, subdivision 6, is
amended to read:

Subd. 6. [PAYMENTS FOR CONSERVATION EASEMENTS
AND ESTABLISHMENT OF COVER.l The commissioner must
make the following payments to the landowner for the conservation
easement lind agreement:

(1) to establish the perennial cover or other improvements re
quired by the agreement, up to 75 percent of the total eligible cost
not to exceed $75 per acre fo1'limite<l duration" easements, and 100
percent of the total eligiOie cost not to exceed $100 ~ acre for
perpetual easements; ...".

(2) for the cost of planting trees required by the agreement, up to
$16 75 percent of the total eligible cost not to exceed $200 per acre
for limited duration easements, and. 100 percenTOitlle total eligible
cost not to.exceed $300~ acre for perpetual easements;
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(3) for a permanent easement, 70 percent of the township average
equalized estimated market value of agricultural property as estab
lished by the commissioner of revenue at the time the of easement ...
e8Bve~ea application; and -

(4) for an easement of limited duration, 90 percent of the present
value of the average of the aeeelltahle acceted bids for the federal
conservation reserve program, as containe . m Public Law Number
99-198, in the relevant geographic area and on bids made immelll
atfIy~ t& wfteft accepted at the time of easement ... eeH',..,yea. If
leae.al biEl iigaFes haVe Hat ileeH ~miHea fe¥ the lH'ea'; ef' t;!>e
feae.al·l'.egFBffi has ileeH aisceHti_ea, the Fate fl'lHl shaIlapplica
tion; or

(5) an alternative payment ststem for easements based on cash
rent or ~ sImIlar system as may e determined by the commissi~n~r.

The commissioner may not pay more than $50,000 to a landowner
for all the landowner's conservation easements and agreements.

Sec. 9. Minnesota Statutes 1986, section 40.43, subdivision 7, is
amended to read:

Subd. 7. [EASEMENT RENEWAL.] When a conservation eaSe
ment oflimited duration expires, a new conservation easement and
agreement for an additional period of teft not less than 20 years may
be acquired by agreement of the commissioner alliI1he1andowner,
under the terms of this section. The commissioner may adjust
payment rates as a result of renewing an agreement and conserva
tion easement only after examining the condition of the established
cover, conservation practices, and land values.

Sec. 10. Minnesota Statutes 1986, section 40.44,subdivision 2,is
amended to read:

Subd. 2. [TECHNICAL ASSISTANCE.] The. comrmssioners of
agriculture and natural resources must provide necessary technical
assistance to landowners enrolled in the conservation reserve PrO
gram. The commissioner of natural resources must provide technical
advice and assistance to the commissioner on (1) the form and
content of the conservation easement and agreement, ....a ~i (2)
forestry and agronomic practices; and (3) hydrologic and hydrauTIC
design relating to the establishment and maintenanceOIpermanent
cover, or other conservation improvements. The commissio.ner of
transportation must provide technical advice and assistance to .tlie
commissioners of agriculture and natu;:;:;:rresolirces on the plantinF
of wmdbreaks adjacent to hi~nwa~s. The commissioners of a~icu 
ture and natural resources shall jointlyprepare an informational
booklet on the conservation reserve program and other state and
federal programs for land acquisition, conservation, and retirement
to be made available to eligible landowners and the general public.
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, Sec'. 11. Minnesota Statutes 1986, section 40.44, subdivision 3, is
amended to read:

Subd. 3. [SUPPLEMENTAL CONSERVATION PAYMENTS.]The
commissioner may supplement eest eaai'e payments, ,made under
el;hep federal land retirement programs,~ t& $-'ffl aft ftef'e, to the
extent of availa'6I'e appropriations other than bond proceeds. The
supplemental eest shlH'e payments must be used to establish peren
nial cover on land enrolled or increase payments for land enrollment
in programs approved by tne, commissioner, inCluding the federal
conservation reserve program and federal and state waterbank
}3F8g:,8.mS J)rogram.

Sec. 12. Minnesota Statutes 1986, section 40.45, is amended to
read: '

40.45 [RULEMAKING.]

The commissioner shall mr adopt emergency rules ae4 is~
f'ffieEI t&'adept to implement t is act. The emergency rules Hi lll'del' t&
i"'fllement seetiens 4(M.± t& 4G-M> aOoj?ted on August~198~ shall
remain in effect until December 31, 1987 or until amen ed or
replaced1",yemergency Or permanentrules. 'rne rules must include
standardSfor tree planting so that planting does not conflict with
existing electrical lines, telephone lines, rights-of-way, or drainage
ditches.

Sec. 13. Minnesota Statutes 1986, section 84.943, subdivision 1, is
amended to read:

Subdivision 1. [ESTABLISHMENT.] The Minnesota critical hab
itat private sector matching account is established as a separate
account in the at&re tFeasllpY reinvest in Minnesota resources fund
established under section 84.95. The account 'shall be administered
by the commissioner of natural resources as provided in this section.

Sec. 14. Minnesota Statutes 1986, section 84.944, subdivision 1, is
amended to read: '

Subdivision 1. [ACQUISITION, CONSIDERATIONS.] In deter
mining what critical natural habitat shall be acquired or improved,
the commissioner shall consider:

, (1) the significance of the land Or water, as existing or potential
habitat for fish and wildlife and providing fish and wildlife oriented
recreation;

(2) the significance of the land, water, or habitat improvement to
maintain or enhance native plant, fish, Or wildlife species desig
nated as endangered or threatened under section 97.488;
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(3) .the presence of native ecological communities .that are now
uncommon or diminishing; and .. .

(4) the significance of the land, water or habitat improvement to
protect orenhance.natural features within or contiguous to natural
areas including fish spawning areas, wildlife management areas,
scientific and natural areas, riparian habitat and fish and wildlife
management p~ojects. ..

. Based on the above clauses, the commissioner fu': order promul
gated under section 97A.051, suOcITvision 3, must estaOITSha process
to prioritize what critical habitat shall be acquired or Improved.

Sec. 15. Minnesota Statutes 1986, section 84.95, is amended by
adding a subdivision to read: .

Subd. :L [WORK PLAN.] fu February.! of each year the commis
sioner ofnatural resources, in consultation w.itli1lie commissioner of
agnculture, must wesent !! written work plani'Or exTonditure or
wonlY from the .remvest m Minnesota resources fund or the next

sea year tothe senate and house committees on agriculture and
environment and natural resources for their review and comment.
tny recommeiiditions to the commlsSlonerBfu::: the comrmttees must'
e returned to the commissioners Qy MarCh 15~ tpril 30 ofeach

year1the commiSSTonermust make the--w:orkXIaii.,.Wit anyremiOilS;
avai aETe to the public for comment. In so oiFg, the commissioner
must holdafTe"'ast three pugli'hmee~illgs to in ormthe public o(the

'work pAan; one meetml( to ~ eld m the Twin Cities metropoLitan
areet, t e others at non:'1Wln CitiesTocations, one each in northern
an sOiitiierilNlinnesota. fu January 15 of each year, tne commis
sioner must prepare !! written progress ?pOr on projects under
taken and moneY

h
encumbered durinbll' the Isca year just ended, and

must transmit~ report
h

to the a ove committees and make the
report available to the pu llc. .

Sec. 16. [84.959] [FINDINGS.]

The le16s1ature finds that native prairie is found primarily on
marginal lands loorly suited to grain proauction and provicleS
important wildli e, scienilliC;lirosion control, educational, and rec
reatIOnal values. ----

Sec. 17. [84.96] [NATIVE PRAIftIE BANK.]

Subdivision 1. [ESTABLISHMENT.] The commissioner shall es
tablish anative prairie bank, determine where native prairie lan~
located iil1Jie state, and preSCribe eITiillilllty requirementSl'or
inclusion ofliiiid in the native prairie bank.. '. -
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Subd. 2. [DEFINITION.] For the turposes of this section, "native
praITle" means land that has never <"en plowed, with less than ten
percent tree cover and witnpreaomtnantly native prairie vegetation:

Subd. 3. [EASEMENT ACQUISITION.] (a) The commissioner
mayacqUITe native prairie for conservationpuipOses ~ entering
into easements with landowners. The easements must be conserva
tion easements as defined in section 84C.Ol, clause (1), except the
easemel1ts filY be made .possessoib as well as nonpossessory if
agreed'~ ~ the landowner and~ commissioner.

(b) The easements may be permanent or of limited duration.
Highest priority must be given to permanent easements consistent
with the purposes of this section. Easements of limited duration
must fiefor at least 20 yeFs, with provision for renewal for at least
another 20-year period. or easements of limited duration;tl1e
commissioner may reexamine and adjust the payment rates at the
beginning of any renewal period after considering currentland and
crop values.

Subd. 4. [EASEMENT AGREEMENT.] (a) In the easement be
tween the-com:r:nissioner and an owner, the owner must agree: -

(1) to place in the program for the period of the easement eligible
native p~airie areas designated ~ the ownjr, ir\cluding prairie
covered~ a federaJor state easemenfThat al ows agricultural use
and desira@e land aaiacent to the prairie as determined fu: the
commIssioner;

(2) not to alter the native prairie !?r plowing, heavy grazing,
seeding to nonnative grasses or le~mes, spra~ing with large
amounts of herbicides, or otherwise estroying t~e native prairie
character of the easement area, except mowing the native prairie
tl'll.ct for wildhay may quallfYIor easement as determined ~ the
commissioner;

(3) to implement the native prairie conservation and development
plan as provided intile easement agreement, unless a requirement
in the easement agreement is waived or modUie<Il>-"y the commis
sjoner;

(4) to forfeit all righ~ to further payments under the terms of the
easement and to refun to the state all payments received under the
easement if the easement is vlolateaat any time when the owner
has controfofthe land subject to the easement, !fthe commissioner
determines that the violation warrants terminationotthe easement,
or if the commissioner determines that the violation does not
warraillermination of the easement, thecommissioner may deter
mine refunds or payment adjustments to be paid fu: the commis
sioner;
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(5) not to adopt ~ practice specified ~ the commissioner in the
easement as a practic\l that would tend to defeat the purposes oftne
easement; and

(6) to additional provisions included in the easement that the
commiSsioner determines are desirable. - - -- --

(b) In return for the easement of the owner, the cOlnmissioner shall
makepay;;;eiits asprovided in siiOdlVi~and may provide advice
on conservatIon and development practices on the native prairie in
the easement and adjacent areas.

Subd. 5. [PAYMENTS.] (a) The commissioner must niake P!'.Y:
menw tothe landowner un(ler this subdivision for the easement.

(b) For ~ permanent easement, the commissioner must P!'r. 50
percent of the average 1il;ualizedestimawd market value of cropland
in the townsn\f as esta lished ~ the commissioner of revenue for
the time peno WIlen the application is made.

(c). For an easement of limiwd duration, the landowner shall
receJvea illmp sum r,ayment t:glial to the resent value oi'the
annual payments for t I' term Q... t I' easement ase on 50 percent
of the mean adjusw.rcash renta:r-for cro¥.land in the coo:rtYh as
establis1ie.fb-y the commissioner of revenue or the time~ w en
the application is made.

(d) To maintain and prowct native prairies, the commissioner may
enter into easements that allow selected agricultural practices.
PaYnientmust be based on para::~h (b) or (c) but may be reduced
due to the agriculr.:n:arpracticesaowed after negotiation WIth the
ranoowoo~ .

Subd. 6. [RENEWAL.] A limited-wrm easement may be converted
to"'¥rrnanent easement or renewed at the end of the easement
peto !i.Y mutual agreement of the comrillSsioner anathe owner,
su ject to any raW redewrmination ~ the commissioner.

Subd. 7. [EASEMENT RUNS WITH LAND.Jtf during the ease
mentllrir the owner sells or otherwise disposes of the ownerBhiP·
or rig t Q... occupancy of the land, the new owner must continue the
easement under the same terms or conditions. .

Subd. 8. [MODIFICATION AND TERMINATION BY AGREE
MENT.] The commissioner m,&wrminate an easement ~ mutual
agreemeiifWith the owner!!' t I' commissioner determmes that the
wrmination wouldDe in the public inwrest. The commissioner may
agree to modliiCations oTagreements !!' the commissioner dewr
mines the modification is desirable to impleiiient the native prairie
program.
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Subd. 9. [RULES.] The commissioner of natural resources may
ado~t rules. that incluae. the procedures and payment rates to
imp ement this section. __ ,... '

Sec. 18. MinnesotaStatutes 1986, section 105.391, subdivision 3,
is amended to read:

Subd. 3. Except as provided below, no public waters or wetlands
shall be drained, and no permit authorizing drainage of public
waters or wetlands shall be issued, unless the public waters or
wetlands being drained are replaced by public waters or wetlands
wIHeIt that will have equal or greater public value. H8weveF, aftep a
state '.,1iteFbaak l'F8gt'amflas.!leeR establishea, Wetlands wIHeIt are
eligible fep iaeilisi8R iR that l'Filg.,am2 the drainage of which ~
lawful, feasible, and practical and woiiIQ provide highquality
cropland and that is the proJected land \lse, as determined !!y the
commissioner, mayoe' .drained without a permit and without re
placement of wetlands of equal or greater public value if the
commissioner does not elect, within 60 days of the receipt of an
application for a permit to drain the wetlands, to either (1) place the
wetlands in the state waterbank program under section 105.392, or
(2) acquire it in fee pursuant tosection 97A.145, .,.,OOia.IemailY the
laaaSWReF throiig'h RRy etheF al'l'F81'Fiate me....., iRelliaiRg bat Ret
limitea ta e8aseFvRti8RFestFieti8Rs, easemeats, lease&,-..,.,RRy. RJlI*i
eaBle fuEieFal l'F8gt'aR>. The applicant, if not offered a choice of the
above alternatives, is entitled to drain the wetlands involved.

In addition, the 'owner or owners of lands underlying wetlands
situated on privately owned lands may apply to.the commissioner for
a permit to drain the wetlands at any time after the expiration of ten
years following the original designation thereof. Upon receipt of an
application, the commissioner shall review the current status and
conditions of the wetlands. If the commissioner finds that the
current status or conditions are such that it appears likely that the
economic or other benefits from agncultural use to the owner or
owners which wonld result from drainage wouldexceed the public
benefits of maintaining the wetlands, the commissioner shall grant
the application and issue a drainagepermit. If the application is
denied, no additional application shall be made until the expiration'
of an additional ten years -.

Sec. 19. Minnesota Statutes 1986, section 105.392, subdivision 1,
is amended to read: . .

Subdivision 1. The legislature finds that it is in the public interest
to preserve the wetlands of the state.andthereby to conserve surface
waters,ta maintain and improve water guality, preserve wildlife
habitat, ta reduce runoff, ta provide for floodwater retention, ta
reduce stream sedimentation, tao contribute to improved subsurface
moisture, ta enhance the natural beauty of the landscape, and ta
promote comprehensive' and total water management planning.
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Therefore, the commissioner of natural resources is authorized to
promulgate rules, which shall include .the'proceduresand payment
rates designed to effectuate the terms of this section. 'I'hi& !'rOgFam
is i..tenaea te sli!,!,lement aB<l eOHll'leme..t the feaeral water baftk
!'rOgFam aB<l the !,Dyment r..tes estalllishea shBll be at least e<jHalte
the feaeral r..tes e"ishng at the time;my agFeements are enterea
iBttr.

Sec. 20. Minnesota Statutes 1986, section 105.392, subdivision 2,
is amended to read:

Subd. 2. For the conservation of wetlands, whether or not included
in the'defirntioncontained in section 105.37, subdivision 15, the
commissioner shalllliWe· fH:lthHf'ity te may'acquire wetlands in fee
pursuant to section 97A.145, or may enter into easement agree-.
ments with landowners for the conservation of wetlands arid other
waters. These easement agreements. shall be conservafiOil ease
ments, aSdei1ned in section 84C.Ol, paragraph (1), but, in addition,
'hay be made possessory as well as nonpossessory if agreed upon Qy
t e landowner and the commissioner. These agFeemeats easements
SIlall be entered into for a period often not less than 20 years, with
provision for renewal for aaaition,,] ten year not lessthan 20-year
periods, or the agreements may provide that the easement will be
permanent in. duration. Highest priority must be given to tile
selection of permanent easements. The commissioner may reexam
ine the payment rates at the beginning of any ten year 20-year
renewal period in the light ef the then ,feving consideration to
current land and crop values and make nee ed adjustments in rates
for any reriewal period.

Wetlanas eligiBle fur inellision in the waternank !'''ogram shBll
have all the rellowing eBaraeteristies as aetermineaby the eommis .
sieBer; fa} type &, 4, eF I> as aeHnea in Unitea~ Fish aB<l
Wilalife Serviee Gitelilar N<r. 39.flW.l eaition); W itllllrliinage is
lavJflil, feasiBle, aB<l !,raetieal; aB<l W itll arainage weHlEI !'roviae
high "liality ero!,lana aB<l that is the !,rajeetea laBEl ""'" Waters
W!Heh haVe the foregoing eBaraeteristies.oot are less than ten aeres

,ift Sire in linineaF!'Oratea areas·OF less than il>1o aeres in Sire in
iaeor!'oratea areas shBll aloe ee eligiBle fuP iaellision in the
waterBank !'rogram, at the aiseretion ef the eommissioner.

Sec. 21. Minnesota Statutes 1986, section 105.392, subdivision 3,
is amended to read: .

Subd. 3. In the agFeemeat easement between the commissioner
and an owner, the owner shall agree:

(1) to place in the program for the period ofthe agreement eligible
wetland areas the owner designates,. which areas may include
wetlands coveted by a federal or state government easement whieh
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that permits agricultural use, together with such adjacent areas as
determined desirable by the commissioner; ..

(2) not to drain, burn, fill, or otherwise destroy the wetland
character of such areas, nor to use such areas for agricultural
purposes, as determined by the commissioner;

(3).to effectuate the wetland conservation and development pian
for the land in accordance with the terms of the agreement, 'unless
any requirement thereof is waived or modified by the commissioner;

(4) to forfeit all rights to further payments or grants under the
agreement and to refund to the state all payments or grants received
thereunder upon violating the agreement at any stage during the
time the owner has control of'the land subject to the agreement ifthe
commissioner determines that the violation is of such a nature as to
warrant termination of the agreement, or to make refunds or accept
such payment adjustments as the commissioner may deem appro
priate if the commissioner determines :fuat the violation by the
owner does not:warrant termination of the agreement;

(5) lijleft tFaaslh ef FigBt. aBEl interest in the land sabjeet ta the
agFeemeftt 8l:H'iBg -tfte-"-a~eeHieHt 13eri06; t& feri'eit all.: Pights te
flH'tfteF Ilaylftents ef' gFaBts aBEieF the agl'eelfteBt aBEl refuBEl te the
state all Il"YlfteBts ef' gFaBts Feeeivea tfleFeanaeF aaring the yeaF ef
the wnsfeF tiBless the WnsfeFee ef flfW saeft land agrees with the
eammissioBeF * 888Rme ell oBligatioHs af tJte 8gpeemeBt;

00 not to adopt any practice specified by the commissioner in the
agpee"",Bt easement as a practice which would tend to defeat the
purposes of the agl'eelfteBteasement; and

\!ft. (6) to additional provisions which the commissioner deter
minesmedesirable and includes in theagpeelfteBt easement to
effectuate the purposes of the program otto facilitate its adminis
tration.

Sec. 22. Minnesota Statutes 1986, section 105.392, subdivision 4,
is amended to read:

Subd. 4. In return for the agl'eelBeBt'easement of the owner, the
commissioner shall ffi Blake__naa! Ilaylftent ta the ewBeF feF the
~ afthe agpeemeftt~ the, Fate as tfte eammisei9Bep EleteABiB~s

.tehe faH B:BEl Feas8Bahle'fa'eOBsiaeFatioB' af -~' ehligatioBS'\Hider
taken by the _eF; aBEl 00 must provide advice on conservation and
development practices on the wetlands. and adjacent areas for the
purposes of this section as -the commissioner determines to be
appropriate, In lftaking the deteFlBinatisn, the eSlBHlissisneF shall
seasideI', 81B8Bg etftep thiBgB, the Me &fe~etlSati8~",Beeessary t&
eBeoHFage BTNRePB ef wetlaRds to ~ar-tiei~ate in the TNatet"haak
Ilr8gFalft, The commissioner must make the following payments· to



5726 JOURNAL OF TIlE HOUSE [54th Day

the landowner for .the easement: (1) for a permanent easement, 50
percent of the average e:sualized estimatoo market value of croplaiid
in the townSli.ip as esta Iished!>.Y the commissioner of revenue for
the..time peri~dwnen the applicationTs made; (2Hor an easementOf'
lliiiIted.duratlOn, a lump sum payment~ totlie present value or
the annual payments for the term oftneeasement based on 50 ..
percent of the mean adjusteacash rentaTTor cr01.land in the county
as ·estabITsnoo fu:~ commissioner of revenue or the time period
wh~n the applicatIOn IS made. ..... .

Sec. 23. Minnesota Statutes 1986, section 105.392, subdivision 5,
is amended. to read:

. Subd. 5. Any agreement A limited-term easement may be con
verted to a permanent easement Or renewed .... ~lEtenll.ed at the end
~agl'eelB!lnt easement periOdl'or an additional period of ten 20
years by mutual agreement of the commissioner and the owner,
subject to any rate redetermination by the commissioner. Ifduring
the agpeement easement period the owner sells or,otherwise dis
poses of the ownership or right of occupancy of the land, the new

. owner may must continue sue!> agreement the easement under the
same terms or conditions, .... eBte!' mte. a .new agI'eement in QOOOl'

danOO with the fll'S .isisneefthis seotisn, meluding the fll'S'Asisns fur
l'enO'Nal and adjustment ef flsyment, r-ates, .... may ~.ne4; te
flar-tieiflatein the fll'sgl'8m, 0l<00fIl; aniwatel' designated ae wetlands
ahaIl ne4; iJe l!r-ained:

Sec. 24. Minnesota Statutes 1986, section 105.392, subdivision 6, .
is amended to read:

Subd.6. The commissioner may terminate any agr-eemeBt ease
ment by mutual agreement with the owner if the commissiOiier
determines that the termination would be in the public interest, and
mayagree to any modification of agreements the commissioner may
determine to be desirable to carry out the purposes of the program or
facilitate its administration."

Delete the title and insert: ,.

''A bill for an act relating to natural resources; conservation
reserve program; definitions, eligibility for inclusion, applications,
agreements, payments, and other terms and conditions; native
prairie bank program; appropriating funds; amending Minnesota
Statutes·'.1986, sections 40.41; 40.42, subdivision 5,· and. by adding
subdivisions; 40.43, subdivisions 2, 3, 5;6, and 7; 40.44, subdivisions
2 and 3; 40.45;·84.943, subdivision 1; 84.944, subdivision 1; 84.95, by
adding a subdivision; 105.391, subdivision 3; and 105.392, subdivi
.sions 1,2, 3, 4, 5, and 6; proposing coding for new law in Minnesota
Statutes, chapter 84." .

The motion prevailed and the amendment was adopted.
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Ogren and Redalen moved to amend S. F. No. 841, as amended, as
follows:

Pages 1 and 2, delete section 2

Renumber the sectionsin order

Amend the title as follows:

Page 1, line 7, delete "subdivision 5, and"

A roll call was requested and properly seconded.

The question was taken on the Ogren and Redalen amendment
and the roll was called. There were 37 yeas and 81 nays as follows:

Those who voted in the affirmative were:

Beard
Bishop
Brown
Burger
Carlson, D,
Cooper
Danner
DeBlieck

Hugoson
Jacobs .
Jennings,
Kinkel
Krueger
Marsh
McEachern
McPherson

Miller. Ozment
Neuenschwander Quirtn
O'Connor Redalen
Ogren Richter
Olson," E. .Riveness
Onnen Sarna
Orenstein Schafer
Otis Scheid

Solberg
Sparby
Sviggum
Waltman:
Wenzel

Those who voted in the negative were:

Battaglia
Begich
Bennett
Bertram
Blatz
Boo
Carlson, L.
Carruthers
Clark
Clausnitzer
Dom
Forsythe
Frederick
Frerichs
Greenfield
Gruenes

Gutknecht
Hartle
Haukoos
Himle
Jaros
'Jefferson
'Jensen

. Johnson, A.
JohnsonrR.
Johnson, V.
Kalis

.Kelly
Kelso
Kludt
Knickerbocker
Knuth

Kostohryz
Larsen
Lasley
Lieder
McLaughlin
Mione
Munger
Murphy
Nelson, C.
Nelson, D.
Nelson, K.
Olsen, S.
Olsou, K.
Omann
Pappas
Pauly

Pelowski
Peterson
Price
Quist
Reding
Rest
Rice
Rodosovich
Rose
Rukavina
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau

Skoglund
Stanius
Steensma
Swenson
Thiede
Tjornhom
Trimble
Tunheim
Uphus
Valento
Vellenga
Voss
Wagenius
Welle
Winter
Wynia
Spk. Norton.

The motion did not prevail and the amendment was not adopted.

SUSPENSION OF RULES

Pursuantto Article IV, Section 19, ofthe Constitution of the state
ofMinnesota, Munger moved that the rule therein be suspended and
an urgency be declared so that S. F.. No. 841, as amended, be given its
third reading and be placed upon its final passage. The motion
prevailed.
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Munger moved that the Rules of the House be so far suspended
that S. F. No. 841, as amended, be given its third reading andbe
placed upon its final passage. The motion prevailed.

S. F. No. 841, A bill for an act relating to natural resources;
amending requirements for eligibility, applications, agreements,
payments, and other terms and conditions Of the conservation
reserve program; changing requirements to drain privately owned
inventoried wetlands and public waters; amending and changing
requirements for the waterbank program; changing requirements
for persons selling land under a waterbank agreement; establishing
a native prairie bank program; providing for prairie management
applications, agreements, payments, and other, terms and condi
tions; appropriating funds; amending Minnesota Statutes 1986,
sections 40.41; 40.42, subdivision 5, and by adding subdivisions;
40.43, subdivisions 2, 5, 6" and 7; 40.44, subdivision 2; 84.943,
subdivisions 1, 3, and 5; 84.944, subdivision 1; 84.95, subdivision 2,
and by adding a subdivision; 105.391, subdivision 3; 105.392,
subdivisions 1, 2, 3, 4, 5,. and 6; proposing coding for new law in
Minnesota Statutes, chapter 84. .

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 125 yeas and 0 nays as follows:

Thosewho voted in the affirmative were:

Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark,
Clausnitzer
Cooper
Danner.
DeBlieck
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield
Gruenes

Gutknecht
Hartle
Haukoos

. Heap
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocket
Knuth
Kostobryz
Krueger
Larsen
Lasley

Lieder Ozment
Long Pappas
Marsh Pauly
McEachern Pelowski
McLaughlin Peterson'
McPherson Poppenhegen
Milbert Price
Miller Quinn
Minne Quist
Morrison Redalen '
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander: Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen; S. Sarna
Olson, E. Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg .
Otis Segal

Shaver
Simoneau
Skoglund
Solherg
Sparby
Stanius

. Steensma
Sviggum
Swenson

>Thiede
Tjornhom
Trimble
Tunheim
Uphus
Valento
Vanasek
VeWmga
\\ls.
Wagenius
Waltman
Welle
WenZel
Wihtet
Wynia
-Spk. Norton

The bill was passed, as amended, and its title agreed to.
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There being no objection, the order of business reverted to Mes
sages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate.rin which
amendment the concurrence ofthe.House is respectfully requested:

H. F. No. 1112, A bill for an act relating to human services;
defining directors, officers, and partners as vendors of medical care
for the purpose of medical assistance; allowing the commissioner to
charge interest on money recovered from certain medical assistance
providers; allowing sanction. authority; amending Minnesota Stat
utes 1986, sections 256B.02, subdivision 7; 256B.064, subdivision lc;
and 256B.27, subdivisions 3 and 4.

PA'I'RlCKE. FLAHAvEN, Secretary of the Senate

Greenfield moved that the House refuse to concur in the Senate
amendments to H. F. No. 1112, that the Speaker appoint a Confer"
ence Committee of 3·members of the. House, and that the House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 601, A bill for an act relating to natural resources;
providing that money recovered by the state for forest fire fighting
expenses be restored to the fund of origination; . increasing the
amount that may be paid for tips related to forest fire crimes;
clarifying provisions relating to the burden of proof and evidence of
negligence; amending Minnesota Statutes 1986, sections 88.17,
subdivision 2; 88.75, subdivision 1; and 88.76.

PATRICK E. FLAHAvEN, Secretary of the Senate

Solberg moved that the House refuse to concur in the Senate
amendments to H. F. No. 601, that the Speaker appoint a Conference
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Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1351, A bill for an act relating to natural resources;
authorizing the taking of elk and amending related laws; authoriz
ing compensation for certain crop damage caused by elk;appropri
ating money; amending Minnesota Statutes 1986, sections 97A.421,
subdivision 6; 97A.431; 97A.465, subdivisions 1 and 3; 97A.471,
subdivision 3; 97A.475, subdivision 2; 97A.5'25, subdivision 1;
97A.535; and 97B.201; proposing coding for new law in Minnesota
Statutes, chapters 3 and 97B.

PATRICK E.. FLAHAVEN,. Secretary of the Senate

Tunheim moved that the House refuse to concur in the Senate
amendments to H. F. No. 1351, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the. House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the House
amendments to Senate File No. 1203:

S. F. No. 1203, A bill for an act relating to state government;
reorganizing the department of agriculture, the department of
energy and economic development, and the department of public
service, and providing for the powers and duties of the three
departments; changing the name of the department of energy and
economic development to the department of trade and economic
development; designating the department of jobs and training as the
administrative agency for· certain juvenile justice and delinquency
prevention purposes; providing grants for youth intervention pro
grams; changing the membership of the world trade center board;
establishing the world trade center institute; authorizing the board
to contract for certain services and programs; appropriating money;
amending Minnesota Statutes 1986, sections 17.03, by adding a
subdivision; 17.101, subdivision 1; 18.023, subdivision 11; 18.024,
subdivision 1; 43A.08, subdivision 1; 44A.Ol; 44A.031; 104.35,
subdivisions 2 and 3; 115A.12, subdivision 2; 116C.03, subdivision 2;
116J.Ol; 116J.03; 116J.58, subdivision 2; 116J.60; and 116J.63,
subdivision 2; proposing coding for new law in Minnesota Statutes,
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chapters 44A; 116J; 236A; and 268; proposing coding for new law as
Minnesota Statutes, chapter 216C; repealing Minnesota Statutes
1986" -sections 4,09; 17,03, subdivision 5; 44A.03; 44A;04; 44A,05;
44A,07; 116JA04; and 116JA05, '

The Senate respectfully requests that a Conference Committee be
appointed thereon, The Senate has appointed as such committee:

Messrs, Luther; Moe, D, M., and Kroening.

Said Senate File is herewith, transmitted to the House with the
request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Schoenfeld moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee of 3
members of the House to meet with, a like committee appointed by
the Senate on the disagreeing votes of the two houses on S. R No.
1203. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the, House is respectfully requested:

H. R No. 169, A bill for an act relating to lawful gambling;
including payment of taxes as a lawful purpose; increasing the
percentage of profits that may be used for necessary expenses;
changing requirements for distributors; authorizing the board to
adopt rules restricting the amount of rent charged by organizations;
prohibiting local units of government from requiring organizations
to make certain expenditures; making various technical changes;
regulating allowable expenses; amending Minnesota Statutes 1986,
sections 349.12, subdivisions 11, 12, 13, and 15; 349.14; 349.15;
349.151, subdivision 3; 349.161, subdivisions 3, 5, and 7; 349,162, by
adding subdivisions; 349.18, subdivisions 1 and 3; 349.19, subdivi
sion 3; 349.21; and 349.213, subdivision L

PATRICK E. FLAHAVEN, Secretary of the Senate

Reding moved that the' House refuse to concur, in the Senate
amendments to H. RNo. t69, that the Speaker appoint a Conference
Committee of 3 membersof the House, and that the House requests
that a like committee beappointed by 'the Senate to confer on the
disagreeing votes of the two' houses: The motion prevailed.
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I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in 'which
amendment the concurrence of the House is respectfully requested:

H. F.. No. 1043, A bill for an act relating to metropolitangovern- .
ment; providing for qualifications, terms, compensation, and duties
of members of various metropolitan agencies; requiring various
publications, plans, and reports; regulating routes and service
bidding; amending Minnesota Statutes 1986, sections 473.141,
subdivision 2, and by adding a subdivision; 473.161, subdivision Ie;
473.1623, subdivisions 2, 4, and 5; 473.303, by adding a subdivision;
473.373, by adding a subdivision; 473.377, subdivision 1, and by
adding subdivisions; 473.38, subdivision 2; and 473.604, subdivision
I, and by adding subdivisions; proposing coding for new law in
Minnesota Statutes, chapter 473.

PATRICK E. FLAHAVEN, Secretary.ofthe Senate~

Carruthers moved that the House refuse to concur in the Senate
amendments to H. F. No. 1043, that the Speaker appoint a Confer'
ence Committee of 3 members of the House, and that the House
requests that a: like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

. I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate; in which
amendment the concurrence of the House is respectfully requested:

. .. ." ;~." . ,,.,., ..

H. F. No. 534, A. bill for an act relating to the <collection and
dissemination of data; classifying data; proposing classifications of
data as private, nonpublic; and protectedhonpublic; clarifying
issues relating to the administration of data; amending Minnesota
Statutes 1986, sections 13.03, subdivision 3; 13.04, subdivision 2;
13:05, subdivision4; 13.38; 13.39, subdivision 3; 13.41, subdivision
4; .13.43, by adding a subdivision; 13.46, subdivision 7, and by
adding a subdivision; and 13.76;iproposing coding for new law in
Minnesota Statutes, chapter 13.

PATRICK E. FLAHAVl'N, Secretary of the Senate

Nelson,D., moved that the House refuse to concur in the Senate
amendments to H. F. No. 534, that the Speaker appoint a Conference
Committee of 3members of the House, and. that the House requests
that a like COmmittee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.
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I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S. F. No. 1114.

The Senate has 'repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRICK E..FLAHAvEN, Secretary of'the Senate

CONfERENCE COMMITrEE REPORT ON S. F. NO, 1114

A bill for an act relating to liquor; limitations on rules ofthe
commissioner of public safety; items which may be sold in exclusive
liquor stores; regulating sales of fermented malt beverages; amend
ing Minnesota Statutes 1986, Sections 299A.02, subdivision 3; and
340A.101, subdivision 10; repealing Minnesota Statutes 1986, sec
tions 34.119; 34.12; 34.13; and ;34.14.

May 15,1987

The Honorable Jerome M. Hughes
President of,the Senate

The Honora.ble Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1114, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendments and that s. F. No.
1114 be furthor amendedas follows:

·Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 299A.02, subdivision
3, is amended to read:'· .

Subd. 3, [REPORTS; RULES.] The commissioner shall have power
to require periodic factual reports from all licensed importers,
manufacturers, wholesalers and retailers of intoxicating liquorsand
to make all reasonable rules to effect the object of Laws 1985,
chapter 305, articles 2 to U. The rules shall include provisions for
assuring the purity of intoxicating liquors and the true statement of
its contents and 'proper labeling thereof with regard to all forms of
sale. No rule may require the use of new containers in.~
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whiskey. No rule~ require cordials or liqueurs to contain in
excess Qf g:\(~ percent~ weight of sugar or dextrose .or both.

Sec. 2. Minnesota Statutes 1986, section 340A.101, subdivision
10, is amended to read:

Subd. 10. [EXCLUSIVE LlQUOR STORE.] "Exclusive liquor
store" is an establishment used exclusivelyfor the sale of intoxicat
ing liquor except for the incidental sale of ice, tobacco, nonintoxicat
ing malt liquor, beverages for mixing with intoxicating liquor, '\ftEl
soft drinks mayals& heseld cork extraction devices, and books and
videos on the use of alcohoi'iCbeVer~s in the preparation of food,
and the establishment may offer reco eaorli1ie entertainment~
fllB1re a"-l8:ilal3le asia BlJemteel a-Hl1isemeftt dev4ees. "Exclusive liquor
store" also includes an on-sale or combination on-sale and off-sale
intoxicating liquor establishment which sells food for on-premise
consumption when authorized by the municipality issuing the
license. ..... . ..

'Sec 3. Minnesota Statutes 1986, section 340A.405, subdivision 2,
is amended to read:' , .

Subd. 2. [COUNTIES.] (a) A county may issue an off-sale intoxi
cating license with the approval of the commissioner to exclusive
liquor stores located within unorganized territory of the county.

(b) A county board of any county except Ramseycounty.containing
a town exercising powers under section 368.01, subdivision 1, may
issue an off-sale license to an exclusive liquor store within thattown
with the approval of the commissioner. NoIicensernaybe issued.
under this paragraph unless the town board adopts a resolution
supporting the issuance of the license,

(c) A county board of any county except Ramsey county containing
a town that may not exercise powers under section 368.01, subdivi
sion 1, may issue a combination off-sale and on-sale license to
restaurants within that town with the approval of the commissioner
pursuant to section 340A.404, subdivision 6. No license may be
issued under this paragraph unless the town board adopts a resolu
tion supporting the issuance of the license.

(li;N~ license may be issued under this subdivision lIDlessa public
hearing is held on the issuance of the license. Notice must be given
to all interested parties and to any city located within three miles of
the premises proposed to be licensed. At the hearing the county
board shall consider testimony and exhibits presented by interested
parties and may base its decision to issue or deny a license upon the
nature of. the. business to be conducted and its impact upon any
municipality, the character and reputation ofthe applicant, and the
propriety of the location. Any hearing held under this paragraph is
not subject to chapter 14. ..



54th Day) SATURDAY, MAY 16, 1987 5735

(e) A county board may not issue a license under this subdivision
to a person for an establishment located less than three miles by the
most, direct route from the boundary of any statutory or home rule
city except cities of the first class or within Pine, Carver, or Kanabec
counties within three miles of a statutory or home rule city with a
municipal liquor store.

(0 The town board may impose an additional license fee in an
amount not to exceed 20 percent of the county license fee.

(g) Notwithstanding any provision of this subdivision or Laws
1973, chapter 566, as amended by Laws 1974, chapter 200, a county
board may transfer or renew a license that was issued by a town
board under Minnesota Statutes 1984, section 340.11, subdivision
lOb prior to January 1, 1985.

Sec. 4. Minnesota Statutes 1986, section 340A,4IO, is amended by
adding a subdivision to read:

Subd. 9. [COIN;OPERATED DEVICES.) Coin-operated amuse
ment devices 'ffay not be made available in establishments licensed
SOlllyfor the 0 -sa1eOfilltOXiCating~ or municigM stores whiCh
se 0jJYat off-sale. An establishment holding a com ination on::saJe
and 0 -sare license or a municipalliquddstore which sells at on-sale
and off-sale which makes coin-operate evices availiiOleshall ;eep
such devices to the greatest extent practicable in that area Q... the'
establishment where on-sales are made.

Sec. 5. [SUNDAY LICENSES; DOUGLAS COUNTY)

Nothwithstanding a'lY law to the contrary, any license for the
on-sale of intoxicating iquor on Sunda:l:s issued!J.y Douglas county
to an establishment located in a town III which an election under
l'Jinnesota Statutes, section 340A.i)jj4,"si.ilidlVlSWn3, clauses (d) and
(e), has not been held may continue III effect and IJe renewed until
the date of the next town meeting, and 'fay continue in effect and be
renewed after that date g the issuance 0 Sunday Illtoxieatmg liquor
on-sale licenses is approved1i,y the voters of the town at that town
meeting.

Sec. 6. [REPEALER.)

Minnesota Statutes 1986, sections 34.119, 34.12, 34.13, and 34.14
are repealed. -------

Sec. 7. [EFFECTIVE DATE.]

Section 5 is effective on approval !J.y the Douglas county board and
compliance with Minnesota Statutes, section 645.021, stiDdlVlsion
3." -,-
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Delete the title and insert:

':4. bill for an act relating to intoxicating 'liquor; limitation on
rule-making authority of commissioner; items which may be sold in
exclusive liquor stores; specifying counties where certain restric
tions on license location apply; specifying establishments where
coin-operated devices may not be kept; providing for the continua
tion of certain licenses in Douglas county; repealing restrictions on
beer content; amending Minnesota Statutes 1986, section 299A.02,
subdivision 3; 340A.101, subdivision 10; 340A.405, subdivision 2;
340A.410, by adding a subdivision; repealing Minnesota Statutes
1986, sections 34.119; 34.12; 34.13; and 34.14."

We request adoption of this report and repassage of the bill.

Senate Conferees: SAM G. SoLON, DON ANDERSON AND ALLAN H. SPEAR

House Conferees: JOEL JACOBS, ToNY BENNE~ AND TOM O~OFF.

Jacobs moved that the report ofthe Conference Committee on S. F.
No. 1114 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.

S. F. No. 1114, A bill for an act relating to liquor; limitations on
rules of the commissioner of public safety; items which may be sold
in exclusive liquor stores; regulating sales of fermented malt bever
ages; amending Minnesota Statutes 1986, sections 299A.02, subdi
vision 3; and 340A.101, subdivision 10; repealing Minnesota
Statutes 1986, sections 34.119; 34.12; 34.13; and 34.14.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on therepassage of the bill and the roll
was called. There were 119 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.

Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dille
Dorn
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings

Jensen
Johnson, A.
Johnson, R.
Johnson; V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kindt
Knickerbocker
Knnth

Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McEachern
McPherson·
Milbert
Miller
Morrison
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Munger Ozment Rice Shaver Uphus
Murphy Pappas Riveness Simoneau Valento
Nelson, D. Pauly Rodosovich Solberg Vanasek
Nelson, K. Pelowski Rose Sparby Vellenga
O'Connor Peterson Rukavina Stanius Voss
Olsen, S. Poppenhagen Sarna Steensma Wagenius
Olson, E. Price Schafer Sviggum Waltman
Olson, K. Quinn Scheid Swenson Welle
Omann Quist Schoenfeld Thiede Wenzel
Onnen Redalen Schreiber Tjornhom Winter
Orenstein Reding Seaberg Trimble Spk. Norton
Otis Rest Segal Tunheim

The bill was repassed, as amended by Conference, and its title
agreed to. . .

Mr. Speaker:

thereby annonnce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S. F. No. 915.

The Senate has repassed said bill in accordance with the recom
mendation .and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 915

A bill for an act relating to crime; amending trespass law to
prohibit harassment on private property; prohibiting following and
stalking with intent to harass, abuse, or threaten; removing require
ment that caller not disclose identity for purposes of misdemeanor
harassing telephone calls; prohibiting intentional harassment by
delivering a letter or object; providing penalties; amending Minne
sota Statutes 1986, sections 609.605, subdivision 1; 609.746; 609.79,
subdivision 1; and 609.795.

May 14,1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 915, report that we
have agreed upon the items in dispute and recommend as follows:
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'That the House recede from its amendments and that S. F. No. 915
be further amended as follows:

Page 1, after line 13, insert:

"Section 1. Minnesota Statutes 1986, section 609.02, is amended
by adding a subdivision to read:

Subd. 12. [HA.RASS.] As used in sections 609.605, subdivision 1,
clause (13), 609.746, 609:79, and609.795, "harass" means to inter
fere with another person so as to persecute or oppress thatperson.

Sec. 2. Minnesota Statutes 1986, section 609.02, is amended by
adding a subdivision to read:

:Subd. 13. [THREATEN.] As used in sections 609.605, subdivision
l,i clause03), 609.746, 609.79, anir609.795, "threaten" means to
e,qpressa PuijJose or intent to ifjure the person, v,roperty; or rights
01'1another~ the commission 0 an ulllaWful act. '

~number the remaining sections in sequence

I

'Page 3, line 10, delete "stalks" and insert "pursues"
I -. .
Page 3, line 11, delete "stalked" and insert "pursued"

Page 4, line 9, delete ".1" and insert "~"

Amend the title as follows:

Page 1, line 4, delete "stalking" and insert "pursuing"

Page 1, line 9, after "sections" insert "609.02, by adding subdivi
sions;"

We request adoption of this report and repassage of the bill.

Senate Conferees: EMBER D. REICHGO'IT, JIM RAMSTAD AND ALLAN H.
SPEAR.

House Conferees: SANDRA L. PAPPAS, PHIL CARRUTHERS AND RANDY C.
KELLY.

Pappas moved that the report of the Conference Committee on S.
F. No. 915 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.
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S. F. No. 915, A billfor an act relating to crime; amending trespass
law to prohibit harassment on private property; prohibiting follow
ing and stalking with intent to harass, abuse, or threaten; removing
requirement that caller not disclose identity for purposes of misde
meanor harassing telephone calls; prohibiting intentional harass
ment by delivering a letter or object; providing penalties; amending
Minnesota Statutes 1986, sections 609.605, subdivision 1; 609.746;
609.79, subdivision 1; and 609.795.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson,D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen Ozment
Lasley Pappas
Lieder Pauly
Long Pelowski
Marsh Peterson
McEachern Poppenhagen
McPherson Price
Milbert Quinn
Miner Quist
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. Sarna
Olson, E. Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg
Otis Segal

Shaver
Simoneau
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to. .

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S. F. No. 865.
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The Senate has repassed said bill in accordance with therecom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 865

A bill for an act relating to environment; authorizing an assess
ment against public utilities to finance the state costs of controlling
acid deposition; amending Minnesota Statutes 1986, section
116C.69, subdivision 3.

May 15, 1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 865, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate concur in the House amendment and that S. F.
No. 865 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 116C.69, subdivision
3, is amended to read:

Subd. 3. [FUNDING; ASSESSMENT.] The board shall finariceits
base line studies, general environmental studies, development of
criteria, inventory preparation, monitoring of conditions placed on
site certificates and construction permits, and all other work, other
than specific site and route designation, from an assessment made
quarterly, at least 30 days before the start of each quarter, by the
board against aU utilities with annual retail kilowatt-hour sales
greater than 4,000,000 kilowlilt:hours in t1iej)revious calendar year.

Until June 30, 1992, the assessment shall also include an amount
sufficient to cover 60 percent of the costs to the pollution control
agency of de1/elsfliag achieving, maintainin , and monitoring-com
pliance with the acid deposition control Fe'lHiredby standard
adokted under sections 116.42 to 116.45t, reprinting informational
boo lets on acid rain, and costs for additional research on the
impacts of aciaaepOsITlon on sensitive areas ~ublish.edunder section
116.44, subdivision 1. 'I'llisameHat shallk e.tifiell te~ by
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the e"eeuti",e direetaF &f the flaliatiaR eaRtFalllgeRey The director of
the pollution control agency must prepare "! work pl{t and bndget
and submit them annually fu: June 30 to thepo ution control
agency board. The igency board must take pullIlc testimony on the
budget and work p an. After the agenay board approves the work
plan andollllgetthey must be Siilimitte annually to the legislative
commission on Minnesota resources for review and recommendation
before an assessment is levied. Each share shall be determined as
foUows:TI) the ratio that the annual retail kilowatt-hour sales in the
state of each utility bears to the annual total retail kilowatt-hour
sales in the state of all sue!> these utilities, multiplied by 0.667, plus
(2) the ratio that the annual gross revenue from retail kilowatt-hour
sales in the state of each utility bears to the annual total gross
revenues from retail kilowatt-hour sales in the state of all sue!> these
utilities, multiplied by :0.333, as determined by the board.'l'lie
assessment shall be credited to the special revenue fund and shall be
paid to the state treasury within 30 days after receipt of the bill,
which shall constitute notice of said assessment and demand of
payment thereof. The' total amount which may be assessed to the
several utilities under authority of this subdivision shall not exceed
the sum of the annual budget of the board for carrying out the
purposes of this subdivision plus 60 percent of the annual budget of
the pollution control agency for develafliRg the fl\llft Fe'lllired by
achievin , maintainin , and monitoring compliance with the acid

eposition contro stan aroadopted under sections 116.42 to 116.45,
for reprinting informational booklets on acid rain, and for costs for
aaditional researCh on the impacts ofacid deposition on sensitive
areas published under section 116.44, sulilIlvision 1. The assessment
for the second quarter of each fiscal year shan be adjusted to
compensate for the amount by which actual expenditures by the
board and the pollution control agency for the preceding fiscal year
were more or less than the estimated expenditures previously
assessed.

Sec. 2. [EFFECTIVE DATE.]

Section! is effective the day following final enactment."

We request adoption of this report and repassage of the bill.

Senate Conferees: GREGORY L. DAHL, JOHN J. MARTY AND GERALD L.
WILLET.

House Conferees: STEVE TRIMBLE, JOHN T. RoSE AND WILLARD MUNGER.

Trimble moved that the report of the Conference Committee on S.
F. No. 865 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.
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S. F. No. 865, A bill for an act relating to environment; authorizing
an assessment against public utilities to finance the state costs of
controlling acid deposition; amending Minnesota Statutes 1986,
section 116C.69, subdivision 3.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the hill and the roll
was called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo'
Brown
Burger
Carlso~:;D.
Carlson, L.
Carruthers
Clark

, Clauenitzer
Cooper .
Dauner
DeBlieck
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Jolmson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Koslohryz
Krueger

Larsen Otis
Lasley Ozment
Lieder Pappas
Long Pauly
Marsh Pelowski
McEachern Peterson
McLaughlin Poppenhagen
McPherson' Price
Milbert Quinn
Miller. Quist
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren. Rukavina
Olsen, S; Sarna
Olson, K Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg

Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijomhom

. Trimble
Tunheim
Uphus
Valente
Vanasek
Vellenga
Voss
Wagenius
Waltman
\\\llle
\\\luzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended. by, Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate refuses to adopt the Conference
Committee report on S. F. No. 1516, and that the present Conference
Committee has been discharged. A new Conference Committee has
been appointed on the part of the Senate.

S. F. No. 1516, A bill for an act relating to the organization and
operation of state government; appropriating money for the depart
ment of transportation and other agencies with certain conditions;
fixing and limiting fees; amending Minnesota Statutes 1986, sec
tions 12.14; 17A.04, subdivision 5; 18.51, subdivision 2; 18.52,
subdivision 5; 18.53; 27.041; subdivision 2; 28A.08; 32.075; 32.59;
6OA.14, subdivision 1;.60A.206, subdivision 2; 60A.23, subdivision
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7; 70A.14, subdivision 4; 83.23, subdivisions 2 and 3; 83.30, subdi
vision 2; 138.65; 138.91, by adding a subdivision; 309.531, subdivi
sion 1; 326.241, subdivision 3; 326.244, subdivision 2; 332.33,
subdivisions 3 and 4; amending Laws 1975, chapter 235, section 2, as
amended.

The Senate has appointed as such committee:

Messrs. Langseth, Ramstad, Mehrkens, Purfeerst and Lessard.

PATRICK E. FLAHAVEN, Secretary of the Senate

The following Conference Committee Reports were received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1622

A bill for an act relating to courts; providing court of appeals and
crime victim representation on the sentencing guidelines commis
sion; providing that terms of commission members appointed by the
governor are coterminous with the governor; changing the date on
which the commission's report to the legislature is due; clarifying
the membership on judicial appeal panels; permitting retired judges
to solemnize marriages; clarifying judicial representation on the
judicial standards board; authorizing the supreme court to adopt
court rules; restricting mileage reimbursement for law clerks;
amending Minnesota Statutes 1986, sections 244.09, subdivisions 2,
3, and 11; 253B.19, subdivision 1; 480.051; 481.02, subdivision 3;
484.545, subdivision 3; 484.62; 490.15, subdivision 1; 517.04; and
525.06.

May 16,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M: Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1622, report that we
have agreed npon the items in dispute and recommend as follows:

That the Senate recede from its amendment.

We request adoption of this report and repassage of the bill.

House Conferees: HOWARD R. ORENSTEIN, Anrmm W. SEABERG AND

RANDY C. KELLY.
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Senate Conferees: RICHARD J. COKEN, Farrz KNAAK AND ALLAN H.
SFEAR

Orenstein moved that the report of the Conference Committee on
H. F. No. 1622 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 1622, A bill for an act relating to courts; providing court
of appeals and crime victim representation on the sentencing
guidelines commission; providing that terms of commission mem
bers appointed by the governor are coterminous with the governor;
changing the date on which the commission's report to the legisla
ture is due; clarifying the membership on judicial appeal panels;
permitting retired judges to solemnize marriages; clarifyingjudicial
representation on the judicial standards board; authorizing the
supreme court to adopt court rules; restricting mileage reimburse
ment for law clerks; amending Minnesota Statutes 1986, sections
244.09, subdivisions 2, 3, and 11; 253B.19, subdivision 1; 480.051;
481.02, subdivision 3; 484.545, subdivision 3; 484,62; 490.15, subdi
vision 1; 517.04; and 525.06.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 123 yeas and 0 nays as follows: .

Those who voted in the affirmative were:

Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clausnitzer
Cooper
Danner
DeBlieck
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz

Krueger Onnen
Larsen Orenstein
Lasley Otis
Lieder Ozment
Long Pappas
Marsh Pauly
McEachern Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Morrison Quist
Munger Redalen
Murphy Reding
Nelson, C. Rest
Nelson, D. Rice
Nelson, K. Richter
Neuenschwander Riveness
O'Connor Rodosovich
Ogren Rose
Olsen, S. Rukavina
Olson, E. Sarna
Olson, K. Schafer
Omann Schoenfeld

Schreiber
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Trimble
'Iunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton
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The bill was repassed, as amended by Conference, and its title
agreed to.

.,'

CONFERENCE COMMITrEE REPORT ON H. E NO. 1073

A bill for an act relating to occupations and professions; providing
advertising restrictions for plumbers; imposing penalties;.amending
Minnesota Statutes 1986, section 326F.75.

May 15,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the. undersigned conferees for H. F. No. 1073, report that we
have agreed upon the items in dispute and recommend as. follows..

That the Senate recede from its amendment and that H. F. No,
1073 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 325F.75, is amended
to read:

325F.75 [ADVERTISING RESTRICTIONS; SCOPE; PENAL
TIES.]

Subdivision 1. [RESTRICTION8.) Except as provided in this
section, where aplumbing license is required under section 326.40,
no person offering plumbing services may do any of the following
unless the person employs a licensed master plumber or the person
is !lo licensed master or journeyman plumber:.

(1) advertise as a plumbing contractor, master plumber, journey-
man plumber, or plumber; . . .

(2) append the person's name .to, or in connection with, the title
"plumbing contractor," "master plumber,' 'Journeyman plumber," or
"plumber"; ,.

(3) append the person's name to any other words that tend to
represent the person as a plumbing contractor, master plumber,
journeyman plumber, or plumber.
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A person who advertises as a master plumber shall include in the
advertisement the number of the person's license as a master
plumber. A hersor who advertises as a journeyman plumber must
include in~ a vert1sement the perSon's master or journe~
plumberlicense number. A person who advertises asa plum ing
contractor shall include in the advertisement the license number of
the master plumber employed by the plumbing contractor.

A vehicle used to conduct plumbing business must prominently
display on its exterior. the license number of the master plumber or
journeyman plumber performing plumbing services. -

Subd. 2. [SCOPE.] (a) This section dees Bet awJy applies to a
person ailvertising plumbing services if that person dees Bet engage
if> 61' waf'!< at the ",,,,,iRe,,,, ef alBll5tieF l'laml>eFengages in or works
at the business of plumbing or offers plumbing services in a city of
5,000 or more population, 6I'~

(b) This section also applies to !'; person advertisin~ plumbing
services who engages in or works at the business of pumbing or
offers phiiiililng services In a city oTless than 5,000in population
thatby ordinance FelflliFe requires licensing to do business as a
master or journeyman plumber. .

Subd. 3. [PENALTIES.] (a) A person who is found~ of
viOlatiiig subdivision!~ subject to a fine not to exceed $100 for the
first offense.

(b) A pertin who is found~ of violating subdivision! is
suorect to!'; ne not to exceed $1,000 ror the second offense.

(c) A per'fn who is found~ of violating subdivision 1 is
su1i)ecito a me not toeXcee<r$1'300 orimprisonment not to exceea
30 days, or IlOth;lOi-t1ie thud an suosequent offenses..

. Sec. 2"Mirinesota Statutes 1986, section 326:2421, subdivision 6,
is amended to read:

Subd. 6. [EXISTING CONTRACTORS.] Persons who on July 1,
1985, are in the business of laying out, installing, maintaining, or
repairing alarm and communication systems and who have filed a
license application with the electrical board by J»ly l, 198& Se1?f
tember 1, 1987, shall be allowed to continue in that business as 1

licensed under subdivision 3 until final action is taken by the board
upon their applications. Contractors who are in the business on July
1, 1985, and who file a license application with the board by J»ly l,
198& September 1., 1987, are. exempt from the requirements of
subdivision 4.

Sec. 3. [EFFECTIVE DATE.]
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Section 1 is effective January I, 1988. Section 2 is effective the day
following final enactment."

Amend the title as follows:

Page I, line 3, after the semicoloninsert "providing for licensing
of certain persons by the electrical board;"

Page 1, line 4, delete "section" and insert "sections"

Page I, delete line 5 and insert "325F.75; and 326.2421, subdivi
sion 6"

We request adoption of this report and repassage of the bill.

House Conferees: RICHARD "RICH" O'CONNOR, CHRIS M. TJORNHOM AND

JOSEPH R. BEGICH.

Senate Conferees: CARL W. KROENING, GERALD L. WILLET AND DON
FRANK.

O'Connor moved that the report of the Conference 'Committee on
H. F. No. 1073 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H.F. No. 1073, A bill for an act relating to occupations and
professions; providing advertising restrictions for plumbers; impos
ing penalties; amending Minnesota Statutes 1986, section 326F.75.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.

Carlson, L.
Carruthers

. Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dille
Dorn
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings

Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth

Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McEachern
McLaughlin
McPherson
Milbert
Miller
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Munger Orenstein
Murphy Otis
Nelson, C. Ozment
Nelson, D. Pappas
Nelson, K. Pauly
Neuenschwander Pelowski
O'Connor Peterson
Ogren Poppenhagen
Olsen, S. Price
Olson, E. Quinn
Olsou,K. Quist
Omann Redalen
Onnen Reding

Rest
Rice
Riveness
Rodosovich
Rose
Rukavina
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal

Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Trimble
Tunheim

Uphus
Valento
Vanasek
Vellenga
VoSs
Wagenius
Waltman
Welle
Vknzel
Whiter
Wynia
Spk. Norton

The bill was repassed, as' amended by Conference, and its title
agreed to.

ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 601:

Solberg, Ogren and Miller. ,

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 534:

Nelson, D.; Kelly and McKasy

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 1043:

Carruthers, McLaughlin and Blatz.

SPECIAL ORDERS, Continued

H. F. No. 1279, A bill for an act relating to agriculture; transfer
ring authority of the commissioner of energy and economic develop
ment relating to governor's council on rural development to the
commissioner of agriculture; authorizing loan and grant programs;'
providing for new members; appropriating money; amending Min
nesota Statutes 1986, sections 116J.951; 116J.955; and 116J.961,
subdivisions 1, 2, 3, 5, 8, and ,9; proposing coding for new law in
Minnesota Statutes, chapter 17; repealing Minnesota Statutes 1986,
section 116J.961, subdivision 10.

The bill was read for the third time and placed upon its final
passage.
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The question was taken on the passage of the bill and the roll was
called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dille
Dem
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugosou
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
JOhnsoD,R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen Otis
Lasley Ozment
Lieder Pappas
Long Pauly
Marsh Pelowski
McEachern Peterson
Mclaughlin Poppenhagen
McPherson Price
Milbert Quinu
Miller Quist
Morrison Redalen
Munger Beding
Murphy Best
Nelson, C. Rice
Nelson, D. Richter
Nelson,K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
<men Rukavina
Olsen. S. Sarna
Olsou,E. Scharer
Olson,K. Scheid
Omann Schoenfeld
Onuen Schreiber
Orenstein Seaberg

Segal
Shaver
Simoneau
Skoglnud
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Trimble
'Iunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed and its title agreed to.

H. F. No. 539, A bill for an. act relating to human services;
extending subsidized adoption program; amending Minnesota Stat
utes 1986, section 259.40, subdivisions I, 2, and 3.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There Were 120 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.

Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht

Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A
Johuson, R.
Johnson, V -.
Kalm

Kalis
Kelly
Kelso
Kiukel
Kludt _
Knickerbocker
Knuth
!\ostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh

McEachern
McPherson
Milbert
Miller
Morrison
Munger
Murphy
Nelson, C.
Nelson,D.
Nelson, K.
Neuenschwander
O'Connor
Ogren
Olsen,S.
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Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Otis
Ozment
Pappas
Panly
Pelowski

Peterson
PoppenhageIi
Price
Qninn
Redalen
Reding
Rice
Richter
Rodosovich
IWse

Rukavina
Sarna
Schafer
Scheid

.. Schoenfeld
Schreiber
Seaberg
Segal
Shaver .
Simoneau

Solberg
Sparby
Stanius
Steensma .
Sviggnm
Swenson
Tjornhom
Trimble
Tunheim
Uphus

. Valento
Vilnasek
Vellenga
Voss
Waltman
\\\llle
\\\lnzel
Winter
Wynia

. Spk. Norton

The bill was passed and its title agreed to.

S. F. No. 593 was reported to the House.

Greenfield moved to amend S. F. No. 593, as follows:

Page 1, after line 7, insert:

"Section 1. Minnesota Statutes 1986, section 246.51, is amended
to read: . .

246.51 [PAYMENT FOR CARE AND TREATMENT; DETERMI-
NATION.] .

Subdivision 1. [PROCEDURES.] The commissioner shall make
investigation as necessary to determine, and as circumstances
require redetermine, what part of the cost of care, if any, the patient
is able to pay. If the patient is unable to pay the full cost of care the
commissioner shall make a determination as to the ability of the
relatives to pay. The patient or relatives or both shall provide the
commissioner documents and proofs necessary to determine their
ability to pay. Failure to provide the commissioner with sufficient
information to determine ability to pay may make the patient or
relatives, both, liable for the full cost of care until the time when
sufficient information is provided. No parent shall be liable for the
cost of care given a patient at a regional treatment center after the
patient has reached the age of 18 years. The commissioner's deter
mination shall be conclusive in any action to enforce payment of the
cost of care unless appealed from as provided in section 246.55. AIl
money received, except for chemical dependency receipts, shall be
paid to the state treasurer and placed in the general fund of the state
and a separate account kept of it. Except for services provided under
chapter 254B responsibility under this section shall not apply to
those relative~ having gross earnings of less than $11,000 per year.

Subd. 2. [RULES.] The commissioner shall adopt, p~rsuant to the
administrative procedure act, rules establishing uniform standards
for' determination of patient liability and relative, guardian or
conservator responsibility for care provided at state hospitals. The
standards may differ for mental illness, chemical dependency, or
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mental retardation. The standards established in rules adopted
under chapter 254B shall determine the amount orpatient and
reIative responsiliiIify when a portIon of'tlle patIent's cost of care has
been pair under chapter 254B. These ruleS shall have the force and
effect of aw.

Sec. 2. Minnesota Statutes 1986, section 246.511, is amended to
read: .

246.511 [RELATIVE RESPONSIBILITY]

In .... ease, shall ~xcept for chemical dependency services paid for
with funds provide under chapter 254B, a patient's or resident's
relatives shall not, pursuant to the commissioner's authority under
section 246.51, be ordered to pay more than ten percent of the cost of
care, unless they reside outside the state. Parents of children in state
hospitals shall have their responsibility to pay determined according
to section 252.27, subdivision 2! or in rules adopted under chapter
254B if the cost of care is paid underChaPter 254B. The commis
sioner may accept voluntary payments in excess of ten percent. The
commissioner may require full payment of the full per capita cost of
care in state hospitals for patients or residents whose parent,
parents, spouse, guardian or conservator do not reside in Minnesota.

Sec. 3. Minnesota Statutes 1986, section 254B.01, subdivision 5, is
amended to read:

Subd. 5. [LOCAL AGENCY] "Local agency" means the agency
designated bya board of county commissioners! ~ county welfare
board, or a human services board to make placements and submit
state invoices accordingto Laws 1986, chapter 394,se.ctions 8 to 20.

Sec. 4. Minnesota Statutes 1986, section 254B.02, subdivision 1, is
amended to read:

Subdivision 1. [CHEMICAL DEPENDENCY TREATMENT AL
LOCATION.] The chemical dependency funds appropriated for allo
cation shall be placed in ~ special revenue account. For the fiscal
year beginning July L 1987, funds shall be transferred to operate
the vendor payment, invoice processing, and collections system for
one yeal The commissioner shall annuallytransfer funds from the
Chemica dependency fund to ~ for operation of the drug and
alcohol abuse normative evaluation system and to~ for all costs
incurred .fu' adding two positions for licensing orchemical depey
dency treatment and rehabilitation programs located in hospita s
for which funds are not otherwise appropriated. The commissioner
SIlall annually divide .the money available in the chemical depen
dency fund that is not held in reserve by counties from a previous
allocation. Twelve percent of the remaining money must be reserved
for treatment of American Indians by eligible vendors under section
254B.05. The remainder of the money must be allocated among the
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coun.ties according to the following formula, using state demogra
pher data and other data sources determined by the commissioner:

(a} The county non-Indian and over age 14 per capita-months of
eligibility for aid to families with dependent children, general
assistance, and medical assistance is divided by the total state
non-Indian and over age 14 per capita-months of eligibility to
determine the caseload factor for each county.

(b) The average median family income for the previous three years
for the state is divided by the average median family income for the
previous.three years for each county to determine. the income factor.

(c) The non-Indian and over age 14 population of the county is
multiplied by the sum of the income factor and the caseload factor to
determine the adjusted population.

(d) $15,000 shall be allocated to each county.

(e) The remaining funds shall be allocated proportional to the
county adjusted population.

Sec. 5. Minnesota Statutes 1986, section 254B.02, subdivision 2, is
amended to read:

Subd. 2. [COUNTY ADJUSTMENT; MAXIMUM ALLOCATION.)
The commissioner shall determine the state money used by each
county in fiscal year 1986, using all state data sources. If available
records do not provide specific chemical dependency expenditures for
every county, the commissioner shall determine the amount of state
money using estimates based on available data. In state fiscal year
1988, a county must not be allocated more than 150 percent of the
state money spent by or on behalfof the county in fiscalyear 1986 for
chemical dependency treatment services eligible for payment under
section 254B.05, but not including expenditures made for persons
eligible for placement under section 254B.09, subdivision Q. The
allocation maximums must be increased by 25 percent each year.
After fiscal year 1992, there must be no allocation maximum. The
commissioner shall reallocate the excess over the maximum to
counties allocated less than the fiscal year ·1986 state money, using
the following process:

. (a) The allocation is divided by 1981> 1986 state expenditures to
determine percentage of prior expenditure, and counties are ranked
by percentage of prior expenditure less expenditures for persons
eligible for placement under section 254B.09, subdivision Q.

(b) The allocation of the lowest ranked county is raised to the same
percentage of priorexpenditure as the second lowest ranked county.
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The allocation ofthese two counties is then raised to the percentage
of prior expenditures of the third lowest ranked county.

(c) The operations under paragraph (b) are repeated with each
county by ranking until the money in excess of the allocation
maximum has been allocated.

Sec. 6. Minnesota Statutes 1986, section 254B.02, subdivision 3, is
amended to read: .

Subd. 3. [RESERVE ACCOUNT.] The commissioner shall allocate
money from the reserve account to counties that, during the current
fiscal year, have met or exceeded the base level of expenditures for
eligible chemical dependency services from local money'. The com
missioner shall establish the base level for fiscal year 1988 as the
amount of local money used for eligible services in calendar year
1986. In later years, the base level must be increased in the same
proportion as state appropriations to implementLaws 1~86, chapter
394, sections 8 to 20, are increased. The base level must ..et be
decreased if al'jlPojlnatioas~ the fund balance from whichalloca
tions are made under section 254If.02,Subdivision 1.~ decreased in
later years. The local match rate for the reserve account is the same
rate as applied to the initial allocation. Reserve account payments
must not be included. when calculating the county adjustments
made according to subdivision 2.

Sec. 7. Minnesota Statutes 1986, section 254B.02, subdivision 5, is
amended to read:

Subd. 5. [ADMINISTRATIVE ADJUSTMENT.] The commissioner
may make payments to local agencies from money allocated under
this section to support administrative activities under sections
254B.03 and 254B.04. The administrative payment must not.exceed
five percent of the first $50,000, four percent of the next $50,000, and
three percent of the remaining eolHlty aUoeatioa aad HHlStaat· be
pnid if the le¥el ef .,,,,eaditares iadieates that the alloeatioa fop the
yeIH' will be e"Raaoted by payments for services from the allocation.
Twenty-five percent of the administrative allowance shall be ad
vanced at the beginning of each yeIH' aad pemaiaiag I'aymeats HHlSt
be maGe aa<!eP this seetioR at the ...a ef each 'l"artep iPem <my
....""e"t alloeatio" fop that yeIH' quarter, based on the payments for
services made in the most recent quarter for which data is available.
Adjustment of ;;uy overestimate or underestunate based" on actual
expenditures s all be made !>J': the state agency !>J': adjusting the
administrativeallowance for any succee<nng quarter.

Sec. 8. Minnesota Statutes 1986, section 254B.03, subdivision 1, is
amended to read: .

Subdivision 1. [LOCAL AGENCY DUTIES.] (a) Every local agency
shall provide chemical dependency services to persons residing
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within its jurisdiction who meet criteria established by the commis
sioner for placement in a chemical dependency residential or non
residential treatment service. Chemical dependency money must be
administered by the local agencies according to law and rules
adopted by the commissioner under sections 14.01 to 14.69.

(b) In order to contain costs, the county board shall, with the
approval of the commissioner of human services, select eligible
vendors of chemical dependency services who can provide economi
cal and appropriate treatment. Unless the local agency is a social
services department directly administered by a county or human
services board, the local agency shall not be an eligible vendor under
section 254B.05. The commissioner may approve proposals from
county boards to provide services in an economical manner or to
control utilization, with safeguards to. ensure that necessary ser
vices are provided. If a county implements a demonstration or
experimental medical services funding plan, the commissioner shall
transfer the money as appropriate. If a county selects !'c vendor
located in another state, the county shalf ensure that the vendor is
in compliance with the rules governingllCeii.8Ure" or programs
lOCated in the state. .---

Sec. 9. Minnesota Statutes 1986, section 254B.03, subdivision 2, is
amended to read:

Subd. 2. [CHEMICAL DEPENDENCY SERVICES.] (a) Payment
from the chemical dependency fund is limited to payments for
services other than detoxification that, iflocated outside of federally
recognized tribal lands, would be required to be licensed by the
commissioner as a l'esideatial aF a8Bl'esiEleoo.al chemical depen
dency treatment or rehabilitation program under sections 245.781
to 245.812, and services other than .detoxification provided in
another state that would be required to be licensed as !'c chemical
dependency program if the program were in the state. Out of state
vendors must also provide the commissioner witnassurances that
the program complies sUbstantian~with state .licensing require
ments and possesses all licenses an certifications required !'.r the
host state to 9rovide chemical dependency treatment. Hospitals may
apply for an receive licenses to be eligible vendors, notwithstand
ing the provisions of section 245.791. Except for chemical depen
dency transitional rehabilitation programs, vendors receiving
payments from the chemical dependency fund must not require
copayment from a recipient of benefits for services provided under
this subdivision.

(b) A county may, from its own resources, provide chemical
dependency services for which state payments are not made. A
county may elect to use the same invoice procedures and obtain the
same state payment services as are used for chemical dependency
services for which state payments are made under this section g
county payments are made to the state inadVance of state payments
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to vendors. When a county uses the state system for payment, the
commissioner shalT make monthlYbiTIUigs to the cOiinty using the
most recent available information to determine ~ anticipated
services for whiCh payments will be made in the coming month.
Adjustment of liny overestimate or un<:lei'eStimate based on actual
expenditures s all be made.!J.y the state agency !ii8d)nsting the
estimate for any succeeding month.

(c) The commissioner shall coordinate chemical dependency ser
vices and determine whether there is a need for any proposed
expansion of chemical dependency treatment services. The commis
sioner shall deny vendor certification to any provider that has not
received prior approval from the commissioner for the creation of
new programs or the expansion of existing program capacity. The
commissioner shall consider the provider's capacity to obtain clients
from outside the state based on plans, agreements, and previous
utilization history, when determining the need for new treatment
services.

Sec. 10. Minnesota Statutes 1986, section 254B.03, subdivision 3, .
is amended to read:

Subd. 3. [LOCAL AGENCIES TO PAY STATE FOR COUNTY
SHARE.] Local agencies shall submit invoices to the state on forms
supplied by the commissioner and according to procedures estab
lished by the commissioner. Local agencies shall pay the state for the
county share of the invoiced services. Payments shall be made at the
beginning of each month for services providedln the previous
month. The commissioner shan bill the county monthly for services,
based on the most recent month for which expenditure IDformation
is available. Adjustment of ann overestimate or underestimate based
on actual expenditures sha I be made .!J.y the state agency .!J.y
oojusting the estimate for any succeedIDg moiith.

Sec. 11. Minnesota Statutes 1986, section 254B.03, subdivision 4,
is amended to read:

Subd. 4. [DIVISION OF COSTS.] The county shall, out of local
money, ""imlmFBep"y the state for 15 percent of the cost of chemical
dependency services eesss fHlid by the state tIft<iep this seetieD.
Counties may use the indigent hospitalization levy for treatment
and hospital payments made under this section. Fifteen percent of
any state collections from private or third-party pay, less 15 percent
of the cost of payment and collections, must be distributed to the
county1IUit paid for a portion of the treatment under this section. If
all funds allocated according to section 254B.02 are exhausted by a
county and the county has met or exceeded the base level of
expenditures under section 254B.02, subdivision 3, the county shall
Feimamse P"Ythe state for 15 percent of the costs paid by the state
under this section. The commissioner may refuse to pay state funds
for services to persons not eligible under section 254B.04, subdivi-
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sion 1, if the esHHftissisfteF deteFffiiftes that fuD<Is will sthe"''1ise Bet
he available fuF !'eFSSftS wOO are efttiti<'-d ta ehemieal de!'eftdeftey
fuft<i seNiees the county financially resPonsible for the persons has
exhausted its aITocation. .

Sec. 12. Minnesota Statutes 1986, section 254B.03,subdivision 5,
is amended to read:

Subd. 5. [RULES; APPEAL.] The commissioner shall adopt rules
as necessary to implement Laws 1986, chapter 394,sections 8 to 20.
The commissioner shall ensure that the rules are effective on July h
1987. The commissioner shall establish an appeals processror use by
¥eilEIeFS 6F recipients when services certified by the county are
disputed. The commissioner shall adopt rules and standards for the
appeal process to assure adequate redress for persons referred to
inappropriate services.

Sec. 13. Minnesota Statutes 1986, section 254B.04, is amended to
read: .

254B.04 [ELIGIBILITY FOR CHEMICAL DEPENDENCY FUND
SERVICES.]

Subdivision 1. [ELIGIBILITY.] Persons eligible for benefits under
sections 256D.01 to 256D.21, or for federal benefits under Code of
Federal Reltrlations, title 25~part 20, and persons eligible for
federal heath care benefits un er section 256B.06 are entitled to
chemical dependency fund services.

Subd. 2. [AMOUNT OF CONTRIBUTION.] The commissioner
shall adopt a sliding fee scale to determine the amount of contribu
tion to be required from persons whose income and ftsfteJ(e"",t
!'Fs!'ef'ty are is greater than the standard of assistance under
sections 256B.06 and 256D.Ol to 256D.21. The commissioner may
adopt an existing fee scale from another assistance program or from
the state facilities by publication in the State Register. The commis
sioner shall establish a separate fee scale for recipients of chemical
~HenOeiiCYtransitional rehabilitation services thai-lirovides for the
co lection of fees for board and lodging ex enses.~ fee schedule
shail ensure that employed ~ersons are a lowe. the income disre
gards and savings accounts t at are allOwed residents of community
mental illness facilities under section 256D.06, subdivisions 1 and
lb. The fee scale must not provide assistance to persons whose
income is more than 115 percent of the state median income.
Payments of liabilities under this section are medical expenses for
purposes of determining spend-down under sections 256B.06 and
256D.Ol to 256D.21. "

Sec. 14, Minnesota Statutes 1986, section 254B.05, is amended to
read:
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254B.05 [VENDOR ELIGIBILITYl

Subdivision 1. [LICENSURE REQUIRED.l Programs licensed by
thecommissioner are eligible vendors. Hospitals may apply for and
receive licenses to be eligible vendors, notwithstanding the provi
sions of section 245.791. American Indian programs that, iflocated
outside of federally recognized tribal lands, would be required to be
licensed to provide chemical dependency primary treatment, ex
tended care, transitional residence, or outpatient treatment ser
vices, are eligible vendors. Detoxification programs are not eligible
vendors. Programs that, if located outside of federally recognized
tribal lands, would not be licensed as a chemical dependency
residential or nonresidential treatment program under sections
245.781 to 245,812 are not eligible vendors. To be eligible for
payment under the Consolidated Chemical Dependency Treatment
Fund, a vendor must participate in the Drug and Alcohol Abuse
Normative Evaluation System or a comparable system approved by
the commissioner.

Subd. 2. [REGULATORYMETHODS.l (a) Where approariateand
feii8I'6'le, the commissioner shall identify and1iilp'Iement aternative
methOdsorregulation and enforcement to the extent authorized in
thIS subdivision. These methOdS shall inCIUcre:

(1) expansion of the~ and categories of licenses that may be
granted;

(2) when the standards of an independent accreditation body have
been shown to predIct complIance with the rules, the commissioner
shall consider compliance with the accreditation standards to be
equrvalent to partial compllaiiCe with the rules; and - -

(3) use oran abbreviated inspection that emplo~s kt: standards
that have been shown to predict filII coiiijillance WIth~ rules.

If the commissioner determines that the methods in clause (2) or
(3)Canbe used in licensmg a brogr~the commissioner may redUce
any fee set under section 10 px .'!P. to 50 percent.

(b) The commissioner shall work with the commissioners of
heiillh, public sarety,adlriiillstr3.tlon,lmaeaueation in consolidating
duplicative licensing and certification rules and standards ff the
commissioner determines that consoliaatlon is administrativ~
feasible, would significantly reduce the cost ofJiCensing, and woul
not reduce the protectIOn Sven toIJersoiis receiving services in
TICense<rj)rograms. Where a ministratively feasible and~n:
ate the commissioner shall work with the commissioners 0 . e th,
pu6lic safety, administration, anaooucation in conducting joint
agency mspections of programs. .
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(c) The commissioner shall work with the commissioners of
hearth! public safety, admilllstratwii;-and education in establishing
a sing e point ~ application for .applICants who are required to
Obtain concurrent licensure from more than one of tliecommission-
ers listed in this clause. ------ - -
------

Subd. 3. [FEE REDUCTIONS.] If the commissioner.determines
that t.hemethods insubdivision 2,Clause (2) or fl1. can be used III

ncensmg a program the commissIOner shalTrelfuce licensure fees !!i
.'!.P to 50 wrcent. The commISSIOner may adopt rules to providefor
the reduction offees when ~ license holder substantIallyexceeds toe
OaSic standards for licensure.

Sec. 15. Min~esota Statutes 1986, section 254B.06, subdivision 1,
is amended to read:

Subdivision 1. [STATE COLLECTIONS.] The commissioner is
responsible for all collections from persons determined to be par
tially responsible for the cost of care of an eligible person receiving
services under Laws 1986, chapter 394, sections 8 to 20. The
commissioner may collect all third-party payments for chemical
dependency services provided under Laws 1986, chapter 394, sec
tions 8 to 20, including private insurance and federal medicaid and
medicare financial participation. The commissioner shall deposit in
tIte geBel'll1 faB<i a dedicated account a percentage of collections to
pay for the. cost ofoperating the chemical dependency consolidated
treatment fund invoice ~rocessing and vendor payment system,
billing, andCOITectIOns. ~e remaining receipts must be depOSIted in
the chemical dependency fund.

Sec. 16. Minnesota Statutes 1986, section .254B.08, is amended to
reM: .

.254B.08 [FEDERAL WAIVERS.]

The commissioner shall apply for any federal waivers necessary to
secure, to the extent allowed by law, federal financial participation
for the provision of services to persons who need chemical depen
dency services. The commissioner may seek amendments to the
waivers or apply for additional waivers to contain costs. The com
missioner shall ensure that payment for the cost of providing
chemical dependency services under the federal waiver plan does not
exceed the cost of chemical dependency services that would have
been provided without.the waivered services.

Notwithstandi~ sections' 254B.04 and 256B.02, subdivision 8,
clause (18), and iii es adopted under seCtiOn 254B.03, subdivision 5,
Wtrsons--eIrgiD1eunder section 256lr.06 for medical assistance bene

ts shall not be eIlgIDlefor servIceS reimbursed through the cOnSOr
Idii~diemical depelldency fund, 'eacepI for transitional
renabilitation, extended care programs, an cu turaIly specific pro-
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grajs as defined !?I Minnesota ties, part 9530.6605, subpart 13,
unti the federal Social Secunty t, section 2108 (l915B), program
waivers are secured. Until the necessary fedei'8J program waivers
are secured, persons eIlgIDle for medical assistance benefits under
section 256B.06 shall be el~ble for chemical dependency treatilleiit
services under section 256~02, subdivision 8.

Sec. 17. Minnesota Statutes 1986, section 254B.09, subdivision 3,
is amended to read:

Subd, 3. [TRIBAL NONPARTICIPATION.] If a federally recog
nized tribal governing body has not entered into an agreement
under subdivision 2 or cancels the agreement, money must be
reallocated to the account established by subdivision I> ±.

Sec. 18. Minnesota Statutes 1986, section 254B.09, subdivision 5,
is amended to read:

Subd. 5. [TRIBAL RESERVE ACCOUNT.] The comrmssioner
shall reserve 7.5 percent of the American Indian chemical depen
dency account. The reserve must be allocated to those tribal units
that have used all money allocated under subdivision 4 according to
agreements made under subdivision 2. An American Indian tribal
governing body may receive not more than 30 percent of the reserve
account in a year. Reserve payments shall be made only for persons
entitled to services under section 254B.04, subdivision 1. Money
must be allocated as1iiVofces are receIVed. -

Sec. 19. Minnesota Statutes 1986, section 254B.09, subdivision 7,
is amended to read:

Subd. 7. [NONRESERVATION INDIAN ACCOUNT.] Fifty per
cent of the American Indian chemical dependency allocation must
be held in reserve by the commissioner in an account for treatment
of Indians not residing on lands of a reservation receiving money
under subdivision 4. This money must be used to pay for services
certified by county invoice to have been provided to an American
Indian eligible recipient. Money allocated under this subdivision
may be used for payments on behalf of American Indian county
residents only if, in addition to other placement standards, the
county certifies that the placement was appropriate to the cultural:
orientation of the client. Any funds for treatment of nonreservation
Indians remaining at the end of ~ 1lscal year shan be reallocated
under section 254B.02:n- .

Page 8, line 5, after "of service" insert "exclusive of county
administrative costs" '

Page 8, line 11, after ''hroviders.'' insert ~'The county shall provide
~ written statement of~ reasons for not selectIng prOvIders."
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Page 9, after .line 8, insert:

"Sec. 25. [REPEALEKI

Minnesota Statutes 1986, section 256.968, is repealed."

Renumber the sections in sequence

Page 9, delete line 10 and insert "Section 14 is effective the d~l

following enactment. Sections 20 to 24 are etIeCtlve July .h 1987.

Delete the title and insert:

"A bill for an act relating to human services;' Clarifying statutes
relating to the preadmission screening program; clarifying chemical
dependency consolidated fund administration procedures; amending
Minnesota Statutes 1986, sections 246.51; 246.511; 254B.Ol, subdi
vision 5; 254B.02, subdivisions 1, 2, 3, and 5; 254B.03, subdivisions
1, 2, 3, 4, and 5; 254B.04; 254B.05; 254B.06, subdivision 1; 254B.08;
254B.09, subdivisions 3,5, and 7; and 256B.091, subdivisions 2, 3, 4,
6, and 8; repealing Minnesota Statutes 1986, section 256.968."

The motion prevailed and the amendment was adopted.

S. F. No. 593, A bill for an act relating to human services;
clarifying statutes relating to-the preadmission screening program;
amending Minnesota Statutes 1986, section 256B.091, subdivisions
2,3,4,6,and8.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 126 yeas and 0 nays as-follows:

Those who voted in the affirmative were:

Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson,L.
Carruthers
Clark

Clausnitzer
Cooper.
Dauner
IleBlieck
Dille
Doro
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gntknecht
Hartle
Haukoos
Heap
Himle .

Hugoson
Jacobs
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso

, Kinkel
Kindt
Knickerbocker
Knnth

Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McEachern
McLaughlin

.McPhersOn
Milbert
Miller
Minne
Morrison,
Munger
Murphy

Nelson, C.
Nelson,D.
Nelson,K.
Neuenschwander
O'Connor

8f:::s.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Otis
Ozment
Pappas
Pauly
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Pelowski
Poppenhagen
Price
Quinn
Quist
Redalen
Reding
Rest
Rice
Richter

Riveness
Rodosovich
Rose
Rukavina
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg

Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggom
Swenson

Thiede
'Ijomhom
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
\bss
Wagenius

Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed, as amended, and its title agreed to.

S. F. No. 368, A bill for an act relating to eminent domain;
increasing appraisal fees awarded by commissioners; amending
Minnesota Statutes 1986, section 117.085.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, 1.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson,A.
Johnson,R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley PaPfas
Lieder Pau y
Long Pelowski
Marsh Peterson
McEachern Poppenhagen
McLaughlin Price
McPherson Quinn
Milbert Quist
Miller Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal
Otis Shaver
Ozment Simoneau

Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed and its title agreed to.

S. F. No. 377 was reported to the House.

Johnson, A., moved to amend S. F. No. 377, the unofficial engross
ment, as follows:
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Page 5, after line 33, insert:

"Sec. 5. [EFFECTIVE DATE.]

Section 2 ~ effective the day following final enactment."

The motion prevailed and the amendment was adopted.

Pappas moved to amend S. F. No. 377, the unofficial engrossment,
as amended, as follows:

Page 1, after line 13, insert:

"Section 1. Minnesota Statutes 1986, section 15.0575, subdivision
3, is amended to read:

Subd. 3. [COMPENSATION.] Members of the boards shall be
compensated at the rate of $35 per day spent on board activities,
when authorized by the board, plus expenses in the same manner
and amount as authorized by the .commissioner's plan adopted
pursuant to section 43A.18, subdivision 2. Members who, as a result
of time sldmt attending board meetings, incur child care expenses
that wou not otherwise have been incurred, may be reimbursed for
those expenses upon board authorization. Members who are full
time state employees or full-time employees of the political subdivi
sions of the state shall not receive the $35 per day, but they shall
suffer no loss in compensation or benefits from the state or a political
subdivision as a result of their service on the board. Members who
are full-time state employees or full-time employees of the political
subdivisions of the state may receive the expenses provided for in
this subdivision unless the expenses are reimbursed by another
source. Members who are state empl6lees or employees of political
subdivisions of the state m;? be reim ursed for child care expenses
only for time spent on boar activities that are outsidetneir normal
working hours.

Sec. 2. Minnesota Statutes 1986, section 15.059, subdivision 3, is
amended to read:

Subd. 3. [COMPENSATION.] Members of the advisory councils
and committees shall be compensated at the rate of $35 per day
spent on council or committee activities, when authorized by the
councilor committee, plus expenses in the same manner and
amount as authorized by the commissioner's plan adopted pursuant
to section 43A.18, subdivision 2. Members who, as ~ result of time
spent attending councilor committee meetings, incur child care
expenses that would not otherwise have been incurred, may be
reimbursedlOr those expenses upon councilor committee authori
zation. If members who are state employees or employees ofpolitical
subdivisions receive the $35 per day, and if the major part of their
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activities occur during normal working hours for which they are also
compensated by the state or political subdivision, the employer shall
deduct the $35 from the employee's compensation for the day. In no
other case shall a member who is an employee of the state or a
political subdivision suffer a loss in compensation or benefits from
the state or political subdivision as a result of service on the council
or committee. Members who are full-time state employees or full
time employees of the political subdivisions of the state may receive
the expenses provided for in this section unless the expenses are
reimbursed by another source. Members who are state em\?loyees or
emplor;ees of political subdivisions of the state m@ be reimbursed
for chi d care expensesJnly for time spent on boa activities that
are outside1heir norm workIng hours. .

Sec. 3. Minnesota Statutes 1986, section 15.059, subdivision 6, is
amended to read:

Subd. 6. [ADVISORY TASl(FORCES.] If the existence of an
advisory task force is mandated by statute, the task force shall
expire on the date specified in the enabling legislation. If no
expiration date is specified, the task force shall expire two years
after the effective date of the act creating the advisory task force. If
the existence of a task force is authorized but not mandated by
statute, the task' force shall expire at the pleasure of the person or
group which creates the task force, or two years after the first
members of the task force are appointed, whichever is sooner. A
person or group with discretionary authority to create a task force
may create another task force to continue the work of a task force
which expires, unless prohibited by other law.

Members of advisory task forces shall not receive the $35 per diem
specified in this section but shall receive expenses in the same
manner and amount as provided in the commissioner's plan under
section 43A.18, subdivision 2. Members who, as a result of time
spent attending task force meetings, incur ChildCare expenses that
would not otherwise have been incurred, may oereimllursed for
those expenses upon task force authorization. Members who are'
state employees or em~ees of political subdivisions of the state
bay be reimbursed for child care expenses only for time spent on
oaraactlvities thatare outslae their normarwOrlUng hours.

NIeiiibers appomtOOTo tnese advisory task forces shall serve until
the expiration date of the advisory task force and may be removed
pursuant to subdivision 4."

Page 2, after Hue 2, insert:

"Sec. 5. Minnesota Statutes 1986, section 214.09, subdivision 3, is
amended to read:

Subd. 3. [COMPENSATION.] Members of the boards shall be
compensated at the rate of $35 per day spent on board activities,
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when authorized by the board, plus expenses in the same manner
and amount as authorized by the commissioner's plan adopted
according to section 43A.18, subdivision 2. Members who, as a result
of time s/dent attending board meetings, incur child careexpenses
That wou not otherwise have beeninCUrr~aybe remibursed for
those expenses uP1n board authorization.· I members who are
fiiIf-fime state emp oyees or employees of the political subdivisions
of the state receive the $35 per day, and if the major part of their
activities occur during normal working hours for which they are also
compensatedby the state or political subdivision, the employer shall
deduct the $35 from the employee's compensation for that day. In no
other case shall a board member who is an employee of the state or
political subdivision suffer a loss in compensation or benefits as a
result of service on the board. Members who are state employees or
employees of the political subdivisions of the state may receive the
expenses provided for in this subdivision unless' the expenses are
reimbursed by another source. Members who are state em1?loyees or
employees of political subdivisionsoLthe state ma~ be reimbursed
for child care expenses 'lnly for time spent on boar activities that
are outside their norma' workIng hours."

Renumber the sections in sequence

Amend the title as follows'

Page 1, line 9, after the semicolon insert "providing reimburse
ment for certain childcare expenses incurred in connection with
service ori state boards, councils, committees, and task forces;"

Page 1, line 11, after "sections" insert "15.0575, subdivision 3;
15.059, subdivisions 3 and 6;" and after "16B.67;" insert "214.09,
subdivision 3;"

POINT OF ORDER

Onnen raised a point of order pursuant to rule 3.9 that the Pappas
amendment was not in order. Speaker pro tempore Simoneau ruled
the point of order not well taken and the amendment in order.

POINT OF ORDER

Sviggum raised a point of order pursuant to rule 3.10 that the
Pappas amendment was not in order. Speaker pro tempore Simoneau
ruled the point of order not well taken and the amendment inorder.

The question recurred on the adoption of the Pappas amendment
toS. F. No. 377, the unofficial engrossment, as amended. The motion
prevailed and the amendment was adopted.
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Bennett moved to amend S. F No. 377, the unofficial engrossment,
as amended, as follows:

Page 3, line 5, after "members.n insert "In its selection of an
executive director, the council must, if possiIiTe;Belect !! quaTIfiea
person with !! disability." .

The motion did not prevail and the amendment was not adopted.

S. F. No. 377, A bill for an act relating to state government;
regulating the state council for the handicapped; extending the time
for appeals by the council from state building code decisions affect
ing the interests of handicapped persons; changing the name of the
council; amending the duties and responsibilities of the council;
authorizing the council to initiate or intervene in proceedings
affecting handicapped persons; appropriating money; amending
Minnesota Statutes 1986, sections 16B.67; and 256.482.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitaer
Cooper
Dauner
DeBlieck
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Larsen

Lasley Ozment
Lieder Pappas
Long Pauly
Marsh Pelowski
McEachern Peterson
Mcl.aughlin Poppenhagen

. McPherson ' Price .
Milbert Quinn
Miller Quist
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, D. Richter
N~son,K. lliwn~

Neuenschwander Rodosovich
O'Connor Rukavina
Ogren - Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber .
Onnen Seaberg
Orenstein Segal
Otis' Shaver

Simoneau
.Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Trimble
Tunheim
Upbus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed, as amended, and its title agreed to.

S. F No. 587 was reported to the House.
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Sarna moved to amend S. F. No. 587, as follows:,

Page 2, after line 12, insert:

"Sec" 2. Laws 1949, chapter 406, section 4, subdivisions 2 and 3, as
amended by Laws 1953, chapter 127, section 4; Laws 1965, chapter
534, section 1; Laws 1967, chapter 825, sectiou 1; Laws 1969, chapter
258, section 1; Laws 1973, chapter 272, section 1; Laws 1975, chapter
428, section 1; and Laws 1983, chapter 88, section 7, is amended to
read:

Sec. 7. [MINNEAPOLIS, CITY OF; PDLlCEMEN'S POLICE
PENSIONS.]

The "eli.eIB.Il's police pension fund shall be used only for the
payment of:

(a) Service, disability or dependency pensions;

(b) Salaries ofthe secretary of the association in an amount not to
exceed 30 percent of the base salary of a top-grade patrolman and of
the president of the association in an amount not to exceed ten
percent of the base salary of a top-grade patrolman;

(c) Expenses of officers and employees of the association III

connection with the protection of the fund;

(d) All expenses of operating and maintaining the association;

(e) Hospital and medical insurance for pensioners who have
completed 20 years or more of service or permanent disaJillitants
and widews surviving spouses of deceaseaactive members, disabilit
ants, or service pensioners who have completed 20 t:ears or more of
service of one unit per month, such one unit to e added to the
pension otherwise provided for herein; provided that a pensioner or
widew surviving spouse may in writing authorize a deduction from
their pension for an insurance plan adopted by the association;

(f) Health and welfare benefits of one unit per month in addition
to other benefits for members who retire after July 1, 1980 and have
completed 20 years or more of service or members who areperma::
nent disabmtants; and'

(g) Other expenses authorized by law.

Sec. 3. Laws 1949, chapter 406, section 5, subdivision 1, as
amended by Laws 1953, chapter 127, section 5, subdivision 1, Laws
1969, chapter 560, section 1, and Laws 1983, chapter 88, section 8, is
amended to read:
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Subdivision 1. [PERSON'S MINNEAPOLIS POLICE; PERSONS
ENTITLED TO RECEIVE.) The association shall igrant pensions
payable from the Ilelieemea's pogce pension fund in monthly install
ments, in the manner and for t e following purposes:

(1) Any active member ef the age 6f ail yeat'S .,., mere, and an~
deferred ~nsionerwhoIlemmas has performed duty as a member 0

the policeepartment of the city for;W five years or more, upon his
written application after retiring from Siieh duty, shall and reach
i!!g at least age 50 isentitled to be paid monthly daF-iag IHSTiretliBe
a foi'life a service pension equal to~ aaits aad .... additieaal aait
flweach -yetH' ef saeh eeFYice Ht "*CeSS ef ;W yeat'S, bat .all>aF
cCffiJlletiea ef the~ yetH' ef se",'iee the member shall receive 4lf
aaits thereafter,

t2} Aay aeti¥e member wile Ilemrms duty as a member ef the
J>Cliee de)lartJaeat ef the eity flw ;W yeat'S .,., mere wile retires ffem
saeh duty beflwe he aUaias the age ef ail yeat'S, HJl'lIl his wriUea
alllllieatiea all>aF reaehiag the ageefail yeat'S shall he paid meathly
dariag his lifetime a Ileaslea efI'llll ta ~ aaits aad .... additieaal
aait flw each Year ef saeh seFYiee Ht "*CeSS ef ;W yeat'S, bat all>aF
eemllietiea ef the~ yetH' ef serviee the member shall reeeive.4lf
aaits thereafter eight units, For full years of service beyond five
Yjars,. the service pension increases to !! maximum of 40-units, as
fo lows: ...

Fractional years of service may not be used in computing pensions.

W 'fa (2) Any active member who shall, after tel> five years'
service but with less than 20 years' service with the police depart
ment of the city, beeeme becomes superannuated so as to be
permanently unable to perform his assigned duties, there shall be
paid monthly dariag his lifetime for life a pension equal to 12 two
units for tel> five years ofservice and an additional two units for each
eSffiJlleted full year of saeh service ovel' tel> five years and less than
20 years. - -

W 'fa (3) Any active member not eligible for a service pension
who, whiTea member of the police department of the city, becomes
diseased or sustains an injury while in the service which perma
nently unfits him the member for the performance of police duties,
there shall be paiam.~ his lifetime for life a pension
equal to 32 units while so disabled. - -
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Sec. 4. Laws 1949, chapter 406, section 5, subdivision 3, as
amended by Laws 1953, chapter 127, section 5, subdivision 2, and
Laws 1983, chapter 88, section 9, is amended to read:

Subd.2. [P.\YMENTS, MEMBER SEPAW.TED FROM THESE&
¥IGE MINNEAPOLIS POLICE; REFUNDS PROHIBITED.)lf ....
aetivememlleF eftlle fl'lliOO lIe"lffiment ef the city is se"aFBtell fFem
the se!'Viee after having eom"letell nat lese than twe yea>'6 ef oe!'Viee,
-ae.. saeh eiF""",6tanees that ..., "enoion "enelita are "ayallle te
him....te his wilIeW.... lie hisehil<lren, the association ohaIl retaFn lie
him the _ ef $BOO, with .... allllitional $lOO r.... efteIt eem"letell
yea.. efsemee in. &eeSS ef &ve, In the event the membeF is
reinstatell lie I'a1iee ffilt,yall moneys I'ffilI him ohaIl be rem.mell lie
the "ension fonlI within sa. montho ffom the <late ef the reiHstate
fBefIlr. Failure lie do so Felie'!es the association ffom any liahility as
lie I'FieF yelIf'Sefsemee erelIit as lie reinstatement lIal;e, In ease efthe
death ef the membeF any saeh 8\Hfl8 ohaIl be I'ffilI lie his ..heiFs;
e"eeatol'S, .... allminiotrntol'S No refund of contributions Il1lI,Y be'
made~se~ation from service; provIded? however, thar-!f an
active' memberies leaving no surviving spous~ or chil""dren, the
member's heir6executors, or administrators are entitled to ~ refund
of $100 for eac completed year of service. .

Sec. 5. Laws 1949, chapter' 406, section 6,' subdivision 1, as
amended by Laws 1953, chapter 127, section 6, and Laws 1967,
chapter 820, section 1, is amended to read:

Subdivision 1. [MINNEAPOLIS POLICE SURVIVOR BENE
FITS; PERSONS TO WHOM GRANTED.] The association shall
grant pensions or benefits payable from the "olieemen's police
pension fund to any member or to any wilIeW surviving spouse or to
any child under 18 years of age or any member from the time and for
the following purposes: .

When a service pensioner, disability pensioner, or deferred pen
sioner, or an active member of a relief association dies, leaving .

(l) a wilIeW surviving spouse, who was his a legally married wire
spouse, residing with him the decedent, and who was married while
or prior to the time he the(leci'dent was on the payroll of the police
department; and who, in case the deceased member was a service or
deferred pensioner, was legally married to the member at least one
year before his retirement from the police department; or

(2) a child or children, who were living while the deceased was on
the payroll of the police department or born within nine months
after the decedent was withdrawn from saeh the payroll, the wilIeW
surviving spouse and child; or children, sllafl be entitled to a
pension, or pensions, as follows:
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(a) To the widew surviving spouse of a deceased active member or
disabilitant, a pensIon of 18 units~month for life:]ftlie surviving
spouse remarries, the pension ceases as of tile date orthe remar
riage.

(b) To the surviving spouse of a deceased deferred or retired
member, a pensionof18 4.5 units permonth for ftep BataFJlifetl'tiiL
p}us an additional nine-tenths of one unit~ month for every ~ear

o service of the decedent ooyondf'lve years to a maximum 0 18
units. If she relHllR'Y the surviving spouse remmes, the pension
S'IliiIreease ceases as ofThe date of the remarriage.

W (c) ']'0 each child of a deceased active member or disabilitant, a
pension of six units per month until the child reaches the age of 18
years; or in the case of a child in full-time attendance during the
normal school year, in a school approved by the board of directors,
until the child receives a bachelor's degree or attains the age of 22
years, whichever occurs first.

(d) To each child of a deceased deferred or retired member, a
pensionof 1.5 units~ month pili three-tenths of one unit~

.month for eveH~ Qf service of t e decedent beyond five years to
!! maximum 0 six units until~ Clilld reaches the~ of 18 yearai
~ in the c,,:"eOfaChild in full-tIme attendance<I?-nng The n~rm
school year In a scnool ap~roved ~ the bOardof dIrectors, until the
CliffiIreceives ~ liiiCIielois degree or attiillls the age or 22 years,
WlUchever is first.

The total pensions hereunder for the widew surviving spouse and
children of a deceased member shall not exceed 32 units per month.

Sec. 6. Laws 1980, chapter 607, article 15, section 9, is amended to
read:

Sec. 9; [MINNEAPOLIS POLICE AND FIRE' HEALTH AND
WELFARE BENEFIT.) Notwithstanding any laW to the contrary,
any person who, after July 1, 1980, retires on a service pension with
at least 20 yeis of service or a permanent disability benefit rrom
the Minneapo is -police relief association or the Minneapolis
firefighters relief association shall be entitled on January 1, 1981, or
upon .the date of retirement, whichever occurs Iater. to receive a
monthly health and welfare benefit unless the city of Minneapolis
elects to retain the local relief association by the adoption of a
municipal resolution pursuant to section 4, subdivision 1. The
monthly health and welfare benefit shall be an amount equal to one
unit as defined pursuant to Laws 1963, Chapter 315, Section 1,
Subdivision 3, for the Minneapolis police relief association, or
Minnesota Statutes, section 69.45, for the Minneapolis firefighters
relief association, whichever is applicable..The monthly health and
welfare benefit shall be paid to the retired member unless the retired
member designates in writing that the amount be paid to an
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insurance carrier to defray the cost of any health or welfare related
insurance ·-coverage: '<

Sec. 7. [SAVINGS CLAUSE.]

Nothibi\ in sections 2 to 6 hnpairs or diminishes the benefits Pjid
to mem ers, spouses,' or cnillfren' of ",. .member of tIle Mmneapo IS

po~1rehef association or the.entITlement tnat memoors, spouses,
or i clrei1had to llenefits.1:iefore the effective date of sections 2 to 6.
- - --

Sec. 8. [EFFECTIVE DA'r~S.]

Sections g to 7 are .effective upon approval !?x the Minneapolis
council and comjiliance with Minnesota Statutes, section 645.021."

Amend the title as follows: '

Page 1, line 2, after "state" insert "and local"

Page 1, line 4, after the semicolon insert "Minneapolis police relief
association service pensions and survivor benefits;"

Page 1, line 6, before the period insert "and Laws 1949, chapter
406,section 4, subdivisions 2 and 3, as amended.isection 5, subdi
visions 1 and 3, as amended, and section 6, subdivision 1; and Laws
1980, chapter 607, article 15, section 9."

The motion prevailed and the amendment was adopted.

SUSPENSION OF RULES

Pursuant to Article IV,Section 19, of the Constitution of the state
of Minnesota, Beard moved that the rule therein be suspended and
an urgency be declared so that S. F. No. 587, as amended, be given its
third reading and be placed upon its final passage. The motion
prevailed.

Beard moved that the Rules of the House be so far suspended that
S. F. No. 587,as amended, be given its third reading and be placed
upon its final passage. The motion prevailed.

S. F.No. 587, A bill for an act relating to state government; adding
certain emergency personnel to the list of people eligible for benefits
from the peaoe officers benefit fund; amending Minnesota Statutes
1986, section 176B.Ol, subdivision 2.

The bill Wasread for the third time,as amended, and placed upon
its final passage. '
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The question was taken on the passage of the bill and the roll was
called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnsoa.A.
Johnson, R
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Kuuth
Kostohryz
Krueger
Larsen

Lasley Ozment
Lieder Pappas
Long Pauly
Marsh Pelowski
McEachern Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
Minne Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor . Rukavina
Ogren Sarna
Olsen,S. Schafer
Olson,E. Scheid
Olson,K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal
Otis Shaver

Simoneau
Skoglund
Solberg
Sparby
Staniue
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Trimhle
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed, as amended, and its title agreed to.

The following Conference Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 234

A bill for an act relating to employment; establishing unpaid leave
of absences for new parents; setting conditions on return from leave;
creating a cause of action; prohibiting cost of parental leave from
increasing 'unemployment insurance experience rating; amending
Minnesota Statutes 1986, section 268.06, subdivision 5; proposing
coding for new law in Minnesota Statutes, chapter 181.

May 16, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 234, report that we
have agreed upon the items in dispute and recommend as follows:
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That the House concur in the Senate amendment and that H. F.
No. 234 be further amended as follows:

Delete everything after the enacting .clause and insert:

"Section 1. [181.93] [DEFINITIONS.]

Subdivision 1. [SCOPE.] For the purposes of sections! to §,. the
following termsnave the meanings given to tnem In this sectIOn.

Subd.2. [EMPLOYEE.] "Emplo~ee" means a person who performs
servICeS for hire for an employer, or an average 0 20 or more hours
~week, and includes all individiiiils employed at any site owned or
operated !>.l': an employer. Employee does not include anlllilependent
contractor.

Subd. 3. [EMPLOYER.] "Employer" means a person or elti~ that
emplo;;s 21 or more employees at least one site andlnc u es an
indivlual:""corporation; partnerslllp, assocration,rnonprofit organi
zation,~ of persons, state, county, town, ."!ty, sChool district, or
other governmental subdlVlslOn. .---

Sec. 2. [181.94] [PARENTING LEAVE.]

Subdivision 1. [SIX-WEEK LEAVE; BIRTH OR ADOPTION.] An
employer must grit6 an unpaid leave of absence to an emffiloyee whO
has been employe !?l::ilie emplQYer10r at least 12 mont and who
~ !! natural or ado~tive parlint in conjunction WIth the birt110r
adoption of!! child. 9he·~ ofThe leave shali be determ1lled !!y
the employee, but may not exceed six weekS, unless agreed to fu: the
employer. '

Subd. 2. [START OF LEAVE.] The leave shall begin at a time
re(jUeSteir!!r the employee. The ernpf1er may ii10pt reasonaoJe
policies !;overning the timing of refsuestsor unpai eave. The leave
may begIn not more than six.wee .after the birth or adoption.

Subd. 3. [NO EMPLOYER RETRIBUTION.] An employer shall
not retaliate against an em~oyeefor requesting orobtaining a leave
Ol'absence as provide<Ili-x t is section.

SuM. 4. [CONTINUED INSURANCE.] The emploner shall con
tinue to make coverage available to the em'j)IOyee, wh{e on leave of
absence, under any~ insurance pOrCY,~ subscrmer con
tract or health careplaii fur the emp oyee and ant dependents.
'ifolli1ng in this section requirestne employer to~~ costs of the
insurance or health care while tlieemployee g. on leave oraIisence.

Sec. 3. [181.95] [REINSTATEMENT AFTER LEAVE.]
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Subdivision 1. [COMPARABLE POSITION.] An employee return
i!!g from !! leave ofabsence shall be entitled to return to employment
in the emj?IOYee's former position or in !! position or comparable
duties number of hours, and~ An emplOyee returning from !!
leave Of absence longer than one monTh must notify !! supervisor at
least two weekS prior to return from leave.

If, during the leave, the employer experiences a layoff and the
employee woiiIifhave lost a position had the employee not been on
leav1ipursuant to the gooafaith operation of !! bona fide layoff and
reca system, including !! system under !! coTIecfive bargaining
agreement, the i;ilif.loyee is not enillIeif to reinstatement in the
former or co~ara e positiOn-:ID. suCh circumstances, the e~oyee
retains ail rig ts under the layoff and recall system, inc u ing !!
system under a collective bargaining agreement, as if the employee
had nottaKei> the leave.-- ----------

Subd. 2. [PAY; BENEFITS; ON RETURN.] An employee returning
from a leave of absence shall returnto work at the same rate of~
the eiiij?IOYeehad beenreceI~hen the leave commence.r,-plus
any automaticl1clJustments in the employee's~ scale that occurred
wing leave pe1od. The emjiIOyee returning from a leave shaH

retain all accrue preleave benefits of employment anaseniority, as
ifthere had been no interruption in service; provided that nothin& in
i3ewons ! to ! prevents the accrual of benefits or seniority durmg
the leave l:ursuant to !! collective bargaining or other agreement
lietween t e employer and employees.

Subd. 3. [PART-TIME RETURN.] An employee, ~ a~eement

with the empl01r may return to worKpart time dunng te leave
pe1?thoutod-eiting the riiiJit to return to employment at the
en Q... the leave period, as provi ed in sections 1 to 4.

Sec. 4. [181.97] [RELATIONSIDP TO OTHER LEAVE.]

The lfngt~ of leave provided !!y this act may be reduced !!y any
perWd Q...~ parental or disability leave providea!!y the eeroyer,
so t at the-total leave does not exceed six weekS, unless~ to!i.Y
the emproyer. . - .

Nothinr. in sections! to 4Jlrevents liny emplo~er from providing
parental eave benefits in ad ition to t ose provi ed in sections 1 to
! or otherwISe affects an employee'S rights With respect to any other
employment benent

Sec. 5. [181.98] [INDIVIDUAL REMEDIES.]

In addition to any remedies otherwise provided~ law, i Y person
injured !i.Y !! violatIOn of sections! to 4 mal bring iC1vl action to
recoverbY and all dama~es recoverabTe at aw, to~ether with costs
and dis ursements, incIu mg reasonable attorney s fees, and may .-- ----
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receive injunctive and other equitable .relief as determined ~ ~

court."

Delete the title and insert:

''A bill for an act relating to employment; establishing unpaid
leave of absences for new parents; setting conditions on return from
leave; creating a -cause of action; proposing coding for new law in
Minnesota Statutes, chapter 181." .

We request adoption of this report and repassage of the bill.

House Conferees: PErER McLAUGHLIN, KArHLEEN A. BLArz AND ANN H.
REST. .

Senate Conferees: DONNA C. PErERSON, PAT PIPER.AND DON FRANK.

McLaughlin moved that the reportof the Conference Committee
on H. F. No. 234 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed. .

H. F. No. 234, A bill for an act relating to employment; establish
ing unpaid leave of absences for new parents; setting conditions on
return from leave; creating a cause of action; prohibiting cost of
parental leave from increasing unemployment insurance experience
rating; amending Minnesota Statutes 1986, section 268.06, subdi
vision 5; proposing coding for new law in Minnesota Statutes,
chapter 181. .

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the, repassage of the bill and the roll
was called. There were 112 yeas and 14 naysas follows:

Those who voted in the affirmative were:

Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger

Carlson,L,
Carruthers
Clark
Cooper
DeBlieck
Dille
Dorn
Forsythe
Greenfield
Gruenes
Gutknecht
Hartle

Himle
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Jolmson, R.
Johnson, V..
Kahn
Kalis
Kelly

Kelso.
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Long
Marsh
McEachern

McLaughlin
McPherson
Milbert
Minne
Morrison
Munger
Murphy
Nelson, C.
Nelson, D.
Nelson, K.
Neuenschwander
O'Connor
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Ogren
Olsen, S.
Olson,E.
Olson, K.
Omann
Onnen
Orenstein
Otis
Ozment
Pappas
Pauly

Pelowski
Peterson
Price
Quinn
Redalen
Reding
Rest
Rice
Riveness
Rodosovich
Rose

Rukavina
Sarna
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solberg
Sparby

Stanius
Steensma
Sviggum
Swenson
Tjornhom
Trimble
'Iunheim
Uphus
Valento
Vanasek
Vellenga

Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Clausnitzer
Dauner
Frederick

Frerichs
Haukoos
Heap

Hugoson
Miller
Poppenhagen

Quist
Richter
Schafer

Shaver
Thiede

The bill was repassed, as amended by Conference, and its title
agreed to.

SPECIAL ORDERS, Continued

The Speaker resumed the Chair.

Rodosovich and.Anderson, R., were excused while-in conference.

H. F. No. 777 was reported to the House..

Frerichs moved to amend H. F. No. 777, the third engrossment, as
follows: ....

Page 2, line 32, delete "No"

Page 2, line 33, delete "absence" and insert "use"

Page 2, line 34, delete "may" and insert "must"

Page 3, line 2, delete "not"

A roll call was requested and properly seconded.

The question was taken on the Frerichs amendment and the roll
was called. There were 26 yeas and 80 nays as follows:

Those who voted in the affirmative were:

Bennett
Bishop

Blatz
Boo

Burger
Clausnitzer

Forsythe
Frerichs

Gruenes
Gutknecht
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Haukoos
Heap
Knickerbocker
Marsh

Olsen, S.
Pauly
Price
Rose

Schafer
Schreiber
Shaver
Stanius

Swenson
Thiede
Tjornhom
Valento

Those who voted in the negative were:

Bauerly
Beard
Bertram
Brown
Carlson,L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Dom
Frederick
Greenfield
Hartle
Himle
Hugcson

Jaros
Jefferson
Jensen
JOlmsOD, A.
Jolmson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Kostohryz
Kroeger
Larsen
Lasley

Lieder Omann
Long Onnen
McEachern Orenstein
McPherson Otis
Milbert Ozment
Minne Pelowski
Morrison Peterson
Munger Poppenhagen
Murphy Quinn
Nelson, C. Reding
Nelson, K. Rice
Neuenschwander Richter
O'Connor .. Rukavina
Ogren Scheid
Olson, E. Schoenfeld
Olson,K. Seaberg

Segal
Simoneau
Solberg
Sparby
Steensma
Sviggum
Trimble
Tunheim
Uphus
Vanasek
Vellenga
Voss
Waltman
Wenzel
Winter
Spk. Norton

The motion did not prevail and the amendment was not adopted.

H. F. No. 777, A bill for an act relating to motor fuels; trade
practices; extending the expiration of the ethanol development fund
to the year 2000; prohibiting "no ethanol" signs; appropriating
money for promoting ethanol; amending Minnesota Statutes 1986,
sections 41A.09, subdivisions 3 and 5; and 325E.09, subdivision 4.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 85 yeas and 26 nays as follows:

Those who voted in the affirmative were:

Battaglia
Begich
Bertram
Bishop
Boo
Brown
Burger
Carruthers
Clark
Cooper
Danner
DeBlieck
Dille
Dorn
Frederick
Greenfield
Hartle

Himle
Hugoson
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knuth
Kostohryz
Krueger

Lasley Onnen
Lieder Otis
McEachern Ozment
McPhenron Palliy
Miller Pelowski
Minne Peterson
Morrison Poppenhagen
Munger Price

. Murphy Quinn .
Nelson,C. Quist
Nelson, K. Redalen
Neuenschwander Reding
O'Connor Rice
Ogren. Richter
Olson, E. Rukavina
Olson, K. Sarna
Omann Schafer

Schoenfeld
Seaberg
Solberg
Sparby
Steensma
Sviggum
Swenson
Tunheim
Uphus
Valento
Vanasek
Voss
Waltman
Vll>lle
Wenzel
Winter
Spk. Norton

Those who voted in the negative were:
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Beard
Bennett
Carlson, L.
Clausnitzer
Forsythe
Gruenes

Gutknecht
Haukoos
Heap
Jacobs
Knickerbocker
Larsen

Marsh
Milhert
Olsen, S.
Orenstein
Rest
Riveness

Rose
Scheid
Shaver
Stanius
Thiede
Tjoruhom

Trimble
Wagenius

The bill was passed and its title agreed to.

Jennings was excused for the remainder of today's session.

There being no objection, the order of business reverted to Mes
sages from the Senate.

MESSAGES FROM THE SENATE

The following message was received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S. F. No. 1516.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRICK E. FLAHAVEN,Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1516

A bill for an act relating to the organization and operation of state
government; appropriating money for the department of transpor
tation and other agencies with certain conditions; fixing and limit
ing fees; amending Minnesota Statutes 1986, sections 12.14; 17A.04,
subdivision 5; 18.51, subdivision 2; 18.52, subdivision 5; 18.53;
27.041, SUbdivision 2; 28A.08; 32.075; 32.59; 60A.14, subdivision 1;
60A.206, subdivision 2; 60A.23, subdivision 7; 70A.14, subdivision
4; 83.23, subdivisions 2 and 3; 83.30, subdivision 2; 138.65; 138.91,
by adding a subdivision; 309.531, subdivision 1; 326.241, subdivi
sion 3; 326.244, subdivision 2; 332.33, subdivisions 3 and 4; amend
ing Laws 1975, chapter 235, section 2, as amended.
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May 17, 1987

The Honorable Jerome M. Hughes"
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1516, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S. F. No. 1516
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [TRANSPO~TATION AND OTHER AGENCIES; AP-
PROPRIATIONS.] ,

The sums shown in the columns marked ''APPROPRIATIONS'' are
appropriated from the general fund, or another named fund, to the
agencies and for the purposes specified in this act, to be available for
the fiscal years indicated for each purpose. The figures "1987,"
"1988," and "1989," where used in this act, mean that the appropri
ation or appropriations listed under them are available for the year
ending June 30, 1987, June 30, 1988, or June 30, 1989,'respectively.

SUMMARY BY FUND

1987

General

1988 1989 TOTAL

$1,089,200 $

Special Revenue

Airports

M.S.A.S.

C.S.A.H.

89,791,000 $ 89,138,200 $ 180,018,400

4,310,400 4,660,400, 8,970,800

10,910,800 11,707,000 22,617,800

58,750,000 59,250,000 118,000,000

183,550,000 184,915,000 368,465,000
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648,724,900

Hwy. User

9,690,500

Transit Assistance

7,100,000

Motor Vehicle Transfer

868,800

Transfers to Other Direct

(1,600,400)

646,769,000 1,295,493,900

9,770,700 19,461,200

7,425,000 14,525,000

868,800 1,737,600

(1,638,800) (3,239,200)

TOTAL

$1,089,200 $1,012,096,000 $1,012,865,300 $2,026,050,500

APPROPRIATIONS
Available for the Year .

Ending June 30

Sec. 2. TRANSPORTATION

$

1988

$

1989·

Subdivision 1. Total Appropriation

1988 1989

Approved Complement -
4,651 4,648

General-
15 14

State Airports-
40 40..

Trunk Highway-
4,580 4,580

Federal-
16 16

855,432,300 856,083,400
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$
The appropriations in this section are
from the trunk highway fund, except
where another fund is named.

Summary by Fund

1988
$

1989

General
$ 5,107,200 $ 4,912,200

Airports
$ 10,910,800 $ 11,707,000

M.8.A.S.
$ 58,750,000 $ 59,250,000

C.S.A.H.
$183,550,000 $184,915,000

Trunk Highway
$594,825,500 $592,930,400

Transit Assistance Fund
$ 1,420,000 s 1,500,000

Motor Vehicle Transfer
$ 868,800 $ 868,800

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Highway Development

Summary by Fund

596,998,500 597,409,700

M.S.A.S.
$ 58,750,000

C.S.A.H.
$183,(;50,000

Trunk Highway
$353,829,700

$ 59,250,000

$184,915,000

$352,375,900

Motor Vehicle Transfer
$ 868,800 $ 868,800
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(a) Trunk Highway Development

1988
$ $

1989

1988

$343,609,100

1989

$343,569,100

$342,700,300

Summary by Fund

Trunk Highway
$342,740,300

Motor Vehicle Transfer
$ 868,800 $ 868,800

It is estimated that the appropriation
from the trunk highway fund will be
funded as follows:

Federal Highway Aid
$222,000,000

Highway User Taxes
$120,740,300

$207,000,000

$135,700,300

The commissioner of transportation
shall notify the chair of the senate
finance committee and chair of the
house appropriations committee
promptly of any events that should
cause these estimates to change.

This appropriation is for the actual
construction, reconstruction, and im
provement of trunk highways..This in
cludes the cost of actual payment to
land owners for lands acquired for
highway right-of-way, payment to les
sees, interest subsidies, and relocation
expenses.

(b) County State Aids
$183,550,000 $184,915,000

This appropriation is from the county
state-aid highway fund and is available
until spent.

(c) Municipal State Aids
$ 58,750,000 $ 59,250,000
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$
This appropriation is from the munici
pal state-aid street fund and is avail
able until spent.

If an appropriation for either county
state aids or municipal state aids does
not exhaust the balance in the fund
from which it is made in the year for
which it is made, the commissioner of
finance, upon request of the commis
sioner of transportation, shall notify
the committee on finance of the senate
and the committee on appropriations of
the house of representatives of the
amount of the remainder and shall
then add that amount to the appropri
ation. The amount added is appropri
ated for the purposes of county state
aids or municipal state aids, as appro
priate.

(d) Highway Debt Service
$ 1l,089,400 $ 9,675,600

For transfer to the state bond fund.

If this appropriation is insufficient to
make all transfers required in the year
for which it is made, the commissioner
offinance shall notify the committee on
finance of the senate and the commit
tee on appropriations of the house of
representatives of the amount of the
deficiency and shall then transfer that
amount under the statutory open ap
propriation.

Any excess appropriation must be can
celed to the trunk highway fund.

1988
$

1989

Subd. 3. Highway Operations

The amounts that may be spent from
this appropriation for each activity are
as follows:

169,520,600 169,138,700

(a) Maintenance
$1l9,367,300 $1l9,1l9,100
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$
The commissioner of transportation
shall assume the responsibility of oper
ating the Anchor Lake travel informa
tion center effective July 1, 1987.

(b) Construction Support
$ 50,153,300 $ 50,019,600

1988
$

1989

Subd. 4. Technical Services

The amounts that may be spent from
this appropriation for each activity are
as follows:

(a) Program Delivery
$ 35,057,200 $ 34,965,800

$75,000 the first year and $75,000 the
second year are for a transportation
research contingent account to finance
research projects that are reimbursable
from the federal government or from
other sources. Expenditures from this
account are subject to the approval of
the commissioner of finance. Reim
bursements must .be deposited in the
trunk highway fund. If the appropria
tion for either year is insufficient, the
appropriation for the other year is
available for it. .

(b) State Aid Technical Assistance
$ 911,900 $ 909,900

(c) Electronic Communications
$ 2,475,100 $ 2,467,700

38,444,200 38,343,400

Subd. 5. Non-Metropolitan Transit
Assistance 5,800,000

Summary by Fund

5,720,000

General
$ 4,380,000

Transit Assistance
$ 1,420,000

$ 4,220,000

$ 1,500,000
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$
Any unencumbered balance remaining
in the first year does not cancel but is
available for the second year of the
biennium.

Subd. 6. Program Management

Summary by Fund

1988

7,330,300

$
1989

7,297,000

General
$ 683,600 $ 645,900

Trunk Highway
$ 6,646,700 $ 6,651,100

The amounts that may be spent from
this appropriation for each activity are
as follows: .

(a) Highway Programs
$ 1,789,100 $ 1,784,600

Summary by Fund

General
$ 70,900 $ 70,900

Trunk Highway
$ 1,718,200 $ 1,713,700

$225,000 the first year and $225,000
the second year are available for grants
to regional development commissions
outside the seven-county metropolitan
area for transportation studies to iden
tify critical concerns, problems, and
issues.

(b) Motor Carrier Safety and
Compliance

$ 1,062,200 $ 1,059,600

(c) Railroads and Waterways
. $ 908,200 $ 905,900
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1988
$ $

5785

1989

Summary by Fund

General
$ 233,600 $ 233,300

Trunk Highway
$ 674,600 $ 672,600

(d) Transit Administration
$ 594,000 $

Summary by Fund

556,500

General
$ 379,100 $ 341,700

Trunk Highway
$ 214,900 $ 214,800

(e) Transportation Data, Research, and
Analysis

$ 2,976,800 $ 2,990,400

Subd. 7. General Support Services

Summary by Fund

26,572,400 26,607,600

General
$

Airports
$

43,600

144,500

$

$

46,300

140,000

Trunk Highway
$ 26,384,300 $ 26,421,300

The amounts that may be spent from
this appropriation for each activity are
as follows:

(a) Finance and Administration
$ 8,556,600 $ 8,530,500

(b) General Services
$ 7,355,100 $ 7,425,100

Summary by Fund

General
$ 38,900 $ 41,600
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1988

Airports
$ 78,800 $ 83,100

$ $
1989

Trunk Highway
$ 7,237,400

(c) Equipment
$ 9,672,500

$ 7,300,400

$ 9,663,800

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

Summary by Fund

General
$

Airports
$

4,700

65,700

$

$

4,700

56,900

$ 9,602,200
Trunk Highway

$ 9,602,100

(d) Legal Services
$ 988,200 $ 988,200

This appropriation is for the purchase
of legal services from or through the
attorney general.

Subd. 8. Aeronautics

This appropriation is from the state
airports fund.

(a) Aeronautics Operations
$ 1,089,500 $ 1,156,800

(b) Airport Development and
Assistance

$ 9,572,700 $ 10,306,100

$1,563,700 the first year and
$1,546,600 the second year are for nav
igational aids.

$4,828,800 the first year and
$5,689,100 the second year are for air
port construction grants.

10,766,300 11,567,000
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$1,713,000 the first year and
$1,713,000 the second year are for air
port maintenance grants.

If the appropriation for either year for
navigational aids, airport construction
grants, or airport maintenance grants
is insufficient, the appropriation for the
other year is available for it. The appro
priations for construction grants and
maintenance grants must be expended
only for grant-in-aid programs for air
ports that are not state owned.

These appropriations must be ex
pended in accordance with Minnesota
Statutes, section 360.305, subdivision
4.

The commissioner of transportation
may transfer unencumbered balances
among the appropriations for airport
development and assistance with the
approval of the governor after consulta
tion with the legislative advisory com
mission.

$8,000 the first year and $8,000 the
second year are for maintenance of the
Pine Creek Airport.

(c) Air Transportation Services
$ 39,100 $ 39,100

1988
$

1989

(d) Civil Air Patrol
$ 65,000

Subd. 9. Transfers

$ 65,000

The commissioner of transportation
with the approval of the commissioner
of finance may transfer unencumbered
balances among the appropriations
from the trunk highway fund and the
state airports fund made in this sec
tion. No transfer may be made from the
appropriation for trunk highway devel
opment. No transfer may be made from
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$
the appropriations for debt service to
any other appropriation. Transfers may
not be made between funds. Transfers
must be reported immediately to the
committee on finance of the senate and'
the committee on appropriations of the
house of representatives.

Subd. 10. Contingent Appropriations

(a) The commissioner of transporta
tion, with the approval of the governor .
after consultation with the legislative"
advisory commission, may transfer all
or part of the unappropriated balance
in the state airports fund to an appro
priation for state airports purposes in
order to meet an emergency or to take
advantage of an unanticipated receipt
of income to the state airports fund.
The amount transferred is appropri
ated for the purpose of the account to
which it is transferred.

(b) The commissioner of transporta
tion, with the approval of the governor
after consultation with the legislative
advisory commission, may transfer all
or part of the unappropriated balance
in the trunk highway fund to an appro
priation for trunk highway purposes in
order to meet an emergency or to take
advantage of an unanticipated receipt
of income to the trunk highway fund.
The amount transferred is appropri
ated for the purpose of the account to
which it is transferred.

1988
$

1989

Sec. 3. REGIONAL TRANSIT
BOARD 20,450,000 20,450,000

Summary by Fund

General
$ 14,770,000

Transit Assistance
$ 5,680,000

$ 14,525,000

$ 5,925,000



54th Day] SATURDAY, MAy 16, 1987 5789

$
The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Notwithstanding Minnesota Statutes,
section 473.398, the regional transit
board may expend the funds appropri
ated by this section for the purposes
stated herein.

1988
$

1989

Subdivision 1. Regular Route Service 11,721,500 11,721,500

Subd. 2. Metro Mobility 6,250,000

Subd. 3. Small Urban, Rural, and
Replacement Services 730,000

Subd. 4. Test Marketing of New Ser-
vices 448,500

Subd. 5. Light Rail Transit Studies 200,000

Subd. 6. Planning and Programs 750,000

Subd. 7. Administration 350,000

If an appropriation in this section for
either year is insufficient, the appropri
ation for the other year is available for
it.

No more than $1,300,000 the first year
and $1,300,000 the second year may be
used for regional transit board admin
istration, planning, programs, and
light rail transit studies.

The board may supplement any of the
appropriations made in this section
from its fund balance reserve.

The board shall not spend any funds on
light rail transit planning or prelimi
nary engineering or test marketing of
new services if the expenditure of the
funds reduces the level of regular route
transit service provided by the metro
politan transit commission Or other op
erators.

6,250,000

730,000

448,500

200,000

750,000

350,000
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$
The board may not allow the metropol
itan transit commission to alter fare
schedules existing on January 1, 1987,
until the board has adopted a plan and
policies on fares as required by Laws
1985, First Special Session chapter 10,
section 30, and has submitted its plan
to the senate transportation and fi
nance committees and the house of
representatives metropolitan affairs
and appropriations committees for
their review and comment.

The regional transit board may not be a
recipient offederal capital or operating
assistance for transit. The board shall
study and report to the legislature by
January 1, 1988, on the effects, advan
tages, and disadvantages of transfer
ring the authority to receive these
funds from the commission to the board
and on how and for what purpose the
board would use the funds differently
than the commission would use the
funds.

Sec. 4. TRANSPORTATION REGU
LATION BOARD

Approved Complement - 8

This appropriation is from the trunk
highway fund.

Sec. 5. PUBLIC SAFETY

1988

531,500

$
1989

531,500

Subdivision 1. Total Appropriation 81,888,100 81,990,800

Approved Complement - 1,676.4

General - 393.7

Special Revenue - 3

Trunk Highway - 1,060.8

Highway User - 173.6

Federal - 48.3
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The above approved complement in
cludes 511 for state-funded, unclassi
fied patrol officers and supervisors of
the state patrol. Nothing in this provi
sion is intended to limit the authority
of the commissioner of public safety to
transfer personnel, with the approval of
the commissioner of finance, among
the various units and divisions within
this section, provided that the above
complement must be reduced accord
ingly.

Summary by Fund

1988
$

1989

General
$ 20,905,800

For 1987 - $900,000

Trunk Highway
$ 52,517,200

Highway User
$ 9,565,500

Special Revenue
$ 500,000

Transfers to Other

Direct
($ 1,600,400)

$ 20,977,500

$ 52,456,400

$ 9,645,700

$ 550,000

($ 1,638,800)

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

The amounts shown in the' program
totals are reduced by $87,500 the first
year and $87,500 the second year from
the general fund. Reductions must be
made from appropriations that will not
reduce revenue to the general fund.

Subd. 2. Administration and Related
Services

$ 4,048,200 $ 4,046,900
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1988
$

Summary by Fund
$
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1989

General
$ 52,500 $ 52,500

Trunk Highway
$ 3,905,100 $ 3,904,400

Highway User
$ 90,000 $ 90,000

Subd. 3. Emergency Services
$ 886,300 $ 887,000

$341,700 the first year and $342,000
the second year are for nuclear plant
preparedness. Any unencumbered bal
ance remaining in the first year does
not cancel but is available for the sec
ond year of the biennium.

Subd. 4. Criminal Apprehension
$ 11,145,900 $ 11,239,400

Summary by Fund

General
$ 10,22i,300 $ 10,313,200

Trunk Highway
$ 924,600 $ 926,200

$223,300 the first year and $223,300
the second year are for use by. the
bureau of criminal apprehension for
the purpose of investigating
cross-jurisdictional criminal activity.
Any unencumbered balance remaining
in the first year does not cancel but is
available for the second year of the
biennium.

$171,000 the first year and $171,000
the second year are for grants to local
officials for the cooperative investiga
tion of cross-jurisdictional criminal ac
tivity. Any unencumbered balance
remaining in the first year does not
cancel but is available for the second
year of the biennium.
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The commissioner of public safety may
charge tuition to cover the cost of con
tinuing education courses provided by
the bureau of criminal apprehension
when money available to the commis
sioner for this purpose is not adequate
to pay these costs. The tuition fees
collected by the commissioner are an
nually appropriated to the commis
sioner.

1988
$

1989

Subd. 5. Fire Safety
$ 1,801,800 $ 1,798,800

Subd. 6. State Patrol
$ 34,456,000 $ 34,375,600

This appropriation is from the trunk
highway fund.

No more than five positions in the state
patrol support activity may be filled by
state troopers.

The commissioner may not require the
use of gasohol in the operation of state
patrol vehicles.

During the biennium ending June 30,
1989, and notwithstanding any law to
the contrary, the commissioner shall
authorize the appointing authority to
permit the donation of up to eight
hours of accumulated vacation time in
each year by each employee'who is a
member of law enforcement unit num
ber 1 to the employee's union represen
tative for the purpose of carrying out
the duties of office.

Subd. 7. Capitol Security
$ 1,285,500 $ 1,271,000

Subd. 8. Driver and Vehicle
Licensing

$ 26,163,100 $ 26,231,600
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1988
$

Summary by Fund
$
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1989

General
$ 4,303,600 $ 4,309,300

Trunk Highway
$ 13,230,900 $ 13,250,200

Highway User
$ 8,628,600 $ 8,672,100

$471,400 the first year and $471,400
the second year are for alcohol assess
ment reimbursements to counties.

Subd. 9. Liquor Control
$ 694,800 $ 684,400

Subd. 10. Ancillary Services
$ 1,494,000 $ 1,543,600

For 1987 - $900,000

Summary by Fund

General
$ 994,000 $ 993,600

For 1987 - $900,000

Special Revenue
$ 500,000 $ 550,000

$900,000 for fiscal year 1987 is for the
crime victims reparation board and is
added to the appropriation in Laws
1985, First Special Session chapter 10,
section 4, subdivision 10.

$1,797,200 the first year and
$1,846,900 the second year are for the
crime victims reparations board, of
which $1,297,200 the first year and
$1,296,900 the second year are from
the general fund and $500,000 the first
year and $550,000 the second year are
from the crime victim and witness ac
count in the special revenue fund. Any
unencumbered balance remaining the



54th Day] SATURDAY, MAY 16, 1987 5795.

$
first year does not cancel but is avail"
able for the second year of the bien
nium.

Notwithstanding any other law to the
contrary, the crime victims reparations
board shall, to the extent possible, dis
tribute the appropriation in equal
monthly increments for fiscal year
1988 and fiscal year 1989. In no case
shall the total awards exceed the appro
priation made in this subdivision.

$115,000 the first year and $115,000 •
the second year is for hazardous sub
stance notification and response. One
ofthe two positions in this activity is in
the unclassified service.

$51,800 the first year and $51,700 the
second year are for the expenses of the
private detective and protective agency
licensing board.

Subd. 11. Transfers

The commissioner of public safety with
the approval of the commissioner of
finance may transfer unencumbered
balances not specified for a particular
purpose among the above programs
within a fund. Transfers must be re
ported immediately to the committee
on finance of the senate and the com
mittee on appropriations of the house
of representatives.

Subd. 12. Reimbursements

(a) $753,500 for the first year and
$755,200 for the second year are appro
priated from the general fund for trans
fer by the commissioner of finance to
the trunk highway fund on January 1,
1988, and January 1, .1989, respec
tively, in order to reimburse the trunk
highway fund for expenses not related
to the fund. These represent amounts
appropriated out of the trunk highway
fund for general fund purposes in the

1988
$

1989
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1988
$

administration and related services.
program.

(b) $326,000 for the first year and
$327,300 for the second year are appro-,;
priated from the highway user tax dis
tribution fund for transfer by the
commissioner of finance to the trunk
highway fund on January 1, 1988, and
January 1, 1989, respectively, in order,
to reimburse the trunk highway fund
for expenses not related to the fund.
These represent amounts appropriated
out of the trunk highway fund for high
way user fund purposes in the admin
istration and related services program.

(c) $520,900 for the first year and
$556,300 for the second year are appro
priated from the highway user tax dis
tribution fund for transfer by the
commissioner of finance to the general
fund on January 1, 1988, and January
1, 1989, respectively, in order to reim
burse the general fund for expenses not
related to the fund. These represent
amounts appropriated out of the gen
eral fund for operation of the criminal
justice data network related to driver
and motor vehicle licensing.

Sec. 6. BOARD OF PEACE OF
FICER STANDARDSAND TRAINING

General Operations and Management 3,300,000

Approved Complement - 9

These appropriations are from the
peace officers training account in the
special revenue fund.

Notwithstanding any other law to the
contrary, any presently duly. elected
sheriffmust be licensed by the board as
a peace officer as defined in Minnesota
Statutes, section 626.84, subdivision 1,

$
1989

3,600,000
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paragraph (c), provided that the sheriff
must complete all current board re
quirements by June 30, 1989. Failure
to complete board requirements by
June 30, 1989, shall result in revoca
tion of any license granted, with the
office of sheriff being declared vacant.
An election must be held to fill the
vacancy in the office of sheriff as pro,
vided by law.

Sec. 7. AGRICULTURE

Subdivision 1. Total Appropriation

1988 1989

Approved Complement -
451.8 455.8

General-
177.8 177.8

Special/Revolving-
255.7 259.7

Federal-
18.3 18.3

Summary by Fund

1988

9,735,900

$
1989

9,768,500

General
$ 9,548,100 $ 9,580,700

Special Revenue
$ 187,800 $ 187,800

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

The amounts shown in the program
totals are reduced by $190,000 the first
year and $190,000 the second year from
the general fund. Reductions must be
made from appropriations that will not
reduce revenue to the general fund.

Subd. 2. Protection Service
$ 3,580,000 $ 3,563,600
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Of this amount $40,000 the first year
and $40,000 the second year are to
increase the detection and manage
ment of oak wilt in the state's shade
trees. Any unencumbered balance re
maining in the first year does not can
eel but is available for the second year
of the biennium. .

Subd. 3. Family Farm Security
$ 2,384,000 $ 2,383,400

$1,800,000 the first year and
$1,800,000 the second year are for fam
ily farm security interest payment ad
justments. If the appropriation for
either year is insufficient, the appropri
ation for the other year is available for
it. No new loans may be approved in
fiscal year 1988 or 1989. The
participant's interest in a family farm
loan guarantee executed before the ef
fective date of this act may be assigued
to a new participant.

$288,900 the first year and $288,900
the second year are for farm crisis as

. sistanee.

Subd. 4. Administrative Support and
Grants

$ 3,961,900 $ 4;011,500

Summary by Fund

1988
$

1989

General
$ 3,774,100 $ 3,823,700

Special Revuenue
$ 187,800 $ 187,800

$30,900 the first year and $30,900 the
second year are for payment of claims
relating to livestock damaged by en
dangered animal species. If the appro
priation for either year is insufficient,
the appropriation for the other year is
available for it.
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$187,800 the first year and $187,800
the second year are from the commodi
ties research and promotion account in
the special revenue fund. ..

$102,500 the first year and $102,500
the second year are for the seaway port
authority of Duluth.

Subd. 5. Transfers

The commissioner of agriculture with
the approval of the commissioner of
finance may transfer unencumbered
balances not specified for a particular
purpose among the above programs.
Transfers must be reported immedi
ately to the committee on finance of the
senate and the committee on appropri
ations of the house of representatives.

1988
$

1989

Sec. 8. BOARD OF WATER AND
SOlL RESOURCES 3,789,500

Approved Complement - 19

$10,000 the first year and $10,000 the
second year is for the International
Water Coalition.

$814,200 the first year and $814,200
the second year are for general purpose
grants-in-aid to soil and water conser
vation districts.

$152,300 the first year and $152;300
the second year are for grants to dis
tricts for technical assistance, educa
tion, and demonstrations of
conservation tillage.

$198,500 the first year and $198,500
the second year are for grants to water
shed districts and other local units of
government in the southern Minnesota
river basin study area 2 for flood plain
management.

3,787,300 .
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1988
$

$1,501,000 the first year and
$1,501,000 the second year are" for
grants to soil and water conservation
districts for cost-sharing contracts for
erosion control and water quality man
agement.

The appropriations.in this section for
the southern Minnesota river basin
study area 2 and for grants to soil and
water districts for cost-sharing con
tracts for erosion control and water
quality management are available un
til expended.

$158,700 the first year and $158,700
the second year are for grants-in-aid to
soil and water conservation districts
and local units of government to assist
them in solving sediment and erosion
control problems. Grants must not ex
ceed 50 percent of total project costs or
50 percent of the local share if federal
money is used. Priority must be given
to projects designed to solve lakeshore,
stream bank, androadside erosion and
to projects eligible for federal matching
money.

$12,400 the first year and $12,400 the
second year are for grants to soil and
water conservation districts for review
and comment on water permits. "

Sec. 9. BOARD OF ANiMAL
HEALTH 1,595,100

Approved Complement - 36

This appropriation includes $24,900
the first year and $24,900 the second
year for payment of indemnities. 1fthe
appropriation for indemnities for ei
ther year is insufficient, the appropria
tion for the other year is available for
it. Indemnities ofless than $1 must not
be paid.

Sec. 10. COMMERCE

$
1989

1,585,300 "
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Subdivision 1. Total Appropriation

Approved Complement - 239

General - 236

Special Revenue - 3

Summary by Fund

1988

9,833,600
$

1989

9,571,000

General
$ 9,572,400

For 1987 - $189,200

$ 9,309,700

Special Revenue
$ 261,200 $ 261,300 .

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Financial Examinations
$ 3,990,100 $ 3,969,300

For 1987 - $189,200

This appropriation is for bank exami
nations and is added to the appropria
tion in Laws 1985, First Special Session'
chapter 10, section 7, subdivision 2.

Subd. 3. Registration and Analysis
$ 1,716,500 $ 1,696,700

Subd. 4. Administrative Services
$ 1,627,100 $ 1,627,800

Subd. 5. Enforcement and Licensing
. $ 2,434,100 $ 2,277,200

Summary by Fund

General
$ 2,172,900 $ 2,015,900

Special Revenue
$ 261,200 $ 261,300
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$261,200 the first year and $261,300
the second year are from the real estate
education, research and recovery ac
count in the special revenue fund for
the purpose of Minnesota Statutes, sec
tion 82.34, subdivision 6. If the appro
priation from the special revenue fund
for either year is insufficient, the ap
propriation for the other year is avail
able for it.

Subd. 6. Farm Loan Interest
Buy-Down

$ 62,000

Subd. 7. Legislative Coordinating
Commission

$ 3,800

This appropriation is transferred to the
legislative coordinating commission for.
the legislative study commission on
government and business competition,

Subd. 8. Transfers

T\1e commissioner with the approval of
the commissioner of finance may trans
fer unencumbered balances not speci
fied for a particular purpose among the
above programs. Transfers must be re
ported immediately to the committee
on finance of the senate and the com
mittee on appropriations of the house
of representatives.

Sec. 11. NON-HEALTH-RELATED
BOARDS

Subdivision 1. Total for this sectio;'

Subd. 2. Board of Abstractors

Subd. 3. Board of Accountancy

Approved Complement - 5

Subd. 4. Board of Architecture, Engi
neering, Land Surveying, and Land
scape Architecture

1988

890,900

3,900

344,600

351,500

$
1989

891,200

3,900

340,800

357,700
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Approved Complement - 6

Subd. 5. Board of Barber Examiners

1988

137,000

$
1989

134,900

Approved Complement - 3

Subd. 6. Board of Boxing

Approved Complement - 1.5

Subd. 7. Board of Electricity

Approved Complement - 18

53,900 53,900

Sec. 12. PUBLIC UTILITIES COM-
MISSION 1,878,100

Approved Complement - 35,

$139,000 the first year and $33,000 the
second year are for office automation.
Any unencumbered balance remaining
in the first year does not cancel but is
available for the second year.

Notwithstanding Minnesota Statutes,
section 216B.243, subdivision 6, for any
certificate of need application for ex
pansion of the storage capacity for
spent nuclear fuel rods, the commission
and department shall assess actual
amounts billed by the office of admin
istrative hearings and up to $300,000
of reasonable costs of the commission
and department pursuant to Minnesota
Statutes, section 216B.62, subdivision
6, during the biennium, subject to the
limitations of Minnesota Statutes, sec
tion 216B.62, subdivision 2.

Sec. 13. PUBLIC SERVICE

1,760,400

Subdivision 1. Total Appropriation

1988 1989

Approved Complement -
149.1 132.3

General-
125.3 '125.3

6,272,700 6,260,100
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1988
$

6.8 5.5

17.0 1.5
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1989

Summary by Fund

General
$ 6,211,300 $ 6,198,800

Special Revenue
$ 61,400 $ 61,300

$ 2,022,100

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Utility Regulation
$ 1,777,200 $ 1,773,000

Subd. 3. Weights and Measures
$ 1,881,100 $ 1,876,400

Subd. 4. Administrative Services
$ 608,300 $ 608,600

Subd. 5. Energy
$ 2,026,100

Summary by Fund

General
$ 1,944,700 $ 1,940,800

Special Revenue
$ 61,400

Subd. 6. Transfers

$ 61,300

The department of public service, with
the approval of the commissioner of
finance, may transfer unencumbered
balances not specified for a particular .
purpose among the above programs.
Transfers must be reported immedi
ately to the committee on finance of the
senate and the committee on appropri
ations in the house of representatives.
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Sec. 14. RACING COMMISSION

Approved Complement - 10

General - 8

Special Revenue - 2

$
1988

·883,900
$

1989

888,800

Sec. 15. CHARITABLE GAMBLING
CONTROL BOARD

Approved Complement - 15

One auditor position included in the
complement must be reviewed for its
continuation beyond the biennium end
ing June 30, 1989.

Sec. 16. ETHICAL PRACTICES
BOARD

Approved Complement - 5

Sec. 17. MINNESOTA MUNICIPAL
BOARD

Approved Complement - 4

Sec. 18. MINNESOTA-WISCONSIN
BOUNDARY AREA COMMISSION

$17,000 the first year and $17,000 the
second year is available only ifmatched
by funds from the state of Wisconsin.
The additional position is available
only for the biennium ending June 30,
1989.

Sec. 19. UNIFORM LAWSCOMMIS
SION

Sec. 20. VOYAGEURS NATIONAL
PARK CITIZENS COMMITTEE

Notwithstanding any law to the con
trary, the citizens council on Voyageurs
National Park is extended until June
30,1989.

Sec. 21. MINNESOTA HISTORICAL
SOCIETY

661,500

219,700

235,700

99,500

13,600

70,000

641,600

219,900

235,400

99,200

13,600

70,000
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8,694,200

1989

9,751,100
$

1988

9,682,300
$

Subdivision 1. Total Appropriation

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Minnesota Historical Soci-
ety Operations 8,682,200

Any unencumbered balance remaining
at the end of the first year must be
returned to the state treasury and cred
ited to the general fund.

The appropriation in this subdivision
includes no money for compensation
increases. The Minnesota historical so
ciety is eligible for a salary supplement
in the same manner as state agencies.
The commissioner of finance will deter
mine the amount of the salary supple
ment based on available funds.
Employees of the Minnesota historical
society will be paid in accordance with
the appropriate pay plan.

Subd. 3. Repair and Replacement

$100,000 the first year is for the resto
ration and preservation of murals,
stencils, sculptures, statues; paintings,
built-in exhibit areas, and objects of art
or historical artifacts in the public ar
eas of the state capitol, including the
governor's anteroom, reception room,
and private office.

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

349,000 299,000

Subd. 4. Historic Grant-In-Aid 286,100 286,100

(a) Historic Preservation
$ 259,600 $ 259,600

For historic- site grants to encourage
local historic preservation projects.



54th Day] SATURDAY, MAY 16, 1987 5807

1989
$

1988

26,500$

$
To be eligible for a grant, a county or
local project group must provide a 50
percent match; in accordance with the
historical society's guidelines. .

Any unencumbered balance remaining
in the first year does not cancel but is
available for the second year.

(b) Archaeology
$ 26,500

Subd, 5. Fiscal Agent 262,100 212,100

(a) Sibley House Association
$ 58,000 $ 58,000

This appropriation is available for op
eration and maintenance of the Sibley
House and relatedbuildings on the Old
Mendotastate historic site owned by
the Sibley House association.

The historical society should seek an
agreement with the Sibley House asso
ciation whereby the historical society
will make payments to the association
for this purpose and will provide the
association with technical assistance in
applying for federal grants.

Notwithstanding any other law, the
Sibley House association may purchase
fire, wind, hail, and vandalism insur
ance, .and insurance coverage for fine
art objects from this appropriation.

(b) Minnesota Humanities Commission
$ 47,100 $ 47,100

(c) Minnesota International Center
$ 38,000 $ 38,000

(d) Minnesota Military Musuem
$ 30,000

(e) Minnesota Air National Guard
Museum

$ 20,000
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1988
$ $

[54th Day

1989

(D Government Learning Center
$ 69,000 $ 69,000

This appropriation is for Project 120.

(g) Balances Forward

Any unencumbered balance remaining
in this subdivision the first year does
not cancel but is available for the sec
ond year of the biennium.

Subd. 6. State History Center

This appropriation is available only if
legislation is enacted providing fund
ing for construction of a new state his
tory center.

Sec.' 22. BOARD OF THE ARTS

Subdivision 1. Total Appropriation

1988 1989

Approved Complement -
14 15

General-
11 12

Federal-
3 3

$953,100 the first year and $955,800
the second year are for the support of
regional arts councils throughout the
state.

Subd. 5. Balances Forward

Any unencumbered balance remaining
in this section the first year does, not
cancel but is available for the second
year of the biennium.

Sec. 23. MINNESOTA HORTICUL
TURAL SOCIETY

Sec. 24. MINNESOTA ACADEMY
OF SCIENCE

102,900

3,016,200

67,200

28,100

259,700

3,044,000

67,200

28,100
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1988 1989

50,70050,700

$ $
Sec. 25. SCIENCE MUSEUM OF 514,900 521,200

MINNESOTA

Sec. 26. MINNESOTA SAFETY
COUNCIL

This appropriation is from the trunk
highway fund.

Sec. 27. VETERANS OF FOREIGN
WARS 30,000 30,000

For carrying out the provisions of Laws .
1945, chapter 455.

Sec. 28. GENERAL CONTINGENT
ACCOUNTS 325,000 325,000

The appropriations in this section may
only be spent with the approval of the
governor after consultation with the
legislative advisory commission pursu
ant to Minnesota Statutes, section
3.30.

If an appropriation in this section for
either year is insufficient, the appropri
ation for the other year is available for
it.

Summary by Fund

Trunk Highway Fund
$ 200,000 $ 200,000

Highway User Tax Distribution Fund
$ 125,000 $ .125,000

Sec. 29. TORT CLAIMS 600,000 600,000

To be spent by the commissioner of
finance.

This appropriation is from the trunk
highway fund.

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

Sec. 30. [MASTER LEASK]
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During the biennium ending June 30, 1989, for agencies to whom
appropriations are made in this act, the masterTease, as authOrlWiI
in Minnesota Statutes, section i6A.85, may onlll be used to finance
large eqUIpment wIth ~ capItal value of more t an $IOO,OOO and ~

useful life of more than ten years, and for equipment already
j)iITCIlaseaunder an existing lease-purchase agreement. The com
missioner Ofllliance must consult with the chairs of the senate
finance committee and house appropnations OOiiiillittee before en
tering into ~ lease-purchase of equipment~ a state agency in this
act. This requirement does not '!PI'lJr to purchases ~ the commis
sioner of administration made with money from an internal services
fund.

Sec. 31. [EXPORT FINANCE AUTHORITY WORKING CAPITAL
ACCOUNT.]

The balance in the export finance authority working capital
account shall be maintained at $1,000,000.

Sec. 32. [EMERGENCY RESPONSE COMMISSION.]

The governor may designate the hazardous substance notification
advisory committee to serve as and perform the functions of the
state emergency response commission provided for under title III of
the Superfund Amendments and Reauthorization Act of 1986. The
governor may also appoint represl'ntatives of state agencies to serve
on the state emergency response commission.

Sec. 33. [MEMBERSHIP; COMPLEMENT OF BOARD OF WA
TER AND SOIL RESOURCES.]

Subdivision 1. [TRANSITION MEMBERSHIP.] In addition to the
members ss,ecified in section 103, the initial boardOfwater and son:
resources s all have, througllIJecemOei'3I, 1989, four temporary
members who are soil and water conservatioildIStrict supervisors
appointed~ the governor.

Subd. 2. [TRANSFER OF EMPLOYEES.] All classified and uri

claSslfledstate positions and employees of the state soil and water
conservation board and the water resources board are trallSferred to
the board of water and--.oil resources in accordance with section
I5.039,SUbdiViS1Oll7. Thecommissionerof employee relatiOns shaII
place the unclassified position of the executive director of the water
resources board and the classifiedpOsition of the executive director
of the soil and water conservation board in the proper.iQ!i classifi
cation in the claSslfled service without examination. .

Sec. 34. [INSTRUCTION TO REVISOR.]
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The revisor of statutes shall change the words "state soil and
water conservation bOard," "water resources lJOai=a," "water policy
board" or other language interuIOOto refer to those boards,wherever
they appear in Minnesota Statutes to "board of water and soil
resources" or other appropriate language to refer to the board of
water and soil resources created in section 105.

Sec. 35. [TRANSPORTATION FINANCE STUDY COMMIS
SION.]

Subdivision 1. [MEMBERSHIP] A transportation finance study
commission ~ created consisting olfive members of the house of
representatives appointed !iY the speaker of the house and five
members of the senate appointed 1:>y the senate su1JCoffimittee on
committees. The commission shalfSerect from its membership ~

chair or co-chairs and other officers it deems necessary.

Subd. 2. [STUDIES.] The commission shall study:

(1) present and future highway and transit needs, including state
highways, county highways, city streets, town roads, and metropol
itan and -nonmetropolitan transit service;

(2)the adequacy of existing revenue sources to meet these needs;

(3) methods of raising additional revenue to meet these needs;

(4) alternatives to raising revenue as ~ method of dealing with
highway and transit needs; and

(5) alternative methods of distributing present and future reve
nues among various levels of government.

Subd. 3. [REPORT.] The commission shall report to the legislature
on its findings and recommendations not later than February 15,
1988, and shall cease to function after that date.

Subd. 4. [COMPENSATION.] Members of the commission must be
compensated in the same manner as for oTher legislative meetings.

Sec. 36. [SURCHARGE AMOUNT ALLOCATED.]

Twenty-five cents of the amount collected on the surcharge for ~
certified~ of a birth certificate under MinnesotaStatutes, section
144.226, subdiViSion 3, is appropriated from the Children's trust fund
established under Minnesota Statutes, section 299A.22 to the com
missioner of public safety to be administered 1:>y the chilmell'S trust
fund for the biennium ending June 30, 1989, for the purpose of
implementing and administering the professional consultation tele--



5812 JOURNAL OF THE HOUSE [54th Day

phone line and service, notwithstanding Minnesota Statutes, sec
tion 2991\.25, subdivision b to the contrary. --

Sec. 37. [MONEY CREDITED TO HIGHWAY FUND, TRANSIT
FUND, AND GENERAL FUND.]·

All money received under the provisions of Minnesota Statutes,
chapter 171 after June 30, 1987, and before July b 1989, shall be
!laid into the state treasury with 60V3 percent credited to the trunk

ighway fund, 33.';'3 percent cremtea to the transit assistance fund to
be appropriated to the commissioner of transportation for transit
as.sistance Withinthe state and to the regional transit board, and six
percent creditedto the general fund, except as provided in Minne
sota Statutes, section 171.29, subdIVision 2.

Sec. 38. Minnesota Statutes 1986, section 12.14, is amended to
read:

12.14 [ASSESSMENT FOR NUCLEAR SAFETY PREPARED
NESS ACT.]

Any person, firm, corporation or association in the business of
owning or operating a nuclear fission electrical generating plant
located in Minnesota, shall pay an assessment to cover the cost of
nuclear power plant emergency response plans and other programs
necessary to deal with incidents resulting from the operation of
nuclear fission electrical generating plants. An assessment of
$1a,QQQ $137,500 per plant shall be paid to the commissioner of
public safety on July 1 of each year.

Sec. 39. Minnesota Statutes 1986, section 17A.04, subdivision 5, is
amended to read:

Subd. 5. [LICENSE FEE.] The applicant shall submit to the
commissioner the following applicable fees and penalties for late
renewal:

(a) $lW $300 for each livestock market agency and public stock-
yard license, penalty $38 $75; .

(b) $a(i $100 for each livestock dealer license, penalty $±& $25;

(c) $3G $50 for each agent of a livestock dealer license, penalty $M
$15; -

. (d) $a(i $100 for each meat packing company license, penalty $±&
$25; --

(e) $3G $50 for each agent of a meat packing company license,
penalty $lQ $15. . ..
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at a location
$3G $40 per location.
at a location
~$50 per location
at a location
~ $85 per location
at a location
$tOO $125 per location
at a location
$!W $175 per location
at a location
$200 $260 per location
at a location
$38G $400 per location

Sec. 40. Minnesota Statutes 1986, section 18.51, subdivision 2, is
amended to read:

Subd. 2. [FEES; PENALTY.] A nursery operator shall pay an
annual fee before the' commissioner shall issue a certificate of
inspection. This fee shall be based on the area of all of the operator's
nurseries as follows:

Nurseries:
(1) '!z acre or less . $3G $40 per nursery operator
(2) Over '12 acre to and including -
2" acres $W.$60 per nursery operator
(3) Over 2.acres to and including - .
10 acres . $tOO $125 per nursery operator
(4) Over 10 acres to and includ- -- .
ing 50 acres $300 $360 per nursery operator.
(5) Over 50 acres $GOO f725 per nursery operator

In addition to the above fees, a minimum penalty of $10 or 25
percent of the fee due, whichever is greater, shall be charged for any
application for renewal not received by January I of the year
following expiration of a certificate.

Sec. 41. Minnesota Statutes 1986, section 18.52, subdivision 5, is
amended to read:

Subd. 5. [FEES; PENALTY.] A dealer shall pay an annual fee
based on the dealer's gross sales during the preceding certificate
year. A dealer operating for the first year will pay the minimum fee.

Dealers:
(1). Gross sales up to
$1,000
(2) Gross sales over $1,000 .
and up to $5,000
(3) Gross sales over $5,000
up to $10,000
(4) Gross sales over $10,000
up to $25,000
(5) Gross sales over $25,000
up to $75,000
(6) Gross sales over $75,000
up to $100,000
(7) Gross sales over $100,000

In addition to the above fees, a minimum penalty of $10 or 25
percent of the fee due, whichever is greater, shall be charged for any
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application for renewal not received by January 1 of the year
following expiration of a certificate.

Sec. 42. Minnesota Statutes 1986, section 18.53; ~is amended to
read: ..,'

18.53 [GREENHOUSE CERTIFICATION.]

The commissioner may inspect and certify greenhouses and green
house. plants as being free from plant pests upon request of the
greenhouse operator and issue a' greenhouse certificate. The fee is
$8G $50 for each greenhouse operator: The 'certificate expires on
November 15 next following the date of issue.

Sec. 43. [18B.OI] [DEFINITIONS.]

.Subdivision 1. [APPLICABILITY.] The definitions in this section
.~ to this chapter. - -

Subd. 2. [APPROVED AGENCY.] ''A~froved agency" means !!
state agency, other than the department oa~iculture,or an agency
of a county, municipality, or other politica subdiVIsionthat has
SIgiied !! joint powers agreementunder section 471.59 with the
commissioner.

Subd.3. [BENEFICIAL INSECTS.] "Beneficiai insects" means
insectSthat are: (l)effective po~linators of ~Iants; (2) parasrteSOr
predators of pests; or (3) otherWIse beneficIa.

Subd. 4. [BULK PESTICIDE.] "Bulk pesticide" means a pesticide
that ISheld in an individual contamer;-with a ~est~ntent of 56
Uiilled States gallons or more,or 100 poun s or greater net dry
weight.

Subd, 5. [COMMERCIAL APPLICATOR.] "Commercial applica
tor" means !! Eerson who has 1'c commercial applicator license.

Subd. 6. [COMMISSIONER.] "Commissioner" meansthe commis
sioner ot'agriculture or an agent authorized !>y the commissioner.

Subd. 7. [DEVICE.] "Device': means an instrument or contrivance,
~ than !! firearm, that.~ iiiteiideoor used to destro*, repel, or
mItIgate a pest, !! form of plant or anImaTIife other than umans, or
a bacterium, virus, or oTher ffilcroor anism on or in living anlmal"S:
Includmg humans. A device oes not InC u e eqmpment used for the
application of pesticides if the equipment is soldseparateIYITom the
inStrument or contrivance.



54th Day] SATURDAY, MAy 16, 1987 5815

Subd. 8. [DISTRIBUTE.] "Distribute" means offer for sale sell,
barter, SIllp, deliver for shipment, receive and denver, and offer to
aerrver pesticides in this state.

Subd.9. [ENVIRONMENT.]"Environme.nt" means sUrfac~ water,
{IT0iiiiUwater, air, land, plants, humans, anilliiillitais and their
mterrelatWiiShlps.

Subd. 10. [FIFRA.] "FIFRA" means the Federal Insecticide, Fun
gicide, nodenticide Act, United States Code, title 7, sections 136 to
13~~and regulations u)lder Code of Federal~giiIations,title 40,
su c apter E, parts 150 to 180. .

Subd. 11. [HAZARDOUSWASTE.] "Hazardous waste" means any
suDStiffice identified or listed as -hazardous waste in~rules
adopted undersection116.07,""suodivIsIon 4. -- - - --

Subd. 12. [INCIDENT.] "Incident" means a flood, fire, tornado,
transportation accident, storage contaliierrupture, portable con
tainer rupture, leak, spill, or other event that releases or threatens
torerease a pesticide accidentally or otherwise, anoway cause
unreasonable adverse effects on the environment. "Iilci ent" does
not include the lawful. use orrnte:ntionaJ release <if !lcpesticide in
accordance Willi. its approved1aheling. .

Subd.. 13. (LABEL.] "Label" means the written, printed, or
graphiC matter on, or attached !Q, the pesticide or device or theTr
containers or'wrappers.

Subd. 14. [LABELING.] "Labeling" means all labels and other
written, printed, or graphic matter:

(1) accompanying the pesticide or device;

(2) referred to !!r the label or literature accompanying the pesti
'cideor device; or

(3) that relates or refers to the pesticide or to induce the sale of the
pesticide or device.

"Labelin ' does not include cuqent official publications ofthe
Uni tates'""Eiiviro!1mental Protection Agency, United S-tates
Devartment of Aiil'iculture, United States Department of Interior,
Umted StateSDepartment of Health-;'EdUcation and Welfare, state
afiP.culiiirii.'l"e~erimentstations, state agrIcultural colleges, and
oter similar r eraJ or state institutions or agencies authorized !!r
law to conduct research in the field of pesticides.
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Subd. 15. [NONCOMMERCIAL APPLICATOR.] "Noncommercial
ap"jillclito?"means !!person with !! noncommercial applicator li
cense.

Subd. 16. [pERSON.] "Person".means an individual firm,~
ration, partnership, aSSOCIatIOn, trust, joint sto~ company
uninc0ri!orated organizatIOn, the state, !! state agency, or political
subdiVISIOn.

SuM. 17. [PEST.] "Pest" means an in~t, rodent, nematode,
fungus, 'heed, terrestrial or aquatic pw;t, animal life, virus, bacte
ria, or ot er o~a:nism deSIgnated !>r ru e·as a peskexcept a virus,
oacteTIa, or ot er microorganism on orinliVing' 'humans or other
Hving anima~

SlIbd. 18. [PESTICIDE.] "Pesticide" means a substance or mixture
of~staiiCesintended to prevent, destro~rrep~, or mitigate a ~est,
and a substance or mixture of substances mten eiIToruse as a pant
reguTator, defoliant, or desiccant. . . --

SuM. 19. [PESTICIDE DEALER:] "Pesticide del\ler" means 11
person witli a pesticide dealer license. -- -

Subd. 20. [PLANT REGULATOR.] "Plant regulator" means a
suOstallce or mixture of substances intelidOOthrough ~hYSiological
action to accelerate or retard the rate of growth or rate o'maturation
of a plantihr to othermsealter the behavior of ornamental or idP
PI{nts or 'eproduce of the"""'jlliiiIts.~~tor does not inc u e
su stances to the extenfthat they are mtell. as pljnt nutrients,
trace elementS;-n\iti1l[omu chemiCiils, plant inoeu ants, or soil
amendments. - -

SuM. 21. [PRIVATEAPPLICATOR.]"Private applicator" means a'
person certified to use or supervise use of restricted use pes""""tiClOes-:-

Subd. 22. [REGISTRANT.] "Registrant" means !! person that has
registereaa pesticide under this chapter.

Subd. 23. [RESPONSIBLE PARTY.] "Responsible ~aity" means ~
person who lit the time of an incident has custody Qo, control Qf, or
responsTIillity for!! pestlciiIe, pesticide container, or pesticide rins
ate.

. SuM. 24. [RESTRICTED USE PESTICIDE.] "Restricted use pes
ticide" means a nsticide formulation designated as a restricted use
pesticide underll"RA or .fu: the commissioner under this chapter.

Subd. 25. [RINSATE.] "Rinsate" means a dilute mixture of a
pestlci"d"e or pesticides with water, sol~oITs;commercial rinSIng
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agents, or other substances, that ~ produced Qyor results from the
cleaning orpesticide application equipment or pesticide containers.

Subd. 26. [SAFEGUARD.] "Safeguard" means!'. facility, device, or
system, or !'.combination of these, designed to prevent the escape or
movement of !'. pesticide from the place !! ~ stored or kept under
conditions that might otherWise result in contamination of the
environment.

Subd. 27. [SITE.] "Site" means all land and water areas including
air space, and all plants, animals, structures, bU~s, contriv
ances, and macllliiery whether fixed or mobile, including anything
used for transportation.

Subd. 28. [STRUCTURAL PEST.] "Structural pest" means !'.pest,
other than ~ plant,~ OD, under, or near ~ structure.

Subd. 29. [STRUCTURAL PEST CONTROL.] "Structural pes}
coilti'(jJ" means the control of arty structural pest through the use Q.
!'. device, !'. proceaure, or application of pesticides in or aroUrid !'.
building or other structures, including trucks, boxcars, ships, air
craft, dorks, and fumigation vaults, and the business activity related
to use Q. !'. device, a procedure, or application of !'. pesticide.

Subd. 30. [STRUCTURAL PEST CONTROL APPLICATOR.]
"StriicluraIpest control applicator" means !'. person with !'. struc
tural pest control license.

Subd. 31. [UNREASONABLE ADVERSE EFFECTS ON THE
ENVIRONMENT.] "Unreasonable adverse effects on the environ
ment" means any unreasonable risk to humans or tileellVironment,
tiikjl;g into account the economic, social, and environmentsl costs
an enents of the use of any pesticrae:- -- --

Subd. 32. [WILDLIFE.] "Wildlife" means all living things that are
nothiiiD.an, domesticated, or pests.

Sec. 44. [188.02] [PREEMPTION OF OTHER LAW.]

Except as specifically provided in this chapter, the provisions of
this Chapter preempt ordmances !>.y local governments that prohibit
or regulate Y? matter relating to the re~tration, labeling, distri
Iliition, sale, andling, use, application, orisposal of pesticides. It is
not the intent of this section to preempt local responsibilities for
zoning, fire codes, orhazardous waste disposal.

Sec. 45. [188.03] [POWERS AND DUTIES OF COMMIS
SIONER.]
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Subdivision 1. [ADMINISTRATION BY COMMISSIONER.] The
commissioner shall administer, implement, and enforce this chapter
and the department of agriculture is the lead state agency for the
regulation of pesticides.

Subd. 2. [DELEGATION OF DUTIES.] The functions vested in the
coiiiiillSswner !!y this chaster may beaelegated to designated
employees or agents of the epartment of agriculture.

Subd. 3. [DELEGATION TO APPROVED AGENCIES.] The com
miSsWilermay, !!y written a eements, delegate 'Checific inspectiOil,
enforcement, and other re ator duties of this apter to officiaIs
of approved agenc~ -----

Sec. 46. [18B.04] [PESTICIDE IMPACT ON WATER QUALITY.]

The commissioner shall:

(1) determine the impact of pesticides on surface and ground water
in this state;

(2) develop best management practices involving pesticide distri
bution, storage, handling, use, and disposal; and

(3) cooperate with and assist other state agencies and local
governments to protect public health and the environment from
harmful exposure to pesticides.

Sec. 47. [18B.05] [PESTICIDE REGULATORY ACCOUNT.]

Subdivision 1. [ESTABLISHMENT.l A pesticide re~Watory ac
count ~ establiShed in the state treasury, Fees and penaties except
penalties collected under section 65, subdivision 4, collected under
this chapter must be deposited in the state treasury and creditedtO
the pesticide regulatory account.

Subd. 2. [ANNUAL APPROPRIATION.] Money in the account,
inCIiidllig amount of interest attributable to money in the account
and all money appropriated for the purposes of this chapter, ~
annua y appropriated to the commissioner for the administration
and enforcement of this chapter.

Sec. 48. [18B.06] [RULES.]

Subdivision 1. [AUTHORITY] The commissioner shall adopt
rules to ~lement and enforce this chapter includin!proce ures
addressing neal contToiofpesticideregulation. Rules a opted under
this chapter are part of this cha'lrr and ~ violation of the rules ~ ~
violation of ~ provision of this c apter.
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Subd. 2. [CONFORMITY WITH FIFRA,l Rules adopted under this
chlij)tff:- --

(1) may not allow pesticide use that is prohibited hY FIFRA; or

(2) relating to £rivate applicators of restricted use pesticides and
special local flees riiXstrations. may- not be inconsistent with the
requirements of FIF .

Subd. 3. [PESTICIDE USE, HANDLING, AND DISPOSAL.] The
coiiliillSswner shall adopt rules, including emergency rules, to
govern the distribution, use, storage, handling, and disposal of
pesticides, rinsates, and pesticide containers.

Sec. 49. [18B.07] [PESTICIDE USE, APPLICATION, AND
EQUIPMENT CLEANING.]

Subdivision 1. [PESTICIDE USE.] Pesticides must be applied in
accoTIlance withthe product label or labeling and in a manner that
will not cause unreasonable adyerse effects on the environment
withillTimits prescribed!'.r this chapter and Fll"RA

Subd. 2. [PROHIBITED PESTICIDE USE.] (a) A person may not
use, store, handle, or dispose of !! pestici.re;- rtnsate, pestic1ile
container, or pesticide application equipment in a manner:

(1) inconsistent with labeling;

(2) that endangers humans, damages agricultural products, food,
livestock, fish, wildlife, or beneficial insects; or .

(3) that will cause unreasonable adverseeffects on the environ-
ment.-- ---- -----

(b) A person hay not direct..!! pesticide on properly beyond the
bounaaries of~ target site. ~ person may not~ !! pestic1ile
resulting in damage to adjacent property.

(c) A person may not directly~ !! pesticide on!! human hY
overspray or target site spray.

(d) A person maynot~a I?"sticide ina manner so as to~
llc worKer III an immediately adJacent,~ field.

Subd. 3. [POSTING.] (a) !! the pesticide labels prescribe specific
hourly or daily intervals for liiiffian reentrYfolfowing application,
the person applying the pesticide must Past fields, buildings, or
areas where the pestICide has beenyie . The posting must be
done with placards in accorllaiice with abel requirements and rules
aaoptedUnder this section.



5820 JOURNAL OF THE HOUSE [54th Day

(b) Fields being treated with pesticides through irrigation systems
must be posted throughout the period of pesticide treatment.

Subd. 4. [PESTICIDE SAFEGUARDS AT APPLICATION SITES.]
A person may not allow" pesticide, rinsate, or unrinsed pesticide
container to be stored, kept, or to remain in or on any site without
safeguards adequate to prevent the escape or movement of the
pesticides from the site. .

Subd. 5. [USE OF PUBLIC WATER SUPPLIES FOR FILLING
EQUIP.MENT.] ~ person jay not fill pesticide application equip
ment directly from " pub ic water supply, as 'defined in section
144.382, unless the outlet from the public water §IlllIlly is equipped
with" backflow prevention device that complies wltllflle Minnesota
Plumbing Code under Minnesota Rules, parts 4715.2000 to
4715.2280.

Subd. 6. [USE OF PUBLIC WATERS FOR 'FILLING EQUIP
MENT.] (a) A person may not fill pesticide ap~cation equipment
directly frOm pUbli{ waters Oithe state, as delin in section 105.37,
subdivision 14, un ess the equipment contains~ and function
!!!g anti-backsipnonmg mechanisms. The person may not introduce
pesticides into the aP1jJication eqUIpment until after filling the
equipment fromthe pu lic waters.

(b) This subdivision does not flPP!y to permitted applications of
aquatic pesticides to public waters.

Subd. 7, [CLEANING EQUIPMENT IN OR NEAR SURFACE
WATER.] (a) A person may not:

(1) clean pesticide application equipment in surface waters of the
state; or

(2) fill or clean pesticide a"mication equipment adjacent to surface
waters, ditches;" or wells were, because of the~ or other
conditions, pesticIdes or materIals contamliiated with pe8tlCldes
could enter or contaminate the surface waters, ground water, or
wells, as " result of overflow,leakage, or other causes. -- .--

(b) This subdivision does not flPP!y to permitted application of
aquatic pesticides to public waters.

Subd. 8. [PESTICIDE, RINSATE, AND CONTAINER DIS
POSAL.] A person may riily dispose of tisticide, rinsate, and
pesticide containers in acco ance with this C a~ter and FIFRA. The
manner of disposal must not cause unreasonab e adverse effects on
the environment.

Sec. 50. [18R08] [CHEMIGATION.]
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Subdivision!.: [PERMIT REQUIRED.] (a) be /hrson mal not~
pesticides through an .irrigation sfstem wit out ~ c emigation
permit .from the commissioner. On y one 'chemigation permit·.~

required for two or more wells that are protected from contamination
!!y the same devices. The commissioner may allow irrigation to be
useato~ pesticiaeson crops and land, ifiCliiillng agriculturiiT,
nursery,~ golf course, and gIyeooouse sites. '.

(b) A Jetiso'h must ~. for ~ cheniigation permit on forms
prescrm !'.Y U commissioner.

Subd. 2. [PESTICIDE.] be pesticide used under ~ chemigation
permit must be suitable and labeled for appllCaIion through an
irrigation system.

Subd. 3. [EQUIPMENT.I A chemi£'tion system must be fitted
witlieIiective antisiphon devices or eck valves that prevent the
'baCl<flow of pesticides or pesticide-water mixtures into water sup
plies or other materials dfiri'dg times of irrigation Systeb' failure or
equipment shutdown. T e evices or valves must ~ installeil
between:

(1) the irrigation system pump discharge and the point of pesticide
injection; and

(2) th~ point of pesticide injection and the pesticide supply.

Subd. 4. [APPLICATION FEE.] A per'dOli> initially appl1ing for ~
chemi~tion permit must~ a nonrefun a Ie application-"e of$50
for ~ well that is to be used in applying the pesticides !!y
irrigation. -

Subd. 5. [RULES.] The commissioner shall, !!y rule, develop
specIfiC requirements for implementation of a program to regulate
application of pesticides !!y irrigation.

Sec. 51. [18B.09] [PESTICIDE APPLICATION IN CITIES.]

Subdivision!.: [APPLICABILITY.] This section ap~ies only to
statutory and home rule charter cities that enact 0 inances as
provided in this section.

Subd. 2. [AUTHORITY.] Statutory and home rule charter cities
may enact an ordinance containin~thepesticide ap£lication wam
~ iiifOrillation contained in sub ivision 3, indu ing their own
licensing, penalty, and enforcement provisions. Statutory and home
rule charter cities may not enact an ordinance that contains more
restrictive pestrCWe appTICatloilwarning informa:tlOn than ~ con
tained in subdivision 3.
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Subd. 3. [WARNING SIGNS FOR PESTICIDE APPLICATION.]
(a) All commercial or noncommercial applicators who ".l'P.!.Y. pesti
cides to turf areas must~ or affix warning signs on~ 'property
where the pesticides are applied.' . ,

(b) Warning~ must project atIe"st 18 inches abov~ the !"p '.'f
the grass Ime~ warnmg sIgns mustoe of !"c' matenal that ~
rain-resistant for at least" 48-hour.~rodand ~ust remain in place
~ to 48 hourstrom the tIm,! of Imha .applIcatIOn.

(c) The followin~infonnation must be printed on the warning~
in contrasting co ors and capitaITZed letters \lleasuring at least
one-half inch, or in another format approved ~ the commissioner.
The.~ mustprOVide the fo~g information:- ,-- --~ "

(1) the name of the business organization, entity, or p'!rson
apprying-t~stiCide;and

(2) the following language: "'['his area chemically treated. KejP
chililren and pe,s off until ...(date of safe entry)..." or !"c universal y
accepted symbo and text approved !J.y the commissioner that !!!
recognized as having the same meaning or intent as s~ecified in this
paragraph.The warning~ may induOe the name j)' the pestiClOe
used. '

(d) The warning~must be Pisted on !"c lawn or~ between two
feet and five feet from the siaewa k or street. For parks, golf courses,
athletic fields, playgrounds, or other similar recreational property,
the warning signs must be poste1 immediately adjacent to areas
within the property wiierepestici es .have been applied and at or
near the entrances to the property.

Sec. 52. [18B,10] [ACTION TO PREVENT GROUND WATER
CONTAMINATION.]

The commissioner ray, !J.y rule, special 0ffter, or delegation
throu~h written regu atory agreement with 0 cials of other ~
Prove~ a~encies, take action necessaJi to prevent the contamination
~ groun water resultiiii0'rom lea ing of pesticides through the
soil, from the backsi~honillgor back-flowing of pesticides through
water wells, or from t e directllowage ofpestiCRIes to ground water.

Sec. 53. [18B.H] [SALE AND USE OF TCDD.]

~ person may notsell, offer for sale, or use a pesticide containing
in excess of 0.1 parts~ iiiTITIon of2,3,7, 8-tetrachlorodibenzo-.para
dIoxin (TCDD).

Sec. 54. [18B.12] [SALE AND DISTRIBUTION OF ADULTER
ATED PESTICIDES.]
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~ persoa'bay not offer for sale or distribute !'o pesticide that is
determine E'}' the commissioner to be adulterated, including !'o
pesticide that has:

(1) a strength or h'iity that does not meet the standard of quality
expressed on its la e;

(2) !'o constituent entirely or partially substituted; or

. (3) an important or necess~ry constituent entirely orpattially
removed.

Sec. 55. [18B.13] [SALE AND DISTRIBUTION OF MIS~

BRANDED PESTICIDES AND DEVICES.]

A person may not offer for saJe or distribute a pesticide or device
determined !>.y the commissioner to be misbranded, including !'o
pesticide or device that:

(1) if; an imitation of or if; offered for sale under the name of
another pesticide or device; or

(2) does not comply with the labeling requirements under this
chapter or FIFRA. . .

Sec. 56. [18B.14] [PESTICIDE STORAGE.]

Subdivision 1. [DISPLAY AND STORAGE.] (a) ~ person may
store or display pesticides and their containers [illY in the oriSnal
container and separated from food, feed, seed, ivestO<:I<l'eme ies,
drugs, plants, and other prouucts or mateTIaISstored, displayed, or
offered tor sale in.!'o manner that prevents contamination which
would cause injury or damage to the other products or materials.

(b) A pet:son may not allow open pesticide containers to be
displayed for sale under any circumstances.

Subd. 2. [BULK PESTICIDE STORAGE.] (a) A person storing
pesticides in containers of !'o rated capacity of 500 gallons or more
must obtain !'o pesticide storage permit from the commissioner.

(b) Applications must be on forms provided !>.y the commissioner
contaming information estabTiSllell!>'y rule. The initial application
for !'o lermi.t must be accompanied !>.y !'o nonrefundable application
fee of 100 for each location where the pesticides are stored.

(c) The commissioner shall !>.Y rule develop and implement !'o
program to regulate bulk pesticides-:The·rules must include instal
lation of secondary containment devices, storage site security, safe
guards, notification of storage site .locations, criteria for permit
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approval, a schedule for compliance, and other ap£ropriate require
ments necessary to minimize potential aoverse e ects on the envi
ronment. The rules must conform with existing rules of the pollution
control agency.

Sec. 57. [18B.15] [PESTICIDE RELEASE INCIDENTS.1

Subdivision "1: [DUTIES OF RESPONSffiLE PARTY.] (a) A re
sponsible partymvolved in an incident must immediately report the
incident to the department ilIagriculture and provide information as
requested~ the commissioner. The responsible party must P"l for
the costs and immediately bike all action necessary to minimize or
aoate the release and to recover pestlCldes involved in the incident.

(bl The responsible party must submit ~ written report of the
incident to the commissioner containing the information requestea:
~ the commissioner within the time specllled'!>'y' the commissioner.

Subd. 2. [COMMISSIONER'S ACTION.] (a) !! in the judati\ent of
the commissioner the responsible party does not take immelate and
sufficient action to abate the release of and to recover the pesticide,
the commissioner jay taKeaction necessary to mitigate or correct
the conditions resu ting from an incident. Tne -responsible pm;ty
must reimburse the commissioner for the costs incurred !:>.y ~
commissioner in the enforcement of tills subdivision.

(bl The department of agriculture ~ the lead state agency for
responding to and taking action with regard to peStiCIde incidents.

Sec. 58. [18B.16] [EMPLOYER LIABILITY FOR EMPLOYEES.1

Structural pest control applicators, commercial appliclltors,non
commercial applicants and pesticides dealers are criminally liable
for violations of this chapter .!>.y. their emplo:yees and agents.

Sec. 59. [18B.17] [COOPERATIVE INSPECTION AND EN
FORCEMENT AGREEMENTS.]

Subdivision 1: [COOPERATIVE AGREEMENTS:1 The commis
sioner may enter into cooperative agreements with federaIand state
agencies for trai;ning, certification, ins ection, and enforcement
pro~ams and may make reports to the United tates Environmen
tal rotection Agency and other fei1eral a~encies as required or
requested. The commissioner may adopt an enforce. federal stan
dards, regulations, or orders relating to pesticide regulation when
determined to be in the best interest of citizens of the state.---- ----

SuM. 2. [TRAlNING AGREEMENTS.I For purposes of training
only, the commissioner may enter into agreements with qualified
public or private organizations that wish to offer training programs.
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Sec. 60. [18B.18] [INSPECTION.]

Subdivision 1. [ACCESSAND ENTRY.] (a) The commissioner, and
the commissioner's agents, upon issuanceOf'!! notice of inspectloil,
must be granted access at reasonable times to (1). sites where !!
restricted use pestiCide~ used; (2) where !! person manufiicliires,
formulates-;<Iistributes, uses, disposes of stores, or trans~Il'ts !!
llffiticide in vIOlatIOn 0;Mirovisions ofthis".ilia~teri ana (3) to at sites

ected, or possibly ecred, fu: fue use o~ !! pestiCIde, rinsate,
pesticide container, or device in ViOlatiOn of !! provision of this
chapter.

(b) The commissioner and commissioner's agents may enter sites
for: . ...

(1) inspection of equipment for the. manufacture formulation,
distril::iution, disposal, or applicatlonm pesticides and the premises
on whiCh the equipmimtIs stored;· . .. ..

(2) sampling of sites actually or reportedly. exposed to pesticides;

(3) inspection ofstorage, handling, distribution, use, or disposal
areas of pesticides or pestICIde containers; . ..

(4) inspection or investigation of complaints of injury to humans,
wildlife, domesticated anImals, crops, or the environment;

(5) sampling of pesticid~s;

(6) observation of the uSe and application of !! pesticide;

(7) inay,ectionof recortls related to the manufacture, distribution,
. use; or .sposal of pestiCIdes; and .'.

(8) other purposes necessary to implement this ,chapter...

Subd.2. [NOTICE OF INSPECTION SAMPLES AND ANALY
SI::r.rBefore leaving the premises inspected, the commissioner shall
~rovide the owner, operator, or aglnt in C!frge WIth !! receIpt

escribing any samlJles obtained. !... an ana ysis is made of the
samples, a~ of~ results of the aiiiilysis must DelIITiilsnedtO
the owner, operator, or agent in charge. '.

Sec. 61. [18B.19] [PRIVATE REQUEST FOa INSPECTION OF
VIOLATION.]

Subdivision 1. [STATEME.NT OF VIOLATION.] ~persori that
suspects !! provision of thischaeter has been viola may file !!
written inspection request wit the .commissioner. The written
request must contain:
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(1) the person's name and address;

(2) the name of the person for whom the application was dOlle;

(3) the name of the applicator;

(4) the date of the application;

(5) !! description ofthe suspected violation; arid

(6) other information the commissioner may require.

Subd.2. [INSPECTION FOR SUSPECTED VIOLATION.] If the
requesttor inspection is filed within 60 da~s after the pesticidewas
apIi/iedor dam~e has occurre~commIssioner ShaIlInvesti~ate
to~etermine !1 pr9visions of iliiSCliapter have. been violated..~he
com,!,~ssionE;rth-ay discontinuetlie investi.gatlonat'ter determining
prOVISIons of~ chapter have not been VIOlated. .

Subd.. 3~ [INSPECTION FILE DISCLOSURE.] Copies of com
pleted inspection files ar",available to the person making the
inspection reguest, the. applicator, or tlieir agents, upon written
reguest. . .

.. Sec; 62. [~8B.20] [ENFQRCEMENT;l···

Subdivision 1. [ENFORCEMENT REQUIRED.] (a) The commis-
sioner shaii enforce this chapter. - --

(b) Upon the request ~fthe:commissioneror ari a~ent authorized
!!Y the comiillssioner, countl attorne:ys, sherIIts;""'an other officers
having authority in the en orcement of the generarcriminal laws
shall take action to th.eextent of their authOrity necessary or ~oper
fo: the .eiIfOrCeii,ent of this chapter, or spec.iii1 orders, stan ards,
stIpiiratIOns, and agreements of the commISSIOner.

Subd.2. [CRIMINALACTIONS.]For a criminal action, the county
attorney where a violation oCcurredis re~nsible for prosecuting a
violation of a proVIsion of this charter. Iftecount:yattorney refuses
to prosecute, the attorne:y genera ma:y prosecute. . .

Subd. 3. [CML ACTIONS.] Civil judicial enforcement actionsii'W be brought !!y the attorne:y geiieral in the name of the state on
ealIof the commissioner. A county attorney fiayDring.!! ciVil

judicial emorcement· action upon the request of t e commissioner
and the attorn<'!Y generar:- - - -

Su~d. ~. [.I~JUNCTION.] The commissioner m~:y~ to !!court
WIth JurIsdIctIOn for .!! temporary or permanent InjunctIOn to .pre'
vent, restraIn, or enjoin violations Ofprovisions of this Chapter.
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Subd. 5. [AGENT FOR SERVICE OF PROCESS.] All nonresident
coiiiiiiercTa] and structural pesthcontrol applicator licensees licensed
as individuals must appoint~ commissioner as the agent upon
whom all legal process may be served and service upon the commis
sioner 18deemed to be service on the TICensee.--- --

Subd. 6. [SUBPOENAS.] The commissioner may issue subpoenas
to compel the attendance of witnesses or submission of books,
documents, and records affecting the authority or privilege feanted
fu: '! license, registration, certification, or permit issued uner this
chapter.

Sec. 63. [18B.21] [ADMINISTRATIVE ACTION.]

Subdivision 1. [ADMINISTRATIVE REMEDIES.] The commis
sioner may seek to remedy violations !>r '! written wammg, admin
istrative meeting, cease and desist, stop-use, sto~-sale, or other
special order, seizur~l.iIation, or agreement, if t ecommlSswneT
determines that the remedy is in the public interest.

Subd. 2. [REVOCATION AND SUSPENSION.] The commissioner
may, after written notice and hearing, revoke, suspeiid, or refuse to
renew ~ registration, pennit, license, or certIfication if ~ person
violates '! provision of this chapter.

Subd. 3. [REMEDIAL ACTION ORDERS.] (a) If the commissioner
haspi'Obable cause that '! pestidde, pesticide container, rinsate,
pestiCIde ~uipment, or device is being used, manufactured, distrib
uted, store" or disposed of in violation of ~ provision of this chaptedthe commissioner may investigate anaissue a written cease an
desist, stop-sale, stop-use, or removal order or other reme.uaIaction
to the owner, custodian, or other responsiliTe Pjrty. IT the owner,
custodian, or other responsible party is not avai able for servJCeOf
the order, tile commissioner may attaChtile order to tne pesticide,
pesticide container, rinsate, pesticide equipment, or device or facility
and notify the owner, custodian, other responsible party, or the
registrant..The pesticide, pesticide container, rinsate, pesticide
equipment, or device may not be sold, used, or removed until the
violation has been correcteaanothe pesticide, pesticide container,
rinsate, pesticide equipment, or device has been released in writing
under' conditions specified !>rthe commissioner, or until the viola
tion has been otherwise disposea of!>r '! court. -- - --

(b) Ifa violation of a provision ofthis chapter results in conditions
that may have an unreasonable adverse effect on humans, domestic
animals, wildlife, or the environment, the commissioner may, !>r
order, require remediar-action, including removal and~ dis
posal.

Sec. 64. [18B.22] [DAMAGES AGAINST STATE FOR ADMINIS
TRATIVE ACTION WITHOUT CAUSE.]
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!K the commissioner did not have probable cause for an adminis
trative action, inclUdin~e issuance of a stop:saIe, use, or removal
order, ~ court may a ow recovery for damages causeo ~ the
iiiIiiilnistrative action.---

Sec. 65. [18B.23] [CIVIL PENALTIES.]

Subdivision !.: [GENERAL PENALTY] Except· as provided in
subdivisions g and 5; ~ persop. who violates ~ provision of this
chapter or ~special order, standard, stipulation, agreement, or
sChedule of com1liance of the commissioner ~ subject to ~ civil
penalty of!!£ to JO,OOO~(fay of violation as determined~ the
court.

Subd. 2. [DISPOSAL THAT BECOMES HAZARDOUS WASTE.j
A peason who violates a provision of this chapter ()r~ special order,
stan ani, stipulation, agreement, or schedule of compliance of the
commissioner that relates to dIsposal of pesticides so that they
become hazardous waste, is sUbject to ~ civil penalty of!!£t0$25,000
~ day of violation as determme<l""fu. the court.

Subd. 3. [CLEANUP COSTS.] A person who violates a provision of
thiSChlipter is liable for and must P!!l': totile state a sum that wilT
com ensate tne state for the reasonablevaIUe of c!eaiiiij)and other
ex~enseB irectJ.y resulting from the i1legal use, storage, handling,
or isposal of pesticides, whether acci ental or otherwise.

Subd. 4. [WILDLIFE AND OTHER DAMAGES.] Ca) A perSOn who
viOlateS a provision of this chapter is liable for and must P!!l': to the
state a sum to constitute just compensation for the loss or destruc
tion of"WlIdJife, fish, or other aquatic life, and for actual damages to
the state caused~ the illegal use, storage, handling, or disposal of
pesticides.

(b) The amounts paid as com~ensation for loss of or destruction to
wildlife, fish, or other aquatic Ife must 6edepOSRe<I into the state
treasury and credlWto .the game and fish fund.

Subd. 5. [DIRECTLY SPRAYING HUMANS.] A person who
directly applies pesticides on ~ human~ trget site '!/Eraying in an
open field ~ subject to a civil penalty!!'p to 5,000 as etermined~
the court.

Subd. 6. [DEFENSE TO CIVIL REMEDIES AND DAMAGES.]As
~ aeteiiSeto a civil penalty or claim for damages under subdivisions
1 to 4, the defelldant may pr;ve thaftlie violation was caused solely
fu: an act of GOd, an act Q... war, or an act or failure to act that
constitutes sallotage or vandausm, or any combination of these
defenses.
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Subd. 7. [ACTIONS TO COMPEL PERFOjlMANCE.] In an action
to COIDjieT!i1rformance of an order of the commissioner to enrorcei
provision othis chapter, the court mt?re6uire a defendant a~udged
responsible to perform the acts wit in~ person's lfuwer t at are
reasonably necessary to accomplis'htlle purposes of~ order.

Subd.8. [RECOVERY OF PENALTIES BY CIVIL ACTION.] The
civil penalties and payments provided for in this section mayoo
recovered !>x ~ civil action brought !>x tne county attorney or the
attorney general in the name ofthe state.

Subd. 9. [RECOVERY OF LITIGATION COSTS AND EX
PENSES.] In an action brought !>x the attorney general or a county
attorney in tl).e name of the state under this chapter for civil
penalties, injunctive relief, or in an action to compel compliance, if
the state fmally Ilrev~the stati

i
in addition to other penalties

provKledin this c apter, must be a owed an amount---.:Ietermined!>x
the court to be the reaso~value ofall or ~ part of the litigation
expenses inCluding attorney fees incurrea!>x the state or county
attorney. III determining the amount of these litigation expenses to
be allowed, the court shall give consKIei1ltion to the economic
circumstances of tneifeIeiidant.

Sec. 66. [l8B.24] [UNSATISFIED JUDGMENTS.]

(a) An aPlflicant for a commercial,noncommercial, or structural
pest control icense anaa commercial, noncommerCial, or structural
pe1.control applicator 6ay not allow ~ fi~al ggment aGainst the
app lcant or apphcator or daffiages ansmJ.: m ~ VIO bon oTii:
provision of this chapter to remain unsatisfIed for ~ penOd of more
than 30 days.

(b) Failure to satisfy within 30 days ~ final judgment resulting
from these pest control activities will result in automatic suspension
of theapplicator license.

Sec. 67. [l8B.25] [CRIMINAL PENALTIES.]

Subdivision 1. [GENERAL VIOLATION.] Except as provided in
subdivisions ~ and 3, ~ I!erson is~ of ~ misdemeanor, if the
persan violates ~ proviSIon of this chapter, or ~ special order;
stan ard, stipulation, agreement, or sChedule olcompliance of the
commissioner.

Subd. g, [VIOLATION ENDANGERING HUMANS.] ~ person is
filjiltY

h
of ~ gross misdemeanor if the @rson violates ~ provision Of

t is cater or ~ ~Becial order, standa ,stipulation, agreement, or
Scile ule of comp iance Ofthe commissioner, and the violation
endangershumans. - - -- --
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Subd. 3. [VIOLATION WITHKNOWLEDGE.l A person ~~
of !Ie !;'"ossmisdemeanor if the person knowingly violates a provision
Of this chapter or standard, a special order, stIpu[ation, agreement,
\lr scnedule of compliance of the commissioner.

Subd.4. [DISPOSAL THAT BECOMES HAZARDOUS WASTE.]
A person wh\l knQwingl>! or with reason to knQw, disposes \If ~
pesticide so that the productbecomeSlUiZilrdOus waste ~ subject to
the penalties in section 115.071.

Sec. 68. [l8B.26] [PESTICIDE REGISTRATION.]

Subdivision 1. [REQmREMENT.] A person may not use or
distribute ~ pesticide in this state unless !! ~ registereTwilllthe
commiSSIOner. PestIcide registrations expire on December 31 ofeach
yejr and may be renewed on or before thaf<Lite for the1011O~
ca enilar Yjar. Registration ~ not required !i'~ pesticide is shippe
from one p ant or warehouse to another plant or warehouse operated
!?,y the same perot and used solely at the piEr or warehouse .as an
ingredient in~ ormulation 0 a pesticide t at ~ registered under
tllii chapter. .,

Subd. 2. [APPLICATION.] (a) A person must file an application for
registration with the commissioner. The apjilication must include:

(1) the name and address of the applicant and the name and
address of the person whose name wiil appear on the label, !i other
than the aPiificant; . . .

(2) the brand name ofthe pesticide;

(3) other necessary information required ~ the registration
apPlication form;

(4) ~ true and complete WPYat' the labeling accompanying the
pesticide as provided f\lr in IF ; and .

(5) current material safety data sheets for each pesticide.

(b) As part of the ~licatiQD, the commissioner may require the
suomission oranx re evant iiiformation including the complete
formula of ~ pestiCIde, including the active and inert ingredients.

Subd. 3. [APPLICATION FEE.] (a) An application for initial
regIStration and renewal must be accompanied !?,y ~ nonreluiiOaOle
application fee of $125 for each pesticide to be registered.

(b) An additional fee of$100 must be paid !?,ythe applicant for each
pesticide to be registered if the application is !Ie renewal application
that is submitted after December 31.
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(c)An additional fee of$200 must be paidb!>'y: the al?plicant for each
pesticide distributedOr used in the state eforeImtial state regis
tration.

Subd.. 4. [EFFECT OF REGISTRATION AFTER RENEWAL AP
P:LICATION.] If a registration is in effect oil December 31 and a
renewal application has been made and the applicatIOn fee paid, the
registration continuesIDf'iiITforce and effect until the commissioner
notifies the applicant fllat theTegistraTIOii1s demeaor canceled, or
the renewed registration expires.

Subd. 5. [APPLICATION REVIEW AND REGISTRATION.] (a)
The commissioner may not den~ the registration of a pesticide
DeC3.use the commissioneraetermmesthe pesticide isnot essential.

(b) The commissioner shall review ~ application and ThY
approve, deny; or cancel the registratIOn of any pesticIde.· e
commissioner may 1iiij)Ose stat!' use restrictions on !! pesticide as
part of the registration to prevent unreasonable adVerse effects on
the environment.

(c) The commissioner must notify the applicant of the aPffiroval,
deniaT,CanceIlation, or state use restrictions wlthm 30 days a er the
application and fee are received.

. (d) The applicant mw request a hearing on any adverse action of
~ ~ommissioner wit m 30 days after being notified fu:: the com- .
mISSIOner.

Sec. 69. [18B.27] [PESTICIDE REGISTRATION FOR SPECIAL
LOCAL NEEDS.]

Subdivision 1. [APPLICATION.] (a) A pers?li must file an appli
cation for a special local need application WIt ~comm"Tssioner.
The apPITcation must meet the requirements of section~ subdiVi
sion 2, and the commiSsiOner may require otner relevant informa-
tion. . ..

(b) The commissioner jay require !! full description of tests and
test reBiiIts upon whiCh c aims are based for: . .

(1) a pesticide use that is not registered under section 68 or
FIFRA;or ---- -- --

(2) !! pesticide on which restrictions are being considered.

(c)~ applicant may request in writing privacy of informatioQ
submitted as proVided in section8Jl.. .



5832 JOURNAL OF TIlE HOUSE [54th Day

Subd. 2. [APPLICATION REVIEW.] (a) After reviewi~the ~pn
cation accompanied~ the applicationriithe commISSIOner sa,
SiillfeCt to the terms aiiif conditions 0 t e authorization !i'1Iie
administrator of the United States--:EiiVlronmental Protectloii
Agency to re~sterpesticides to meet s~cial local needs, regIster

. ~sticides if t e commiSsIOneraetermines that: .

(1) the pesticide's composition warrants the proposed claims for
the pesticide;

. (2) the pesticide's label.and other material required to be submit-
teiIComply with thiSChapter; .

(3) the ~sticidewill perform its intended function without unrea-
soruiblea verse effect on the emronment; .

(4) the pesticide will not generally cause unreasonable adverse
efleCts on the environment when use01ilaccordance with label
arrectlons; and -- -- - -- ---

(5) !! speciallacal need for the pesticide exists.

(b) The commissioner m,ay revoke or modify a special local need
re .stration if the commIssioner determines tliat the terms or
con itions ofthe-registration do not comply witliparagfaph (a). -

Subd. 3. [APPLICATION FER] An application fee for a 6lec~al
local need registration must be accompanied fu'. a nonremnila e ee
of $125. . ...

Sec. 70. [18B.28] [EXPERIMENTAL USE PESTICIDE PROD
UCT REGISTRATION.]

Subdivision 1. [REQUIREMENT.] A ~son m~y not use or
distribute an experimental use pesticidepi act In t e state until it
IS registered with the commissioner. Expenmentiiluse !I'lsticiae
product registrations expiraon December 31 of each~ an may be
renewed on or before that ate.· .--------

Subd. 2. [APPLICATION REVIEW AND REGISTRATION.] (a)
After reVIewing the application accompanied~ the application ree,
the commissioner may issue an expenmental use pestICide pri.iifiicl
~ration IT the coffiiiilssioner determines that the apphcant

the registration to accumulate information necessary to
regISter !! ~sticide under section 68. The commissioner m;y pre
scribe terms, conditiOii8, and !! ITiiiiteQ period of time or the
experimental use product registration. After an ex~rimental use
~sticide prodryt registration ~ issued, the commIssioner may
revoke or modi the registration at any time !!' the commissioner
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finds that its terms or conditions are ring violated o! are inade
quate to avoId unreasonable adverse.e ~ts on the envIronment.

(b) The commissioner may deny issuance of an experimental use
pesticide product re~stratlOn permit !!' the commissioner deter
mines that issuance 0 a regtstration is not warranted or that the use
to be made of the pesticide under the proposed terms and conditions
may cause unreasonable adVerSe effects on the environment.

Subd. 3. [APPLICATION.] A person must file an application for
experimental use pesticide product registration witllthe commis
sioner. An application to register an e1'perimentaluse pesticide
product must include:

(1) the name and address of the applicant;

(2) a federal environmental protection agency approval document;

(3) the purpose or objectives of the exPerimental use product;

(4) an accepted experimental use pesticide product label;

(5) the name, address, and telephone number of cooperators or
participants in this state;

(6) the amountof material to be shipped or used in this state; and

(7) other information requested !>.y the commissioner.

Subd. 4. [APPLICATION FEE.] (a) An application for registration
of an experimental use pesticide rodnct .must be accompanied !>.y ~
nonrefundable application fee of 125.

(b) An additional fee of $200 must be paid!>'ythe applicant for each
pesticlOe distributed or used in the state before an initial experi
mental use pesticide product registration was issued for the pesti-
cide. .. .

Sec. 71. [18B.29] [RECIPROCAL LICENSING AND CERTIFICA
TION AGREEMENTS.]

The commissioner may waive all or part of the examination
requirements provided for in sections 71 to 77 on ~ reciprocal basis
with any other jurisdiction which has substantially the same re
quirements. Licenses or certmcates issued under sections 71 to 77
may be suspended or revoked~ suspension or revocation of the
licen;se or certificate o(another jurisdiction sUPllerting the issuance
of a Minnesota license or certificate and in t e same manner its
other licenses and certificates. -- - - --
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Sec. 72. [18B.30) [PESTICIDE USE LICENSE REQUIREMENT.)

A person 'liay not use' or---supervise the use 0'£ 3' restricted" use
pesticide wit out a license. or certification requiroounder sections
71 to 77 and the use may oiify be done under conditions prescribed
~ the commissioner. . '

Sec. 73. [18B.31] [PESTICIDE DEALER LICENSE.)

Subdivision 1. [REQUIREMENT.] (a) Except as provided insara"
graph (6), ~ p'ik'0n may, not distribute or possess restricte use
pesticides or bu pesticides with an intent to distribute them to an
ultImate user without a pestiClUe dealer license,

(b) The pesticide dealer license requirement does not~ to:

(1) a licensed commercial applicator, noncommercial applicator, or
structural pest control ap~licatorwho uses restricted use pesticides
only as an integral part Q... ~ pestiCU1e applIcation service;

(2) ~ federal, state', county, or municipal agency using restricted
use pesticides for its own programs;

(3) ~ licensed pharmacist, physician, dentist, or veterinarian when
adffiinistering or dispensing a restricted use pesticide for use in the
pharmacist's, physician's, dentIst's, or v~terinarian's practice; or

(4) '" distributor or wholesaler shipping restricted use pesticides to
commercial applicators who are the _ultimate _users.

(c) A licensed pesticide dealer may sell restricted use pesticides
only to an applIcator licensed or certified ~ the commissioner,
unless ~ sale is aUowed fu:rule.

Subd. 2. [RESPONSIBILITY.] A ~esticide dealer is responsible for
the acts of~ person who assists the eater in the solicitation and sale
of restricted use pestici.res:-

Subd. 3. [LICENSE.) be pesticide dealer license:

(1) expires on December 31 of each year unless ij; !!' suspended or
revoked before that date; and .

(2) is not transferable to another person.

Subd. 4. [APPLICATION.] (a) A persoiimust~to the commis'
sioner fora pesticide dealer lICense on t _e roms 'and in the manner
reqmred~the commissioner. The commisslOiier musfi)rescribe and
administer ~ closed-book, monitored examination, or equivalent
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measure to determine !! the ~licant ~ eligible to sell bulk
pesticides or restncted use pestici es.

(b) The commissioner ha:are~uire an additional demonstration of
dearer qualification if t e ea er has had a lIcense suspended or
revoKed, or has otherWiseniidalllSfOrYOfViolations of this chapter:

Subd. 5. [APPLICATION FEE.] (a) An application for.~ pesticide
dealer bcense must be accom®nieQfu: ~ nonrefundable application
fee of $50.

(b) If an application for renewal of a pesticide dealer license is not
filea oerore Januaia 1 of the year lor whiCh the license is tolie
ISsUed, an additiona leeof$20 must be paid~1M applicanTbefore
the license is issued.

Sec. 74. [l8B.32] [STRUCTURAL PEST CONTROL LICENSE.]

. Subdivision 1. [REQUIREMENT.] (a) A person~ not engage in
structural pest control applications:

(1) for hire without a structural pest control license; and

(2) as ~ sole proprietorship, company, partnership, or corporation
wiIess the person ISor employs a licensed master in structural pest
control operations.

(b) A structural~ control licensee must have ~ valid license
identification cai'd when applying JlOi:1icides for hire and must
dIsplay i! upon demaruf~ an au orized representative of the
commissioner or a law enforcement officer.The license identification
card must contain information required~ the commissioner.

Subd. 2. [LICENSES.] (a) A structural pest control license:

(l)expires on December 31 of the year for which the license is
issued; and

(2) ~ not transferable.

(b) The commissioner shall establish cate~es of master, jouri
neyman,and fumigator for a person to be lice under a structura
pest controIlIcense.

Subd. 3. [APPLICATION.) (a) Aperson must~ to the commi&"
sioner for a structural~ contrOl license to be licensed as a master,
jOUriieYiiian, or fum~ator on forms and in the manner required~
the commIssioner. T ecommissionershaTI require the apli1icant to
pass ~ written, closea-book, monitoreuexamination or oral exami
nation, or both, and may also reqUIre ~ practical demonstration
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regarding structural Past control. The commissioner shall establish
the examinatIOn proce ure, including the phases and contents of the
-examInation. .

'(b) .The commissioner ray license a person as a, master under a
structural pest~ontrol icense .if the person-has the necessarY
aualifications t ough knowled~eand ex erience to properly pia'

etermine, and supervise the se ection an a'E,lication of pestici es
III structural pest control. To demonstrate ~. qualificatIOns and
l)ecomelicensed as ~ master, a person must: .

(1) pass closed-book testing administered gy the commissioner;
ana

,(2) gy direct ~rience as a licensed journeyman under ~ struc
tural pest control icense for afleast two~gy this state or a state
with equivalent certiflcaflonrequrrements or as al'iiIunne licensed
master in another state WIth equivalent certifiCatIOnrequirements,
show practical knoWledge and field experience in the actual selec
tIon and apphcation of pesticides under varying conmtions,

(c) The commissioner i1~lY license a person as a journeyman under
~ structural~ contro Icense if the person: , .

(1) has the necessary qualifications in the practical selection and
apjilleatron of pestIcides;

. (2) has sassed !! closed-book examination given gy the commis-
SIoner; an _ _. .. ". .

(3) is engaged as an employee of or is working under the directiori
of !! person licensed as !! master uDder !! structural~ control
license. .

(d) The commissioner jay license a person as ~ fumigator under
~ structural~ control icense if the person:

(1) has knowledge of the practical selection and application of
fumigants; ,

,. (2) has sassed !! closed-book examination given gy the commis
sIoner; an

(3) is licensed gy the commissioner as !! master or journeyman
unGer!! structural pest control license. .

Subd. 4. [RENEWAL.] (a) A structural pest control applicator
license ml)Y be renewed on oroefore the expiratIon of an eJristing
lIcense su ject to reexamination, attendance at worksho/h approved
fu: the commIssioner, or other requirements imposed gy~ commis-
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sioner to provide the .as.~licatorwith information regarding chang
i!!g teclillology an010~ assure !'c continumg level of comwtency
and ability to use esticTcres safely and properly. The commissioner
fa~require aDad itiona emonstration of ap~licator qualification
I t e applicator has had a license sfsr,entfi or revoked or has
otnerwise had !'c history of Violations 0 t is apter. - -

(b) !i !'c person fails to renew !'c structural pest control license
wifuin three months onts expiration, the person must obtain !'c
structural l.est contronicense subject to the requirements, proce
dures, and ees required for an initial license.

Subd. 5. [FINANCIAL RESPONSIBILITY] (a) A structural p~st

controrllCense lay not be issued unless theapPlicant furnis es
proof of financla responsilillity. The financiaTresponslbllity may be
demonstrated~

(1) proof of net assets equal to or greater than $50,000; or

(2) a performance bond or insurance of a kind and in an amount
determined gy the commiSSioner. - -- -- - -

(b) The bond or insurance must cover a t'hriod of time at least
~qual to the term of the alfhcaiiPS lICellse-:- e coniiitlsswner must
Immediately sussenifTheicense of a person who fails to maintain
the required bon or insurance. Tile performance bond or insurance
j)O[icy must contain a prOVISIOn requiring the insurance or bOnding
company to~ the commiSSIOner gy ten daYhbefore the effective
~ of cance ation, termination, or any other cbanae of the bond or
msurance. !i there g; recovery against the on or insurance,
additional coverage must be secured to maintamllnancial respon
sibility equal to the OrijlnaI amount required.

(c)An employee of a licensed pelion is not required to maintain an
insurance pohCaoroond durmg~ time the employer IS main.tain- .
i!!g the require insurance or bond.

(d) Applications for reinstatement of !'c license suspended under
the rovisions of this section must lle accompanied gy proof of
sati action Q... jUilgments previously rendered.

Subd. 6. [FEES.] (a) An applicant for !'c structural pest control
license for !'c business must P!'.Y !'c nonrefundable application fee of
$100. An emtoyee of !'cllcensed business must P!'.Y!'c nonrefundable
application ~ of $50 for an individual structural ~ control
hcense.

(b) An application received after ;;;Jjiration of the structural pest
control license is subject to !'c pena ty fee or 50 percent of the
application fee.
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(c) An applicant that meets renewal requirements ~

re-exatiiiiiation instead oratten""Cliiigworkshops must~ the equiv
alent workShop fee for the re-examination as determined ~ the
commissIOner.

Sec. 75. [18B.33] [COMMERCIAL APPLICATOR LICENSE.]

Subdivision 1. [REQUIREMENT.] (a) A person may not~ a
pestIcide for hire without !! commerCIalapp icator license !2!: the
appropriate use categones except !! structural pest control applica
tor.

(b) A person with a commercial applicator license ma;y not~
peSticmes on or intO surface waters without an aquatIccategory
endorsement on ~ commercIal ""iij)j)ITCator lic~nse.

(c) A commercial applicator licensee must have a valid license
identincation card when applying pesticides for hire ~ must
display !! upon demand ~ an autnorized representatIve of tne
commissioner or a law ei":ifOrCement officer. The commISSIOner shan
prescribe tne imonnanon reqUIred on the license i~entificationcard.

Subd. 2. [RESPONSIBILITY.] A person required to be licensed
unaerthis section who performs pesticide applications for nire or
who emplOys a licensed applicator to perform pestIcIde awlication
for~ rata compensation is responsThlefor proper apphcatIon of the
pestIcIde or device.

Subd. 3. [LICENSE.] ~ commercial applicator license:

(1)~ on December 31 of the year for which it is issued, unless
suBPenaed orrevoked before fIiat date; ana--:--

(2)~ not transferable to another person.

Subd: 4. [APPLICATION:] (a) A per10n must~ to the commis
sioner for a commercial apjillcator ice;;se-Qn forms and in the
mannerreqUIred !iY the commIssioner. The commISsiOiler-must
prescrIbe and administer a closed-book, monitored examination, or
eqUIvalentrneasure to detenmne !!the applicant is eligible for the
commercIal applicator license.

(b) Aerial applicators must also fulfill applicable requirements in
chapter 360. .

(c) An applicant that desires an aquatic catego';Y endorsement
must pass an examinationjreparecl !iY the commiSSIOner of natural
resources and administere !ir the department of agriculture.

Subd. 5. [RENEWAL APPLICATION.] (a) A prson must~ to
the commissioner to renew !!commerci9rapp icatorllCense. The
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commissioner jay renew a commercial applicator license accompa
nied !>.y the app ication fee, subject to reexammation, attendance at
workshops ThProved .fu: the commissioner, or other requirements
imposed~ t e commissioner to provIde the ~llCa:tor with infor
mation regarding changing technology anclto~ assure a continu
~ level of com~etence and ability to use ~estiCRleSSafety and
properly. Tlie ar leant may renew a commercIal applicator icense
within 12 mont s after expiration Of the license without having to
meet initial testing requirements. The commissioner may require
aamtionardemonstration of applicator qualification !f !"o rrson has
had !"o lIcense suspended or revoked or has had !"o history 0 violations
of this chapter.

(b) An a'!lflicant that meets renewal requirements !>'y'reexamina
tion instea of atteiidlligwOrkShops must P!!l the equivalent work
shop fee for tlie reexamination as determined ~the commissioner.

Subd. 6. [FINANCIAL RESPONSIBILITY.] (a) A commercial
apJillCatorlicense may not be issued unless the applicant furnishes
proof of financial resfonsibilio/. The iiiiaiiClal responsibility ma:\i. be
demonstrated .fu::. (l !d,0of of net assets equal to or greater t an
$50,000; or (2) !>.y !"o pe ormanceoond ~ insurance of the kind and
in an amount determined !>.y the commISSIoner.

(b) The bond or insurance must cover a period of time at least
equal to the term 01' the applicant'S Uceilse-:- The commlSsWllei'must
immematery suslIenifThe license of a ~rson who fails to maintain
the required bon or msurance. Tile pe ormance bond or insurance
policy must contain a provision requiring the insurance or bonding
company to 'Wtifj the commissioner.fu: tenaayj,before the effective
date of cance atIon, termination; or any other c ange onne bond or
insurance. If there is recovery agains't"""tlie ,bond' or -insurance,
additional coverar- must be secured to malntam financial respon
sibility equal to t e original amount reqUIred. '

. (c)An empl?yee ofa licensed pelion.is not required to ~aintain an
msurance polma oroond durmg t e tIme1he employer ~mamtam-
~ the requi insurance or boii([ ,

(d) Applications for reinstatement of !"o license suslIended under
the ~rovisions of £hIs section must oe accompanie .fu: proof of
satis action of judgments previoiiSIYrendered.

Subd. 1. [APPLICATION FEES.] (a) A person initially applying
for or renewing a commercial applicatorlicense as a business entity
must P!!l !"o nonrefundable application fee of $50, except !"o pers0'l
who ~ an employee of !"o business entity That has !"o commercia
applicator license andis applying for or renewIng a commercial
a licator license as an individual the nonrefundable application
fee IS 25.
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(b) If a renewal application is not filed before March 1 of thellar
for wIllcn the license is to be issued, an adQffiOnarpenaItifee 0 10
must be parifbefore the commercial applicator license may Oelssuea.

Sec. 76. [18B.34] [NONCOMMERCIAL APPLICATOR LICENSE.]

Subdivision 1. [REQUIREMENt'.] (a) Except for a commercial
apphcator, r.rivate applicator, or structural pest controTapplicator, a
person, inc uding ~ ~overnmentemployee, may not use ~ restricteo
use pesticide in peormance of official duties without havmg ~
noncommerciafCapplicator license for an appropriate use category.

(b) A erson with ~ noncommercial applicator license may not
ap'j?ry pestIcl es into or on surface waters. without an aquatic
category endorsement on tne license.

(c) A licensee must have a valid license identification card when
apPfymg pesticiaesand mustQlsj?lay It upon demand Qy an autho
nzed !!il1resentativeo£ the commissioner or a law enrorcernent
officer. he license iilenTIffcatIon card must contam information
required Qy the commissioner.

Subd. 2. [LICENSE.] A noncommercial applicator license:

(1)~ on December 31 of the year for which it is issued unless
suspended or revoked' beforethaTQatej ana--;--------

(2)~ not transferable.

Subd. 3. [APPLICATION.] A fierson must~ to the commis
sioner for a noncommercial app icator llceDse onfonns and in the
manner required Qy the commiSSIOner. The commissioner must
prescribe and adIDinister a closed-book, monitored examination, or
eqUivalent measure to detennine if the applicant ~ eli~ble to
acquire a noncommercial apphcatoilicense. An applicant "siring
~~ pesticides into or on surface waters must pass an examma
tion prepared Qy the department of n'iitUriiT resources and adminis
tered Qy the commissioner.

SuM. 4. [RENEWAL.] (a) ~ person must~ to the commis
sioner to renew ~ noncommercial applicator license. The commis
sioner may renew a license subject to reexamination, attendance at
WOr'Ksliops arroved Qy the commissioner or other requirements
imposed Qy t ecommissioner to prOVide die applicator with infor
mation regarorng changing technology anatO help assure a con1lnU
!!!& level of competence and ability to use pesti'CideSJaf'ely and
properIy.The commissioner ma¥ re~uire an additional emonstra
tion of arator qualification If t eapplicator has had a license
SiiSpeiide or revoked or has otherWIse had ~ historyotvlol8.tions of
this chapter.
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, '(b) An 'applicant tJi~t ~eet;; 're~ewalrequirements,!>,l
re-examination instead 9llrttending workShoes must~ the eqt\i
alent workShop fee for llie re-examination asaeterminoo!>,l~
commissioner.

(c) An applicant has 12 months, to renew ,the license after
expiration without having to meet initial ,testing requirements.

, Subd. 5. I~EES.] (~) A pern initiallyapplyi')l( fo,: or renewing a
noncommercIal appTICator Icense asa bUSlness,entIty -must~ a
nonrefundable application fee of $50. ifpe;i]son who is,anempIoyee Of
a businesS entity that haS a noncommerci, aJl»licator liceiISe and is
ap£lying fur, orreiIewing'a nonCommercial applicator ,license as an
in 'vlduaTnlUst~!!nonrefimdable iitPlication fee of $25, 'dxcept
an applicant who is 1!govenIment emp oyee who uses pestici es in
the course of performing official duties must~ 1! nonrefulldable
application fee of $10. , ' ',' .:,'

(b) If an appliCation for renew.iI of a: nOncommercial license is not
filea6efore March lin1lleye'$ for which the, license IS to"be issued;
an additionarpeiialty fee of 10 miIst be paid before the renewal
license may be issued. ' ,

Sec. 77. [18B.35] [APPLICATION CATEGORIES WITHIN AP.
PLICATOR LICENSES.] ,

Subdi~i~ion !:.[E8TABLISHMENT.] (a) The commissioner may
establish categories o~ struc":,ral pet control, comm~~ial :,pplica
tor, and noncommercIal iIPPhcator IcenseS for admInIstermg and
emorerng this Chapter. ~ categories may......nclude~ contrOl
operators and ornamental, a~cultIIral, iJauatiC, forest, and right
of-way pesticide applicators. parate su assifications of catego
ries may be specified as to ground, aerial, or manual methods to
jPPly pesticides or to fue use of pesticides to control insectS, plant

iseases, rodents, or weeds. '

(b) Each category' is subject to separate testing procedures and
requirements.

Subd. 2. [NO ADDITIONAL FEK] AP!'rson bet not be required
to pay an additional fee for 1! category or su assmcation of 1!
category of 1! license. , '

<

Sec. 78. [18B.36] [PRIVATE APPLICATOR CERTIFICATION.]

Subdivision 1. [REQUIREMENT.] (a) Except for 1! commercial or
noncommercialapplicator, only 1! P!'rson certified as 1! private
applicator may use or srlifrvise the use of 1! restricted use pesticide
to produce an agriciiTtu commOdIty:
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(1) as !! traditional exchange of services without financial com"
pensation; __or

(2) .on, !!siteowned, r;mted; 'or manag~.~ the perilon or the
person's emjiIOyees~' , ' .: . ,

.(b)A'1hrivateaPPli~tor may.not purch~se!!restrict,ed use pestiC
CI.re- WIt out prese;nting! pnvate applIcator card or' the card
number. " ,

. Subd:2., [CERTIFICATION.] (a) The commissioner shall prescribe
cerlifiCiition requirement;;and/erovide trl\ining to certiry ~rso:rlsas
private applicators and, provie i%~ation reTa;ting to~~
~ology to hel~ ~msure !! continumg leveJ:>f;co~~tenqan
abIbty to use pestICIdes properly and safely.' lne,trammgmaybe
done through cooperation with other government :agencies.

(b) A person must!!PP!x to the commissioner for certification as a
private applicator.After com~ingthe certificationrequirement8,
all applIcant must be certi, ell as !!private applicator to use
restricted use pesticideS. The certification is for!! Pl'riod of five yelll1'
frOm the applicant's nearest bIrthday. , '

(c) The commissioner shall issue! private applicator card to !
private applicator:

Subd. 3. [FEES.] (a) A personappl~to be certified as a private
a~to! must.~:!!'nonrefundab~10applicationfee for the
certIficatIon penod;. . . ,- '~.'. - ~ ,

€b) A $5 fee must be P!'Mfor the issuance of a duplicate private
apjilicator card. ' , '. ' ,

sec. 7!j.,[18B.37] [RECORDS, REPORTS, PLANS, AND INSPEC"
TIONS.] . . ", " " '.

Subdivision 1:' [PESTICIDE DEALER], (a) A pesticide dealer
must maintain records of all sales of restricted 'Use pesticides as
required !iY the commissioner. Records must be ~ on fonns
supplied ~ the commissioner ~ "!! the pesticidl\deaIei-'Sl'onns !!
they are approved'~ the commIssioner. . " " .

(b) Records must be submitted annually with the renewal appli"
cation for apesticide dealer license or upon request ofthe commis"
sioner. . .

(c) Copies of records iifeluired under this subdivision must be
maintained~the~esticiedealerfor!! period of five years llf'ter the
date of the pestici e sale. ", .'
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SuM. 2; [COMMERCIAL AND NONCOMMERCIAL APPUCA
TORB:T (a) A commercial or noncommercial applicator, or. the
applicatol'S authorized agenj' must maintam a record of pesticides
used on each site. The recor must inchlde the:

(1) date of the pesticide use;

(2) time the pesticide appliCation was completed;

(3) pesticide and dosage used;

(4) number of units treated;
- -- u

(5) temperature, wind speed, and wind direction;

(6) locationof the site where the pesticide was applied;

(7) name and address of the customer;

(8) name, license number, address, and signature of applicator;
ana --

(9) any other information required !:!r the commissioner..

. (b) Portions of records not relevant to ~ specific~ of application
may be'oinitteQ!!P2!! approval frOm the commissioner. ....

(c) All information for this record ~uirement must be contained
in ~ s~ngle document toreach pestiCi eapplication-:TtiVoices contain
~~ required information may constitute the required record.

• .(d) b.. commercial applicator must givj ~ £2P.Y of the record to the
customer when the applicatIon is comp eted.

(e) Records must be retained !:!r the applicator; company, or
autnorizedagent for fIve years after the date of treatment..

SuM. 3. [STRUCTURAL PEST CONTROL APPUCATORS.] (a) A
stru---etUrat pest control applicator must maintain a record of each
structural 'pest control apc.licationCOiiducte<I !ir tnat person or !:!r
the person s employees. T e record must include the: -

(1) date of structural pest control application;

(3) name of the pesticide used;

(4) for fumigation, the temperat1Ire and exposure time;
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(5)name and address of the customer;

(6) structural pest control appli~ator'scompany name andaddress,
appTIcator's signature, and hcense number; and

(7) any other information required~ the commissioner.

(b) Invoices containing the required informatiqn may constitute
the record. . '-

(c) Records must be retained fqr five years after the date .of
treatment. -

(d) A £QP.Y of the record must be given to a person who ordered the
application iliat is present at the' site wEere the structural 'pest
control ~1lCa11on is conducted;pfaced in a conspicuous locatIOn at
the site were the structuralRest control application isconductoo
nnmewat:elYatter the applicatIon of the pesticides, oraehvered to
the person who ordered an apphcation or tEe owner of the site. -

Subd. 4. [STORAGE, HANDLING, AND DISPOSAL PLAN.] A
coiiiiiiercilll, noncommercial, or structural~ control ~licator or
tile hcensed business tlUlt TIie apslicator is employ !i.Y must
develop and maintain ~ planthat escnbes its pesticide storage,
EandliIi~, and disposal practices. The plan m1JSt be gept at ~
princlpa business site or location WiThin this state ail must be
submitted to tEe commissioner utn request on forms proV1Oed !?i
tEe commissioner. The plan must~ aVaIlable for InspectIOn !?i~
commissioner. - - - -

Subd. 5. [INSPECTION OF RECORDS.] The commissioner ma~
enter ~ commercial, noncommercial, or Si'rtlctural ~ contro'
appITcator's business and Inspect the records required in this sectIOn
at any reasonable time andf~make copie'h0f the recoros. Unless
i=equired for enforcemeiifO t lSCl'lapter, t e mrormation in tEe
records intliis section is private or nonpublic. . -

Sec. 80. [18B.38] [PROTECTION OF TRADESECRETS.]

Subdivision 1. lREQUIREMENTS.] In submitting data required
~ this Cllapter, the applicant may: -

(1) clearly mark any ~rtions .~ in the applicant's opinion are
trade secrets, commerci ,or flnanclaTInformation; and . _

(2) submit the marked material separately from other material.

Subd. 2. IINFORMATION REVEALED.] After consideration of
theapp1icant's request submittedundersubl!mswn.h the commiS
SIoner shall not make any lriIoriiiation pubhc that in the
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commissioner's judgment contains or relates. to trade secrets or to
commercial or l.nancial information obtaineqfrom an applicant.
When necessary, informatIOn relating to formulaSOf products jay
be reveale<I to allY state or federal agency consulted with SImi ar
trotection of tra e secret authority and ml? be revealed at !! public

earing orTnIlni1liigSOj' facts issued fu: ~. commissioner.

Subd. 3. [NOTIFICATIOR] !f the commissioner proposes to re
lease inrormation that the applicant or registrant believes to De
protected from disclosure under SUbdivision ~ the commissioner
shall .no~ilY the applicant or relfMtrant !J.y certrned mail. The
commISSIonerShall not make the ormation available for inspec
tion untIl 30 days after recei~t of the notice fu: the appI"icant or
registrant. During this~ the applicant or registrant day
mstitute an action in an !!ppropriatecourt for !! declaratory~
ment as to w~r the information iSStiJ)ject to protectIOn under
this section.

Sec. 81. [EXISTING RULES.]

Rules of the commissioner of~culture in effect on the effective
date of tills act relatmg to the !ltribution, use storage,nandling,
and dIsposal of pestIcides, rinsates, and pesti~containers remain
in effect until they are supersede<! !J.y new~ The commissioner
may adopt emergency rules to implement this act until December
31,1987.

Sec. 82. [PESTICIDE CONTAINER DEPOSIT REPORT.)

The commissioner of agriculture in consultation with the director
of the pollution control agency shalIQevelop a program rorpesticide
container deposit and' return of triple rinsed pesticide containers.
The commIssionershal[jirepare a repo'"!' on !! proposed pro~am and
Ieglslative recommendations ana submIt"1Iie repor to the ouse of
representativ"s and senate committees on agricu ture1YJiiiiUary
15,1988.

Sec. 83. Minnesota Statutes 1986, section27.041; subdivision 2, is
amended to read:

Subd. 2. [LICENSES.] The license, or a certified copy of the
license, must be kept posted in the officeof the licensee at each place
within the state where the licensee transacts business. Every license
shall expire June 30 following its issuance and thereafter be
renewed July 1 each year. Any license issued under this subdivision

. is automatically void upon the termination of the surety bond
covering the licensed operation. The fee for each license shall be
based on the following schedule:
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Penalty for
License Fee Late Renewal Dollar Volume of Business
$ 3(l ' $10 ,',', $1O,O()O or less per month
$60 ' $15 Over $10,000 to $50,000 per month
$l8G $300 $4e $75 Over $50,000 to $100,000 per month
$24() $400 ~ $100 , Over $100,000 per month

, A fee of $W $20 shall be charged for each certified copy of a
license, $2$5 for each license identification card, and $2 $5 for each
license identification truck decal. The commissioner shall make
appropriate license fee adjustments for up to one year from July 1,
1975 fur persons required to be licensed hereunder, who hold validly
issued licenses as of the effective date of Laws 1975, chapter 227
under the provisions of law amended or repealed herein. A licensee
who sells, disposes.of, or discontinues the licensee's business during
the lifetime of a license shall at the time the action is taken, notify
the commissioner in writing, and upon demand produce before the
commissioner a full statement of all assets and liabilities as of the
date of transfer or discontinuance of thebusiness,

Money collected from license fees shall be deposited in the state
treasury. ' .,'. .

Sec. 84. Minnesota Statutes 1986, section 27.07, is amended by
adding a subdivision to read: '

Subd. 6. [COOPERATIVE AGREEMENTS; FEES; ACCOUNT.]
Thecommissioner mail collect~ as provided for. in cooperative
agreements between t e commISSIoner and the Umted States De
partment of Agriculturefor the Inspection offreshij,uits, vegetabIes;
and other products. The tees must be deposited in t estate treasury
and ereartedto a frUIt and veget;i1)1eS ins:Itum account. The monl?
in the account, 1iiCIiidlilg interest earn ; IS appropriateQ to .~
commissioner to~ out the cooperative agreements.

Sec. 85. Minnesota Statutes 1986, section 28A.08, is amended to
read:

28A.08 [LICENSE FEES; PENALTIES.]

The fees for licensesand the penalties for late renewal oflicenses
set in this section apply to the sections namedexcept as provided
under section 28A.09. Except as specified herein, bonds and assess
mentsbased on number of units operated or volume handled or
processed which are provided for in said laws shall not be affected,
nor shall any penalties for late payment of said assessments,nor
shall inspection fees, be affected by this chapter.
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Type of food handler
1. Retail food handler

(a) Having gross sales
of less than $50,000
for the immediately
previous license or
fiscal year
(b) Having $50,000 to
$250,000 gross sales
for the immediately
previous license or
fiscal year
(c) Having $250,000
to $1,000,000 gross :
sales for the immedi
ately previous license
or fiscal year
(d) Having over
$1,000,000 gross
sales for the immedi
ately previous license
or fiscal year

2. Wholesale food han
dler
(a) Having grj25 sales
of less tlUin (f,OOU
IOitlie---.mmedmtely
preVIOUS lIcense or
fiscal year .
\D!1Iiivmg $250,000
to $1,000 000 gI"(l!lll
sales tor the Immedl
ateAY preViOUs lIcense
or seal year
\c) -,ravmg over
$I 000,000 . grir
safes tor the imme I-

atelfsl:rvlOuS hcense
or [{ear

3. FOOdOi'O er
4. Wholesale food pro

cessor or manufac
turer
(a) Having gross sales
of less than $250,000
for the immediately
previous license or
fiscal year '
(b) Having $250,000
to $1,000,000 gross
sales for the immedi
ately previous license
or fiscal year

License Fee

$200
~! 75

Penalty

$10

$ 50
.~! 25
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(c) Having over
$1,000,000 gross sales
for the immediately
previous license or fis
cal year

5. Wholesale food proces
sor of meat or poultry
products under super
vision of the U.S. De
partment. of Agricul
ture
(a) Having gross sales
of less than $250,000
for the . immediately
previous license of fis
cal year
(b) Having $250,000 to
$1,000,000 gross sales
for the immediately
previous license or fis
cal year
(c) Having over
$1,000,000 gross sales
for the immediately
previous license or fis
cal year

6. Wholesale food manu
facturer having the
permission of the com
missioner to use the
name Minnesota farm
stead cheese $ 30

m~ 50

$ 10

Sec. 86. Minnesota Statutes 1986, section 32.075, is amended to
read:

32.075 [TERM OF LICENSE; TRANSFERABILITY; FEES AND
PENALTIES.]

Every license issued by the. commissioner shall be for a period
ending on the thirty-first day of December next following, and shall
not be transferable. The fee for each such initial license shall be~
$50 and each renewal thereof shall be $lG $25 and shall be paid to
tilecommissioner before any license or renewal thereof is issued. If
a license renewal is not applied for on or before January 1 of each
year, a penalty of $10 shall be imposed. A person who does not renew
a license within one year following its December 31 expiration date,
except those persons who do not renew such license while engaged in
active military service, shall be required to prove competency and
qualification pursuant to section 32.073, before a license is issued.
The commissioner may require any other person who renews a
license to prove competency and qualification in the Same manner.
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All license fees and penalties received by the commissioner shall be
paid into the state treasury.

Sec. 87. Minnesota Statutes 1986, section32.59, is amended to
read:

32.59 [NONRESIDENT MANUFACTURER LICENSE.]

Any person who manufactures frozen foods, mix, ice cream mix,
mix base, or ice cream mix base outside of the state, for sale within
the state, shall apply for registration with the department of
agriculture in the form and with the information the commissioner
requires. Samples of all frozen foods, mix, ice cream mix, mix base,
or ice cream mix base, so manufactured for sale and sold within this
state, must be submitted to the department. Each application for
registration must be accompanied by a fee of $lW $200, which is the
registration fee if'.a certificate of registration is granted. If the
department of agriculture finds that the samples submitted are up
to the accepted standards and otherwise comply with the laws of this
state, it shall issue to the applicant a certificate of registration. The
penalty for a late registration application is $38 $50 if the registra
tion is not renewed by January 1,0f any year. -

Sec. 88. Minnesota Statutes 1986, section 40.01, subdivision 4, is
amended to read:

Subd. 4. [STATE BOARD OR STATE OOII. ANI) Wt.TER OON
SER\\'\TION BOARD OF WATER AND SOIL RESOURCES.] "State
board" or "state seiland wateI' eeaseF"atiea board of water and soil
resources" means the agency created in section 4(}.G3 103. ----

Sec. 89. Minnesota Statutes 1986, section 40.03, subdivision 4, is
amended to read:

Subd. 4. [POWERS AND DUTIES.] In addition to the powersand
duties hereiaafteF conferred upon the state sail and wateI' eeaseF\'a
tiaB board ~ section 103, it shall have the following powers. and
duties:

(1) PFepare and pFeseat ta the eeffilBissieaeF of agriealture a
1....lgei ta aaaBee the aetivities of the state i>alml and the distF-ieta
and ta admiaisteF <my law apppspFiatiag 'fuBds ta distF-ieta. 'Rle
i>alml shall Receive and disburse any grants made available to the
state by the United States Department of Agriculture under the
preferred program developed under United States Code, title 16,
sections 2001 to 2009;

'(2) Offer any appropriate assistance to the supervisors of the
districts in implementing'any of their powers and programs. Any
funds made available to a district for expenditures necessary for the
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operations of the district shall he a grant to the district to be used
only for purposes authorized by the state board pursuant to law. The
soil and water conservation district may designate the board of
county commissioners to act as the agent of the district to receive
and expend these funds at the direction and with the approval of the
board ofsupervisors of the district. At least annually the state board
shall audit, in a manner it prescribes, the expenditure of funds so
granted;

(3) Keep the supervisors of each district informed of the activities
and experience of all other districts and facilitate cooperation and an
interchange of advice and experience among the districts; .

(4) Coordinate the programs and activities of the districts with
appropriate agencies by advice and consultation; .

(5) Approve or disapprove the plans or programs of districts
relating to the use of state funds administered by the state board;

(6) Secure the cooperation and assistance of the appropriate
agencies in the work of the districts and to develop a program to
advise and assist appropriate agencies in obtaining state and federal
funds for erosion, sedimentation, flooding and agriculturally related
pollution control programs;

(7) Develop and implement a comprehensive public information
program concerning the districts' activities and programs, the
problems and preventive practices of ·erosion, sedimentation,
agriculturally related pollution, flood prevention, and the advan
tages of formation of districts in areas where their organization is
desirable;

(8) Subdivide and consolidate districts without a hearing or a
referendum so as to confine districts within county limits, provided
that no district, when feasible and practicable, shall contain less
than four full or fractional congressional townships;

(9) Assist in the. implementation of a statewide program for
inventorying and classification of the types of soils throughout the
state as determined by the Minnesota cooperative soil survey;

(10) Identify research needs and cooperate with other public
agencies in research concerning- the nature and extent of erosion,
sedimentation, flooding and agriculturally related pollution, the
amounts and sources of sediment and pollutants delivered to the
waters ofthe state, and long-term soil productivity;·

(11) Develop programs to reduce or prevent soil erosion, sedimen
tation, flooding and agriculturally related pollution, including but
not limited to structural. and land-use management practices;
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(12) Develop a system of priorities within the state to identify the
erosion, flooding, sediment and agriculturally related pollution
problem areas that are most severely in need ofcontrol systems; and

(13) Ensure compliance with statewide programs and policies
established by the state board pursuant to this section and section
40.02 by advice, consultation, and approval of grant agreements
with the districts.

Sec. 90. Minnesota Statutes 1986, section 40.035, subdivision 2, is
amended to read:

Subd. 2. For the purpose of developing the program plan, the state
board may request any existing pertinent information from any
state agency l'UFSU~Ht te sestioH 4lMl<l, SHbdi'lisioH 2,. and may
conduct any hearing it deems necessary.

Sec. 91. Minnesota Statutes 1986, section 40.21, subdivision 1, is .
amended to read:

Subdivision 1. [RULES AND MODEL ORDINANCE AS GUIDE.]
The sommissis'ieF board of lIgFicHItHFe water and soil resources, in
consultation with counties, soil and water conservation districts,
and other appropriate agencies, shall adopt a model ordinance and
rules that serve as a guide for local governments to carry out the
provisions of Laws 1985, chapter 256, sections 12 to 22 and sections
40.20 to 40.26, and provide administrative procedures for the state
sail and waieF SSHseFVatioH board for Laws 1985, chapter 256,
sections 12 to 21 and sections 40.20 to 40.26.

Sec. 92. Minnesota Statutes 1986, section 40.21, subdivision 3, is
amended to read:

Subd. 3. [PERIODIC REVIEW.] At least once every five years the
commissioHeF ef agrieHlwFe board shall review the rules and model
ordinance in cooperation with counties, soil and water conservation
districts, and appropriate agencies to ensure their continued appli
cability and relevance.

Sec. 93. Minnesota Statutes 1986, section 40.43, subdivision 1, is
amended to read:

SubdivisionL. [ESTABLISHMENT OF PROGRAM.] The commis
sioner of agriculture, in consultation with the commissioner of
natural resources, shall establish and administer a conservation
reserve program. The commissioner of agriculture shall contract
with the board of water and soil resources to implement sections
40.40to 40.44.-Selection of land for theconservation reserve
program must be based on its potential for fish and wildlife produc
tion, reducing erosion, and protecting water quality.
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Sec. 94. Minnesota Statutes 1986, section 60A.14, subdivision 1, is
amended to read: .

Subdivision 1. [FEES OTHER THAN EXAMINATION FEES.] In
addition to the fees and charges provided for examinations, the
following fees must be paid to the commissioner for deposit in the
general fund:

(a) by township mutual fire insurance companies:

(1) for filing certificate of incorporation $25 and amendments
thereto, $10;

(2) for filing annual statements, $15;

(3) for each annual certificate of authority, $15;

(4) for filing bylaws $25 and amendments thereto, $10.

(b) by other domestic and foreign. companies includingftaternals
and reciprocal exchanges: ..

(1) for filing certified copy of certificate of articles of incorporation,
$W $100;

(2) for filing annual statement, $&(I $225;

(3) for filing certified copy of amendment to certificate or articles
of incorporation, $W $100;

(4) for filing bylaws, $:le $75 or amendments thereto, $l4 $75;

(5) for each company's certificate of authority, $4(} $575, annually.

(c) the following general fees apply:

(1) for each certificate, including certified copy of certificate of
authority, renewal, valuation of life policies, corporate condition or
qualification, $It $15; .

(2) for each copy of paper on file in the commissioner's office 50
cents perpage, and $2.50 for certifying the same;

(3) for license to procure insurance in unadmitted foreign compa
nies, $4(} $575;

. (4) for receiving and forwarding each notice, proof of loss, sum
mons, complaint or other process served upon the commissioner of
commerce, as attorney for service of process upon any nonresident
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agent or insurance company, including reciprocal exchanges, $15
plus the cost of effectuating service by certified mail, which amount
must be paid by the party serving the notice and may be taxed as
other costs in the action;

(5) for valuing the policies of life insurance companies, one cent
per $1,000 of insurance so valued. The commissioner may, in lieu of
a valuation of the policies of any foreign life insurance company
admitted, or applying for admission, to do business in this state,
accept a certificate of valuation from the company's own actuary or
from the commissioner of insurance of the state or territory in which
the company is domiciled;

(6) for receiving and filing certificates of policies by the company's
actuary, or by the commissioner of insurance of any other state or
territory, $50;

(7) for issuing an initial license to an individual agent, $20 per
license, for issuing an initial agent's license to a partnership or
corporation, $50, and for issuing an amendment (variable annuity)
to a license, $20, and for renewal of amendment, $20;

(8) for each appointment of an agent filed with the commissioner,
a domestic insurer shall remit $5 and all other insurers shall remit
$3;

(9) for renewing an individual agent's license, $20 per year per
license, and for renewing a license issued to a corporation or
partnership, $50 per year; .

(10) for issuing and renewing a surplus lines agent's license, $150;

(11) for issuing duplicate licenses, $5;

(12) for issuing licensing histories, $10;

(13) fep ~FgeeBsiBgefteeka petHF'Beti ftae. t& iBsafiieieat~ $i6t

g4j for filing forms and rates, $lG $50 per filing;

(14) for annual renewal of surplus lines insurer license, $300.

The commissioner shall adopt rules to define filings that are.
suOfeCt to .'! fee.

Sec. 95. Minnesota Statutes 1986, section 60A.206, subdivision 2,
is amended to read:

Subd. 2. [APPLICATION FOR RECOGNITION.] An insurer not
otherwise licensed to engage in the business of insurance in Min-
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nesota may apply for recognition as an eligible surplus lines insurer
by filing an application in the form and with the information as
reasonably required by the commissioner regarding the insurer's
financial stability, reputation, integrity and operating plans, accom
panied~ a license fee of $500.,The commissioner rnay delegate to an
association the power to process and make recommendations on
applications for recognition as an eligible surplus lines insurer.
Notwithstanding delegation by the commissioner, an applicant may
file an application directly with the commissioner.

Sec. 96. Minnesota Statutes 1986, section 60A.23, subdivision 7, is
amended to read:

Subd. 7. [LICENSES REQUlRED FOR EMPLOYERS MAKING
DEDUCTIONS FROM WAGES FOR CERTAIN PURPOSES.1 (1)
[REQUIREMENTS.] No employer shall make deductions from the
wages of employees for the purpose of furnishing them with life
insurance, funeral benefits, medical or hospital care, accident,
sickness or old age insurance or benefits, unless the employer first
receives from the commissioner ofcommerce a license for the benefit
plan the employer operates or proposes to operate. The license shall
be granted only when the commissioner is satisfied that the benefits
given are commensurate with the charges made and that the charges
will keep the fund solvent. All licenses shall be for the period of one
year. The commissioner may require a statement of the operation of
the fund, on a form to be prescribed by the commissioner, before
granting a renewal. The fee for a license is $26$250 and for filing
the annual statement $l{) $40. Any fees received by the commis
sioner pursuant to this subdivision shall be paid into the general
fund. Before granting a license the commissioner of commerce shall
submit the proposed plan to the chair of the workers' compensation
court of appeals in order that the chair may determine whether the
benefits are in conjunction with the benefits under the workers'
compensation act.

(2) [EXCEPTIONS.] The requirements of clause (l) shall not
apply to deductions made from the employees' wages for group
insurance issued by insurers authorized to transact business in this
state nor to railroad companies engaged in interstate commerce.

(3) [PENALTY.] Any person, firm, corporation, or association that
makes deductions from the wages of an employee in violation of
clause (1) shall be gnilty of a misdemeanor.

Sec. 97. Minnesota Statutes 1986, section 70A.14, subdivision 4, is
amended to read:

Subd. 4. [DURATION.] Licenses issued pursuant to this section
shall remain in effect until the licensee withdraws from the-state or
until the license is suspended or revoked. The fee for each license
shall be $!OO $1,000, payable every three years,
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Sec. 98. Minnesota Statutes 1986, section 83.23, subdivision 2, is
amended to read:

Subd. 2. [NOTIFICATION.] Unless the method of offer or sale is
adopted for the purpose of evasion of sections 83.20 to 83.42, 83.43
and 83.44, subdivided lands may be registered by notification
provided that all of the following requirements have been met:

(a) the subdivision consists of not more than 100 separate lots,
units, parcels, or interests;

(b) at least 20 days prior to any offer pursuant to this subdivision,
the subdivider must supply the commissioner, on forms which the
commissioner may by rule prescribe, at least the following informa
tion:

(1) the name and address of the subdivider and the form and date
of its organization if other than an individual;

(2) the location and legal description of the subdivision and the
total number -of lots, parcels, units, or interests;

(3) either a title opinion prepared and signed by an attorney
licensed to practice law in the state wherein the subdivided land is
situated; or a certificate of title insurance or its equivalent accept
able to the commissioner;

(4) a copy of each instrument which will be delivered to a
purchaser to evidence the purchaser's interest in the subdivided
lands and a copy of each contract or other agreement which a
purchaser will be required to agree to or sign, together with the
range of selling prices, rates, or rentals at which it is proposed to
offer the lots, units, parcels, or interests in the subdivision, a list of
fees the purchaser may be required to pay for amenities or member
ship in groups including, but not limited to, homeowners' associa
tions, country clubs, golf courses, and other community
organizations; and

(5) a copy of a signed and approved plat map or its equivalent;

(c) a filing fee of $±OO $150 has been paid;

(d) the subdivider is in compliance with the service of process
provisions of section 83.39.

The commissioner may by rule or order withdraw or further
condition registration by notification or increase or decrease the
number of lots, units, parcels, or interests in subdivided lands
permitted for registration by notification. If no stop order is in effect,
no proceeding is pending, and no order has been issued under
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subdivision 4, a registration statement under this section automat
ically becomes effective at 5:00 in the afternoon on the 20th full
business day after the filing of the registration statement or the last
amendment, or at such earlier time as the commissioner by order
determines.

The rulemaking authority in this subdivision does not include
emergency rulemakingauthority pursuant to chapter 14.

Sec. 99. Minnesota Statutes 1986, section 83.23, subdivision 3, is
amended to read:

Subd. 3. [QUALIFICATION.] Subdivided lands may be registered
by qualification provided all of the following requirements have been
met:

(a) an application for registration has been filed with the commis
sioner in a format which the commissioner may by rule prescribe;

(b) the commissioner has been furnished a proposed public offer
ing statement complying with section 83.24;

(c) a filing fee of $2W $400 plus an additional registration fee of $1
for each lot, unit, parcel, or interest included in the offering
accompanies the application. The maximum combined filing and
registration fees shall in no event be more than $2-;{>00 $3,500;

(d) the subdivider is in compliance with service of process provi
sions of section 83.39;

(e) thecommissioner has been furnished a financial statement of
the subdivider's most recent fiscal year, audited by an independent
certified public accountant; and, if the fiscal year of the subdivider is
more than 90 days prior to the date of filing the application, a
financial statement, which may be unaudited, as of a date within 90
days of the date of application.

Subdivisions in which all the improvements are complete and paid
for by the developer, and for which clear title can be given the
purchaser at the closing, are exempt from providing independently
certified financial statements.

An application for registration under this section becomes effec
tive when the commissioner so orders.

The rulomaking authority in this subdivision does not include
emergency rulemaking authority pursuant to chapter 14.

Sec. 100. Minnesota Statutes 1986, section 83.30, subdivision 2, is
amended to read:
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Subd. 2. [FEE.] Every annual report filed pursuant to section
83.23, subdivision 2, shall be accompanied by a fee of $a(} $75. Every
annual report filed pursuant to section 83.23, subdivision 3, shall be
accompanied by a fee of $lOO $150..

Sec. 101. Minnesota Statutes 1986, section 105.73, is amended to
read:

105.73 [DEFINITIONS.]

Unless the context .clearly indicates a different meaning is in
tended, the following terms for the purposes of this chapter shall be
given the meanings ascribed to them in this section..

Board Miaaeseta watef' rese..rees Board of water and soil re
sources.

Proceeding-Any procedure under any of the laws enumerated in
section 105.74 however administrative discretion or duty thereunder
may be invoked in any instance.

Agency - Any state officer, board, 'commission, bureau, division, or
agency, other than a court, exercising duty or authority under any of
the laws enumerated in section 105.74.

Court-The court means the district court or a judge thereof
before whom the proceedings are pending.

Question of water policy-Where use, disposal, pollution, or
conservation of water is a purpose, incident, or factor in a proceed
ing, the question or questions of state water law and policy involved,
including either (a) determination of the governing policy of state
law in the proceeding, resolving apparent inconsistencies between
different statutes, (b) the proper application of that policy to facts in
the proceeding when application is a matter of administrative
discretion, or both (a) and (b).

Sec. 102. Minnesota Statutes 1986, section 110B.02, subdivision 2,
is amended to read:

Subd. 2. [BOARD.] "Board" means the board of water and soil
'resources 00aRI. -- - -- --

Sec. 103. [110B.35] [BOARD OF WATER AND SOIL RE
SOURCES.]

Subdivision 1. [MEMBERSHIP.] The board of water and soil
resources is comPosed of 12 voting meffibei'SiillOwTe<:IgelibIe of water
and soil problems and conditions within thestate, and four ex officio
nonvoting members.
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Subd. 2. [VOTING MEMBERS.) (a) The voting members are:

(1) three county commissioners;

(2) three soil and water conservation district supervisors;

(3) three watershed district or watershed management organiza-
tion representatives; and .

(4) three citizens who are not employed !>,y, or the appointed or
electe([()fficial !'f.. any governmental office, boaro, or agency.

(b) Voting members must be distributed across the state with at
least three members but not more than five· meiiibersl'rom the
metroPoffiiin area, as detlne<rJ>.y8ection473J21, subdivision 2; amI
one from eaCh of the current soil and water conservation adminis-
trative regwns.- - - ..-- ---

(c) Voting members are appointed J>.y the governor. In making the
appointments, the governor may consider persons recommended !!y
the assocIatIon of Minnesota counties, the Minnesota association of
soil and water conservation districts, and the Minnesota association
of watersneadistricts. The list submilleaJ>.y an aSSOCIation must
contain at least three nominees for. eaCh position to be filled.

(d) The membership terms, compensation, removal of members
anafill~ng of vacancies on the board for voting members are as
provide in section 15.0575. .

Subd. 3. [EX OFFICIO NONVOTING MEMBERS.) The following
agencies shall each provide one nonvoting member to the board:

(1) department of agriculture;

(2) department of health;

(3) department of natural resources; and

(4) pollution control agency.

Subd. 4. [EMPLOYEES.) The board mliY employ an executive
direct.Or in the unclassified service and ot er permanent and tem
~ employees in accordance with chapter 43A. The board may
prescribe the powers and duties of its officers an~ployees and may
authorizeItsemployees and members of the board to act on behalfof
the board. -----

Subd. 5. [OFFICERS; QUORUM; RECORDS; AUDIT.] The gover
nor shall appoint ~ chair from among the voting members of the
ooard with the advice and consent of tilesenate. The board sharr---- -- --- -- - - -- --- ---



54th Day] SATURDAY, MAY 16, 1987 5859

elect ~ vice-chair and:ny~. officers that !!. considers. necessa@
from its membership. ma]onty of the board is ~ quorum. The boar
ma~ hold public hearings and aoopt rules necessary to execute its
duties.

Subd. 6. [ADMINISTRATIVE SERVICES.] The commissioner of
acfiiiIillstration shall provide and make availabrewithin the depart:
ment of agricUlture suitable and 7ateoffice taCITitles and spa'd
for the b~ard. The co~mis~iOner~agricul.ture shall 1;r0VIa~ an
make avaITabIelilIiiimlstratlVe servlces reqmred~ the oard m1lie
iidiiUnistration of its functions. - ----

SuM. 7. [POWERS AND DUTIES.] In addition to the powers and
duties prescribed elsewhere, the board has the following powers and
duties:

(a) It shall coordinate the water and soil resources planning
activities of counties, soil and water conservation dlstricts, water
shed districts, watershed management organizationii and anf, other
local units of government through its various aut orities or!!p:
proval of local ~Ians, administration of state grants, and ~ otfier
means as may...! appropnate.. .

(b) It shall facilitate communication and coordination afuon~state
~encreS1ilcooperationwith the environmental quality boa, and

tween state and local units of government, in order to make1lie
expertise and resourcesof stateagencies involved·in water and SOIT
resources management ava11a'bIe to the local units or government to
the greatest extent posslble. - ------

(c)!! shall coordinate state and local interests with respect to the
stuqy insout~sota under United States Code, titre~
sectIOn 1009.

(d) It shall develop infonnation and education programs designed
to increase awareness of loca[ water and soli resources problems and
awareness of 0wortum~for local government involvement In
preventing or so ving them.

(e) !! shall provide a forum for the discussion of local issues and
opportunities relating to water ana-sod resources manAAement.

(I) It shall adopt an annual budget and work program that
integratethevarious nmctions and responSTIillitleSasSigned to !!~
law,

ig2It shall repo~ to the governor and the legislature~October 15
of eacn even-num ereQyear with an assessment of board programs
an<ri'eCommendations for any prograin changes and board member-
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~ changes necessary to improve state and local efforts in water
and "soil·resources management. ., .'. :., .

i'

Subd. 8. [COMMITTEE FOR IlISPUTJJ: RESOLUTION.] A com
Illittee orthe board is established to hear and ,resolve disputes;
apr.lals, and interventions under sections 105.72 to 105.79, 110B.25,
11 .801, and 473.878, subdivision 7. The committee consists of the
three citiZen members specified, in suoaivisIOn 1, rralm1!rt' (a),
clause~ and two addItional me.moorsappointed~Ce boar chair. '

, Sec. 104. Minnesota Statutes 1986, section 112.35, subdivision 4,
is amended to read: '

Subd. 4. "Board" means the Mi"ftesata wateP ""aau""es board of
water and soil resources established by section~ 103. -

Sec. 105. Minnesota Statutes 1986, section 116C.03, subdivision 2,
is amended to read:

Subd. 2. The board-shall include as members the director of the
state planning agency, the director of the pollution 'control agency,
the commissioner of natural resources, the commissioner of agricul
ture, the commissioner of health, the commissioner of transporta
tion, the Chair of the board of water and soil resources, and a
representative orthe governor's"o1'llcedesignated by the governor.
The governor shall appoint five members from the general public to
the board, subject to the adviceandconsent of the senate. At least
two of the five' public members shall ,have knowledge of and be
conversant in water management issues in the state.

Sec. 106. Minnesota Statutes 1986, section 138.65, is amended to
read:

138.65 [ADMISSION FEES.]

The Minnesota historical society may establish and collect fees it
deems reasonable for admission to the state owned historic sites
under its control. These fees shall be deposited in the geftel'al Hmd
state treasury and are appropriated to the Minnesota historical
SOcIety for hlstoncsITeoperations. - -

Sec. 107. Minnesota Statutes 1986, section 138.91, is amended by
adding a subdivision to read:

Subd. 3. [HUMANITIES RESOURCE CENTER.] The Minnesota'
huDi3.illtlescommission jY establish a humanities resource center
to ensure balance in pub ic education and in the cuiturallife of the
state. The humanities resource center may transport people and
resources to small towns, rural communities, and urban settings to
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provide high quality educational and cultural programs to schools
and community organizations throughout Minnesota.

Sec. 108. Minnesota Statutes 1986, section 144.226, subdivision 3,
is amended to read:

Subd. 3. [BIRTH CERTIFICATE COPY SURCHARGE.l In addi
tion to any fee prescribed under subdivision 1, there shall be a
surcharge of $2 $3 for each certified copy of a birth certificate. The
local or state registrar shall forward this amount to the commis
sioner of finance for deposit into the accountfor the children's trust
fund for the prevention of child abuse established under section
299A.22. This surcharge shall not be charged under those circum
stances in which no fee for a certified copy of a birth certificate is
permitted under subdivision 1, paragraph (a). Upon certification by
the commissioner of finance that the assets in that fund exceed
$20,000,000, this surcharge shall be discontinued.

Sec. 109. Minnesota Statutes 1986, section 296.17, subdivision 9a, .
is amended to read:

Subd. 9a. [MINNESOTA BASED INTERSTATE CARRIERS.l Not
withstanding the exemption contained in subdivision 9, as the
commissioner of public safety enters into interstate fuel tax com
pacts which require base state licensing and filing and which
eliminate filing in the nonresident compact states, the Minnesota
based motor vehicles registered pursuant to section 168.187 will be
required to license under the fuel tax compact in Minnesota.

The commissioner of public safety will have all the powers granted
to the commissioner of revenue under this section, including the
authority to collect and issue licenses, to collect the tax due, and
issue any refunds. All license fees paid to the commissioner of public
safety pursuant to subdivision 10 will be deposited in the general
fund. The commissioner shall charge an annual fee of $13 for
applications for quarterly reporting of fuel tax under this SUbiJivi
sion.

See. 110. Minnesota Statutes 1986, section 171.02, subdivision 3,
is amended to read:

Subd. 3. [MOTORIZED BICYCLES.l No motorized bicycle shall be
operated on any public roadway by any person who does not possess
a valid drivers license, unless the person has obtained a motorized
bicycle operator's permit or motorized bicycle instruction permit
from the commissioner of public safety. The operator's permit may
be issued to any person who has attained the age of 15 years and who
has passed the examination prescribed by the commissioner. The
instruction permit may be issued to any person who has attained the
age of 15 years and Who has passed the written portion of the
examination prescribed by the commissioner. The commissioner
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may promulgate rules prescribing the content of the examination
and the information to be contained on the permits.

$6
$3

$15
$4.50

$6

The fees for motorized bicycle operator's permits are as follows:
(a) Examination and operator's per.

mit, valid for one year $4
(b) Duplicate $a
(c) Renewal permit before age 19 and

valid until age 19 $a
(d) Renewal permit after age 19 and

valid for four years $l()
(e) Duplicate ofany renewal permit $3
(0 Written examination and instruc-

tion permit, valid for 30 days $4

Sec. 111. Minnesota Statutes 1986, section 171.06, subdivision 2,
is amended to read:

C·$15 B·$22.50

C·$9B·$15
~~

. $3 $4.50

Subd. 2. [FEES.] (a) The fees for a license and Minnesota identi
fication card are as follows:
Classified Driver License

Classified Provisional D.L.
Instruction Permit
Duplicate Driver. or Provi
sional License
Minnesota identification card,
except as otherwise provided
in section 171.07, subdivi
sions 3 and 3a

Sec. 112. Minnesota Statutes 1986, section 297B.09, subdivision 1,
is amended to read:

Subdivision 1. [GENERAL FUND SHARK] (A) Money collected
and received under this chapter must be deposited in the state
treasury and credited to the general fund. The amounts collected
and received shall be credited to the highway user tax distribution
fund and the transit assistance fund as provided in subdivisioR ~

this subdivision, and transferred from the general fund on July 15
and January 15 of each fiscal year. The commissioner of finance
must make each transfer based upon the actual receipts of the
preceding six calendar months and include the interest earned
during that six-month period. The commissioner of finance may
establish a quarterly or other schedule providing for more frequent
payments to the transit assistance fund if the commissioner deter
mines it is necessary or desirable to provide for the cash flow needs
of the recipients of money from the transit fund. Five percent of the
money must be deposited in the highway user tax distribution fUiiQ
and the transit assistance fund for apportionment.as provided in this
section. Of the money depositedUnder this section, 75 percent must
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be credited to the highway-user tax distribution fund for apportion
, ment in the same m~ne~~d fQr the same Pll,'J'?ses as other monj)y
In that fund. The remaImng 25 percent of the money must e
credited to the transIt' assistance fund, to be appropriated to the
commissioner of transportation, for transit assistance within' the
state and to the regIonal transit IiOOro.

(b) The distributions under this subdivision to the highway user
tax dlSinliution fund mUSfl>e reauced ~ the amount necessary to
nmd the approriation under section 41A.09,"subdivision 1. For the
fiscal yeFfi' en 'ng June 30, 1988 and June 1!Q, 1989, the cominis
sioner~ nance, before iiiak~e transIers required on July 15
and January 15 of eaChyea' shalIeStimate the amolint required to
fund the appropriation un er section 41A.09, sUbdivisIOn 1, for the
SiX-ffiOiith reii'0d for which the transfer isfbeing made. The coliimlS,
sionershal t en reducethe amount trans erred to the !iighway user
tax distriOiition fund fu: the amount of that estimate. The commis'
SlOner shall ,reduce the estimate for any 'six-month period fu: the
amount fu: which the estimate for the previous six-month period
exceeded the amount needed to funa the appropriation under section
41A.09, swiihvision 1, for that previous six-month peiod. If at an~
time during a sIx-montllperir in those fiscal yead~ t e amount 0
redUction in The transfer to t e mghway user tax IstrIDution fUna
IS insufficlenTIo fund tile ffipropriation under section 41A.09,
subdivision 1Jorthat perlQd, t ~i cOlmnissioner shan transfer to the
l{eneral funa 'lrom the highway user tax diStrIDution funa an

, a<lditional amount sUfllcie1!-t to fund tlie'appropriatIOn for that
period, but the additional amountaotraiiSferre<J to the general fund
in a six-moiith period ""bY not exceed the amount transferred to the
highway user tax distri ution fund fortIlat six-month period. ,

Sec. 113. Minnesota Statutes 1986, section 299A.23, subdivision
3, is amended to read: '

Subd. 3. [PLAN FOR DISBURSEMENT OF FUNDS.] By June 1,
1987, lHld ilieBBially tfteFeat'teF, the commissioner, assisted by the
advisory council, shall developa plan to disburse money from the
trust fund. In developing the plan, the commissioner shall review
prevention programs. The plan must ensure that all geographic
areas ofthe state have an equal opportunity to establish prevention
programs and receive trust fund money. Biennially thereafter the
commissioner shall serid the plan to the legislature and the governor
by J.me January 1 of each odd-numbered year.

Sec. 114. MinnesotaStatutes 1986, Section 299A.26, is amended to
read:

299A.26 [ACCEPTANCE OF FEDERAL FUNDS AND OTHER
DONATIONS.]



5864' J OUllNAL OF'THE HOUSE [54th Day

The commissioner may accept federal money and gifts, donations,
and bequests for the purposes of Laws 1986, chapter 423. Money so '
received and proceeds from-the sale of promotional items minus
sales promotional,tgr, must be deposited i~ t~e trust ~nll and
must _be made avai a e annually 'to the comrmssioner f6I' dIsBtH'Se
meBt.

- Sec. 115. Minnesota Statutes 1986, section 30,9.531, subdivision 1,
is amended to read: '

Subdivision 1. No person shall act as a professional fund raiser'
unless lieeRSed,Ilyre:,tered with the depBol'i;lBent attorney generaL
f.pplieatians f6I'a Iie-ase SliiiI!'Fhe registration statement must be
in writing, under oath, in the form prescribed by the depBol'i;ment
attorIlMneral and ahall, must be accompanied by an application
fee of 200. Each lieenBeSliiHlIle registration is effective for a
period of not more than 12 months from the date of issuance, and in
any event sba\l e<flire expires on July 30 next following the date of
issuance. The registration may be renewed for additional one-year
periods on application and payment of the fee.

Sec. 116: Minnesota Statutes 19$6, section 326,241, subdivision 3,
is, amended-to read:' '

Subd. 3. [FEES AND FINANCES; DISPOSITION.] All lisense
fees collected under the provisions of sections 326.241 to 326.248 are
to be credited f.<.;~ gene"'" ,fuHEh 'I'he e"fleRSes ef aEiministering
sestians 326.241 t& il26.248 ahallile paid"freHlllfl(lra(lriMians made
t&~ beard ef eleetFieitY !! special account in the state treasury.
ltt0n~y in the account is appropriated tothe 'bOard01electricity to

mInister and enforce sections 326.241 i03w:m, to~ indirect
costs, to compensate contract electrical inspect9rs for inspections
performed, and to make refunds. '

Sec. 117. Minnesota Statutes 1986, section 326.244, subdivision 2,
is amended to read: ' '

Subd. 2. [PROCEDURK] (a) At 'or before commencement of any
installation required to be inspected by the board, the electrical
contractor, installer, special electrician,or owner:milking the instal
lation shall submit to the board a request for inspection, in a form
prescribed by the board, together with the fees required for the
installation.

(b) The fees required are, a handling fee and an inspection fee. The
handling fee shall be set by the board in an amount sufficient to pay
the cost of printing and handling the form requesting an inspection.
The inspection fee shall be set by the board in an amount sufficient
to pay the actual costs of the inspection and the board's costs in
administering the inspection, All fees shall be set pursuant to the
procedure of sections 14,01 to 14.70,
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(c) All haBdliag fees shall he EleflssiteEi in the ge~eml fmHh All
illSfleetisn fees eslleeteEi fl"ffluant te this seetisn '.,RaIl he EleflssiteEi
by the i>eaFd in a sfleeial Feven"e "sskkeefling aees"nt af the
tFeaSHFY ami are aflflFsflriateEi te the i>eaFd ,Hw the fl"FflSBe af
eS"'flensating esntreet, iasfleetsFs fflF insfleetisns flemFffieEl, fflF
tmnsreF te the geneml fund af the flsmsR 'af the lee FeflFeSentiag
insfleetisn administFatisn eests, ami fflF,making FefunEis. •

W If the' inspector finds that the installation is not in compliance
with accepted standards of construction for safety to life and
property as required by section 326.243, the inspector shall by
written order condemn the installation or noncomplying portion
thereof, or order service to the installation disconnected, and shall
send a copy of the order to-the board. If the installation or the
noncomplying part will seriously and proximately endangerhuman
life and property, the order of the inspector, when approved by the
inspector's superior, shall require immediate condemnation or dis
connection. In all other cases, the order of the inspector shall permit
a reasonable opportunity for the installation to be brought into
compliance with accepted standards of construction for safety to life
and property prior to the effective time established for condemnation
or disconnection,

W (d) Copies of each condemnation or disconnection order shall be
servedpersonally or by mail, upon the property owner, and the
electrical contractor, installer, or special electrician making the
installation, and, other persons as the board by rule may direct. An
aggrieved party may appeal any condemnation or disconnection
order by filing with the board a notice of appeal within ten days after
(1) service upon the aggrieved party of the condemnation or discon
nection order, if this service is required, or (2) filing of the order with
the board, whichever is later. The appeal shall proceed and the order
of the inspector shall have the effect the order, by its terms, and the
rules of the board provides. The board shall adopt rules providing
procedures for the conduct of appeals, including provisions for the
stay of enforcement of the order of the inspector pending such appeal
when justified by the circumstances. '

Sec. 1113. Minnesota Statutes 1!)86, section 332.33, subdivision 3,
is amended to read: '

Subd. 3. Licenses granted by the commissioner of commerce under
sections 332.31 to 332.45 shall expire on June 30. All renewals of
licenses shall likewise expire on June 30. Each license shall plainly
state the name and business address of the licensee, and shall be
posted in a conspicuous place in the office where the business is
transacted. The fee for each license is $500 and renewal shall he
$lOO is $400. A licensee who desiresto carry on business in more
than one place within the state shall procure a license for each place
where the business is to be conducted.



5866 JOlJRNAL OF-THE HOUSE [54th Day

Sec. 119. Minnesota Statutes 1986, section 332~33, subdivision 4,
is amended to read:' .

Subd. 4. The commissioner may require such financial statements
and references of all- applicants fora license as the commissioner
deems necessary; and may make or cause to be mada an independent
investigation concerning the applicant's reputation, integrity, com
petence, and net worth, at the expense of the applicant for such
initial investigation, not to exceed$lOO $500, and for that purpose
may require such deposit against the cost thereof as the commis
sioner deems adequate. Such investigation may cover all managerial
personnel employed by or associated with the applicant.

Sec. 120. Minnesota Statutes 1986, section 473.39, subdivision La,
is amended to read:

Subd. 1a. [fAIWUPTT;~ Ff£ILITIES AMOUNTS.] (a) The
council may issue' certificates of indebtedness, bonds, orother
obligations under this section in an amount not exceeding
$8,500,1l1l1l $17,000,000 for expe..ditare 'financial assistance to the
commission, as prescribed in the implementation plan of the boaro
and the capital program of the commission. Qf this

(b) The council may issue certificates of indebtedness, bonds, or
other obligations under this section in an amount, Ba mare tftaB. not
exceeding $1,500,000 may be SjlIlDt lOr land acquisition and capital
Improvements for park. and ride lots and. transit transfer stations
planned for the interstate highway described in section 161.123,
clause (2), commonly known as 1-394. These facilities may be
constructed and maintained by the metropolitan transit commis
sion. The board shall require; as a condition of financial assistance
to the commission, that the commission make facilities it constructs,
acquires, or improves for 1-394 with funds provided under this
provision available to all transit providers on a nondiscriminatory
basis, as the board defines these terms. . '

Sec. 121. Minnesota Statutes 1986, section 473.876, is amended by
adding a subdivision to read:

Subd. 1a. [BOARD.] "Board," unless the context indicates other
wise, ,means the board of water and soilresources created in sectWil103. -------~--

Sec. 122. Minnesota Statutes 1986, section 473.877, subdivision 2,
is amended to read:

Subd. 2. [REVIEW OF WATERSHED BOUNDARIES.] Before
commencing planning undersection 473.878, a watershed manage
ment organization established pursuant to section 471.59 and this
section shall submit a map delineating the boundaries of the
watershed to the wateP ,,"saUFees board of water and soil resources-------
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for review and comment on the conformance of the boundaries with
the requirements of sections 473.875 to 473.883. The board shall
have 60 days to comment.

Sec. 123. Minnesota Statutes 19tsb, section 473.8771, subdivision
1, is amended to read:

Subdivision 1. [BOUNDARY CHANGE.] The boundaries of a
watershed district wholly within the metropolitan area may be
changed pursuant to this subdivision or chapter 112. The governing
board of a watershed management organization may petition the
wate¥ FeseHFees board of water and soil resources for an order
changing the boundariesof a watersheaaistrict wholly within the
metropolitan area, either by adding new territory to the district or
by transferring territory that is within the district to the jurisdiction
of another watershed management organization. The petition must:

(a) describe with particularity the change in boundary requested,
the territory affected, and the reasons for the change;

(b) show that the change is consistent with the purposes and
requirements of sections 473.875 to 473.883; and

(c) identify any property subject to subdivision 3.

The petition must be accompanied by a written statement of
concurrence in the petition from the governing body of each statu
tory or home rule charter city and town and each watershed
management organization having jurisdiction over the territory
proposed to be added or transferred. Upon the filing of a sufficient
petition, the wate¥ FeseHFees board shall give notice of the filing of
the petition by publication once each week for two successive weeks
in a legal newspaper. in each county affected and by mail to the
county auditor of each county affected and to the chiefofficial of each
statutory or home rule charter city and township affected. The notice
must describe the action proposed by the petition and invite written
comments on the petition for consideration by the board. The notice
must announce that any person who objects to the action proposedin
the petition may submit a written request for hearing to the board
within 20 days of the last publication of the notice of the filing of the
petition and that if no timely request for hearing is received the
board will make a decision on the petition pursuant to this subdi
vision without conducting the public hearing required under chap
ter 112. If no timely request for hearing is received the board shall
make a decision on the petition without a hearing within 30 days
after the last publication of the notice. Ifone or more timely requests
for hearing are received the board shall hold a hearing on the
petition and shall follow the procedures in chapter 112 regarding
notice and conduct of hearings. After completing the procedures
required by this subdivision, the board shall, by its findings and
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order, make-the boundary change. requested if the board determines
that:

+at (i) the governing body of each statutory or home rule charter
city ana town and each watershed management organization having
jurisdiction over the territory proposed to be added or transferred
concurs in the petition,

W(ii) the change is consistent with the purposes and require
ments of sections 473.875 to 473.883, and

Ie} (iii) the change can be accomplished in conformance with
subdivision 3.

The board shall file a certified copy of the findings and order with
the secretary of state. The order making the change must conform to
subdivision 3. The order making the change may amend the order
prescribing the distribution of managers of the district.

Sec. 124. Minnesota Statutes 1986, section 473.8771, subdivision
2, is amended to read:

Subd. 2. [TERMINATION.] A watershed district wholly within the
metropolitan area may be terminated pursuant to this subdivision
or chapter 112. Proceedings for termination under this subdivision
must be initiated by a petition to the w$eP peS6apees board of water
and soil resources filed jointly by the governing bodies oran:
statutory and home rule charter cities and towns having jurisdiction
over territory within the watershed. Upon the filing of a sufficient
petition, the board shall hold a hearing in accordance with the
procedures prescribed in chapter 112, to take testimony on the
determinations required to be made by the board. Following the
hearing, the board shall, by its findings and order, terminate the
district as requested if the board determines:

(a) that the local units of government having jurisdiction over
territory within the watershed have formed a joint powers organi
zation for the watershed pursuant to section 473.877,

(b) that upon termination of the district the members of the joint
powers organization, jointly or severally, are willing and able to
assume ownership of the district's assets and the responsibility for
managing and maintaining the district's projects as necessary to
accomplish the purposes of sections 473.875 to 473.883 and to
implement the watershed plan of the jointpowers organization to be
developed pursuant to section 473.878, and

(c) that the termination can be accomplished in conformance with
subdivision 3. .
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The board shaJJ file a certified copy of the findings and order with
the secretary of state. The order terminating the district must
transfer the assets of the district to the joint powers organization or
its members. The order must conform to subdivision 3.

Sec. 125. Minnesota Statutes 1986, section 473.878, subdivision 7,
is amended to read:

Subd, 7. [REVIEW BY STATE AGENCIES.] After completion of
the review under subdivision 6, the plan shall be submitted to the
commissioner of natural resources and the pollution control agency
for review and comment on the consistency of the plan with state
laws and rules relating to water and related land resources, and to
the wateP reSSHrees board of water and soil resources for review
under section 112.46. Exceptas otherwise provided in this subdivi
sion, the wateP FeSSHFees board of water and soil resources shaJJ
review the plan as provided in section 112.46. The board shall review
the plan for conformance with the requirements of chapter 112 and
sections 473.875 to 473.883. The board shall not prescribe a plan,
but may disapprove all or parts of a plan which it determines is not
in conformance with the requirements of chapter 112 and sections
473.875 to 473.883. If the capital improvement program is the
subject of a dispute between counties, the wateP reSSHrees board of
water and soil resources shall make a final decision on the issue. The
decision shali he binding on the organization and the counties
involved.

Sec. 126. Minnesota Statutes 1986, section 473.878, subdivision 8,
is amended to read:

Subd. 8. [ADOPTION; IMPLEMENTATION.] The organization
shaJJ adopt and implement its plan within 120 days after compliance
with the provisions of subdivision 7 and approval of the plan by the
wateP FeSSHrees board of water and soil resources. A watershed
district may implementits approved plan and approved capital
improvement program by resolution of the majority of the board of
managers and without respect to the provisions of chapter 112
requiring the managers to wait upon petitions for projects, to submit
projects for review by the wateP reSSHrees board of water and soil
resources, and to limit the cost and purposes of projects. -- --

Sec. 127. Minnesota Statutes 1986,. section 611A.61, is amended
by adding a subdivision to read:

Subd. 3. [DEPOSIT OF REVENUE TO FUND.] The first $18,000
colleCtedtmder this section in each year of the biennium must be
deposited into the feneral fund:Amounts in excess of $18,000 must
be deposited into~ crime victim and witness account in the state
treasury for the purposes estabITShed in section 609.101.
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Sec. 128. [626.562] [CHILD ABUSE PROFESSWNAL CONSUL
TATION TELEPHONE LINK]

Subdivision 1. [ESTABLISHMENT OF TELEPHONE LINK] The
commissioner of public safe~ shall contract for at least one state
wide toIl-free 24-hour telep one line for, the pui]?oseofprov1Qlilg
consultative and training services for physicians, thera@lsts, child
protection workers, and other professionals involved in c ild protec
tIon. Services provided must include emergency and longer term
consultation on individual child protection cases.

Subd. 2. [CONTRACT AUTHORITY.] The commissioner shall
contract to establish the telephone serviceaescribedin subdivlSWii
L The commissioner shall contract only with agenciesthat agree to
match through cash or in-kind donations 30 percent of the contract
amount. The commissioner shan require th3t these a/hncies submit
periodic reports descri6in ,the, manner in which~ have per
formed services specifie in this section.

Subd. 3.' [CHILD ABUSE REPORTING.I A communic~tion ~
telePhOneline established .under this section !ii a person mandated
to report abuse or neglect qnder section 626.556 <roes not satisfy the
ob 19ation to report under that section. ' ,

Sec. 129. Minnesota Statutes 1986, section 626.841, is amended to
read:

626.841 [BOARD; MEMBERS.]

The board of peace officer standards and training shall be com-
posed of the following ±3 15 members: '

(a) Two members to be appointed by the governor from among the
county sheriffs in Minnesota;

(b) Four members to be appointed by the governor from among
peace officers in Minnesota municipalities, at least two of whom
shall be chiefsof police;

(c) ,Two members to be appointed~ the governor from amoilg
MaceOfficers, at least one of whom shall be !'. memoer of ~

innesota state patrol association; , ,

W (d) The superintendent of the Minnesota bureau of criminal
apprehension or a designee; ,

{<If (e) Two members appointed by the governor experienced in law
enforcement at a local, state or federal level who are not currently
employed as peace officers; ,
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\ej (f) Two members to be appointed by the governor from among
the erected city officials in statutory or horne rule charter cities of
under 5,000 population outside the metropolitan area, as defined in
section 473.121, subdivision 2;

\B .(g2 Two members appointed by the governor from among the
generalpublic. . '., '

A chair shall be appointed by the governor from among the
members. In making appointments the governor shall strive to
achieve representation from among the geographic areas of the
state. ' .

Sec. 130. Minnesota Statutes 1986, section 626.846, is amended by
adding a subdivision to read: .

Subd. 6. A person seeking election or appointment to the .office of
sheriffafter June~ 1987, must be licensed or eli~bletolieliCeiiSed
as !! peace officer. The person Shall submit ,Prof oftreace officer
licensure or-.mgrDifitYas part of the application or 0 Ice.,

,Sec. 131. Minnesota Statutes 1986, section 626.852, is amended to
read: '

626.852 [TUITION; SALARY AND EXPENSES.]

N& t»itis.. ehaIl be ehlH'geEl aBy fl8l'OO elfieel' e¥ fleN time fleeee
elfieel' fep ette..EIiag aBy tFai..iag sehool hePeffi flFS'fiEleEl ffiF;, aR<l
Each officer when assigned to the bureau of criminal apprehension
continuing education courses pursuant to rules of the board shall
receive the officer's regular salary and shall be reimbursed by the
governing body of the governmental unit or combination of govern,
mental units from which electedor by which employed for the cost or
meals, travel, and lodgings while in attendance at the bureau of
criminal apprehension courses, not to exceed similar allowance for,
state employees. .

Sec. 132. [REPEALER.]

Subdivision 1. Minnesota Statutes 1986, sections 18A.21; 18A.:;!2;
18A.23; 18A.24; 18A.25; 18A.26; 18A:2'7; 18A.28; 18A.29; 18A.30;
18A.31; 18A.32; 18A.33; 18A.34; 18A.35; 18A.36; 18A.37; 18A.38;
18A.39; 18A,40; 18A,41; 18A,42; 18A,43; 18A.44; 18A,45; 18A.48;
297B.09, subdivision 2; and 626.849, are repealed.

Subd. 2. Minnesota Statutes 1986 sections 40.03 subdivisions 1;
!!!,! ana £i 105.71; 116C,40,,~vision 3; and 1i6C,41, subdIVi-
sion 2, are repealed effective uctober h 1987. ' "

Sec. 133. [EFFECTIVE DATES.]
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Subdivision 1: Section. 108 ~ effective the day following final
,enactment, .

.' Subd. 2, Sections~ 34 88 to 93, WHo 105, and 121 to 126 are
efIeCtiVeOctober 1, 198~il tooeffective date of these sections,
~lipr012J:ationsmaoe to the boarc:lOIwater and soil resources must be
a ocafu: the commissioneroHiiiance to the separate agencies."

Delete the title and insert:

''A bill for an act relating to the organization and operation of state
.government; appropriating money for the department of transpor
tation and other agencies with certain conditions; providing for
regnlation ofcertain activities and practices; requiring atudies and
reports; fixing and limiting fees; amending Minnesota Statutes
1986, sections 12,14; 17A.04, subdivision 5; 18.51, subdivision 2;
1$.52, SUbdivision 5; 18,53; 27.041,.subdivision 2;27.07, by addinga
SUbdivision; 28A.08; 32.075; 32.59;40.01, subdivision '4; 40.03,
subdivision 4; 40.035, subdivision 2; 40.21, subdivisions 1 and 3;
40.43, subdivision 1; 60A.14, subdivision 1; 60A.206, subdivision 2;
60A.23, subdivision 7; 70A.14, subdivision 4; 83.23, subdivisions 2
and 3; 83.30, subdivision 2; 105.73; 110R02, subdivision 2;112.35,
subdivision 4; 116C.03, subdivision 2; 138.65; 138,91, by adding a
subdivision; 144.226, subdivision 3; 171.02, subdivision 3; 171.06,
subdivision 2; 296.17, subdivision 9a;297R09, subdivision 1;
299A.23, subdivision 3; 299A.26; 309.531, subdivision 1; 326.241,
subdivision 3; 326.244, subdivision 2;.332.33, subdivisions 3 and 4;
473.39, subdivision 1a; 473.876, by adding a subdivision; 473.877,
subdivision 2; 473.8771, subdivisions 1 and 2; 473.878, subdivisions
.7 and 8; 61lA.61, by adding a subdivision; 626.841; 626.846,by
adding a 'subdivision; and 626.852; proposing coding for new law in
Minnesota Statutes, chapters 110B and 626; proposing coding for
new law as Minnesota Statutes, chapter 18B; repealing .Minnesota
Statutes 1986, sections 18A.21 to. 18A.48; 40.03, subdivisions 1, La,
2, and 3; 1M.71; 116CAO, subdivision 3; 116CA1, subdivision 2;
297R09, subdivision 2; and 626.849."

We request adoption of this report and repassage of the bill.

Senate Conferees: KEITH LANGSETH, BOB LESSARD, LYLE G. MEHRKENS,
Ci.ARENCE M. PuRFEERST AND JIM RAMsTAD. .

House Conferees: JAMES I. RICE, JOHN-SARNA, BERNARD L. LIEDER AND
I:IENRY J. KALIs. .

I .• .

Rice moved that the report of the Conference Committee.on S. F.
No. 1516'00 adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.
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On the motion of.Vanasek and on the demand of 10 members, a
call of the House was ordered. The following members answered to
their names:

Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Clark
Cooper
Dauner
neBlieek
Dom
Forsythe
Frederick
Frerichs
Gruenes
Gutknecht

. Hartle
Haukoos
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jensen
Johnson, A.:
Johnson, R.
Johnson, V. -.
Kahn
Kalis
Kelso
Kinkel
Kludt
Kastohryi
Larsen
Lasley
Lieder
Long

Marsh Pauly
McEachern Pelowski
McLaughlin Poppenhagen
McPherson Price
Milberl Quinn
Miller Redalen
Minne Reding
Morrison Rest
Munger Rice
Murphy Richter
Nelson, D. Riveness
Neuenschwander Rukavina
O'Connor Sarna
Ogren Schafer
Olsen, S. Scheid

..Olson, E. Schoenfeld
Omann Schreiber .-

. 'Orenstein "Seaberg
Otis Solberg
Ozment Sparby
Pappas Stanius

Steensma
Sviggum
Swenson
Thiede
'Ijornhom
Trimble
Tunheim
Uphus
Valento
Vanasek
vellenga
Wagenius
Waltman

. Wenzel
Winter
Wynia
Spk. Norton .

Vanasek moved that. further proceedings of the roll call be dis
pensed with and that the Sergeant at Arms be instructed to bring in
the absentees. The motion prevailed and it was so ordered.

S. F. No. 1516, A bill for an act relating to the organization and
operation of state government; appropriating money for the depart
ment of transportation and other agencieswith certain conditions;
fixing and limiting fees; amending Minnesota Statutes 1986,sec
tions 12.14; 17A.04, subdivision 5; 18.51, subdivision 2; 18.52,
subdivision 5; 18.53; 27.041, subdivision 2; 28A.08; 32.075; 32.59;
60A.14, subdivision 1; 60A.206, subdivision 2; 60A.23, subdivision
7; 70A.14, subdivision 4; 83.23, subdivisions 2 and 3; 83.30, subdi
vision 2; 138.65; 138.91, by adding a subdivision; 309.531, subdivi
sion 1; 326.241, subdivision . 3; .326.244, subdivision 2; 332.33,
subdivisions 3 and 4; amending Laws 1975, chapter 235, section 2, as
amended.

The bill was read for the third time, as amended bY Conference,
and placed upon itsrepassage.

The question was taken on the repassage of the bill and the roll
was called.

Vanasek moved that those not voting be excused from voting. The
motion prevailed.

There were 82 yeas and 42 nays as follows:
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Those who voted in the affirmative were:

Battaglia
Bauerly
Beard
Begich
Bertram
Boo
Brown
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Dom
Greenfield·
Jacobs
Jaros

Jefferson
Jensen
Johnson, A.
Johnson, R.
Kahn
Kalis
Kelly
Kelso .
Kinkel
Kludt·
Knuth

.Kcstohryz
Krueger
Larsen
Lieder
Long
McEachern

: McLaughlin Pappas
Milbert Pelowski
Minne Peterson
Morrison Price
Munger Quinn
Murpby Reding
Nelson,C. Best
Nelson,D. Rice-
Nelson,K. Riveness
Neuenschwander Rodosovich
O'Connor RUkavina
Ogren Sarna
Olsen, S. Scheid
Olson,E.·Schoenfeld
Olson,K. Simoneau
Orenstein . Skoglund
Otis Solberg'

Sparby
Steensma
Trimble
Tunheim
Uphua
Vanasek
Vellenga
Voss
Wagenius
Welle
Wenzel
Winter
Wynia'
Spk. Norton

Those who voted in the negative were:

Bennett Frerichs Knickerbocker Po~nhagen' Sviggum
Bishop Gruenes Lasley Re len : -Swenson
Blatz Gutknecht Marsh Richter Thiede
Burger Hartle McPherson RAlse 'l]ornbom
Carlson, D. Haukoos Miller Schafer Valento
Clausnitzer Heap Omann .Schreiber Waltman.
Dille Himle Onnen Seaberg
Forsythe Hugoson Ozment Shaver
Frederick Johnson, V. Pauly Stanius

. The bill was repassed, as amended by Conference, and its title
agreed to.

GENERAL ORDERS

Vanasek moved that the bills on General Orders for teday be
continued one day: The motion prevailed.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Vanasek from the Committee on Rules and Legislative Adminis-
tration to. which was referred: .

House Concurrent Resolution No. 11, A House concurrent resolu
tion relating toadjoumment of the Senate and House of Represen-
tatives until 1988. .

Reported the same back with the recommendation that the .
resolution be adopted.

The report was adopted.
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House Concurrent Resolution No. 11 was reported to the House.

HOUSE CONCURRENT RESOLUTION NO. 11

A House concurrent resolution relating to adjournment of the
Senate and House of Representatives until 1988.

Be It Resolved by the House of Representatives, the Senate
concurring:

(1) Upon their adjournments On May 18, 1987, the House of
Representatives may set its next dayof meeting for February 9,
1988, at 2:00 p.m., and the Senate may set its next day of meeting for
February 9, 1988, at 2:00 p.m.

(2) By the adoption of this resolution, each house consents to
adjournment of the other house for more than three days.

Vanasek moved that House Concurrent Resolution No. 11 be now
adopted. The motion prevailed and House Concurrent Resolution
No. 11 was adopted. .

MOTIONS AND RESOLUTIONS

Knuth moved that the names of Rice; Anderson, G.; Sarna and
Simoneau be added as authors on H. F. No. 566. The motion
prevailed.

Otis moved that the name of Morrison be added as an author on H.
F. No. 1109. The motion prevailed.

Wenzel moved that the names ofVanasek, Krueger, Steensma and
Cooper be added as authors on H. F. No. 1667. The motion prevailed.

Johnson, A., moved that the name of Jefferson be added as an
author on H. F. No. 1678. The motion prevailed.

Scheid moved that H. F. No. 1342, now on General Orders be laid
on the table. The motion prevailed.

ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 1112:

Greenfield, McLaughlin and Simoneau.
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The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 1351:

Tunheim, Sparby and Johnson, V.

The Speaker anno'Unced the' appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 169:

Reding, Miller and Voss.

, The Speaker announced the appointment of the following mem
bers.of the House to, a Conference Committee on S. F. No. 1203:

Anderson, G.; Rice and McKasy.

ADJOURNMENT

Vanasek moved, that when the House adjourns today it adjourn
untiI8:00a.m.,.Monday, May 18, 1987. The motion prevailed.

Vanasek moved that the House adjourn. The motion prevailed, and
the Speaker declared the House stands adjourned until 8:00 a.m.,
Monday, May 18, 1987.

EDWARD A. BURDICK, Chief Clerk, House of Representatives
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. SAINT PAUL, MINNEsoTA, l\IIONDAY, MAy 18, 1987

The House of Representatives convened at 8:00 a.m. and was
called to order by Fred C. Norton, Speaker of the House.

Prayer was offered by the Reverend John Matthews, Prince of
Peace Lutheran Church, Brooklyn Park, Minnesota.

The roll was called and the following members were present:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger .
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukooa
Heap
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kiukel
Kludt
Kniekerboclrer
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder

Long Ozment
Marsh Pappas
McDonald Peuly
McEachern Pe:lowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn .
Miller Quist
Minne Redalen
Morrison .: Reding
Munger . !lest
Murphy Rice
Nelson, C. Richter
Nelson,D. . ", ' Riveness ,>,

.Nelson,K. Redcscvich
Neuenschwander Rose :
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omanri Schreiber
Onnen Seaberg
Orenstein Segal
Osthoff Shaver
Otis Simoneau

Skoglund
Solberg .
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom .
Tompkins' '
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
VI .
W~':."
Vklle
Wenzel
Winter
Wynia:
Spk. Norton

A quorum was present.

Himle was excused until 10:00 a.m: Bishop was excused mitil1:20
p.m.

.The Chief Clerk proceeded to-read the JoUrnal of the preceding
day. Trimble moved that further reading of.the Journal be dispensed
with and that the Journal be approved as corrected by the Chief
Clerk. The motionprevailed.
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Pursuant to Rules of.the House, printed copies of H. F. Nos. 363;
835, 12 and 913 and S. F. Nos. 187, 326, 313; 862, 1200, 1253, 724,
384, 1468 and 909 have been placed in the members' files.

S. F. No. 326 and H. F. No. 566, which had been referred to the
Chief Clerk for comparison, wereexamined and found to be identi-
cal.' .

Knuth moved that S. F.No. 326 be substitutedfo~H. F.No. 566 and
that the House File be indefinitely postponed. The motion prevailed.

,
Anderson, R., was excused while in conference..

SECOND R]i:ADING OF SENATE BILLS

S. F-. No. 326 was read for the second time.

SVSPENSIONOF RULES

Pursuant to Article IV, Section 19, of the Constitution of the state
of Minnesota, Knuth moved that the rule therein be suspended and
an urgency be declared so that S. F.No. 326 be given its third reading
and be placed upon its final passage. The motion prevailed.

Knuth moved that the Rules of the House be so far suspended that
S. F. No. 326 be given its third reading and be placed upon its final
passage. The motion prevailed. ..

S. F. No. 326, A bill foran act relating to public safety; authorizing
executive council, under federal law, to repair state property dam
aged by major disaster; dedicating receipts from criminal justice
datacommunications network billings; appropriating video gaming
license fees to commissioner of public safety for disbursal to munic
ipalities; amending Minnesota Statutes 1986, sections 9.061, subdi
vision 1; 299C.48; and 349.52, subdivisions 2 and 3.

The bill was read for, the third time and placed upon its final
passage,

The question was taken on the passage of the bill and the roll was
called. There were 120 yells andO 'nays as follows:

Those who voted in the affirmative were:
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Anderson, G.
Battaglia
Beard
Begich
Bennett
Blatz
Boo
Brown
Burger
Carlson, D.
Carruthers
Glark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes

Gutknecht
Hartle
Haukoos
Hugoson

. Jacobs
Jaros
Jefferson
Jensen
Johnson; A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long

Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Minne Quist
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor. Rukavina
Olsen, S. Sarna
Olson, E. Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg
Otis Segal

Shaver
Simoneau
Skoglund
Sparby
Stanius
Steensma
Sviggum .

..Swenson
Thiede
Tompkins
Trimble

. Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton-

The bill was passed and its title agreed to.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

Kludt introduced:

H. F. No. 1681, A bill for an act relating to civil actions; modifying
the statute of limitations for damages based on services or construc
tion to improve real property; amending Minnesota Statutes 1986,
section 541.051, subdivision 1.

The bill was read for the first time and referred to the Committee
on Judiciary.

Johnson, R., introduced:

H. F. No. 1682, A bill for an act relating to Beltrami county;
providing for control of dogs and, cats.

The bill WaS read for the first time and referred to the Committee
on Local and Urban Affairs.
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. Segal, Greenfield and Skoglund introduced:

H. F. No. 1683, A bill for an act relating to health; health
maintenance organizations; regulating principal officers; limiting
ownership in or involvement with certain other organizations under
specified conditions; ainending Minnesota Statutes 1986, section
62D.12, by adding a subdivision.

The bill was read for the first time and referred to the Committee
on Financial Institutions and Insurance.

HOUSE ADVISORIES

The following House Advisories were introduced:

Blatz, Vellenga and Kelly introduced:

H. A. No. 51, A proposal fora study of the need to change the
classification for child protection.

The advisory was referred to the Committee on Judiciary.

Greenfield introduced:

H. A. No. 52, A proposal to direct the House Health and Human
Services Committee to study the Medcaid Demonstration Project.

The advisory was referred to the Committee on Health and
Human Services.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 523, A bill for an act relating to elections; changing
certain voter registration procedures to increase voter participation;
providing for a computerized central registration system, voter
registration forms in state income tax forms and booklets, and a
combined voter registration, driver's license, and identification card
form; appropriating money; amending Minnesota Statutes 1986,
sections 201.021; 201.054, subdivision 1; 201.061, subdivision -I;
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201.071, subdivision 4; 201.081; 201.121, subdivision 1; 201.13;
201.15; 201.161; 201.171; 201.221, subdivisions 2 and 4; 290.39, by
adding a subdivision; proposing coding for new law in Minnesota
Statutes, chapter 201. .

PATRICK E. FLAHAVF;N, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request ofthe
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1542, A bill for an act relating to unemployment
compensation; making various technical and housekeeping changes;
defining "wages"; regulating benefits and contributions; providing
for the administration of the unemployment compensation law;
providing penalties; amending Minnesota Statutes 1986, sections
268.04, subdivisions '9, 12,24,25, 26, 29, and by addingsubdivi
sions;268.06, subdivisions 2, 3a, 5, 6, 8, 19, 20, 22, and 24; 268.07,
subdivision 3; 268.08, subdivisions 3, 3a, and by adding a subdivi
sion; 268.09, subdivisions 1 and 3; 268.12, subdivision 8; 268.121;
268.15, subdivision 3; 268.16, subdivision 2, and by adding subdivi
sions;268.161, subdivisions 1, 8, 9, and by adding a subdivision;
268.18, subdivisions 1, 2, 3, 4, 5, and by adding a subdivision;
268.65, subdivision 5; 270A.09, by adding a subdivision; and 508.25;
proposing coding for 'new law in Minnesota Statutes, chapter 268;
and repealing Minnesota Statutes 1986, section 261:\.24.

The. Senate has.appointed as such committee:

Messrs. Chmielewski and Gustafson and Mrs. Adkins.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr; Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 303, A bill f~r an act relating to agriculture; changing the
shade tree disease control program; imposing certain penalties;
eliminating certain audit requirements and an insurance limita
tion; changing the cooperative associations law;' amending Minne
sota Statutes 1986, sections 18.023, subdivision 1; 28A.08; 31.101,
subdivisions 3, 4, 5, 6,7, and 8; 40.071; 308.58, subdivision 2; 308.62;
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·308.77; 308;83; and 308.85; repealing Minnesota Statutes 1986,
sections 38.02, subdivision 2; and 38.13.

The Senate has appointed as such committee: .

Messrs. Stiunpf, Davis, Morse, Langseth and Renneke.

Said House File is herewith returned to the House.

PATRICK E. F'r,AHAVEN, Secretary of the Senate

Mr. Speaker: .

I' hereby announce that the Senate accedes to the request of the
House for the appointment ot'a Conference Committee on the
amendments adopted by the Senate to the following House File:

. . '.

H. F. No. 291, A bill for an act relating to financial institutions;
regulating incorporations and operations of banks; requiring ap
proval of certain insider agreements; regulating acquisitions by
bank holding companies; authorizing the commissioner to borrow
money to satisfy obligations of certain closed institutions; regulat
ing bank or trust company investments; regulating claims against
Iiquidated institutions; providing for the organization of credit
unions; regulating interest and dividends paid on deposits; regulat
ing industrial loan and thrifts; providing for the submission of
certain reports; modifying the maximum allowable interest rate; on
certain loans used to satisfy the balances OWOO on contracts for deed;
requiring the periodic examination of collection agencies; regulating
consumer deficiency judgments; modifying the examination-require
ment for safe deposit companies and insurance premium finance
companies; regulating motor vehicle installment sales; regulating
bank applications; amending Minnesota Statutes 1986, sections
46.041; 46.042; 46.07, subdivision z; 46.131, subdivision 9; 47.10,

. subdivision 3, and by adding a subdivision; 47.204, subdivision 1;
47.205, subdivisions 2 and 4; 48.055, subdivision 5; 48.15, subdivi
sion 2; 48.51; 48.61, subdivisions 3 and 5; 48.92, subdivision 10;
48.97, subdivision 2; 48.98, subdivision 1; 48.99, subdivision 1;
49.04, subdivision 1; 49.05, by adding a subdivision; 49.24, subdivi
sion 5; 51A.58; 52.01; 52.02, subdivision 3;52.09, subdivision 2;
52.18; 53.04, subdivisions 3a and 5; 53.09, subdivision 2; 55.095;
55.15; 56.12; 59A.06, subdivision 3;168.66, subdivisions 5 and 9;
168.705; 168.71; 168.72, subdivisions 1 and 4; 168.73; 168.74;
325G.36; an0:l332.29, subdivision 1; proposing coding for new law in
Minnesota. Statutes, chapters 46 and 47; repealing Minnesota Stat-
utes 1986, sections 48.60 and 55.13. . ..

TIl~ Senate has appointed assuch '~ommittee: .

Ms. Peterson, D.;C.; and Messrs, Metzen and Belanger.
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Said House File is herewith returned to the House.

PArRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 141, A bill for an act relating to liability; authorizing the
elimination or limitation of a director's' personal liability to a
cooperative association or its members.'exempting certain directors;
members, and agents of nonprofit corporations from civil liability;
exempting certain members of hospital district boards from certain
civil liability; amending Minnesota Statutes 1986, sections 317.201;
and 447.32, by adding a subdivision; and proposing coding for new
law in Minnesota Statutes, chapter 308. ",

The Senate hasappointed as such committee:

Messrs. Luther, Merriam and Taylor,

Said Bouse File is herewith returned to the House.

PArRICK E. FLAHAVEN, Secretary of theSenate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S. F. No.1.

The Senate has repassed said bill in accordance with the recom
mendation and report of the ConferenceCommittee. Said Senate
File is herewith transmitted to 'the House.

PArRICK E. FLA1!AVEN, Secretary of the Senate,

CONFERENCE COMMITTEE REPORT ON S. F. NO.1

A bill for an act relating to economic development; rural develop
ment; renaming and providing powers to the agricultural resource
loan guaranty board; establishing a mineral resources program;
establishing duties for the community development division in the
department of energy and economic development; transferring the
independent wastewater treatment grant program from the pollu
tion control agency to the Minnesota public finance authority;
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changing the membership of the Minnesota job' skills partnership
board; establishing the rural development board; establishing the
challenge grant program; establishing-the customized training pro
gram; establishing the greater Minnesota corporation;' establishing
the state supplemental education grant program; establishing the
Minnesota public finance authority; providing a program for revi
talization of the. cities of St. Paul and Minneapolis; creating a
program for funding economic. development projects in the taconite
tax relief area; permitting investment of earnings of the northeast
Minnesota economic protection trust in venture capital enterprises;
appropriating money; amending Minnesota Statutes 1986, sections
15.039, byadding a subdivision; 16A.80, subdivision 2a; 41A.Ol;
41A.02, subdivisions 3, 4, 6, ll,)md by adding subdivisions; 41A.05.,
subdivisions 1 and 2; 41A.08; 116.16, subdivisionsZ, 4, 5, 9, and by
adding subdivisions; 116.18, subdivisions2a and Sa; 116J.36, sub
divisions 2, 3b, 3c, 8, 8a, and 11; 116J.37, subdivision l,and by
adding a subdivision; 116J.955,· subdivisions 1 and 2; 116L.03,
subdivision 2; 281.17; 298.292; 298.296, subdivision 2; 462.384,
subdivision 7; 462.385, subdivisions 1 and 3; 462.386, subdivision 1;
462.387, subdivisions 1, 3.and 4; 462.39, subdivisions 2 and 3;
462.391, subdivisions 2, 3' and 4; 462.395; 462.396, subdivision 1;
462.398; and 462.445, subdivision 1; proposing coding for new law in
Minnesota Statutes, chapters' 41A; 93; 116J;: 116L; and 136A;
proposing coding for new law as Minnesota Statutes, chapters 116N;
116P; and 446A; repealing Minnesota Statutes 1986, sections
116.167; 116J.951; 116J.961; 116J.965;· 116M.Ol; 116M.02;
116M.03; 116M.04; 116M.05; 116M.06; 116M.07; 116M.08;
116M.09; 116M.I0; 116M.11; 116M.12; 116M.13; 472.11, subdivi
sions 3, 5, 6, 7, 8, and 9; 472.12, subdivisions 2, 3, and 4; 472.125;
472.13, subdivisions 2, 3, and 4; and Laws 1969, chapters 833 and
984.

. May 16, 1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No.1, report that we have
agreed upon the items in dispute and recommend as follows:

That the House recede fromits amendments and that S. F. No. 1
be further amended as follows:

Delete everything after the enacting clause and insert:

"ARTICLE 1

RURAL DEVELOPMENTBOAR,o

Section 1. Minnesota Statutes 1986, section 116J.955, subdivision
1, is amended to read: .
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116J.955 [RURAL REHABILITATION REVOLVING FUND.] .

Subdivision 1. [ESTABLISHMENT.l·The rural rehabilitation re
volving fund is established as an accoUIlt in the state treasury. The
money transferred to the state as a"r esult of liquidating the. rural
rehabilitation corporation trust, and money derived from transfer of
the trust to the state, must be credited to the rural rehabilitation
revolving fund. The principal amount of the rural rehabilitation
revolving fund, $9,3llll,llllll, may Ret be SJl'ffil; aHdmust be invested
by the state investment board. 'The income attributable to invest,
ment of the principal is appropriated to the commissioner for the
aeti'lcities purposes of the flH'f>l E1e'lelaflffie.. t ea....eil this article,

Sec. 2. Minnesota Statutes 1986, section.116J.955, subdivision 2,
is 'amended to read:

Subd. 2. [EXPENDITURE OF INVESTMENT INCOME FUND.]
The commissioner may eR!y use the i.. ea",e ffem the i..ve8tmeHt ef
the rural rehabilitation revolving fund for the purposes that are
allowed under the Minnesota rural rehabilitation corporation's
charter and agreement with the United States Secretary of Agricul
ture as provided in Public Law Number 499, 81st Congress, enacted
May 3, 1950 and as allowed under seetia!, IHiJ.961, suMivisisR 8
this article. Not more than three percent of the book value of the
Minnesota rural ...ehabilitation corporation's assets may be used for
administrative purposes in a year without approval of the United
States Secretary of Agriculture. The commissioner may create
separate accounts within the fund for use in accordance with the
fund's purposes. --- -- -- - - - -- --

Sec. 3. [116N.01] [DEFINITIONS.] .

Subdivision 1. [TERMS.] For the purposes of sections 3 to !Q, the
following terms have the meaning given them. .

Subd. 2. [BOARD.] "Board" means. the rural development board.•

Subd. 3. [COMMISSIONER.]"Commissioner" means the commis
sioneroIenergy and economic development.

Subd. 4. [LOCAL GOVERNMENTAL UNIT.] "Local governmental
unit" means ~ home rule charter or statutory city when the project
~ated in an incorporated area,.~ county when the project is
located in an unincorporated area, or an American Indian tribal
council When the project- ~ located within ~ fe<lerallyfeCognized
American Indianreservatioti or community.

Subd. §.,[LOW INCOME.I "Low income" means equal to or below
the nonmetropolitan median household income. . -
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Subd. 6: (PRINCIPALLY] "Principally" means more than half.

Snbd. 'L (REGIONAL ORGANIZATION.] "Regional organization"
or "organization1

' means an organization selected under section 10,
subdivision-S. . .' '.. . .

" "';.' .
Subd.. 8. [RURAL.] "Rural" means the area of Minnesota located

outside or the metropolitan area. aSdet'llied' in section 473.121,
sub(!i"ision 2.

Sec. 4. [116N.02] (RURAL DEVELOPMENT BOARD.]

Subdivision !: [MEM.BERSIDP.] The rural development board
consists of the commissioner of energy and economic development,
the commissioner of jobs and training, the commissioner of agricul
ture, the president of the Greater Minnesota cor~orationboard, the
state director of vocational technical education,' t~e chancelIOrOf the
state university board, the chancellor of the state board for comiiiii=
nity colleges, the president ot the Universit~of lVIliiilesota or the
president's designee, the chair of the regiona advisory committee,
and six members from the general public appointed fu'. the governor,
with at least one public member from each' of the regions established
in section 10. Two of the public members must be local elected
officials. Two of the piibTic members must be members of farm
organizatiOlls. TIne pl!llicmember mustrepresent the interests of
business, and one pu ic member must represent the interests of
organized labor. . .

Subd. 2. [MEMBERSHIP TERM!?] The. membership terms, com
pensation, removal, and filling of vacancies of public members of the
board are as provide<rln section 15.0575.

Suhd. 3. [CHAIR; OTHER OFFICERs.] The commISSIOner of
energy-and economic development shall serve as chair of the board.
The board may elect other officers as necessary from its members.

Suhd. 4. [ADVISORY TASK FORCES.] The board may estabiish
advisory task forces under section. 15.014 to advise or assist the
board in iileiiti(ying and workmg with rural development issues.

Suhd. 5. [STAFF.] The commissioner of energy and economic
development shall provide staff; consultant support, materials, and
administrative sel"Vices necessary for the ·bOard's activities. The
services m~st include personnel, bUdget, lfayron, and contract
admInIstratIOn. The board may request sta support from other
agencies of state govermneIit as needed for the execution of the
responsibilities of the board, aiid the other agenCIes shall furnish
the staff support upon reqUest.
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Subd. 6. [FUND ALLOCATION.] The. commissioner shall allocate
$6~OO from the rural rehabilitation revolving fund to be used

. for the ChalIeiige grant program. . -.-. - - --

Sec. 5. [116N.03] [POWERS.]

Subdivision~ [CONTRACTS.] The.board may enter into contracts
and grant agreements necessary to carry out its responsibilities.

Subd. 2. [GIFTS; GRANT8.] The board may."Ji.p],yfor, accept, and
disburse gifts, grants, loans, or other property from the United
States, the state, private foundations, or any other source. !! maaenter into an agreement required for the gifts, @"ants, or loans an
may hold, use, and dispose of its assets in accordance with the terms
of the rJ,ft, grant, loan, or agreemerit. Maney received Ily the board
under t is subdivision must be depositeirithe state treasUla;' The
amount deposited is appropriated to the board to~out its uties.

Sec. 6. [116N.04] [DUTIES:]

SubdivisionL [GENERAL DUTIES.] The board shall investigate
and evaluate new methods to enhance rural development, particu.
larly methods relating to economic diversIfication through private
enterprises,including technologically innovative industries, value·
added manufacturing;. agriprocessing, information industries, and
agricultural marketing.

Subd. 2. [ESTABLISH PROGRAM.] The board shall establish a
rural rehabilitation pilot project progrmnlo award .'!l'. to $500,000
from the rural rehabilitation revolving fund in grants to alUblic,
nonprofit, or private· organizations to support farm·relate pilot
projects for rural development. Projects must be designed to princi.
~ beiiefit low· income persons.

Subd. 3. [TECHNICAL ASSISTANCE.] The board shall provide
technicafassistance and rural development information services to
state. agencies, regional agencies, special districts, local govern
ments, and the public. .

Subd. 4. [BUDGET.] The board shall adopt an annual budget and
work program and '" biennial budget.

Subd. 5. [LEGISLATIVE REPORT.] The board shall submit a
rePI~ to the legislature!>y January 31 ofeach year. The report must
inc u e a review of rural development in the state, '" review of the
regional advisory committee activities, an accounting of loans maGe
under the challenge grant program, anevaluation of rural develop'
ment initiatives, and recommendations concerning state support for
rural development.
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Sec. 7. [116N.05] [REGIONAL ADVISORY COMMITTEE.]. . .
Subdivision 1. [MEMBERS.] The regional advisoRi committee

consists of-one representative from eaCh of the state's evelopment
regions. Members representing the state's development regions
must be selected !!x !! majority vote of the regional development
commissions. In regions thatnave disSOlVed their development
commissions, members must be selected !l.r !! majority vote of the
Chairs of the respective -county boards of commissioners in tile
region. Members must reside within the region they represent. 'i'he
county boards of commissioners and the regional development
commissions selecting members are encouraged to give preference to
persons that hold an elected offiCe. The couIltyooards of commis
sioners and the regional development commissions shall give pU~!ic
notice of vacancies on the committee and' make ase1ection 0 a
iDeiiiberfrom appliciitioMreceived for the pOsiliOns.

. .

Subd. 2. [TERMS; COMPENSATION; OFFICERS.] The terms,
coiiipeilsaBon, and expiration of the committee and its members are
as provided in section 15.059:1\ member may not serve more than
two consecutive terms. The regional advisory committee Sh9JI elect
!! chair and mb'Y elect a vice-chair and other officers as ~ necessary
from its mem ers.

Subd. 3. [DUTIES.] (a) The regional advisory committee shall:

(1) administer the rural rehabilitation pilof project program
established in section 6, including the estab ishment of grant
eligibility criteria, 'solicitation and review ofgrant applications, and
determination of projects to be.funae<I;

(2) develop priorities for state projects and activities related to
ruTa! development;

.(3) advise the rural development board regarding the challenge
grant program; and

(4)eoordinate the plans and programs of the regional development
commissions tilat have an effect upon the activities of the rural
development board.

(b) The commissioner shall make agreements or contracts to
distribute grant funds to projects selected !!x the regional advisory
committee.

Sec. 8. [116N.06] [RURAL INVESTMENT GUIDE.]

The. board, after appropriate study and public hearings as neceS
~. shall adopt !! comprehensive state rural investment guide
consisting of policy statements, objectives, standards, and program
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criteria to guide state agencies in estl\blishing and implementing
programsrelating to rural.deveIOPment. The guIde .must reco~ze
the communIty anaeconomlc nee<!s, the foodand agncultural~
and the resources of rural. Minnesota, lind proVide a.plan to coordi
nate and allocate.publichand pnvate resources to tne ruratweas of
the state. The board s ilillsubmit the guide totne appropriate
committees of tlieTegIslaflii-e.. . ..'

Sec. 9. [116N.07] [BOARD REVIEW.]

The bollrd ma~ require stateagenciesto subrtIit forreview any
state profilam re ating to rurlll development: The boar~ may c0.m
ment on t e program ana may re\;olI1)llend-Changes consIstent WIth
the ruraflnvestmentguic;le.· --

Sec. 10. [116N.08] [CHALLENGE GRANT PROGRAM.]

Subdivision 1. [ORGANIZATION.] The board shall make chal
lenge grants toregional organizations to eilcOiITage ~rivateTnVeSt:
ment, 1;<> provide Jobs. for low-income persons, an to promote
economIC development mthe rural areas of the state. .'

Subd. 2. [FUNDING REGIONS.] The board shall divide the state
outsIae" Of the metropolitan. area as defuled in seawn 473'J:2I;
subdivision 2, into six regions.: A region's boundaries must be
cotennmous wit1i1Iieboundaries oToneor more ofthe deveTofent
regions establlSll~under section 462.385. The board shall Odi~
nate~ to $1,000,000 for each region; to be awarded over ~~ £.
tliree :yeart The m,wey C1eSi@ated to earn region must be used for
reYOrvmg oans aut orized in this section.

Subd. 3. [SELECTION OF ORGANIZATIONS TO RECEIVE
CHALLENGE GRANTS.] The board shall select at least one o~'i
nization for each region toreceIVe1b.ecnanengewants and ~.
enter into~ agreements with tneorganizations. An organiza
tion must be a nonprofit corpOi1iITon and must demonstrate that: '

(1) its board of directors includes citizens experienced in rural
deVeloPDieiit,Tepresentatives of the regional development comlillS
sions, and representatives from aIlgeographic areas in the region;

(2) !! has the technical skills to analyze projects;

(3) i! .~ familiar with other available pl,lblic and private funding
sources and econom1C<feVeloPment programs;

(4) !! can initiate and implement economic development projects;
and

. (5) !! can establish and adtninistera revolving. loan fund.'
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Subd. 4.IREVOLVING LOAN FUND.] !=. regional organization
shall establish a board certified revolving loan fund to provide loans
to new and'expanmngbusinesses in rural1\fiiiiiesota to aromote
economic development.Eli~ble .busmessente:rerisesman I' tech
nologically , innovative' in ustries..: .value-ad I'd 'manufacturmg,

, agriprocessing, information industries, and a~lculturalmarketmg.
Loan applicationsed!Qven ~rehminarYapprova h the organization
must be forward to t e commissioner for finaTapproval. The
amOunTof state mtney aIlOcated for eaCh loan is ~priated from
the ruriifrehabi itation revolviPfiIiiiidestiblis ed in, seclloii
IT6J.955to the organization'sregtonafrevolving 10aR fund when
the commissioner gives final approval for each loan~ The amount of
money-appropriated from the rural renaOffifation revolving ful"!
may not exceed '50 perc!'ntTor eacIl1oan. The amount of nonpiil5llc
money must equaT at least 50percent for each lQan. -

Subd. 5. [LOAN CRITERIA.] The following criteria~ to loans
made unaer the challenge~ program: ---

" (a) Loans must be ,made to businesses that are not likely to
unaertake a projecITor whichloans are soughtWitliout assistimce
from the chl;'-llenge grant program. '

. (b) A loan must be used for a project desi~ed principall~ to
benefit low"incomepersOiiSThrouih the creatIOn~~ opportumties
for them. Aliiong loan applicants, priority must be giin: on the basis
orthe number of permanentjobs created or retaine !'.Ythe pltject
anathe proportion of nonstate money leveraged fu:~ ",vo ving
loan.

(c) The minimum loan ~ $5,000 and the maximum is $100,000.

(d) With the approval of the commissioner, a loan may be used to
,!rOVide !!£ to 50 percentor the private inveStIDent requtrelf to
qualify for !! grant from the economic recovery fund.

(e) A loan may not exc~d 50 percent of the -total cost of an
indIVidual project. ",

(I) A loan may not be used for!! retail development project.

{gl', A business applying for: ~'loan must be sponsored' ~ !!
reSOlution of the overnin' DOOy of the local governmental unit
within whose juris IctlOn,~project is located. _

Subd. 6, [REVOLVING FUND ADMINISTRATION.] (a) The
boaroshaIl establish a minimum interest rate for loans toensure
that necessary management costs are covere<1. - -- -
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(b) LOan repayment amounts equal to one-halfof the principal and
interest mustoe deposited in the ruraTrehabilitation revolving l'iiiiO
for chalienge~ to t1le region from which the money was
origin81ly designated. Tlie remaining amount of thelOan repayment
day be deposited in the regional revolving loan fund for further

Istril;mtion §x. th.e rereonal .organizatlOn, conSistent witnthe loan
cntena specifieifTn su dIVISIOns 4 and 5.

(c) The first $1,000,000 of revolving loa~ for~ region must be
lIlatche<f!ir nonstate sources. The matCllliigreqUlrement does not
~ to loans made under subdivision !h clause (b).

(d) The first $1,000,000 of revolving loans for each region must be
matchea!>,y nonstate sources. The matChllig requirem\lnt does not
~to loans made under subWVision!h clause (I).

(e) Administrative expenses of each organization may be paid out
oftbe mterest earned on loans.

Subd. 7. [RULES.] The board shall adopt rules to implement the
duties. specified in thissectlOil. -- --- . •

. .

Subd. 8. [LOCAL GOVERNMENTAL UNIT LOANS.] A local
gOVernnllmtal unit may receive a loan under this section ifthe local
governmental unit has establishe<falocal revolving loan fiiild and
can provide at least anT'hqual matCh to the loanreceivOOlFom a
regional organiZatiOn-:- e maxunum-loan aviiilable to a loca1
governmental unit undertnis section is $50,000. The moneyloaned
to ~ local governmentiir unit !>l ~ regional organization must be
matcliOOlJ....r the local revo~lloan fund and used to proviaeTo'ans
to businesses to promote loca economic <feVeropiiient. One-half of
the mone;lloaned to !! locaTgOVemmental unit under this sectIOn !>,y
!! refJona or~anization must be repaid to the rural rehabilitation
revo ving fun . One-halIof1lie mon2i 'd'fDeretained !>.Y the local
govemme~unit's revolVingloan -2!.- orrurther distriliiition!>,y
the. local governmental unit.

Subd. 9. [REGIONAL COOPERATION.] An ~anization that
reCeIVeS !! cballenge grant shall coo~erate wit other regiOiiaI
organizations, including regiOiUU deve~opment commlSslons, com
munit}' development c0'l'0rations,communitr action agenciE!s,~
the Minnesota small busmess development centers and satellItes, m
CarryIng out ChiiIlenge grant program and technical asSIStance
responsibilities. .

.. 'Subd. 10. [REPORTING REQUIREMENTS.] An organization
th'ii.treCewes a challenge~ Shall: -

. (1) submit an annual re~ort to the board !>,y February 15 of each
tear that mclUdes !'cdescnption of projects aUp£orted !>,y the cnar
enge~. program, an account Of loans rna e urmg thecaIenaar
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Yliar, the source. and amount of money collected and distributed.~

t eclUiTIenf.e.grant ~rofnam, the program's assets and liabilities,
and an exp anation o~a ministrative expenses; and .' . _

(2).Ir0vide for an independent annual~ !Q~ performed in
accor ance witn~enerallY accepted accountmg rractlces and. audit'
!!!g standards an submit a~ of each annua audit report to the

. board.

Sec. 11. [RURAL DEVELOPMENT BOARD COMPLEMENT.]

The approved complement of the rural development board is six
imaone-halfpOSItions, with sIx jiOSitiOiiSin the unciassffieQservIce
and one-half position in the classified servIce; one of which is 'an
executive director position.

Sec. 12. [FAMILY FARM LOANS.]

The particitant's interest in a family fant. loan guarantee exe
cuted before t e effective date 01 this article may be assigned to!!
new participant. '.

Sec. 13'-[REPEALER.]

Minnesota Statutes 1981,sections 116J.951; 1~6J.961; 116J.965;
and 116M.05, are repeale . ' ..

Sec.H. [APPltOPRlATION.]

$600,000 is appropriated from the' economic development fund to
the commissioner of~anaeconomic development to adiiilliis
terprogrmns under the rural development board. $300,000 is for
fiscal year 1988 and $300,000 is for fiscal~ 1989.

$200,000 is transferred from the econo{llic de\.elopment fund to
the commissIoner of elergy andeConomicdevelopment to prlWiae
graJts to the reglona o~nizations selecledunder section !Q,
su ivision 3, for technicaasslstance to businesses in each regilin.
TeChllical aSSistance includes ¥croviding information-toliUsinesses
regarding federal, state, and Dcal govemmenteconomic develop-
ment programs. . .

$1 000,000 is transferred from the general fund to the rural
reh3bIiitation revolving fund, to be used for thecnaITenge grant
program. .
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ARTICLE 2

GREATER MINNESOTA CORPORATION

5893

Section 1. [1160.01) [CITATION.)

Sections ! to 10 may be cited as the "Greater Minnesota Corpo
ration act."----

Sec. 2. [1160.02) [DEFINITIONS.)

Subdivision 1. [APPLICABILITY.) The definitions in this section
~ to secti!JDS 1 to 15. - -

Subd. 2. [BOARD.) "Board" means the board of directors of the
Greater Minnesota Corporation. - -- - - -

Subd. 3. [CORPORATION.) "Corporation" means the Greater
MmnesotaCorporation.

Subd. 4. [FUND.) "Fund" means the greater Minnesota fund.

Subd. 5. [GREATER MINNESOTk))"Greater Minnesota" means
the area of Minnesota located outside of the metropolitan area as
defined in section 473.121; subdivision 2.

Sec. 3. [1160.03) [CORPORATION; BOARD OF DIRECTORS;
POWERS.) .

Subdivision 1. [NAME.) The Greater Minnesota Corporation ~ "
pubhc corporation of the state and is not subject to the laws
·foverning" state agenc~ except as provilleil III this chatter. The

usmess of the corporatIOn must be conducted under ~ name
"Greater Minnesota Corporation.",

Subd. 2. [BOARD OF DIRECTOnS.) The cOdlJoration is governed
~ a board of 11 directors. The termora lrector is six fiOars.
VacanCleSOn the board are filled fu: appointment of the am
subject to the advice and consent of the senate. The board may
determine the compensation of its members.

Subd. 3. [BYLAWS.] The board of directors shall adopt bylaws
necessary for the conduct of the business of the corporation, consis
tent with this chapter..

Subd. 4. [PLACES OF BUSINESS.] The board shall locate and
mamtainthe corporation's places ofbusmess within the state.-.-
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Subd. 5: [MEETINGS AND ACTIONS OF THE BOARD.] The
boiii'iIShall meet at least twice a Y'dar and hay hold additionaI
rneetlngBUpon giving notice in accor ancewit theoylaws of the
corporation. Board meetings are subject to section 471.705, except
when data described in subdivision 7 is discussed.

Subd. 6. [CLOSED MEETINGS; RECORDING.] The board of
directOrs may !>r. ~ majority vote in ~ sublic meeting decide to hold
~ closed meeting a,!thorized under sub ivision 5. The time and pIllA
of the closed meeh~ must oeannounced at the pUblIc meetmg.·
written roll of mem rs present at the closed meeting must be made
available to The public after the closed meeting. The proceedingsoo
~ closed meeting must be tape recorded at the expense of the board
and must be S)eserved !>r the board for two year8:The data on the
~~ nonpu lic data under section 13.02, subdivision 9.

Subd. 7. [APPLICATION AND INVESTIGATIVE DATA.] The
folToWffigdata ~ classified as private data with regard to dat'!- on
individuals under section 13.02, subdivision 12, or as nonpublic data
with regard to data not on individuals under seCtion 13.02, subdi-
vision 9, whichever is apPlicable: . .

(1) financial data, statistics, and information furnished in connec
tion with assistance or proposedassistance under section 6, includ
i!!g credit reports, financial statements, statements of net worth,
income tax returns, -either _person~l- or .corporate, and any other
business and personal financial recordS;or. .

(2) security information, trade· secret information, or labor rela
tions information, as defined in section 13.37, subdivision 1, dis
closed to members of the corporation board or employees of the
corporation under section 6.

Subd. 8. [CONFLICT OF INTEREST.] A director, employee, or
officer of the corporation may not participate in or vote on a decision
of the bOard relatin2f to an organization in which the mrector has
either a direct or in irect financial interest. .

Subd. 9. [CONTRIBUTIONS TO PUBLIC OFFICIALS; DISCLO
SURE.] Each director shall file a statement with the ethical prac~
tices board disclosing the nature, amount, date, and recipient..of an~
contribution made to ~ public official, political committee, poITtica
fund, .or political party, as defined in chapter lOA, that:

(1).~as made within the four years preceding appointment to the
Greater Minnesota bOard; and

(2).was subject to the reporting requirements of chapter lOA.
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The statement must be updated annuallr; during the director's
term to reflect contrThutions made to pubIC officiaisduring the
appDintecI"dlreCtor's tenure. --- - -

Sec. 4. [1160.04] [CORPOiATE PERSONNEL.]

Subdivision !o [GENERALLY.] The board shall appoint and set
the compensation for ~ president, who serves as chief executive
Officer of the ~oration,and who may aPI!0int suoordinate officers.
The board may esignate the president as Its general tgent. Subject
to the control of theJ>oard, the president shall emp oy em~oyees,
consultants, ana agents the president consi;rers-necessaR;' T e staff
of the corporation must maude individuals knowledgeaIe in com
mercial and industrial financing' researCh and development, eco
nomic deVefopment, and generallscal affaIrs. The board shall define
the duties and designate the titles of the employees and agents.

Subd. 2. [STATUS OF EMPLOYEES.] Employees, officers, and
directors of the corporation are not state employees, but, at tne
optlOnof the 'bOard, may partiClj)ate in the state retirement plan ana
the state"deferrecrcompensation sian rorem 10 ees in the unciassI:
fled service and an insurance p an administere ~ the commIS
sioner of emplOYee relations.

Subd. 3. [CONTRIBUTIONS TO PUBLIC OFFICIALS; DISCLO
StrnEJ TheJresident shall file a statement with the ethical
practices boa disclosing the natiire~amount, date, and recipient of
any contribution made to -'" public official whi~

(1) was~ within the four .fears preceding employment with
the greater Mmnesota board; an .

(2) was subject to the reporting requirements of chapter lOA.

The statement must be updated annually during the president's
emPloyment ~ reflect contributions made to public officIals during
the president s tenure.

Sec. 5. [1160.05] [POWERS OF THE CORPORATION.]

(a) Except as otherwise provided in this article, ~. corporation
has the pow@s granted to -'" business corporatlOn fu: section
302A.161, su lvisions 3; 4; 5; 7; 8; 9;!t1band 13, except that the
corporation may not act as -'" general partner in any partnerShij); 14;
15;~ 17; 18; and 22.

(b) The state ~ not liable for the obligations of the corporation.
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.(c) Section 302A.041 applies to this article and the corporation in
the same manner that it applies to business corporations establishea
under chapter 302A.

Sec. 6. [1160.06] [FINANCIAL ASSISTANCE.]:

Subdivision I. [FINANCIAL ASSISTANCE; TYPES.] The corpo
ration may 'provide financial assistance to sole m:oprletOrshiI?S,
businesses, or for-profit or nonprofit organizations. .nancial aSSIS
tance includes, but ~ not lImIted to, loan guarantees or insurance,
direct loans, anOTnterest subSIdy ltyments. The corporatIOn ma~
participate in loans~ purchasmg om ~ lender .\!I! to 50 percent 0
each loan.-----

Subd. 2. [EQUITY INVESTMENTS.] The corporation may ac
qurreanInterest in ~ product or ~ private1lusiness entity, except
that the corporation may not acquire an interest in !! business entitaenga~ed in ~ trade or indUstry whose profts are-airectly regulate
.fu: ~ commissioner of commerce or ~ department of pubhc
servICe. The corporation may enter into Joint venture agreements
with other prIvate corporations to promote economic development
and jQQ creation.

Subd. 3. [GREATER MINNESOTA FINANCE AUTHORITY] The
board mlY designate the greater Minnesota finance authority to
provide mancial assistance. The authority, if establIshed, consists Ot
seven members, five of whom are members of the general public
appoInted !!y the board with experience m busmess development,
finance, banking, or venture capital. The president of the c\Wora
tion and one board member must be members of the aut ority.
MemOeTs of the aJIthority shall serve wIthout compensation, but
shall receive necessary and actuaTeXpenses while engaged in the
OUsIness of the corporation.' .

Subd. 4. [STANDARDS.] The board may establish mmImum
interest rates, security requiremenTs;restrictions on the amount of
the cOjiSoration's financial ~articipation in ~project, and other
financia standards the bOar dete=ines necessary to establish ,n
providing financial assIstanee. -

Subd. 5. [PREFERENCE.] In providing financial assistance, the
corporation must give preference to sole pro~rietorshIps, businesses,
or organizations that are starting or expan ing their operations in
greater Minnesota. . .

Sec. 7. [1160.07] [ON-SITE RESEARCH.]

The corporation may construct, acquire, lease,own, or operate one
or more on-site research facihties in MInnesota;---
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Sec. 8. [1160.08] [REGIONAL RESEARCH INSTITUTES.]

Subdivision 1. [ESTABLISHMENT.] The board May establish !!E
to four re~onaI research institutes in greater innesota. Each
InstitUte s all be located at or near ~ post-secondarx educiiIWri:
Institution whose primary fOcus ~ comparable to the mIssion of the
institute.

Subd. 2. [PURPOSE.] The purpose of the institutes is to provide
applied research and deVeTopment services to indIvlOumS, busi
nesses, or organizations for the pU1,0ses of developing the re~on's
economy through the utITlzatioiJ. 0 the region's resources an the
development of techi1ology. ResearCh and development services may
include on-site research, product development grants, testing of
production techniques and product <juality, marketing and business
management assistance, mid feasibIlity studIes.

Subd. 3. [INSTITUTE ADMINISTRATION; STAFF.] The board
shaH appOint a director to manage the operation of the insillUte.-The
dIreCtor may employ employees an<Tenter into contracts with~
secondary educatIOn governing boards for research services of post
secondal)' institution stall', facilities, or equipment.

Subd. 4. [RESEARCH CONTRACTS.] The director of each insti
tute may. enter into contracts with in<IlViduals, businesses, or
or anizatIOns to provide research and development assistance at
institute aci ities or at other sites the director determines appro
priate. The board snail esta'bTiShthe overaH contract guidelines.

Subd. 5. [PRODUCT DEVELOPMENT GRANTS.] The director of
each institute may provide product development grants to those
lndlvidua[s, businesses, or for-profit or nonprofit organizations thtt,
without financial assistance, would not be able to undertake t e
development of ~ product or tecliiiOlogY-refatedservice. The boaro
shall establiSh eligibility criteria and the terms of the prOdUct
OeVe1opment grants.

Subd. 6. [INSTITUTE ADVISORY BOARD.] 12 regional research
institute advisory board may be appointed !?y the board. The
advisory board may consist of representatives. of public
Eost-secondary institutions In the area surroundin~ the instItute,

usiness owners, and memoers of1lle'general pub ic. Terms and
removal of members-must be set1Y the board and the memOers of
each advISOry board ShaJ!serve wifuOuTCOffi~satronbut shalI
receive their necessary and actual expenses. 9Jle purposeof' the
advisory board ~ to prOVide the institute director assistance in
operating the institute, review contract proposals and provide rec
ommendations relating toprolIuct development grants.

Subd. 7. [DESIGNATED RESEARCH INSTITUTE.] The a!IJ:icul
tural utiITzation research institute established in section ~ g; esig-
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nated as one of the regional research institutes authorized under
this section.

Sec. 9. [1160.09] [AGRICULTURAL UTILIZATION RESEARCH
INSTITUTE.]

Subdivision 1. [ESTABLISHMENT.] The corporation shall estab
lish an agrIcultural utilization research institute to promote the
establishment of new products and product uses andtlie expansion
of existing markets for the state's agricultural commodities and
products. The institute must beIOciited near an existing agricultural
research racrrity in the agricUItural region Oithe. state.

Subd. 2. [DUTIES.] In addition to the duties arid powers assigned
to the institutes in section 8, the agriciiItillil utilization research
institute shall:

(1) identify the various market se ents characterized !Jy
Mmnesota's affiCultural industry, address ea segment's individ
ual needs, andTentIfy development opportUiiilies in each segment;

(2) develop and implement a utilization arofeimhlor each segment
that addresses its development needs an I enti es techniques to
meet those needS; . -- -- ". -

(3) coordinate research 'fmoilg the public and private organiza-
tions and individuals sped Ica y iiddressing procedures to transfer
newtechDology to businesses, fanners and mdividuals; and

(4) provide research grants to puglic and ~rivate educational
institutions and other organizations t at are un ertaI<mg basic and
applied research that would promotetnedevelopment of the various
agricultural industries.

Sub<!. 3. [STAFF.] The c~ration shall provide staff to the
a~uralutilization reseainstitute and assist in carrying out
~ duties of the agricultl.\ral utilization research institute.

Sub<!. 4. [AGRICULTURAL RESEARCH GRANTS.] The institute
may maKe matching grants for agricultural product utilizatIOn
research to the University of Minnesota, ~ state umverslty, ~
commuriity college, .~ Minnesota private college or university, an
area vocational technical mstitute, !1c private coworation, or !1c
person. Grants may be matched from private sources, mcluding mnn
commodity groups and fann orgarnzations.

Sub<!. 5. [ADVISORY BOARD.] A 26-member advisory board g;
esfiiOllslied to ideKjify priorities fOr the afolcultural utmzation
research institute. embers of the aavis0ffi'; oard are appointed !Jy
the board. The advisory board consists of: tOe chair Oftlie Minnesota
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house of representatives agricultural conunittee; the chair of the
Minnesota senate agricultural committee; !Ie representative from
each of the 10 largest agricultural-related businesses in the state as
Oeterminedl?i the corporation; a member from each oftIle appro
liriate trade o~izations ~resentin~ producers of beef cattle,
~ corn, soyaDS, pork, w eat, ture~ b;rley, wild rice, edible
beans,~ and potatoes; ~ member of~ armers' Union; and ~

memberofthe Farm Bureau. Terms and removal of members must
be set !i,y the board and members of theaavisory board serve withoiit
compensation but shall receive their necessary and actual expenses.

The advisory board shall annually ~rovide a list of priorities and
sU'1lested research and marketing stu ies that should be perforIDed
~~ agricultural utilization research institute.

Sec. 10. [1160.10] [RESEARCH ADVISORY BOARD.]

Subdivision 1. [ESTABLISHMENT.] The board shall establish a
research advisory board to provide advisory liSslStanceto the board
and the research institutes. The research adVISOry bOard consists of
seven members appointed ~ the board. Terms and removal of
members must be set !i,y the board and research advisory board
members shall serve without compensation but shall receive their
necessary and actual expenses while engaged in the business of the
corporation. The membership of the advisory board must have
representativeBThat are experiencedOr have expertiSe in technology,
applIed research, agriculture. business, labor, or prOductivity.

SuM. 2. [DUTIES.] The .research advisory board has the following
duties and responsibilities:

(a) Identify specific areas where research and development will
contribute to the productivity of the state's businesses and farms.

(b) Determine specific areas where financial assistance for re
search and development could assist the development of businesses
and create new employment opportunities.

(c) Advise the board in the development and establishment of the
regional researChuiStitutes and the research grants to public and
private post-secondary education institutions.

(d) Advise public and private post-secondary education institu
tions on the researroand development needs of businesses in
Minnesota..

(e) Review the applications and make reconunendations to the
board for research grants to public and prIvate post-secondary
education institutions.
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(t) Develop I@idelines for an effective.l""'! review process for
evaruating scientifically-or teCllnologically::refate<rllilancial assis
tance.

Sec. 11. [l160.11] [RESEARCH GRANTS TO EDUCATION
UNITS.]

Subdivision!: [GRANTS GENERALLY.] The board may make
matching grants to public and private post-secondary education
Institutions or units withinthose institutions, including the natural
resource research institute, for applied research and development.
Grants are to be made for projects which will likely result in
assisting economic and employment development in greater Minne
sota. The corporatloil board shali not give final approval to ~
resear~grant until :!! has received an evaluation and recommen
dation from the research adVIsory board established in section 10.

Sec. 12. [1160.12] [GREATER MINNESOTA FUND.]

(a) :I'he ~eater Minnesota fund ~ created in the state treasury.
The board may require the commiSSIOner of finance to create
separate accounts within the fund for use in accordance with the
fund's purposes. Money in the fund nofI\eeded for the imIlledlate
purposes of the co;ewration may be invested fu: the corporation in
any ~ authorize !'.Y section 11A.24. Money. in the fund ~

appropriated to the corporation to be used as provided in this
chapter. .

(b) The fund consists of:

(1) money appropriated and transferred from other state funds;

(2) fees and charges collected !'.Y the corporation;

(3) income from investments and purchases;

(4) revenue from 10lins;rentals, ro~res,dividends, and other
proceeds collectedTn connectIon with Ill'ul corporate purposes; and

. (5) gifts, donations, and bequests made to the corporation.

Sec. 13. [1160.13] [AGRICULTURAL PROJECT UTILIZATION
FUND.]

The agricultural priliect utilization fund is ~ fund in the state
treasury. Money in ~ fund is appro~iated to the agricultiii1l1
utilization research institute to be use for agricUltural research
grants as provided in section 9, subdivision 'h and for the agricul-
tural uillization research institute." : .
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Sec. 14. [1160.14] [AUDITS.]

The corporation board shall contract with ~ certified public
accounting firm to do ~ financial and compliance audit of the
corporation and any subsidiary annuallY in accordance with gener
ally accepted accounting standards.

The books and records of the corporation and any subsidiary; fund,
or entity to be administerea or governed fu. the cOrporation are
subject to audit without previous notice Qy the legislative auditor.

Sec. 15. [1160.15] [REPORTS.]

The board shall report to the appropriate committees of the
legislature and the governor ontlie activities of the corporation Qy
January .! of each year. Tne re"hrt must include, at least, a
description of projects supported Qy t e corporation, an account of all
~ made Qy the corporation during the calendar year, the source
and amount of all money collected andlITstributed Qy the corpora
tion, the corporation's assets and liabilities, an explanation of
administrative expenses, and any amendments to the 0lfierationaI
plan. Reports must be made to the legislature as reguired1J.y section
3.195.

Sec. 16. [REGISTERED NAME.]

Notwithstanding MinnesotaStatutes, section 302A.117, the sec
retary of state shaH register the name "Greater Minnesota Corpo
ration" on behalf of the corporation.

Sec. 17. [INITIAL APPOINTMENTS.]

Notwithstanding section 3,· subdivision 2, the governor shall
appoint the initial members of the board of dIrectOrs of the Greater
Minnesota Corporation, subject to the aavice and consent of the
senate, as follows: four to six-year terms, four to tOilr'-year terms, ana
three to two-year terms. As the terms of the initial appointments
expire, appointments must be made Qy the board, subject to the
advice and consent of the senate.

Sec. 18. [NATURAL RESOURCES RESEARCH INSTITlJTE.]

The Greater Minnesota Corporation board and the University of
Minnesota board of regents may examine the feasibility of entering
into ~ formal agreement for joint administration or transfer of the
natural resources research institute from the University to the
corporation. The corporation and board of regents shall report to the
governor and legislature Qy January 15, 1988. The report must
include recommendations for the structure for administrating the
institution, the potential use of university staff and facilities,



5902 JOURNAL OF THE HOUSE' [55th Day

funding sources and whether the institute should be transferred to
the Greater Minnesota Corporation. The corporation may not estab
liSli a regional institute whose research focus is comparable to the
present research undertaIreil at the natiiffil-resources research
institute.

Sec. 19. [VENTURE CAPITAL STUDY)

The Greater Minnesota Corporation shall ~thdY the effect and the
~ossible administrative and legal structure 0 t e establishment ora
or-profit venture capital corporation. This venture capital corpora

tion may be capitalized~~ state appropriation that in tum may be
converted into shares of stock owned~ every resident of the state.
thiS corporation would invest only in Minnesota cOIDJ'anies or
production facilities located in the state with ~ ~reterence to
ventures that utilize the state's resources and intermeiate products
and services. The venture capital corporation would invest in local
capital venture tools that are managed ~ experienced private
venture capital Irms and this corporation would only provide
investment capital for produCfllevelopment and start-up business
development. The venture capital corporation would target its
IDvestment capital to products and businesses that reduce costs to
the state's residents and government jurisdictions such as products
that im£Tove resource efficiency or sroducts that improve the
indepen ence of the physically disable. _

The study may be completed directly ~ the Greater Minnesota
Corporation or the corporation may contract with !! business, state
agency, organization, or individual-to complete the study. The study
must include the examination of at least the fullowing:

(1) the anticipated demand for venture capital that meets the
investment criteria of the venture capital corporation;

(2) an estimation of the start-up costs of the venture capital
corporation; - -

(3) an estimation of on-going administrative costs of the venture
capital corporation including shareholder-related costs;

(4) the most arropriate legal structure for the venture capital
corporation inclu rng recommendations for file enabling legislation
for the corporation;

(5) an estimation of the potential additional investment through
stock purchases !iY Minnesota residents;

(6) an inventory of experienced and interested local venture
capital firms that the corporation would utilize in distributing its
venture capital; and
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(7) an anillysis of the~ of products that meet the investment
criteria of the venture capital corpoJllltion. .

The Greater Minnesota Corporation shall submit the study to the
legislature and the governor iJr July h 1988.

Sec. 20. [DISSOLUTION.I

In the event of dissolution of the Greater Minnesota'Corporation
for any reason, the state of Minnesota,~ action iJr the governor,
and after consultation with the le~slative advisory commission,
may require the liquidation ofaTI hodings and investments and the
return of the proceeds of that liquidation and any wholly-owned
assets of the corporation to the state, in exchange for the assumption
of all outstanding oblig~tionsof the corporation.

!! the corporation ~ dissolved, or certain of its functions trans
ferred to another (fititf the assets and lia6ilities and property
associated with the .sso vooor transferred functions must return to
the state or to the entity designated iJr law. ~-----

Sec. 21. [OPERATIONAL PLAN.]

. The board of directors of the Greater Minnesota Corporation shall
prepare a comprehensive operational plan and submit the plan to
the governor and the legislature l>yNovember 15, 1987. The opera
tional plan must atleast include operating procedures, accounting
procedures, grant procedures, loan procedures, personnel proce
dures, investment procedures, and board conduct and ethics.

If the board proposes to make eqjity investments under section ~
subdivision ~ the board shall exp ain in the report how the invest"
ments will be made, how much money wilTl>e invested in them, how
much private money is expected to be invested in the same invest
ments, and whyequkty investments would be more desirable and
effective than the ot er means of promoting devel0l:ment that are
available to theooard. No equity investments may~ made unless
the board has first submitted the information requITedbJ: this
section.

In addition, the operational plan must include a budget 'proposal
and !lo five-year strategic plaj) setting out its objectives and general
strategy for achieving the 0 jectives. .1! must ident~ sources and
amounts of available nongovernmental money and~ purposes for
whiCh the money may be used.

Sec. 22. [WAN PROGRAMS TERMINATED; ADMINISTRA
TION; CREDIT OF REPAYMENTS.]
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Th~ following loan J.ro!¥,iams administered !>y the Minnesota
energy and economic ,weopment authority are terminated: the
special assistance program under section 116M:07, subdivision 11,
except for the small business development loans; the technology
producClOan pro~m; the tOurism loan program created under
section 1l6M.07; te energy loan insurance program under section
116M.11; the energy development fund program under section
116M.12; and the Minnesota fund program under sections 472.11 to
472.13. Loan repayments, earnings, releases from insurance reserve
accounts, and other income from these programs must be paid to the
commissioner of energy and economic development, WIio shall de
Msit them in the state treasury and credit them to the greater

mnesota fund. ..

Sec. 23. [WAN PROGRAM ADMINISTRATION.]

Subdivision 1. [POWERS.] To administer the loan programs
transferred to tile department of energy and economic development
~ section 22, the commissioner of energy and economic develop
ment has the powers in this section.

Subd. 2. [PERSONAL PROPERTY.] Thec()mmissioner may ac
quire, hold, and dispose of personal property where necessary or
appropriate to protect !! loan in which the department has an
interest.

Subd. 3. [REAL PROPERTY.] The commissioner may acquire real
property, or an interest in real property, in the department's name,
!>y purchase or foreclosure, where the acquisition ~ necessary or
appropriate to protect !! loan in which the de®rtment has an
interest and maysel1,transfer, and convey the property to !! buyedand, in the event the sale, transteI;or convey<lnce cannot be effecte
with reasonable promptness or at !! reasonable price, may lease the
property to !! tenant.

Subd. 4. [INSURANCE.] The commissioner may procure insur
ance against a loss in connection with the department's property in
the amounts~ arid from the insurers, as may be necessary or
desirable.

Subd. 5. [LOAN TERMS; MODIFICATION.] The commissioner
may consent, whenever it ~ considered necessaryor desirable to
increase the probability that the loan wiilile repaid, to the modin::
cation of the rate of interest, time of payment, or installment of
principaI or interest, or other term, of ~ contract or agreement. to
which the department is !! party.

Subd.. 6. [FINANCIAL INFORMATION.] Financial information,
inC1li<1illg credit reports, financial statements, and net worth calcu
lations, received or srepared !>y the department regarding a depart
ment loan, financia assistance,or insurance is private data with
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regard to data on individuals as defined in section 13.02, subdivision
12 and ~onpu1iTIc data with ~e~ara to data not on mdividuals as
defi"llea m sectIOn 13.02,siili<hVIslon 9. .

SuM. 7. [ROYALTY PAYMENTS.] The department may receive
payments in the form of royalties, diVlQends, or other proceedS in
connection willl technology-related products,~ conservation
Iiroducts, or other eqUIpment whiCh !! has purchased or in which !!

as participa~ . .

Sec. 24. [REPEALER.]

Minnesota Statutes 1986, sections 116M.11i 116M.12i 472.11,
subdlvisIOns.~ ~ 6, 7., 8, .a~~ 9; 472.12, subdivisions 21 .lh and 1;
472.125; and 472.13, subdiVIsIons 2, 3, and 4,arerepeaTe<I.

Sec. 25. [APPROPRIATION.]

$6,500,000 is appropriated from the general fund for transfer to
the Ilffiater. lVlinnesota fund, to be available until expended.
$3,500;00 is approprIated from The rural rehabilitation revolving
fund for transfer to the agriculturar prodUct utilization fund, to be
available until expeiided. . .

Sec. 26. [EFFECTIVE DATE.]

This article is effective the £ay following final enactment, except
that. sectiOnS TIl to 22 are .e ective. July h 1987; and section ~
Siibilivisions ! to ~ are cltective July 1, 1988. ..

ARTICLE 3

MINNESOTA PUBLIC FACIL1TIES AUTHORITY

Section 1. Minnesota Statutes 1986, section 116.16, subdivision 2,
is amended to read:

. Subd. 2. [DEFINITIONS.] In this section and sections 116.17 arid
116.18:

(1) Agency means the Minnesota pollution control agency created
by this chapter;

(2) Municipality means any county, city, and town, the metropol
itan waste control commission established in chapter 473 and the
metropolitan council when acting under the provisions of that
chapter or an Indian tribe or an authorized Indian tribalorganiza
tion, and any other governmental subdivision of the state responsi-
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ble by law for the prevention, control, and abatement of water
pollution in any area of the stare;

(3) Pollution control fund means the Minnesota state water
pollution control fund created by subdivision 1;

(4) Bond account means the Minnesota state water pollution
control bond account created in the stare bond fund by section
116.17, subdivision 4;

(5) Terms defined in section 115.01 have the meanings therein
given them;

(6) The eligible cost of any municipal project, except as otherwise
provided in clauses (1) and (8), includes (a) preliminary planning to
determine the economic, engineering, and environmental feasibility
of the project; (b) engineering, architectural, legal, fiscal, economic,
sociological, project administrative costs of the; agency and the
municipality, and other investigations and studies; (c) surveys,
designs, plans, working drawings, specifications, procedures, and
other actions necessary to the planning, design, .and construction of
the project; (d) erection, building, acquisition, alteration, remodel
ing, improvement, and extension of disposal systems; (e) inspection
and supervision of construction; and (D all other expenses of the
kinds enumerated in section 475.65.

, . . \

(7) For stare independent grant and matching grant purposes
hereunder, the eligible cost for grant applicants shall be the eligible
cost as determined by the United States environmental protection
agency under the Federal Water Pollution Control Act, as arneBaea,
United Stares Code, title 33, seeliisB l3!4; et seq sections 1281 to
1299. ---

(8) Notwithstanding clause (7), for stare grants under the state
independent grants program, the eligible cost includes the acquisi
tion of land for stabilization ponds, the construction of collector
sewers for totally unsewered statutory and home rule charter cities
and towns described under section 368.01, subdivision 1 or La, that
are in existence on January 1, 1985, and the provision of reserve
capacity sufficient to serve the reasonable needs of the municipality
for 20 years in the case of treatment works and 40 years in the case
of sewer systems. Notwithstanding clause (7), for state grants under
the state independent grants program, the eligible cost does not
include the provision of service to seasonal homes, or cost increases
from contingencies. that exceed three percent of as-bid costs or cost
increases from unanticipated sire conditions that exceed an addi-
tional' two percent of as-bid costs. .

(9) Authority means the Minnesota public facilities authority
estaOlished in sectloii20. . .
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Sec. 2. Minnesota Statutes 1986. section 116.16. subdivision 4. is
amended to read:

Subd. 4. [DISBURSEMENTS.] Disbursements from the fund shall
be made by the state treasurer upon order of the commissioner of
finance at the times and in the amounts requested by the agency or
the Minnesota public facilities authority in accordance with the
applicable state and Iederal law governing such disbursements;
except that no appropriation or loan of state funds for any project
shall be disbursed to any municipality until and unless the agency
has by resolution determined the total estimated cost of the project.
and ascertained that financing of the project is assured by:

(1) A grant to the municipality by an agency of the federal
government within the amount of funds then appropriated to that
agency and allocated by it to projects within the state; or

(2) A grant of funds appropriated by state law; or

(3) A loan authorized by state law; or

(4) The appropriation of proceeds of bonds or other funds of the
municipality to a fund for the construction of the project; or

(5) Any or all ofthe means referred to in paragraphs (1) to (4); and

(6) An irrevocable .undertaking; by resolution of the governing
body of the municipality. to use all funds so made available exclu
sively for the construction of the project. and to pay any additional
amount by which the cost of the project exceeds the estimate. by the
appropriation to the construction fund of additional municipal funds
or the proceeds of additional bonds to be issued by the municipality;
and

(7) Conformity of the project and of the loan or grant application
.with the state water pollution control plan as certified to the federal
government and with all other conditions under applicable state and
federal law for a grant of state or federal funds of the nature and in
the amount involved.

Sec. 3. Minnesota Statutes 1986. section 116.16. subdivision 5. is
amended to read: .

Subd. 5. [RULES.] (a) The agency shall promulgate permanent
rules and may promulgate emergency rules for the administration of
grants and loans authorized to be made from the fund or from
federal funds under the Federal Water Pollution Control Act. as
'....e..ded. which rules. however. shall not be applicable to the
issuance of bonds by the commissioner of finance as provided in
section 116.17. The rules shall contain as a minimum:
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(1) procedures for application by municipalities;

(2) conditions for the administration of the grant or loan;

(3) criteria for the ranking of projects in order of priority for grants
or loans, based on factors including the extent and nature of
pollution, technological feasibility, assurance of proper operation,
maintenance and replacement, and participation in multimunicipal
systems; and

(4) such other matters as the agency and the director find
necessary to the proper administration of the grant program.

(b) Except as otherwise provided in sections 116.16 to 116.18, the
rules for the administration of state independent grants must
comply, to the extent practicable, with provisions relating directly to
protection of the environment contained in the Federal Water
Pollution Control Act, as amended, and regulations and guidelines
of the United States environmental protection agency promulgated
under the act, except provisions regarding allocation contained in
section 205 of the act and regulations and guidelines promulgated
under section 205 of the act. This provision does not require approval
from federal agencies for the issuance of grants or for the construc
tion of projects under the state independent grants program.

(c) For purposes of awarding independent state grants, the agency
may !>.y. rule waive the federal 20-year ~anning requirement for
municiparrtres with !' population of less t an 1,500.

Sec. 4. Minnesota Statutes 1986, section 116.16, subdivision 9, is
amended to read:

Subd. 9. [APPLICATIONS.] Applications by municipalities for
grants or loans from the fund shall be made. to the diFeetoF of the
ageoey authority. on forms requiringinformation prescribed by rules
of the agency. The authority shall send the ~licationto the agency
within ten days of receipt. The director sha certify to the ageoey
authority those applications which appear to meet the criteria set
forth in sections 116.16 to 116.18 and the rules promulgated
hereunder, and the ageoey authority shall award the grants or loans
on the basis of the criteria and priorities established !>.y. the afency
in its rules and in sections 116.16 to 116.18. A municipality Catis
desiguated under agency rules to receive state or federal funding for
a project and thatdoes not make a timely application for or that
refuses the funding is not eligible for either state or federal funding
for that project in that fiscal year or the subsequent year.

Sec. 5. Minnesota Statutes 1986, section 116.16, is. amended by
adding a subdivision to read: .
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Subd. !l. [AWARDS OF GRANTS AND LOANS.] Upon certifica"
tion by the director of the pollution control agency, the authority
shall notlJY ~ municipality that is to receive. ~ grant or loan and
advise the municipality of the ~ant agreement or loan form or other
document that must be execute to complete the grant or loan. Upon
certification from. theairector that the work has been completed and
that payment ~ proper, the authority shall~ to the municipaTItY
the periodic grant or loan payment.

Sec. B, Minnesota Statutes 1986, section 116.16, is amended by
adding a subdivision to read:

Subd. 12. [AMENDMENTS.] A municipality that seeks an
amendment to ~ reviousl awardea grant or loan shall follow the
procedure in sub ivision ~ for applyint to the authority. The request
for a ~ant or loan amendment must~ forwarded ~ the authority
to the irector of the pollution control agency for consideration, and
the authority shall process ~ grant or loan amendment that ~
approved :t!x the director.

Sec. 7. Minnesota Statutes 1986, section 116.18, subdivision 2a, is
amended to read:

Subd. 2a. [STATE MATCIDNG GRANTS PROGRAM BEGIN
NING OCTOBER 1, 1984 1987.] For projects tendered, .on or after
October 1, 1984 1987, a grant of federal money under section 20l(g),
section 202, 203, or 206(1) of the Federal Water Pollution Control
Act, as amended, United States Code, title 33, sections 1251 to 1376,
at 55 percent or more of the eligible cost for construction of the
treatment works, state money appropriated under subdivision 1
must be expended for Hfl te ;;() 50 percent of the nonfederal share of
the eligible cost of construction for municipalities fup. wffieh the
eeBstraetieB weald ethemse im"ese sigaifieaHt fiBaHeial h...elshi,,;
"Fevided, that Bet less thaH tea "eFeem ef the eligible east mast he
jl8id ~ the maBiei"ality Ill' ageBey eeBstrnetiBg the "Fejeet. If a
maBiei"ality is teBdered fedeFaI aHd state gFaHts ill a "eFeeRtage.
eamalatively ."eeemBg W "eFeeBt ef the eligible east ef eeBetroe
tiaH, the state "ellatieBeeBtFel ageBey shall reffiIee the gmHt te the
maBiei"ality tHHieF this eha"teF te the eJfteHt. BeeessaFy te eRsare
that Bet less thaH teD "eFeeBt ef the eligible east will he jl8id~ the
.....Riei"ality. 'I'he ameHHts efthe matehiRg gFaHts mast he based ....
I'eF eeBBeetieR OOI'ital sea&; mediaH heaseheld iBeeme, aHd I'eF
eft(>ite adjaeted assessed valaatieR with populations of 25,000 or
less.

Sec. 8. Minnesota Statutes 1986, section 116.18, subdivision 3a, is
amended to read: .

Subd. 3a. [STATE INDEPENDENT GRANTS PROGRAM.] (a)
The ageBey Minnesota public facilities authority may award inde
pendent grants for projects certified .bx the state pollution control
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director for 50 percent or, ifthe.ageeey re'J:lliFesadvaBeed tFeatmeBt,
Gi> populationof the municipa~t/s25,000 or less, 80 percent of the
eligible cost of construction. ageBey may llWlH'd iBdefleBdeBt
gmnts te. "P ta .... additieBal 00 fleFeeBt ..., if the ageBey Fe'J:lliFes
adVflBeed tFeatmeBt, "Pta .... additieBtH ~ fleFeeBt sf the eligible
east .sf eeBst-etieB ta maBieifJalitieste. whish the eeBst-etieB
weald etflef'\vise iffifJese sigaiaeaBt aBaBeial haFdshifl; the ameaBts
sfthe additieBal gmnts shall he based 8Ft J'eFeeBaeetieB eaflital east,
mediaa heaseheld iBeeme, aBd J'eF 8Iljlita adjasted assessed vaIaa
tieB. These grants may be awarded in separate steps for planning
and design in addition to actual construction. Until December 31,
1990, not more than 20 percent of the total amount of grants
awarded under this subdivi~ion in any single fiscal year may be
awarded to a single grantee.

(b) Up to ten percent of the money to be awarded as grants under
this subdivision in any single fiscal year shall 'be set aside for
municipalities having substantial economic development projects
that cannot come to fruition without municipal wastewater treat
ment improvements. The agency shall forward its municipal needs
list to the eemmissieaeF sf eaergy aBd eeeBemie d8'ieleflmeat
authority at the beginning of each fiscal year, and the eemmissieBeF
authority shall review the list and identify those municipalities
having substantial economic development projects. After the first 90
percent of the total available money is allocated to municipalities in
accordance with agency priorities, the set-aside shall be used by the
ageBey authority to award grants to remaining Iflunicipalities that
have been identified.

(c) Grants may also be awarded under this subdivision to reim
burse municipalities willing to proceed with projects and be reim
bursed in a subsequent year conditioned upon' appropriation of
sufficient money under subdivision 1 for that year.~ mlllfimam
ameaBt sf the reimbaFsemeBt the ageBey may eemmit ill aBY siBgle
HsetH yea!' is e<jaal ta the ameaBt newly RflflFeflFiated ta the state
gmnts flFegFams te. that Y""H'

(d) Amunicipality that applies for a state independent grant to be
reimbmsed for !! projert must receive an additional five percent of
the total eligible cost 0 construction beyond the normal percentage
to which the municipBIity ~ entitled under paragraph (a).

Sec. 9. [STATE INDEPENDENT GRANTS PROGRAM.]

(a) The state pollution control agency may award independent
grants for projects for 50 percent or, if the population of the
municipality is 25,000 or less, 80 percent of the eligible cosfof
construction. These grantamay 00, awarded in separate stens for
planning and design in a dition to actual construction. Unti De
cember 31, 1990, not more than 20 percent of the total amount of
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grants awarded under this section in a fiscal year may be awarded to
~ single grantee.

(b) .!IE to ten percent of the money to be awarded as grants under
this section in ~ fiscal year must be set aside for municipalities
havingsubstantialeCoiiomic UeVeIOpment projectSThat cannot come
to fruition without municipal wastewater treatment improvements.
The agency shall forward its municipal needs list to the authority at
the beginning of each fiscal year, and the authority shall review the
list and identify those municipalitieshiiving substantial economic
deVeloPment projects. After the first 90 percent of the total available
money ~ allocated to municipalities in accordance with agency
priorities, the set-aside must be used 1!.Y: the authority to award
grants to remaining municipalities that have been identified.

(c) Grants may also be awarded under this section to reimburse
municipalities wilImg to proceed witllPrOjectsand be reimbursed in
~ subsequent year conditioned upon appropriation of sufficient
'honey under Minnesota Statutes, section 116,18, subdivision 1, for
t at year. .

. (d) A municipality that applies for a state independent grant to be
reimbursed for ~ project must receive an additional five percentor
the total eligible cost of construction beyond the normal percentage
to which the municipality is entitled under paragraph (a).

Sec. 10. Minnesota Statutes 1986, section 116J.36, subdivision 2,
is amended to read:

Subd. 2.. [DEFINITIONS'] In this section:

(a) ''Authority'' means the Minnesota public facilities authority.

(b) "Ccinstruction costs" ·means all costs associated with the
construction, modification or expansion of a district heating system
except for preliminary planning costs and detailed design costs.
Construction costs include the cost of debt service from the time a
construction 100in is made until five years after the beginning of the
operation of the district heating system constructed or the part of
the system being modified or expanded..

W (c) "District heating" means the use of a central energy
conversion facility to produce hot water or steam for a district
heating system. District heating facilities may also produce electric
ity in addition to hot water or steam.

W (d) "Municipality" means any county, home rule charter or
statutOrY city, town, school district or a municipal power agency
formed pursuant. to sections 453.53 to 453.62. Municipality also
means a public utility, as defined in section 452.01, subdivision 3,

"
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owned and operated by a city, however organized. For purposes of a
district heating system only, municipality also means a nonprofit
corporation organized pursuant to the provisions of chapter 317
whose membership is limited to the mayor and governing body of the
city in which the district heating system is located.

W (e) "District heating system" means any existing or proposed
facility for (1) the production, through cogeneration or otherwise, of
hot water or steam to be used for district heating, Or (2) the
transmission and distribution of hot water or steam for district
heating either directly to heating consumers or to another facility or
facilities for transmission and distribution, or (3) any part or
combination of the foregoing facilities.

W (f) "Qualified energy improvement" means a cost-effective
capitalTimprovement to public land, buildings, or energy using
systems, other than a district heating system, including the pur
chase or installation of equipment to reduce the usage of conven
tional energy sources or to "llsealternative energy resources.
Qualified energy improvements also include waste-to-energy facili-·
ties that meet the criteria specified in subdivision 8a and any rule
adopted under that subdivision. Qualified energy improvements
shall meet all environmental and permitting standards established.
by state and federal law.

Sec. 11. Minnesota Statutes 1986, section 116J.36, subdivision 3b,
is amended to read:

Subd. 3b. [GRANT ELIGIBILITY, DISTRICT HEATING.] The
eBmmissiBRer ef eRergy aRtl eeBRBInie ilevelBflmeRt authority may
provide district heating system planning grants to municipalities fur
fllaRRiRg related .$ the ilevelBflmeRt ef ilietHet heatiRg systems
certified ~ the director of public service as eligible to receive
plannin~ grants. The municipality must demonstrate that a com
munity eatload survey and map have been successfully completed,
that potential district heating load is sufficiently large to justify
further consideration, and that sufficient resources are available for
the municipality to meetits financial requirements. Eligible plan
ning grant costs include project definition, development of prelimi
nary financing and distribution system plans, and obtaining
commitment for detailed planning or design and preparation of a
final report. The amount of the grant to a municipality is limited to
90 percent of eligible planning costs and shall not exceed $70,000 as
established by rule or emergency rule.

Sec. 12. Minnesota Statutes 1986, section 116J:36, subdivision 3c,
is amended to read:

Sribd. 3c. [GRANT ELIGIBILITY, QUALIFIED ENERGY IM
PROVEMENTS.] The eBInm;ss;eaer ef eRergy aRtl eeBR8mie <level
8flmeRt authority' may provide qualified energy improvement
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planning grants to municipalities fop (lla_iag related te the devel
a(lmeat af EJ:aalified eae~ imfll'a'lemeBta certified b"khe director of
public service as eligible to receive planning grants. e municipal
ity must demonstrate that sufficient resources are available for the
municipality to meet its financial requirements. Eligible planning
grant costs include definition of the improvement, development of
preliminary financing plans, and obtaining commitment for detailed
planning or design and preparation of a final report. The amount of
a grant to a municipality is limited to 90 percent of eligible planning
costs and must not exceed $100,000 as established by rule or
emergency rule.

Sec. 13. Minnesota Statutes 1986, section 116J.36, subdivision 8,
is amended to read:

Subd. 8. [LOAN APPROVAL.] The ea......iasiaBeF af eaeFgy ·and
eeaBaIBie develajlment director of~service shall. prepare and
submit to the eBeFgyaft4 eeaBamie <!eve4ljlmeBt authority separate
priority lists :of loan requests for district heating systems and
qualified energy improvements. Thepriorit~ list for district heating
loans eftall eaBtaia the S\Ifl(lal'tiBg iBfamll>tloo reEJ:aired 1lymust be
based on the requirements under subdivisions 3, 4, 5, 6, an<r7.T1ie
priority list for quahfied energy improvements eftall eaBtaiB the
S""jlaFtiBg iBfa_atiaB FeEJ:1liFed by must be based on the require
ments under subdivisions 3a, 3c, 4a, 5, anQ6."l'li<>reeamIBeBdatiaB
er the a>illiBPity eftall be t_9fBitted te the eammissiaae. ef fiBanee.
The commissioner of finance shall sell bonds and the authority shall
make loans for district heating projects and qualified energy im
provements only upon the recommendation of the aatftaAty director
of public service.

Sec. 14. Minnesota Statutes 1986, section 116J.36, subdivision 8a,
is amended to read:

Subd. 8a. [CRITERIA FOR QUALIFIED ENERGY IMPROVE
MENTS.] Qualified energy improvements eligible for loans must
meet criteria established in rule by the eamIBiaaiaBeF ef eae~ and
eeaBaIBiede'leh'jlment director of public service. Rules shall include
criteria for analyzing the cost-effectiveness of improvements. Rules
relating to qualified energy improvements involving a waste-to
energy facility must be adopted in consultation with the waste
management board, the authority, and the pollution control agency.
An improvement involving a waste-to-energy facility must be part of
a solid waste management plan approved by the pollution control
agency or a plan approved under section 473.803.

Sec. 15. Minnesota Statutes 1986, section 116J.36, subdivision 11,
is amended to read:

Subd. 11. [RULES.] The commissioner of energy and economic
development shall adopt rules and may adopt emergency rules
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necessary to carry out the programs of this section. The director of
pU~liC service shall a~t rules for the' administration of programs
un er this section. ~ e ',e~fBHliseiaH:eF er eaeFgy aDa eeOBBHlie
ae¥eIe"""eet dIrector of public service may adopt emergency rules
pursuant to sections 14.29 to 14.36, meeting the requirements of
this section. The rules shall contain as a minimum:

(a) Procedures for application by municipalities; and

(b) Criteria for reviewing grant and loan applications.

Sec, 16. Minnesota Statutes 1986, section 116J.37, subdivision 1,
is amended to read: .

Subdivision 1. [DEFINITIONS.] In this section:

(a) "Commissioner" means the commissioner of energy and eco
nomic development. Upon passage of legislation creating a body
known as the Minnesota eeepgy publliifacilities authority, the
duties assigned. to the commissioner in s section are delegated to
the authority. .

(b) "Maxi-audit" has the meaning given in section 116J.06,
subdivision 12.

(c) "Energy conservation investments" mean all capital expendi
tures that are associated with conservation measuresidentified in a
maxi-audit and that have a ten-year or less payback. period. Public
school districts that received a federal institutional building grant in
1984 to convert a heating system to wood, and that apply for an
energy -conservation investment loan to match a federal grant for
wood conversion, shall be allowed to calculate payback.·of conserva
tion measures based on the costs of the traditional fuel in use prior
to the wood conversion. . .

Sec. 17. Minnesota Statutes 1986, section 116J:37,is amended by
adding a subdivision to read: '

Subd. 8. [TECHNICAL SUPPoRr.1 The director o~publte service
shall prepare and submit to the authoritY1he teClInic eva uatIon of
all applicants under this secllon.

Sec. 18. [446A.Oll [MINNESOTA PUBLIC 'FACILITIES AU_
THORITY ACT.]

Sections 18 to 26~ be cited as the "Minnesota public facilities
authority act."-

Sec. 19. [446A.02] [DEFINITIONS.]
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Subdivision 1. [APPUCABILITY.] For the purposes of sections 18
to 26, the terms in this section have 11ie meanings given them.

Subd. 2. [AU:THORITY.] "Authority" means the Minnesota public
facilities authority.

Subd. 3. [COMMISSIONER.] "Commissioner" means the commis
sioner ofenergy and economic development.

Subd. 4. [FEDERAL WATER POLLUTION CONTROL ACT.]
"Feaeral Water Pollution Control Act" means the Federal Water
Pollution~ol Act, as amended-;lTniteif1jtates Code, title 33,
sections 1281 to 1299. - --- --- -- -

Subd. 5. [GOVERNMENTAL UNIT.] "Governmental unit" means
~ state agency, homerule charter or statutory city, county, sanItarY
district, or other governmental subdivision.

Subd. 6. [PROJECT.] "Project" means the acquisition, construc-
o tion, improvement, expansion, repair, or rehabilitation of all or part
of any structure, facility, or equipment necessary for ~ wastewater
treatment system or water §!lPP!.Y. system.

Sec. 20. [446A.03] [MINNESOTA PUBLIC FACILITIES AU
THORITY.]

Subdivision L [MEMBERSHIP] The Minnesota public. facilities
authority consists of the commissioner of energy and -economic
development, the commissioner of finance, the director of public
service, the director of the pollution control arncy, and three
additional members appointed !!r the governor om the general'
public WIth the advice and consent of the senate.

Subd. 2. [CHAIR; OTHER OFFICERS.] The commissioner of
energy-aiid economic develo/hment shall serve as the chair and chief
executive officer of the aut onty. The authority may elect other
officers as necessary from its .members.

Subd. 3. [MEMBERSHIP TERMS.] The membership terms, com
pensation, removal, and filling of vacancies of public members otthe
authority are as prOVided in section 15.0575.

Subd. 4. [BOARD ACTIONS.] ~ majority of the authority, exclud
i!!g vacancies, constitutes ~ quorum to conduct its business, to
exercise its powers, and for all other purposes.

Subd. 5. [EXECUTIVE DIRECTOR.] The commissioner shall
emPlOY:with the concurrence of the authorItY;an executive directOr:
The director Shall perform dutiesthat the authority may require in
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ca'i£.ing out its res{!onsibllities. The executive director's position is
III t e unClassified service.

Subd. 6. [ADMINISTRATIVE SERVICES.] The commissioner
shall proVIde administrative services to the authonty.

Subd. 7. [PERSONAL LIABILITY.] Members and officers of the
autliOrltyare not liable personally for any debt or obligation of the
authority. •

Sec. 21. [446A04] [POWERS; DUTIES.]

Subdivision h [BYLAWS; RULES.] The authority shall adopt
bylaws for its organization and internal management. The commis
sioner may adopt rnles covering the authority's operations, proper-
ties, and facilities. . . ,

Subd. 2. [POWER TO SUE; ENTER CONTRACTS.]The authority
may sue and be sued. The authority may make and enter into
contracts, leases, and agreements necessary to perform its duties
and exercise its powers. .

Subd. 3. [GIFTS; GRANTS.] The authority may~ for, accept,
and disburse gifts, !Vants, loans, or other property from the United
States, the state, pnvate sources, or any other source for any of its
purposes. Money received ~ the authority under this subdivision
must be deposited m the state treasury and ~ !\ppropriated to the
authority to~ out itsdi:ities.

Subd. 4. [CONTRACT FOR SERVICES.] The authority may
retain or contract for the services of accountants..financial advisors,
and other consultants or agents needed to perform its dutIes and
exercise its powers. '

Subd.5. [FEES.] The authority may set and collect fees for costs
incurred Px the authOrIty for its financings and the establishment
and maintenance of reserve funds.

Sec. 22. [446A.05] [PROJECT LOANS.]

Subdivision 1. [LOANS.] The authority may make and contract to
make loans to governmental units to finance projects that tile
governmental unit may construct or acquire. A loan may not be used
to~ current expenses or 'obligations, except for temporary financ
mg. A loan must be secured Px notes or bollifs of tbe borrowing
governmental unit.

Subd.2. [RULES.] The commissioner may adopt rnles governing
loans awarded under this section. '
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Sec. 23. [446A.06] [INDEPENDENT WASTEWATER TREAT
MENT GRANTS.]

Subdivision 1. [AWARD OF GRANTS.] The authority shall award
independent state grants to municipalities selected £y the polIiillOii
control agency u£on certification £y the agency that the municIpal
ities' projects an a£"lications have Deen reviewed and approved fu'
the agency m accor ance with sections 116.16 to 116.18 and agency
ruTes.

Subd. 2. [RULES.] The commissioner shall adopt rules containing
prOceaiires for the adiillmstration of the authority's duties as pro-
vided in su6dlvlSlon 1. - - -- -
---

Sec. 24. [446A.07] [WATER POLLUTION CONTROL REVOLV
INGFUND.]

Subdivision 1. [ESTABLISHMENT OF FUND.] The authority
shall establisha water pollution control revolving fund to provide
loans for~0seS~ elil{ible costs authorized undertItle VI of
the Feaera ater PoUutlOn ContrOIACt. The fufld must be credited
with repayments. ----------

Subd. 2. [STATEFUNDS.] A state matching fund is established to
be used in comwance with feaeral matching requirements specified
in theFederal. ater PoIIiihon Control Act. A state grant and loan
fiinQls establisneato proVide grants and loans to governmental
units tor the planning and construction ortreatment works as
Spec1fle<f in section 116.i6,subdivision 2, paragraphs (6), (7), and
(8).

Subd 3. [CAPITALIZATION GRANT AGREEMENT.] The author
!!.Jr shall---enter an arIrement with the administrator of the United
States EiiVlrOnmenta Protecfloi1~ncy to receive capitalization
grants for the 'revolving fund. TheauthOrlIy may exercise powers
necessary to comply with the requirements specified in the tgree'
ment, whichmustlle in comJillance with the Federal Water Pol ution
COiitrorAcl.

Subd. 4. [INTENDED USE PLAN.] The pollution control agency
shall annually prepare and submit to the United States Environ
mental Protection Agency an mtenaecfUse plj'b"TIiePknmust
identify the intended uses orthe amountSavai a Ie to t e water
po]]ution---COntro] revoIvrng -:-fund, including ~ list ofWastewa:ter
treatment projects and othereIlg1ble activities tooe illnded duril1g
the fiscal year. The agency may not submit the pran until i! has
received the review and commentorthe authority or untIl 30 days
have elapsea since the plan was suo-mitted to the authority, which
ever occurs first.
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Subd. 5. [APPLICATIONS.] Applications !?rn'.unicipalities and
other entities identified in the annual intended use plan for loans
from the water pollution control revolving fund must be maae to the
autllomy on forms requiring in/ormation presci'iOeQ gy the ruleSOf'
the agency adOp"Ee(l under this section. The authority shaiisend the
a lications to the agenc¥ within ten lays of receipt. TheCIlrector
s a cert.1 to the authont~ those app IcatlOns that appear to meet
the criteria set forth in theeaeraI Water Pollution Control ACt, this
section, aharules of fueagency.

Subd. 6.. IAWARD AND TERMS OF LOANS.] The authorit/i shall
award loans to those municipalities and other entities certi ed §y
the agency. The terms and conditions of the loans must be III

conformance withtbeFecteral Water Pollution -coiitrorACt, this
section, and rules oTthe agency, and authority adopted under this
section.

Subd. 7. [LOAN CONDITIONS.] When making loans from the
reVolv1ii~und,the authority shall coJiiPI[with the conditions of tile
Federal ater Pollution ControrAct, inc uding: .

(a) Loans must be made at or below market interest rates,
inCliid1ilg}ilterest-free loans, at terms not to exceed 20 years.--

(b) The annual principal and interest payments must bb~no
later than one~ after completion of a project..Loans must -..!'. Ily
amortTzelI no later than 20 years after project cOiiiPletion.

(c)~ loan recipient shall establish a dedicated soUrce of revenul\
for repayment of the loan.

(d) The fund must be credited with all payments of principal and
interest onaITloans. .---

Subd. 8. [OTHER USES OF REVOLVING FUND.] The water
poI'fiillOncontrol revolving fund may be used as provided in title VI
of the Federal Water PollutIOn Control Act, includmg therollowing
uses:

(1) to buy or.refinance the debt obliK/tion of governmental units
for treatment works incurred after arch ~ ·1985, at or below
market rates; .

(2) to guarantee or purchase insurance for local obligations to
improve credit market access or reduce interest rates;

(3) to ¥rovide !Ie source of revenue or security for the pa~ent of
l)rihcipa~and )nt<;reston revenue or general obligatiOrlbonsissueiI
ElY the authOrity If the bond proceeds are deposited III the fund;
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(4) to provide loOt guarantees for similar revolving funds estab-
lishedD...x !! govern ental unit other than state agencies; ,

(5) to earn interest on fund accounts; and

(6) to~ the reasonable costs incurred !>y the authority and the
agency of administering the fund and conducting activities required
under the Federal Water1'OITiiiion Control Act, including water
qiiiillty"lnanagemenrning under section 2~5(j) of the act and
water quality standar ~s continumgpfarining un er section 303(e) of
the act.

Amounts spefit under clause (6) may not exceed the amount
allowed under~ Federal Water POllution Control Act. Five percent
of the revolvin!1loan fun<rrepaYJl1ents day be used, fu: the agency
andthe authonty for the purposes liste in Clause (6).

Subd. 9. [PAYMENTS.] Pa~ents from the fund must be made in
aCCOrOance with the applicae state and federarTaw governliigthe
payments, except that no paymentIor !! project may be made to !!
governmental unit until anc:lUnlessthe authority has detenniiled
the total estimated cost ottne project ana ascertaineatliat finanCing
Ofthe project ~ assured !>Y:.

(I)!! loan authorized!>y state law or the ~ropriationof proceeds
of bonds or other money of1liegovernmenta unit to !! fund for the
construction of the project; and

(2) an irrevocable undertaking, !>y resolution of the governing
body Ofthe governmental unit, to use all money made available for
the proj '1,et exclusively for the project, and to ~ any addItIOnal
amount~ whIch the cost oftlle project exceeds~ estimate fu: the
appropriation to the construction fund of additional money or tFie
proceeds of addliional bonds to be issued !>y the governmentaIUnit.

Subd. 10. [RULES OF THE AUTHORITY.] The commissioner
shall adopt rules containingprocedures for the admmistration of the
authonty's duties as frovIded in this s~ction, including loan Interest
rates, the amounts Q... loans, and munICIpal financIal need. . .

Subd. 11. [RULES OF THE AGENCY.] The agency shall adopt
rules relaBng to the procedure for preparation of the annual
intended use plan and other matters that the agency considers
necessary for proper loan-aaministration.

Sec. 25. [446A.08] [HEALTH CARE EQUIPMENT LOANS.]

'"Subdivision h [AUTHORITY.]The authority mrli make or partic-
ipa~e In making health care equipment loans. __e loans may be
rna e only from the proceeds 0 bonds or notes issued under
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subdivision 2. Beforemaking a commitment for a loan, the authority
shall forwaro the application to the commissioner OI1iealth for
review under subdivision 3. The authority may not approve or enter
into -"" commitment lor -"" loan unless the applicatIon has been
approved gy the commissioner of health.

Subd. 2. [BONDS AND NOTES.] The authority may issue its
bonds and notes to provide money for the purposes speemea in
subdivision L The principal amount OfDonas and notes issued ana
outstandm under this. subdIvision at any time may not exceed

95,000,000. Theb'onds and notes issued to make the loans may not
be insured gy the aiithOritl but must be insUreifb-y -"" letter of credit
or bond msurance issued~ -"" private insurer.

Subd. 3. [ADMINISTRATION.] (a) The commissioner of health
shall review each loan applicationr;,ceIVed from the autllorrtYTo
aetermine wnether the afijplication ~ .an eligible aEPlication. An
application ~ eligible if~ following criteria are satISfied:

(l) the hospital is owned and operated by -"" county, district,
municipality, or nonprofit corporation;

(2) the loan would not be used to refinance existing debt;

(3) the hospital was unable to obtain suitable financing from other
sources;

(4) the loan is necessary to establish or maintain patient access to
anessentlalhealth care service that would not otherwise be avail
able within ~n9.'bredistance from the IaClhty; and --

(5) the eqUipment to be financed gy the loan ~ cost-effective and
efuent. . .

(b) The authority shall determine whether the allocation avail
able for the health care equipment loan pr0frjamTs sufficient for all
eligible ap~ns received dur~ a SpeCI led time. IT the alloca
tions are s~cient, the authoritysaTI aeprove .arrerrgible applica
tions.--rr the allocatIons are notSUfficIent, the authority shail
compare the relative meritsor tooeligible applications with respect
to the criteria in paragraph (a), clauses (4) and (5), rank!&
applICatIOns in order of priority, and approve the ap£lications III
order of priority to the extent possible within the aVaIlable alloca-
tion. .., ,

(c)· The authoritnmay chalige a reasonable fee under section
16A.l~to an ap~,cant for t e costs of reVIew Of1he ffiiPlication.
The authority sha I transfer to the commissioner ofnea t 'from the
fees collected an amount sufl'fcleilt to~ the costs0f1he CommiS
sioner of healfuin the review of apjillcations. The comiiUssioner of
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health and. the authority may each adopt permanent rules to
IiiijiIement sU6iIivisions ! to 3.

Sec. 26. [446A.09) [REPORT; AUDIT.)

The authority shall report to the legislature and the governor !:>y
J anuara: ! of each year. The report must include a complete operat
it!g. an financial statement covering the authority's operations
durk'g the year, IncludIng amounts of Income from all sources.
Boo s and records of the authority are subject to audit !:>y the
IegIS[ative auditor in the manner presCrlbed for state agencies.

Sec. 27. [GOVERNOR'S ACTION.)

The governor may request the administrator of the enYironmental
protection agency to make available to the stllte, capitalization
ftrants to be deposited in the water l>ellution control revolYing fund,
or the fiscal year beginning Octo r .1.1987. The governor filY

request that~ to 75 percent of the amount allottea to the state or
the fiscal YEar beginning October 1., 1987, be made available fOr
deposit in~ water pollution control revolving fund.

Sec. 28. !TRANSFER OF AUTHORITY.)

Subdivision 1. [WATER POLLUTION CONTROL GRANTS.] (a)
The responsibilities of the pollution control agency for the state
independent wastewater treatment grant program under Minnesota
Statutes, section 116.18, subdivision 3a, are transIeITed on July .1.
1988, to the Minnesota public facilities authority under Minnesota
Statutes, section 15.039, except that the commissioner of energy and
economic development and the<ITrector of the pollution control
agency shall determine which classifie<l and unclassified positions
associated with these respoiiSiJiilities are transferred..

(b) Any continuing obligation with respect to.grants made before
September 30,1984, under MInnesota Statutes 1984, section 116.18,
subdivision 2, remains with the pollution.control agency.

(c) The pollution control agency shall continue to administer the
combined sewer overflow program under Minnesota Statutes, sec-
tion 116.162, and the appropriations for the program. .

Subd. ~ [OTHER RESPONSIBILITIES,)(a) The responsibilities
for the health care equi~mentloan program under section 116M.07,
subdivisions 7a, 7b, an 7c; the public school energy conservation
loan program under seetion 116J.37; and the district heating and
qualified energy improvement loan program under section 116J.36,
are transferred from the Minnesota energy and economic develo~

ment authority to the Minnesota public facilities authority. Te
dIreCtor of public service shaH continue to administer the municIPal
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energy grant and loan programs under section 116J.36 and the
school energy loan program under section 116J.37 until the commis
sioner of ener'i and economic development has adopted rules to
implement the nancial administration of the programs as provided
under sections 10 to 17.

(b) Except as otherwise provided in this lfiragraph, section 15.039
applies to the transfer of responsibiffiies. r e transfer inchides eigh}
and one-half positions from the financial management division Q...
the department of energy and economic development to the commu
(jity development division of the department of energy and economic

evelopment. The commissioner of energy and economic develop
ment and themrector of public service shaH determine which
CIaSs1fieaanaunciassifieapositions associateOWith the respo-iiSl6lI=
ities of the grant and loan programs under section 116J.36 and the
school energy loan program under section 116J.37 are tranSfei'red to
the director of public service and whiCh positions are transferred to
tile commissioner of eneri and economic development in order to
~ out the purposes of t is article.

Sec. 29. [PROGRAM ADMINISTRATION.]

Subdivision 1. [POWERS.] In implementing the purposes and the
programs transferred to the authority~ section 28, subdivision 2,
the authority has the powers in this section.

Subd. 2. [RULES.] !! may adopt, amend, and repeal rules, includ
!!!g emergency rules, necessary to effectuate its purposes..

SuM. 3. [PERSONAL PROPERTY.] It may acquire, hold, and
dispose of personal property for its corporate purposes. ..

Subd. 4. [REAL PROPERTY.] It may acquire real property, or an
interest in real property, in its own name,~pur~seor foreclosure,
where the acquisition is neces.,ary or appropriate to protect a loan in
which the authority has an interest and may. sell, transfer, and
convey1lleproperty to -"'Juyer and, in the event the sale, transfer, or
conve~ce cannot be e ected with reasonable promptness or at -'"
reasona Ie price, may lease the property to -'" tenant.

Subd. 5. [NOTES; MORTGAGES; OBLIGATIONS; SALE OR] It
may· seU;-at public or private sale, any note, mortgage or other
instrument or obligation evidencing or securing a loan.

Subd. 6. [INSURANCE.] Mmay procure insurance against a loss
in connection. with its property in. the amounts, and. from the
insurers, as may be necessary or desir8Ole.

Subd. 7. [LOAN TERMS; MODIFICATION.] It may consent,
wnenever it considers it necessary or desirable in tne fulfillment of
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its purpose, to the modification of the rate of interest, time of
payment, installment of principal or jnterest, or other term, of "
contract or agreement to which the authority is "~

Subd. 8. [LOAN PAYMENTS; INTEREST AND AMORTIZA
TION.]1t may establish and collect reasonable interest and amorti
zation payments on loans. and in 'connection with them fay
establish and collect or authorize the coilection of reasonable ees
and charges orreq;nr-emoney to be plared in escrow, sUfficient to
proVIde for tIle payment and security ~ its bonds, notes, commit
ments and OTher obligatloils and for their servicing, to provide
reasonable aTIOWances for or insurance against losses which may be
incurred and to cover tIle cost of issuance of obligations and
technical, consiiftative, anaproject assistance services.

Subd. 9. [INVESTMENTS.] (a) !! may cause any money not
required fOr immediate disbursement, includIng1lie general reserve
account, to be invested in direct obligations of or obligations~
anteed as to principal and interest IJy the Uilited States, or in
insured savi~s accounts, IlJl to the amount of the insurance, in any
institution te accounts ofWhich are msureulJy the federal savings
and loan insurance ~oration or to be deposited in a savings or
otheraccount in " ba insureaJ:>i"the federal depoSIt insurance
cO£ioration or to be invested in time certificates of deposit issued IJy
" ank insured !.ii the federal--aepQsit insurance corporation and
maturing within one year or less and in the investments described in
section llA.24, subdivision 4, except claUse (d) of subdivision 4.11
may deposit money in excess of the amount insured with security as

. proVIded in chapter 118.

(b) Notwithstanding para;ta*h (a), !! may invest and deposit
qIoney into accou.nts establise pursuant to resolutions or inden
tures securing its bonds or notes in investments and deposit ac
counts or certificates, and with security, agreed~ with the
hOIdei's or a trustee for the hOlders.--

Subd. 10. [CONSULTATIVE AND TECHNICAL SERVICES.) It
fiaypTOvlife general consultative and technical services to assist in
mancing the entities to whiCh loans may be made. !! may enter into

agreements or other transactions concerning the receipt or provision
of those services.---

Subd. 11. [FINANCIAL INFORMATION.] Financial information,
inCIiidllig credit reports, financial statements and net worth calcu
lations, receIVed or prepared IJy the authority regarding an author
!!Y loan, financial assistance, or insurance is private data with
regard to data on individuals as i:lefmedin section 13.02, siibdTvision
12 and nonpublic data with regard to data not on individuals as
defined in section 13.02, subdivision 9. .
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Subd. 12. [APPROPRIATIONS; GIFTS; GRANTS,] Theauthority
may acaept appropriations, gifts; grants, beguests, anddevises and
use or ispose of them for its purposes. All giftS, grants, bequests,
and revenues from those sources are appropriated to the authority.

Subd. 13. [PROCEEDS APPROPRIATED TO AUTHORITY.] Pro
ceedS of the authority's bonds, notes, and other obligations; amoiiiitS
granted or appropriated to the authority for the making or purchase
or the insurance or guaranty of loans or [oibOnd reserves; income
from investment; money in the funds;. and all revenues from Joans,
fees, and charges of the authority including rentals, royaltie8,
dividends, or other proceeds in connection with technology-related
products, energy conservation prOducts, or other equipment are
annually appropriated to the authority for the accomplishment orTIS
corporate p~oses an<rillust be spent, administered; and accounted
for in accorance with tlieappllcable provisions of all bond and note
resoTutions, indentures, and other instrumenta, contracts, and
agreements of the agency-:-NotWilllstanding section 16A.28, these
appropriations are available until expended.

Subd. 14. [GENERAL PURPOSE.] The authority may do. all
things necessary and proper to fulfill its purpose.

Sec. 30. [REPEALER.]

Minnesota Statutes 1986, section 116.167, is .repealed.

Sec. 31. [APPROPRIATION.]

$800,000 is appropriated from the economic development fund to
the commissioner of energy and economic development to adiilliiis
tel' programs under the Minnesota public facilities authority.
$400,000 if; for fiscal year 1988 and $400,000 is for fiscal year 1989.

Sec. 32. [EFFECTIVE DATE.]

Sections 1. 2, 4, 5, 6, 8, 23, and 28, subdivision 1,.are effective on
July 1. 1988.

Section 9 if; repealed July 1. 1988.

ARTICLE 4

COMMUNITY DEVELOPMENT

Section 1. [116J.874] [COMMUNITY DEVELOPMENT DIVI
SION.]
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Subdivision 1. [DUTIES.] The community development division is
!"c divIsion witilln the department of energy and economic develop
ment.Itsb~------

(1) be responsible for administerinf, all state community develop
ment and assistance programs, inc tidIng the economic recovery
fund, the outdoor recreation gralf program, the rural development
board %Tograms, the community evelopment corporation proffiam,
the ur an revitalization program, the Minnesota public faciities
authonty loan and grant programs, and the enterprise zone pro
gram;

(2) be reslrensible for state administration of federally funded
community evelopment and assistance programs, including the
small cities development grant program and land and water conser
vation proram;

(3) provide technical assistance to rural communities for commu
nity development in"cooperation with regional development commis
sions;

(4) coordinate the development and review of state rural develop
ment policies;

(5) provide staff and consultant services to the rural development
board; and

(6) be responsible for coordinating community assistance and
development programs in cooperation witb regional development
commissions.

Subd. 2. [GENERAL COMPLEMENT AUTHORITY.] The com
miiIiTIY development division may combine all related state and
federal complement positions into general fund positions, to~
out the responsibilities under subdivision 1. The number of general
fund]i'sitions must not exceed the a'1:iegate number of all state
and r. eral positions that are to be com ined. Records of the actual
number of employee hours chai:geato each state and federiliCCoiiiit
must be maintained for each general fund position.

Sec. 2. [1l6J.8741] [MAIN STREET PROGRAM.]

The commissioner shall develop and administer !"c main street
program to assist cities in the revitalization of their businesses. The
purpose of the prbfsam is to strengthen localorganization and local
management of usiness districts so that cities become more self
reliant and not dependent on futurestate fiilailcial assistance. The
staff demcated for this progr,illishall assist cities that request
assistance in the folloWlng manner:
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(1) ~r.rovinl( the organization of a city's business district includ
!!!g the eaderShip sKills of business owners and City officials;

(2) establishing a marketing strategy to promote a city's business
district to residents of the surrounding trade area;

(3) providing technical assistance in the 1e~gn ,and rehabilitation
ofliiiildings in a city's business district inc u ingli"lstoric preserva-
tion; and . ..

(4) establishing !'. stratel(Y to strenl(then existing businesses,
recruit new businesses, diversitY the mix of businesses, and develop
vacant property in !'. city's business district.

Sec. 3. [116.1.970] [COMMUNITY DEVELOPMENT CORPORA
TIONS.]

Subdivision!o [DEFINITIONS.] For the purposes of this section,
the terms m this subdivision have the meanings given them:

(8) "Commissioner" means the commissioner of energy and eco
nomic development.

(b) "Economic development region" means an area so designated
in the governor's executive order number 60, dated June 12, 1970, as
amended.

(c) "Federal poverty level" means the income level established !!.Y
the United States Community Services Administration in Code of
Federal Regulations, title 45, section 1060.2-2.

(d) "Low income" means an annual mcome below the federal
poverty level. --- -- --- --

Subd. 2. [ADMINISTRATION.] The commissioner shall adminis
ter this section and shall enforce the rules related to the community
development corporations adopte<J1>x the commissioner. The com
missioner maaamend, suspend, repeaTOr otherwise modify these
rules as provi ed for in chapter 14.

Subd. 3. [GRANTS; CORPORATIONS ELIGIBLE.] (a) The com
miSslOllershall designate a community development corporation as
eligible to receive /(rants 'under this section C the corporation is !'.
nonprofit corporation incorporated under chapter 317 and meets the
other criteria in this subdivision.

(b) The corporation, in its articles of incorporation or btaws, Shall
desiguate !'. specific geo/(raphic community within w ich !! will
operate. As least ten percent of the PWiulation within the designated
community musthave low incomes:-;thin the metropolitan area as

J]

,
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defined in section 473.121, subdivision 2, a designated community
must be an identifiable neighbOrhoOd or a combination of neighbor
hOOifs or home rule· charter or statutory CItIes, townShI1fi'
iiiilllcorPOratedareas, or combinatwns of those entIties. Outside t e
metropolitan area; designated communities, so far as ¥ossible, maanot cross eXIsting economIC development boundanes. l' !! propose
aeograpIiic area overlaps the deSIgnated communIty of a community

evelopment corporation existing before AU~r 1, 1987· the pro
posed community development corporation saH ontain tiie written
consent of the existing community development corporation before
the proposed corporation may be designated as eligible to receive
grants under this section.

(c) The corporation shall limit voting membership to residents of
its designated area.

. (d) The c0¥eJ0ration shall have!! board of directors with 15 to 30
members un ess the corporation can-.remonstrate to the satisfaction
of the comlillsSloller that !! smaller Or larger board is more advan
tageous. At least 40 percent of the directors must have incomes that
do not exceed 80 percent of therunlY medumfu:crily income or 80
ercent of the Statewide medlaii ami y income as etermined!1.Ythe
state emographer, whichever is less, and the remaining directors
must be members of the business or financial community and the
community at large. To the greatest extent possible, and at least 60
percent of, the directors must be residents of the designateaCOm
munity. Directors who meet the income limitations of this PTh
~ must be elected !J.y the members of the corporation. ~
remaining directors may be elected !'x the members or appointed !1.Y
the directors who meet t6e income lImitations of this paragraph.

(e) The corporation shall hire low-income residents of the desig
nated community to fiU nonmanagerial and nonprofessionalposi
tions,

(f) The corporation shall demonstrate that!!' has or will have the
technical skills to analyze p~ects, that !!' is faffiffiar with other
available pUblIc andsrivate-~dmgsources and economic develop
ment programs, an that!!, IS capable ofPiickaging economic
aeveIopmentprojects.

Subd. 4. [GRANT APPROVAL FOR PROJECTS.] The commis
sioner shall approve !! grant to !! communit~ development corpora

. tion only tor a project carned on withm the esignated community,
.except when fue corporation demonstrates that a project carned on
outside will have !! significant impact inside the "designated commu
nity.

.Subd. 5. [USE OF GRANT.] The commissioner may approve !!
grantto a community development corporation for /ilanning, inc1ud
!!!g organization of the corporation, tfainmgOft e directors, cre-
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ation of ~ comprehensive community economic development sIan,
and development of ~ proposal for ~ venture grant, or lor estab Ish
ment of ~business venture, iliCluding assistance to an elnstmg
liiiSillessventure, puiChase of partial or full ownershipof~ busmess
ventureiJii development of resources orfiiClhtiesnecessary for the
establis ent of ~ business 'venture.

Subd.6. [ASSIGNEE.] The commissioner must be named as an
asSi@ee of the right" of ~ state-funded cotiiiiiiiD.ITY development
corporation on ary oan or other evidence ~ debt prOVIded fuz: ~
community neve opment cOrporation to ~ Envate enterprise. The
asSIgnment of nghts must provide that !!'WIn beeffeetive ~pon the
dormancy or cessation of existence of the communi deve opment
corporation. "Dormancy""" for the purpose 0 this seCtIOn means the
continuation of the corporatiomn name oiiIy withoutanfl'iiiiCtion
~ officers or aetlvities. ~ponl1lie cessation of the activities of a
state-fundeacommunity' eve opment co~ration,lny assigned '
money paid to the commISSIOner must beeposite in the state
treasury and crealted to the generaTlUiir

Subd. 7. [FACTORS FOR GRANT APPROVAL.] Factorsconsid
ered !!r The commissioner in approving ~. grant to ~ community
oovelopment co2ioration must include the creation of employment
opportunities, temaximization of profit, and the etreet on securing
money frOm sourceS other than tne state.

Subd. 8. [PROHIBITION.] Grants under this section are not'
availa'lileforpr~ conducted fuz: chiire'h8s or religious organiZa=
tions or for secUl'lngor developing social services.;, "

Subd. 9. [NO EXCLUSION.] A peason ray not be excluded from
parliClpation in a program fundea un er t IS searonoecause of race,
color, religion, sex, age, or national origin. '

Sec. 4. [TRANSFER OF RESPONSIBILITIES;]

Subdivision 1. [COMMUNITY DEVELOPMENT CORPORA
TIONS.] The retinsibilities of the Minnesota energy and economic
development aut ori for communit?Mdevelopment co~ations
under Minnesota, tatutes, section 116.04, are transferre under
Miiiilesota Statutes, seCtIOn 15.039, to the commissioner of energy
and economic development.

. fu!M:. 2. [OTHER PROGRAMS.] The main street program, the
Mmnesota community improvement program, the governor's~
team, and the Minnesota beautiful trogram are transferred under
Minnesota'Statutes, section 15.039, rom the state planning~ency
to the department of energy and econom1CdevelE:Emen\T~ four
Incumbents of the state plannIngagency~nSI e for t eaam--.n:
Istration of these. pr0etams are, transfeto the department of
energy ana economic evelopment. '
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Sec. 5. [RE?EALER.)

Minnesota Statutes, section 116M.04, .~ repealed..

Sec. 6. [EFFECTIVE DATE.)

This article is effective July b 1987.

ARTICLE 5

MINNESOTA ENERGY AND ECONOMIC DEVELOPMENT
AUTHORITY

Section LMinnesota Statutes 1986, section 15.039, is amended by
adding a subdivision to read:

Subd. 5a. [OBLIGATIONS.) The new agency is the legal successor
in all respects of the agency whose responsibilities are transferred.
The bondS, resoTutiOlls, contracts, and liabilities of the ~encywhose
res OiiSTIillihes are transferred become the bonas,reso utions, con
tracts, an lia ilities of the new agency-.- ---

Sec. 2. Minnesota Statutes 1986, section 16A.80, subdivision 2a, is
amended to read:

Subd. 2a. [EXEMPT AGENCIES.) This section does not apply to:

(1) the housing finance agency;

(2) the state board of investment;

(3) the iron range resources and rehabilitation board;

(4) the higher education coordinating board; and

(5) the higher education facilities authority! -a

00 the eRepgy -a eeeRemie lIeveleJlmeBt aatBerity.

Sec. 3. [116.55) [WASTE TillE RECYCLING LOANS AND
GRANTS.)

The pollution control agercy fiar. make waste tire recycling loans
to bUSinesses. Apphcations or~ oans are not complete unless the
waste tire recycling projecpor wlllcJl the loan ~ to be made ~
certffiea to be technically easIble gy the director ofthe pOIftillon
control agency. The agency may make ;:aants from tile"waste tire
recycling account for studies necessary to emonstrateTIietecnnrcar
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and economic feasibility of a roposed waste tire recycling project. A
grant must be less than $30, 00 and rt~not exceed 75 ercent or
the costs of tile study. The agency .ha a opt rules for a mmistra
tion of wasteTIre recycTIilg grants and loans. ----

Sec. 4. [RESPONSIBILITIES TRANSFERRED TO POLLUTION
CONTROL AGENCY.]

The responsibilities for the waste tire recycling loan and~
program under section IT6~'I,SiiIldlvlSion3, are transferred from
the Minnesota erergy and economic develo ment authorit~ to the
Pollution contro agen~ tatutes, section 15. 39, ~
plies to the transfer of responsibilities.

Sec. 5. [TRANSFER OF RESPONSIBILITIES.]

The responsibilities of the Minnesota e'dergy and economic devel
opment authori~ that are not transferre to any other ag'dncy are
transferrea to t e commissioner of energy and economic evelop
ment under liil:innesota Statutes, section 15.039.

Sec. 6. [REPEALER.]

Minnesota Statutes 1986, sections 116M.Ol; 116M.02; 116M.03;
116M.06; 116M.07; 116lVf.08; 116M.09; 116M.lO; 116M.105j and
116M.13, are repealed.

Sec. 7. [EFFECTIVE DATE.]

This article ~ effective July h 1987..

ARTICLE 6

URBAN REVITALIZATION PROGRAMS

Section 1. Minnesota Statutes 1986, section 281.17, is amended to
read:

281.17 [PERIOD FOR REDEMPTION.]

The period of redemption for all lands sold to the state ata tax
judgment sale shall be three years from the date of sale to the state
of Minnesota if the land is within an incorporated area unless it is:
(a) nonagricultural homesteaded. land as defined in section 273.13,
subdivision 22, (b) homesteaded agricultural land as defined in
section 273.13, subdivision 23, paragraph (a), or. (c) seasonal recre
ationalland as defined in section 273.13, subdivision 27, paragraph
(a), or subdivision 22, paragraph (c), in which event the period of
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redemption is five years from the date of sale to the state of
Minnesota.

The period of redemption for homesteaded lands as defined in
section 273.13, subdivision ~lOcated1D a targeted neighborhoOd as
defined in section 4 and sotd to the state at !'! tax judgment sale ~
two years from the date of'sale. TheJ.fiio~of redemption for other
lands 1D a targetea neighborhOoaas e ne in section 4 and sold to
the state at!'! tax judgment sale ~ one year from the <fate of sale.

The period of redemption for. all other lands sold to the state at a
tax judgment sale shall be five years from the date of sale.

Sec. 2. Minnesota Statutes 1986, section 429.061, subdivision 2, is
amended to read:

Subd. 2. [ADOPTION; INTEREST.] At such meeting or at any
adjournment thereof the council shall hear and pass upon all
objections to the proposed assessment, whether presented orally or
in writing. The council may amend the proposed assessment as to
any parcel and by resolution adopt the same as the special assess
ment against the lands named in the assessment roll. Notice of any
adjournment of the hearing shall be adequate if the minutes of the
meeting so adjourned show the time and place when and where the
hearing is to be continued.

The council may consider any objection to the amount of a
proposed assessment as to a specific parcel of land at an adjourned
hearing upon further notice to the affected property owner as it
deems advisable. At the adjourned hearing the council or a commit
tee of it may hear further written or oral testimony on behalf of the
objecting property owner and may consider further written or oral
testimony from appropriate city officials and other witnesses as to
the amount of the assessment. The councilor committee shall
prepare a record of the proceedings at the adjourned hearing and
written findings as to the amount of the assessment. The amount of
the assessment as finally determined by the council shall become a
part of the adopted assessment roll. No appeal may be taken as to the
amount of any assessment adopted under this section unless written
objection signed by the affected property owner is filed with the
municipal clerk prior to the assessment hearing or presented to the
presiding officer at the hearing. All objections to the assessments

. not received at the assessment hearing in the manner prescribed by
this subdivision are waived, unless the failure to object at the
assessment hearing is due to a reasonable cause.

If the adopted assessment differs from the proposed assessment as
to any particular lot, piece, or parcel of land, the clerk must mail to
the owner a notice stating the amount ·of the adopted assessment.
Owners must also be notified by mail of any changes adopted by the
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council in interest rates or prepayment requirements from those
.contained in the notice of the proposed assessment.

The assessment, with accruing interest, shall be a lien upon all
private and public property included therein, fro", the date of the
resolution adopting the assessment, concurrent with general taxes;
but the. lien shall not be enforceable against public property as long
as it is publicly owned, and during such period the assessment shall
be recoverable from the owner. of such property only in the manner
and to the extent provided in section 435.19: Except as provided
below, all assessments shall be payable in equal annual install
ments extending over such period, riot exceeding 30 years, as the
resolution determines, payable on the first Monday in January in
each year, but the number of installments need not be uniform for all
assessments included in a single assessment roll if a uniform
criterion for determining the number of installments is provided by
the resolution. Assessments on property located in !! tarlleted
neighborhood as defined in section ! may be payable in vanable
annual installments if the resolution proviiles for a variable~
ment, TIle first installffient of each assessment snallbe included in
the first tax rolls completed after its. adoption and shall be payable in
the same year as the taxes contained therein; except that the
payment of the first installment of any assessment levied upon
unimproved property may be deferred until a designated future year,
or until the platting of the property or the construction of improve,
ments thereon, upon such terms and conditionsand based upon such
standards and criteria as may be provided by resolution of the
council. If special assessments against the property have been
deferred pursuant to this subdivision, the governmental unit shall
file with the county recorder in the county in which the property is
located a certificate containing the legal description of the affected
property and of the amount deferred: In any event, every assessment
the payment of which is so deferred, when it becomes payable, shall
be divided into a number of installments such that the last install
mentthereofwill be payable not more than 30 years after the levy of
the assessment. All assessments shall bear interest at such rate as
the resolution determines, not exceeding eight percent per annum,
except that the rate may in any event equal the average annual
interest rate on bonds issued to finance the improvement for which
the assessments are levied. To the first installment of each assess
ment 'shall be added interest on the entire assessment from a date
specified in the resolution levying the assessment, not earlier than
the date of the resolution, until December 31 of the year in which the
first installment is payable, and to each subsequent installment
shall be added interest for one year on all unpaid installments; or
alternatively, any assessment may be made payable in equal annual
installments including principal and interest, each in the amount
annually required to pay the principal over such period with interest
at such rate as the resolution determines, not exceeding the maxi
mum period and rate specified above. In the latter event no prepay
ment shall be accepted under subdivision 3 without payment of all
installments due to and including December 31 of the year of
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prepayment, together with the original principal amount reduced
only by the amounts of principal included in such installments,
computed on an annual amortization basis. When payment of an
assessment is deferred, asauthorized in this subdivision, interest
thereon for the period of deferment may be made payable annually at
the same times as the principal installments of the assessment
would have been payable if not deferred; or interest for this period
may be added to the principal amount of the assessment when it
becomes payable; or, if so provided in the resolution levying the
assessment, interest thereon to December 31 of the year before the
first installment is payable may be forgiven.

Sec. 3. Minnesota Statutes 1986, section 462.445, subdivision 1, is
amended to read:

Subdivision 1. [SCHEDULE OF POWERS.] An authority shall be
a public body corporate and politic and shall have all the powers
necessary or convenient to carry out the purposes of sections 462.415
to 462.705 (but not the power to levy and collect taxes or special
assessments except as provided in sections 462.515 to 462.545 with
respect to redevelopment projects only) including the following
powers in addition to others granted in these sections:

(1) To sue and be sued; to have a seal, which shall be judicially
noticed, and to alter the same at pleasure; to have perpetual
succession; and to make, and from time to time to amend and repeal,
rules and regulations not inconsistent with these sections;

(2) To employ an executive director, technical experts, and such
officers, agents, and employees, permanent and temporary, as it may
require, and determine their qualifications, duties, and compensa
tion; for such legal services as it may require, to call upon the chief
law officer of the municipality or to employ its own counsel and legal
staff; so far as practicable, to use the services of local public bodies,
in its area of operation, such local 'public bodies, if requested, to
make such. services available;

(3) To delegate to one or more of its agents or employees such
powersor duties as it may deem proper;

(4) Within its area of operation to undertake, prepare, carry out,
and operate projects and to provide for the construction, reconstruc
tion, improvement, extension, alteration, or repair of any project or
part thereof;

(5) Subject to the prOVISIOns of section 462.511, to give, sell,
transfer, convey, or otherwise dispose of real or personal property or
any interest therein arid to execute such leases, deeds, conveyances,
negotiable instruments, purchase agreements, and other contracts
or instruments, and take such action, as may be necessary or
convenient to carry out the purposes of these sections;
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(6) Within its area of operation to acquire real or personal
property or any interest therein by gifts, grant, purchase, exchange,
lease, transfer, bequest, devise, or otherwise, and by the exercise of
the power of eminent domain" in the manner provided by Minnesota
Statutes 1945, chapter 117, and any amendments thereof or supple
ments thereto, to acquire real property which it may deem necessary
fur its purposes under these sections, after, the adoption by it of a
resolution declaring that the acquisition of the. real property is
necessary to eliminate one or more of the conditions found to exist in
the resolution adopted pursuant to section 462.425 or.found to exist
by section 462.415, subdivision 5, or is necessary to carry out a
redevelopment project as defined in section 462.421, subdivision 13;

(7) Within its area of operation, and without the adoption of an
urban renewal plan, to acquire, by all means as set forth in clause (6)
ofthis subdivision, including by the' exercise of the power of eminent
domain, in the manner provided by chapter 117, and without the
adoption of a resolution provided for.in subdivision 1, clause (6), real
property, and to demolish, remove, rehabilitate or reconstruct the
buildings and improvements or construct new buildings and im
provements thereon, or to So provide through other means as set
forth in Laws 1974, chapter 228, or to grade, fill and construct
foundations or otherwise prepare the site for improvements, and to
dispose of said property pursuant to section 462.525, provided that
the provisions of section 462.525 requiring conformance to an Urban
renewal plan shall not apply, and to finance such activities by means
of the redevelopment project fundor by means oftax increments or
tax increment bonds or by the methods of financing provided for in
section 462.545 or by means of contributions from the municipality
provided for insection 462.581,clause (9), or by any combination of
such means; provided that, real property with buildings or improve
ments thereon shall only be acquired whenthe buildings or improve
ments are substandard; and provided further that the exercise of the
power of eminent domain under this clause shallbe limited to real
property which contains buildings and improvements. which are
vacated and 'substandard. For the purpose of this subparagraph,
substandard buildings or improvements mean hazardous buildings
as defined in section 463,.15, subdivision !hor buildings or improve
ments that are dilapidated or obsolescent, faultily designed, lack
adequate ventilation, light, or sanitary facilities, or any combina
tion of these or other factors that are detrimental to the safety or
health of the community.

(8) Within its area of operation to determine the level of income
constituting low Ormoderate family income. Such income level shall
be that level below which there is not available within the area of
operation a substantial supply of decent, safe and sanitary housing
provided by private enterprise without subsidy at prices or rents
within the financial means of persons and families of such incomes.
The authority may establish various income levels for various family
sizes. In making its determination the authority may consider
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income levels which may be established by the federal housing
administration or a similar or .successor federal .agency for the
purpose of federal loan guarantees or subsidies for persons oflow or
moderate income. The authority may use such determination 'as a
basis for the maximum amount of income for admissions to housing
development projects owned or operated by it;

(9) To provide in federally assisted projects such relocation pay
ments and, assistance as may be necessary to comply with the
requirements of the Federal Uniform Relocation Assistance and Real
Property Acquisition Policies Act of 1970, and any amendments or
supplements thereto.

Sec. 4. [DEFINITIONS.]

Subdivision 1. [APPLICABILITY.] The definitions in this section
~ to sections 4 to 10. - -

Subd. 2. [CITY] "Ci~Y" means the cit6: of Minneapolis or the cittof Saint Paul. For eac city, ~,' port ant ority, housing ana redeve 
opment authority, or other agency or instrumentality, TIlejurisdic
tion of which !." the territory of the city, !." included within the
meaning of city.

Subd. 3. [CITY COUNCIL.] "City council" means either the city
council of Minneapolis or the city council of Saint Paul.

Subd. 4, [CITY MATCIDNG MONEY] "City matching money"
means the milney of ~ city specified in a revitalizatIOn and financing
program to ~ spent to implement ~ revitalization program. The
sources of city matching money may inclu~e:.

(1) money from the general fund or ~ special fund of ~ city used to
implement a revitalization program;

(2) honey'paid or repaig to a city from the proceeds of a grant that
~ city as received from !..J'. feaeral government, a profit or non2Jofit
corporation, or another entity or indIvidual, that is to be~ to
implement a revitalization progra:m; .

(3) tax increments received !>y ~ city under sections 273.71 to
273.78 or other law, if eligible, to be spent in the targeted neighbor-
hood' ------- ---
--'

(4) the ~ater of the fair market value or the cost to the city of
acquiringind, buiKlings, equipment, or other real or personal
property' t at ~ city contributes, grants, or loans to ~ profit or
noncrofit corporation, or other entity or indiVlililaI in connection
wit the implementation of ~ revitalization program;
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(5) city mone~ to be used to install, reinstall, repair, or improve the
inrrastructure acilities of -'" targeted neighborhood; .

. (6) money contributed !!.l': -'" city to ~ issuance costs or to
otnerwise provide financial support for revenue bonds or Obllgations
issued fu: -'" citY

I
for -'" project or program related to the implementa

tion of~ revita ization program;

(7) money derived from fees received !!.l': -'" city in connection with
its community development activities that are tOQe used in imple-
menting a revitalization program. .

City matching money does not include:

(1) city money used to provide a service or exercise a function that
~ ordinarily proVIded throughout the city, unless an increased level
of the service or function ~ to be provided in -'" targeted neighbor:.
hoo(fln accordance with !! revitalization program;

(2) theC'roceeds of revenue bonds issued !!.l': the city under chapter
458,462 ,472, or 474; or . .

(3) administrative expenses that are incurred iri connection with
the planning or implementation of sections 4 to 10.

Subd. 5. [COMMISSIONER.) "Commissioner" means the commis
sioner of energy and economic development.

Subd. 6. [WST UNIT.] "Lost unit" means -'" rental housing unit
that is lost as a result of revitallZation activities because it is
aemollshea, Conve~to-an owner-occupied unit that is not!!
cooperative, converted to a nonresidential use, or if the gross rent to
be charged exceeds 125 percent of the~ rent charged for the unit
six months before t~start of rehablIiE.fiim.

Subd. 7. [TARGETED NEIGHBORHOOD.) "Targeted neighbor
hood" means an area including one or more' census tracts as
determined and measured !!.l': the bureau of census of the-uDited
States Department of Commerce that meet the criteria of section 5,
subdivision 2, and any additional area designated under section 5,
subdivision 3.

Subd. 8. [TARGETED NEIGHBORHOOD MONEY) "Targeted
neighborhood money" means the money designated in the revital
ization program to be used to implement the revit~lizationprogram.

Subd. 9. [TARGETED NEIGHBORHOOD REVITALIZATION
ANDFJ'NANCING PROGRAM.) "Targeted neighborhood revitaliza
tion and financing program," "revitalization program," or "program"

I,
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means the targeted neighborhood reyitalization and financing pro
gram aDoPted in accordance with section 6.

Sec. 5. [DESIGNATION OF TARGETED NEIGHBORHOODS.]

Subdivision!: .[CITY AUTHORITY.] ~ city may ~ resolution
designate targeted neighborhoods within its borders after adopting
detailed findings that the designated neighborhoods meet the eligi
bility requirements in subdivision ~ or 3 i .

Subd. 2. [ELIGIBILITY REQUIREMENTS FOR TARGETED
NEIGHBORHOODS.] An area within a city ~ eligible for designa
tion as !! targeted neIghbOrli.ood if the area meets two of the
following three requirements: .

(a) The .area had an unemployment rate that was twice' the
unemployment rate for the Minneapolis and Saint Paul standard
metropolitan statistical area as determine<f !'I the 1980 federal
decennial census.

(b) The median household income in the area was no more than
halfthe median household income for the MillneapollS and Saint
Paul standard metropolitan statistical area as determined ~ the
1980 federal decennial census.

(c) The area is characterized~ residential dwelling units in need
of substantial rehabilitation. An area qualifies under this clause if
25 percent or more of the resideti.tial dwelling units are in substan
dard condition as determined~ the city or 70 percent or more of the
residential dwelling units in the area were built before 1940 as
determined !'I the 1980 federal decenniaTCei1sus.

Subd.3. [ADDITIONAL AREA ELIGIBLE FOR INCLUSION IN
TARGETED NEIGHBORHOOD.] The city may add to the area
designated as !! targeted neighborhood under subdlvision ~ addi
tional area extendin~ !!E to four contiguous city. blocks in ali
directions from the esignatedTargeted neighborhood. For tne
purpose of this subdivision, "city block" has the meaning deter
mined ~ the city.

Sec. 6. [TARGETED NEIGHBORHOOD REVITALIZATION AND
FINANCING PROGRAM REQUIREMENTS.]

Subdivision 1. [COMPREHENSIVE REVITALIZATION AND FI
NANCING PRlJGRAM.] (a) For each targeted neighborhood for
which !! city requests state financial assistance under section 7, the
city must prepare a comprehensive revitalization and financing
program that includes the following:
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(1) the revitalization objectives of the city for the targeted neigh
borhooo;

(2) the specific activities or means gy which the city intends to
pursue and implement the revItalization objectives;

(3) the extent to which the activities identified in clause (2) will
benefitTow andm~iiiComefamilies, will alleviate .the bughtea
condition of the ta:r,eted neighborhood, or will otherwise assist in
the revitalization 0 the targeted neighbornOo<f; ,

(4) !!: statement of the intended outcomes to be achieved gy
implementation of the revitalIzation program, how the outcomes
will be measured both gualitatively and guantitatiVery, and the
eBtim31ed time over which they will occur; and. -- --

(5) !!: financing program and bUdfet that identifies the financial
resources necessary to impleillent t e revitalization program.

(b) The financing program and budget must include the following
items;

(1) the estimated total cost to implement the revitalization pro
gram;

(2) the estimated cost to implement each activity in the revital
ization program identified in paragraph (a), clause~

(3) the estimated amount of financial resources that will be
avauallie from all sources other than from the appropnatlon avail
able under section.? to implement the revifaIlzation program;

(4) the estimated amount of the appropriation available under
section 1. that .will be necessary to implement the revitalization
program;

(5) !!: description of the activities identified in the revitalization
program for which the state appropriation will be,used and the time
or times at which the state appropriation will be committed or spent;
an;r-- '.,

(6) a statement ofhow the city intends to meet the reguirement for
!!: financial contribution matching the state appropriation from city
matching money in accordance wiffiSection L subdivision 3;

Subd. 2. [TARGETED NEIGHBORHOOD PARTICIPATION IN
REVITALIZATION PROGRAM DEVELOPMENT.) The city shall
develop a process to consult the residents in thetargeteQ iielghliOiC
hood concerning the development, drafting, and implementation of
the revitalization program. The process may incJude the establish-
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ment Ofan advisory board in each city. The l!Irocess must include at
lea~t onec.ublic hearing inadilltlon to '! pu~IC hearin:gheld !iY.tile
advIsory oard. . ...•.

. Subd. 3. [ADVISORY BOARD.] Thegoyerning OOdy "fthe city
may estalilish a nine,lllember. advisory board to assist the city in
implementing the revitaliiation prligrain~The advisory board shall
consIstoftwo~council members '!Epointed ~ the~ council,
one county commissioner appointed!!'y the, county board of the
coun?; in whiCll the~ is located twolegfsfators appointed by the
city ~slativede~ation,andtour residents who reside in·,!
~ neighborhaPPOinted !Ji the city cOuncil. The advisory
~ shall advise the CIty on the preJlllration oof the revitalization
progr~includi:6j theconversion from absent-owner rental housiiii _
to home owners~.the ~omotion_of commercial and industri
growtll1n targe nmgh~rhoods, and the inte~tiOii of human
service programs and the redevelopment. intargeteneiflhoorhoods.

Subd. 't. [PRELIMINARY CITY REVIEW;,STATE AGENCY RE
v.n:-w.n3efore. adpption oftJ;te revit8Iization proffijm unde:s~bdi- .
VISIon 5, the'CIty must submIt a draft program tot e commISSIoner
and the MinnesofiiliOusingfinance agency for Their comment. The
~ may not adEpt the revitaIizationprogram until comments have
----.!! received rolll---u.:e state agencies or 30 d~1',s have elapsed
without response after ilieprogram was sent toot em.i Comments
received !iY the.~ from the state agencies within the 30.dayp~rihd
must be re@iri .. to in writing~ the city before adoption '!..!....!
programfuct e~ . - . .. .. .

•
Subd.5. [CITY APPROVAL.] The city maYadiff, the revitalization

!:gram only after.hol<¥nl;,a pu~lic hearin~L-.r :t!1eprogram has
n FreJlllred. Notice of t neanng must '---!iroVIde<l m a newspa
~ 0 ~general circulation in the city and in t ~e tj?ejete<l neighborc

hood not less than ten days nor more than30~ efore the date of
. the bearing. ..

Subd. 6. [PROGRAM CERTIFICATION.] A certification ~ the
city: t~at ~ revitalizatiliriP"-'E has been approved.~ the city
counCITIor the ~. neIg rhood must be proVIded to the
commissioner together wit~ '!.~ of th~ program. A~py of the
program must also beprovIaed to the Mmnesota housmg finance
agency. .. . ..

Subd, 7. [REVITALIZATION PROGRAM MODIFICATION.] The
reVItaffiation proWant maybe moilified 'atany time ~ the city
council after !! publirhe=, n~tiee of -""hieb is .publishoo in a
newj¥.P"rof genera· ~r¢u atton In fpe CIty and m the ~eted
neig- orhoOO not less tlUlIl ten d;iys nor more1lUin 30 da1li efore
thedate Iif the hean~lJle cityoouiiC!rdeterinTtieS· at the
proposed modIfication is a. significant mollific!'!tion to the. program
originally certifii'd -un(Ier .subdivision 6, -!!must implement the
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'"':'?talization Krofi:1i'a:;Zal.andcer.tificatioI\ process of suMi,
VISIons 3to!1 or 2 pro miKill'icatlOn..· . .

Sec. 7. [PAYMENT; CITY MATCIDNG MONEY; DRAWDOWN;
. USES OFSTATE MONEY.] ,

"
Subdivision 1; [PAYMENT OF STATE .MONEY.] Upon' receipt

from '! city of the certifiCation that '! revitali~ationprogram has
been adopteaor modified; the commissioner shall, within 30 days,
~ to the ~ity the amountOfState money·ideiiffiiOO as necessary to
implement therevitali~ation program or program .modification.
State money maybe p'II1t to the city fie:P" to the extent that the
appropriation limit foI'~ ci.ty speciinslilXlivision·~ ·isnot

'.exceeded. Once the state moner; has beenJiaid to the city, ithecomes.
targeted nBglibOrliOOdliIoney or use fu: e~ in accordance with
.an adopted revitalization program and Siibject only to the restric- .
tions on its use in sections 4 to 1(). .

. ... .

. SuM. 3. [CrrY MATCmNG MONEY; DAAWDOWN OF STATE
MONEY; RESTRICTION ON USE OF STATEMONEY.]A f}.ty may
~ state money only!! the revitalization progimn ident' escity
matching money to be used to implement the program in an amount
equal to the statearropriation. A~must keep the state money in
a segregatedt'iiild or accounting purposes. No state money may·lie
used to~ the generaladministrative e'9!"nses ofa city that are
incurred in connection with the planriing or. implementation or
sections 4 to 10.

See. 8. [CITY pOWERS AND ELIGIBLE USES OF TARGETED
NEIGHBORHOOD. MONEY.]

Subdivision I. [CONSOLIDATION OF EXISTING POWERS IN
TARGETED NEIGHBORHOODS.] A city may exercise any of its
corporate powers within a targeted neieoorhOod including, but not
limited to, all of:the powers emimera and granted fu: Cliapters
458, 462, 462~,472, 47M;.and 4~4. For tli~oSe~ of chaster 458,
a targeted neIghborhood. IS coDSldered an I;II usj;nardeve opment
ilistrict. A city may exerCiSe the powers ofCJci:pter458 in conjunction
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with, and in addition to, exercising the powers granted !>.y chapters
462 and 462C in order to promote ana: assist housing. construction
and rehabilitation within a targeted neighborhood. For the aurposes
of section 462C.02,suMivision 9, ~ targeted neighborliOo~ is con-
sidered a "targeted area. ".".- - - . . . .

Subd. 2. [GRANTS AND LOANS.] In addition to the authority
granteiI §: other law, ~ ci~1\. may make grants and loans to individ:

. uals, for-profit ananonpro t corporations, and other or,anizations
to implement ~ revitalization program. The grants and oans must
contam the terms concerning use of money, repayment, and other
conditions the city deems· proper to implement ~ revitarrzation
program.

Subd. 3. [ELIGIBLE USES OF TA~GETED NEIGHBORHOOD
MONEYTThe city may spend targeted neighborhood mONey for any
Ilurpose authorTzOO. !!y subdivision 1 or 2. Use of targete neighbor

ood money must be authorized in ~ revitalization program.

Sec. 9. [HAZARDOUS BUILDING PENALTY]

A city may assess a penalty equal to one percent onhe assessed
vallie of ~ building located in ~ td1eted neIghborhood defined in
section! that the city determine to be hazardous as defined in
section 463.15, subdivision 3; The city shall send~written notice to
the address to which the property tax statement is sent at least 90
Kays before it may assess the penalty. !fthe owner of the building

as not paidthe penalty aiidfixed the property within 30 days after
receiving notice of the pelliiIty, the penalty is considerJdeIillquent
and ~ increasoo1i,y 25 percent each 60 daYs the penalty is not paid
and the property remains hazardous. For-uiepurposes of this
section, ~ penalty that ~ delinquent ~ coriSillered ~ delinquent
pr(ferty tax and subject to MinIiesotaStatutes, chapters 279, 280,
an 281, in the same manner as delinquent property taxes.

Sec. 10. [ANNUAL AUDIT AND REPORT.]

Subdivision 1. [ANNUAL FINANCIAL AUDIT.] In 1988 and
subsequent nears, at the end of each calendar year, the legiSlatiVe
auditor sha conduct ~ liiiancial audit to review the spending of
state money under sections! to 10. Before spending state money to
unprement a revitalization program, the city must consult with the
legislative auditor to determine appropriate accounting methods
andl,rinciples that will assist the legislative auditor in conducting
its mancial audit. The results of the financial audit must be
SUbmitted to the legiSlative audit commission, thecotii"mTsSWner,
and the Minnesota housing finance agency.

SuM: 2. [ANNUAL REPORT.] A city that begins to implement ~
revitalization program in !! calendarlea\must!>'y March ! of the
succeeding calendar year, provide a etai ed report on the revita\.
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I '

ization pro~am or programs be}nt implemented in the city. The
rePlrt must:escrrne thestatusQ...~progr~m i~ple~entati~n and
ana yze-wIiether the mtendedoutcomes Identified III sectIOn 6,
subdivisi()ul, y,anlgray,h (a), clause (4), are being achieved. The
report must inc ude at east the following: , "

(1) the n~mber of housing units removed; crcated.Tost, replaced,
relocated.rand assisted as a result of the program, The level of rent
of the units and, the' income of the:nGuseholds :affecteam.ust be
mclUaed in 'the rej)Orl: - - -- -

(2) the number imdtYP~ of commerCial establishments rem~ved,
created, and assisted as !'! result of !'! revitalization proR!am. The
report must include irUormation regarding the munber of new jobs
created !!.y category, whether the ~bs are full time or psrt time, and
the salary or' wage levels ofl5Ot new, ",nd expl\nae jobs in the
affectedcommercia:J 'establishments; _, z

, I

(3) !'! description of !'! statement of the cost of the pUblil)im~rove
ment ~rojects that are part of the program and thenum er 0' jobs
create~ ~ earn $20,000 of funds expended on commercial projects
and applicable public illlefoyement projects;

'. .
(4)the increase in the assessed valuation fortho citya.s a result of

the assistance to commercia-land honsing 'assistahce; -and .

O'j)the amountofpnvate investmentthat is!,! ':esult of the use of
public money in !'! targeted neighborhood. '

,The report must be~tlbmittedto the commissi~1\er;theMinnesota
housing J:inanceagency, and the legislative lluditcommission, and
must be llvailable to the public. ' ,

Sec. 11. [APPROPRIATION; DISTRIBUTION.]:

$9,000,000 is appropriated from the general fund to the commis
sioner of energy and economic development for payment to the cities
of Minneapolis and Saint Paul as provided in section 7. $4,500,000 is
tor fiscal year 1988 and $4,500,000is fodiScaLYear 1989. ,

Sec. 12" [REPEALER]

Laws 1969, chapters 833 and 984, are. repealed.

Sec, 13. [EFFECTIVE DATE;LOCAL APPROVAL.]

Sections 4to 11 are effective for the city-of Mitmeapolis thed~y
after compliance withsection 645.021, sui)division 3,!!'y the govern-'
!!!g body of the city ,of Minneapolis.
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Sections 4 to 11 are effective for the bity of Saint Paul the day after
compliance with section 645.021, su division 3, Iiy the governing
bOdy of the city of Saint Paul.

ARTICLE 7

NATURAL RESOURCES

Section 1. [93.001] [POLICY FOR MINERAL DEVELOPMENT.]

!! ~ the~ of the state to provide for the diversification of the
state's mineral economy through long-term support of mineral
eKpWration, evaluation, development, production, and commercial
ization;

Sec. 2. [93.002] [MINERAL COORDINATING COMMITTEE.]

Subdivision h [ESTABLISHMENT.] The mineral coordinating
committee is established to plan for diversified mineral develop
ment. The mineral coordinating committee consists of the director of
the minerals division of the department of natural resources, the
arrector of the Minnesotageological survey, the director of the
University ofMinnesota mineral resources research center, and the
director of the natural resources research institute. The director of
the mineraIS<Iivision of the department of natural resources shall
serve as chair. A membei'Of the committee may designate another
person of the member's organization to act in the member's place.
The commissioner of natural resources shalfProvide staff and
amninistrative services necessary for the committee's· activmes-.-

Subd. 2. [MINERAL DIVERSIFICATION PLAN.] The mineral
coOrdIDating committee shall r,repare and adapt !! ten-year plan for
mineral diversification. The p an must inclu e a strategy to:

(1) increase the knowledge of the state's mineral potential;

(2) stimulate the development of mineral resources in the state;
ana - ----

(3) promote basic minerals research.

The plan must also include a two-year plan that establishes
funding priorities for the mineraIs programs under subdivision 3.
The funding priorities must be updated every two years.

Subd. 3. [MINERALS PROGRAMS.] The mineral diversification
plan must address at least the following: aeromagnetic surveys,
glacial till geochemistry surveys, geologic drilling and mapping,



5944 JOURNAL OF THE HOUSE [55th Day

LMIC minerals data base', drill core examination and assay, indus
trial minerals characterization and researCh, bedro"""Cl{geochemistfii'
nonferrous minerals researcll1 reclamation studies, economic eva n
ation of mineral resources, improved geophysical and remote sens
!!!g base,acquisition of sampling equipment and analyses,
determination of mineraT ngpts ownership, ferrous minerals re
search, evaluatIOn of miners resource occurrence, evaluationill
value added processes, ore deposit modeling, and basic mineral
researc~

Subd, 4. [SUBMISSION OF PLAN AND FUNDING PRIORI
TIESJ(a)The minerals coordinating committee shall submit the
mineralSdIVersification plan to the legislature hi': December 31,
1987. .

(b) fu January 15 of each odd-numbered year, the minerals
coordinati,:,g committee sha.1I .s,!bmit the two-:aar fundin~priority
plan reqUIred under subdIVISIon ~ to the aIrs of ~ house
appropriations and environment and natural resources committees
and the chairs of the senate finance and environment and natural
resom:ceSCOiDmltteeS.--- --

Sec. 3. [APPROPRIATION.]

Subdivision 1: [MINERALS PROGRAMS.] $1,000,000 ~ appro
priated from the general fund to the commISSIOner of natural
resources to accelerate geological mapping of the state, accelerate
evaluation of the state's mineral potential anTother natural re
sources, anaprovide analytical support for the minerals industry
according to the mineral diversification pray or!'c minerals industry
acceleration plan developed !lY: the minera s coordInating commit
tee. $500,000 ~ for fiscal year 1988 and $500,000 is for fiscal year
1989.

Subd. 2. [COUNTY FORESTRY ASSISTANCE PROGRAMS.]
$1;750,000 ~ a"!lropriated from the general fund to the commis
sIOner of natura resources for grants to countIes or~ of
counties for county forestry assistance programs. $875,000 ~ for
fiscal year 1988 and $875,000 is for fiscal year 1989. The commis
sioner of natural resources shalr-make the appropriation available to
counties WIth the amount proportional to the acreage ofcommercial
tax-forfeited forested land managed !>.y the county. As a condition of
receiving money, the commissioner of natural resources shall re
quire work plans, semiannual progress reports, and final project
reports.

Subd. 3. [FORESTRY MANAGEMENT.] $250,000 is appropriated
from the general fund to the commissioner of natural resources for
implementation ofthe forestry management plan required in Min
nesota Statutes, section 89.011, on land that ~ not manAAedl'or the
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school trust fund. $125,000 is for fiscal year 1988 and $125,000 is for
fiscal year 1989.

Sec. 4. [EFFECTIVE DATE.]

This article is effective the day following final enactment.

ARTICLE 8

IRON RANGE RESOURCES AND REHABILITATION

Section 1. [NORTHEAST MINNESOTA ECONOMIC DEVELOP
MENTFUND.]

Subdivision !: [APPROPRIATION:) $4,000,000 is appropriated
from the general fund to the commissioner of iron rangebresources
and rehabilitatIon--:$300,OOOof this ~ropriationmust --" used in
the same manner as money appropria under Minnesota Statutes,
section 298.17.

SuM. 2. [PURPOSE OF EXPENDITURES.] The money appropri
ated in this section may be used for projects and programs for which
technological and economic feasi1illity have been demonstrated and
that have the following purposes:

(1) creatin~ and maintaining roductive, permanent, skilled em
ployment, inc uding employment in te no ogically innovatlVebusi
nesses; and

(2) encoura~ng diversification of the ecopomy and promoting the
development 0 minerals, alternative energy sources utilizing indig-
enous fuels, forestry, small business, and tourism. .

SuM. 3. [USE OF MONEY.] The monet appropriated under this
section may be used to provide loans, oan guarantees, interest
buy-downs, aiid other fOrms of participation with private sources of
financing, proYiUed1li.at~ loan to a private enterprise must be for ~
principal amount not to exceed oIle-half of the cost of the project for
which financing IS sought, and the rate onntereston ~ loan must be
no less than the Jesser of eight percent or the rateOf interest set~
tile Minnesota development board for comparaJJle small business
development loans at that time.

Money appropriated in this section must be expended only in or
for the benefit ofthe tax relief area dennoo in Minnesota Statutes,
sectiOn 273.134, and as otherWJ"Seijrovided in this section.
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Subd. 4. [PROJECT APPROVAL.] The board shall!>,y August 1,.
1987, and each year thereafter prepare a list of projects to be fundea
from the money appro~riated in this section with necessary support
!.!:!:g information IUcIu jug descriptions of the projects, ~ans, and
cost estimates. A project must not be approv~ the boar unless!!
finds that:

(1) the ro~ct will materially assist, directly or indirectly, the
creation 0 ad itional long-term employment opportumhes;

(2) the pros~ctivebenefits of the expenditnre exceed the antici
pated costs; an

(3) in the case of assistance to private enterprise, the project will
serve ~ sound business purpose.

1b be proposed!>,y the board, a pr~ect must be approved!>,yat least
eLght iron range resources and re~abilitation board members and
~ commissioner ofiron range resources and relUi'iiilltation. The list.
of projects must be siibiiiitted to the legislative advisory commission
for Its review. The list with the recommendation of the le~slative
aavlSory commlsSlon must besubmitted to the governor, w 0 shall,
bv November 15 of eaCh year, approve, disapprove, or return for
further consideration, each I'roject. The honey for !'c project mayDe
spent only upon approval of the project !'.Y the governor. .

The board may submit supplemental projects for approval at any
time. Supplemental projects must be submitted to the members of
the legislative advisory commTsSlOntor their review and recommen
dations of further review. !! !'c recommendation is not provided
within ten days, no further review .fu: the legislative advisory
commission is required, and the governorSliali approve or disa~
prove each proJect or return !! for further consideration. !! L.!'.
recommendation !>.y !'c member isror further review, the governor
shaH submit the request to the legislative adviso;£. commission for
its review anarecommendation.Faiinre or refusal0 the commission
to make a recommendation promptly is a negative recommendation.

Subd. 5. [ADVISORY COMMITTEES.] Before submission to the
board ofaproposal for !'c project for eJ<pendltlii'eof mOney approPrI
ated under this section, the commissioner of iron range resources
and rehabilitation shall appoint !'c technical advisory committee
consisting of at least seven ~ersons who are knowledgeable in areas
related to the Ob]ectives o~ the *,oposal. Ii the project invOlVeS
investment in !'c scientific resear pro~osal, at least four of the
committee members must be knowledgea Ie in the specit1cScientific
research area relating to the I'ro~ect. Memners of the committees
must be compensated as prOVIde in Minnesota Statutes, section
15.059, subdivision 3. The board shall not act on!'cproposal until!!
has received the eviUuation and recommendations of the technical
aavisory comiiilltee. --
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Subd. 6. [USE OF REPAYMENTS AND EARNINGS.] Principal
aul'!1iiterest received in repayment ofloans made under this section
must be deposIted III the state treasury and are appropriated to the
board for the purposes of thIS section.

Sec. 2. Minnesota Statutes 1986, section 298.292, is amended to
read:

298.292 [POLICY.]

Subdivisionl. [PURPOSES.] The legislature is cognizant of the
severe economic dislocations and widespread unemployment that
result when a single industry on which an area is largely dependent,
experiences a drastic reduction in activity. The northeast Minnesota
ecouomic protection trust fund is hereby created to be devoted to
economic rehabilitation and diversification of industrial enterprises
where these conditions ensue as the result of the decline of such a
single industry. Priority shall be given to using the northeast
Minnesota economic protection trust fund for the following pur
poses:

. fat (1) projects and programs that are designed to create and
maintain productive, permanent, skilled employment, including
employment in technologically innovative businesses;

W (2) projects and programs to encourage diversification of the
economy and to promote the development of minerals, alternative
energy sources utilizing indigenous fuels, forestry, small business,
and tourism; and

tef(3) projects and programs for which technological and economic
feasibility have been demonstratede.

W Subd. 2. [USE OF MONEY.] Money in the northeast Minnesota
econolillCprotection trust fund may t.e used for the following
purposes:

(1) to provide loans, loan guarantees, interest buy-downs and
other fOrms of participation with private sources of financing, but a
loan to a private enterprise shall be for a principal amount not to
exceed one-half of the cost of the project for which financing is
sought, and the rate of interest on a loan shall be no less than the
lesser of eight percent or an interest rate three \1ercentage ~oints
less than !Ie full faith and credit obligation of t e United tates
government of comparable maturity, at the time that the loan ~
approved;

W fHneling (2) tQ fund reserve accounts established to secure the
payment whenaue Ol'1Ile principal or and interest on bonds issued
pursuant to section 298.2211; aBel



5948 JOURNAL OF THE HOUSE' [55th Day

, @ (3) to pay in periodic payments Or in a IUInp'sum payment any
or allOt the interest on bonds issued pursuant to chapter 474 for the
purpose of constructing, converting, or retrofitting heating facilities
in connection with district heating systems or systems utilizing
alternative energy sources, and

(4) to invest in ~ venture cap~al fund or enterprise that will
provide capiEJ to other entities t at are engaging in, or that will
~ m, projects or programs that have the purposes set forth in
SiiOcliViSlon lo No investments may be ma<1e in ~ venture capitaI
fund or enterprise unless at least two other unrelated investors
make mvestments,o! at leasf$500tp"00 in the venture capital fun,dO,r
enterprise, and the investment .'!l the northeast Minnesota eco
nomic wotection trust fund jay not exceed the amount of1lie
~t mvestment fu: an unre ated investor in tne venture cafarta!
fun .or enterprise. ~purposes of this subdivision,. an "unre ated
InVestor" ~ ~ person or entity that j§l not related to the entity in
whiCh the investment is made or to any individual who owns more
than 40 \i:ercent of' the-value ort1le bl~ity, in Iny of theToITowmg
reIationS1PS: spouse--;]?arent, Chi!fSi mg, emp oyee,or owner of'an
mterest in the entity that excee s ten percent of the value or an:
mterests in it. For purposes of determinin~ the limitations under
this clause, file amount of investments rna e !?y an investor other
than the northeast Minnesota economic protection trust fund j§l the
sum m&! investments made!!!- the venture cattaTfui1d or enter
prisedunn'\,the period~nmng one year be ore the date of the
mvestment .'!l the nort east Minnesota economic protection trust
fund.

Money from the trust fund shall be expended only in or for the
benefit of the tax relief area defined in section 273.134.

Sec. 3. Minnesota Statutes 1986, section 298.296, subdivision 2, is
amended to read:

Subd. 2. [EXPENDITURE OF FUNDS.] Before January 1, 2002,
funds may be expended on projects and for administration of the
trust fund only from the net interest, earnings, and dividends
arising from the investment of the trust at any time, including net
interest, earnings, and dividends that have arisen prior to July 13,
1982, plus $10,000,000 made available for use in fiscal year 1983,
except that any amount required to be paid out of the trust fund to
provide the property tax relief specified in Laws 1977, chapter 423,
article X, section 4, and to make school bond payments and pay
ments to recipients of taconite production tax proceeds pursuant to
section 298.225, may be taken from the corpus of the trust. On and
after January 1, 2002, funds may be expended on projects and for
administration from any assets of the trust. Annual administrative
costs, not including detailed engineering expenses for the projects,
shall not exceed five percent of the net interest, dividends, and
earnings arising from the trust in the preceding fiscal year. '
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Principal and interest received in repayment of loans made
pursuant to this section, and earnings on other.investments made
under section 298.292, sub01Vision~ clause~ shaH be deposited in
the state treasury and credited to the trust. These receipts are
appropriated to the board for the purposes of sections 298.291 to
298.298. .

Sec. 4. [EFFECTIVE DATE.]

Section 2 ~ effective the day following final enactment.

ARTICLE 9

MINNESOTA AGRICULTURAL AND ECONOMIC
DEVELOPMENT PROGRAM

Section 1. Minnesota Statutes 1986, section 41A.01, is amended to
read: .

41A.01 [PURPOSE.]

Sections 41A.01 to HA.()6 41A.08 provide a f..affie'1181'!< for _
agricultural FeSS1H'ee lean gtlaFaBt" j3FsgFam, the j3HFj3sses efwlHeh
are t& fHFtheF the ae'lelsj3meat ef the stat&s agFielilt......1 FeSS1H'ees
aad iffij3FS\'ethe ffiafl,et feF ita ligFieHItHFal j3FSaHBts and economic
development. in the state, All credit advanced pursuant to loan
guaranty commitments is to be secured by subrogation of the state
to mortgage security and other security interests granted to the
private lender, in proportion to the amount advanced by the state. A
lean gtlaFaBty board is established to investigate the feasibility of
each project, its conformity to public policy and to environmental
standards, the qualifications of the owners, operators, and lenders,
and the nature and extent of the security, prior to commitment. The
board shall also seek to secure financial participation by private
persons not supported by the guaranty, to assure that in these
respects each project satisfies and will continue to satisfy criteria
which are adequate in the judgment of the board,

Sec, 2, Minnesota Statutes 1986, section 41A02, subdivision 3, is
amended to read:

Subd. 3. [f£RlCtJl.TURf.l. RESOtJRCE hOAN GW.RANTY
MINNESOTA AGRICULTURAL AND ECONOMIC DEVELOP
MENT BOARD; BOARD,] "Agrieii'ltliFal FeSs1H'ee lean gHaffiaty
Minnesota agricultural and economic development board" or
uboard" me£tftS consIsts oft'lie"commissioner of -finance as chair, the
commissioner of agriculture,- the eSHHBissieBBF ef. eSfBm-eFee, the
commissioner of energy and economic development, aad the director
of the pollution control agency, the president of the Greater Minne-
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sota Corporation, and two publiMmembers with experience in
liilance, appointed fu: theITreater mnesota Corporation.

Sec. 3. Minnesota Statutes 1986, section 41A.02, subdivision 4, is
amended to read:

Subd. 4. [L'.£RICUITUR,,'.L RESOURCE LOAN GUARANTY
. , MINNESOTA AGRICULTURAL AND ECONOMIC DEVELOP

MENT FUND; GW.R,\~ITY DEVlllJPMENTFOND.] "AgRelti
tlH'iif peSOlH'ee leaft gnlH'BBty Minnesota agricultural and economic
development fund" or "gnapaHty development fund" means the fund
created by section 41A.05.

Sec. 4. Minnesota Statutes 1986, section 41A.02, subdivision 6, is
amended to read: ..

Subd. 6. [AGRICULTURAL RESOURCE PROJECT; PROJECT.]
"Agricultural resource project" or "project" means (1) any facility, or
portion of a facility, located in the state which is operated or to be
operated primarily for the production from agricultural resources of

• marketable products, (2) buildings, eguiI<eent, and land used for the
commercialtoduction of turkeys or~ yroducts, (3) a facility or
portIOn of "" cility useafor the commercia IJroduction of fish or Of
sroducts made j'tom commercially-producedIsh or rou"iai fish, as
~efined in section 97A.015, subdivision' 43, that ~. not commer
cially produced, or (4) real or personal property used or usefulin
connection with a revenue-producing enterprise, or a combinationOf
two or more revenue-producln~ enteffirises engaged ·in ~ business,
that is not used for the productIOn of Tvestock

li
other than poultry, or

for~ productiOIl OfCr,[f; I?llints, or milk. T e land in clause (2) is
ITiiuted to land on whic U1 mgs anaequipment are situated ana
lmmediatelySurroUiidliig land used for storage, waste disposal, or
other functions directly rerated to the commerClBTjroduction of
t!ii'Keys or brkey products at that project site. The Ian in clause (2)
does not inc ude land used ror the ~owing or raising of crops

r
or the

grazingof Iivesto"Ck-other tnanpoutry. A project includes a acility
or' portion of a facility for mixing or producing substances to be
mixed with other substances for use as a fuel or as a substitute for
petroleum or petrochemical feedstocks.

Sec. 5. Minnesota Statutes 1986, section 41A.02, subdivision 11, is
amended to read:

Subd. 11. [LENDER.] "Lender" means a corporation or any
investment or 'commercial banking institutIon, savings and loan
institution, insurance company, investment company, 6l' other finan
cial institution or institutional investor making, purchasing, or
participating in a loan or any part of a loan, or "" public entity
authorized to make agricultural IOaI\s.
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Sec. 6. Minnesota Statutes 1986, section 41A02, is amended by
adding a subdivision to read:

Subd. 16. [ELIGIBLE SMALL BUSINESS.] "Eligible small busi-
ness" means: --

(1) an enterprise determined ~ the board to constitute ~ small
business concern as defined in reguIations of the United States
Small Business Administration under UnitedStates Code, title 15,
sectlOns 631 to 647; or -- ------

(2) !! business eligible to receive assistance under section 12.

Sec. 7. Minnesota Statutes 1986, section 41A.02, is amended by
adding a subdivision to read:

Subd. 17. [SMALL BUSINESS DEVELOPMENT LOAN.] "Small
busmessMvelopment 100in" means !! loan to !! business that ~ an
"eligible small business" tonnance capital expenditures on an
interim orlOllg-term basis to acquire orim~rove land, acquire,
construct, rehabilitate, remove, or improve buiClings, or to acquire
and install fixtures and equipment useful to condUct !l: small
llUsiness, including facTIities of a capital nature useful or suitable for
!! business engaged in an enterprise promoting employment includ
ing, without Iimitation-;Ta.cilitiesincluded within the meaning of the
term "project" as defined m sections 474.02, subdivisions 1 to!£. and
474.03, subdivision 4.

Sec. 8. [41A.021] [SUCCESSOR STATUS.]

The board is the legal successor in all respects of the agricultural
reSoUrce loanguaranty board established ~ Laws 1984, chapter
502, article 10, and all bonds, resolutions, contracts, and liabilities
of theagrIcUIturmresil\irceloan guaranty board are the bonds,
resolutions, contracts, and lia"billties of the board as renameaa:n:a
reconstituted~ section 41A.02, subdiYiSiOn-3-.- - --

Sec. 9. [41A.022] [MINNESOTA ENERGY AND ECONOMIC
DEVELOPMENT AUTHORITY; SUCCESSOR STATUS.]

The board ~ the le~al successor in all respects of the Minnesota
. energy and economic evelopment authOrity under the general bond

resolution for the Minnesota small businessaevelopment loan
program, as amended and restated ~ the authority on Septenmer
24, 1986.Ail bonds, resolutions, contracts, and lialillities of the
MInneSotaenergy'aiid economic developmentauthority relating to
the Minnesota small business development loan program are the
'bOiids, resolutions, contracts, and liabilities of the Minnesota agri
CiilliITal and economic development board.
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Sec. 10. [41A.023] [POWERS.]

In addition to other powers granted~ this chapter, the board may:

(1) sue and be sued;

(2) acquire, hold, lease, and transfer any interest in real and
personal propei'tyTor its corporate purposes;

(3) sell at public or private sale any instrument or obligation
evidencing! loan;

(4) obtain insurance on its property;

(5) obtain municipal bond insurance, letters of credit, surety
obligations, or similar agreements from financIiil institutions;

(6) enter into other ~eementsor transactions, without resard to
chapter 16f' that the ~ard consmers necessary or approprIate to
~ out t e purposes of this chapter with federal or state agenCIes,
politicalsUDaivisions olthe state, or other persons, firms, or corpo
rations;

(7) establish and collect fees without regard to chapter 14 and
section 16A.128;

(8) accept appropriations, gifts, grants, and bequests;

(9) use fOiley received from any source for any legal purpose or
program Q...~ board;

(10) participate in loans for agricultural resource projects in
acroroance with section 11;

(11) provide small business development loans in accordance with
section 1b and

(12) guarantee or insure bonds or notes issued ~ the board.

Sec. 11. [41A.035] [AGRICULTURAL RESOURCES LOAN PAR
TICIPATION.]

The board rna),partici~ate in loans made to finance agricultural
resource projects ll.Y purc asing from a lender!!E to 75 reacent of the
amount Of each eIi~b[e loan. If the loan particira in is for
$500,000or less, thlloan may be for 100 percent o the cost Of the
project. LfThe loan participated in exceeds $500,OO~ the loan may
not exceed 80 percent of the cost of the project. T e lenner-shall
service the loan or cause it to be serviced in a manner that equally
protects the lender's and The board's interests.
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Sec. 12. [41A.036] [SMALL BUSINESS DEVELOPMENT
LOANS.]

Subdivision 1. [LOANS; LIMITATIONS.] (a) The board may make,
purChas~, or pa1iciV,au: with financial inStitutIons in makliif.Or

urchasm sma . usmess development loans not excee mg
1,000,000 in 1hrincipal amount wIth respect to smallliUsiness loans

made or purc ased !iY the boarcr-and not exceeding $1,000,000
principal amount with respect totheooaro's share when the board
participates in malillig or purchasing small business loans.

(b)-With respect to loans that the board makes or purchases or
partIc'ijilites in, the board maaaeternillie or prOVide for theTr
servicing, the percentageorboar tarticipation-;1fany, the urnes the
loans or particIpatIOns are payab e and the amounts of payment,
their amount and interest rates, their security, ff~ny, and other
terms, conditions, and provisions necessl17 or convenIent in connec
tion with them alldmay enter into a necessa~ contracts and
seciirRYTnstniffieiitSin conlleCtion with them. The oard may enter
into commitments to purChase or participate with liilaiiCial institu
tions or other persons upon the terms, conilltloils, and rovisions
aetermineilfu: it. Loans or participations mt!- be service ~
financial instituflons or other persons designate _'!!l the board.

(c) The board shall obtain the best available security for all loans.
Theooard maY

b
provIde for orregmre the insurance or~aran~

of the loans or oard participations inmole or in pa1 iii the federa
government or a department, agency, or instrumenta ityorTt, fu: an
appropriate board account, or !!l !! private insurer.

Subd. 2. [SMALL BUSINESS DEVELOPMENT LOANS; PREF
ERENCES.] The following eli~ble small businesses have preference
among all business applicants or siii8JIl)usiness devewpment loans:

(1) businesses located in rural areas of the state that are experi
encing the most severe uneiiij?loyment rates in the state;

(2) businesses that are likel~ to expand and provide additional
permanent employment in rura areas oIllie state;

(3) businesses located, in border communities that experience !!
competitive disadvantage due to location;

(4) businesses that have been unable to obtain traditional finan
cialassistance due toamsaiIVanta~ locatiOn, minority owner
ship, or other taaOrsrather than ue to the business having been
consiilere<ripoor finallcIiilriSK;

_ (5) businesses that utilize state resources and reduce state depen
dence on outside resOUrCeS, and that produce prod\icls or services
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consistent with the long·term social and economic needs of the state;
=d .

(6) businesses located in designatedenterprise zones, as described
in sectIon 273.1312, subdIvislOn 4. .:. . .,

Subd. 3. [LOCAL GOVERNMENTAL UNlT-fiPONSOR; RESO
LlJ'l'IDNJ A business applying for a loan must be sponsored !?y .'!
resolution or the ~over}nng boil)'ol the local~overnmentalunit
withm whose juris lCtlOn thewoject iSlocated. For PI1i£osils of t.hiS
paragra:p11,"Tocal governmen .. unit" means .'! home __e c arter or
statutory city when the protct iSToCatedm= incorporated area, ~
'Amnty when the pro~e~!!l ocated in an unincorporated area, or ali

encan Indian tri a council when the project is located withIn .'!
federally recognizeaAmerican Indian reservation or community.

Sec. 13. Minnesota Statutes 1986, section 41A:04, subdivision I, is
amended to read: .

Subdivision 1. [REQPIREMENTS.] (a) Any applicant may file a
written application with the. state commissioner of energy and
economic development on behalfof the board, to be considered by the
agooiealtlH'al resolH'ee *'an gaa....Bty board, for a guaranty by the
state of a portion of a loan or for issuance of'bonds for an agricultural
resource project. In general, the application must provide informa
tion similar to that required by an investment. banking or other
financial institution considering such a project for debt financing.
Specifically, each application must include in brief but precise form
the following information, as supplied by the applicant, the bor
rower, or the lender:

(1) a description of the scope, nature, extent, and location of the
proposed project, including the identity of the borrower and a
preliminary or conceptual design of the project;

(2) a description of the technology to be used in the project and the
prior construction and operating experience of ,the borrower with
such projects;

(3)a detailed estimate ofthe items comprising the total cost of the
project, including escalation and contingencies, with explanation of

. the assumptions underlying the estimate;

(4) a generaldescription ofthe financial pl= for the project,
including the mortgage and security interests to be granted for the
security of the guaranteed 10= or the bonds, and all sources of
equity, grants, or contributions or of borrowing the repayment of

. which is not to be secured by the mortgage and security interests, or,
if so secured, is expressly subordinated to the guaranteed loan;
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(5) an environmental report analyzing potential environmental
effects of the project, any necessary or proposed mitigation mea
sures, and other relevant data available to the applicant to enable
the board to make an environmental assessment;

(6) a list of applications to be filed and estimated dates of
approvals of permits required by federal, state, and local government
agencies as conditions for construction and commencement of oper
ation of the project;

(7) an estimated construction schedule;

(8) an analysis of the estimated cost of production of and market
for the product, including economic factors justifying the analysis
and proposed and actual marketing contracts, letters of intent, and .
contracts for the supply of feedstock;

(9) a description of the management experience of the borrower in
organizing and undertaking similar projects;

(10) pro forma cash flow statements for the first five years of
project operation including income statements and balance sheets;

(11) a description of the borrower's organization and, where
applicable, a copy of its articles of incorporation or partnership
agreement and bylaws;

(12) the estimated amount of the loan or bonds and percentage of
the guaranty requested, the proposed repayment schedule, and other
terms and conditions and security provisions of the loan;

(13) an estimate of the amounts and times of receipt of guaranty
fees, sales and use taxes, property tax increments, and any other
governmental charges which may be available for the support of the
state guamDty agricultural development fund as a result of the
construction of the project, with an analysis of the assumptions on
which the estimate is based;

(14) a copy of any lending commitment issued by 'a lender to the
borrower;

(15) a statement from the lender, if identified, as to its general
experience in financing and servicing debt incurred for projects of
the size and general type of the project, and its proposed servicing
and monitoring plan; and

(16) additional information required by the board.

(b) 'l'he applieant shall pay iifleH HliHg ef the applieatian " tee
e<jtilll te ~ peFeent ef the amaunt ef the lemi gaaFaHty 6f' beftd
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~e!jliested. '!'he lee shalloofl£li<l te the eemmissiej,er ef Haance and
de"esited in the geaeFaI tim<h If the 00aFl! dete_iaes aet te issuea
cemmitfHeat feF the "mjest,. the lee shall 00. ref'lBded te :the
a""lieaat, less the heam's east ef jlFScessing, Fe'lie'Niag, and evalu
ating the a""licatisa. If the 00aFl! issues a cemmitfHeat feF the
"reject and the """licatisa fee exceeds the heBFd's east ef"rscessiag,
rC'>iiewiag, and e""luatiag the a""lieat'eu, the' halaaee shall he
tFaasfeHed fFem the geaeFaI fuB<l t6 the "reject "eeeuat in the
guaFaaty fuB<l and eredited agaiast the ameunt ef the ceffiffiitfHeat
lee re!jliired in sectiea Hl'•.()3, suhdi'fisiea 3, elaase (j}.- '!'he eeaaty
<IF FHFa! d"'Jele"meat Haaace ....therity ffifl:j' require the "re"esed
heHewer .....Ier the "reject te pay the a""licatieR fee..

W If the application is made by an applicant other than the
county or rural development finance authority and. tax increment
financing is to be used for the' project, the application must include
a copy of a resolution adopted by the governing body of the county or
rnral development finance authority in which the project is located.
The resolution must authorize the use oftax increment financing for
the project as required by section 41A.06, subdivision 5.

Sec. 14. Minnesota Statutes 1986, section 41A.05, subdivision 1, is
amended to read:

Subdivision 1. [ESTABLISHMENT OF FUND.) FeFthe "uFjlese ef
de'fele"ing the l3tat&s agricultural reseurees by exteading credit ....
real estate security, the agrieultural reseurce li>an guaranty The
Minnesota agricultural and economic development fund is estab
lished as a special and dedicated fund to be held and invested
separately from all other funds of the state. All money appropriated
to the fund, and all guaranty fees, retail sales taxes, property tax
increments, and other money from any source which may be credited
to the fund "ursuaat t6 law <IF "ursaaat t6 the terIBs ef grants,
ceatrihutieas, <IF csatFacts are appropriated and shall remaia a¥ail
ahle feF the jlHFjlesessfthe fuB<l aBtil tIwse "uFjleses have heea fally
accs",,,lished to the board to carry out the purposes of this chapter.
The board may maintain or establish within the guaranty Minne
sota agricultural and economic development fund reserve fiffidS
accounts, project accounts, trustee accounts, 'special guaranty fund
accounts, or other restrictions it determines necessary or appropri
ate te carry eat the "uFjleses ef this """,,ter. E.j'ce"t as etherwise
"revided in this sectiea, the fuB<l ffifl:j' he used eD!y feF "eyiag
ameuats <lae.....Ier lean gaaFanties and "riaci"al and iaterest
aesistance .csatFacts eatered iBt6 by the state, "urSHaat te the
agricultural reeeurce lean gaaFaaty "regra"" The board may enter
into pledge and escrow agreements or indentures of trust with '"
trustee for the purpose of maintaining the accounts. .

Sec. 15. Minnesota Statutes 1986, section 41A.05, subdivision 2, is
amended to read: .
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Subd. 2. [ISSUANCE OF BONDS.] (a) SHbjeet taseetiall leA.S(),
Ufl6Il al'l'lieatiaR I'IH'SllaHt te seetiaR 41L()4, The board by resolu
tion may exercise the powers of a rural development authority under
sections 362A.Ol to 362A.05 and the powers of a municipality under
chapter 474 for the purposes of flFo'ridiRg FIlOHey ta pay the roots ef
financing a project, including the issuance of bonds and the leaH
application of the bond proceeds pursuant to a lease, loan, loan
guaranty, loan participation, or other agreement. The bonasmust be
issued, sold, and secured on the terms and conditions and in the
manner determined by resolution of the board. SewaRs Section
16A.80 aH<I414.23 00 does not apply to the bonds. Notwithstanding
subdivision 1, a reserve established for the bonds provided by the
borrower, including out of bond proceeds, may be deposited and held
in a separate account in the gaaFaRty Minnesota agricultural and
economic development fund and applied to the last installments of
principal or interest On the bonds, subject to the reserves being
withdrawn for any purpose permitted by subdivision 1. The' board
may by resolution or indenture pledge any or all amounts in the
guaPBftty fund, including any reserves and investment income on
amounts in the fund, to secure the payment of principal and interest
on any or all series of bonds, upon the terms and conditions as
provided in the resolution or indenture. To the extent the board
deems necessary or desirable to prevent interest on bonds from
becoming subject to federal income taxation, (1) the amounts in the
gaaFaHty fund shall be invested in obligations or securities with
restricted yields and (2) the investment income on the amounts are
released from the pledge securing the bonds or loan guaranty and
appropriately applied to prevent taxation.

(b) Bonds issued pursuant to this chapter are not general obliga
tions of the state or the board. The full faith and credit and taxing
powers of the state and the board are not and may not be pledged for
the payment of the bonds. No person may compel the levy of a tax for
the payment or compel the appropriation of money of the state or the
board for the payment of the bonds, except as specifically provided in

,this chapter.

(c) '!'he isollaHee efheH<Is I'IH'Sllallt ta this sllMi'lisioR is ....bjeet ta
sestioRs 4++.l8to 47<1.28. For purposes of sections 4144G 474A.01 to
~ 474A.21, the board is a local issuer and may apply for
allocations of authority to issue private activity obligations and may
enter into an agreement for the issuance of obligations by another
issuer.

Sec. 16. [41A.065] [CERTIFIED DEVELOPMENT COMPANY.]

Subdivision 1. [PURPOSE; OBJECTIVES.] The board may create,
promote, and assist a development company that will qualifsas !'
certified deveropiiient company for the purposes of United tates
Code, title 15, section 697, and Code of Federal Regulations, title 13,
section 108.503.
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The board shall utilize the development company program to
stimulate the state's economic activity.

The development company and its directors and officers shall
coiiipTy with the organizational, operational, regulatory, and report
iJ!g requirements as promulgated .!!.Y: the United States Small
Business Administration and the guidelines contained in the !iY::
laws, articles of incorporation, and standard operating procedure
prescribed Il,y the Small Business Administration.

Subd. 2. [CAPITAL, LOAN LIMITS; MEMBERSIDP REQUIRE
ME.NTS.l The capital for a certified development cJm[>any must be
denved from corporate horders or members, each 01 w om must not
have more than ten percent of tile voting control of tne:aevelopment
company. The company musDiave ~ ininimum orten members. The
members of the company from each economicaevelopment region
must represent, to the greatest extent practical, the same proportion
of the membershipOFthe company as the population of the economic
Oevelwment region ~ of the liopulation of the state. The loan limit
of eac member must be esta Iished at tile time of its acceptance as
~ member and must be computed ont1ie basis of the financial
infonnation contained in Or made ~ ~ of its application for
membership. Loan limits must be established at the thousand dollar
amount nearest the amount computed in accordance With the
provisions of the articles of incorporation and this section.

Subd. 3. [MEMBERS.l Members must be representatives of local
government, community organizations, financial institutions, and
businesses in Minnesota and must, upon. application, have been
acce~ted for membership !!.Y: ~ majority vote 01 the members of the
boar of Olrectors present at ~ regular or special meeting of the
board at which there ~ ~ quorum. ~ "financial institution" is ~

liUSliless organization recognized under Minnesota or federal law as
~ banking institution, trust company, savings' and roan association,
insurance company, or ~ corporation, partnership, foundation or
other institution licensed to do business in the state of Minnesota
and engaged primarily in lenmng or investingmoney:-:-

Subd. 4. .!MEMBERSIDP APPLICATIONS.} Applications for
meiiibership must be submitted to the development company's board
of directors on forms provided !!.Y: Uiecorporation and accompanied
!!.Y: additional infonnation as the fonn may require. Application
forms must provide that !f the apBlication ~: approved and the
apprrcant accepted for membership fu the development company's
board of directors before Withdrawal of the application, the applicant
~ to become a member upon the acceptance and to assume the
rights and obligations of ~ member. Notice of approval or rejection of
an application must be forwarded, ~illed or registered Unite<!
States mail, to the applicant forthe attention of the person signing
the appliClition, Within 15 daysfoTlOwingthe dateWhen the approval
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or rejection is made. Approval of the application constitutes accep
tance of the a-pprrcant as !! member of the corporation.

Subd. ~ [OFFICERS.] The executive officers of the development
company are !! president, one or more vice presii1ents includin~ the
executive vice president, a secretary, and !! treasurer. None 0 tne
officers, eXffiPt the pre.si<fent, need beaIrectors. One person fmliY
hold the 0 ces and perform the duties of f~ two or more Q...~
offices. The development company's boara 0 irectors!>'y majority
vote ray leave unfilled for any period i! may fix any office except
that Q... president, treasurer, or secretary.

Subd. 6. [ASSISTANCE.] The commissioner of energy and eco
nomic development shall make available the professional stlilfOfthe
aepartment to provide sernces to the development compaiiYTnClua
ing, but notlimited to, accounting, legag,and business assistance
services. The staff must have the capa i1ity to package, process,
close ani:! service loans made through the development company.

Subd. 7. [REPORTS.] The development company shall submit to
the SmaIrBusiness Administration annual reports on its operation.
WIlen requested .fu: the Small Business Administration, interim
reports of !! similar nature must be provided. The reports must be
provided in accordance WIth the instructions and attachments set
forth .fu: the Small Business Admimstration. The development
company @feoiiij)ly with all regt,llations issued under the small
business Investment actoi1958, as amended, as weIraSappliCaJile
state ani:! federal laws affectmg1ts operation. - -- -,

Subd. 8. [REVOLVING ACCOUNT.] The development company
m;:;ycnarye a one-time processing fee~ to the maXImum allowed !ii
the Smal Business Admimstration on a OeIJeuture issued for loan
~oses:-Inaddition, a fee for servicm loans A'diil beIiiij?Osea~ to
t e maximum allowed!>i1lie ma I Busmess inistration based
on the unpaid balance or-eiiCJl(lebenture. These fees mustOe
depOSited in the state treasury-and credited to a specIal accoUllt.
Money III file account is appropriatea to the boardto~ the costs of
admimstering the ~o¥.am, includin personnel costs; compensate
members of the boa odirectors un er section 15.0575, subdiviSIOn
3, and to create and operate !! pot ~ money for investment in
projectsthat further the purposes Q... thiS SectIon.

Sec. 17. Minnesota Statutes 1986, section 41A.08, is amended to
read:

41A.08 [STAFF.]

Subdivision 1. [EMPLOYEES.] Subject to all other applicable laws
governing employees of or employment by a department or agency of
the state, the commissioner of energy and economic development, on
behalf of the board, may retain or employ the officers, employees,
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agents, contractors, and consultants the commissioner determines
necessary or appropriate to discharge the functions of the board in
respect to the agricultural resource loan program. The commissioner
shall define their duties and responsibilities.

Subd. 2. [EXECUTIVE DIRECTOR.] The commissioner shall
eri:l~with the concurrence of the board,~ executive director.'I'lle
executive director shall perlOrm the duties that the board may
require in carrying out its responsilillitle8.The executivedITector's
position18 in the unClassified service.

Sec. 18. [RESPONSIBILITIES TRANSFERRED. TO MINNE
SOTA DEVELOPMENT BOARD.]

Subdivision 1. [TRANSFER.] The responsibilities under the gene
eral bond resolution for the Minnesota smaU business develOPment
loanprogram,as amendeaand restatedJ?Y the authonty on Septem
ber~ 1986, and the responsibilities for tnecertified development
company program under sectiOn 116M:05 are transferred from the .
Minnesota ener~ and economic development authority to the
Minnesota agricu tural and economic development board. Money
deSignated or committed to the small busmess development loan
~ro~am !§l transferred to the1ffinnesota agricultural and economic

eveopment fund, to be crect1ted .to ~ separate account to be used to
~ out thesmposes specified in section 9. This transfer iiiCIlliles
four c'laSsifie positions arid one unclassTIienposition from the
finanCial management division of the department of anergy ana
economiC develo~ment. Minnesota statutes, section 15. 39 appTIes
to the transfer 0 responsibihtles. .

Subd. 2. [POWERS CONTINUED.] To~ out the purposes
specIiiOO in sections Q and 19, the boaromay exercise the powers
granted to the Minnesota energy and economic development author
ili: under Minnesota Statutes 1986; sectiOns 116M.06, 116M.07, and
11ill\Di8, notwithstanding the repeal of those sections.

Sec. 19, [LOAN REPAYMENTS.]

The commissioner of~ and economic development shall
~ money receivedlierore July 1, 1987, from loan repa¥Ji€entB.
earnIngs, releases from insurance reserve accounts, and at er in
come from the followingJiorams to~Minnesota agriculfUr8Tand
economic aeVelopment~ the speCial assistance pro~am under
section 116M.07, subdivision 11, eOd'pt for the sma buSUleSs
development loans; the technology pr uct 1Oan1»'0~ the tour
ism loan prOgram created under section 116M.07;~ ener loan
insurance program under section 116M.l1j the hne~ evelopment
fund prOgram under section 116M.12· anot e innesota fund
prOgram under sections 472.11 to 472.13. The commissioner of
energy ancreconomic deveiopmentShall credit m'dney received on or
after July 1, 1987, to the greater Minnesota fun .
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Sec. 20. [HAZARDOUS WASTE PROCESSING FACILITY
LOANS.]

Subdivision 1. [AUTHORITY TO MAKE LOANS.] The Minnesota
agricultural and economic devel'61ment board may make, purchase,
or participate in making or purc asing hazardous waste processing
facility loans in any amount, and may enter into commitments
therefor. A private person proposing to develop and operate ""
hazardous waste processin~ facility ~ eli~ble to~ for "" loan
under this Sii1iilivision. Apr ications must e made to the Mlnnesota
a~cuItiITaland economic developmentlloard. The Minnesota Elgl"l:
cUtural and economic development board shaffTorward the~
cations to the waste management board for review pursuant to
section 115A.162. If the waste managementooard does notcertity
the application, the Minnesota agricultural and economlCUevelop
ment board may not approve the applicatIOn nor make the loan. !!
the waste manafement board certifies the a lication, the Minne
sota.,----;cultura and ecollOiillcdevelopment board sha approve the
application an make the loan if money!" avaJIaI)le for ij; and if the
Minnesota agricultural and economic development board finds that:

(1) development and operation of the facility as proposed gy the
applicant is economically feasible;

(2) there ~ "" reasonabk expectation that the principal and
interest on the loan will be tully repaid; and

(3) the facility is unlikely to be developed and operated without a
loan from the Minnesota agricultural and economic development
board-.-- -

The Minnesota agricultural and economic development board and
the waste management board shall estabhsh coordinated procedures
for loan application, certification, and approval.

The Minnesota agricultural and economic development board may
use the Minnesota agricultural and economic development fund to
provide financial assistance to any person whose hazardous waste
processing facility loan application has been certified gy the waste
management board and approved J)y the Minnesota agricultUral and
economic deveIOpillent board, and fortliis purpose may exercisethe
powers granted in Minnesota Statutes 1986, section 116M.06, sub
division 2, with respect to any loans made or bonds issued under this
subdivision regardless orwhether the applicant is an eligible small
business. - -

The Minnesota agricultural and economic development board ma~
issue bonds and notes In the aggregate principal amount ~
$10;000,000 for the purpose of making, purchasing, or partici~ating
in making or purchasing hazardous waste processing facility oans.
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The Minnesota agricultural and economic development board may
agopt emergency rules under sections 14.29 to 14.36 to iiiijl1"ement
t e loan program under this subdivision. Emergency rules adopted
!J.rthe Minnesota agricultural and economic development board
remain in effect for 360 days Or until permanent rules are adopted,
whichever occurs first.-----

Subd. 2. [MINNESOTA ENERGY AND ECONOMIC DEVELOP
MENT AUTHORITY; SUCCESSOR STATUS.] Notwithstanding the
repJal of section 116M.07, subdivision 9, the Minnesota agricultural
an economic development board ~ tm;-- legal successor in all
respects of the Mmnesota energy and economic development author
!!Y for the nazarilous waste processing fucility loan program for ~
project or facility descr1'bellunder Minnesota Statutes 1986, section
116M.03, subdivision 15, WIth respect to which the Minnesota
energy and economic development authority passed !! preliminary
resolution before May h 1987. All resolutions Q... the Minnesota
energy and economic development authority.relating to the projects
or facilities are the resolutions ofthe Minnesot,a agricultural and
economic development board.

Sec. 20. [INSTRUCTION TO REVISOR.]

The revisor of statutes is directed to change the phrase "atnicul
tUTa} resource loan guaranty board" wherever i! appears in Inne
sota Statutes to "Minnesota agricultural and economic development
board" in the next and subsequent editions of the statutes.------- -

Sec. 21. [INSTRUCTION TO REVISOR.]

The revisor of statutes ~ directed to change the phrase "agricul
tural resourceToan guaranty fund" wherever it appears in Minne
sota Statutes to"Minnesota agrIciiftural and economic development
fund" inthe next and subsequent editions of the statutes.

Sec. 22. [APPROPRIATION.]

$400,000 ~ transferred from the economic development fund to
the Minnesota, agriculturar--and economic development fund.
$200,000 ~ for fiscal year 1988 and $200,000 is for fiscal year 1989.

Sec. 23. [EFFECTIVE DATE.]

Sections 18 and 19 are effective the day following final enactment.

ARTICLE 10

EDUCATION AND TRAINING PROGRAMS

Section 1. Minnesota Statutes' 1986, section 116L.02, is amended
,to read:
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116L.02 [JGBS JOB SKILLS PARTNERSHIP PROGRAM.]

The Minnesota job skills partnership pr0{f';am is created to act as
a catalyst to bring together employers wit specific training needs
with educational or other nonprofit institutions which can design
programs to fill those needs. The partnership shall work closely with
employers to train and place workers in identifiable positions as well
as assisting educational or other nonprofit institutions in developing
training programs that coincide with current and future employer
requirements. The partnership shall provide grants to educational
or other nonprofit institutions for the purpose of training displaced
workers. A participating business must match the grant-in-aid
made by the Minnesota job skills partnership. Preference must be
given to ~ business located in ~ rural area. The match may be in the
form of funding, equipment, or faculty.

Sec. 2. Minnesota Statutes 1986, section 116L.03, subdivision 2, is
amended to read:

Subd. 2. [APPOINTMENT.] MemlJeFS shall be "flfleinted as ffil-
lews+ fum- memaeFS "flfleinted by tOO sfleake£ sf tOO 00use; aBe

memae£ aflflsinted by tOO mins£ity leade£ sf tOO 00use; fum- mem-
bern "flflsiBted by tOO majerity leade£ sf tOO senate; aBe memae£
aflfleinted by tOO minerity leade£ sf tOO senate; The Minnesota j<J£
skills partnership board consists of: eight members appointed by the
governor- ftftd, the eemmissisfleFS ef the de~8Ftmeflts commissioner
of energy ana economic development, edaeatisn, aftll jabs aftd
t£aining the commissioner of !ibs and training, and the state
director of vocational technical ucation,

Sec. 3. Minnesota Statutes 1986, section 116L.03, subdivision 1, is
amended to read:

Subdivision 1. [MEMBERS.] The partnership shall be governed by
a board of U 11 directors.

Sec. 4. Minnesota Statutes 1986, section 116L.03, subdivision 5, is
amended to read:

Subd. 5. [TERMS.] The terms of appointed members shall be for
four years except for the initial appointments. l'he initial "flflsint
meBts sf tOO Bfleake£ aBdmajs£ity leade£ shall be as fellsws: twa
memae£s fe£ twa yetH'B, twa memae£s fe£ tIlree yems aBd aBe

memlJe£ fe£ fum- yetH'B, The initial appointments -of the governor
shall have the following terms: two members each for one, two, three,
and four years.

Sec. 5. Minnesota Statutes 1986, section 116L.03, subdivision 7, is
amended to read:
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Subd. 7. [OFFICES.] The eemmissiefter sf jabs ....a traifti»g
higher education coordinating board shall, UJllffi rellUest, provide
efiiee "'*"'" flftd s..!'!'ert staff and administrative services for the
board. ----

Sec. 6. [136A.134] [GRANTS TO DISWCATED RURAL WORK
ERS.]

Subdivision 1. [ESTABLISHMENT OF PROGRAM.] The higher
education coordinating board shall develop policies and procedures
to administer !'c dislocated rural worker grant program and to
allocate program money to ellgillfe institutions and shall supervise
the operation of the program.

Subd. ~ [ELIGIBLE INSTITUTIONS.] For purposes of this sec
tion, 4'eligible institution" has the meanIng given it in section
136A.101.

Subd. 3. [APPLICANTS.] An applicant may be considered for !'c
diSIOcateir rural worker grantl! the applicant: .

(1) ~ !'c resident of rural Minnesota;

(2) ~ enrolled in an adult farm management. program or !'c
pro~am ,designed to provide preparation for available emplo~ent
WIt in the local labor market or in an area to which the mdivi ual
lSWlJJlngtOfe[oeate; - - -- - ---

(3) has met the financial need criteria established !!.y the board;ano--- --.. ---

(4) can demonstrate that one of the following criteria has been
met:

(i) the applicant or applicant's spouse has been separated from
employment or has received a notice of separation from emplofiiiJent
as !'c result of jQQ obsolescence, plant shutdown, regional decIne in
the apPllc3.nt's customary occupation, or industry slowdown, and the
a~plicantor the applicant's spouse ~ unhkely to return to work for
t at employer or in that occupation within 12 months following
separation from employment;

(ii) the applicant is !'c displaced homemaker; or

(iii) the applicant or the asplicant's spouse is !'c farmer who can
demonstrate severe househoI financial need.

Subd. 4. [PROGRAM RECIPIENTS.] An eligible institution shall
select !'c recipient of !'c dislocated rural worker grant in accordance
with guidelines, policies, and rules established !!.Y the board. The
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board may bdopt emergency rules for awarding grants only for the
fiscal year eginning July b 1987. .

Subd. 5. [PROGRAM COORDINATION; INFORMATION.] The
board shan develop and provide information to dislocatedworkersm
rural areas .about post-seconda1ii education QPPortumti~s·and stu
dent flniiilclal aId pro~ms. ore boara shaTralso proVIde for1lie
coordination of disloca ruraTWonrer:~ants with other avillTaDre
student finanCial aid programs. Dislocate rurafWOrKei'gfan~must
be awarded m ~ manIler that maxImIzes the use of eXlstmg ederaT
and state student financial aid programs.

Sec. 7. [REPEALER.]

Minnesota Statutes 1986, section 116L.03, subdivision 6, is re-
pealed. -- - - -

Sec. 8. Laws 1983, chapter 334, section 7, is amended to read:

Sec. 7. [REPEALER.]

Sections ±M e 116L.01; 116L.02k1~~L:03, subdivisions b.& ~ ~
~ and 7; 116L.04; and 116L.05, su dlVlslOns b.& ~ ~ ~ and 1: are
repealed June 30, 198'7 1989.

Sec. 9. [SUPPLEMENTAL EDUCATION GRANT PROGRAM
FUNDING.]

$500,000 is appropriated from the general fund to the higher
education coordinating board for thedislocated ruralwol'Ker grant
program established in section 3, tODe available until June 30, 1989.

$1,000,000 is appropriated from the general fund to the higher
education coorainatin~ board 10rThe MinIlesota Mi slUlIsPartner
[hip program. $500,0 0 h; fornsclUyear 1988 and $5OQ,OOO is for
Iscal year 1989:'

Delete the title and insert:

'~ bill for an act relating to economic development; rural devel
opment; renaming and providing powers to the agricultural resource
loan guaranty board; establishing a mineral resources program;
establishing duties for the community development division in the
department of energy and economic.development; transferring the
independent wastewater treatment grant program from the pollu
tion control agency to the Minnesota public finance authority;
changing the membership of the Minnesota job skills partuership
board; establishing the rural development board; establishing the
challenge grant program; establishing the greater Minnesota corpo
ration; establishing the state supplemental education grant pro- .
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gram; establishing the Minnesota public finance authority;
providing a program for revitalization of the cities of St. Paul and
Minneapolis; creating a program for funding economic development
projects in the taconite tax relief area; permitting investment of
earnings of the northeast Minnesota "economic protection trust in
venture capital enterprises; appropriating money; amending Min
nesota Statutes 1986, sections 15.039, by adding a subdivision;
16A.80, subdivision 2a; 41A.OI; 41A.02, subdivisions 3, 4, 6, 11, and
by adding subdivisions; 4IA.04, subdivision 1; 4IA.05, subdivisions
1 and' 2; 41A.08; 116.16, subdivisions 2, 4, 5,9, and by adding
subdivisions; 116.18, subdivisions 2a and 3a; 116J.36, subdivisions
2, 3b, 3c, 8, 8a, and 11; 116J.37, subdivision 1; and by adding a
subdivision; 116J.955, subdivisions 1 and 2; 116L.02; 116L.03,
subdivisions 1, 2, 5, and 7; 281.17; 298.292; 298.296, subdivision 2;
429.061, subdivision 2; 462.445, subdivision 1; and Laws 1983,
chapter 334, section 7; proposing coding for new, law in Minnesota
Statutes, chapters 4IA; 93; 116; 116J; 116L; and I36A; proposing
coding for new law as Minnesota Statutes, chapters 116N; 116P; and
446A; repealing Minnesota Statutes 1986, sections 116.167;
116J.95I; 116J.96I; 116J.965; 116L.03, subdivision 6; 116M.Ol;
116M.02; 116M.03; 116M.04; 116M.05; 116M.06; 116M.07;
116M.08; 116M.09; 116M;IO; 116M.11; 116M.12; 116M.I3; 472.11,
subdivisions 3, 5, 6, 7, 8, and 9; 472.12, subdivisions 2, 3, and 4;
472.125; 472.13, subdivisions 2, 3, and 4; and Laws 1969, chapters
833 and 984."

We request adoption of this report and repassage of the bill.

Senate Conferees: RoaER D. MOE, RoNALD R. ThCKLICHAND LAWRENCE
J.POOEMILLER.

House Conferees: JERRY SCHOENFELD, BOB NEUENSCHWANDER AND TODD
H. OTIS. .

Anderson, G., was excused between the hours of 9:15 am. and
10:55 a.m.

Wynia was excused while in conference.

Schoenfeld moved that the report of the Conference Committee on
S. F. No. 1 be adopted and that the bill be repassed as amended by the
Conference Committee..

The Speaker called Simoneau to the Chair.
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POINT OF ORDER

5967

Thiede raised a point of order pursuant to section 92, paragraph 4
of "Mason's Manual of Legislative Procedure" relating to the inter
ruption of a speaker. Speaker pro tempore Simoneau ruled the point
of order not well taken.

Schreiber moved that the House refuse to adopt the Conference
Committee report on S. F. No.1, that the present Honse Conference
Committee be discharged, that the Speaker appoint a new Confer
ence Committee consisting of 3 members on the part of the House,
and that S. F. No. 1 be returned to the Senate.

A roll call was requested and properly seconded.

The Speaker resumed the Chair.

The question was taken on the Schreiber motion and the roll was
called. There were 53 yeas and 73 nays as follows:

Those who voted in the affirmative were:

Bean!
Bennett
Blatz
Boo
Burger
Carlson, D.
Clausnitzer
Dempsey
Forsythe
Frederick
Frerichs

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Johnson, V.
Knickerbocker
Marsh
McDonald

McKasy
Mcl'herson
Miller
Morrison
Nelson,D.
Olsen. S.
Omann
Onnen
Osthoff
Ozment
Pauly

Poppenhagen
Price
Quist
Redalen
Richter
Rose
Schafer
Scheid
Schreiber
Seaberg
Shaver

Staniua
Sviggum
Swenson
Thiede
Tjonihom
Tompkins
Uphus
Valento
Waltman

Those who voted in the negative were:

Battaglia
Bauerly
Begich
Bertram
Brown
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Dorn
Greenfield
Jacobs
Jaros

Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knuth
Kostohryz
Krueger
Larsen

Lasley Olson,K.
Lieder Otis
Long Pappas
McEachern Peterson
McLaughlin Quinn
Milbert . Reding
Mione Rest
Munger Rice
Murphy Rodosovich
Nelson,C. Rukavina
Nelson, K. Sarna
Neuenschwander Schoenfeld
O'Connor . Segal
Ogren Simoneau
Olson, E. Skoglund

Solberg
Sparhy
Steensma
Trimble
Tunheim
Vanasek
Vellenga
Voss
Wagenius
Welle
Wenzel
Winter
Spk. Norton

The motion did not prevail.
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The question recurred on the adoption of the Schoenfeld motion
that the report of the Conference Committee on S. F. No. 1 be
adopted and that the bill be repassed as amended by the Conference
Committee. The motion prevailed.

S. F. No.1, A bill for an act relating to economic development;
rural development; renaming and providing powers to the agricul
tural resource loan guaranty board; establishing a mineral resources
program; establishing duties for the community development divi
sion in the department of energy and economic development; trans
ferring the independent wastewater treatment grant program from
the pollution control agency to' the Minnesota public finance author
ity; changing the membership of the Minnesota job skills partner
ship board; establishing the rural development board; establishing
the challenge grant program; establishing the customized training
program; establishing the greater Minnesota corporation; establish
ing the state supplemental education grant program; establishing
the Minnesota public finance authority; providing a program for
revitalization of the cities of St. Paul and Minneapolis; creating a
program for funding economic development projects in the taconite
tax relief area; permitting investment of earnings of the northeast
Minnesota economic protection trust in venture capital enterprises;
appropriating money; amending Minnesota Statutes 1986, sections
15.039, by adding a subdivision; 16A.80, subdivision 2a; 41A.01;
41A.02, subdivisions 3, 4, 6, 11, and by adding subdivisions; 41A.05,
subdivisions 1 and 2; 41A.08; 116.16, subdivisions 2,.4, 5, 9, and by
adding subdivisions; 116.18, subdivisions 2a and 3a; 116J.36, sub
divisions 2, 3b, 3c, 8, 8a, and 11; 116J.37, subdivision 1, and by
adding a subdivision; 116J.955, subdivisions 1 and 2; 116L.03,
subdivision 2; 281.17; 298.292; 298.296, subdivision 2; 462.384,
subdivision 7; 462.385, subdivisions 1 and 3; 462.386, subdivision 1;
462.387, subdivisions 1, 3 and 4; 462.39, subdivisions 2 and 3;
462.391, subdivisions 2, 3 and 4; 462.395; 462.396, subdivision 1;
462.398; and 462.445, subdivision 1; proposing coding for new law in
Minnesota Statutes, chapters 41A; 93; 116J; 116L; and 136A;
proposing coding for new law as Minnesota Statutes, chapters 116N;
116P; and 446A; repealing Minnesota Statutes 1986, sections
116.167; 116J.951; 116J.961; 116J.965; 116M.01; 116M.02;
116M.03; 116M.04; 116M.05; 116M.06; 116M.07; 116M.08;
116M.09; 116M.10; 116M.11; 116M.12; 116M.13; 472.11, subdivi
sions 3,5,6,7,8, and 9; 472.12, subdivisions 2, 3, and 4;472.125;
472.13, subdivisions 2, 3, and 4; and Laws 1969, chapters 833 and
984.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 78 yeas and 49 nays as follows:

Those who voted in the affirmative were:
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Battaglia
Bauerly
Begich
Bertram
Boo
Brown
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBheck
Dille
Dorn
Frederick
Greenfield

Gruenes
Hugoson
Jacobs
Jaros
Jefferson
Jensen
Johnson, A.
Johnson, R.
Kahn
Kalis
Kelly
Kinkel
Kludt
Kuuth
Krueger
Larsen
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Lasley Orenstein
Lieder Otis
Long Pappas
McEachern Pelowski
McLaughlin Peterson
Minne Quinn
Munger Reding
Murphy Rest
Nelson, C. . Rice
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rukavina
Ogren Sarna
Olson,E. Schoenfeld
Olson, K. Segal
Omann Simoneau
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Skoglund
Solberg
Sparby
Steensma
Trimble
Tunheim
Vanasek
Vellenga
Voss
Wagenius
Welle
Wenzel
Winter
Spk. Norton

Those who voted in the negative were:

Beard
Bennett
Blatz
Burger
Carlson, D.
Cleusnitaer
Dempsey
Forsythe
Frerichs
Gutknecht

Hartle
Haukoos
Heap
Himle
Kelso
Knickerbocker
Kostohryz
Marsh
McDonald
McKasy

McPherson
Milbert
Miller
Morrison
Nelson, D.
Olsen, S.
Onnen
Osthoff
Ozment
Pauly

Poppenhagen
Price
Quist
Richter
RoSe
Schafer
Scheid
Schreiber
·Seaberg
Shaver

Stanius
Sviggum
Swenson
Thiede
Tjomhom
Tompkins
Uphus
Valenta
Waltman

The bill was repassed, as amended by Conference, and its title
agreed to.

The following Conference Committee Reports were received.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 753

A bill for an act relating to education; providing aids to education,
aids to libraries, appropriations to the state academies for the deaf
and blind, and the department of education; changing secondary
pupil unit weighting; establishing a formula equity allowance;
changing the calculation of special education aid; increasing the
community education formula; changing the capital expenditure
formula; changing the secondary vocational funding formula; in
creasing desegregation levies and appropriating desegregation aid;
appropriating money; amending Minnesota Statutes 1986, sections
43A.08, subdivisions 1 and la; 43A.18, subdivision 4; 118.12;
118.13; 118.14; 120.03, subdivision 1; 120.0752., by adding a subdi
vision; 120.17, subdivisions 1, 2, 3, 3a, 3b, 5, 7a, 12, and by adding
subdivisions; 121.609, subdivision 4; 121.612, subdivisions 3, 5, and
by adding subdivisions; 121.87, subdivision 1, and by adding a
subdivision; 121.88, subdivision 2, and by adding a subdivision;
121.935, subdivision 6; 121.936, subdivision 1; 122.541, subdivision
2; 123.36, subdivision 13; 123.39, subdivision 1, and by adding a
subdivision; 123.58, subdivisions 6 and 8a; 123.705, subdivision 1;
124.05, subdivision 1; 124.17, subdivisions 1 and la; 124.195,
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subdivision 9; 124.2138, subdivision 4, and by adding a subdivision;
124.2162, by adding a subdivision; 124.223; 124.225, subdivisions 1,
4b, 7b, 8a,8i, 10, and by adding a subdivision; 124.245, subdivisions
1, 3, and by adding subdivisions; 124.246, 'subdivision 2; 124.247,
subdivision 3; 124.252, subdivision 3; 124.271, subdivision 2b;
124.2711, subdivision 1; 124.272, subdivision 1; 124.273, subdivi
sion Ib, and by adding subdivisions; 124.32; 124.481; 124.524, by
adding a subdivision; 124.573; 124.574, subdivisions 2b, 3, 4, and by
adding subdivisions; 124.646, subdivision 1; 124A.01; 124A.02,
subdivisions 7, 8, 9, 16, and by adding subdivisions; 124A.03,
subdivisions la, 3, and by adding a subdivision; 124A.033, subdivi
sion 2; 124A.036, by adding a subdivision; 124A.06; 124A.08,
subdivisions 1, 3a, and 5; 124A.10, subdivision 1, and by adding a
subdivision; 124A.12, subdivision 1; 124A.14, subdivision 4; 125.03,
subdivision 5; 125.05, subdivision 1; 125.185, subdivision 4; 125.611,
subdivisions 10, 11, 12, and 13; 126.02, subdivision 2; 126.48, by
adding a subdivision; 126.56, subdivisions 3 and 6; 126.65; 126.66,
subdivisions 1, 6, and by adding subdivisions; 126.67, subdivisions
1, la, 2a, 3a, 6, and 9; 126.81, subdivision 2; 129B.041, subdivisions
1 and 3; 134.10; 136D.27; 136D.71; 136D.74, subdivision 2; 136D.87;
275.125, subdivisions 5, 6e, 8c, 9, lla, lIe, and by adding subdivi
sions; Laws 1984, chapter 463, article 6, section 15, subdivision 1;
Laws 1986, First Special Session chapter 1, article 5, section 9;
proposing coding for new law in Minnesota Statutes, chapters 43A;
121; 122; 123; 124A; 125; 126; 128A; 129B; and 134; repealing
Minnesota Statutes 1986, sections 120.17, subdivision 13; 123.937;
124.05, subdivision 2; 124.185; 124.2161; 124.2162; 124.2163;
124.225, subdivision 1a; 124.273, subdivision 2b; 124.275; 124A.20;
125.611, subdivisions 8 and 9; 129B.01; 129B.02; 129B.04;
129B.041, subdivision 4; 129B.05; 129B.17; 129B.20; 129B.21;
129B.35; 129B.37; and 275.125, subdivision 5d.

May 18, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 753, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendments and that H. F. No.
753 be further amended as follows:

Delete everything after the.enacting clause and insert:
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SUMMARY

Section 1. [WORDS OF APPROPRIATION; TABLE.]

The sums shown are appropriated from the general fund or 'hY
other namedl'iiiiQ,to the agencies for the pU1?joses speciifea in t IS
act, to be avai"lal:iIe lor the fiscal year indicate for each purpose. Tne
iigiires "1988" and "1989;"W11ere used in this act, mean that the
apprO~riationor appropriatiOiiSIlsted under or alon,y: sid.e them are
avmla Ie for the year ending June 30, 1988, or une 30, 1989,
respectively.

SUMMARY BY FUND

General

Public Health

Trunk Hwy

1988

$1,467,236,755

693,000

20,700

1989

$1,503,199,155

719,600

20,700

TOTAL

$2,970,435,910

1,412,600

41,400

ARTICLE 1

FOUNDATION AND GENERAL EDUCATION REVENUE

Section 1. Minnesota Statutes 1986, section 121.904, subdivision
4a, is amended to read:

Subd. 4a. [LEVY RECOGNITION.] (a) "School district tax settle
ment revenue" means the current, delinquent, and manufactured
home property tax receipts collected by the county and distributed to
the school district, including distributions made pursuant to section
279.37, subdivision 7, and excluding the amount levied pursuant to
section 275.125, subdivision 9a, and Laws 1976, chapter 20, section
4.

(b) In June of each year, the school district shall recognize as
revenue,in the fund for which the levy was made, the lesser of:

(1) the June and July school district tax settlement revenue
received in that calendar. year; or

(2) the sum of the state aids and credits enumerated in section
124.155, subdivision 2 'which are for the fiscal year payable in that
fiscal year plus lU 27 percent of the amount of the levy certified in
the prior calendar year according to section 124A.03, subdivision 2,
plus or minus auditor's adjustments, not including levy portions
that are assumed by the state; or
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(3) 24 27 percent of the amount of the .levy certified in the prior
calendar year, plus or minus auditor's adjustments, not including
levy portions that are assumed by the state, which remains after
subtracting, by fund, the amounts' levied for the following purposes:

(i) reducing or eliminating projected deficits in the appropriated
fund balance accounts for unemployment insurance and bus pur-
chase-s; .-

(ii) statutory operating debt pursuant to section 275.125, subdivi
sion 9a, and Laws 1976, chapter 20, section 4; and

(iii) retirement and severance pay pursuant to section 275.125,
subdivision 6a, and Laws 1975, chapter 261, section 4; and

(iv) amounts levied for bonds issued and interest thereon, amounts
levied for debt service loans and capital loans, and amounts levied
pursuant to section 275.125, subdivision 14a.

(c) In July of each year, the school district shall recognize as
revenue that portion of the school district tax settlement revenue
received in that calendar year and not recognized as revenue for the
previous fiscal year pursuant to clause (b).

(d) All other school district tax settlement revenue shall be
recognized as revenue in the fiscal year of the settlement. Portions of
the school district levy assumed by the state, including prior year
adjustments and .the amount to fund the school portion of the
reimbursement made pursuant to section 273.425, shall be recog-·
nized as revenue in the fiscal year beginning in the calendar year for
which the levy is payable.

Sec. 2. Minnesota Statutes 19$6, section 124.17, is-amended by
adding a subdivision to read:

Subd. lb. [AFDC PUPIL UNITS.] In a district in which the
miiiioer or Plans from families recemng aid to tamTIIeSwTIll
dependent chi ren rguus six percent or more of the actual pupil
units in the district or t e same ~ear, as computed in sU1JillVlsion I,
each such pupil shaIf:lie':counte as an additional onectenth of a
pupil unit for eacnpercent of concentration over five percent of sucn
aupi s in the district. The percent of concentration shall be rounaea

own to tnenearest whole percent. In a district in wlUcll the percent
OICOncentration is less than si1,ailditional pupil units may not be
counted for such pupils. A pul,' mat not be counted as more than .6
additional pup,l unit unaer t is su dlVlsion. Theweighting in this
subdivision is in additloiitO the weighting proVided in subdivision h

. Sec. 3.. Minnesota Statutes 1986, section 124.2162, is amended by
adding a subdivision to read:
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Subd. 3. [REDISTRIBUTION.] For purposes of aid calculations,
the commissioner may redistribute current .l'!'!!! teacher retirement
and FICA obligations amon~ districts thaTllave agreements for
Sharingstaif or for cooperatIve education of pupils to adjust fOr
changes in staffingpatterns between the base year and the current
year resUlting frOm the agreements. . .

Sec. 4. Minnesota Statutes 1986, section 124A.02, is amended by
adding a subdivision to read:

Subd. 5a. [BASIC FOUNDATION AID; 1987-1988 SCHOOL
YEAR.] Aaistrict's basic foundation aid for the 1987-1988 school
YEi equals its basic rounda~ion. revemie:ror that. school year, '!linus
~ esser ofID1he6aslc mamtenance milIra:te times the appITCiiOle
adjusteaassesseavaluation of the district; or (2) $1,700 times the
district's total pupil units for that SChool year,

s-e.s. Minnesota Statutes 1986, section 124A.02,subdivision 8, is
amended to read: .

Subd. 8. [EQUALIZING FACTOR.] "Equalizing factor" means a
number equal to the minimum EARC valuation per total pupil.unit
which disqualifies a district from earning any basic foundation aid.
The equalizing factor for the 1987-1988 school Yiar and for levies for
use in that school yeil equals $74,890. The equa .izing factor for eaen
schoOl year, rcept t e 1987-1988 schooIJear,· and for levies for use
in that schoo year equals the ratio, rouned to the nearest dollar, of
the foundation aid formula allowance for that school year to the
basic maintenance mill rate for that school year.

Sec. 6. Minnesota Statutes 1986, section 124A.02, subdivision 9, is
amended to read:

Subd. 9. [FORMULA ALWWANCE.] "Foundation aid formula
allowance" or "formula allowance" means the amount ofrevenue per
pupil unit used in the computation offoundation aid for a particular
school year and in the computation 'of permissible levies for use in
that school year. !Doe fe_ala allaWlHiee shall he $l-;li8l> fop the 1984
jlayaMe W8l> !e¥ies aft<l fop feaiulatiall aid fop the 1981i 1986 se!IaaI
year. The formula allowance shall be $1,690 for the 1985 payable
1986 levies andfor foundation aid for the 1986-1987 school year. The
formula allowance is $!-ROO $1,720 for the 1986 payable 1987 levies
and for foundation aid for the 1987_1988school year.

Sec. 7. Minnesota Statutes 1986, section 124A.02, subdivision 16,
is amended to read:

Subd. 16. [PUPIL UNITS, AFDC.] F<w the 1984 1981i aft<l
1981i 1986 se!IaaI~ "AFDC jl\ljliI \lllit#~ 98.& jleFeeBt ef
the jl\ljliI m>H;s iaelltiaea iB MiBBesata Statutes 198(}, seetiall
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124.17, SIll9E1i'1isie.. ±; slallses f4j aBEl W iB the 198Q 1981 ·seBeel
:1"'1I'"

. ,,, . . j. ,', ,

For the 1986-1987 and 1987-1988 school ;yea>' aBEl eaeft ;yea>'
thepea.ftef'years, ''AFDC pupil units"means pupil units identified in
section 124.17, subdivision 1a. For the 1988'1989 schoolyeaJ and
each year thereafter, ''AFDC pupil units" means pupil units i enti-
neain section 2. . .'- -

Sec. 8. Minnesota Statutes 1986, section 124A.03, is amended by
adding a subdivision to read:

SuM. 3a. [BASIC MAINTENANCE LEVY;DISTRICTS OFF THE
FORMULA; 1987-1988 SCHOOL YEAR.] If· the amount of the
maximum ~ limitation under subdivision T for f? dIstrIct.
exceeds the product of $1,700 times the estimatednum erof total
flupil units tor that mstrict fortlle1987-1988 school year, the~
imitatwn]or that dIstrict under subdivision""TlsIimItetflOCUIe

greater of tliedO\lai- amount of the~ the distrTctcerlified in 1977
under MlnnesOta""Statutes i978, section 275.125, subdivision 2a,
clause (1), or the following<ffiIerence but not to exceed the~
limitation under subdivision 1:

(a) the product of$1,700 times the estimated nUIriberof total pupil
unitslOr the 1987-1988 school year; less .•.

(b) the estimated amount of any payments which would reduce the
district's foundation aid .entitlement asl?rovided insectlOn:
124A.035, subdivision ~ in the SChool year ill which iIle levy is
recognized as revenue.. '. .

A~made !>y a district under this subdivision shall be construed
toDe~ levy made~ thatdlsti'lct under subdivision 1Tor purposes
Of statutory cross-reference. .

Sec. 9. Minnesota Statutes 1986, section 124A.032, is amended to
read:

124A.032 [ANNUAL FOUNDATION AID APPROPRIATION:]

There is annually. appropriated from the general fund to the
department of education the amount necessary for foundation aid Or
general education aid. This amount shall bereduced by the amount
of any funds specifically appropriated for the same .purpose in any
year from any state fund. . .

Sec. 10. Minnesota Statutes 1986, section 124A.21, is amended to
read:
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124A.21 [ISOLATED SCHOOL AID FOR ST. LOUIS COUNTY
DISTRICT.]

In the 1986 1985 ....a 1985 1987 1987-1988 school yeaI'S year, a
district having more than 2,500 square miles in area and operating
six or more secondary schools shall be entitled to additional foun
dation aid. The additional aid shall equal $50 times the actual pupil
units in eaeh ef these the school yeaI'S year.

Sec. 11. [l24A.22] [GENERAL EDUCATION REVENUE.]

Subdivision 1. [GENERAL EDUCATION REVENUE.] The ge{t
eral education-revenue for each district equals the sum of t e
district's basic revenue, compensatory education revenue, training
and experience revenue, and sparsity revenue. ' .

Subd. 2. [BASIC REVENUE.] The basic revenue for each district
e1i'al, the formula allowance times the actual ~upil units for. the
sc 00 year. The formula allowance !!! $2,735 or the 1988-19S9
school year. .

Subd. 3. [COMPENSATORYEDUCATION REVENUE.] The com
peiiSatOry education revenue for each district equals thet'OriiiiiIa
allowance times the AFDC pupuunits counted according to 'l"ction
~ for the sChool year.

Subd. 4. [TRAINING AND EXPERIENCE REVENUE.] The
trillilliig and experience"revenue for each district equals the greater
of zero or the result of the following computation:

(a) Subtract 1.6 from the training and experience index. "

(b) Multiply the result in clause (a)~ the product of $700 times
the actual pupITUnits for the schooTYear. . -- --.-

Subd. 5. [DEFINITIONS.] The definitions in this subdivision
apply only to subdivision 6... - - --

(a) "High school" means! second1f1 sch~1 that has pupils
enrolled in atleast the 10th! 11th,an12il11ii'iides.Tf there is no
seconda0 SChool in tile distnct that has pupilfenrone<! in at lea.st.
the lOt , 11th, ana 12th grades-;tlle commiSSIOner shallaesiFtate
one .schoolm the diBtria as!! highschool for thepPoses ot-his
section. ". .

(b) "Secondary average C\iily membership" means, for ! district
that has onln one hi~ s 001, the average daily membershIp of
resIdentpupi s in~ seven thrOugh 12. For !! district that has
more than one iIYLnscRolil;"Secondary average daily membersh1ji"
for each high~ means the product of the average daily mem-
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bership of resident pupils in grats seven through 12 in thegi'1i
scgool' times the ratio of six to~ iUiiiiOOr of~ in the~
S 00.---

(c) ''Attendance area" means the total surface area of the district,
insquare miles, ama~ilie ii"iiiiiOOr of high SCh.OO'fs in the
district..

(d) "Isolation index" for a ~ighschool means the square root of
one-half the atteIiilaiiCe area p us thelllst8iireIn miles, accordmg to
0"e usua~traveled routes, between the high smool and the nearest
hIgh SChoo. . .

. (e) " uali in high school" means a high school that has an
isOIationin eX!j€eater than 23 and.thatnas secondary average daily
members:m:poI ess dum 400. .

Subd, 6. [SPARSITY REVENUE.] A district's sparsity revenue for
~ SChOOl seg equals the sum of the tesuJts of thefollowingcalcula.
tion for~ qualifyIng high scliool in the dIstrict:

(1) the formula allowance for the school year, multiplied !!.x.
. ,

. (2)the secondary average daily membership of the high school,
miiItijilled !iY .

(3) the quotient obtained !!.x. dividint 400 minus the second~

averagedail~membership !!.x. 400 plus t e secondary daily memer-
shIp, multip led !!.x. " .,

(4) the lesser of one or the quotient obtained !!.x. dividing the
isOlation index minus 23gy ten.

. -.--- --

Sec. 12. [124A.23] [GENERAL EDUCATION LEVY AND AID.]

Subdivision 1. [GENERAL EDUCATION MILL RATE.] The com
missioner of revenue shall establish the general education mill rate
and c;rtltY it to the commissioner oteiIucation~ August 1 of each
ye!ir or evies-Payiible III the following ye;r.The geDerareoueatl;OO
mIll rate shall be ~ rate,rounde<I!,£, to~ nearest tenth of !! ,,u,
that, when apt;lied to the adjusted assessed valuatWiifor all. IS
tricts, 'raises t eamount specified in this subdIVIsion. The general
education mill rate for the 1989 fiscal year shall be tnerate that
raises $1,079,000;000. The generaTe<Iiication mill rate cerlilled !iY
the commissioner of revenue must not be cha~due to Changes or
corrections made to a district'Sad,Justedasses • viiIiiaITon after the
mIll rate has been certifie<I. .-------

SuM. 2. [GENERAL EDUCATION LEVYI To obtain general
educationrevenue, a district may levyan amount not to exceed the
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general education mill rate times the adjusted assessed valuation of
the district for the precedinl: year. IT the amount of the general
education levy would exceed the enerar education revenue, the
general education levy shall be determine according to subdivision
3. The adjusted assessed valuation must be determined each year !:>r
the equalization aid review committee according to section
124.2131.

Subd. 3. [GENERAL EDUCATION LEVY; DISTRICTS OFF THE
FORMULA.] If the amount of the ~eneral education ~ for a
district exceedSthe,district's generale ucation revenue, the amOUnt
of the general edUcation levy shall be limited to the following:

(1) the district's general education revenue; plus

(2) the amount of the aid reduction for the same school year
according to section 13; minus

(3) payments made for the same school year according to section
124A.035, subdivision 4. .

For purposes of statutory cross-reference, a levy made "ccordin to
this subdivision shall be construed to be the levy made acco ing to
subdivision 2.

Subd. 4. [GENERAL .EDUCATION AID.] A district's general
education aid is the difference between the general education
revenue and the general education levy, multiplied times the' ratio of
the actual amount levied to the permitted levy.

Subd. 5. [USES OF REVENUE.] General education revenue may
be used dUrin~the regular school year and the summer for general
an<fSPecial sc 001 purposes.

Sec. 13. [124A.24] [GENERAL EDUCATION LEVY EQUITY.]

IT ~ district's general education levy ~ determined according to
section 12, subdivision 3, an amount must be deducted from state
aid autliOrized in chapters 124 and 124A, receivable for the same
school year, andl'rom other state payments receivable for the same
school~ authorized in sections 273.115; 273.116; 273.123, subdi
vision 6; 273.13, subdivision 15a; and Laws 1983, chapter 342,
article 8, section 8. The aid in section 124.646 must not be reduCed:

The amount of the deduction equals the difference between:

(1) the general education mill rate, according to section 12, times
the district's. adjusted assessed valuation useato determine the
general education aid for the same school year; and
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(2) the distriCt's general education revenue for the same school
year, according to section 11.

However, for fiscal~ear 1989, the amount of the deduction shall be
one-fourth.of the di eren~e between cJauses OJ and 8i for fiscal
year 1990, The amount 01 the deductIon shall be one-haVof the
difference between clauses (1) and (2);and for fiscal year 1991, the
amount of the deduction shalfl}ethree-folITtliSOf the illI'ierence
biitween Clauses (1) and (2~ -

Sec. 14. [124A.25] [SUPPLEMENTAL REVENUE.]

Subdivision 1. [1987-1988 REVENUE.] "1987-1988 revenue"
means the sum or the following categories ofrevenue for a district for
the 19~988SChOOlyear: .

(1) basic foundation revenue, tier revenue, and declining pupil
unit revenue, according to chapter 124A, pJUS any reduction to
second tier revenue, accormng to Minnesota tatutes 1986, section
124A.08, subdivision 5; -

(2) teacher. retirement and FICA aid, according to Minnesota
Statutes 1986, sections 124.2162 and 124.2163;

(3) chemical dependency aid, according to Minnesota Statutes
1986, section 124.246;

(4) gifted arid talented education aid, according to Minnesota
Statutes 1986, section 124.247;

(5) interdistrict cooperation aid and levy, according to Minnesota
Statutes 1986, sections 124.27:rallil275.125, subdivision 8a;

(6) arts education aid, according to Minnesota Statutes 1986,
section 124.275;

(7) summer program aid and levy, according to Minnesota Stat-
uteS 1986, sections 124A.03 and 124A.033; .

(8) programs of excellence grants, according to Minnesota Stat
utes 1986, section 126.60; and

(9) liability insurance levy, according to Minnesota Statutes 1986,
section 466.06.' .

Subd. 2. [MINIMUM ALLOWANCE.] "Minimum allowance" for a
distrICtmeans: -

(1) the district's 1987-1988 revenue, according to subdivision !i.
diVldea!!l .
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(2) the district's 1987-1988 actual pupil units, adjusted for the
change in pupIl unit weighting made in article!!, section 1&i plus

Subd. 3. [REVENUE AMOUNT.] If a district's minimum allow
anceexceeds the amount of its general"oo.ucationrevenue~ actual
pupil unit for!! school year, the district shall receive supplemental
revenue elual t<itheamount of the excess times the actual pupil
umts for~ sclloOTYear. - - ---- - --

Subd. 4. [SUPPLEMENTAL LEVY.] To obtain su&;plemental rev
enue, !! dIstrict may~ an amount not to exceed t~product of its
supplemental revenuerorthe school Gear times theTesser of one or
the ratio of its generaIedUcation.~ to its generareducation
reveiiiietor the same year. .

Subd. 5. [SUPPLEMENTAL AID.] A district's~lementalaid is
thean'ference between its supplemental revenue andits supplemen
~levy, times the ratio of the actual amount levied tothe permitted
~ . .

Subd. 6. [USES OF REVENUE.] Supwemental revenue mty be
useifdUring the regular school year and t e suntmer for genera ana.
special school purposes.

Sec. 15. [124A.26] [REDUCTION TO GENERAL EDUCATION
REVENUE.]

.SubdiVIsion 1: [REVENUE REDUCTION.] A district's general
education revenue for a school yrr shall be reduced if the net
unappr,&riated operating fund ba ance as of June 30 in thesecolld
pnor sc 001 year. excee<Is $600 times the actual SiPi\units in the
second prior year. The amount o~reCluCtioiiSlia equal the lesseror- ---

(1) the amount of the excess, or

Subd. 2, [LEVY REDUCTION.] If a district's ~eneral education
reYeiiiie is reduced, the general edUCation~ s all be reduced ~
the following amount:

(1) the reduction specified in subdivision 1, times

(2)the lesser of one or the ratio of the district's genera] education
~ to its generafeQucation revenue.
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Subd. 3. [AID REDUCTION.] A district's general education aid
shall be reduced~ an amount egxal !!' the difference between the
revenue reductIOn and the levy re uctIOn.

Sec. 16. [124A.27] [RESERVED REVENUE FOR CERTAIN PRO
GRAMS.]

Subdivision L [REQUIREMENT.] An amount !lqual to 1.85~
cent of the basic revenue under section 11, subdIVIsion2, shall be
reserved and may be used oDly to ,roVlde one or more""""""iirtne
pro~ enumerated in this section. lle school hoard shalldeter
mine w ich ~ro~ams to provide, the manner in Whlch"they will. be
proviQeil,iill te extent to whichother money may be used for the
programs.E:icepi for the,..;qm;:ernentS of sections 17 and !.!h the
remaining generaleaucation revenue unaer sectIOn 11 and supple
1ll;ental revenue under section,t4 raY be used to proviae one or more
of the programs enumerated III t IS sectIon. .'

Subd. 2. [STATEASSISTANCE.1The state board of education and
theco-miiiissioner. of education shall provIde assistance to school
bOards offering the programs enumerated in this section. 1'Iie state
bOardor commissioner jay establish an adVisory committee for any
prorah area. Tecllnicaassistance shari be~ovided commensurate
wit sc oorbOara and district needs. State ard of education rules
apply to all programs or portIons of programs offered.

Subd. 3. [SEPARATE RECORDS.] A district offering any program
enumerated in this section shall mamtain records of the expendi-
tures for eacllprogI:am offered. - - .

Subd. 4. [ARTS EDUCATION.] A school board may use the
reserVearevenue to provide a variety of arts edUciitlon prog§s for
Its pup\ls and staff. The progr~s.111ay involve staff developmenj
curncu um"""Oifenngs, and arts actIvItIes for all fonns of creative an
artisticendeavora.

Subd. 5. [CHEMICAL ABUSE PREVENTION.] A school board
mtiy use the reserved revenue to offer a program to preveiifCheiii1CaI
a use among pupils in public and nonpublic schools and area
vocational technica institutes. . .

Subd. 6. [GIFTED AND TALENTED.] A school board m:? use the
reserVea:revenue to offer programs for giftedand:wente pUlllls.

Subd. 7. [INTERDISTRICT COOPERATION TO EXPAND CUR
RICULlJlIJ:.] A school board )ay use the reserved revenue to expand
curricular offerings in secon ary matnematics, secondary science,
foreign languages, aiid computer usage fu: entering into cooperation
~mentsWIthother school bOards. Tile agreements shallempha
SIze instruction and minimize admInistrative costs.=====-- --
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Subd .. 8. [PROGRAMS OF EXCELLENCE.] A school board may
use the reserved revenue for ~ secondary. academICJ)rOteaIilfeSig
nateao"'y the commissioner of education as a program a excel ence.
The commiSSIOner shan establish criteria for the pr0t\iams of
excellence and jay approve applications of not more tan 100
nonresident~ to attend the programs full-TIiiie-:'I'lle dlSti'ict of
attendance may count a pupil attendmg ~ program as ~ resident
pupil for the purpose oldetermining aids and levies.

Subd. 9. [SUMMER PROGRAMS.] A school board may use the
reserved revenue to provide summer instructional programs that are
offered for'credit or required for graduation or that provide academic
ennchment or remediation. The reserved revenue may not be used
for recreational SPO?S, leisure activities, entertainment;-recre
lillonal activities, cra ts, hobbies, or liny other classes of ~ siliillai'
nature. Summer programs for ~ han icapped E!!Pi! shall relate to
the pupil's individual education plan.

Subd. 10. [LIABILITY INSURANCE.] A school board may use the
reserved revenue to procure liability insurance, according to section
466.06.

Sec. 17. [124A.28] [COMPENSATORY EDUCATION REVE
NUE.]

Subdivision 1.:. [USE OF THE REVENUE.] The compensatorveducation revenu~under se~tion 11, subdjvisi~n 3, hay be used,onY
to meet the speclareaUcatlOnal needs of pupIls w ose educatIOnal
achIeVement is below the level that is appropriate for pupils of their
r.~i' ~hese needs maDe met by' providing at least some of the
o OWIng: . .

(1) remedial instruction in reading, lanceage arti' and mathemat
ics to improve the achievement level of t ese pUpl s;

(2) additional teachers and teacher aides to provide more individ
ualIzed instruction to these pupils; --

(3) summer programs thatenable these pupi~S to improve their
achievement or that reemPhasize matenaT taug t during the~
lar school year;

(4) in-service education for teachers, teacher aides, principals, and
other personnel to improve their ability to r~ze these pupils
and provide appropriate responses to the pupils' needs;

(5) for instruction of these pupils, textbooks, workbooks, periodi
cal8, pamphletii a'hotographs, reproductions, filmstrips, prepared
slides, prerecor e video prOgrams, .sound recordings, desk charts,
games, study prints and pictures, desk maps, models, learning kits, .
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blocks andcubes, flashcards, instructional comt;mter software pro
grams, pencils, pens,. crayons, notebooks, duplIcating fluids, and
papers;

(6) pro~ams to reduce truancy, encourage completion of high
scliOol, en ance selr:concept, provide health services, provide nutri
tion services, prOVIde !'! safe and secure learning environment,
provide coordination for pupIls receivin~ servIces from other govern
mental agencies, provide psychologica services to determine the
level of SOCIal, emotional, cogmtive, and intellectual development,
and provTcreCounseling services, guidance services, and social work
serVIces; and

(7) bilingual programs, bicultural ·programs, and programs for
pu!ills of'hmited~nglish pl:0bciency.

Subd. 2. [SEPARATE ACCOUNTS.] Each district that receives
coiiipeilsatory education revenue shall m:arntain separateaccounts
to identify expenditures for salarwsand programs related to thIS
revenue.

Sec. 18. [124A.29J [RESERVED REVENUE FOR STAFF DEVEL-
OPMENT.] . . . .

Of a district's. basic revenue under section 11, subdivision 2, an
amount egual to $10 times the l\UiiiOer of actualJupil units shari00
reserved and may be used only to provide stadeveTent pro
grams, according to article 8, sections 27 and 28. The s 001 board
shall determine which pro1\iams to provide, the manner in which
the~will be prov~and te extent to which other money may be
use for the programs.· .

Sec. 19. Minnesota Statutes 1986, section 129B.43, subdivision 1,
is amended to read: . .

Subdivision 1. [AUTHORIZATION.] A school district or group of
districts~ wishes ta reeeive f> gFaBt HlP may establish an im
proved learning I'ragmms may f>J'I'Iy ta the ea"BeH _ 'l"aHty
eaaeatien fep frpflP8¥al program. Pi'8~aHls may be B.-f3fJP8Vea fep 6fte
l'aniaBef f> seheel l'al'"l&tiaB,~ eF several aUeBlIaBee areas, eF

~ llF f> gF<l\lI' ef llistriets.

Sec. 20. Minnesota Statutes 1986;section 12913.43, subdivision 4,
is amended to read:

Subd. 4. [RULES AND RIGHTS.] Qn reeammeBll&tiall ef the
ea"lleil ef Ei"aHty ell"eatiaB, The state board of education may waive
school district compliance with its rules which would prevent imple
mentation of an improved learning program. Participation in an
improved". learning program as a ,principal-teacher,
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counselor-teacher, or career teacher shall not affect seniority in the
district or rights under the applicable collective bargaining agree
ment.

Sec. 21. Minnesota Statutes 1986, section 275.125, subdivision 4,
is amended to read:

Subd. 4. [MISCELLANEOUS LEVY AUTHORIZATIONS.] A
school district may levy the amounts necessary to make payments
for bonds issued and for interest thereon, including the bonds and
interest thereon.Tssued as authorized by Minnesota Statutes 1974,
section 275.125, subdivision 3, clause (7) (C), as itreadffi Miuuesata
Statutes 19-14; the amounts necessary for repayment ofdebt service
loans and capital loans; the amounts necessary to pay the district's
obligations under section 6.62; the amount authorized for liabilities
of dissolved districts pursuant to section 122.45; the amounts
necessary to pay the district's obligations. under section 268.06,
subdivision 25; the amounts necessary to pay for job placement
services offered to employees who may become eligible for benefits
pursuant to section 268.08; the amounts necessary to pay the
district's obligations under section 127.05; the amounts authorized
by section 122.531; and the amounts necessary to pay the district's
obligations under section 122.533; aOO the a>Rauuts ueeessary te pay
the distriet's iftSUffinee fJPCmiUffl eesta -t:mEieP soetieR 466.{)6.

Sec. 22. Minnesota Statutes 1986, section 466.06, is amended to
read:

466.06 [LIABILITY INSURANCE.]

The governing body of any municipality may procure insurance
against liability of the municipality and its officers, employees, and
agents for damages resulting from its torts and those of its officers,
employees, and agents, including torts specified in section 466.03 for
which the municipality is immune from liability. The insurance may
provide protection in excess of the limit of liability imposed by
section 466.04. If the a municipality other than a school district has
the authority to levy-taxes, the premium costs for such insurance
may be levied in excess of any per capita or millage tax limitation
imposed by statute or charter. HSWe'leF, a seheel distFiet may Rat levy
pUFsuaut ta this seetisu' feF premium oosts feF metaF vehiele ffisuF
tu>ee pFsteetiug agaiust iujUFies ElF damages aFisiug aut ef the
speretisu ef distFiet _ued, spereted, leased, "" esutFslled vehieles
feF the tFauspartatisu ef puflils feF pUFflsses feF wffieh state aid is
autflsFi2ed UBdeF seetisu 124.228, "" feF pUFflsses feF wffieh the
distFiet is authsFi2ed ta levy uudeF seetisu 27/;.12/;, sulldivisisu &h
Any independent board or commission in the municipality having
authority to disburse funds for a particular municipal function
without approval of the governing body may similarly procure
liability insurance with respect to the field of its operation. The
procurement of such insurance constitutes a waiver of the defense of
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governmental immunity to the extent of the liability stated in the
policy but has no effect on the liability of the municipality beyond
the coverage so provided.

Sec. 23. [MILL RATE ADJUSTMENT AID.]

Subdivision 1. [DEFINITIONS.] For purposes of this section the
following termSh.ave the meanings given them.

"Fiscal year 1988 qualifYing mills" means the sum of a district's
basic foundation levy, tier levies, declining pupil unit levy, summer
program levy, interdistrict cooperation~ and liability insurance
levy for the 1987-1988 school year divided !J.y the district's 1985
adjustea assessed valuation.

"Fiscal year 1989 qualifying mills" means the sum of a district's
maximum general education~ and supplemental~ for the
1988-1989 school year divided !!y the district's 1986 adjusted as
sessed valuation.

"Excess foundation mill increase" is the greater of zero or the
result obtained !!y subtracting the fiscal mar 1988 qualifying mills
plus 0.002 from-~ fiscal year 1989 qua 1 ymg mIlls.

Subd. 2. [MILL RATE ADJUSTMENT AID.] For the 1988-1989
schoolliear a district shall receive mill rate adjustrnentaid equal to
one-ha f of the excess foundation mill increase times the 1986

--r= ----
adjusted assesseu valuation.

Subd. 3. [LEVY REDUCTION; MILL RATE ADJUSTMENT
AID.] For any district that will receive mill rate adjustment aid
according to subdivision 2, the \eneral education~ limitation for
the 1988-1989 school year shall e reduced!!y the amount of the mIll
rate adjustment aid.

Sec. 24. [STATEWIDE AVERAGE REVENUE.)

~ October .! of each year the commissioner shall estimate the
statewide averafie foundation revenue or general education revenue
~ actual~ unit and provide that information to all school
districts.

Sec, 25. [NONCOMPLIANCE WITH PAY EQUITY.]

Subdivision 1. [1987 REPORT.] A school district that employs ten
or more people and that did not submit "" report according to
Minnesota Statutes, section 471.998, shall submit "" report !!y
October h 1987, to the commissioner of employee relations. The
report mustillClii.de:
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(1) a summar}) of the results of the district's study of its need to
establish equita Ie compensation ror--its employees;

(2) the amount of the total annual f.ayroll of the district, and the
annuiilcost of imjifemen"""tiiiii equitab e compenSiiEon; and

(3) the plan
l

for implementing equitable com~ensation for the
employees, inc umng a timetable &!: strges of impementation. me
~an must provide for complete Imp ementation not later than

ecember 31, 1991. The plan does not have to contain a market
study. ----- ------ -

Subd. 2. [TOTAL COST FREEZE.] Any district that does not
complYwith subdivision 1, must not expend for the total costSOf
district administration and supervlslon more dUring the 1987-TIiSS
school year than i! did during the 1986-1987 school year.

Administration and supervision costs include all costs related to
the school board, office of the su erintendent, centraTOffice, district
sup*,ort services, aruradministrative an supervisory staft. !! in
clu es all costs related to the administration and supervisionor
ewmentaryediication, seconaary education., ;wecial education, vo
catIOnal education, commumty educatIOn, foo serVice, transporta
tion services, building operations and maintenance, and other
programs.

!! does not include principals, assistant princi~als, direct costs of
classroom teaching, and professional support serVices for pupils suen
as library, social work, health, and counseling.

The costs shall be determined according to the uniform financial
accounting and reporting categories of district and school admlms
tration, district support services, ancIall executive and managerial
salaries and their related expenClrtures. Expenditures related to
principals and assistant principals must not be mcluded in any
category.

Subd. 3. [AID REDUCTION FOR ADMINISTRATION COSTS.]
fuOCtooor 1, 1987, the commissioner of emplo~ee relations shall
certify to the commissioner of education the se 001 districts that
have not complied with subdiVISIon 1. For each of these sc'hOOl
dIstrictS,the commisswner of educationsliiill reducef'oiiiidation aid
for the 1988-1989 school year fu an amount equa§ to five percenfOf
illelllstrict's admi'illstration costs for the 1986-1 87 school r,ear. n
file reduction exceeds the district'sToundation aid, the re uction
Shan be made from other aids paJd to the distncl -

Sec. 26. [APPROPRIATION.]
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Subdivision 1. [TO DEPARTMENT OF EDUCATION.] There is
a~propriated from the ~eneral fund to the ~art(Ilentof ediiCalion
Ce sums indicated in tIS sectiOllfurThensca years ending June 30
in the years designateT ---

Subd. 2. [FOUNDATION AID.] For foundation aid there is appro-
prJateQ: - - ---

$851,283,900 1988,

$126,482,100 1989.

The appro¥,riation for aid for fiscal year 1988 includes
$121$712,400 or aid &!;llscallear 1987 ftMble in fiscal rarl1988
and 729,571,500oor aId for Iscal year ...!L.§ payable in Isca year
1989.

The appropriation for aid for fiscal year 1989 i§. for aid for fiscal
year 1988 payable in nsc8Tyear 1989.

Subd. 3. [GENERAL AND SUPPLEMENTAL EDUCATION
AI!f.TForgeneral· and supplemental education aid there is appro-
priatecI: . .

$960,483,600 ..... 1989.

The appropriation is for aid for fiscal year 1989 payable in fiscal
year 1989.

Subd. 4. [TEACHER RETIREMENT AND FICA AID.] For teacher
refiTement and FICA aid there i§. appropriated:

$236,700,000 1988,

! 35,775,000 1989.

The aPF.ropriation for aid for fiscal blar 1988 includes$33,975,000
for aid ~fiscal .l'far 1987 paya e in fiscal "ear 1988 and
$202,'725,000 for ai or fiscal year 1988 paya1ileTn. Iscal year 1988.

The apjropriation for aid for fiscal year 1989 i§. for aid for fiscal
year 198 payable in nscal year 1989.-- ----.

The appro¥,riations are based on an aid entitlement of
$238,500,000~ fiscal year 1988. .

Subd. 5. [SUMMER PROGRAMS.] For summer program aid
according to Minnesota Statutes, section 124A.033, subdivision 3,
there ~ appropriated: -
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$8,177,800 ..... 1988.

The appropriation for fiscal year 1988 is for aid for programs in
summer 1987. .

Sec. 27. [REPEALER.]

Subdivision!:. [JUNE 30, 1987.] Minnesota Statutes 1986, sec
tions 124.185j 124.65; 124.66; 124A.02, subdivisions 2, 7, and~
I24A.03, sub iVISlons h !!h 3 4, and 6; 124A.06, subdivision sa:
124A.08, subdIvision 3a; 124K.1O,SiilidlvlslOn 3a' 124A.12, sub'af
vision 3a; 124A.14, suOdlvision~ 124A.20, sub~sion 2; 129B.Ol;
I2OO3.02; 129B.04; 129B.05j 12911.32, subdiVIsions 2 and 5; 129B.33;
129B.36; and 275.125, sub ivisions 3 and~ are repealeil June 30,
1987.

Subd. 2. [MAY 30, 1988.] Minnesota Statutes 1986, section
124A.033-;-is repealed May 30, 1988. --

Subd. 3. [JUNE 30, 1988.] Minnesota Statutes 1986, sections
124:1'7," subdivisions 1a and 2d; 124.2161; 124.2162;124.2163;
124.246; 124.247; 124.~71{r24.275;124A.01; 12~A.02Asubdivisi?n8
~ 6, 9, 11,~ and 13, 1 4A.035, S!l6dlVlS~O~ b 124 .06, subdlVl
sions 1, La, ~ 2, and 4; 124A.08, SUbdIVIsIons 1, 2, 4, and ~
I24A.IO,SUbdivisIons 1, g:-and!i 124A.12, subdivIslons1;2, and!i
124A.14, subdlVlsions h ~ 3, 4, .2.. and ~ 124A.16; 124A."20,
subdivisions .!. and £i. 124A.21; 126.031, subdivision 2; 126.60;
126.62; 126.64; 129B.43, subdivisions 2, 3, and~ 129B.61; 129B.62;
129B.63; 129B.64; 129B.65; 129B.66; and 12911".67 are repealed June
~ 1988. . .

Subd. 4. [EFFECT OF REPEALER.] According to Minnesota
Statutes, section 645.35, the repeal of the sections llsted m this .
section does not affect the fight of a scnooTcfistrict to receive nor the
ob[i~ation of thiCOiilrillSslOner ofedUcatlon to~ aids ~yablem
lisca year 1989, that are attributabJe to the 1987-1988s~ooJ year
under or !>.l': virtue ofthe' sections repeaTed.

Sec. 28. [EFFECTIVE DATE.]

Sections 2, .11, g 13, 14, 15, 1&, .!L. and 18 are effective for .
revenue for the 1988-1989 school year and thereafter. ...

ARTICLE 2

TRANSPORTATION

Section 1. Minnesota Statutes 1986, section 124.223, i;'amended
to read:

.~
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124.223 [TRANSPORTATION AID AUTHORIZATION.]

School transportation and related services for which state trans
portation aid is authorized are:

(1) [TO AND FROM SCHOOL; BETWEEN SCHOOLS.] Trans
portation or board of resident elementary pupils who reside one mile
or more from the public schools which they could attend; transpor
tation or board of resident secondary pupils who reside two miles or
more from the public schools which they could attend; transporta
tion to; from, or between the schools the resident pupils attend
pursuant to 11 program approved by the commissioner of education;
transportation of resident elementary pupils who reside one mile or
more from a nonpublic school actually attended; transportation of
resident secondary pupils who reside two miles or more from a
nonpublic school actually attended; but with respect to transporta
tion of pupils to nonpublic schools actually attended, only to the
extent permitted by sections 123.76 to 123.79;

For the pUffioses of this clause, a district may desilffiate a lic.ensed
day care facilty or The residence 00a relative as the"me of ~ pupil
for @irt or all or tlie day, if requested fu:: TIle pupts parent or

. gua .an and ![1hat facilityor residence is .within~ attendance
area of the school the pupil attends.

(2) [OUTSIDE DISTRICT.] Transportation to and from or board
and lodging in another district, of resident pupils of a district
without a secondary school; the pupils may attend a classified
secondary school in another district and shall receive board and
lodging in or transportation to and from a district having a classified
secondary school at the expense of the district of the pupil's
residence;

(3) [SECONDARY VOCATIONAL CENTERS.] Transportation to
and from a state board approved secondary vocational center for
secondary vocational classes for resident pupils of any of the districts
who are members of or participating in programs at that center;

(4) [HANDICAPPED.] Transportation or board and lodging of a
handicapped pupil when that pupil cannot be transported on a
regular school bus, the conveying of handicapped pupils between
home and school and within the school plant, necessary transporta
tion of handicapped pupils from home or from school to other
buildings, including centers such as developmental achievement
centers, hospitals and treatment centers where special instruction
or services required by section 120.17 are provided, within or outside
the district where services are provided, and necessary transporta
tion for resident handicapped pupils required by section 120.17,
subdivision 4a. Transportation of handicapped pupils between home
and school shall not be subject to any distance requirement for
children not~ enrolled in kindergarten or to the requirement in
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clause (1) that elementary pupils reside at least one mile from school
and secondary pupils reside at least two miles from school in order
for the transportation to qualify for aid;

(5) [BOARD AND LODGING; NONRESIDENT HANDI
CAPPED.] When necessary, board and lodging for nonresident
handicapped pupils in a district maintaining special classes;

(6) [SHARED TIME.] Transportation from one educational facil
ity to another within the district for resident pupils enrolled on a
shared time basis in educational programs approved by the commis
sioner of education, and necessary transportation required by sec
tion 120.17, subdivision 9 for resident handicapped pupils who are
provided special instruction and services on a shared time basis;

(7) [FARIBAULT STATE SCHOOLS ACADEMIES.] Transporta
tion for residents to and from the Minnesota S€hOOl state academy
for the deaf or the Minnesota lmlliIe tHHl sight sa-viftg sehOOl state
academy for the blind; --

(8) [SUMMER INSTRUCTIONAL PROGRAMS.] Services de
scribed in clauses (1) to (7) and (9) and (10) when provided in
conjunction with a summer program eligible for aid and levy under
sections 124A.03 and 124A.033;

(9) [COOPERATIVE ACADEMIC AND VOCATIONAL.] Trans
portation to, from or between educational facilities located in any of
two or more school districts jointly offering academic classes ap
proved by the commissioner or secondary vocational classes not
provided at a secondary vocational center which are approved by the
commissioner for resident pupils of any of these districts; and

(10) [NONPUBLIC SUPPORT SERVICES.] Necessary transpor
tation within district boundaries between a nonpublic school and a
public school or a neutral site for nonpublic school pupils who are
provided pupil support services pursuant to section 123.935.

Sec. 2. Minnesota Statutes 1986, section 124.225, subdivision 1, is
amended to read:

Subdivision 1. [DEFINITIONS.] For purposes of this section, the
terms defined in this subdivision have the meanings given to them.

(a) "FTE" means a transported full-time equivalent pupil whose
transportation is authorized for aid purposes by section 124.223.

(b) "Authorized cost for regular transportation" means the sum of:
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(1) all expenditures for transportation in the regular category, as
defined in clause (elt L), for which aid is authorized in section
124.223, plus .

(2) an amount equalto one year's depreciation on the district's
school bus fleet and mobile units computed on a straight line basis
at the rate of 12'12' percent per year of the cost of the fleet, plus

(3) an amount equal to one year's depreciation on district school
buses reconditioned by the department of corrections computed on a
straight line basis at the rate of 33'/3 percent per year of the cost to
the district of the reconditioning, plus

(4) an amount equal to one year's depreciation on the district's
type three school buses, as defined in section 169.44, subdivision 15,
which were purchased after July 1,1982 for authorized transporta
tion of pupils, with the prior approval of the commissioner, computed
on a straight line basis at the rate of 20 percent per year of the cost
of the type three school buses.

(c) "Adjusted authorized predicted cost per FTE" means the
authorized cost predicted by a multiple regression formula deter
mined by the department of education, and adjusted pursuant to
subdivision 7a.

(d) ''Aid entitlement per FTE" means the adjusted authorized
predicted cost per FTE, inflated pursuant to subdivision 7b.

(e) "Transportation category" means a category of transportation
service provided to pupils. F<w the 1984 1985 and 1985 19813 sehool
yea>'&; eaeh eategery iDeluEles tFaDSjlel'tatieD flFeviEleEi E1HFiDg the
FegulaF sehool yeaF and ... eeBjuDetieD with a summeF flFegFam
eligible i& ai<I and levy.....IeP seetieDs 124i'<.Q3 and 124AQ33. F<w
fluFfleses sf tIHs seetieD, tFaDSjlel'tatieD eategeFies i& the 198'! 1985
and 1985 19813 sehool yeaFS are as fellews:

fB regulaF tFaDsflel'tatieD is tFaDsflel'tatieD seFYiees flFeviEleEi
.....IeP seetieD 124.223, elauses fB and t2}, e"eluEliDg tFaDsflel'tatieD
betweeD sebeels .....IeP seetieD 124.223, elaHse m .

AA De,,"egulaF tFaDsflel'tatieD is tFaDsfleFtatieD seFv'ees flFeviEleEi
betweeD sebeels .....IeP seetieD 124.223, elaHse B+, and tFaDsflel'ta
tieD seFYieeSflFeviEleEl.....IeP seetieD 124.223, elauses f3}, {4},4>}, fGt;
f'l+; AA, and fW}.

(1) For the purposes of this section, transportation categories for
the 1986-1987 and 1987"1988 school yeaF and theFeafteF years are as
follows:
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W (i) regular transportation is transportation services provided
during the regular school yearunder section 124.223, clauses (1) and
(2), excluding transportation between schools under section 124.223,
clause (1); and

00 (ii) nonregular transportation is transportation services pro
videdootween schools under section 124.223, clause (1); and. trans
portation services provided under section 124.223, clauses (3), (4),
(5), (6), (7), (8), (9), and (10).

(2) For pUrposes of this section, for the 1988-1989 school year and
after:

(i) regular trans!!lirtatioIi is transportation services provided
during the regular sTool year under section 124.223, clauses (1) and
(2), excluiling the I'OlIOWing transportation services providoounder
section 124.223, clause (1): transportation between schools; noon
ua'fdartation to and from school lor kindergarten P'hPilj attending

al - y sessions; late"""1TIInspOrtaTIOn home from sc 00 for pupils
involved in after school activities; transportation of pupils to ..and
from scho01siOCated outside their normal attendance areas under
th~rovisions '!f ~ plan for aeBegrr1ation mandated ~ the state
'6Oa of educatlOn or under court a er; and . ... .

(ii) nonregular transportation is transportation services provided
under sectlOn 124.223, clause (1) That are excluded from the regular
category, and trans rtation services provided under section
124.223, clauses --1 (4), (5), @, ill,.@, (9), and(lO)~

(I) "Pepil weigMiag faetaF" _ the mtia ef the aetHal EliatPiet
avePage eaet t"'"~ ... a "aRie,deF tFaftSjlaRatiaft eategary ... the
base yea>' 1;& the aetHal ElietPiet ",..ePage eaet t""'~ in the Feg>daP
tFan£ljlaFtetillft eategaryin thebase ;'eftI\' .

{gt u'.lleigfiteel FTE's" meftftf:l the Bamh,eF ef F!fE!s ill eaeh tmBs
"aRatiaft eetegary multi"lieEl~ the """* weightiftg faet9l' f& that
eategary.

W "Mobile unit" means a vehicle or trailer desigued to provide
facilities for educational programs and services, including diaguos
tic testing, guidance and counseling. services and health services. A
mobile unit located off'nonpublic school premises is a neutral site as
defined in section 123.932, subdivision 9.

w~ "Current year" means the school year for which aid will be
paid.

(it (h) "Base. year" means the second school year preceding the
schooljear for which aid will be paid.
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\

G<f (i) "Base cost" for the 1984,1985 and 1985-1986 base yehs
meansIhe authorizecfregiiIar transportation cost per F'l'E""in t· e
base year in the regular transportation category, excluding summer
school transportation. Base cost for the 1986-1987 base year' and
after means the ratio of: .

(i) the authorized cost in the base year-for regular transportation
as defined in clause (6), jifus .

(ii) the actual cost in the base year for transpo$tion to and from
scliOoiotsecondary ~ITSWhO live more than one mile hut less than
two mi~s from the pu rc school that they could attend or from the
nonpuorrc schooTactua ly auenaea;p us . . . . .

. (iii) the actual cost in the base.,rarfor transt0rtation costs which
are necessaryOecanse oIeXtrao mary tratfic 'azardS,

(i) the number of FTE pupils transported in the regular category
inTheoase year, PIus .

(ii) the number of secondary pupils trans~oroolto and from school
inihebase ~';Irwno hve more than one mi e ut ess than two miles
from the pu IC school that they cou1Uatteni:fOr'from the nonpU1illC
schoofactually iiReilclelf;plus. ----- --

. (iii) the number ~pupils residing less than one mile from school
who were transport to and frOm school in the base year becaUseOf
extraonunary traffic hazards. . '. . ' .

4t ill "Predicted base cost" means the base cost as predicted by
subdivision 3. .

Sec. 3. Minnesota Statutes 1986, section 124.225, subdivision 4b,
is amended to read:

SuM. 4b. [FORMULA TERMS, 1984 198a ANI} f.FTER] (a) To
predict the logarithm of the base cost for each district pursuant to
subdivision 3 for eaeh seheel yelH' the 1985-1986 base yr.ar, the
multiple regression formula shall usethe following terms or each
district: .

(1) the logarithm of the lesser of (a) the number of authorized
FTE's per square mile transported by the district in the regular
transportation category, or (b) 200;
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(2) whether the district is nonrural, based upon criteria estab
lished by the department of education; and

(3) the logarithm of the percentage of all FTE's transported in the
regular category using buses that are not owned by the district,

(b) To predict the logarithm of the base cost for each district
accordllgto subdivision:3 for the 1986-1987 base year and thereaf
ter, the muliiple regressionrormula shall use the following terms for
each district:

(1) the logarithm of the lesser of;

(B) the quotient obtained !!x dividing the sum of:

(i) the number of FTE pupils transported in the regular category
inThe base year, plus .

. (ii) the number of secondary p~pils transr,0rted to and from school
in the base year who live more t an one mi e but less than two miles
from the pU1}ic school that they could attend or from the nonpU1:lIiC
school actua y atteiiiIea;plus

(iii) the number of pupils residing less than one mile from school
who were transported to and from school in the base year becauseot
extraordinary traffic hazards,

(C) !!x the area of the district in square miles;

(2) whether the district is nourural, based upon criteria estab
lished !!x the department of education; and

(3) the logarithm of the percentage of all FTE's transported in the
regular category using buses that are not owned !J.y the district.

Sec. 4. Minnesota Statutes 1986, section 124.225, subdivision 7b,
is amended to read:

Subd. 7b. [INFLATION FACTORS.] The adjusted authorized pre
dicted cost per FTE determined for a district under subdivision 7a
for the base year shall be increased by -lM 6.0 percent to determine
the district's aid entitlement per FTE for the 1984 1985 1986-1987
school year, by &9 4.9 percent to determine the district's aid
entitlement per FTE fOr the 1985 1986 1987-1988 school year, and
by &9 4.1 percent to determine the district's aid entitlement per
FTE for the 19861987 1988-1989 school year.
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Sec. 5. Minnesota Statutes 1986, section 124.225, subdivision 8a,
is amended to read:

Subd. 8a. [AlD.] Fe<' the 1984 1985 aDd 1985 1986 seheel yeaFS a
<IisliFiet's tFansflsrtatisnaid shall be """"* ta the ffiHB efits basie
transflsrtatisn aid flllrsllant to sllil<livisisn 8il, its nsnreg»lar traDe
flsrtatisn aid flllrsllant to SIlIl<livisisn·8i, aDd its nsnreg»lar traDe
flsrtatisn levy eqllalizatisn aid flllFSllant to sllil<li',isisn 8j, ffiimls its
esBliFaete<l sen'iees aid rerlilehsn flllFSllant to sllililivisisn 8k, ffiimls
the amsllnt raise<I by h'7& mills times the ail:illste<l aS6esseil valIla
tieR whieh is IlSeiI to esmflllte the transflsrtatisn levy Iimitatisn fur
the levy attriillltaille to that seheel ye-. A distriet may levy Ie86
than the amsllnt raise<I by h'7& millEr. Transflsrtatisn aid shall be
eSffiflllted as if the disliFiet had levied the amsllnt raise<I by h'7&
millEr.

(a) For the 1986-1987 and 1987-1988 school year aDd eaeh year
tBereafter years, a district's transportation aid shall be equal to the
sum of its basic transportation aid pursuant to subdivision 8b, its
nonregular transportation aid pursuant to subdivision 8i, and its
nonregular transportation levy equalization aid pursuant to subdi
vision 8j, minus its contracted services aid reduction pursuant to
subdivision 8k, minus the amount raised by 2.25 mills times the
adjusted assessed valuation which is used to compute the transpor
tation levy limitation for the levy attributable to that school year. A
district may levy less than the amount raised by 2.25 mills.
Transportation aid shall be computed as ifthe district had levied the
amount raised by 2.25 mills.

(b) For the 1988-1989 school year and thereafter, ~ district's
transportation aid is equal to the sum of its basic transportation aid
under subdivision ~. its nonregular transportation aid. under
subdivision 8i, and its nonregplar transportation levy equalization
aid under subdivision §h minus its contractedservices aid reduction
unaer8Uf>division Sk, minus its basic transportation levy limitation
for the levy attributable to that school year under section 275.125,
submvision 5.

(c) 1f the total appropriation for transportation aid for any fiscal
year is insufficient to pay all districts the full amount of aid earned,
the department of education shall reduce each district's aid in
proportion to the number of resident pupils in average daily mem
bership in the district to the state total average daily membership,
and shall reduce the aid entitlement of otT-formula districts in the
s~me proportion.

Sec. 6. Minnesota Statutes 1986, section 124.225, subdivision 8i,
is amended to read:

Subd. 8i. [NONREGULAR TRANSPORTATION AlD.] Fe<' the
1984 1985 seheel year aDd eaeh year thereafter, (a) A district's
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nonregular transportation aid shall be determined IlllrSllaBt accord
~ to this subdivision.

(b) For the 1986-1987 and 1987-1988 school years, nonregular
transportation aid shall equal W (1) 20 percent of the first $10 of
actual cost in the current year fornonregular transportation ser
vices per total pupil unit; plus 40 percent of the next $10 of actual
cost in the current year for nonregular transportation services per
total pupil unit, plus 60 percent of the actual cost in the current year
for nonregular transportation services per total pupil unit which
exceeds $20, times W (2) the number of total pupil units in the
district in the current year.

(c) For the 1988-1989 school year and thereafter, nonregular
transportation aid equals (1) 60 percent of the actual cost in the
current year for nonre ular transportation services~ total pupil
unit which exceeds 30, times (2) the. number of total pupil units in
the dlsti'lcl in the current year.

Sec. 7. Minnesota Statutes 1986, section 124.225, subdivision 10,
is amended to read:

Subd. 10. [DEPRECIATION.] Any school district which owns
school buses or mobile units shall transfer annually from the
unappropriated fund balance account in its transportation fund to
the appropriated fund balance account for bus purchases in its
transportation fund at least an amount equal to 12'12 percent of the
original cost of each type one or type two bus or mobile unit until the
original cost of each type one or type two bus or mobile unit is fully
amortized, plus 20 percent of the original cost of each type three bus
included in the district's authorized cost under the provisions of
subdivision 1, clause (b)(4), until the original cost of each type three
bus is fully amortized, plus 33'13 percent of the cost to the district as
of July 1 of each year for school bus reconditioning done by the
department of corrections until the cost of the reconditioning is fully
amortized; provided, if the district's transportation aid is reduced
pursuant to subdivision 8a because the appropriation for that year is
insufficient, this amount shall be reduced in proportion to the
reduction pursuant to subdivision 8a as a percentage of the sum of

(1) the district's total transportation aid without the reduction
pursuant to subdivision 8a, plus

(2) fep Hseal ye<Iffi 198& ftBtll98G _ affie.",t "'l"f'l to h'ffl mills
times the a<\illeted assessed '}alllatieB ef the distriet fep the Ilreeed
ffig year, ftBtlfep Hseal year 198'1' """ thereafter, 2.ilI>mills times the
adjllsted assessed wlllatieB ef the distriet fep the IlreeediBg year the
district's basic transportation levy limitation under section 275.i25,
subdivision ~, plus ..
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(3) the district's contract services aid, reduction under subdivision
8k, plus '

(4) the district's nonregular transportation levy limitation under
section 275.125, subdivision 5c. '

Sec. 8. Minnesota Statutes 1986, section 275.125, subdivision 5, is
amended to read:

Subd.fi. [BASIC TRANSPORTATION LEVY] FePseheelt"""Sl'eF
tatiea sOF'Hees, a,seheel distFiet may le¥y .... ame....t aet t<> e«eee<l
the ame....t Faise<l by a le¥y ef~mills times the aElj.. sted asseesed
';alaatie.. ef the tam.llle l'Fel'eFty ef the distFiet feF the l'Feeedi..g
yeIffi Each year, "" school district may levy for school transportation
services an amount not to exceed the amount raised ~ the basic
transportation mill rate times the adjusted assessed valuation of the
district for the preceding year. The commissioner of revenue shall
establish theoasic transportation mill rate and certify jj;' to the
commissioner of education ~ August .! of each year for levies
payable in the following year. The basic trans ortation mill rate
shall be ""rate, rounded !!l' to the nearest hundre t of ""mill, that,
when ""Jipliedto the adjusted assessed valuation of taxable property
for all istricts, raises the amount specified in this subdivision. The
basic transportation mill rate for the 1987 payable 1988 levies and
for trans ortation aid for the 1988-1989 school}iear shall be the rate
that raises 71,256,100. The basic transportation mill rate certified
~ the commissioner of revenue must not be changed due to chan~es

or corrections made to a district'SaiIjusted assessed valuation aier
the mill rate has been certified. --

Sec. 9. Minnesota Statutes 1986, section 275.125, subdivision 5c,
is amended to read:

Subd. 5c. [NONREGULAR TRANSPORTATION LEVY] A school
district may also make a levy for unreimbursed nonregular trans
portation costs pursuant to this subdivision. The amount of the levy
shall not exceed the product of:

(a) the district's unreimbursed nonregular transportation revenue
determined pursuant to section 124.225, subdivision 8j, clause (a),
times

(b) the Jesser of

(i) one, or

(ii) the ratio of the district's adjusted assessed valuation for the
preceding year per total pupil unit in the school year to which the
levy is attributable, to the e'fllalizi..g ffiet<w feF the seheel yeaF t<>
whieh the le¥y is frttFill..tallle $83,800.
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Sec. 10. Minnesota Statutes 1986, section 275.125, is amended by
adding a subdivision to read:

Subd. 5e. [EXCESS TRANSPORTATION LEVY] A school district
may make ~ ~hY for excess transportation costs aCc~ to this
subdIvision. ~ amount of the levy shall be the resu t of the
following computation: ,

(a) Multiply the base cost computed using data for the current
scliOol year accoroing to section 124.225, subdivision 1, paragraph
(k), !i.Y the sum of the number of secondary pupUs transported to and
from school in t"lle current year who live more t an one mIle but less
than two milesrrom the Bublic school which t1ey could attend or the
nonpiibITCScllool 'actua y attended, pills ~ number of pu~
residingless than one mile from school w 0 were transported to an
from school in the current year due to extraoromary traffic hazards.

(b) Add to the result in eara~aph (a) the actual cost in the current
~ear of otherrelatedSerVlces toat are necessiITYbecauseOtextraor
~ traffic hazards.

Sec. 11. Minnesota Statutes 1986, section 275.125, is amended by
adding a subdivision to read:

Subd. 5f. [BUS PURCHASE LEVY] Aschool district may~ the
amount necessary to eliminate aw projectedQeficit in the reservea
fund balance account for bus purc ases in its transportation fund as
of June 30 of the senool yea\ beginning in the calendar year
fOllowing the calendar year the~~ certified. '

Sec. 12. Minnesota Statutes 1986, section 275.125, is amended by
adding a subdivision to read:

Subd. ~[CONTRACTED SERVICES LEVY] A school district
may~ an amount egu'fl to the aid subtraction compi:itedaccord
~ to sectiOn 124.225, su dIViSIOn 8k, for the school year beginning
in the year the~~ certified.

Sec. 13. [APPROPRIATIONS.]

Subdivision 1. [TO DEPARTMENT OF EDUCATION.] There is
a~propriated from the ~eneral fund to the ~artmentof edUCation
tesums indicated in t IS sectiont'Orthensca years enc1lng June 30
in the years designatea:-

Subd. ~ [TRANSPORTATION AID.l For transportation aid there
is appropriated:

$90,477,000 "'" 1988,
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$87,334,800 ..... 1989.

The apF.ropriation for aid for fiscal li'tr 1988 includes $12,194,300
for aid or liscaI year 1987 paya e mnscaI year 1988 and
$78,282,100 for fiscal year 1988,payable In fiscal year 1988., ,-

The apF.ropl;iation for aid for fiscal year 1989 includes $13,814,600
for aid or fiscal year 1988 payable III fiscal year' 1989 'and
$73,520,200 for fiscal year 1989 payable In fiscal year 1989. -

Theafpropdations are based on aid entitlements of $92,097,200
for fisca year 1988 an<I$86,494,300 for fiscal year 1989.' ,

, ' '

Subd. 3. [TRANSPORTATION AID FOR POST-SECONDARY
ENROLLlVIENT OPTIONS.] For transportation of pupils who attend
post-secondary institutions according to Minnesota Statutes,section
123,3514, there is appropriated:

$75,000 := 1988,

$75,000 := 1989.

ThiJ commissioner shall allocate this ~propriationamong school
districts based '110n~delines aaOptea fu': the state board of
education under innesota tatutes, section 123.3514, sufidlVlSion
8. --

Subd. 4. [DESEGREGATION TRANSPORTATION GRANTS.] For
tnmsortation grants to districts implementing desegregation plans
mandate ~ the stateboard: , ,

$5,234,200 ..... 1988.

Of this amount, $1,966,500 shall be allocat~d to iIlde~endent
schOoflllstdct No. 625, St. Paul; and$3,267,700 to specia school
dlstnCt No. 1 'MlnneapOIls..These amounts may be used only for
unreimburse'it costs for desegregation transportation during tne
1986-1987 and Tmri·19B8 schOOl years. -

Sec. 14. [REPEALER.]

Minnesota Statutes 1986, sections 124.225, subdivision la, and
275.125, subdivision 5d, are repealed. - -

ARTICLE 3

SPECIAL PROGRAMS

Section 1. Minnesota Statutes 1986, section 120.03, subdivision 1,
is amended to read:
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Subdivision 1. Every child who has a hearing impairment, visual
handicap, speech or language impairment, physical handicap, other
health impairment, mental handicap, emotional/behavioral disor
der, specific learning disability, or deaf/blind handicap and needs
special instruction and services; as determined by the standards of
the state board, is .a handicapped child. In addition, every child
under age five who, needs s~cial_ instructiQD and services, as
determined ~ the staiiiIaras othe state board, because the chiN
has ~ substantial delay or has·~ iileiillfili1JIePhysical or mental
condition known to inder normal development is a handicapped
child. -- - -- - -

Sec. 2. Minnesota Statutes 1986, section 120.17, subdivision 1, is
amended to read:

Subdivision 1. [SPECIAL INSTRUCTION FOR HANDICAPPED
CHILDREN.] Every district shall provide special instruction and
services, either within the district or in another district, for handi
capped children ef~ age who are residents of the district and
who are handicapped as set forth in section 120.03. Seheel age
_ the ages ef~ te Special instruction and-services must be
Erovided from birth until September 1 after the handica~dchild

ecomes 21 yearsfef'---effiIEh'ea Wli& are""1liiiidieajljled as aeiJ1ft
seetiBa~ aad old but shall not extend beyondsecondary school
or its equivalent. FeP"IffiFflBBes ef this BaMh'isiBft, the age ef Ii

hliftllieBJljled elHM shall he the age as efSejltelftheF±efthe ealeadaF
yea!' iii wHieIt the seIteel· yea!' fill' wHieIt the elHM eeel<sBjleeial
iastruetian and seFviees e6HlHi8Bees.~ E1istriet may f)F~liEle

sjleeial iastFaetisft aad BeF',ieeB fill' haadieBJljled eHildFea whe fla¥e
oot attaiaed seHool age, Local health, education, and social service
agencies shall refer children fFem under age~ to five who are
known to need or suspected of needing special instruction and
servicesto the school district. A seIteel distFiet is eaeBamged te
eBatmet with B.ele¥eIBjl",eRtal aeHieve",eat eeateF·wHe.. the eeateF
is east eftieieRt fill' the diskiet aad wHe.. the eeateF jlFByides
eaRtiaaity ef Bjleeial iaatroetiaa aad seFViees fill' haildie9jljled effiI-.
areaaaEieF the age effive aad theiF fa",ilies. Districts with less than
the minimum number of eligible handicapped children as deter
mined .bythe state board shrill cooperate with other districts to
maintain a full range of programs for education and services for
handicapped children. This subdivision does not alter the compul
sory attendance requirements of section 120.10.

Sec. 3. Minnesota Statutes 1986, section 120.17, is amended by
adding a subdivision to read:

Subd. lb. [HIGH SCHOOL DIPLOMA.] Upon completion of sec
onaaryscnool or the equivalent a handicapped pu~Ii who sausraCtrtlY attains toeObjectives in the..P!!l'ili< individua education pfrt
s a I be granted ~ high schomdiploma that is identical to ~
dlpIOma granted to ~ nonhalidlcapped pupil.
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Sec. 4. Minnesota Statutes 1986, section 120.17, subdivision 2, is
amended to read:

Subd.2. [METHOD OF SPECIAL INSTRUCTION.] Special in
struction and services for handicapped children must be based on the
assessment and individual education plan. '1'lie1iiSti'iiCtWiland
services mayooprovided by one or more of the following methoas:

(a) in connection with attending regular elementary and second-
ary school classes; .

(b) establishment of special classes;

(c) at the home or bedside of the child;

(d) in other districts;

(e) instruction and services ffi ~ special education cooperative
centers established under this section; or in another member district
of the cooperative center to which the resident district of the
handicapped child belongs;

<0 ffi .. state ,miveFsity laaaFataFY sehaal .... .. Uftivefsity af
Miftftesata laaaFataFY sehaal;

W in a state residential school or a school department of a state
institution approved by the commissioner;

W .\g2 in other states;

fi} (h) by contracting with public, private or voluntary agencies; .

(it (i) for children under age five and their families, programs and
services established through collaborative efforts with other agen-
cies .... withift the E1istriet; IIftd .

mfor children under age -.five and their families, programs in
whlchnandlcapped children are served with nonhandicapped chil-
dren; and . . .

(k) any other method approved by the commissioner.

Preference shall be ~ven to providing special instruction and.
servlces to ch"1l<Ifen un er age three and thelr families in the
resldence of the child with the parent or primary caregiver, oroo1l1,
present.

The primary responsibility for the education of a handicapped
child shall remainwith the district of the child's residence regard
less of which method of providing special instruction and services is
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used. The district of residence must inform the parents of the child
about1lie methods of instruction that are available.

Sec. 5. Minnesota Statutes 1986, section 120.17, subdivision '3, is
amended to read: ..

Subd. 3. [RULES OF THE STATE BOARD.] The state board shall
promulgate rules relative to qualifications of essential personnel,
courses of study, methods of instruction, pupil eligibility, size of
classes, rooms, equipment, supervision, parent consultation, 'and
any other rules it deems necessary for instruction of handicapped
children. These rules shall provide standards and procedures appro
priate for the implementation of and within the limitations of
subdivisions 3a and 3b. These rules shall also provide standards for
the discipline, control, management and protection of handicapped
children. The state board shall not adopt rules for pupils served in
levell, 2, or 3, as defined in Minnesota Rules, part 3525.2340,
establishing either case loads or the maximum number of pupils
that may be assigned to special education teachers. The state board,
in consultation with the departments of health and human services,
may adeflt emepgeRsy FHlee aRfl shall adopt permanent rules for
instruction and services for children fFem under age three ta five and
their families. Until June 30, 1988, a developmental achievement
center e8RtFaetiftgWitii under cliiiti'act to a school district to provide
special instruction and services is eligible for variance from rules
relating to personnel licensure: Until June 30, 1988, the licensure
variance for a developmental achievement center shall be granted
according to the same procedures and criteria used for granting a
variance to a school district. The state board shall, according to
section 14.05, subdivision 4, notify a district applying for a variance
from the rules within 45 calendar days of receiving the request
whether the request for the variance has been granted or denied. If
a request is denied, tile board shall specify the program standards
used to evaluate the request and the reasons for denying the request.

Sec. 6. Minnesota Statutes 1986, section 120.17, subdivision 3a, is
amended to read:

Subd. 3a. [SCHOOL DISTRICT OBLIGATIONS.] Every district
shall ensure that:

fat (1) all handicapped children are provided the special instruc
tion and services which are appropriate to their needse, The
student's needs and the special education instruction and services to
be provided shall be agreed upon through the development of an
individual education plan. The plan shall address the student's need
to develop skills to live and work as independently as possible within
the communita.!!.JI. grade nine or age 14, the plan shall address the
student's nee s for transition from -secondary services to post
secondary _education and training, employment, and conimunity
living;
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W (2) handicapped children Hem under age three te five and their
families are provided special instruction and services appropriate to
the child's level of functioning and needs;

fe} (3) handicapped children and their parents or guardians are
guaranteed procedural safeguards and the right to participate in
decisions involving identification" assessment and educational
placement of handicapped children;

\<if (4) to the maximum extent appropriate, handicapped children,
including those in public or private institutions or other care
facilities, are educatedwith children who are not handicapped, and
that special classes, sl.'parate schooling, or other removal of handi
capped children from the regular educational environment occurs
only when and to the extent that the nature or severity of the
handicap is such that education in regular classes with the use of
supplementary services cannot be, achieved satisfactorily;

W (5) in accordance with recognized professional standards,
testing,md evaluation materials and procedures utilized for the
purposes of classification and placement of handicapped children are
selected and administered so as not to be racially or culturally
discriminatory; and

m (6) the rights of the Child are protected when the parents or
guardians are not known or not available, or the child is a ward of
the state.

Sec. 7. Minnesota Statutes 1986, section 120.17, subdivision 3b, is
amended to read:

Subd. 3b. [PROCEDDRESFOR DECISIONS.]'Every district shall
utilize at least the following procedures for decisions involving
identification, assessment and educational 'placement of handi
capped children:

(a) Parents and guardians shall receive prior written notice of:

(1) any proposed formal educational, assessment' or proposed
denial of a formal educational assessment of their child;

(2) a proposed placement of their child in, transfer from or to, or
denial of placement in a special education program; or

(3) the proposed provision, addition, denial or removal of special'
education services for their child;

(b) The district shall not proceed with the initial formal assess
ment of a child; the initial placement of a child in a special education
program or the initial provision of special education services for a
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child without the prior written consent of the child's parent or
guardian. Therefusal of a parent or guardian to consent may be
overridden by the decision in a hearing held pursuant to clause (d)
at the district's initiative ffi1;ep at least aBe attelHflt t& ehtaift this
eeaseat tllPeugh a esaeiliatisH eaH.ferenee fteld fHH'8\:18Bt te elffi:tse
W;

(c) Parents and guardians shall have an opportunity to meet with
appropriate district staff in at least one conciliation conference if
they object to any proposal of which they are notified pursuant to
clause (a), The conciliation process shall not be used to ~fnh or delay
~ parenj or gu'frdian'rrright.to ~ due procesShearing. _ t e parent
or far ian re uses e arts ~ the district to conciliate tliedispute
wit the school distrlCt;-the re uirement of an opportunity for
conciliation shall be deemed to ~ satis Ie ;

(d) Parents, guardians and the district shall have an opportunity
to obtain an impartial due process hearing initiated and conducted
in the school district where the child resides, if ffi1;ep at least aBe
eOBeiliatioBeOBJeFeBee the parent or guardian continues to object to:

(1) a proposed formal educational assessment or proposed denial of
a formal educational assessment of their child;

(2) the proposed placement .of their child in, or transfer of their
child to a special education program;

. (3) the proposed denial of placement of their child in a special
education program or the transfer of their child from a special
education program;

(4) the proposed provision or addition of special education services
for their child; or

(5) the proposed denial or removal of special education services for
their child. . .

At least five calendar days before the hearing, the objecting party
shall provide the other party with a brief written statement of the
objection and the reasons for the objection.

The hearing shall take place before an impartial hearing officer
mutually agreed to by the school board and the parent or guardian.
If the school board and the parent or guardian are unable to agree on
a hearing officer, the school board shall request the commissioner to
appoint a hearing officer. The hearing officer shall not be a school
board member or employee of the, school district where the child
resides or of the child's school district of residence, an employee of
any other public agency involved in the education or care of the
child, or any person with a personal or. professional interest which
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would conflict with the person's objectivity at the hearing. A person
who otherwise qualifies as a hearing officer is not an employee of the
district solely because the person is paid by the district to serve as a
hearing officer. If the hearing officer requests an independent
educational assessment of a child, the cost of the assessment shall be
at district expense. The proceedings shall be recorded and preserved,
at the expense of the school district, pending ultimate disposition of
the action. .

(e) The decision of the hearing officer pursuant to clause (d) shall
be rendered not more than 45 calendar days from the date of the
receipt of the request for the hearing. A hearing officer may grant
specific extensions of time beyond the 45:day period atthe request of
either party. The decision of the hearing officer shall be binding on
all parties unless appealed to the hearing review officer by the
parent, guardian, or the school board of the district where the child
resides pursuant to clause (I).

The local decision shall:

(l) be in writing;

(2) state the controlling facts upon which the decision is made in
sufficient detail to apprise the parties and the hearing review officer
of the basis and reason for the decision;

(3) state whether the special education program or special educa
tion services appropriate to the child's needs can be reasonably
provided within the resources available to the responsible district or
districts; . .

(4) state the amount and source of any additional district expen
diture necessary to implement the decision; and

(5) be based on the Standards set forth in subdivision3a and the
rules of the state board.

(I) Any local decision issued pursuant to clauses (d) and (e) may be
appealed to the hearing review officer within 15 calendar days of
receipt of that written decision, by the parent; guardian, or the
school board of the district where the child resides.

If the decision is appealed, a written transcript of the hearing
shall be made by the school district and shall be accessible to the
parties involved within five calendar days ofthe filing of the appeal.
The hearing review officer shall issue a final decision based on an
impartial review ofthe local decision and the entire record within 30
calendar days' after the filing of the appeal. The hearing review
officer shall seek additional evidence ifnecessary and may afford the
parties an opportunity for written or oral argument; provided any
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hearing held to seek additional evidenceshall be an impartial due
process hearing but shall he deemed not to .be a contested case
hearing for purposes of chapter 14, The hearing review officer may
grant specific extensions of time beyond the 3D-day period at the
request of any party.

The final decision shall:

(1) be in writing;

(2) include findings and conclusions; and

(3) be based upon the standards set forth in subdivision 3a and in'
the rules of the state board. '

(g) The decision of the bearing review officer shall be final unless
appealed by the parent or guardian or'school board to the court of
appeals. The judicial review shall be in accordance with chapter 14.

(h) The commissioner of education, having delegated general
supervision of special education to the appropriate staff, shall be the
hearing review officer except for appeals in which:

(1) the commissioner has a personal interest in or specific involve'
ment with the student who is a party to the hearing;

(2) the commissioner has been employed as an administrator by
the district that is a party to the hearing;

(3) the commissioner has been involved in the selection of'the
administrators of the district that is a party to the hearing;

(4) the commissioner has a personal, economic, or professional
interest in the outcome of the hearing other than the proper
administration of the federal and state laws, rules, and policies;

(5) the appeal challenges a state or local policy which was
developed with substantial involvement of the commissioner; or

(6) the appeal challenges the actions of a department employee or
official. '

, For any appeal to, which the above exceptions apply, the state
board of education shallname an impartial and competent hearing
review officer. " ,

, In all appeals, the parent or guardian of the handicapped student
or the district that is a party to the hearing, may challenge the
impartiality or competence of.the proposed hearing review officer by
applying to the state board of education.
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(i) Pending the completion ofproceedings pursuant to this subdi
vision, unless the district and the parent or guardian of the child
agree otherwise, the child shall remain in the child's current
educational placement and shall not be denied initial admission to
school. .

(j) The child's school district of residence, if different from the
district where the child actually resides, shall receive notice of and
may be a party to any hearings or appeals pursuant to. this
subdivision.

Sec. 8. Minnesota Statutes 1986, section 120.17, subdivision 5, is
amended to read:

Subd. 5. [SCHOOL OF PARENTS' CHOICE.] Nothing in this
chapter shall be construed as preventing.parents of'a handicapped
edlieahle child from sending such child to aschool of their choice, if
they so elect, subject to admission standards and policies te be
adopted fJliFSli..nt according to the fJfflvisieflB ef seetiens 128.... III t9
128i\.Q7 chapter 128A, and all other provisions of chapters 120 to
129. .

Sec. 9. Minnesota Statutes 1986, section 120.17, subdivision 7a, is
amended to read:

Subd. 7a. [ATTENDANCE AT SCHOOL FOR THE HANDI
CAPP~D.] Responsibility for special instruction and services for a
visually disabled or hearing impaired child attending the Minnesota
SeBool state academy for the deaf or the Minnesota Breme lHHl
Sight Saving seIiOOl state academy for the blind shall be determined
in the following manner: . .

(a) The legal residence of the child shall be the school district in
which the child's. parent or guardian resides.

(b) When it is determined pursuant to section 128A.05, subdivi
sions 1 or 2 that the child is entitled to attend either school, the state
board shall provide the appropriate educational program for the
child. The state board shall make a tuition charge to the child's
district of residence for the actual cost of providing the program;
provided, however, that effective for the 1983-1984 school year and
thereafter, the amount of tuition charged shall not exceed the Sum of
$1,000 plus the foundation aid formula allowance of the district for
that child, for an entire school year, or a prorated amount based on
the portion of the school year for which the child is a resident of the
district or is actually in membership in the program. For purposes of
this subdivision, "foundation aid formula allowance" shall have the
meaning attributed to it in section 124,32, subdivision Ia, The
district of the child's residence shall pay the tuition and may claim
foundation aid for the child. The district ofthe child's residence shall
not receive aid pursuant to section 124.32, subdivision 5, for tuition
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paid pursuant to this subdivision. All tuition received by the state
board shall be deposited in the state treasury..

(c) When it is determined that the child can benefit from public
school enrollment.but that the child should also remain in atten
dance at the applicable school, the school district where the institu
tion is located shall provide an appropriate educational program for
the child and shall make a tuition charge to the state board for the
actual cost of providing the program, less any amount of aid received
pursuant to section 124:32. The state board shall pay the tuition and
other program costs including the unreimbursed transportation
costs. Aids for handicapped children shall be paid to the district
providing the special instruction and services. Special transporta
tion shall be provided by the district providing the educational
program and the state shall reimburse such district within the
limits provided by law.

(d) Notwithstanding the provisions of clauses (b) and (c), the state
board may agree to make a tuition charge for less than the amount
specified in clause (b) for pupils attending the applicable school who
are residents of the district where the institution is located and who
do not board at the institution, if that district agrees to make a
tuition charge to the state board for less than the amount specified
in clause (c) for providing appropriate educational programs to
pupils attending the applicable school.

(e) Notwithstanding the provisions of clauses (b) and (c), the state
board may agree to supply staff from the Minnesota SeI>ool state
academy for the deaf and the Minnesota Braille aftEl Sight 8aviag
Seh9&l state academy for the blind to participate in the programs
provided by the dIstrict where .the institutions are located when the
programs are provided to students in attendance at the state schools.

Sec. 10. Minnesota Statutes 1986, section 120.17, is amended by
adding a subdivision to read:

Subd. lla. [STATE INTERAGENCY COORDINATINGCOUN.
CrI::TAnlllteragency coordinating council of 15 members is estab
lished. The members and the chair shall:De appointed Qy the
governoLThe council shalf be composed of at least three parentSOf'
handicappeachildren under age seven, ~ representative of each or
the commissioners of edUCation, )ieiiTIll, and human services, three
representatives of pubhc or private provraers of servICes for handi
cappt children under are five, one member of the senate, one
mem er of the house Q... representatIVes one-representative of
teacher preparation programs mearlY childhood-special education,
at least one representative oradvocacy organizations for handi
cappeachildren, and other members knowledgeable about handi
capped children under aye five. Section 15.059 applies to the cOiillcIT;
except that the counci is permanent and does not expire. The
council shall meet at least quarterly. ..
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The council shall address methods of implementing the state
POliCY of developinfi and implementing comprehensive, coordinated;
mu tii:ITSciplinary Interagency programs of early Intervention ser
vices for handicapped children and their families.

The duties of the council include recommendin~policies to ensure
~ comprehensive and coordinated system' of !U state and local
agency services for1i!mdiCa~~d Children under age five and their
families. The policies must a ess how to incorporate each ageiio/S
services into ~ umfied state and local system of muitiQISciPIinary
assessment practices, inQIvIdlliiTintervention plans, comprehensIve
systems to find children In need of services, methods to improve
public awareness, and assistance inaetermining the role of interag
ency early intervention committees.

It is the joint responsibility of county boards and school districts to
cooriITnate, provide, and~ fOr a ro ~services, and to facili
tate payment for services from pU~ic an private sources. Appro
iiiate services must be determine in consultation with parents,
p YSlcians, and other educational, medIcal, health, and human
services proVIaerB."Ajipropriate services include ftmily education
and counselIng, home iisits, occupational and p ysical therapy,
speech pathology,atidlo 0'!if: psychological services, case manage
ment, medical services forlagnostic and evaluation :hurposes, early
identification

b
and screeningaassessment, and healt services nec

essary to ena Ie handicappe children to Oeilefit from early inter
vention services. School districts must be the primary agency in this
cooperative effort.

EaCh yeah ~Jan\lary 15 the council shall submit its recommen
dations to t e education committees oftneregislature-;the governor,
and the commISSIOners of education, health, and human services.

Sec. 'IL Minnesota Statutes 1986, section 120.17, subdivision 12,
is amended to read:

Subd. 12. [INTERAGENCY EARLY LE,A.RNING INTERVEN
TION COMMITTEE.] A district, group of districts, or special edu
catIOn cooperative, in cooperation with the county or counties in
which the district or cooperative is located, shall establish an
interagency early learnifig intervention committee for handicapped
children under age five and their families. Members of the commit
tee shall be representatives oflocal and regional health, education,
and county human service agencies; E1evelel'meatal ,aehievemeat
eefiteFs county boards; school boards; Jarly childhood family educa
tion profiams; current service provi ers; parents of young handI·
capped clldren; and other private or public agencies ae ~I'FSI''''ate.
The committee shall elect a chair from among its members and shall
meet Fegelady at least quarterly. The committee shall perform the
following ongoing duties: '
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(1) identify current services and funding being provided within
the community for handicapped children under the age of five and
their families;

(2) establish and evaluate the identification, referral, and commu
nity learning: systems to recommend, where necessary, alterations
and improvements;

(3) facilitate the development of ifttel'llgeney individual education
plans and individual service p\'ins when necessary to appropriately
serve handIcapped children un er the age of five and their families
and recommend assignment of financial responsibilities to the
appropriate agencies;

(4) implement a srocess for assuring that services involve cooper"
ating agencies at~ stepsleading to illiITVidualized programs;

(5) review and comment on the early learning intervention section
of the total special education system for the district and the county
social services' pl~n;. and ----

~"Fe¥iew and eaHIHIent _ the [\Hiding sailFee" t1Iat ellrrently
mHstfe¥ the seffiees beingjIFlI'lided te handieapped ehildren midel>
the age ef !We and theff families in the area

(6) facilitate the development of ~ transitional plan !f"~ service
provider is not recommended to continue to provide services.

The departments of education, health, and human services are
encouraged to provide assistance to the local agencies in developing
cooperative plans for providing services.

Sec. 12. Minnesota Statutes 1986, section 120.17, is amended by
adding a subdivision to read:

Subd. 14. [MAINTENANCE OF EFFORT.] A county human
services agency or county board shall continue to ¥.rovide services
set forth in their county social service ti!\ency plan ~or handicapped
children under age five and their fami ies or as specified in the
individual service plan and individual habilitation plan of each
child. Special instruction and services for which a handicapped ChITd
~ eligible~ this secfiOll are not the responslblhtyof the local
human servIces agency or iounty board. It~ the joint responsibility
of county boards and schoo districts to coordinate, provide, and~
for appropriate services not reguired under this section ana to
facilitate payment for services from public and private sources.
School distrIcts anaCounties are .encoura ed to enter into agree
ments to cooperatlvely serve and provl e fundmg for haiidlcapped
ChlIilren under age five and their families.
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Sec. 13. Minnesota Statutes 1986, section 120.17, is amended by
adding a subdivision to read:

Subd. 15. [THIRD PARTY PAYMENT.] Nothing in this section
reITeVeS an insurer or similar third party from an otherwise valid
obligation to~ or changes the validity of an obligation to pay, for
services to '! handiCapped chiIQ.

Sec. 14. Minnesota Statutes 1986, section 120.17, is amended by
adding a subdivision to read:

Subd. 16. [COMMUNITY TRANSITION INTEllAGENCY COM,
MITTEEl"]>, district, gI"<lIlTI of districts; or special education cooper
ative, in cooperationWffIi the county or counties in which the
district or cooperative !o;; located, shall establish '! community
transition interagency committee for handicap!led youth, beginning
at grade nine or age equivalent, and their fami ies. Members of the
committee shan consist of representatives from !3pecial education;
vocational and regular education; community education;
post.seconda£; education and trllining institutions; parents ofhand
icapped you\ ; local business or industry; rehabilitation services;
county socia services; health agencies; and additional public or
private adult service providers as appro¥riate. The committee shall
elect '! chair and shall meet regularly. he committee shall:

(1) identif~ current services, programs, and funding sources
provided wit in the community for secondary'and post-secondary
aged handiCajlj)ed youth and tJH;ir families; .

, (2) facilitate the development of multiagency teams to address
resent and future transition needs of individual stiidents on their

in IV} uaIedUCaITon plans; -- - ~--

(3) develop '! community plan to include mission, goals, and
objectives, and an implementation plan to assure that transition
needs of handicapped individuals are met;

(4) recommend changes or improvements in the community sys
tem of transition services;

(5) eXcha~ agency information such as appropriate data, effec
tiveness stu leg, special srojects, exemplary programs, and creative
funding of programs; an _ .

(6) prepare '! yearly summa:;r assessing the progress of transition
services in the community an disseminate i! to all adult services
a encies involved in the ~lanning and to the commissioner of
e ucation!i.Y September! 0 - each year. ,
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Sec. 15. Minnesota Statutes 1986, section 123.39, subdivision 1, is
amended to read: . .

Subdivision L The board may provide for the fre~ transportation
of pupils to and from school, and to schools in other districts for
grades and departments not maintained in the district, including
high school, at the. expense of the district, when funds are available
therefor and if agreeable to the district to which.it is proposed to
transport the pupils, for the whole or a part of the school year, as it
may deem advisable, and subject to its rules. Every driver shall
possess all the qualifications required by the rules of the state board
of education. In any school district, the board shall arrange for the
attendance of all pupils living two miles or more from the school
through suitable provision for transportation or through the hoard
ingand rooming of the pupils Who maybe more economically and
convenientlyprovided for by that means. The board shall provide
tra.nlr.artatiok' toan.d from the hOmeof a hanaical,'pedChITa no.t~
enro e in iiiilergarten WIlen speciaT Instructwn :i:iirservices
under section 120.17 are provided in ~ locatIon othertnan in the
CIllId's home. WlieiiTransportation is provided, 'schediifing of routes,
establishment of the location of bus stops, manner and method of
transportation, control and discipline of school children and any
other matter relating thereto shall be within the sole discretion,
control and management of the school board. The district ID<lY
provide for the transportation of pupils or expend a reasonable
amount for room and board of pupils whose attendance at school can
more economically and conveniently be provided for by that means
or who attend school 'in a building rented or leased by a district
within the confines ofan adjacent district. '

Sec. 16. Minnesota Statutes 1986, section 124.17, subdivision 1, is
amended to read: ..

• Subdivision 1. [PUPIL UNIT.] Pupil units for each resident pupil·
. in average daily membership shall be counted aafellewe: according
to this subdivision.

W (a) ~ handicapped prekindergarten pupil who isenrolled for
the entire sChool year in a program approved by the commissioner,
reP~B<He8JlJlell JlFekinlleFgffi'ten I*'I'il, ene halfjlUflil-'t·t6F
and has an individual education plan that requires up to 437 hours
of assessment and. educatwn services in the school year aElJl"eviEleEl
mthe fliijli¥S iiiilWiElaaleElae~ien jl1an -,t6F is counted as one-half
of ."0 pupil unit. IT the plan requires more-than 43'fIiours of
assessment and educatIOn services, .. n"lRileF af jlUflilmHl;e e<f"lll te
the pupil is counted as the,.ratio of the number of h.ours of assess
ment an eaucatwn service Fe'l:"ireEl mthe sehaa1yeaF~ the Jl"tli¥s
HHlWiEliieJ eElaeatien JlFegftllR fll!m; El8\'€lefleEl JllH'e"ant t& the mlee
af the $te betlf'El, to 875, but not more than one jlUfliltiftitt,·

00 1ftan elementary llehea¥.
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(b) A haliclicapped ~rekindergarten pupilwho is enrolled for~
than Bie entire schoo year in a rrogram approvoo !ir the commIS
sioner is countedliSthe greater 0(1) one-halftimes the ratio of the
iiiiiiiOet of mstruCtiOiiiil days. fromilie date the pupi~eTIrOlIedTo
the date the pupil withdraws to the number of instructional days in
tIieschool year, or (2) the ratio onne number ·ofhours of assessment
ana educatIOn service requirea in the.schooT year ~ the pUpIl'S
mmvidual education program plan to 875, but not moretnanbne.

(c) A prekindergarteIi pupil who is assessed but determined not to •
benandicapped is counted as the ratio of the number of hours of
assessment service to 875.

W fep eaeh (d) A handicapped kindergarten pupil, ft8 deaRed m
seetioR 129.93-;-wno is .enrolled in a program approved by the
commissioner, a ffi.lmOOF ef fl'lfl* tiflitB~ te is couIited as the
ratio of the number of hours of assessment andeaucation services
required in the school year by the pUpIl'S individual education
program plan, de,zelOfled pUl'Sllailt te the··FUiee ef the state.lieaFd, to
875, but not more than one fl'lfl*....w,~ . .

W fep (e) A kindergarten pupils, etheP tftaa these m elaase W.
eftFolied ffi sBe oolf$y sessioRs t"l'ougftsHt the seIteel yeaF 6l' the
eljuivaleat t1tereof, ORe "alf fl'lfl* ....w, aaftl'{'il who is not in'
cluded in paragraph (d) is counted as one-hal 2- ~ pupil unit. .-.-

+sf fep etheP elelllefltary JlIlflHs, Ofle JlUfIiI UFlit(f) A pupil who is in
any of grades one to six is counted as one pupil unit.

,
f3t mseeofldal'Y selwolo, ±-4zLHi.\g2 For the 1987,-1988 school year,

~ pupil who is in .".!!.y of grades seven to 12 is connted as 1.4 pupil
umts. PapiIs eftFolie<fmthe oO'.,eftt!laftd~ gFaEIeS eTaay seIteel
aItaIl be eouated as oeeoRdlll'Y PUfliis. For the 1988-1989 and later
school year~'l ~ pupil who is in any of grades seven to 12 iscountea
as 1.35~ units. . . .., .

Sec. 17. Minnesota Statutes 1986, section 124.273, subdivision 1b,
is amended to read: .

. ·'t1, . _. -

Subd.1b. [TEACHERS SALARIES.] Each Yfar the state shall pay
a school district a portion ofthe salary, calcu ated from the date of
hire, OfOI\O full-time equivalent teacher for each 45 pupils of limited
English proficiency enrolled in the district. Notwithstanding the
foregoing, the state shall pay a portion of the salary, calculated from
the date of hire, of one-half of a full-time equivalent teacher to a
district with 22 or fewer pupils of limited English proficiency
enrolled.The portion for a full-time teacher shall he the lesser of 9&.
61 percent of the salary or $18,199 $17 000. The portion for a
part-time or limited-time teacher shall be die lesser of 9& 61 percent
of the salary or the product of $18,199 $17,000 times the ratio of the
person's actual employment to full-time employment.
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Sec. 18. Minnesota Statutes 1986, section 124.32, subdivision Ib,
is amended to read:

Subd. lb. [TEACHERS SALARIES.] Each year the state shall pay
to a district a portion of the salary of each essential person employed
in the district's program for handicapped children during the regu
lar school year, whether the person is employed by one or more
districts. The portion for a full-time person shall be an amount not
to exceed the lesser of'7() 66 percent ofthe salary or $19,allll $18,400.
'I'he, portion for a part-time or limited-time person shall be an
amount not to exceed the lesser of'7() 66 percent ofthe salary or tIle
product m$19,allll $18,400 times theratio of the person's actual
employment to full-time employment. '

Sec. 19. Minnesota Statutes 1986, section 124.32, subdivision Id,
is amended to read:

Subd. 1d. [CONTRACT SERVICES.] (1) For special instruction
and services provided during the regular school year to any pupil
pursuant to section 120.17, subdivision 2, clause (i), by contract with
public, private or voluntary agencies other than school districts, the
state shall pay each district M> 52 percent of the difference between
the amount of the contract and the foundation aid formula' allowance
of the district for that pupil or a pro rata portion of the foundation
aid formula allowance for pupils who receive services by contract on
less than a full-time basis.

(2) For special instruction and services provided for a pupil by such
a contract as part of a summer school program, the state shall pay
each district M>52 percent of the difference between the amount of
the contract and the summer school revenue allowance of the district
attributable to that pupil.

Sec. 20. Minnesota Statutes 1986, section 124.32, subdivision 2, is
amended to read:

Subd. 2. [SUPPLY AND EQUIPMENT AID.] The state shall pay
each district for supplies and equipment purchased or rented for use
in the instruction of handicapped children an amount equal to
eRe half 47 ~ercent of the sum actually expended by the district but
not to excee an average of $W $47 in anyone school year for each
handicapped child receiving instruction.

Sec. 21. Minnesota Statutes 1986, section 124.32, subdivision 5, is
amended to read:

Subd. 5. [RESIDENTIAL AID.] When a handicapped child is
placed in a residential facility approved by the commissioner and
established primarily to serve handicapped children and when the
child's educational program is approved by the commissioner, the
state shall pay aid to the resident district under the provisions of
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this subdivision. The aid shall be an amount not to exceed W 57
percent of the difference between the instructional costs charged to
the resident district and the foundation aid formula allowance, for
each handicapped child placed in a residential facility. The aid for
summer school programs for each handicapped child placed in a
residential facility shall be an amount not to exceed W 57 percent of
the difference between the instructional costs charged tothe resident
district and the summer school revenue allowance in the resident
district attributable to. that child. No aid shall be. paid pursuant to'
this subdivision for tuition charged a resident district pursuant to
section 120.17, subdivision 7a, for a child placed at the Minnesota
seReel state academy for the deaf or the Minnesota ffioaille <HHi
sigflt s""iag seReel state academy for the blind.

The following types of facilities may be approved by the commis
sioner:

(a) a residential facility operated by the state or public school
district and designed to serve the low incidence handicapped, the
multiple handicapped, or the most severely handicapped children
within the state;

(b) a private, nonsectarian residential facility designed to provide
educational services for handicapped children within the state; and

(c) a state hospital or private nonsectarian residential' center
designed to provide care and treatment for handicapped children.

Sec. 22. Minnesota Statutes 1986, section 124.573, is amended to
read:

124.573 [CURRENT FUNDING FOR SECONDARY VOCA
TIONAL EDUCATION.]

Subdivision 1. The state shall pay aids for secondary vocational
programs on a current funding basis.

Subd. 2. [SALARIES .AND TRAVEL.] The eligible expenses for
secondary vocational aid are: (1) the salaries paid to essential,
licensed personnel in that school year for services rendered in that
district's or center's approved secondary vocational education pro
grams; (2) the costs of necessary travel between instructional sites
by secondary vocational education teachers; and (3) the costs of
necessary travel by secondary vocational education teachers accom
panying students to and from vocational student organization meet
ings held within the state for educational purposes. The state shall
pay to any district or cooperative center 41.5 percent of'the eligible
expenses incurred in an approved secondary vocational program for
eaeh the 1986-1987 school year. The state shall E!!Y to any district or
cooperative center 39 percent of the eligible eX1hnses incurred in an
approved secondary vocation9I program for ~ 1987-1988 sCli.OOI
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year. The commissioner may withhold all or any portion of this aid
for a secondary vocational education program which receives funds
from any. other .source. In no event shall a district or center receive
a total amount of state aid pursuant to this section which, when
added-to funds from other sources, will provide .the program an
amount for salaries and travel which exceeds 100 percent of the
amount ofits expenditures. for salaries and travel in the program.

Subd. 2h. [SECONDARY VOCATIONAL AID.] For 1988-1989 and
later sChool,~eals, ~ district's or cooperative center's "seconaary
vocationaIai " or secondas vocational education programs for ~
school year equals the sum0' the following amounts:

(a) the greater of zero, or 75 percent of the difference between:

(1) the salaries pai1 to essential, licensed persomiel in that school
year for ,services ren ered ~n that district's or cooperativecente?S
approved secondary vocational education programs, and

(2) 50 percent or the general education revenue attributable to
secondary pupils for the number of hours that the pupils are
enrolled in secondary vocational courses; and

(b) 30 percent of approved expenditures for the following:

(1) contracted servicessJi0vided IJr ~ public or private agency
other than a Minnesota . 001 district or cooperative center under
sectloil124:573, subdivislOll3a; - ---

(2) necessary travel between instructional sites IJr licensed sec
ondary vocationarediication personnel;

(3) necessary travel IJr licensed secondary vocational education
personnel for vocational student organization activities held within
the state for instructional purposes;

(4) curriculum development activities that are~ of ~ five-year
plan for improvement based on program assessment;

(5) necessary travel ~ licensed secondary vocational education
personnel for noncollegiate credit bearing professional development;
and

(6) specialized vocational instructional supplies.

Subd. 2c. [COOPERATIVE CENTERS.] In making the computa
tion in subdivision 2b, paragraph (a),' clause (2), for ~ cooperative
center, the general education revenue is the average of the sums for
each memher dIstrict.' .
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Subd. 3. [COMPLIANCE WITH RULES.] 'l'hifl Aid shall be paid
under this section only for services rendered or for the costs
GefilgRRted ffi subdivisieft ~ wffieh are incurred in secondary voca
tional education programs approved by the state department of
education and operated in accordance with rules promulgated by the
state board of education. These rules shall provide minimum
student-staff ratios required for a secondary vocational education
program in a cooperative center to qualify for this aid. The rules
shall not require any minimum number of administrative staff, any
minimum period of coordination time or extended employment for
secondary vocational education personnel, or the availability of
vocational student activities or organizations for a secondary voca
tional education program to qualify for this aid. The requirement in
these rules that program components be available for a minimum
number of hours shall not be construed to prevent pupils from
enrolling in secondary vocational education courses on an explor
atory basis for less than a full school year. The state board of
education shall not require a school district to offer more than four
credits or 560 hours of vocational education course offerings in any
school year. Rules relating to secondary vocational education pro
grams shall not incorporate the provisions of the state plan for
vocational education by reference. This aid shall be paid only for
services rendered and for tFavel costs incurred by essential, licensed
personnel who meet the work experience requirements for licensure
pursuant to the rules of the. state board of education. Licensed
personnel means persons holding a valid secondary vocational
license issued fu: the department of education, except that when an
average 01 five or TeWer secondary full-time equivalent stuOei1tSare
enrolled ~ teacher1n an approved post-secondary program at
intermedIate district numbers 287, 916, or 917, licensed personnel
means persons holding '" valid vocationalllCense issued !>.l the
aeparlment of education or the state board for vocational technical
education. Notwithstanding section 124.15,thecommissioner may
modify or withdraw theprogram or aid approval and withhold aid
under this section without proceeding under section 124.15 at any
time. To do so, the commissioner must determine that the program
does not comply with rules of the state board or that any facts
concerning the program or its budget differ from the facts in the
district's approved application.

Subd. 3a. [AID FOR CONTRACTED SERVICES.] In addition to
the provisions of subdivisions 2 and3, a school district or cooperative
center may contract with a public or private agency other than a
Minnesota school district or cooperative center for the provision of
secondary vocational education services. For the 1986-1987 school
year, the state shall pay each district Mcooperative center 40
percent of the amount of a contract entered into pursuant to this
s,:,bd!vision. For th~ 1987-1988 school yeap the state shall~ each
dIstnct or cooperative center 35 percent 0 theamoimt of '" contract
entered into under thiS'Siiliilivision. The state board snail promul
gate rules relating to program approval procedures and criteria for
these contracts and aid shall be paid only for contracts approved by
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the commissioner of education. For the purposes of subdivision4, the
district or cooperative center contracting for these services shall be
construed to be providing the services. Fe.. the f'''ll'eses <;>f subdi"i
siea &; aid t9f' these ee..t ....ets shall.l>e distributed 00 the same basis
as aids lffl> sala.ies aBE! traveh . .

Subd. 4. [ALLOCATIONS; COOPERATIVES, INTERMEDIATE
DISTRICTS.] All secondary vocational education aid shall be paid to
the district or cooperative center providing the services. All second
ary vocational education aid received by a district or center from any
source shall be utilized solely for the purposes of secondary voca
tional education programs.

Sec. 23. Minnesota Statutes 1986, section 124.574, subdivision 2b,
is amended to read:

Subd. 2b. [SALARIES.] Each year the state shall pay to any
district or cooperative center a portion of thesalary of each essential
licensed person employed during that school year for services ren
dered in that district or center's secondary vocational education
programs for handicapped children. The portion for a full-time
person shall be an amount not to exceed the lesser of'7(} 66 percent
of the salary oi'$19,allll $18,400~portion for a part-time or
limited-time person shall be the lesser of'7(} 66 percent of the salary
or the product of $19,allll $18,400 times the ratio of the person's
actual employment to full-time employment.

Sec. 24. Minnesota Statutes 1986, section 124.574, subdivision 3,
is amended to read:

Subd. 3. [EQUIPMENT, TRAVEL, AND SUPPLIES.] In addition
to the provisions of subdivision 2 2b, the state shall pay for each
school year. ffifeept lffl> the 1982 1983seheel yea>':

(a) W 47 percent of the costs of necessary equipment for these
secondary vocational education programs for handicapped children;

(b) W 47 percent of the costs of necessary travel between instruc
tional sites by secondary vocational education teachers of handi
capped children, but not including travel to and from local, regional,
district, state or national vocational student organization meetings;
and

(c) W 47 percent of the costs of necessary supplies for these
secondary vocational education programs for handicapped children,
but not to exceed an average of $W $45 in anyone school year for
each handicapped child receiving these services.

Sec. 25. Minnesota Statutes 1986, section 124.574, subdivision 4,
is amended to read:
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Subd. 4. [AID FOR CONTRACTED SERVICES.] In addition to the
provisions of subdivisions g 2b and 3, a school district may contract
with a public or private' agency other than a Minnesota school
district or cooperative center for the provision of secondary voca
tional education programs for handicapped children. The formula for
payment of aids for these contracts shall be that provided in section
124.32, subdivision lb. The' state board shall promulgate rules
relating to approval procedures and criteria for these contracts and
aid shall be paid only for contracts approved by the commissioner of
education. For the purposes of subdivision 6, the district or cooper
ative center contracting for these services shall be construed to be
providing these services. FeF the ""l'fleses ef s""di'lisieB 8, aid iilI'
these eeBtraets shall he distril'Jllted eB the same Basis all aHIe iilI'
salaries,. sll""lies aad traveh

Sec. 26. Minnesota Statutes 1986, section 126.54, subdivision 1, is
amended to read: .

Subdivision1. [GRANTS; PROCEDURES.] FeF Each fiscal years
1983, 1984, aad 198i> year the state board of education shall make
grants-to no. fewer than six sehool. yeat' American Indian language
and culture education programs. At least three programs shall be in
urban areas and at least three shall be on or near reservations. The
board of a local district, a participating school or a group of boards
may develop a proposal for grants in support of American Indian
language and culture education programs. Proposals may provide
for contracts for the provision of program components by nonsectar
ian nonpublic, community, tribal or alternative schools. The state
board shall prescribe the form and manner of application for grants,

. and no grant shall be made for ,a proposal not complying with the
requirements of sections 126.45 to 126.55. The state board shall
submit all proposals to the state advisory task force on American
Indian language and culture education programs for its recommen
dations concerning approval, modification, or disapproval and the
amounts of grants to approved programs.

Sec. 27. Minnesota Statutes 1986, section 128A.01, is amended to
read:

128A.01 [LOCATION.] .

The Minnesota state academy for the deaf and the Minnesota
state academy for the blind Shall be eeBtiBlled located at Faribault
as residential schools and as a resource center for school districts,
and shall be grouped and classed with the educational institutions of
the state.

Sec. 28. Minnesota Statutes 1986, section 128A.02, subdivision 2,
is amended to read:
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Subd. 2. The state board shall promulgate rules regarding the
operation of both academies and the individualsin attendance, and
shall perform all duties necessary to provide the most beneficial and
least restrictive program of education for each child handicapped by
visual disability or hearing impairment. The academies shall pro
vide various levels of service, as defined in the rules of the state
board ofeducatlOil,"fOr the pupil8.Develo/>mentaf needs oftnepuPMs
shall De addressed li tile academies. T e acadeiiileSshaTIProYi e
o ortunities for the pupils to be educated with nonhandicapped
~ accor ing to assessments and indiYiduaIeducation plans.

Sec. 29. Minnesota Statutes 1986, section 128A.02, subdivision 4,
is amended to read:

. Subd. 4. The state board may enter into contracts with other
public and private agencies and institutions to provide residential
and building maintenance services if it determines that these
services could thus be provided in a more efficient and less expensive
manner. The state board may also enter into contracts with public
and private agencies and institutions, school districts 6l' eamhiHa
QeB8 thepeaf, ....a educational cooperative service units, and coun
ties to provide respite care and supplementary educational
instruction and services, including assessments and counseling.

Sec. 30. [128A.021] [RESOURCE CENTER FOR THE HEARING
IMPAIRED AND VISUALLY IMPAIRED.]

A resource center for the hearing~aff1'visual~lmpaired,and
mUltiply handicapped PdP~ls is esta IS e at the .nnesota state
academy for the deafan t e lffinnesota state acaaemy for the blind.
The resource center shall offer such programs as summer institutes
lQrliearing impaired;VlSually impaired, and multiply handicapPed
£u~Is In various regions of the state, ,workshops for teachers, and
ea ersmp development for teachers. Pro~ams ofIered through the

resource center shall promote and deve op educationJjrograms
offered fu' school districts and other organizations and sh 1 proYide
assistance to school districts and other organizations inaeveloping
innovative programs. The resource center may contract with non
profit organizations to provide programstl:irough the resource cen
ter. The advisor¥. council for the academies shill serve as the
adVisory councilor the resource center.

Sec. 31. [128A.09] [SERVICE, SEMINAR, AND CONFERENCE
FEES.]

SubdiYision 1. [DEPOSIT; CREDIT.] Fees and rental income,
excluding rent for land and livin5 resurences,coTIoctea §y the
academies for services, seminars, an conferences must be deposited
in the state treasury and credited"'to the revolving 1'illid of the
acaaemies:- -- ~ - -- - -
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Subd. 2. [ADMINISTRATOR'S VOUCHERS.] Payment 'hay be
maaei'iom the revolviDJf fund only according to vouClieis aut orize<!
'!iilli:e--aammrstrator of the academies. MoneY1n the revolving fund
!§ annually appropriatedtO the acadeffiles to defray expenses of the
services, semInars, and conferences. .

Sec. 32. Minnesota Statutes 1986, section 136D.27, is amended to
read:

136D.27 [TAX LEVIES, CERTIFICATES OF 1NDEBTEDNESS.]

- Each year the joint school board may eael> yelIf'; fep~ f1lflllsseef
payiag ftfty allmiaistmti'l'e, pla_iag, speFatiag, 6i' eapital e"!leases
iaeaNea 6i' ta be iaeaNea fep _ 'I'seatisaal teelmieal seflssls,
certify to each participating school district~ tEH< leYy Sfleeilied in
seetisa :I'7s.1:1s, SIlMi'l'wisa 13;elaIlse~ L'''''aitisaal tax levies may
be eeAiliea wftiel>that shall not in any year exceed .6 mills on each
dollar of adjusted assessed valuation for special education and .7
mills on each dollar of adjusted assessed valuation for expenses for
secondary vocational education. Each participating school district
shall include such tax levies in the next tax roll which it shall certify
to the county auditor or auditors, and shall remit the collections of
such levies to the board promptly when received. Such levies shall
not be included in computing the limitations upon the levy of any
district under sections 124A.03, 124A.06, subdivision 3a, i24A.08,
subdivision 3a, 124A.I0, subdivision 3a, 124A.12, subdivision 3a,
124A.14, subdivision 5a, and 275.125. The board may, any time after
such levies have been certified to the participating school districts,
issue and sell certificates of indebtedness in anticipation of the
collection of such levies, but in aggregate amounts such as will not
exceed the portion of the levies which is then not collected and not
delinquent. -

Sec. 33. Minnesota Statutes 1986, section 136D.71, is amended to
read: -

136D.71 [LISTED DISTRICTS MAY FORM INTERMEDIATE
DISTRICT.]

Notwithstandingany other law to the contrary, two Ormore ofthe
independent school districts numbered 12 and 16 of Anoka county,
independent school districts numbered 621, 622, 623, and 624 of
Ramsey County, and independent school districts numbered 832,
833, and 834 of Washington County, are hereby authorized to enter
mto an agreement to establish a special intermediate school district
upon majority vote of the full membership of each of the boards of
the districts entering into the agreement. When such resolution has
been adopted by the board of one ofthe districts, it shall be published
once in a newspaper of general circulation in said district. If a
petition for referendum on the question of said district entering into
such agreement is filed with the clerk of the said board within 60
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days after publication of such resolution, signed by the qualified
voters of said district equal to five percent of the number of voters at
the last annual school election. No hoard shall enter into such
·agreement until the question of whether the district shall enter into
the agreement has been submitted to the voters of said district at a
special election. Said election shall be conducted and canvassed in
accordance with section 123.32.

If a majority of the total number of votes cast on the question
within said district is in favor of the question, the hoard of said
school district may thereupon proceed to enter into an agreement to
establish the special intermediate school district for purposes herein
described. Such school district so created shall be known as north
eastern metropolitan intermediate school district, state of Minne
sota. The commissioner of education shall assign an appropriate
identification number as provided by section 122.03.

Sec. 34. Minnesota Statutes 1986, section 136D.74, subdivision 2,
is amended to read:

Subd. 2. [TAX LEVY] Each year the intermediate school board
may Ht eaeh yeat' fel' tbe· \llH'fJese ef \layiBg aay adliliBietF!lti'le,
}:JlaBBiag, Bl3emtiBg, eP eB:flital eKpeBse/S- iBelifTe6 eft -t& be ifte1:lHea
certify to each county auditor of each county in which said interme
diate school district shaillie,as a single taxing district, the tffif leYy
s\leeHied Ht seetieB 211>.128, suMi'lisieB 13, eIaIiBe +2}. l'.dditieBal
tax leviesmay he eeFtlHedwffieh that shall not in any year exceed .6
mills on each dollar of adjusted assessed valuation for expenses for
special education and'& .7 mills on each dollar of adjusted assessed
valuation for expenses ror secondary vocational education. Said

. annual tax levies shall be certified pursuant to section 275.07. Upon
such certification the county auditor or auditors and other appro
priate county officials shall levy and collect such levies and remit the
proceeds of collection thereofto the intermediate school district as in
the case with independent school districts. Such levies shall not be
included in computing the limitations, if any, upon the levy of the
intermediate district or any of the participating districts under
sections 124A.03, 124A.06, subdivision 3a, 124A.08, subdivision 3a,
124A.10, subdivision 3a, 124A.12, subdivision 3a, 124A.14, subdi
vision 5a, and 275.125.

Sec. 35. Minnesota Statutes 1986, section 136D.87, is amended to
read:

136D.87 [TAX LEVIES, CERTIFICATES OF INDEBTEDNESS.]

~ year the joint school hoard may eaeh yellf', fel' the \llil'fleseef
!,ayiBgaay admiBi=:llaBBiBg, efle~atiag,"" eaflital e"fleBses
"'BUffed "" te he fel' ........ YBeatlBBal teeAB.eal seAeels,
certify to each participating school district the tffif leYy SfleeiliedHt
seetieB 2'78.128, saMivieieB 13,eIaIiBe+2}. AeditiBB!l1 tax levies may
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be eel"l;i!ieel'whieft that shall not in any year exceed .6 mills on each
dollar of adjusted assessed valuation for expenses for special educa
tion and .It .7 mills on each dollar of adjusted assessed valuation for
expenses for secondary vocational education. Each participating
schooldistrict shall include such taxlevies in the next tax roll which
it shall certify to the county auditor or auditors, and shall remit the
collections of such levies to the board promptly when received. Such
levies shall not be included in computing the limitations upon the
levy of any district under sections 124A.03, 124A.06, subdivision 3a,
124A.08, subdivision 3a, 124A.I0, subdivision 3a, 124A.12, subdi
vision 3a, 124A.14, subdivision 5a, and 275.125. The board may.any
time after such levies have been certified to the participating school
districts, issue and sell certificates of indebtedness in anticipation of
the collection of such levies, but in aggregate amounts such as will
not exceed the portion of the levies which is then not collected and
not delinquent.

Sec. 36. Minnesota Statutes 1986,section 275.125, subdivision 8c,
is amended to read:.

Subd. 8c. [SPECIAL EDUCATION LEVY.lEach year, a district,
excluding intermediate school district Nos. 287, 916, and 917, may
levy an amount that may not-exceed '7(} 66.percent of salaries paid to
essential personnel in that district minus the amount of state aid
and any federal aid, if applicable, paid to that district for salaries of
these essential personnel under sections 124.32, subdivisions Ib and
10 and 124.574, subdivision2b plus ee61 percent of salaries paid to
essential personnel in that district minus the amount of state aid
and any federal aid, ifapplicable, paid to that district for salaries of
these essentialpersonnel under section 124.273, subdivision Ib for,
the year to which the levy is attributable. .

For purposes of this subdivision, a special education cooperative or
an intermediate school district each year shall allocate an amount
equal to '7(} 66 percent of salaries paid to essential personnel in that
intermediate district or cooperative minus the amount of state aid
and any federal aid, if applicable, paid to that int~rmediatedistrict

, or cooperative for salaries of these essential personnel under sec
tions 124.32, subdivisions Ib and 10 and 124.574, subdivision 2b,
plus ee 61 percent of salaries paid to essential personnel in that
intermedIate district or cooperative minus the amount of state aid
and any federal aid, if applicable, paid to that intermediate district
or cooperative for salaries of these essential personnel under section
124.273, subdivision Ib for the year to each of the member districts
of the cooperative or the intermediate district. The member districts
may make a levy in the amount of the costs allocated to them by the
cooperative or intermediate district.

Special education cooperatives and intermediate school districts
that allocate unreimbursed portions of salaries of special education
essential' personnel among member districts" for purposes of the
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member districts making a levy under this subdivision, shall
provide information to the state department of education on the
amount of unreimbursed costs of salaries they allocated to the
member districts.

Sec. 37. [SPECIAL EDUCATION LEVY ADJUSTMENTS.]

The department shall make adjustments to the 1986 payable 1987
levies authorized under Minnesota Statutes 1986, section 275.125,
SiiJ)(I1vision 8c in accordance with the changes made in this article.

Sec. 38. [COMMISSION SPECIAL EDUCATION STUDY.]

The sum of $100,000 is appropriated for fiscal Y'bir 1988 from the
general [una to the legislative commission on~eduCation for
the commission to conduct a comprehensive qualitative and quan
titative evaluation and analytical study of special education, financ
ing, and related services. The sum is available until June 30, 1989.

Sec. 39. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] There g;~
propriated from the general fund to the department of education the
sums indicated in this section forThe fiscalyears ending June 30 in
the years designate;:r:-

Subd. 2. [SPECIAL EDUCATION AID.] For special education aid
there g; appropriated:

$148,514,500 1988,

$152,963,700 1989.

The apl\ropriation for aid for fiscal tiad988 includes $21,847,100
for aid Jl! fiscal year 1987 paya e in fiscal year 1988 and
$126,667,400 for aid for fiscal year 1988 payable in fiscal year 1988.

The appropriation for aid for fiscal year 1989 includes $22,728,200
for aid for fiscal year 1988 payable in fiscal year 1989 and
$130,235,500 for aid for fiscal year 1989 payawem fiscal year 1989.

The aypropriations are based on aid entitlements of $149,395,600
for fisca year 1988 alld$153,593,400 for fiscal year 1989. .

Subd. £:. [SUMMER SPECIAL EDUCATION AID.] For special
ediiCiitlon aid for summer school programs there is appropriated:

$5,126,300 1988,

$5,254,400 1989.
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The appropriation for 1988 ~ for 1987 summer school programs.

The appropriation for 1989. is for 1988 summer. school programs.

Subd. 4. [TRAVEL FOR HOME-BASED SERVICES.] For aid for
teiiClier travel for home-based services for handicappeaclilldren
under age five and their families there ~ appropriated:

$251,600 1988,'

$370,900 1989.

The appropriation for aid for fiscal year 1988 includes $35,100 for
aid for hscal year 1987 payable in fiscal year 1988 and $216,500 for
aid fOr fiscal year 1988 payable in fiscal year 1988.

The appropriation for aid for fiscal year 1989 includes $38,100 for
aid for hscal year 1988payabW in fiscal year 1989 and $332,800 for
aid fOr fiscal year 1989 payable in fiscal year 1989.

The appropriations are based on aid entitlements of $254,600 for
fiscal year 1988 and $391,500 fomscal year 1989.

Subdc Q:. [RESIDENTIAL FACILITIES AID.] For aid pursuant to
section 124.32, subdivision 5, there is appropriated:

$1,494,400 1988,

$1,530,500 1989.

Subd. 6. [LIMITED ENGLISH PROFICIENCY PUPILS PRO
G~AID.] For aid to educational programs for pupils of limited
English 1foficiency accordin to Minnesota Statutes, section
124.273,t ere ~ appropriate:

$2,879,900 "'-'-' 1988,

$3,004,700 ..... 1989.

The appropriation for aid for fiscal year 1988 includes $430,700 for
aid for hscal year 1987 payabW III fiscal year 1988 and $2,449,200 for
aid for fiscal year 1988 payable in fisca year 1988.

The appropriation for aid for fiscal year 1989 includes $432,100 for
aid for fIscal year 1988 payaOie in fiscal year 1989 and $2,572,600 for
aid rorfiscal year 1989 payable in fiscal year 1989.

The appropriations are based on aid entitlements of$2,881,300 for
fiscal year 1988 and $3,026,500 for fiscal year 1989.
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Subd. 7. [AMERICAN INDIAN SCHOLARSHIPS.] For American
Indian SCholarships, according. to Minnesota StatUtes, section
I24.48, there ~ appropriated:

$1,581,800 :.:.:.:..: 1988,

$1,581,800 :.:.:.:..: 1989.

Any unexpended balance remaining in the first year does not
cancel but is available for fiscal year 1989.

Subd. 8. [AMERICAN INDIAN POST-SECONDARY PREPARA
TION GRANTS.] For Indian post-secondary preEaration grants,
according to Minnesota Statutes, section 124.481, Cere is appropri
ated:

$781,400 :.:.:.:..: 1988,

$781,400 :.:.:.:..: 1989.

Subd. 9. [AMERICAN INDIAN LANGUAGE .AND CULTURE
PffiJURA~ AID.] For grants to American Indian language and
culture education programs according to Minnesota Statutes, sec
tion 126.54, subdivision h there is appropriated:

$588,400 :.:.:.:..: 1988,

$588,300:.:.:.:..: 1989.

The appropriation for aid for fiscal year 1988 includes $88,300 for
aial'Or flscal year 1987 payable in fiscal year 1988 and $500,100 fOr
ara.fOr fiscal year 1988 payable in fiscal year 1988.

The appropriation for aid for fiscal year 1989 includes $88,200 for
aid forhscal year 1988 paya'b1e in fiscal year 1989 and $500,100 for
aid lOr fiscal year 1989 payable in fiscal year 1989.

The appropriations are based on aid entitlements of $588,300 for
fiscal year 1988 and $588;3OO1'or fiscal year 1989. . -

Subd. 10. [AMERICAN INDIAN EDUCATION.] For certain
Amerrcanlndian education programs in school districtS there is
appropriatea:- - -- -- -

$174,755:.:.:.:..: 1988,

$174,755:.:.:.:..: 1989.
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The appropriation for aid for fiscal Yjar 1988 includes $26,213 for
aiiI10r fIscal year 1987 paya01e in fisca year 1988 and $148,542 ror
ara: ror fiscal year 1988 payableIii fiscal year 1988-.- .-

The appropriation for fiscal Yjar 1989 includes $26,213 for aid for
fiscal year 1988 payaDre in fisca year 1989 and $148,542 ror ara: ror
fiscal year 1989 payable In fiscal year 1989.- . - --

The appropriations are based on aid entitlements of $174,755 for
fiscal year 1988 and $174;75Ol'ornscal year 1989.

These a]propriations are available for expenditure with the
appi'OVal of the commissioner of education. '.

The commissioner shall not aptrove the payment of any amount to
a school dIstrict pursuant to t IS subdivision unTess that sChoOl
iIistrict is in compliance witnall applicable laws of this state.

!!.P to the following amounts may be distributed to the fOllowin~

school districts for each fiscal ra~: $54,848 to independent sChoo
district No. 309-Pine Point Sc 00; $9,685 to mdependent school
district No. 166; $14,949 to mdependent senool district No. 432;
$14,053 to independent school district No. 435;$42,163 to indel1en
dent school district No. 707; and $39,057 to independent sc 001
diStrict No. 38. These amounts S!lall be expended Onty for the benefit
of American Indian students and for the pu~ose 0 meeting estab
lished state educational stancraras or statewle requirements.

These appropriations are available 2!ili': !f there will not be
avaIIibIe for the districts enumerated in this sU'biIlvision for the
applicable school YAlt any operatIOn support funds from theIeaeraI
Bureau of Indian airs pursuant to the Johnsoi1-lY:MaIIey Act,
Public Law NUiilOer 73-167, or Code oIFederal Regulations, tltle2D,
section 273.31, or equivalent money from the same or another
source.

Before ~ district can receive moneys pursuant to this subdivision,
the district must suomit to the commissioner of education evidence
that it has: - - .
-----

(1) complied with the uniform financial accounting and reporting
standards act, Minnesota Statutes, sections 121.90 to 121.917. For
each school lear, compliance with Minnesota'"Statutes, sectTOri
I21.908,Siib ivision 3a, shall regurre the school dIstrict to prepare
one budget includingthe amount available to the district pursuant
to this subdivision and one bUd~et~ does not include these
moneys. The budget of that sChoo distrIct for the 1989-1990 school
yeadprepared accorcllng to l\TIiiiiesota Statutes, section 12I:l108,
sub ivision 3a, shall be submItted to the commissioner of education
at the same time as 1988-1989 buagets and shall not include any
moneys appropriated in this subdivision;
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·(2) conducted a s'de]ial education needs assessment and srepared
!! proposed service de ivery pi: according to Minnesota tatutes,
sections 120.03 and 120.17; Pu ic Law Number 94-142, an act ofthe
94th Congress of the Uni~scited as the "Educatlonror All
Handicapped eJlildren ACt of 1975"; and applicable state board of
education rules; and

(3) compiled accurate daily pupil attendance records.

Prior to approving payment of any amount to ~ school district
pursuant to this subdivision the commissioner shall review and
evaluate eachatfected dIstnctls compliance WIth clauses (1), (2), and
(3), and any other !!pphcable laws, and each affected district's need
for the"" moneys. Each atfectedlliStrict's net unappropnate<I Kiii1I
Dalance In ailoperating Kiii1Is·as .of June30of the previous SCIiOOI
year shallbe taken into COiiSideration.

Subd. 11. [NE1'T LAKE LIABILITY INSURANCE.] For!! grant to
independent school district No. 707, Nett Lake, to ~ insurance
premiums under Minnesota statutes, section 466.06, there ~ appro
priated:

$40,000 ..... 1988.

The sum is available until June ;!Q, 1989.

Subd. 12. [COOK COUNTY INDIAN EDUCATION GRANT.] For
fnd[,ts tOlndependent school district No. 166, Cook county, Tor
n ian education at the Grand Portage elementary sChool there is

appropriated:

$50,000 ..... 1988,

$50,000 = 1989.

The district must comply with the conditions in subdivision 10.

Subd. 13. [SCHOOL BUS PURCHASE.] For aJ;ant to indeI];'n
dent sChool district No. 309, Pine Point, toPUr ase a school~us
there ~ appropriated:

$38,000 1988.

Subd. 14. [SECONDARY VOCATIONAL EDUCATION AlD.] For
seCOiidary vocational education aid pursuant to Minnesota Statutes,
section 124.573, there ~ appropriated: . .

$19,549,600 1988,

$12,891,000 1989.
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The appropriation for 1988 includes $2,972,300 for aid for fiscal
year 1987 payable in 1lscaLyear 1988, $16,577,300 lOr aid for fiscal
year 1988 payable in fiseal year 1988.

The ajsrOpriation for 1989 includes $2,925,300 for aid for fiscal
year 19 payable III fiscal year 1989, $9,965,700 lOr aro lOr fiscal
year 1989 payable in fiscal year 1989.

The ~ropriationsare based on aid entitlements of $19,502,600
for fiscal year 1988 anTIll,724,300 forfiseal year 1989.

For purposes of this subdivision, money app~opriated for second
~ vocational ectucation programs may not be expendea for the
pu~se of discontinuing or converting existing' senior secondary
schoo industrial arts e<Jucation programs.

Subd. 15. [SECONDARY VOCATIONAL HANDICAPPED.] For
aid for secondary vocational education for handicapped pupils ac
coriflilg to section 124.574, there ~ appropriated:

$4,101,100......1988,

$4,281,700 1989.

The appropriation for 1988 includes $543,500 for aid for fiscal year
1987 payallle in fiscaTyear 1988 and $3,557,600 lOraid for fiscal year
1988 payable in fiscal year 1988.

The appropriation for 1989 includes $627,700 for aid for fisca\{ear
1988 payable in fiscal yey 1989, and $3,654,000 lOr aid for seal
~ 1989 payaole in fisca year 1989.

The appropriations are based on aid entitlements of$4,185,300 for
fiscal year 1988 and $4,298,80Olor fiscal year 1989.

Sec. 40. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF JOBS AND TRAINING.]
There ~ appropnated from the general fund to the department of
jobs and training the sums 1lliIicated in this sectlon for the fiscal
years ending June 30 in the years designatea.

Subd. 2. [PINE POINT UNEMPWYMENT COMPENSATION.]
For-payJnent of the obligation of independent school distriCt No. 309,
fue Point, for unemployment compensation thete IS approPrIated:

$32,000 ..... 1988.

The sum is available until June 30, 1989.
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Subd. 3. [NETT LAKE UNEMPWYMENT COMPENSATION.]
Forpayrnent of the obligation of independent school district N0'12l'
Nett Lake, for unemployment compensation there IS appropria :

$20,000 ..... 1988.

The sum !!! available until June 30, 1989.

Sec. 41. [REPEALER.]

Minnesota Statutes 1986, sections 120.17, subdivision 13 and
124.273, subdivision 2b, are repealed.

Sec. 42. [APPLICATION, NO LOCAL APPROVAL.)

Subdivision 1. [DISTRICT NO. 916.) Sections 33 and 34~ to
intermediate smool district No, 916 and are effe'cliYe'Wffiiout locaI
approval under Minnesota Statutes, Seclion645;023.

Subd. 2. [DISTRICT NO. 917.1 Section 35 ap~lies to intermediate
schOOl district No. 917 and!!! effective withouCoca! approval under
'Mlnilesota Statutes, section 645.023.

Sec. 43. [EFFECTIVE DATE.]

Sections 1 and~ are effective July 1, 1988..

.. ARTICLE 4

COMMUNITY AND ADULT EDUCATION

Section 1. Minnesota Statutes 1986, section 121.87, subdivision 1,
is amended to read:

Subdivision 1. [APPOINTMENT; MEMBERSffiP.) The state
board of education may shall appoint a 15-member community
education advisory .task force fep.the Jl..",sse <if JlFemstiitg the
flH'l;fteraBee sf seetieBs~ t& 121.88, to S'mote thelo,ls of
community. education and the aelvaBeemeBt~ to expan e uca
tional, r!,creatio~,,:l a~d social eJlJls~ty 0p,'?rtunities through
the maximum aMl"'abeB use of public seAeeI aClhties and commu
niB<resources throughout the state of Minnesota. If aJlJlsiBted, The
tas force shall include at least one member from each congressional
district and members who represent government and professions
most closely related to coIDID.unity e.ducation and y0S(th development
activities, functions and school administrative juri ictions.
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Sec. 2. Minnesota Statutes 1986, section 121.87, is amended by
adding a subdivision to read: ..

Subd. 1a. [RESPONSIBILITIES.] The community education ad
rsory taSKforce, in consultation witll1lie commissioners of healtll,

umanservICeS;-and jobs and trammg or their designees, shall:

(I) develop a statewide plan to promote a coor~i)lated interagenc~

approach to aaaressing the needs and develOPing the resources 0
youth, from birth to age 21, at bOththe state aUd local level through
progt1lms such as positive youtnaeveIOpment partnershif[.' youth in
conununity service profiams, and interagency programs orprovia-
!!!g services to young c ildren and youthi·· .

(2) make recommendations to the state board' of ~ducation and
other rpr,iate entities on means f~r improviilgcoon;'ination of
efforts Er varIOUS state andTocal agencles and programs In address-
!!!g the needs of and opportunities for youth; and .

(3) develop model plans for an interagency approach !?JI: local
advisory counc-rrs:-- . ..

Sec. 3. Minnesota Statutes 1986, section 121.88, subdivision 2, is
amended to read:

Subd. 2. [ADVISORY COUNCIL.] Each board shallprovide for an
advisory council to consist of members who represent: various
service organizations; churches; privatetJ.ubN{ and nonpublic
schools; local government including elec 0 ciaIS;' pUblic and
private nonprofit agencies· serving youth and families; parents;
youth; park, recreation or forestry servicesormunicipal or local
government units located in whole or in part within the boundaries
of the school district; and any other groups participating in the
conununity education program in the school district.

Sec. 4. Minnesota Statutes1986, section 121.88, subdivision 7, is
amended to read:

Subd. 7. [PROGRAM APPROVAL.] To be eligible for handicapped
adult-program revenue, a program and budget must receive approval
from the community education section in the department of educa
tion: Approval may be for one or two years. For programs offered
cooperatively, the request for approval must include an agreement
on the method by which local money is to be derived and distributed.
'l'he dep8ltmeftt mily. net exeeed the amount· appIopriated wheIt
8JlPF9',ing pFOgpamS and B..dgets. A request for approval must
include all of the following: ..

(1) characteristics of the people to be served;
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(2) description of the program services and activities;

(3) program budget and amount of aid requested;

(4) participation by handicapped adults in developing the pro
gram;

(5) assessment of the needs of handicapped adults; and

(6) cooperative efforts with community organizations.

Sec. 5. Minnesota Statutes 1986, section 121.88, is amended by
adding a subdivision to read: .

Subd. 8. [YOUTH DEVELOPMENT PLANS.] A district advisory
coiiiiCil may prepare ~ youth development rlan. The council ~
encouraged to use the state model plan deve oped under section ~

when developing the local tan. !! the school board approves the
youth 1evelo\1m'dnt plan an the district makes ~ community edu
cation ""'Y, t e istrict is eligible for additional community educa
tion revenue under section 11.

Sec. 6. Minnesota Statutes 1986, section 123.703, subdivision 3, is
amended to read:

Subd. 3. [REPORT.] The state board of education, in cooperation
with the state commissioner of health, shall report to the legislature
by February 1 of each odd-numbered year on the results of the
screening programs in accomplishing the purposes specified in
section 123.701. The report shall include information on the rates of
children's participation in screening programs, on districts' costs for
implementing the various components of the screening program,
and on any exemptions granted from screening requirements be
cause of financial infeasibility.

Sec. 7. Minnesota Statutes 1986, Section 123.705, is amended to
read:

123.705 [HEALTH SCREENING AID.)

Subdivision 1. [AID AMOUNTS.) The del'artment ef edueation
state shall pay each school district for the cost of screening services
provided I'upsuant accordi~ections123.701 to 123.7050 '!'he
I'ayment shall BOt """'*"l . J'eF eIHld sepeened in Hseal yeaF
198I>, $lGdl> J'eFeIHld sereened in Hseal yeaF 198G aB<l an amount
equal to $8.15 per child screened in Hseal yeaF -1981. -

Sec. 8. Minnesota Statutes 1986, section 124.26, is amended by
adding a subdivision to read:
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Subd. lb. [PROGRAM REQUIREMENTS.) An adult basic and
coiilliiUingeducation program ~ ~ day or evenmg program offered
by~ district that is for P'd0ple over 16 Y'hrs of age who do not attend
an elementary or secon ary SCIiOoI. T e program offers acaaenuc
instruction necessary to earn ~ high school diploma or equivalency
certificate. Tuition mid fees may not be charged for instruction
subsidized under this section, eX'dpt for ~ security deposit to assure
return of materials, supe1ies, an equipment.

Sec. 9. Minnesota Statutes 1986, section 124.26, is amended by
adding a subdivision to read:

Subd.!s [PROGRAM APPROVAL.) be district receiving aid under
this section must have its prow:am approved .fu: the commissioner
according to thel'ollowing criterIa:

(2) for continuing programs, an evaluation of results;

(3) anticipated number and education level of participants;

(4) coordination with other resources and services;

(5) participation in a consortium, if any, and funds available from
other participants;

(6) management and program design;

(7) volunteer training and use of volunteers;

(8) staff development services;

(9) program sites and schedules; and

(10) prograIll expenditures that qualitY for aid ..

The commissioner may contract with .!! private, nonprofit organi
zation to provide services that are not offered gy~ district or that are
8iipjifemental to a district's· ro am. The program provided under a
contract must be approved accor mg to the same criteria used for
district programs.

Sec. 10. Minnesota Statutes 1986, section 124.~6, is amended by
adding a subdivision to read:

Subd. 7. [ADULT BASIC AND CONTINUING EDUCATION
AID.) Each district shall receive aid for approved adult basic and
continuin education programs equal to 75 percent of the sjJary for
each tea er, counselor, coordinator ofVolunteers. .and 000- icensed
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instructional staff. In addition, the state shall~ aid equal to 75
percent of the expendItures for benefits, contracteifServices, sup
p£tes, and materials. ~endltures for whIch the district receives
feral aid shall not qua If)' for state ai~

Sec. 11. Minnesota Statutes 1986, section 124.271, subdivision 2b,
is amended to read:

Subd. 2b. [AUF, l!l86, 198+;-l988 ANI) AFTER.] m(a) Each fiscal
year a district whieh is sjleFating th~erates acommunity
education program ffi eSBljllillBee WitIlFi jlrsmlligatell by the
state hearII shall receive community education aid.

Far fiseal year l!l86, the aid shall be flft amsllnt e<j1l8l te the
lIilferenee sbtainell by sabtFaeting

W flft amollBt e<j1l8l t6 ~ mill times the, alljllstell assesaell
vaillation llSeI! to eomjlllte the eommllnity elllleation !e¥y limitatisn
ffll' the !e¥y attrilllltalJle to that sehwl year, ffmn

,W the greater sf

$7,000,81'

~ times the jlojllliatisn sf the lIistriet.

Far fiseal year 198+;- the aid shall be flft amsllBt e<j1l8l to the
lIilferenee alJtainell by sabtFaeting

W flft amsllnt e<j1l8l to ~ mill times the alljllstell assessell
·ltl!aatisn llSeI! to esmjlllte the esmmllnity elllleatien !e¥y limitation
ffll' the !e¥y attribatellle to that sehool year, ffmn

W the greater sf

$7,140,81'

~ times the jlojllliation sf thellistriet.

(b) For fiscal year 1988 flftI! eaeh year tbereafter, the aid shall be
an amount equal to tbe difference obtained by subtracting

W (1) an amount equal to .8 mill times the adjusted assessed
valuation used to compute the community education levy limitation
for the levy attributable to that school year, from

W (2) the greater of

(i) $7,340, or
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(ii) $5.50 times the population of the district.

(c) For fiscal year 1989 and each l.ei thereafler, the aid for !Ie
district williOiit an aX/ffioveayouth eve opment plansniiIlbe an
amount equal to t1ie i erence obtained fu. subtracting

(1) an amount equal to .8 mill times the adjusted assessed
valUation used to computethe community education~ limitation
for the~ attributable tothat school year, from

(2) the greater of

(i) $7,340, or

(ii) $5.50 times the population of the district.

(d) For fiscal year 1989 and each {ear thereafter, the aid for !Ie
district with an approveayou\!'neve opment plan under section 5,
shall be an amount equal to~ difference obtained !>.y. subtracting

(1) an amount equal to .8 mill times the adjusted assessed
valuation used to com~rte the community education~ limitation
for the~ attributa Ie to that school year, from

(2) the greater of

(i) $8,000" or

(ii) $6 times the population of the district.

(e) For !Ie district with an approved youth development plan, the
greater of 50 cents~ capita or $660 must be used to implement the
youth develOpment plan.

~ (I) However, for any district which certifies less than the
maximum permissible levy under the provisions of section, 275.125,
subdivision 8, eIause {If paragraph (a), the district's community
education aid under eIause {If paragraphs (a) to (e) of this subdivi
sion shall be reduced by multiplying the aia amount computed
pursuant to eIause {If paral1aphs (a) to (e) of this subdivision by the
ratio of the district's actuarevy under section 275.125, subdivision
8, eIause {If paragraph (a), to its maximum permissible levy under
section 275.125, subdivision 8, eIause {If paragraph (a). For purposes
of computing the aid reduction pursuant to this clause, the amount
certified pursuant to section 275.125, subdivision 8, eIause {If
paragraph (a), shall not reflect reductions made pursuant to section
275.125, subdivision 9.

Sec. 12. Minnesota Statutes 1986, section 124.271, subdivision 7,
is amended to read:
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Subd. 7. [HANDICAPPED ADULT PROGRAM AID.) A district or
group of districts offering an approved program for handicapped
adults shall receive aid equal .to the lesser of $2a,llllll $30,000 or
one-half of the aJBsllatef the actual expenditures for approved
blldget pro1lams. A district or group of distncts shalfProvide the
remaining alf from other public or private sources, the levy
authorized in section 275.125, subdivision 8, e1tHIse W paragraph
(d), or combinations of sources.

Sec. 13. Minnesota Statutes 1986, section 124.2711, subdivision 1,
is amended to read: .

Subdivision 1. [DEFINITION OF MAXIMUM REVENUE.) FeF
fiseal yetH' 198e the "lHm,ilH..... Fe'malle" t6FeaFIy ehildBssd tami\y
edlleatisa pFSgFBlHS t6Fa seIwel yetH' meaDS the amslHlt ef Fe'lealle
efjIlft1 te the pFsdllet ef Hve pereeat ef the fSllBdatisa aid fum...la
allswaaee t6Fthe ellFieat seIwel yeaF;- times the gFeateF efW M(), <IF

W the filllHBeF ef peaJ)Ie ....ae.. Hve yetH'8 ef age Fesidiag in the
distFiet aD SeptelHbeF ± ef the preeediag seIwel yeaF;- For fiscal year
1987 aad eaeh yetH' tBeFeefteF, the "maximum revenue" for early
childhood family education programs for a school year means the
amount of revenue equal to the product of five percent of the
foundation aid formula allowance for the prior school year, times the
greater of (a) 150, or (b) the number of people under five years of age
residing in the district on September 1 of the preceding school year.
For fiscal year 1988 and each yed thereafter, the "maximum
reveJiiie"for elirl.YclilldhOod family e ucation programs for", school
year means~ amount of revenue derived !>.y. multiplying $84.50
times the greater of (a) 150, or (b) the number of per~ under five
years of age residing in the district on September I ~~ precedlrig
school year.

Sec. 14. Minnesota Statutes 1986, section 275.125, subdivision 8,
is amended to read:

Subd. 8. [COMMUNITY EDUCATION LEVY.) W (a) Each year, a
district wftieh without '" youth development plan that has estab
lished a community education advisory counci pllFsllaat te under
section 121.88, may levy the amount raised by .8 mill times the most
recent adjusted assessed valuation of the district, but no more than
the greater of

(1) $7,340, or

(2) $5.50 times the population of the district, <IF

~.

(b) Each year, '" district with an approved youth development plan,
or a mstnet that intends to approve a yo~h development plea for the
1988-1989 school year, that has establis ed a community ucation
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advisory council under secti<)n 121.88, may~ the amount raised
!>.Y .8 mill times the most recent adjusted assessedYaluation of the
district, but no more than the greater of ,

(1) $8,000, or

(2) $6 times the population of the district.

{2t (c) In addition to the levy authorized in elaHseW paragraph (a)
or (b),' each year a district may levy 'an additional amount lOr
community education programs equal to the dilfereftee ebtaifted by
sabtFaetiHg

ill the distflet's estimated ,maximum pel Hiissmle'revenue fa¥HSeal
yea>' 198e m.m eeffiffillftity edlleatieft aid ""'*"" seetiell 124,271,
sllMivisiell 2&,- elaHse g+, fIlH'!

W the eeffiffillllity edlleatiell levy _theri.ed iH elaHse W ef this
sllbdivisieft, m.m

{it the distriet's ffia"illlllffi Ile_issible revelllle m.m eeffiffillllity
e.meatiell aid ""'*"" Milllleseta Statlltes !984-; seetiell 12'1.271,
subdivisiell g, e"ellldillg aHY redlletiells m.m eeffiffillllity e.meatiell
aid made Illll'Sll8llt to I.aws 1981-; l'hiffi Sileewl Sessiell e1lallter g,
artiele g, seetiell g, elause fmffi}, fIlH'! I.aws wsg, l'hiffi Sileeial
Sessieft e1lallter 1-; artiele &-; seetiell e, fIlH'!

W the ffioofi_ eeffiffillllity e.meatieft levy alltheri.ed iH this
saMivisiell fur the dismet fur the levy made iH 1981-; Ila)ftble iH
wsg, 1lefure aHY re.metiell iH the levy IlIl1'8llaat to sllbdi"isiell 9
amount authorized under Minnesota Statutes 1986, section 275.125,
subdivision 8, clause (2).

@} (d) A district having an approved adult basic and continuing
education program, according to section 124.26, may levy an amount
not to exceed the amount raised by .1 mill times the adjusted
assessed valuation of the district for the preceding year.

W (e) A district having an approved program and budget may levy
for a handicapped adult program. The levy amount may not exceed
the lesser of elle half ef the affiellat ef: (1) the 81'1'r&ved blldget fur
the Ilrogmffi actual expenditures for -approved programs for the
fiscal year beginning in the calendar year after the levy is certified
minns the amount of state aid paid for the same yeff.' or $21l,()()() (2)
$30,000 for one program. In the case of a program 0 ered by a group
of districts; the levy amount shall be divided among the districts
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according to the agreement submitted to the department. The
proceeds of the levy shall be used only for a handicapped adult
program W, if the )3pegFftm is eabse'lllently _ ef;'lhell, fep 8emma
nity ellaeatien )3pegmins. FeP )3pegffiffie _efferell, the lIe)3aFtment
ef ellaeatien shall redaee the eemmanity ellaeatien levy by the
ameant levied the )3",,,,ieas yeap fep hanlliea)3)3ell atIaIt )3fflgmmB.

{at (D The levies authorized in this subdivision shall be used for
community education, including nonvocational adult programs,
recreation and leisure time activity programs, and programs autho
rized by sections 121.85 to 121.88 and 129B.06 to 129B.09, and
121.882. A school district may levy pursuant to this subdivision only
after it has filed a certificate of compliance with the commissioner of
education. The certificate of compliance shall certify that the
governing boards of the county, municipality and township in which
the school district or any part thereof is located have been sent 15
working days written notice of a meeting and that a meeting has
been held to discuss methods of increasing mutual cooperation
between such bodies and the school board. The failure ofa governing
board of a county, municipality or township to attend the meeting
shall not affect the authority of the school district to levy pursuant
to this subdivision.

\6}~ The population ofthe district for purposes of this subdivi
sion is the population determined as provided in section 275.14 or as
certified by the department of education from the most recent
federal census.

Sec. 15. [1987 LEVY FOR HANDICAPPED ADULT PRO
GRAMS.]

Notwithstanding Minnesota Statutes 1986, section 275.125, sub
diVISIOn 8, clause .\& in 1987 llc school district may levy the amount
~ whicli the I:lVY tor handicapped adult propams for fiscal years
1986, 1987, an 1988 was reduced because ot proration of program
'i)ii(lgets accofdlng to Minnesota Statutes 1986, section 121.88.

Sec. 16. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] There is llcP:
propnated from the general fund to the department of edUcation the
sums indicated in this section forthefiscal years ending June 30 in
the years designated.

Subd. 2. [ADULT BASIC AND CONTINUING EDUCATION
AID.] For adult basic and continuing education aid according to
Minnesota"Statutes, section 124.26, there ~ appropriated:

$3,181,400 :..::.:..: 1988,
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$4,126,500 := 1989.
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!!E to $200,000 each year may be used for contracts with private,
nonprOfit organizations for approved programs.

The amount appropriated for aid for fiScal year 1988 includes
$278,000 for aid for fiscal aear 1987 payable in fiscal Yjar 1988 and
$2,903,400 for aiaTor fisca year 1988 payable in tisca year 1988.

The amount afcpropriated for aid for fiscal year) 1989 includes
$512,300 for aid or fiscal aear 1988 payable in fisca year 1989 and
$3,614,200 for aid for fisca year 1989 payable in fiscal year 1989.

The appropriations are based on aid entitlements 01'$3,415,700 for
fiscal year 1988 and $4,252,000 for fiscal~ 1989.

Subd. 3. [ADULT HANDICAPPED PROGRAM AID,] For aid for
hallillCiipped adult programs according to Minnesota Statiiies,-sec
tion 124.271, there ~ appropriated:

$450,000 1988,

$550,000 1989.

Any unexpended balance remaining. from the appropriations in
this subdivision for 1988 does not cancel anOTs available for the
second year of the bienmuffi:- - -- - - - -

Subd. 4. [COMMUNITY EDUCATION AlD.] For community
education aid according to Minnesota Statutes, section 124.271,
there ~ appropriated:

$2,153,100 1988,

$3,257,500 1989.

The amount appropriated for aid for fiscal year 1988 includes
$260,100 for aid for fiscal year 1987 payable in fiscal Yjar 1988 and
$1,893,0001'0r aid for fiscal year 1988 payable in fisca year 1988.

The amount appropriated for aid for fiscal year 1989 includes
$334,000 for aid for fiscal ~ear 1988 payable in fiscal year 1989 and
$2,923,500 for aiaTor fisca year 1989 payable in fiscal year 1989.

The appropriations are based on aid entitlements 01'$2,227,000 for
fiscal year 1988 and $3,439,300 for fiscal year 1989. .

Subd. 5. [EARLY CHILDHOOD FAMILY EDUCATION AID.] For
early chllilhood family education aid according to Minnesota Stat
utes, section 124.2711, there is appropriated:
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$7,279,000 1988,

$8,124,400 1989.
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The appropriation for aid for fiscalyear 1988 includes $870,000 for
aid for fiscal year 1987 payaDle in fiscal year 1988 and $6,409,000 for
aid for fiscal year 1988 payable in fiscal year 1988.

The appropriation for aid for fiscal year 1989 includes $1,130,900
for aid for fiscal year 1988 payable in fiscal year 1989 and $6,993,500
for aid for fiscal year 1989 payable in fiscal year 1989.

The appropriations are based on aid entitlements of$7,539,9oo for
fiscal year 1988 and $8,227,600 for fiscal year 1989.

Subd. 6. [HEALTH AND DEVELOPMENTAL SCREENING.] For
health and developmental screening aid according to Minnesota
statUtes, section 123.705, there is app~opriated:

$436,400 1988,

$429,400 1989.

The appropriation for aid for fiscal yerr 1988 includes $65,800 for
aid for fiscal year 1987 payaDle in fisca year 1988 and $370,600 for
aId for fiscal year 1988 payable in fiscal year 1988.

The appropriation for aid for fiscal year 1989 includes $65,400 for
aid for fiscal year 1988 payable in fiscal year 1989 and $364,000 for
aid for fiscal year 1989 payable in fiscal year 1989.

The appropriations are based on aid entitlements of $436,000 for
fiscal year 1988 and $428;2OOl'or fiscal year 1989.

Subd. 7. [HEARING IMPAIRED SUPPORT SERVICES AID.] For
pa.Yi'DeDtof support services for hearing impaired persons pursuant
to section 121.201, there ~ appropriated:

$60,000 1988,

$60,000 1989.

The a rO riations are based on aid entitlements of $60,000 for
fiscal year 1988 an 6D,000 for fiscal year 1989. ~ -

Sec. 17. [REPEALER.]

Minnesota Statutes 1986, section 124.26, subdivisions 1 and 6, are
repealed. ---
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ARTICLE 5

[55th Day

STATE AGENCY SERVICES

Section I. [APPROPRIATIONS; BOARD OF TEACHING.]

Subdivision I. There ~ appropriated from the general fund to the
boam of teaching the sums indicated in this section; Any
unexpeiUled balance remaining from the appropriations in this
sectIon for 1988does not cancel and is available far the second year
of the biennium.

Subd. 2. [ASSESSMENT OF TEACHER PERFORMANCE.] For
the pu;;roses of designing au assessment procedure for the plan
require in Laws 1985, FirsTB~ecial Session chapter 12, article 8,
section~ there is appropriate :

$166,000 :.:.:..:.: 1988,

$166,000 :.:.:..:.: 1989.

Subd. 3. [EXEMPLARY TEACHER EDUCATION PROGRAMS.]
Foraevelopment of exemplary teacher education programs under
Minnesota Statutes" section 126.81, aud dIssemination aud replica-
tIon of program mo els: ..

$135,000 1988,

$135,000 1989.

Sec. 2. [APPROPRIATIONS; DEPARTMENT OF EDUCATION.]

Subdivision 1. There is aIf.propriated from the general fund to the
department of elliiCallon t e sums indicatedin this section for the
fiscal years endmg June 30 in the years designated.

Subd. 2. [OFFICE ON TRANSITION SERVICES.] For the
interai(ency office on transition services under Minnesota statutes,
sectIon 120.183 there is appropriated:

$77,000 1988,

$77 ,000 1989.

Subd. 3. [EARLY CHILDHOOD FAMILY EDUCATION.] For
teCIiiiiCa.1assistance to districts implementing early childhood fam
~ education programs there ~ appropriated:

$31,500 ..... 1988,
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$31,500 ..... 1989.

Subd. 4. [COMMUNITY EDUCATION ADVISORY TASK
FORCE.] To~ out the resSlnsibilities of the state community
education advisory taskrorce t ere ~ appropriated:

$25,000 ..... 1988.

The appropriation shall be available until the end of the bien
nium.

Subd. 5. [MANAGEMENT INFORMATION CENTERS.] For man
agementlnformation centers according to Minnesota Statutes, sec
tion 121.935, subdivision 5, there ~ appropriated:

$3,410,700 :.::.:..: 1988,

$3,410,700 :.::.:..: 1989.

The a ro riations are based on aid entitlements of$3,410,700for
fiscal year 1988 and 3,4tO,7OO for fiscal year 1989. Of this amount,
$356,300 each year is for software support contracts made !'.Y the
department of education.

Subd. 6. [ACADEMIC EXCELLENCE FOUNDATION.] For the
acMernicexcellence foundation according to Minnesota statutes,
section 121.612, there is appropriated:

$100,000 1988,

$125,000 1989.

!lP to $25,000 of the appropriation for fiscal year 1988 and :t!E to
$50,000 of the appropriationfor fiscal yyr 1989 may be used for
expenses related to developmg and imp ementing '" plan for an
academIC league.

Subd. 7. [HEALTH AND WELLNESS CURRICULUM.] For de
veiopiiieiiI and dissemination of ~lanning materials. and g'!idelines
to assist sChool districts in deve oping comprehensive health and
wel1iiesScurriculum, there is appropriated:

$30,000 :.::.:..: 1988.

The appropriation is available until June 30, 1989.

The materials and g'!idelines shall include '" kindergarten
through 12th grade scope and sequence coordinatea with total school
curriculum.
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Subd. 8. [ADMINISTRATORS' ACADEMY.] There is appropriated
for an administrators' academy:

$167,300 1988,

$167,300 1989.

$24,000 shall be used each year for the school management
assessment center at the University ofMinnesota.

Subd 9. [EDUCATIONAL EFFECTIVENESS.] For educational
effectIVeness programs according to Minnesota Statutes, sections
121.608 and 121.609 there ~ appropriated:

$690,300 1988,

$690,300 1989.

$478,900 each year ~ for contracts for regional effectiveness
coordinators.

Subd. 10. [STATE PER ASSISTANCE.] For state assistance for
pliiliiiIDg~valuating, and reporting there §lippropriated: -

$428,000 ..... 1988,

$661,000.:= 1989.

!IE to $45,000 each year shall be used for assisting districts with
the assurance of mastery program.

!!P to $95,000 each year shall be used to develop and maintain
model learner expectations.

!!P to $18,000 each year shall be used for the state curriculum
advisory committee.

!!P to $270,000 each year shall be used for the assessment item
baliK. .

!!P to $233,000 of the amount for 1989 shall be used for the local
assessment program.

Subd. 11. [CURRICULUM AND TECHNOLOGY INTEGRA
TION.] For curriculum and technology integration services there is
appropriated:

$1,405,000 ..... 1988,
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! 722,000 ..,... 1989.

~to $450,000 in fiscal year 1988 and $317,000 in fiscal year 1989
shall De used for tecliiiOfogy services.. .

~ to $355,000 each year shall be used for courseware integration
centers.

~ to $50,000 each year may be used for disseminating informa
tion about technology innovations identified in the technology
demonstration sites.

~ to $550,000 of the appropriation for 1988 shall be used
according to Minnesota Statutes, section 129B.39 to purchase
courseware duplication rights including principles of technology
courseware.

Subd. 12. [COMPREHENSIVE ARTS PLANNING PROGRAM.)
ForteCliillCal assistance for the comprehensive arts planning pro
gram according to Minnesota Statutes, section 129B.21, there ~
appropriated:

$37,500 :..::.:..: 1988,

$37,500 :..::.:..: 1989.

Subd.13. [EDUCATIONAL COOPERATIVE SERVICE UNITS.)
ForedUcwonal cooperative service units there ~ appropriated:

$748,000 1988,

$748,000 1989.

The appropriation for aid for fiscal yejr 1988 includes $112,200 for
aid for fiscal year 1987 payable in fisca year 1988 and $635,800 for
aId for fiscal year 1988 payable in fiscal year 1988.

The appropriation for aid for fiscal year 1989 includes $112,000 for
aid for fiscal year 1988 payable in fiscal year 1989 and $635,800 fOr
aId for fiscal year 1989 payable in fiscal year 1989.

The a~ropriationsate based on aid entitlements of $748,000 for
each flsca year,.

Funds from. this appropriation may be transmitted to ECSU
boards of directors for general operations in amounts of \lfl to .
$68,OOO~ ECSO for each fiscal year; however, the ECSU Whose
boundaries coincide with the boundaries of develo~ment region 11
and the EcSU whoseliOUiidaries encompass deve opment regions
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six and eight may each receive !!I' to $136,000 for each fiscal year for
general operations.

Before releasing funds to the ECSUs, the department of education
shall ass.ure that the annuafji'lan of eacllECSU explicitl~addresses
the specIfic edUcatuinal servIces that can be better provIded i>,y an
ECSU than i>,y " member district. The annual I.'lan must include
rnetIlodStOincrease direct services to school distncts in cooperation
with the state department of educatIOn. The ESCU plans for the
1988-1989 school ;yah and after shall be coordinated' with the
management pl,C Q...~de])artment of education that !!'requITed in
article 10. The epartment may witiiliold all or " portion of these
fiiiidSfrom an ECSU if the department detennines that the ECSU
has not been provid~ng services according to its annual: plan. , ,

Sec. 3. [APPROPRIATIONS; DEPARTMENT OF EMPWYEE
RELATIONS.) ,

There !!'~r.propriated from the general fund to .the department of
em""iiJOyiie re ations the sum oT$50,000 to<leVelop " plan to allow
teachers and school boards the option of participating in " state
health benefits program. Theaepartment must submit the plan to
the legIslature i>,y February 3, 1988. :

ARTICLE 6

OTHER AIDS AND LEVIES FOR SCHOOL DISTRICTS

Section 1. [123.9362) [NOTICE TO DISTRICTS; PRORATION.)

In the event the appropriation for nonpublic educational aid under
sections 123.931 to 123.947 is not sufficient to meet the required
payments In any fiscal lear, the department of education must notify
the school districtsat t e earliest possible date of the need to prorate
the appropriation among the districts.

Sec. 2. Minnesota Statutes 1986, section 124.195, subdivision 9, is
amended to read:

Subd. 9. [PAYMENT PERCENTAGE FOR CERTAIN AIDS.) The
following aids shall be paid at 100 percent of the entitlement for the
current fiscal year: management information center subsidies, ac
cording to section 121.935, reimbursement for transportation to
post-secondary institutions, according to section 123.3514, subdivi
sion 8; Feimb......emellt feF tmnSjloFtat>oB to a flF8'gpam af elfeelieBee,
aeeoFdiag.to seetieB 126.62, sUbdivisioB 6t handicapped adult pro
gram aid, according to section 124.271, subdivision 7; arts education
aid according to section 124.275; school lunch aid, according to
section 124.646; hearing impaired supportservices aid, according to
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section 121.201; teellRalagy demaftst.atiaft sitegoaftts, aeea.di"!: ta
seetiaft 12911.::16 -a ealH'Seware IH'Fehase ",,"sidy aeea.diftg to
seetiaft 129B.38 Indian~t-secondarypreparation grants according
to section 124.481; and <;Segregation grants according to section 24.

Sec. 3. [124.217] [EXCEPTIONAL NEED AID.]

Subdivision 1. [ELIGIBILITY.] A district is eligible for exceptional
need revenue if all ,,£lhe following~ to the district: .

(a) The ratio of the average daily membership of pupils enrolled in
the dlStTIct to the number ·of licensed staff, measured in fuIl-time
equivalents,Ts greater than 17. -- -

(b) The ratio of the referendum levy certified according to section
1241\.02, subdivision 2, to the adjusted assessed valuation is greater
than .006. .

(c) The ratio of the total~ certified !Ji: the district to the
ad}Usteaasse--sse.rviilUatiOilis greater than .05.- - -

(d) The ratio of the adjusted assessed valuation to the actual pupil
units is less than$"38,500.

(e) The. unape.ropriated operating fund balilllce ~ less than $100
times the num er of actual pupil units.

Before a school board certifies levies to the cou;?, auditor, the
coilliiilSsioner shaII<Iefurmine them:stnct'Seligi i ity for excep
tional need revenue for the following school year. Eligibility must be
based on pupil and staff(fata from the prior year

h
levies cert1Ued in

the priy year, adjusted assessed valuation in~ prior year, ana:
rund ba ances on June 30 of the same year.

Subd. 2. [EXCEPTIONAL NEED REVENUE.) The exceptional
need revenue for each district equals $75 times the number of actual
pupil units. .

Subd. 3. [EXCEPTIONAL NEED AlD.) be district's exceptional
need aid ~ the difference between its exceptional need revenue and
the exceptional need levy, multiplied times the ratio of the .actual
amount levied to the amount permitte"dtObe levied..

Sec. 4. [124.244] [CAPITAL EXPENDITURE REVENUE.]

Subdivision!:. [REVENUE AMOUNT.] The capital expenditure
revenue for each district equals $153 times its actual pupil units
counted accommg to section 124.17, subdivision !, for the school
year.
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Subd. 2. [CAPITAL EXPENDITURE LEVY] To obtain capital
expernrrture revenue, "! district may~ an amount not to exceed
three mills times the adjusted assessed valuation of the distnct10r
the preceding year.

Subd. 3. [CAPITAL EXPENDITURE AID.] ~ district's capital
expernrrture aid ~ the difference between the capital expenditure
revenue and the capital expenditure~~districtdoes not levy
the entire amount permitted, CjPital ex enditure aid must be
reducearn: proportion to the actua amount levie .

Subd. 4. [USES OF REVENUK] Capital expenditure revenue
may be used only for the following purposes:

(1) to acquire land for school purposes;

(2) to acquire or construct buildings for school purposes, g !!p:
proved gy the commissioner of education according to applicable
statutes and rules;

(3) to rent or lease buildings for school purposes;

(4) to equip, reequm, improve, and repair school sites, buildings
andpermanent attac ed fixtures; . .

(5) to eliminate barriers or increaseaccess to school buildingsgy
handicapped individuals; .. .

(6) to briJ;ll school buildings into compliance with the uniform fire
code 3.dopte .according to chapter 299F;

(7) to remove asbestos from school buildings, encapsulate asbestos,
or make as6estos-related"""rej)an:B; . .

(8) to clean .'!P and dispose of polychlorinated biphenyls found in
school buildings;

(9) to clean lIE, remove, dispose of, and make repairs related to
storin~ heating fuel or transportatio,,; fuels such as alcohol, gasoline,
fuel~ and special fuel, as defined In sectIOn 296.01;

(10) for energy audits for school buildings and to make modifica
tions iftlie audit indicates the costs can be recovered within ten
years;

(11) to im rove buildings that are leased according to section
123.36, su ivision 10;

(12) to~ special assessments levied against school property but
not to~ assessments for serviceC'hiirges; .
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(13) to E!!l capital expenditure assessments of an educational
cooperative service unit;

(14) to E!!l principal and interest on state loans for~
conservation according to section 116J.37 or loans made nnder~
northeast Mmnesota economic protection trust fund act according to
sections 298.292 to 298.298;

(15) to purchase or lease computers and related materials, copying
mactiInes, and telecommunications equipment;

(16) to purchase or lease equipment for secondary vocational
education programs,or semor secondary IDaustrial arts programs;
and

(17) to purchase textbooks.

Sec. 5. Minnesota Statutes 1986, section 124.245, subdivision 3,.is
amended to read:

Subd. 3. [HAZARDOUS SUBSTANCE COMPlJTATION.l For the
1987-1988 school year, the state shall pay a school district the
difference by which an amount equal to $25 times the total pupil
units exceeds the amount raised by two mills times the adjusted
assessed valuation used to compute the levy attributable to the same
year. To qualify for aid pursuant to this subdivision in any school
year, a district must levy pursuant to section 275.125, subdivision
11c for use in that year. Aid paid pursuant to this subdivision may be
used only for the. purposes for which the proceeds of the levy
authorized in section 275.125, subdivision 11c may be used.

Sec. 6. Minnesota Statutes 1986, section 124,245, is amended by
adding a 'subdivision to read: .

Subd 3a. [HAZARDOUS SUBSTANCE PLAN.] To receive hazard
ouSSiilistance capital expenditure aid for the 1988-1989 school year
or later sChool year,' or to~ under section 275.125, SiihdlVision
Tlc, a district shal submit to .the commissioner of educatiou an
application for aid and levy §yAiigiist 15 in the prevIOus school year.
The applIcation shall contain the following: .

(a) ~ plan for the removal or encapsulation of asbestos from school
buildinr or property, asbestos-related repairs, cleanup and disposal
of rlyc lorinated biphenyls found in school buildings or property,
an cleanup, removal, disposal, and repairs related to storing
heating or transportation fuels such as alcohol, gasoline, fuel oil,
and special fuel, as defined in section 296.01;
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(c) other information required !!l the commissioner.

The commissioner may approve ~lications based on _criteria
disseminated to sChool distncts ~ Ju y 15 in the previous school
year. -

Sec. 7. Minnesota Statutes 1986, section 124.245, is amended by
adding a subdivision to read:

SuM. 3b. [HAZARDOUS SUBSTANCE REVENUE AND AID.]
(a) A district's "hazardous substance revenue" equals the approved
cost of the hazardous substance plan for the school year to which the
~Vy is attributable, minus the uneJ(f.ended .portion oflevies c"rtified
py the dlstnct In earrrer-years un er sectIon 275.12~1:xhvlslOn
tre,

(b) be district's "hazardous substance~ limitation" means its
levy limItation -computed according to section 275.125, subdivision
Hc.

(c) A district's "hazardous substance aid" for 1988-1989 and later
schooryears equals: -- --

(i) the difference between its hazardous substance revenue and its
hazaroous substance levy limitation for the levy for that school year,
multiplied & __

(ii) the ratio of the amount actually levied to the amount of its
hazardous substance~ levy limitation.

(d) -Aid,aid under this subdivision may be used only for the
purposes or which the proceeds of the~ authOrIzed in section
275.125, sUOdivision Hc, may be used.

(e) In the event that the aid available for any yea} is prorated, a
district having its aid /dorated'may levy an additiona amount equal
to the amount not~~ the state due to proration.

Sec. 8. Minnesota Statutes 1986, section 124.246, subdivision 2, is
amended to read:

SuM. 2. [AID.] An eligible district shall 'receive $1.08 in fiscal
years 198Ii-; 198G, ftftd 1987 and 1988, for each pupil, in average daily
membership, enrolled in a public elementary, secondary or area
vocational technical or nonpublic elementary or secondary school.
Aid for nonpublic school pupils shall be paid to the district upon
request by or on behalf of the pupils. No district shall receive less
than $1,080 in fiscal years 198Ii-; 198G, ftftd 1987 and 1988.
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Sec. 9. Minnesota Statutes 1986, section 124.247, subdivision 3, is
amended to read:

Subd. 3. [AID.] A district which establishes a program for gifted
and talented students shall receive for the purpose of this program
_ a",aaBt E!{j\i8l t9 $W ill t!>e 1984 1985 seheel yelIi'; times t!>e
Bamber &f gH1;ed aB<! taleBtea staaeBts ill t!>e aistriet. In t!>e
1985 1986 seheel yeat' aB<! later seheel yeaffi; a aistriet shall receive
the greater of $40 per gifted and talented student or $500 per
district. No more than five percent of the students enrolled in the
district shall be counted as gifted and talented for the purpose of aid
computations pursuant to this subdivision. No more than five
percent of the money received by a district pursuant to this subdi
vision may be expended for the purpose of administration of the
program for gifted and talented students.

Sec. 10. Minnesota Statutes 1986, section 124.252, subdivision 3,
is amended to read:

Subd, 3. [DISTRICT AID.] An eligible district shall receive a2
eeats ffi Hseal yeat' 198G aB<! 54 cents in fiscal year 1987 and each
year thereafter for each pupil, in average daily membership enrolled
in a public elementary, secondary, or area vocational technical
institute or nonpublic elementary or secondary school. Aid for
nonpublic school pupils shall be paid to the district upon request by
or on behalf ofthe pupils. No school district shall receive less than
$!-,GOO ill Hseal yeat' 198G aB<! $1,040 in fiscal year 1987 and each
year thereafter. -- --

Sec. 11. Minnesota Statutes 1986, section 124.646, subdivision 1,
is amended to read:

Subdivision 1. [SCHOOL LUNCH AID COMPUTATION.] (a) Fer
t!>e 1985 1986 Each school year, school districts participating in the
national school lunch program shall be paid by the state in the
amount of 7.5 cents for each full paid student lunch served to
students in the district.

(b) Fer t!>e1986 1987 Each school year, school districts participat
ing in the national school lunch program shall be. paid by the state
in the amount of7.5 cents for each full paid student lunch served to
students in the district.

Sec. 12. Minnesota Statutes 1986, section 275.125, subdivision 6e,
is amended to read:

Subd, 6e. [DESEGREGATION LEVY.] Each year lHly aistriet
whieIt is iml'lemeBtiBg a fllaa fup aesegregatiaB maBaatea by t!>e
state 00affi &f eaaeaaaB .... 1ifHIeF ellIiFt eFdeF, school district No. 625,
St. Paul, may levy an amount not to exceed one mill times the
adjusted assessed valuation of the district. Notwithstanding section



6050 JOURNAL OF THE HOUSE [55th Day

121.904, the entire amount of this levy shall be recognized as
revenue for the fiscal year in which the levy is certified. This levy
shall not be considered in computing the aid reduction under section
124.155. A If the district wffieh levies jJuFsuant te under this
subdivision, IT may not place the proceeds of the. 1983 payable 1984
levy authorlied by subdivision 9a, in the general fund.

Sec. 13. Minnesota Statutes 1986, section 275.125, is. amended by
adding a subdivision to read:

Subd. 6f. [EXCEPTIONAL NEED LEVY.] To obtain exceptional
need revenue, a district may levy an amount not to exceed the lesser
of its exceptional need revenue or the result of the following
computation:

(a) Divide the adjusted assessed valuation for the~~receding

the ):ar the~ IScertified, !!i the actual pupil uni ts for !..-! year to
whic theTevy is attributable. . .

. (b) Divide the result in paragraph (a)~ the ratio of the formula
allowance; esta1lished in article 1, section 6, siibd1vision 2, to the
general education mill rate, established in article b sectIOn 7,
subdivisIOn 1, for the year to which the levy~~utable.

(c) Multiply theresult in paragrath (b) ~ the district's e'b'jep
tional need revenue for the year to w ich the~ is attributa e.

Sec. 14. Minnesota Statutes 1986, section 275.125, is amended by
adding a subdivision to read:

Subd. 6h. [MINNEAPOLIS HEALTH INSURANCE SUBSIDY
LEVY.] Each year special school district No. b Minneapolis, may
make an additional~ not to exceed the amomit raised~ ,1 mill
times the ad~stedassesseavaluation ol'1he property in the district
for the prece ing year. In addItion, in 1987 the district may levy an
amount not to exceed the amount raised by .. l mill times the
adjusted assesseavaIUafiOn of the prr in the aIStrict for the
preceding ~ear for health insurance Stl sidies fortiscal year 1988.
The procee s may be used only to subSIdize health insurance costs
for eligible teachers as provided in this section.

"E~ble teacher" means a retired teacher' who was a basic
memI' of the Minneaporrs teachers retirement fundassoCiatIOil,
who retired hefore ~ay 1, 1974, and who is not eligihietoreceive the
hospital insurance enents of the fe<Ieral Medicare program of the
Social Security Act without pa~ment of ~ monthly premium. The
district shaH notifY eligible teac ers that ~ subsidy is available.An
eligible teacher may submit to the school district a~ of receipts

. for health insurancepremiuiils paid diiring the previous12-month
period. The school district. shall .dis urse the health insurance
premiumwbSldYfo each eligI'liIe teacher in ~ timely and efficient
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manner. An eligible teacher may receive a subsidy~ to an amount
equalhto tne lesser of 90 percent of the cost of the eJTgiole teacher's
healt InSiITiiiiCeOr~ to 90 percent of the cost of the number two
QuaITlied plail otbeaJfli coverage tOr individual policies made
available~ t e1iJ:innesota comprehensive health association under
Minnesota Statutes, chapter 62E.

If funds remaining from the previous year's health insurance
sUDsi~vy, minus theprevlOUs year's requrrea8iiDslay amount,
are su cient to P!'.Ytne estimated current a;ear subsidy, the~
must be discontinued until the remaining fun s are estimateali....x~
schoolOoard to be insUillcient to P!'.Y the Siibsl~

Sec. 15. Minnesota Statutes 1986, section 275.125, subdivision
Llc, is amended to read:

Subd. Hc. [HAZARDOUS SUBSTANCE CAPITAL EXPENDI
TURE LEVY.] lft aaaitie" t6 the levy a"tl>aFi.ea in s"Ilai"isia"s !-la
aDd l-l-Ir, eaeI> rea>' a seI>ool llistFiet ffl"Y levy .... a",e""t Ret t6
aeee4 the a",a"Iit efIHlll t6 $% tiHles the tetal J*II*llffiitsin the
rea>' t& wIHeI> the levy is attrillfttftl>le. WE> levy >IfI<IeF this s>lllaivisia"
sI>all aeee4 tw& ...me tiHles the aaj"atea assessea val"atien &f the
flFefleFty in the llistriet ..... the flFeeeaing~ Each year, !! district
with !! hazardous substance p\an approved ~ the commissioner of
eaiiCation under section 6 may~ an amount equal to the following
product:

(a) the district's hazardous substance revenue as defined in section
'2 for the year to which the~ is attributable,times

(i) the quotient derived ~ dividing the adjusted assessed valua
tion otThe district for the year~recedingthe yelirthe~~certified
])ythe total pupil unitSln the lstrict lor. the sc ooT,Year to which the
levy ~ attributable, to .

(ii) 50 percent of the equalizing factor for the school year to which
theTevy ~ attributabTe.

The proceeds of the tax shall be placed in the district's capital
expenditure fund and may be used only for expenditures necessary
for the removal or encapsulation of asbestos from school buildings or
property, asbestos related repairs, cleanup and disposal of
polychlorinated biphenyls found in school buildings or property, or
the cleanup, removal, disposal, and repairs related to storing heat
!!!g fuel or transportation fuels such as alcohol, gasoline, fuel oil,
and specIal fuel, as defined in section 296.01.
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Sec. 16. Laws 1984, chapter 463, article 6, section 15, subdivision
1, is amended to read:

Subdivision 1. [AUTHORIZATION.] In 1985 and each year there
after, the newly created district formed by the consolidation of
Independent School District No. 694, Buhl, and Independent School
District No. 703, Mountain Iron, may make an additional levy to
eliminate a deficit in the net unappropriated operating funds of the
newly created district, determined as of June 30, 1985, and certified
and adjusted by the commissioner. This levy each year may be an
amount not to exceed ba 4.0 mills times the adjusted assessed
valuation of the newly created district for the preceding year as
determined by the equalization aid review committee. When the
cumulative amount of the levies made pursuant to this subdivision
equals the total amount of the certified deficit of the newly created
district, the levy shall be discontinued.

Sec. 17. Laws 1986, First Special Session chapter 1, article 5,
section 9, is amended to read:

[124.196] [TEMPORAR¥ CHANGE IN PAYMENT OF AIDS
AND CREDITS TO SCHOOL DISTRICTS.]

If the commissioner of finance determines that modifications in
the payment schedule are required to avoid state short-term borrow
ing, the commissioner of education shall modify payments to school
districts according to this section. The modifications shall begin no
sooner than September 1, W89 of each fiscal year, and shall remain
in effect until no later than May 30, ±4l8+ofthat same fiscal year. In
calculating the payment to a school district pursuant to Minnesota
Statutes, section 124.195, subdivision 3, the commissioner may
subtract the sum specified in that subdivision, plus an additional
amount no greater than the following:

(1) the net cash balance in the district's four operating funds on
June 30, W89 of the preceding fiscal year; minus

(2) the product of $150 times the number of actual pupil units in
the 198j; 1986 aeI>ool preceding fiscal year; minus

(3) the amount of payments made by the county treasurer during
the preceding fiscal year 1986, pursuant to Minnesota Statutes,
section 276.11, which is considered revenue for the 1986 1987
current school year. However, no additional amount shall be sub
tracted if the total of the net unappropriated fund balances in the
district's four operating funds on June 30, 19860f the precedin~

fiscal year, is less than the product of $350 times tIlenumber 0
actual pupil units in the 198a 1986 aeI>ool preceding fiscal year. The
net cash balance shall include all cash and investments, less
certificates of indebtedness outstanding, and orders not paid for
want of funds.
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A district may appeal the payment schedule established by this
section according to the procedures established in section !1-124.195,
subdivision 3a. .

Sec, 18. [DESEGREGATION COSTS.]

fu Juy 1, 1987, districts implementing desegregation plails
mandate !~ the state board of educatIon shal! submit plana" to t e
state board fo;;,t"ng the desegregatIOn granr authorize under
section ~ su ivision 12. The plans must i entify costs in the
following categ-oriesaccording to the state's uniform acconntin amI
reportmg standards: district and school administration; lstrict
support services; regular, vocational, ,and speCIal Instruction; in
structIOnal su~rt services; pupil support services, includmg trans
portatIOn; an SIte, buildmgs and equipment. The plans must
include information on the methoosuse.d to calculateile~egre(rRoii
costs in eac!l category. fuAugust 1 .1987, the state oar ~
approve or disapprove the plans anefaward grants to the districts
with approved plans.

fu February .1 1988 .the. state board of education shall make
recommendations ~mg the fuiidlng Of desegregatiOiiCosts to
the governor and the education committees of the legislature. The
report shall identl[;desegrlfiation costs in tne categories required
in the <Ilstricts' pans accor ng to the state'Suniform accounting
and reporting standards. The report must include mformatlOn on tile
methods used ~ the distrIcts to caICiiTate desegregation costs in
each category.

Sec. 19. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] There is ~
!Iropriated from the general fund, or another named fund, to the

epartmentO£ediiCation the Sums indicated in this section for the
fiscal years ending J nne 30 in the years desiguatea.

Subd. 2. [ABATEMENT AID.] For abatement aid according to
Minnesota Statutes, section 124.214, there ~ appropriated:

. $6,592,800 :..:.:.:.: 1988,

$6,592,800 :..:.:.:.: 1989.

Subd. 3. [ARTSEDUCATIONAID.] For arts education aid accord
!!!g to MInnesota Statutes, section 124.2'15, there is appropriated:

$1,048,700 ..... 1988.
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Subd. 4. [CAPITAL EXPENDITURE AID.] For capitalexpendi
ture aid according to Minnesota Statutes, section 124.245, for fiscal
year 1988 and section! for fiscal year 1989, there is appropriateiE

$473,600 ..... 1988,

$31,967,900 := 1989.

The appropriation for aid for fiscal year 1988 includes $45,200 for
aid for fiscal year 1987 payable in fiscal year 1988 and $428,400 tor
ma for fiscal year 1988 payable in fiscal year 1988.

The aJ'propriation for aid for fiscal year 1989indudes $75,500 for
aiiIl'Or fiscal yej 1988 payablemnscal yejr 1989 and $31,892,400
roriUd for fiscayear 1989 payalife in flsca year; 1989.

.The a ro .riations are based on aid entitlements of $503,900 for
fiscal year 1988 an $WI,"520;400l'0rnscal year 1989.

Subd. 5. [HAZARDOUS SUBSTANCE CAPITAL EXPEND!
TURK] For hazardous substance capitalexpenditllre aid according
to Minnesota Statutes, section 124.245, there ~ appropriated:

$50,600 ..... 1988,

$58,700 ..:.. 1989:

. 'The appropriation for aid for fiscal yer 1988 includes $6,800 for
aidlOr fiscaI year 198'1payaTiIe in fisca year 1988 and $43,800 for
ma for fiscal year 1988 payable mfiscal year 1988.- .

The appropriation for aid for fiscal~ 1989 ,includes $7,700 for
aid for fiscal year 1988payable In fiscal year 1989 and $51,000 tor
aid for fiscal year 1989 payable in fiscal year 1989.

The a ro riations are based on aid entitlements of $51,500 for
fiscal year 1988 an 60,000 for fiscaIyear 1989. -.

Subd. 6. [CHEMICAL ABUSE PROGRAMS.] For aid for chemical
abuse prOWamsaccording to Minnesota Statutes;-seciiOii 124.246,
there is appropriated: ,.

$1,023,700 ..... 1988,

~ 153,600 := 1989.

The appropriation for aid for~ ye't 1988 includes $153,000 for
aid for fiscal year 198'1payalire In fisca year 1988 and $870,700 tor
aId for fiscal year 1988 payable in fiscal year 1988.. .
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The aIPropriation for aid for fiscal yej 1989 includes $153,600 for
aid for hsca year 1988 payaOTe in lisca year 1989.

The appropriations are based on aid entitlements of$I,024,300 for
!iscal year 1988, .

Subd. 7. [GIFTED AND TALENTED AID.] For aid for gifted and
talented education programs according to Minnesota Btatutes, sec
tion 124.247, there ~ appropriated:

$1,372,500 1988, .

! 205,900 .. 1989.:

The appropriation for aid for fiscal Yjar 1988 includes $205,700 for
aid1'Or hscal year 1987 payaDrein lisca fear 1988 and $1,166,800 !:Or
illiI lOr fiscal year 1988 payable in lisca year 1988.

The aKproriation for aid for fiscal yeir 1989 includes $205,900 for
aid for sca year 1988 payaOTe in lisca year 1989.

. The appropriations are based on aid entitlements of $1,372,700 for
fiscal year 1988.

Subd. 8. [INTERDISTRICT COOPERATION AID.] For aid for
intermStnct cooperation according to Minnesota Statutes, section
124.272, there ~ appropriated:

$2,306,000 1988,

! 360,000 1989.

The appropriation for aid for fiscal Yjar 1988 includes $265,900 for
aid fot hscal year 1987 payaDrein lisca year 1988 and $2,040,100 !:Or
illiI lOr fiscal year 1988 payable in fiscal year 1988.

The a[propriation for aid for fiscal year 1989 includes $360,000 for
aid for scal year 1988 payaDIe in fiscal year 1989.

The appropriations are based on aid entitlements of$2,400,100 for
fiscal year 1988.

Subd. 9. [MAXIMUM EFFORT SCHOOL LOAN FUND.] For the
maxmmiil effort school loan fund there is appropriated: - -

$1,615,200 1988,

$2,025,100 1989.
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These rHiropriations shall be ~tr in' the loan repayment
account Q... t e maximum effort Schoo oan funaror the payment of
the principaf and interest on school loan boneI8j; as proVIded in
MinnesQta Statutes, sectIOn 124.46 to the extent.t at morey in tne
fund is not sufficient to~ when auetile full ariloUiit 0 principal
and interest due on scnool loan boiidB. The po/P0se of tnese approli
priations !!'to ensure that SUillcleilfiiioney is aVl;lila'ble m the fun
to prevent ~ statewide property tax~ as would otnerwise be
required pursuant to Minnesota statutes, section 124.46, subdivi·
sion 3. Notwithstanding the provisions of Minnesota Statutes,
section 124.39, subdIVIsIon5, an;aamount olthe appropnation made
in this section whiChis not neede to~whenaue the princIlial and
interest due on schooTIoan bonds snail not be transteiTed to t e Ue'Iit
service loan acCOiiiifortliema:xlriiiiilleJIort schoolloanfundliUt
instead shall cancel ana revert to the general fund. --. -- --

Subd. 10. [NONPUBLIC PUPIL AIDS.] For' nonpublic pupil
ediiCiitlon aids according to MinnesotaBtatutes, sections 123.931.to
123.947, there IS appropriated:

$8,230,500 .:= 1988,

$8,869,500.:= 1989.

The apPfii:riation for aid for fiscal year 1988 includes $1,087,100
for aid tOr al year 1987 payable infisca ~ear 1988 and $7,143,400
for aid lOr fiscal year 1988 payable in fisca year 1988.

The appropriation for aid for fiscal year 1989 includes $1,260,500
for aid tOrfiscal year 1988 payable in fisca ~ear 1989 and $7,609,000
iOrffidlOrfiscal year 1989 payable1n fisca year 1989.

The appropriations are based on aid entitlements of $8,403,900 for
fiscal year 1988 and $8,95r;700ror fiscal year 1989.

Subd. 11. [SCHOOL LUNCH AND FOOD STORAGE AID.] For
schoolluiiCh aid according to Minnesota Statutes, section 124.6~
and for food storage and transportation costs for usDA donate
commOdities there is appropriated:

$4,625,000 .:= 1988,

$4,625,000 ..... 1989.

Any unexpended balance remaining from the appropriations in
this subdivision shall be prorated among particieatmg schools basoo
?n the number o1'1'iilly·paid lunChes served dunng thatschool yelir
m order to meet the state revenue rnatClimg reqUIrement of~
USDA Natioii8TBChOOl Lunch Program.
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!! the appropriation amoUnt attributable to either year is insuffi
ci"nf,lhe rate of p<rfuent for each fully-paid sfii<leiitlunch shaIl be
re uceaand the !!!.... .or that year shaft be prorated among partici
EatllligschOols so as not to exceed the totarauthorized appropriation
or t at year.

Subd. 12. [DESEGREGATION GRANTS.] For grants to districts
im)ileiilenting desegregation plans mandated fuc the state board:

$11,557,300 .... 1988.

Of this amount, $4,766,500 shaH be allocated to independent
schOoflllstrict No.. 625, Samt Paul; $5,667,700 to SP(jial school
CIlstTICt No. h MB"leallolisj and$I;l23,100 to indepen ent school
district No. 709, u ut .. .

Subd. 13. [EXCEPTIONAL NEED AID.] For exceptional need aid
there ~ appropriated:

$125,700 .... 1989.

The apt,ropriation is for aid for fiscal year 1989 payable in fiscal
year 198 . .

The appropriation is based on an aid entitlement of $147,800 for
fiscal year 1989.. .

Subd. 14. [TOBACCO USE PREVENTION AID.] For tobacco use
preveiitionaid according to Minnesota Statutes, section 124.252,
there ~ appropriated fromthe public health fund:

$633,000 1988,

$659,600 1989.

Sec. 20. [REPEALER.]

.Subdivisionl. [JpNE 30, 1987.] Minnesota Statutes 1986, section
275.125, subdivisions 11a and 1b are repealed July 1, 1987.

Subd. 2. [JUNE 30, 1988.] Minnesota Statutes 1986 sections
124.245, subdivisions 1 and ~ and 124.275, are rep~ June~
1988.

Subd. 3. [EFFECT OF REPEALER.] According to Minnesota
Statutes, section 645.35, the re¥eal of the sectIOns "ITsted in this
section does not affect the rIght Q...!"c scnooTdistrlct to reCeiVe northe
obl~ationonne commissioner of education to~ aids attributa1ile
to t e1987-1988 ~yearana(yayable in nscaI year 1989 under or
!ii virtue of the sectIOns repeafe .
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Sec. 21. [EFFECTIVE DATE.]

Section 4 is effective for the levies certified in 1987 for the
1988-1989 Scl100l year andtherea~ - -- -- --

Sec. 22. [LOCALAPPROVAL.]

Under Minnesota Statutes, section 645.023, subdivision h clause
(a), section 16 IS effective without local approval unless the voters of
independent smool distnct No. 712, Mountain lroD-Biilil,request a
referendum on its approval. ,

The voters may request areferendum Qy filing a petition with the
school board of independent sChool district No.. 712. The petition
must state the text of section 16liiidindicate that,those who sig:t the
petffionarereSldents of indepenaent sChool dIStn"CtNO. 712 an are
at least 18 yejrs of age. The petition must be si~ed !ix a nuiiiOer of
persons eglia . to at least ten percentOftIie num er of persons who
cast votes or school boardIDembers at tne last reguTar election ill
SCboOIdlstnct No. 712. - -

ARTICLE 7

MISCELLANEOUS

Section 1. Minnesota Statutes 1986, section 118.12, is amended to
read:

118.12 [INVESTMENT OF TOWN ANI) SCHOOL DlSTRICT
FUNDS.]

When the town board of any town & the se1Ieel1fflaffi ef~ seheel
liistpiet in this state, by a unanimous resolution, deem it advisable,
such town board & se1Ieel beaPtlmay invest such amount of funds in
such town & se1Ieel treasury as will not, in the opinion of such board,
be needed by such town & se1Ieel distPiet during the fiscal year, in
any of the bonds of any county, city, town, school district, drainage or
other district created pursuant to law for public purposes in Minne
sota, Iowa, Wisconsin, and North and South Dakota, or in bonds of
the United States of America, or in the bonds of any city, county,
town, school district, drainage or other district created pursuant to
law for public purposes in the United States, containing at least
3,500 inhabitants, provided that the total bonded indebtedness of
any such municipality or district shall not exceed ten percent of its
assessed valuation.

Sec. 2. Minnesota Statutes 1986, section 118.13, is amended to
read: .
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118.13 [DEPOSIT OF SECURITIES.]

Any town board .... seheel lIistFiet beaFG investing such surplus
funds in such authorized securities as provided in section 118.12
shall deposit such securities for safekeeping with the county trea
surer of the county wherein such town .... seheel lIistFiet is located or
with any bank maintaining a safekeeping department. Such county
treasurer or bank shall give a receipt for each and all of such
securities to the town board .... seheel lIistFiet beaFl!, as the case may
be, and such county treasurer or bank shall keep such securities for
safekeeping until such time as such town board .... seheel lIistriet
beaFl! shall adopt a resolution requesting the county treasurer Or
bank to turn such securities or any of them over to the treasurer of
such town .... seheel lIistFiet.

Sec. 3. Minnesota Statutes 1986, section 118.14, is amended to
read:

118.14 [EXCLUSION OF INVESTED FUNDS FROM BOND
COVERAGE.]

The funds invested in such securities and deposited by the town
_board .... seheel 00affi; as provided in section 118.13, shall not be
included within the amount of money for which the town treasurer
....seheel tFeElS1HeF is required by law to give a bond to the town ....
sehoolElistFiet.

Sec. 4. Minnesota Statutes 1986, section 120.0752, is amended by
adding a subdivision to read:

Subd. 3. [11TH AND 12TH GRADE STUDENTS.] Notwithstand
!ggSUbdivision ~ an eleventh or twelfth grade pupil who has been
enrolled III !'o district for at least three consecutive years and whose
parent or guardian mOVeS to anotneraistrict, may coiltlllue to enroll
III the nonresident district upon the approval of the sChool board of
ilie nonresIdent district. The approval of the -sChool board of tlie
pupil'a resident district is not required. Thel.upil shall be considerea
a resi ent of the district mwhich that stu ent is enrolT"ed.

Sec. 5. Minnesota Statutes 1986, section 121.11, is amended by
adding a subdivision to read:

Subd. 16. [COURSES OFFERED IN SUMMER.] A school board
~iiYCoiitplywith curriculum rules of the state boardfu<i"lt'enng any
e ectIve secondary course durIng the summer. .

Sec. 6. Minnesota Statutes 1986, section 121.612, subdivision 3, is
amended to .read:
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Subd. 3. [FOUNDATION PROGRAMS.] The foundation shall plan
for programs which advance the concept of educational excellence.
These may include but are not limited to:

(a) recognition programs and awards for students demonstrating
academic excellence;

(b) summer institute programs for students with special talents;

(c) recognition programs for teachers, administrators, and others
who contribute to academic excellence;

(d) summer mentorship programs with business and industry for
students with special career interests and high academic achieve
ments; and

(e) governor's awards ceremonies to promote academic competi
tiontaftd

If} eeaeieepati8a ef the esta13lishmeftt ef a MiRaeseta high seheel
aeaeemie league.

To the extent possible, the foundation shall make these programs
available to students in all parts of the state.

Sec. 7. Minnesota Statutes 1986, section 121.612, is amended by
adding a subdivision to read:

Subd. 3a. [ACADEMIC LEAGUE PLANS.] The academic excel
lence founnation shall develop a PIFt for an academic league to
promote academicexcel1ence thTIlUg 0TnTz"ed Challenges regbl'"
~ both cooperation and com~etitlOn or pukliC and nonpu ic
aupijS in elementary aI)d secon ary sChOOfs. T e foundation shall

eve op the plan in consultation with administrators of existing
programs of academic com~etitionana cooperation, the Minnesota
statehigh school league, an the Miiii1esota association of secondary
school principals. The foundation shall submit the plans to the
education committees of the legislature !!.y January !£, 1989.

Sec. 8. Minnesota Statutes 1986, section 121.612, subdivision 5, is
amended to read:

Subd. 5. [REPORT.] Ey Fe13p"ary ±; ±G84; aftd Fe13p"apy ±; 198&;
The board of directors of the foundation shall submit an annual
report to the education committees of the legislature on the progress
of its activities made pursuant to the provisions of this section. The
annual report shall contain a financial repo~ for the preceding year,
including all receipts and expenditures of~ foundation.
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Sec. 9. Minnesota Statutes 1986, section 121.612, is amended by
adding a subdivision to read:

Subd. 6. [FOUNDATION PUBLICATIONS.] The foundation~
~liliSIlOrochuresor booklets relating to the purposes of the foun

tion. The foundation may collect reasonaJile fees for the puli'liCa-
tions. . .

Sec. 10. Minnesota Statutes 1986, section 121.612, is amended by
adding a subdivision to read:

Subd. 7. [APPROPRiATION.] There is annually appropriated to
theacaaemic excellence foundation any and all amounts received!?i
the foundation pursuant to section 9.

Sec. 11. Minnesota Statutes 1986, section 121.935, subdivision 6,
is amended to read:

Subd. 6. [FEES.] Regional management information centers may
charge fees to affiliated districts for the cost of services provided to
the district and the district's proportionate share of outstanding
regional debt. !f a district uses a state approved alternative finance
system for processing its aetaireatransactions or transfers to an
other~ the district is liable for Its contracted proportionate
share ~utstandingregiODardeot.'l'he district is not liable for
any adClitional outstanding reglOnaIdebt that occurs after written
notice is ~tlli to transfer or use an alternative f1nliiiCe system. In no
event sha eannua[ fee of'lldIStrict participating in a state pilot
program of an alternative financial management information sys
tem exceed the annual fee chargeable to the district in the absence
of the pilot program.

Sec. 12. Minnesota Statutes 1986, section 121.936, subdivision 1,
is amended to read:

Subdivision 1. [MANDATORY PARTICIPATION.] (a) Every dis
trict shall perform financial accounting and reporting operations on
a financial management accounting and reporting system utilizing
multidimensional accounts and records defined in accordance with
the uniform financial accounting and reporting standards adopted
by the state board pursuant to sections 121.90 to 121.92.

(b) Every school district shall be affiliated with one and only one
regional management information center. This affiliation shall
include at least the following components:

(1) the center shall provide reports to the department of education
for the district to the extent required by the data acquisition
calendar;
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(2) the district shall process every detailed financial transaction
using, at the district's option, either the ESV-IS finance subsystem
through the center or an alternative system approved by the state
board.

Notwithstanding the foregoing, a district may process and submit
its financial data to a region or the state in summary form if it
operates an approved alternative system or participates in a state
approved pilot test of an alternative system and is reporting directly
to the state as of January h 1987.

(c) The provisions of this subdivision shall not be construed to
prohibit a district from. purchasing services other than those de
scribed in clause (b) from a center other than the center with which
it is affiliated pursuant to clause' (b).

Districts operating an approved alternative system ei'·flaFtieiflat
iBg itt a state lIflflPa,,,,d t*lat~ ef lift a1tePBative l'iBliBeial system
aI>aU flHPeftllsel'iBliBee system sepviees tFemlHly regie<>if the regie<>
ef aft'iliatiaB <Ieee Bat eflef' lIltePBlIw:e system aHflflari aef'Vieea may
transfer their affiliation from one regional management informatiOn:
center to another. At least one y:tr priorhto July 1 of the'ye~r in
which the transfer 18tooccur-;1lie istrict s all give WTIttei1noticeto
its current region of affillation of its intent to transfer toanoTIiei'
region..The one year notice regillrem.ent maYbe waived1r the two
regions mutually agree to the transfer.

Sec. 13. Minnesota Statutes 1986, section 121.912, is amended by
adding a subdivisiori to read:

Subd. 5. [ACCOUNT TRANSFER FOR CERTAIN SEVERANCE
PA"Y-fA school district may maintain in a designated for certain .
severance pay account not more than .50-percent of toe amount
necessary to meet the oOIleations for the portion of severance P!'.Y
that constitutes compensatlOn for accuffiiilated sick leave to be used
for ~ayment of premiums for~ insurance provided for former
emp oyees fu'the district. The amount necessary shall be calcUIiited
accordin% to standards established !l.Y the aQvlSOry council on
uniform nancial accounting and re~rtingstandards. If there is a
deficit in aiYyear m any reserved fun balance account, tJiedlstnct
ShliITtrans er.the amount necessary to ehmmate the defiClITrom·the
designated for certain severance pay account tothe reservect1'und
balance account.

. Sec. 14. Minnesota Statutes 198f;i, section 121.932, subdivision 3,
is amended to read: '

Subd. 3. [EXEMPTION FROM CHAPTER 14.] Except as provided
in section 121.931, subdivision 8, the d","elal'meBt ef the data
element dictionary flHPSHlIBt te sHlldivisisBl,lIftEl the, annual data
acquisition calendar flHPSliaBt te suBd0isieB~ aI>aU Del and essen-
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tial data elements are exempt from the administrative procedure act
but, to the extent authorized by law to adopt rules, the board may
use the provisions of section 14.38,. subdivisions 5 to 9.

Sec. 15. Minnesota Statutes 1986, section 121.932, is amended by
adding a subdivision to read:

Subd. 5. [ESSENTIAL DATA.] The department shall maintain !!
list of essential data elements which must be recornea and stored
about each pupil, licensed ananonllceilsed staff meffiOer, and
educational program. Each school district shall send the essential
data to the ESV regionaICOmputer center to which it belongs, where
!!shall be assembled and transmitted to the aepai'tment in the form
and format prescribed ~ the department.

Sec. 16. Minnesota Statutes 1986,section 121.934, subdivision 1,
is amended to read:

Subdivision 1. [CREATION.] An advisory council to the state
board eensisting efY members appointed by the governor is hereby
established. Section 15.059, subdivisions 2, 4, and 5, shall govern
membership terms, eSfRJ3easatisB f)f membeFs, removal of members,
and the filling of membership vacancies shall be as l're'lided in
seetien~. '!'he gew,.ner is eneellraged to selieit the sllggestiens
ef the state beard, the ge'leffling !>eards ef regienal management
inle_atien eenters, and sehoot. !>eards in seleeting memBers ef the
eaMDeil.

Sec. 17. Minnesota Statutes 1986, section 121.934, subdivision 2,
is amended to read: .

Subd. 2. [MEMBERSHIP] The council shall be composed of:

(a) four representatives of school districts, including one school
district administrator from a rural school district, one school district
administrator from an urban school district, one school' board
member from a rural school district, and one school board member
from an urban school district;

(b) three persons employed in management positions in the
private sector, at least two of whom are data processing managers or
hold an equivalent position in the private sector; .

(c) three persons employed in management positions in the public
sector other than elementary, secondary, or -vocational education, at
least two of whom are data processing managers or hold an equiv
alent position in the public sector; and

(d) one person from the general public; and
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(e) one person from the department of education.

Members selected pursuant to clauses (b) and' (0) shall not be
employees or board members of leeal school districts or the depart
mentof education. The council shall include at least one resident of
each congressional district.

Sec. 18. Minnesota Statutes 1986, section 121.934, subdivision 6,
is amended to read:

Subd. 6. [ST1'.FF Al'ID SUPPORT SERVICES.] The state bet>Rl
shall eHlJ3IBy with the eBaelffPeaee ef the eBllaeil <me l'PBfessiBaal
iadividllal, e"l'epieaeed ffi maaagiag data l'PBeessiag sepviees, wha
shall be ffi the Ilaelassified ei¥il se",iee, wha shall Bet be a memBep
ef the eBllaeil, aB<l wha shalll'PB'fide staff assistaaee te the sBllaeil.
The state bet>Rlcommissioner shall provide all necessary materials
and assistance fur the traasaetiBa ef to transact the business of the
council. The e"fleases ef .mdeFtakiagthe duties ffi tI3is sestiBa shall
be flBid fur ffem al'l'PBl'piatiBas made te the state bet>Rl ef edlleatiBa.
The commissioner ~ not required to P!'1 compensation or expenses
of the council.

Sec. 19. Minnesota Statutes 1986, section 122.541, subdivision 2,
is amended to read: .

Subd. 2. [AID; TRANSPORTATION.] A district entering into an
agreement permitted in subdivision 1 shall:

(1) Continue to count its resident pupils who are educated in a
cooperating district as resident pupils in the calculation of pupil
units for all purposes, including the calculation of state aids and
levy limitations. Notwithstanding section 124.18, subdivision 2, an
agreement permitted by subdivision 1 shall provide for the tuition
payments the cooperating districts determine are necessary and
equitable to compensate each district for the instruction of nonres-
ident pupils; and .

(2) Continue to provide transportation and collect transportation
aid for its resident pupils pursuant to sections 123.39, 124.222 aB<l
124.223, and 124.225. This clause shall not be construed to prohibit
a district from providing some or all transportation to its resident
pupils by contracting with a district whieh that has entered the
agreement. For purposes of aid calculations pursuant to section
124.222 124.225, the commissioner may adjust the base cost per
eligible pupil transported to reflect changes in costs resulting from
an agreement which provides for a district to discontinue at least
one grade.

Sec. 20. Minnesota Statutes 1986, section 123.35, is amended by
adding a subdivision to read:
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Subd. 16. [SCHOOL NURSE.] !Ix JUI~ h 1988, ~ board of ~
district with 1,000 pupils or more must emp oy at least oneruII-time
licenseifSchool nurse. Theboard bay contract with ~ public health
agency for nursing services. The oard shan not reduce the niiiilOei'
of licensed school nurses that it emplOYeU during the 1986-1987
school year, except, if the enroIrment of the districtaeclines, the
district may reduce tne equivalent services of licensed school nurses
proportionately.

Sec. 21. Minnesota Statutes 1986, section 123.36, subdivision 13,
is amended to read:

Subd. 13. [PROCEEDS OF SALE OR EXCHANGE.] Proceeds of
the sale or exchange of school buildings or real property of the school
district shall be used as provided in this subdivision.

(1) In districts with outstanding bonds, the proceeds of the sale or
exchange shall first be deposited in the debt retirement fund of the
district in an amount sufficient to meet when due that percentage of
the principal and interest payments for outstanding bonds which is
ascribable to the payment of expenses necessary and incidental to
the construction or purchase of the particular building or property
which is sold.

(2) After satisfying the requirements of clause (I), a district with
outstanding bonds may deposit proceeds of the sale or exchange in
its capital expenditure fund if the amount deposited is used for the
following:

fa} fer energy fHlffite .... distFiet ewned buildings eandueted f*H'
fffilH>t te ehaptep ±±6H; aR<l fer funding these energy eansenatian
aR<l renewable energy measupes whieh the energy fHlffite indieate
will re<luee the use af nanpenewable saupees ar energy te the <l*teRt
that the ppejeeted eneFg)' east savings will amepti~e the east af the
eensen'fltisn ",easupes within a peFiad af tat yetH'S 6F lese;

fl>} fer eapital m,p,,,,ditures fer the pUF!Jase af pedueing 6F eHmi-
ftRtffig bappieps te 6F inepeasing aeeess te seheaI faeHities by halliIi
eapped pepsens;

W fer eapital e"penditupes te IffiHg distpiet faeilities ffite ea",pli
_ with the uflifaP'" Hre eade adapted pupsuant te ehaptep 299Ft

W (a) for expenditures for the removal of asbestos from school
buildings or property or for asbestos encapsulation, if the method for
asbestos removal or encapsulation is approved by the department of
education;
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W (b) for expenditures for the cleanup of polychlorinated
biphenjfs, if the method for cleanup is approved by the department
of education; .

m (c) for capital expenditures for the betterment, as defined in
section 475.51, subdivision 8, of district-owned school buildings,
other than as provided in c1allses W, te}, <>B<l W clause (a); or .

(gj (d) to replace the building or property sold.

The amount of the proceeds used for the purposes specified in
clauses (a), and (b), te}, {<Ij, <>B<l W shall be deducted from the levy
limitation computed for the levy authorized in section 275.125,
sllbdhisie..e ±±b <>B<l subdivision 11c, "" a""lieable, in the first year
after the deposit and from levy limitations computed for this levy in
succeeding years until the entire amount is deducted.

(3) In a district with outstanding bonds, the amount of the
proceeds of the sale or exchange remaining after the application of
clauses (1)' and (2), which is sufficient to meet when due that
percentage of the principal and interest payments for the district's
outstanding bonds which is not governed by clause (1), shall be
deposited in the debt retirement fund.

(4) Any proceeds of the sale or exchange remaining in districts
with outstanding bonds after the application of clauses (1), (2), and
(3), and all proceeds of the sale or exchange in districts without
outstanding bonds shall be deposited in the capital expenditure fund
of the district. .

(5) Notwithstanding clauses (2) and (3), a district with outstand
ing bonds may deposit in its capital expenditure fund and use for any
lawful capital expenditure without the reduction of any levy limita
tion the same percentage of the proceeds of the sale or exchange of
a building or property as the percentage of the initial cost of
purchasing or constructing the building or property which was paid
using revenue from the capital expenditure fund.

(6) Every district which sells or exchanges-a building or property
shall report to the commissioner in the form and at the time the
commissioner prescribes on the disposition of the proceeds of the
sale or exchange.

Sec. 22. [123:951] [SCHOOL SITE MANAGEMENT AGREE-
MENT.] "

!l school board may enter into an agreement with ~ school site
management team concerning thagovernance', management, or
control of a school. An initial school site management team shall be
appointed"fu'. the schOolboard and shaIlinciude the school principaI;
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representatives of teachers in the school, representatives of other
employees m the~ representatives of l:arents of pupilsin the
SChool; representatIves of pupils in the sc 00[, representatives of
other members in the community,anaothers determmed approSri
ate~ the board:Tliepermanent school site management team s all
conslstorat least the school Krincq;arand representatives elected ..J!y
eaCh~ represented on~ initial team. . ..

The school board may delegate any of its Pirers or duties to the
schOol site management team. Any powers or uties not speciflcaIly
aeIeifated shall remain with. the school boaro..--

Sec. 23. Minnesota Statutes 1986, section 124.05, subdivision 1, is
amended to read:

Subdivision 1. At~_al epgaaisQtieaal meetiag ill iadeflea
~ diatFiets aBEl at *he 8BBl:lal mstFiet meetiBg ffi e9FBnl9fl distriets
....at eth& times ifaeeessary, The~ district shall designate one
or more aaUeaal .... etate hatH<e ae official depositories for district.
money, ftftEl taeFeUflea shall Fe'llliFe~ tFeae>lFeF te defleeit all ....
j'lIlFt ef~ distFiet fllefley ill """" a-l. ....~&eh desigaatiea
shall be ill wFitiag ftftEl set fef'ti> all~ teFme ftftEl eeaditieae UfJ9fl
wI>ieh..~ defleeits tH'e made; sigIIed By~ eI>ai¥ ftftEl eleFk; ftftEl
ffi6Eie a j'lIlFt ef~ mia>ltee ef~.beaFlh TaeFeUflea """".a-l. ....
hatH<e shall heeeme legal defleeiteFiee t& dietFiet mooey in the
manner specified in section118.005, sui)division !. If the boaraeIliill
refuSe refUSeS or ffiiI fails to designate one or more depositories in
accordance with this subdivision, the treasurer shall deposit the
funds of the district in accordance with the provisions of section
118.005, subdivision 2, and shall file a statement of the selection of
the depository with the clerk of the district. The treasurer shall not
thereafter be liable for the loss of any funds through the insolvency
or default of such depository in the absence of negligence on the
treasurer's partin the selection of the depository.

Sec. 24. Minnesota Statutes 1986, section 124.14, subdivision 7, is
amended to read:

Subd. 7. [APPROPRIATION TRANSFERS.] If a direct appropri
ation to the eemmieeieaeF department of education for any educa
tion aids aidor grant authorized in this chapter and chapters 121,
123, 124A, 125,126, 129B, and 134 exceeds the amount required t&
flaymemef~ eeFFeBfleadiag aid emitlemem, the commissioner of
education may transfer the excess to any education aid or grant
appropriation that is insufficient te meet ~ Feft>liFed flaymem,
~ that: However; section 124A.032 applies to a deficiency in the
direct appropriation for foundation aId mast he met By use ef~
aflflFeflFiatiea ill seetiea 124.'..982. The eemmissieaeF shall~
mille ~ metaed t& alleeatiag Excess appropriations shall be
allocated proportionately among aids or grants that have insuffi
cient appropriations. The commissioner of finance shall make the
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necessary transfers among appropriations according to the determi
nations of the commissioner of education. The :commissioner of.
education shall report. appropriation transfers to the education
committees of the legislature each -year by January 15. If the
amount of the direct appropriation for. the aid or grai¥plus the

.. amount trailsIerreaaccording to this submvision is insu lcient, the
commissioner shall prorate tlie'liVailable amount among ehgiDle
districts. The state is not obligated for any additionill amounts.

Sec. 25. Minnesota Statutes 1986, section 124.195, subdivision 8,
is amended to read:

Subd. 8. [PAYMENT PERCENTAGE FOR REIMBURSEMENT
AIDS.] The following aids shall be paid at 100 percent of the
entitlement for the prior fiscal year: summer program aid according
to section 124A.033; abatement aid according to section 124.214,
subdivision 2; special education residential aid according to section
124.32, subdivision 5; special education SUmmer school aid, accord
ingLo section 124,32, subdivision 10; planning, evaluating, and
reporting process aid according to section 12<1.7481 124.274; and
extended leave aftEl flaFt time teaeller aids aid according to chapters
354 arid 354A. -

Sec. 26. Minnesota Statutes 1986, section 124.273, subdivision 5,
is amended to read: . . .

Subd. 5. [NOTIFICATIm{ AID PAYMENTS.] The department
shall inform each applicant district of the amount of aid it will
receive pursuant to this section within a month after the application
deadline, aftElthe deflaFtmeBt aftall flllY the aitI wHI>Ht l&~ aftep
BotHyiBg the distriet~ it willreeeive ai<h BegiBBiBg with the
1982 19S9 seheel year, 8&llereeBt ef the aitI aftall he fl£Iid. wHI>Ht l&
~aftepthe aitI BotifieatioB aftEl.the remaiBiBg aitI t&eaeh distriet
aftall he fl£Iid 6ft e>' befere OetoileF M ef the foIlowiBg seheel year.

Sec. 27. Minnesota Statutes 1986, section 124A.031, subdivision
4, is amended to read: .

Subd.4. [LOST REVENUE AID.] Eachyear,based oncurrent year
tax data.reported in the abstracts of tax lists, the commissioner of
revenue shall determine the distribution to each school district of
the amount of revenue lost as a result of the reduction in property
taxes provided in section 124.2137. On or before July 15 of each year,
the commissioner of revenue shall certify the amounts so deter
mined to the department of education. The department of education
shall pay each school district its distribution as part of the founda
tion aid payment to each district in accordance with the payment
dates in oBildivisioB 1. sectiol\ 124.195, as applicable.

Sec. 28. Minnesota Statutes 1986, section 125.03, subdivision 5, is
amended to-read:
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Subd. 5. [TEACHERS; EXAMS.] "Teachers" for the purpose of
examination means persons applying for initial teaching licenses ....
I'epss..s "l'l'lyi..g fuF "EiEiitis.. ,,1 HeMeef Iiee..supe to provide direct
instruction to pupils in prekindergarten, elementary, secondary, and
special edncation programs. It does not mean persons applying for
licenses .as supervisory or support personnel nor does it mean
librarians, school social workers, school psychologists, audio-visual
directors or coordinators, or media generalists or supervisors.

Sec. 29. Minnesota Statutes 1986, section 125.05, subdivision 1, is
amended to read:

Subdivision 1. [QUALIFICATIONS.] The authority to license
teachers as defined in section 125.03, subdivision 1, is vested in the
board of teaching except that the authority to license supervisory'
and support personnel as defined in section 125.03, subdivision 4, is
vested in the state board of education. Licenses shall be issued to
such persons as the board ofteaching or the. state board of education
finds to be competent for their respective positions. For teachers, as
defined in section 125.03, subdivision 5, competency includes suc
cessful completion of 6ft e""a>iBati8"ef aeaEiem;ie """wleEige iB sash
H€M ef Iiee..supe ....a,. fep l'epS8..S "fll'lyil'lg fuF iBitilH Iiee..ses, an
examination of skills in reading, writing, and mathematics for
persons afPI¥ing for initial licenses. Qualifications of teachers ana
other professional employees except supervisory and support person
nel shall be determined by the board of teaching under the rules
whish it promulgates. Licenses under the jurisdiction of the board of
teaching shall be issued through the licensing section of the depart
ment of education. Licenses nnder the jurisdiction of the state board
of education shall be issued through the licensing section of the
department of education. .

Sec. 30. Minnesota Statutes 1986, section 125.611, subdivision 11,
is amended to read:

Subd. 11. Notwithstanding the provisions of suMi'llsio..s subdivi
sion 2, 3 -a 'l, a teacher who has entered into an agreement for
termination of services and withdrawal from active teaching service
with an early retirement incentive may be employed as a substitute
teacher after retirement.

Sec. 31. Minnesota Statutes 1986, section 125.611, subdivision 12,
is amended to read: ..

Subd. 12. Any amount of unemployment insurance whish that the
teacher receives and for which the district is required to pay into the
unemployment compensation fund pursuant to section 268;06, sub
division 25, at allY time aftep t.fte. teaeftBF Iia& el'ltereEi iI'lt&. 6ft
agpeelBe..t IffiPsuaat te suMbisio.. 'l, may be deducted by the
district from the amount of the teacher's early retirement incentive
or recovered by the district from the teacher up to the amount of the
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early retirement incentive..~ disiriet shalll*'Y W "eFeeftt af lHlY
ama1ffitBe dedHeted SF reea'teFedta the de"aFtmeat afedlieatiaa, aftd
lHlY amaliat Be Feeeivedby the de"aFtmeat shall be de"aaited ill the
state tFeasli»y.

Sec. 32. Minnesota Statutes 1986, section 125.611, subdivision 13,
is amended to read: .. :. .

Subd. 13. [APPLICATIONS i\FTER JUNE 3G; 1984.]~ state
shall net Feiml31iFae the distrietfeF lHlY "aFtiaa af aft eaI'ly retiFe
meat meeauve feF lHlY ftI',,1.4eatiaas sliBmitted afteF J1iBe 3G;!98+.
llegHmiag 61> July l;- tll84, A teacher meeting the requirements of
subdivision 1 may apply to the school board of the employing district
for a contract for termination of services, withdrawal from active
teaching service, and payment of an early retirement incentive. This
application shall be submitted on or before February 1 of the school
year at the end of which the teacher wishes to retire. A school board
shall approve or deny the application within 30 days after it is
received by the board. The amount of the early retirement incentive
shall be agreed upon between the teacher and the' school board. The
early retirement incentive shall be paid by the employing district at
the time and in the manner mutually agreed upon by a teacher and
the board. . .

Sec. 33. Minnesota Statutes 1986, section 126.02, subdivision 2, is
amended to read: ..

Subd. 2. [TRAININCGF TEf£HERS TEACHER BDUCATION
PROGRAMS.] All ealleges, sehaals, flftd Ilthei' eEilieatiaftftl post"
secondary institutions gWiftg offerin~ teacher tmiaiag education
programs shall provide courses in "I;'sieal flftd·health education,
training, and instruction aftd. Every flIiI'H atteadiag lHlYealiege,
eehael;'*' eaaeatieBal iastitatisB ffi j:lP8fJamtiSH: fer teaOOing seFviee
student in !! teacher education program shall take ft1ieh health
courses. .

Sec. 34. [126.201] [ADMINISTRATION OF MEDICATION BY
SCHOOL PERSONNEL.]

A licensed school nurse Q!i in the absence of the ~urse, a princixal
or teacher may;;:Qminister meaiCiihon prescribed or a ,upiAun er
tne conditions set forth in thIS section: AdministratIOn0 me'Catloil
~school personnel must only be done according to the written order
of aucensed physlclail. and written. authorizatloil of !! *arent.
'fJe<Iication to be adlllinis.tered must be. brought to schoo in!!
container appropriately labeled !i.Y the phartnacy. or physician.
Medications that are not taken orally qr that have the potential of
.dangerous side efIeCfs may be administered only fu: aucensed school
nurse.
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Sec. 35. Minnesota Statutes 1986, section 126.56, subdivision 3, is
amended to read:

Subd. 3. [FINANCIAL NEED.] Need for financial assistance shall
be based on family income, family size, and special necessary
expenditures of the family. The higher education coordinating board
shall aeteFffiiRe review the financial need of each pupil based _ to
meet the actuareI>iiPges made costs of attending the summer
program, as determined by the institution sponsoring the summer
program aRG. The board shall award scholarships within the limits
of the appropriation for this section. If the amount appropriated is
insufficient te make &full awtlFfl. t6 eaeh &l'l'lie&Rt, the board shall
allocate the amount appropriated in the manner it determines.
Sehalarshil's A scholarship shall not be Iess thaD $±OO <IF mere thaD
exceed $1,000.

Sec. 36. Minnesota Statutes 1986, section 126.56, subdivision 6, is
amended to read:

Snbd. 6. [INFORMATION.] The higher education coordinatin~

board, in cooperation with the academic exceIIence foundation, shai
assembTe and distribute information about scholarships and eligible
programs. It may seek RaRstate fuHd& te l'emFffi its aHties.

Sec. 37. Minnesota Statutes 1986, section 129B.39, is amended to
read:

129B.39 [PURCHASE OF COURSEWARE PACKAGE DUPLICA
TION RIGHTS.]

Rights to duplication of courseware packages may be purchased,
and volume purchase agreements may be established by the depart
ment of education, if the department determines that the
courseware packages qualify as high quality according to section
129B.37, and if the courseware packages are available to the state at
a lower cost than if purchased by school districts individually. The
department shall contract with any company that submits the
lowest bid and that has the capability to duplicate and distribute
courseware packages obtained by the department under this section.
The materials shall be available to districts witflaat at cost e*<!ept
feF, including nominal costs of reproduction and distribution. Money
from the sale of cOurseware packa~es is annually appropriated to the
department oT education to pure ase additional courseware paCk
ages according to this section. . .

Sec. 3K Minnesota Statutes 1986,section 171.29, subdivision 2, is
amended to read:

Subd. 2. (a) A person whose drivers license has been revoked as'
provided in subdivision 1, except under section 169.121 or 169.123,
shall pay a $30 fee before the person's drivers license is reinstated.
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(b) A person whose drivers license has been revoked as provided in
subdivision 1 under section 169.121 or 169.123 shall pay a $150 fee
before the person's drivers license is reinstated to be credited as
follows:

(1) 50 percent shall be credited to the trunk highway fund;

(2) 25 percent shall be credited to a separate account to be known
as the county probation reimbursement account. Money in this
account is appropriated to the commissioner of corrections for the
costs that counties assume under Laws 1959, chapter 698, of
providing probation and parole services to wards of the commis
sioner of corrections. This money is provided in addition to any
money which the counties currently receive under section 260.311,
subdivision 5; and

(3) 25 percent shall be credited to a separate account to be known
as the alcohol impaired driver education account. Money in the
account is appropriated to the commissioner of education for grants
to develop alcohol impaired driver education programs in elemen
tary, secondary, and post-secondary schools. The state board of
education shall establish guidelines for the distribution of the
grants. The commissioner ofeducation shall report to the legislature
by January 15, 1988, on the expenditure of grant funds under this
clause. Each year the commissioner mar. use $100,000 to administer
the grant program and other traffic sa ety education programs.

Sec. 39. Minnesota Statutes 1986, section 275.125, subdivision 9,
is amended to read:

Subd. 9. [LEVY REDUCTIONS; TACONITE.] (1) Reductions in
levies pursuant to subdivision 10, and section 273.138, shall be
made prior to the reductions in clause (2).

(2) Notwithstanding any other law to the contrary, districts which
received payments .pursuant to sections 294.21 to 294.26; 298.23 to
298.28, except an amount distributed under section 298.28, subdi
vision 4, paragraph (c), clause (ii); 298.34 to 298.39; 298.391 to
298.396; 298.405; 298.51 to 298.67; 477A.15; and any law imposing
a tax upon severed mineral values, or under any other law distrib
uting proceeds in lieu of ad valorem tax assessments on copper or
nickel properties, or recognized revenue pursuant to section
477A.15; shall not include a portion of these aids in their permissi
ble levies pursuant to those sections, but instead shall reduce the
permissible levies authorized by this section and sections 124A.03,
124A.06, subdivision 3a, 124A.08, subdivision 3a, 124A.10, subdi
vision 3a, 124A.12, subdivision 3a, 124A.14, subdivision 5a, and
124A.20, subdivision 2, by the greater of the following:

\
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(a) an amount equal to 50 percent of the total dollar amount of the .
payments received pursuant to those sections or revenue recognized
pursuant to section 477A.15 in the previous fiscal year; or

(b) an amount equal to the total dollar amount of the payments.
received pursuant to those sections or revenue recognized pursuant
to section 477A.15 in the previous fiscal year less the product of the
same dollar amount of payments or revenue times the ratio of the
maximum levy allowed the district under sections 124A.03, subdi
vision 2, 124A.06, subdivision 3a, 124A.08, subdivision 3a, 124A.10,
subdivision 3a, 124A.12, subdivision 3a, and 124A.14, subdivision
5a, to the total levy allowed the district under this section and
sections 124A.03, 124A.06, subdivision 3a, 124A.08, subdivision 3a,
124A.10, subdivision 3a, 124A.12, subdivision 3a, 124A.14, subdi
vision 5a, and 124A.20, subdivision 2, in the year in which the levy
is certified.

(3) No reduction pursuant to this subdivision shall reduce the levy
made by the district pursuant to section 124A.03, subdivision 1, to
an amount less than the amount raised by a levy of 12.5 mills times
the adjusted assessed valuation of that district for the preceding year
as determined by the equalization aid review committee. The
amount of any increased levy authorized by referendum pursuant to
section 124A.03, subdivision 2 shall not be reduced pursuant to this
subdivision. The amount of any levy authorized by subdivision 4, to
make payments for bonds issued and for interest thereon, shall not
be reduced pursuant to this subdivision.

(4) Before computing the reduction pursuant to this subdivision of
the capital expenditure levy authorized by sahdi'lisisB Ha, article~
section 4, subdivision 2, and subdivisions llc and 12a, and the
community service levYauthorized by slllidiviBisB sUbdIvisions 8
and 8b, the commissioner shall ascertain from each affected school
district the amount it proposes to levy for capital expenditures
pursuant to sahdivisieB H& article 6, section 1, subdivision 2, and
subdivisions llc and 12a, and for community services pursuant to
SiilillivisieB .slibdivisions 8 and 8b. The reduction of the capital
expenditure levy and the community services levy shall be com
puted on the basis of the amount so ascertained.

(5) Notwithstanding any law to the contrary, any amounts re
ceived by districts in any fiscal year pursuant to sections 294.21 to
294.26; 298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396;
298.405; 298.51 to 298.67; or any law imposing a taxon severed
mineral values, or under any other law distributing proceeds in lieu
of ad -valorem tax assessments on copper or nickel properties; and
not deducted from foundation aid pursuant to section 124A.035,
subdivision 5, clause (2), and not applied to reduce levies pursuant
to this subdivision shall be paid by the district to the St. Louis
county auditor in the following amount by March 15 of each year
except 1986, the amount required to be subtracted from the previous
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fiscal year's foundation aid pursuant to section 124A.035, subdivi
sion5, which is in excess of the foundation aid-earned for that fiscal
year. The county auditor shall deposit any amounts received pursu
ant to this clause in the St. Louis county treasury for purposes of
paying the taconite homestead credit as provided in section 273.135.

Sec. 40. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATIOK] There is !!E:
propriated from the general fund to the desartment of edUciifi9iithe

. sums indicated in this sectionforfuensca years en'd'mgJ\1.ne 30 in
the years designate<L

Subd. 2. [COUNCIL ON QUALITY EDUCATION.] For the council
onquanij education venture fund grants and dissemination accord
!Eg to Minnesota Statutes, sections 129lr.Oi to 129B.05, there is
appropriated:

The appropriation for aid for fiscal year 1988 is for aid for fiscal
~ 1987 payable in 1lsc8ryear 19.88. .

Subd. 3. [EXTENDED LEAVES OF ABSENCE.] For. the state's
ob1Iftions according to Minnesota Statutes, sections 354.094 and
354 .091, there is appropriated:

$196,900 ..... 1988.

. Subd. 4. [COMPREHENSIVE ARTS PLANNING PROGRAM.]
~~ for the comprehensive arts planning program according
fOMiiiiieSota statutes, section 129If.20, there is ~ppropriated:, .

$37,500 :..:.:.:.: 1988,

$37,500 :..:.:.:.: 1989.

Sec. 41. [APPROPRIATIONS.]

Subdivision 1. [HIGHER EDUCATION COORDINATING
BOARD.]There ~ appropriated from the eneral fuud to the hig~er

education coordinating board the sums indicate 'in this section or
the fiscal years. ending June 30 in the years desiptated.

Subd, 2. [SUMMERPROGRAM SCHOLARSHIPS.] For scholar
aip awards for 1988 and, 1989 summer programs aCCOrding to

mnesota Statute's, section 126.56, there' is appropriated:. . .
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$213,700 :.= 1988,

$213,700 ..... 1989.
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Of this appropriation, the amount required ma~ be used for the
higher education coordinating board's costs of a ministering the
program.

Sec. 42. [REVISOR'S INSTRUCTION.]

In sections 121.904, 121.912, 121.914, 121.917, 122.531, 123.71,
124.225, 124A.08, 136C.28, and 136C.69, the Revisor of Statutes
shall change, in the next editwnof MinnesotaStatutes, file phrases
in column A to tnephrases in column B.

Column A Column B
Reserved Fund Balances

Appropriated for AVTI Equip
ment

Appropriated for AVTI Repair
and Betterment

Appropriated for Unemploy
ment insurance

Appropriated for Severance
Pay

Appropriated for Bus
Purchases

Appropriated for Statutory
Operating Debt Reduction
Appropriated for Maintenance
Levy Reduction
Appropriated for Current Use

of Taconite Payments
Appropriated for

Encumbrances

Reserved for AVTI Repair
and Betterment .

Reserved for Unemployment
insurance

Reserved for Severance Pay

Reserved for Bus Purchases

Reserved for Statutory
Operating Debt Reduction
Reserved for Maintenance
Levy Reduction
Reserved for Current Use of

Taconite Payments
Reserved for Encumbrances

Unreserved Fund Balances .
Appropriated for Building

Construction
Unappropriated Statutory

Operating Debt as of
June 30, 1977
Unappropriated from July h

1977
Unappropriated
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Sec. 43. [REPEALER.]

Minnesota Statutes 1986, sections 124.05, subqivision ~ 124.185;
124A,031, subdivision 1; 125.611, subdivisions 8, 9, and 10; 354.66,
subdivisions 4a and 9; 354A.094, subdivisions 4aaiid9; and Laws
1985, F'irstSpeaaT Session chapter 12, article 8;8ection 46, are
repealed. .

Sec. 44. [EFFECTIVE DATE.]

Sections 35 and 36 are effective the day following final enactment.

ARTICLE 8

ACCESS TO EXCELLENCE

Section 1. Minnesota Statutes 1986, section 121.609, subdivision
4, is amended to read: ' .

Subd. 4. [REGIONAL SERVICES.] The department ofeducation
shall contract with educational cooperative service units or other
regional educational service agencies to provide assistance to the
school districts in" an educational cooperative service unit region in
implementing educational effectiveness. In selecting an agency to
provide assistance to the school districts, the department shall
consider such factors as support of the proposal by the participating
school districts and the extent to which the proposal provides for
participation. by school district. staff. If more' than one agency
submits a proposal to provide services to school districts within an
educational cooperative service unit region, the department shall
encourage the agencies to develop a joint proposal. Everli two years

jthe department shall evaluate the performance of ~ reglOna
service providers and shall consider new propo:Sals to provide re
gional services·:

Sec. 2. [122.91] [EDUCATION DISTRICT ESTABLISHMENT.]

Subdivision 1. [PURPOSE.] The purpose of an ~ducationdistrict is
to increase educational opportunities for pupils QY. increasing coop
eration and coordination among school districts.

Subd. 2. [AGREEMENT.] School boards meeting the requirements
of subdivision 3 may enter into a written agreement to establish an
education district. The agreement and subsequent amendments
must be adopted QY. majority. vote of the full membership" of each
~~ ----- ---

Subd. 3. [REQUIREMENTS FOR FORMATION.] An education
distnCtmust have one ofthe following at the time ofrormation:
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0) at least five districts;

(2) at least four districts with ~ total of at least 5,000 pupils in
average daily membershIp; or .

(3) at least four districts with atotal of at least 2,000 square miles,

Subd. 4. [NOTICE AND HEARING.] Before entering into an
agreement, the schoolboard of each member district shaH pulillSh at
least once in ~ newspaper or general cIrculation in the district ~
summary otthe proposed ~eement and its effect upoiithe district.
The bOardShaITcOiidiiCtiiIti lili hearing on the proposed agreement
notmore than ten days!!........!~ notIce and at least 30 days before
entering into an agreement.

SuM. 5. [JOINDER AND WITHDRAWAL.] A process for a district
to jOiN orwithdraw from an education district shall be inClUded in
the e ucation district agreement. .

Subd. 6. [EDUCATIONAL COOPERATIVE SERVICE UNITS.] If
reijUeSiea,educational coo/iilirative service units shall provide assiS:
tance to distncts m establiSing educationdlst~The assistance
may include determinatIOn of appropriatel:ioundanes of the educa
tIOn district and development of the agreement. TheeaUcatloilaI
cooperative service units may proVide any other.services requested
fuz: the educatic)n district.

Sec. 3. [122.92] [EDUCATION DISTRICT BOARD.]

The education district board shall be composed of at least one
representative appointed fuz: the schooTboal'd of each meiii'ber dis
tnet. The representative shallreside in the SChOoIaistnct of the
appointing school board. "The representative---snan serve at the

. pleasure of the apf,0intingSCliool board and mEW be recanoo!!y a
majority vote of te aplliimtIiigSchool board. acnrepresentative
shall serve for the terni tat is specified in the agreement. The board
ShiiIT select itsOfficersrrom among Its members and shall ootermine
the terms orthe officers. The board shall adopt 'bY-laws for the
condUctOfits 6USiness. . . .

Sec. 4. [122.93] [POWERS AND DUTIES OF THEBOARD.]

Subdivision 1. [COORDINATION:] An education district board
shall coordinatethe pro!£ams an~ serViCes of the education di8t.nCt
accordmg to the terms 0 thewntten agreement. The board slUlll
implement thea eementtOrlielivering educationaISei'vIceSiieeaed
in the education istrict.

Su\;ld. 2. [PERSONNEL.] Th.e board may employ personnel as
necessary to provide and support the programs and services of the
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education district. Education district staffshall participate in retire
ment programs.

Subd. 3. [CONTRACTS.] The boarddma:l; enter into contracts with
school diStricts and other public an prrvate-agencies to proV1cre
services needed in theeaiication district.

Subd. 4. [GENERAL LAW.] The board shall be governed, unless
specmcaIry provided' otherwise, fu: laws appllc9.1iJ.e to mdeperurent
school districts.' ." .

SuM. 5. [ADVISORY COUNCIL.] An advisory ~ounCil, consisting
of representatives from the ~rogramareas covered~the agreement,
shall be appointed fu: the e ucatIOn district board. . .

Subd. 6. [REPORT TO MEMBERS.] The board shall submit at
least an annual aPfrt to the member distrICts and an annual report
to the state boar 0 edUcation about the activitiesor the educatIOn
dlsmct-.---

Sec. 5. [122.94] [EDUCATION DISTRICT AGREEMENT.]

Subdivision 1. [ESTABLISHMENT.] An education district board
shall adopt !! comprehensive agreement for continuous leamrng:
TIle agreement must address methods to Triiproire the educational
QPPortumtIes aviiTIii'ble in the educationaistrict. !! must be submit·
ted lor revIew ~ all edUcational cooperatIve service units serving
the education distrIct. The education district boai-d shall review the
agreement annually and propose necessary--,;,meiidi1Wnts to the
member dIstricts. .

.Subd. 2. [MANDATORY PROVISIONS.] The
prOVUIefor the following: --

agreement imust
--.,;-

(1) coordination of member district and education district Jiro
gram~ lor handicapped pupils, sftrd anatalented pupIls, secon ary
vocatIOnal education

j
improve earning, community education,

early ChIldhood faml y education, career education, and low inci
dence academic programs;

(2) research, planning, and development functions, including
ac uirm and dIsseminating researCh illfornIation and developing
metho s to implement research,. suOO as educational effectiveness
programs and improving education based on educational research;
and

(3) methods to meet pup~l needs for health services, library
services, and counseIliij: serViceS, .
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Subd. 3. [OPTIONAL PROVISIONS.] The agreement may contain
the following:

(1) methods for sharing administrative and management services;

(2) professional development programs;

(3) programs that use learning time available during the summer;

(4) use of technology for education programs and management
assistance; or

(5) methods for involving parents in planning education pro·
grams.

Subd. 4. [EXTENDED YEAR.] The agreement hay provide 2P:
portunities for pupils to receive instruction throug out the entire
year and for teachers to coordinate educational opportuilffies and
providelnstruction throughout the entire y(jr. Pupils may receive
instruction for more than or less than the daily number of hours
required fu: lIle rules of thestate boardOfe ucation. However, the
pupil must receIvemstrnctlOn each year for at:least the total numOei'
of instructional hours required fu: statutes and rule8.1\: teacher who
is emploildd for the extended year may deveToj), in consultation with
Ph'PllS an parents, individual educational programs for not more
t an 125 pupils.

Subd. 5. [ATTENDANCE IN OTHER DISTRlCTS.] The 19ree.
ment iiY provide for ~ pupil who is a resident of ~ member istrict
to enro in programs or courses ofIered !!y another member district
or transfer to another member district. A pupil and parent shall
consult With ~ career teacher, counselor; or {lrincipaI before trans.
ferrins to another district. The agreement s all specify procedures
for relmoursement amongthe member dlstiTcts. The district of
residence shall count ali resU1ent pupils who enroll mprograms or
courses or transrertO another district as its pupils forthe ~urposeOf
state aid and levy limitatIOns, The agreement shall etermine
whether transportation is available for pupils enroJIedln programs
or courses or. transferring to anotheroistrict. .

Sec. 6. [122.95] [TEACHlNG POSITIONS.]

Subdivision 1. [DEFINITION.] For the purposes of this section,
"teaCher"~ the meaning g~ven !cflli section 125.12;BUbdIvision 1,
except that !! (JOes not inclu e ~ superintendent. .

Subd. 2. [FILLING POSITIONS.] (a) When an education district
board ora member board is fillifig a position resulting from
illij)l8mentation of theagreement, t e board may offer the posffiOil
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to ~ teacher currently employed gy ~ member district according to
The exchange teacher provisions of sectIOn 125.13.

(b)!f the position is~ filled gy ~ currently~ teacher, the
board shall offer the posItion to an aVaIlable teacner in the order of
semor1tYln fields of licensure on ~ combined senioritYTIst of all
available teachers in the membera.istrkts. An available teacher is a
teaCher in a member<Ustrict who: -- --

(1) was plac\,d On unrequested leave of absence gy a member
district, accordIll~ to section 125.12,SUbdivision 6a or lib, or was
terminated accor ing to section 125.17, subdIvIsion 11, not more
than one ~ar before the initial formation of an education district as
~ result 2... all intention to enter into all educatIon distrIct agree
ment;

(2) was pla(i\,d On unrequested leave of absence gy ~ member
district, accor Ill! to section 125.12, subdivision 6a or 6b, or was
terminate<I accor ing to section 125.17, subdivision.!!... as a result of
implementing the education district agreement, ,after tne formation
of the eaucatioll<hstrict; or

(3)~ placed on unrequested leave of absence gy,:a member district,
according to section 125.12, sUOdlVision 6a or-m" or is terminated
accordin~tosection 125.17, subdivision.!!... as ~ result Oi'implement
!!!g the e ucation dIstrict, in the same year the,position is filled.

(c) !f no currently employed teacher~ available teacher accepts
the position, the board may fin the posItIOnwith aIly other teacher.

(d) Any teacher who 'has been placed on unrequested leave of
absence or who has beenterinlliiited has a right to a position dnly as
Ion!.as the teacherhas a right to reinstatement in a member IStrict
un er section 125.12,sUbdivision 6a or~ or 125.17, subdivision 11.

, Subd. 3. [PROBATION AND TERMINATION.] Notwithstanding
seCHOil125.12, subdivision 3, a teacher who has aCquired continuing
contract rights in a member district and who transfers employment
from a member district to the education district or to another
member district does not'have to serve ~ probationarb period. ~
teacher who is terminateaOr disChai}:ed !iY. ~ mem er district
according to section 125.12, sUbdivision 6 or §, or 125.17, subdIvi
sion 1.has no right to any position under this section.

Subd. 4. [DETERMINATION OF REASON FOR LEAVE.] When a
school board that intends to enter into all education district agree-=
ment, and af1lle time a scliOOfboarcfthat has entered into an
eaUcitwndiStrlctagreement places ~ teaCher on unreguesteaTeave
of absence, according to section 125.12, subdlvision 6a or 6'1l,'Or
terminates a teacher's services under section 125.17, subdiVIsIonlT,
the board shall make ~ determination whether the placement or
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termination is .'! result of implementing the edJIcation district
agreement. 'I'Ilat aeternlination shall be inCIiiaed in the notice of
proposed placement ortertIllnation,mf be revIewed at"aneannl
~ request of tile teaCher, and shall e1iicluded in the-notice 0
final action of theboard. IT the deternllna1ion is not disputed !i.Y the
teaCher before June 1 or the final date requiredlor action.!>,y the
board, the teaChersnail be deemed to acquiesce in the board's
determination. .

Sec. 7. [122.96] [BONDS FOR EDUCATION DISTRICTS.]

Subdivision 1. [PURPOSE OF BONDS.] The education district
board, acting on its own behalf, mtlY issue bonds for the acquisItIon
of secondary schOol facilities or or 1'iilliIin~ or renmaing related
outstanding bonds, warrants, orders, or cert! cates of indebtedness.
The bOard shall comply with the provislOnsof chapter 475.

Subd. 2. [APPROVAL RESOLUTION.] The purpose and the
amount of any borrowing shall first be approve<J'Nresolution of the
board oithe education mstrict. When the resolution has oeen
iidOptea!>,ythe board it shall be piilillSlieaonce in a newsPiiperor
general circiilatWiiTti theediieation distnct-.- - -

Subd. 3. [ELECTION.] The education district board shall not sell
and issue bonds for acquiSItIon rrrposes until tnequeSUOrl of tlieir
issuancenas been submitted to t e voters Oftheooucation distrlcf3I
.'! special erection held in annor theedUcation dIStrict. The date of
the election

ii
the question to be siiliffiitted, and all other necess{ffi

conduct of t eefection sh81lbe fixed !>.Y the boar.rrneerection sha
be conductea and canvassed,mder themrection of the education
dIStrict board in accordance with sectiOn 123.32, insofar as may be
applicable.

If a rna'ori of the total number of votes cast on the ~uestion

withfu the e ucationdIStrlct is in favor of thereStioll,"""t eboard
may proceed with the sale anatne issuance of~ bOnds.

Subd. 4. [OBLIGATION FOR PAYMENT.] The full faith, credit,
an<JUiiliDiited taxing Prllb of the educatiOD mstriciShall be
~edged to the payWent 0 a onas and certificates of indebtedness.

one of theonligatIons SliaIT beliiClWled in the netde~taas defined
!i.Y secticiil475.51, subdiViSIon 4, of any metiiIier schoo !strict.

Subd. 5. [TAX LEVIES.] The education district board, uPl't
awardIng .'! contract for the sale of the bOnds, shall certify to~
county auditor or county auditors the Yf'it andliiiiounts of taxes
reqmred to be leVied for the j;ayment Q...~ bonds as proyUled !i.Y
sectlOn475.61. The county auitor shall caJIsethe~ to be sprtd
in each ~ear until bonds and interesthave been/aId uponall 0 t e
assessab e, tiiXaOleVaIiiaBOn of the educatToillstrict. - - -
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Subd. 6. [TAX-EXEMPr SECURITIES.] The bonds are authorized
seCUrffies within the provisions ofsectloil50.14, and shall be
deemed instruments of a public governmental agency.. .

Sec. 8. Minnesota Statutes 1986, section 123.34, subdivision 9, is
amended to read:

Subd. 9. [SUPERINTENDENT.) All districts maintaining a clas
sified secondary school shall employ a superintendent who shall be
an ex officio nonvoting member of the school board. The authority
for selection and employment of a superintendent shall be vested in
the school board in all cases. Notwithstanding the provisions of
sections 122,532, 122.541, 125.12, subdivision 6/i or 6b, or any other
law to the contrary, noindividual shall have a right to employment
as a superintendent based on seniority or order of employment in
any district. If two or more school districts enter into an a~ement
for the purchase orSharmg of the services of ~ siiPei'iIitenent, the
contr~cti districts have theabsolute right to sel~t one of t:Iie
m IVI uals employed to serve as supenntenaentm one or t:Iie
contracting dlstncts and nOTtidivlifualhas ~ right to empwyment as
the superintendent to provide all or part of the sel"Vlces based ·on
seniority or order. or employment in ~ contractin dIstrict. Aii
mdividual who holdS .'! position as supermten ent in one of the
contracting distriCts;1>utIS not selected to peifonn the services, 'day
be ptcea on ~ueSted1eave of absence or~00 reassilaie to
anot er availaeposltion in theaistrict for whi: tile Indivi ual is
hcensed. The superintendentora districtsnallperfonn the follow
mg;.

(a) visit and supervise the schools in the district, report and make
.recommendations about their condition when advisable or· on re
quest by the board;

(b) recommend to the board employment and dismissal of teachers;

(c) superintend school grading practices and examinations for
promotions; -

(d) make reports required by the commissioner of education; and

(e) perform other duties prescribed by the board.

Sec. 9. [123.3515) [SCHOOL DISTRICT ~NROLLMENT OP
TIONS PROGRAM.]

Subdivision 1. [ESTABLISHMENT.) An enrollment options pro
gram Jor sChool districts, in which a schOo1 distrICt may vo[untarilnpartICIPate, is establisherAparticrpatIDg district must include a
gradei<wels offered~ the district.~ fonnal resolution, a partici-
patmg district must~ to: .
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(1) allow its resident pupils to enroll in other participating
distnc~

(2) accept nonresident pupils from other participating districts;
and

(3) follow the procedures in this section.

A district shall notify the commissioner each year !J.y September
15 whether it will participate in the program during the followin
school year. For the 1987-1988 SChool year, a district must noti the
commissioner !J.y July.!, 1987.. .

Subd. 2. [PUPIL APPLICATION.] A pupil who resides in !!
participating district may enroll according to this section in !!
participating nonresident district. The pupi!'; parent or ~ariIlan
must !!pp!y to the nonresident district on!! orm provide !J.y the
department of education. The ap&lication must be submitted to tlle
nonresident district !J.y I>eCemer 1 for enro1fment during the
following school yaar. Fl)r the 1987-1988 school year, an applicatIOn
must be submitte !J.y August 1, 1987.

Subd. 3. [NONRESIDENT DISTRICT PROCEDURES.) Within
ten days of receiving an application, !! nonresident district shall
notify the resident district that!! has received the apWication. The
nonresident district shall notify the parent or fiar ian and the
resident district fu: Fe6i1lary 1 whether the pupi 's application has
been approved or disapproved. For the 1987-1988 school year, noti
fication must occur fu: August!Q., 1987.

Subd. 4. [BASIS FOR APPROVAL.) A nonresident district must
adopt criteria for approving and disapproving ~lications. ~ Mn
resident district may disapprove an application ecause of lack of
space in the district. !! my alsodisapprove an application for !!
particmarlrogram or schoo because of lack of ,pace in the program
or school. district that has a desegregation p an may approve and
dIsapprove applications according to subdivision 5.

Subd. 5. [RACIAL BALANCE.) A school district that has a
desegregation plan may limit the numoer of pupils who transfermtO
or out of the district. An apPlIcation to transfer into or out of !!
desegregation district shall be submitted to that districtQi: Novem
ber 1 of each year for enrollment durIng The following school year.
For the 1987-1988 school yj'ar, an 'n\'i ication must be stiliiiiilled !J.y
:Ali,~st 1, 1987. !! approva of alfot e applications would result in
the istrict being out of compliance with its desegregation plan, the
district shall establisnthe number of majority and minority~
pupils who may transfer into or out ofthe district. The district mrapprove or disa rove the applications in !! manner that will enab e
compliance with~ esegregation plaii. The district shall norfy the
parent or guardian!J.y November 20 wether the pupil's app ication
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has been approved or disapproved. For the 1987·1988 school year,
notiilCaTIon must occur fu: August 10, 1987.

Subd. 6. [TRANSPORTATION.] The nonresident district shall
prOVl<le trans ortation within that mstrict for nonresident pupils
enrolled un er t is sectiOD.'l'lle state shall~ transportation aid to
the distnct according to sectJonI24.225.The resIdent district is not
required to !lrovide or ~ for transportation hetween ~ pupil's
residence an the bor<fer of the nonresident distnct.

~ parent or guardian may~ to the nonresident district for
reimbursement for tra,¥,!,:,rtation costs between the pupil's resi
dence and the border of the nonreSlUeiit district. The state board
shaH eStabITSh Fines for reimbursing the tran'1'JfrtatiOn costs
based on financia need. Chapter 14 does not~ to t e guidelines.

Subd. 7. [CREDITS; GRADUATION.] A P!!Pi! who has been
enronea in a nonresident district and who has. metthe district's
graduation requirements shall be granted a diPIojn~that district.
The district shall acceptcreditS toward graduation requirements
that were awarded !!.r another district.

Subd. 8. [INFORMATION.] ~. participating district must make
information about the district, schools, programs. policies, and
procedures avaIlliDle to all interested people. ,

Subd. 9. [AID.] Payment of foundation aid or, general education
aid for pupils enrolled in ~ nonresident distI:ict must be made
according to section 10.

Sec. 10. Minnesota Statutes 1986, section 124A.036, is amended
by adding a subdivision to read:

Subd. 5. [CERTAIN NONRESIDENTS.] The.foundation aid for
diStrlclS must be adjusted for each pupil attendmg ~ nonres«leiit
district under sections .!1 and 34. The adjustments must be made
according to this subdivision. .

(a) Foundation aid paid to ~ resident district must be reduced !!.r
an amount equal fOThefonnula allowance plus the total tier revenue
~ actual P.'lPi! unit of the resident district times the number of
pupil units of pupils enrolled m ~ nonresident district.,

(b) Foundation aid paid to a nonresident district shall be increased
!!.r an amount eq'1al to the fonnula allowance plus the total tier
revenue~ actua pupil unit of the nonresident district times the
number of pupil units of nonresident pupils enrolled in that nonres-
ident distnct. , .



55th Day] MONDAY, MAy 18, 1987 6085

(c) If the amount of the reduction to be made from the foundation
aiifOfthe resident dlstnet is greater than the amOiiiJIOf foundation
aid otherwise due the district, the excess reduction must be made
from other state ailISdue the distri~ - --

Sec. 11. Minnesota Statutes 1986, section 125.185, subdivision 4,
is amended to read:

Subd. 4. The board shall adopt rules to license public school
teachers and internssubject to chapter 14. The board shall adopt
rules for examination of teachers, as defined' in section 125.03,
subdivision 5. The rules may allow for completion of the examina
tion of skills in reading, writing, and mathematics before entering
or during a teacher education program. The board shall adopt rules
to approve teacher education programs. The board of teaching shall
provide the leadership and shall adopt rules~ October 1, 1988 for
the redesign of teacher edUcation pro~ms to implement a research
based, results-oriented curriculum tat focuses on the skills teach
ers need in order to be effective. The board shallunpleiiient new
systems of teacmn& eaucation H,rogram evaluation to assure pro
gram effectiveness. ased on pro iciency of graduates in <1eiiiODstrat
i!!g attainment of program outcomes.

These rules shall encourage teacher educators to obtain periodic
"lass'88m elementary or secondary teaching experience. The board
shall also grant licenses to interns and to candidates for initial
licenses ....a~ The board shall ~esign and implement an assessment
system which requires caiidl ates for initial licensure and first
continuing licensure to demonstrate"1lieliIllIlties necessary to per
form selected, representative teaching taskS at arsropriate levels.
The board shall receive recommendations from loca committees as
established by the board for the renewal of teaching Iicenses-, The
board shall grant life licenses to those who qualify according to
requirements established by the board, and suspend or revoke
licenses pursuant to sections 125.09 and 214.10. Notwithstanding
any law or rule to the contrary, the board shall not establish any
expiration date for application for life licenses. With regard to
vocational education teachers the board of teaching shall adopt and
maintain as its rules the rules of the state board of education and
the state board of vocational technical education.

Sec. 12. [125.211 [RESEARCH ON PROGRAM EFFECTIVE
NESS.I

Subdivision 1. [PURPOSE.I The lejf.islature reco~izes a growing
and substantial concern about the eectiveness an breadth of the
exIsting undergraduate curriculUm for teacher edUcation students:
It also recognizes the absence of definitive research about the most
eff'eCITve curricula to adequately prepare teachers for entrance into
the teaching profession. The purpose of this section is to support
research on the comparative effectiveness of different teacher edu-
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cation program structures, after new programs have been designed
and implemented, and the first gra<fuates are in service.

Subd. 2. [RESPONSIBILITY] ~ July 1, 1989, the board of
teaching shall begin to evaluate the~ectiveness of
pre-baccalaureate, post-baccalaureate, and other alternative pro
gram structures for reparing candidates for !,ntrance into the
teaching profession. T e evaluation shall be conducted !>.r indepen
dent research centers or evaluators who are not: associated with a
Minnesota teacher education instituti0ii3.iiQshall be lon~tudmarin
nature. ~ July 1, 1990, the board of teacmng sha I make ~
preliminary ri(0rton the effectiveness of alternative program
structures to~ education and finance committees of the legisla
ture.

Sec. 13. [125.23] [TEACHER ASSISTANCE THROUGH
MENTORSHIP PROGRAM.]

Subdivision 1. [TEACHER MENTORING PROGRAM.] School
districts are encouraged to participate in ~ competitive grant pro
gram that explores the potential of various teacher mentoring
programs.

Subd. 2. [TEACHER MENTORING TASK FORCE.] The commis
sioner shall appoint ~ teacher mentoring task force including
representatives of the two teachers unions, the two principals
organizations, school boards association, administrators association,
board of teaching, parenj teacher association, post-secondary insti
tutions,' foundations, an the private sector. Representation on the
task force !>.r minority popiilations shall reflect the proportion of
minorities in the public schools.

The task force shall:---------

(1). make recommendations for a s~stem of incentives at the state
and local level to assure that high y capable individuals are at
tracted to and retameam the teaching profession;

(2) determine ways in which teachers can be empowered through
expanding to new and more,professional roles; and

(3) develop the application forms, criteria, and procedures for the
mentorship program.

Subd. 3. [APPLICATIONS.] The commissioner of education shall
make apj)lication forms available !>.r October 1.1987.~ Deceiiiber
1, 1987, a school district, a~ of school districts, or a coalition of
dlstricts, teachers and teacher education institutions may~ for
~ teacher mentorship program IITJint. ~ January 1, 1988, file
commissioner, in consultation wit the teaCher mentoring task
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force, shall approve or disapprove the a~ications. To the extent
possibJe;1lie approvedapplications must re lect a variety of mentor
ship ~ro~am mOdels, include .'! variety of coaTitions ana be gear
graphlca y distributed throughout the state. The commissioner Q...
education shall encourage the selected sites to consider the use of
the assessment procedures aeveloped fuc the board of teaC/illig. -

, SuM. 4. [CRITERIA FOR SELECTION.] At .'! minimum, appli
cants must express commitment to: :

(1) allow staff participation;

(2) assess skills ofboth beginning and mentor teachers;

. (3) provide appropriate in-serVice. to needs' identified in the
assessment;

(4) provide leadership to the effort;

(5) coo}>erate with higher .education institutions;

(6) provide facilities and other resources; and

. (7) share findings, materials, and techniques with other school
districts.

Subd. 5. [ADDITIONAL FUNDING.] Applicants are required to
se~dITional funding and assistance from sources such as sChoOl
iITStriets, post-secondary institutions, foUiiifatlOns, and thep~
sector.---,

SuM. 6. [REPORT TO THE LEGISLATURE.]~ January 1, 1988,
the commissioner of education shall report to the legislature on the
teacher mentoring task force recominen<laiions for a system(if
incentives at the state an.noeallevel to assure thaTliig!J.ly capable
individuals are attraetedtO and retainoo in the teaching profession.

~ January ! of 1989 and 1990, the commissioner of education
shall report to the legISlature on the design, development, imple
mentation, and evaluation of the mentorship program.

Sec. 14. [125.24] [ADMINISTRATORS ACADEMY.]

Subdivision 1. [SERVICES.] An administrators academy is estab
lished. The academy shall provide at least the following services:

(1) an administrator assessment that results in an individual
prOIesSWnal development plan; -- - -
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. (2) research and development ailsistance that .. ~rovides current
researcll and data of interest to administrators; an

(3) brokerage assistance to provide services and resources to help
administrators with needs iaentified in their in<IlV1dual professional
development plan. '

Subd. 2. [GOVERNANCE.] The commissioner of educatiori shall
appomta17-member committeeto govern the administrators acad
emy. Eight members must be from amongadffiinistrators who are
receivmg or have recelVeOthe services of the academy. In audltion,
!! representatiVeof each of the following organizations: Minnesota

. department of education, Minnesota ailsociation of school adminis
trators, Minnesota elementary school principals, Minnesota second
~ schoollrincipals, University of Minnesota, state university
system, an !! representative from the private ciJl'leges must be
a{lpointed fu: the organization eacIli'epresents. Parents and teachers
s all also have representation on the governing board.

Subd. 3. [REPORT TO THE LEGISLATURE.] The department of
education shalliieport to the legislature~ January 1, 1989, on the
services provide ~ the administrators academy.

Sec. 15. [126.22] [HIGH SCHOOL GRADUATION INCENTIVES
PROGRAM.]

Subdivision 1. [PURPOSE.] The legislature finds that i! ~ critical
for persons to obtain at least ::Ie high school education to functlOn in
today'~ society~eTore, the purpos~ of this section ~ to, provide
lIicentIves for and encourage all. Mmnesota students Who have
experiencedOr are experiencingmfficulty in the traditional educa
tion sfistem to enroll in alternative programs in order to coiiij)lete
their~ school education.

Subd. 2. [ELIGffiLE STUDENTS.) The. foll<!wing students are
elign;Ie to participate in the high school graduation incentives
program:

(a) any student who~ between the ages of 12 and 16 and who:

(1) .~ at least two grade' levels below the performance level for
students of the same age in ::Ie locally determined achievement test;
or

(2) is at least one year behind in obtaining credits for graduation;
or

(3) ~ pregnant or is ::Ie parent; or

(4) has been ailsessed as chemically dependent; or
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(5) has been absent from attendance at school without lawful
excuse for one or more class penods on more than 15 days in the
preceding Of current school year. ' -.

(b) any student who is between the ages of 16 and 19 who ~
attending sChool, and who ~ at least two grade levels below the
perfonnance.level for students ofthesame agj, in a locarryaeter
mined achievement test, or is afTeast one year ehincl in obtaining
cred,its for ~duation, oris s.rept or ~ !'o parent, or has been
assesseaas emically aepen ent; or ' , ',' ,

(clcid' perlin between 16 and 21 years of age who has not
atten e a.htfi school program for at least 15 days, exCludingthose
ray! when s 001 is not in session, and who is at least two grade
eve s below the performance level forstudelltsofThe same a~e in !'o

IOcaITycIetennined achIevement test, or is at least one year be inain
obtaimng credits for graduation, or hasoeen assessed as chemically
dependent; .

Subd. 3. [ELIGIBLE PROGRAMS.] Students who are eligible to
PartlClPate under subdivision ~ may enroll in the fOIIowing pro
grams:

(a) Any program approved~ the state board of education under
Minnesota Rules, part 3500.3500 or accordinfi to section 121.U,
subdivision 12, may enroll students who are e igi'Iile to participate
under subdivision 2, clause (a), (b) or (c) orthis section;

(b) Students eligible to particiRate under subdivision 2, clause (b)
or ~ of this section may enro in post-secondary courses under
sectIOn 123.3"514; and ., '. .'

(c) AnY
h

publi? secondary education pro~ammay enroll '(ny
stuaent w 0~ e Igible to participate under sildivision 2, clause~
(b) or (c). '

Subd. 4. [STUDENT ENROLLMENT.]Any eli~ible student under
subdlvlsion ~ mllY .'!PP!Y to enroll in an eligile prol(!am under,
subdivisIOn 3, usmg theform specrneain section 120.0752, 'suOdlVl
sion 2. Notwlthstan,section 120.0752, approval of the reSIdent
dlStrict is not required or an elithble student under sUbdIViSIOn 2 to
enroll in a nonresidentCllstrict w ich has ane~e pr0!:r.am under
SiiOdlvlSion 3 or an area leammgcenter establshed un er section
34. ~ student enrOTIingTn !'oprogra~ nonresident dIStrIct under
tills section shall be considered a resRrent of that distnct.

Subd. 5. [DISSEMINATION OF INFORMATION.] A school dis
trict shalfdisseminate infonnation, developed~ the <1epartiiient of
eili1cation, about the high school graduation incentives program to
residents in the dIStrict who are under the age of 21., .
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Subd.6. [DE:SE:GREGATION PLANS.] Notwithstanding any j.ro
vision to the contrary, students may not enroll in !Io nonresi ent
arstrlCt unaer this section if their enrollment in another school
district would result in a vIOlatiOiiOf a district's desegregation plan,
as man.rateQand approved fu. the stat~board of education.

Sec. 16. [126.23] [AID FOR PRIVATE ALTERNATIVE PRO-
GRAMS:] .

If~ pupil enrolls in !Io nonsectarian alternative pro~am operated
!?r~ pnvate organization that has contracted Witha se 001 district to
provide educational services for high. school drop outs or other
eligible students. under section 15, sulldlVlsion ;, the resIdeiit
district must reimburse the provider an amount equal to at least 50
percent of the formula allowance plus the total tier revenue attnO-
utable to that pupil. .

Sec. 17. [126.24] [CAREER OPTIONS AND DROP-OUT PRE
VENTION INFORMATION.]

Subdivision 1. [SALE OF. MATERIALS.] The department of
education maY provide career 0Eiioils and drop-out prevention
materials an services developed t e secondiF,i vocatIOnal edu
cation section to school districts andeaucationa:3gencies in Mm
nesota and other states. The department may collect reasonable fees
for the materr.Us and services. . .-- -

Subd. 2. [APPROPRIATION.] There is annually appropriated
from the general fund. to the department of educatIOn any and all
amounts received fu. fileMpartment unner subdivision 1. ~y
amount received underthis section must be used exclusivelyTor t e
purpose of developing and distributing materIalS and services relat
i!!g to career options and drop-out prevention programs.

Sec. 18. [126.661] [PER DEFINITIONS.]

Subdivision 1..[APPLICABILITY] For the purposes of sections 9
to 14.and section. 126,67 the following terms have the meanmgs
given them. .

Subd. 2. [CURRICULUM.] "Curriculum" means written plans for
krOVIdllig learning experiences that lead to the acquisition of

nowledge, skills, and attitudes. . .

Subd. 3. [LEARNER OUTCOME.] "Learner outcome" means aspecmceducational goal of the curriculum.' -- -

Subd. 4. [INSTRUCTION.] "Instruction" means methods of pro
yiding learning experiences that facilitate pupl] progress in attain-
~ outcomes. '
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Subd. 5. [ESSENTIAL LEARNER OUTCOMES.] "Essential
learner outcomes" means the ssecific 'basic learning experiences
that must he provided for aTIStu ents. --.-. .. .

Subd, 6. [PER PROCESS.] "Planning, evaluating, and reporting
prOcesS" or "PER process" means a forocess, described in sections 18
to 23 and 126.67, to estabIlSllllcyc efor curriculum identification,
Imj)fementation, review, and improvement that is reported to the
community and the state.

Sec. 19. [126.662] [PER FINDINGS.]

The le~ature finds that a process is needed to facilitate deci
sions N 001 boards and communitIeS'"concerning education cur
ncurum jiliiDning, eVaJiiation of curriculum, evaluation for
improvem"ht of instruction, and determination of the services that
can or should lie provided !ll institutions, such as tliefamily, private
or putFanizations and agencies, in aamtion to being provided
N~ educatIOn.

Sec. 20. [126.663] [PER CURRICULUM ACCOUNTABILITY
AND IMPROVEMENT PROCESS.]

Subdivision 1. [STATE PROCESS.] The state board, with the
advice of the state curriculum advis0ia'romnuttee, shall adopt !Ie
state PER rocess and standard proceures for district planning,.
evaIiiating, an reporting.

Subd, 2. [MODEL STATE CORE CURRICULUM.] The state board
shall adopt !Ie set oflearner outcomes that it considers' to beessentlaI
for each subject wea. The department of education, in cooperation
with the state curriculum advisory committee, shall develop !Ie
validated research-based process to IdentifY ~ set of learner out
comes that are essential for each sUbject area.

Subd. 3. [MODEL LEARNER OUTCOMES.] The department
shall develop and maintain sets of learner outcomes in state board
lOeiitified sUbject areas that !! considers to be modeneamer out
comes. The department shalI make the sets avalllilJle for useN ~
district at the optiON of the district. 'l'he sets shall be for pupiih in
kinderlf,arten to~ 12-:'rhe departmentsnalICOiisUIt with ea OJ'
the~post-secon~ systems and with the higher education
coordinating board in eveloping mOOellearner outcomes appropri
ate for entry into post-secondary institutions.

Sec. 21. [126.664] [TECHNICAL ASSISTANCE.]

The commissioner of education shall make technical assistance for
planning and evaluation available to schoo! districts. The depart
ment shall collect the annual reports from districts, as provided in
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section 14, subdivision 4, and shall make these reports available!
upon reguest, to any person. !f .requested, the department shal
provide technical assistance to ~ district developing methods for
measuring~ or individual pupil progress.

Sec. 22. [126.665] [STATECURRICULUM ADVlSORY COMMIT"
TEE.] . .

The commissioner shall~ a state curriculum advisory
coiiiiDittee of 11 membersto advise tne state board and the depart- /
ment on the PER process. "NiiieIileffi1Jers shall be from eaCh of the'
edUCational cooperative service units and two membeiSSliallDe
at.large. The committee shall ineIiidei'epresentatives from the state
board ofed.ucation, parents, teachers, administrators, andSchool
board members, Each member shall be", present or pastmemlierOf
a distnct curriculum advisory committee. The state cpmmittee shalT
provide information and recommendations about ilt least the follow-
mg: .

(1) department procedures for reviewing and approving reports
anadisseminating information; .' . .

(2) exemplary PER processes;

(3) recommendations for improving the PER process and reports;
ana --

(4) developing a continuous process for identifying and attaining
esSeD.tiallearner outcomes. .

!t': February 1 of each year, the commissioner, in cooperation with
the state curriculUmaavisory committee, shall prepare a repol for
theedUCation committees of the legislature. Theleport snail inc une
the recommendations of the state curriculum a VISOry committee.- ---

Sec. 23. [126.666] [SCHOOL DISTRICT PROCESS.]

Subdivision 1. [ADOPTING POLICIES.] A school board shall
adopt each year", written PER policy that inCIulleStheTollOwiIii(:

(1) district curriculum goals;

(2) learner outcomes for each subject area at each grade level that
inCliide the essential learner outcomesaaopted fu' the state board
under section .!h subdivision ~

(3) a process for evaluating each student's progress toward attain
!!!g learner outcomes and for lOei)tifying strengths and weaknesses
2fthe curriculum; .
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(4) -"- system for establishing a review cycle for all curriculum;

(5) curriculum and instruction improvement plans; and

(6) an instruction plaN that includes education effectiveness
processes developed accor Illg to section 121.608 and integration of
curriculum and technology developed under section 129B.33.

Subd. 2. [CURRICULUM ADVISORY COMMITTEE.] Each
school board shall establish -"- curriculum advisory committeetO
permit active community participation III all phases of the PER
process. The advisory committee shall be representative of the
community served !>.y: the district and include principals, teachers,
parents, support staff, and other community residents. Whenever
possible, parents and other community residents shall comprise at
least two-thirds of theaavisory committee. The committee shalT
make recommendations to the board about the a;:ograms enumer,
ated in article 1, section 16, that the committee etermines should
be ofrered.'l'lierecommendatiOlls shall he based on district needs- -- ------
and priorities.

Subd. 3. [BUILDING TEAM.] ~ tea.m may be established at each
school building to develop and implement an education effectiveness
plan

b
to improve curriculum and instructIOn. The team shall advise

the oard and the advis0'i?j committee about the deVefopment of an
mstructlOll1iiijii'OvementIian that aligns curriculmti, assessmentOf'
student progress, and instruction.

Subd. 4. [REPORT.] ~ October 1 of eachyear, the school board
shall adopt, utiig state board stanaai'dl'"eporting procedures, -"
report that inc u es the folIOviilng:

(1) learner outcomes adopted for that year;:
;-j

(2) results of local assessment data, and anyadditional test data;

(3) the annual school district improvement plans; and

(4) information about progress that has been made toward the
improvement plans that were previously adopted !>.y: the board.

The school board shall publish the report in the local newspaper
with the lallfest circulation in the district or !>.y: maiL The report
shall be avaTable for inspection !J.y the public. A <:<lIlY of the j.epog
shall besent to the commissioner of education !>.y: OctOber 15 <l.-~
year.

Subd. 5. [BIENNIAL EVALUATION; ASSESSMENT PRO
GRAM.] At least once every two years the report shall include an
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evaluation of the district testing programs, according to the follow
ing:

(1) written objectives of the assessment prograin;

(2) names of tests and grade levels tested;

(3) use of test results; and

(4) implementation of assurance of mastery program.

Sec. 24. Minnesota Statutes 1986, section 126.67, is amended by
adding a subdivision to read: '

Subd. 2b. [DISTRICT ASSESSMENTS.] As part of the PER
process, each year ~ district shall, in at least three ~ifes, conduct
assessments among at least ~ sample ofr.u~~s for eac subject area
In that year of the curriCUlUmreview~ e mstTIa's curriculum
reVIew eye i10r .communication, mathematIcs, science, and social
studies sha llJe more than five years. Assessments may not be
conducted in the same CUiTIcUIUm area for two .consecutive y,ars

jThe district may use tests. from the assessment item bank; the oca
assessment program deVelopedby the department, or other tests. As
they become available, districtSShaIT use state developed measures
to assill,e stateJ;rogress toward the state core curriculum. Funds are
priiVI<IeQ for IStrictS that choose to use the local assessment
program or the assessment item banI<. ,

Sec. 25. Minnesota Statutes 1986, section 126.67, subdivision 3a,
is amended to read: ' '

Subd. 3a. [ASSURANCE OF MASTERY] Each school board shall
adopt a policy establishing a process to assure individual pupil
mastery in communications and mathematics. This process shall
include at least the following:

(1) procedures, which may include multiple or separate criteria,
for the evaluation'and identification of nonspecial education pupils
and pupils with limited English proficiency who are not making
sufficient progress in the mastery of communications and mathe-
matics; ,

(2) procedures for implementation in grades kindergarten to 12,
beginning ... the 1986 1987 eeheal year, and requiring evaluation of
progress toward mastery at least once during grades K to 3, once
during grades 4 to 6, once during grades 7 to 9, and once during
grades 10 to 12;

(3) procedures for parent conferences to establish an individual
ized, remediation or modified instruction plan for each pupil who is
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not making sufficient progress toward mastery of communication or
mathematic skills; and

(4) procedures which shall consider and address the special needs
of handicapped pupils and pupils with limited English proficiency.

Sec. 26. Minnesota Statutes 1986, section 126.67, subdivision 6, is
amended to read:

Subd. 6. [ADDITIONAL TESTING.] The department upon written
agreement with leeaI school districts may perform additional testing
and evaluation of students. The department may collect a reasonable
fee not to exceed the actual cost of services. The department inay
also sell products and services as !'c part of the assessment item bank
program to pUFI~ and private entities outside of the state. Money
from the Siile Q... t ese products and services is annuaJly appropriated
to theaepartmentfor the improvement of assessment measures
witliffi Minnesota.

.Sec. 27. Minnesota Statutes 1986, section 126.70, subdivision 1, is
amended to read:

Subdivision 1. [DEVELOPMENT OF PLAN ELIGIBILITY FOR
REVENUE.] Eaeh seheel distFiet is eBeaumged t& ElevelajllHidIIda!'t
II writteB eam!,reheBBive I'1aa tar e"eelieBee in tellMiBg and 00rrie
ulum. The I'1aa shall he !,rejlllred in eaBsultlltiaB with the eurrieu
lam IIdvisary. eammittee IIjljlaiBted aeeardiag t& BeetiaB 126.66,
Buildi''''aiaB 3 A school board jahuse the. revenue authorized in
article h section 18, rr~b is es!'c staff development advisory
committee and adopts !'c staff development plan according to this
subdivision. A majority of the advisory committee must be teachers
representing various groae levels and subject areas. The advisory
committee must also include representatives of parents, and admin
istrators. The advisory committee shall develop a staff development
plan and submit !! to the school board. !! the school board approves
the plan, the district may use the staff development revenue autho
rized in article h section 18.

Sec. 28. Minnesota Statutes 1986, section 126.70, is amended by
adding a subdivision to read:

Subd. 2a. [PERMITTED USES.] A school board may approve !'c
plan for any of the following purposes:

(1) to participate in the educational effectiveness program accord
!!!g to section 121.609;

(2) to provide in-service education for elementary and secondary
teachers to improve the use of technolOgy in education;
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(3) to provide subject area in-service education:emphasizing the
acaaemic content of curriCiilar areas determined~ the district tobe
~ priority area;

(4) to use expeJ'ienced teachers, as mentors, .to assist. III the
continue<fdevelopment of new teachers;

(5) to increase the involvement of parllnts, business, and the
community in eduCaBon;

(6) for experimental delivery systems;

'(7) for in-service education to increase the effectiveness of princi-
palSand administrators; . .

(8) for in-service education or curriculum development for pro-
grams for gifted and talented pupils; . .•

(9) for in-service education or curriculum development for cooper
ative efforts to increase curriculum offerings, as SlOt forth in section
124.272;

(10) for improving curriculum, according to the needs identified
under tIle planning, evaluation, and reporting process set forth in
section 126.66;

(11) for in-service education and curriculum, development ·de
signr to promote sex equity in. all aspects of education, with
emp MiSon curricUIai-' areas such as matbem"irtics, science, and
technology programs; .

(12) for in-service education or curriculum modification for hand-
icapped pupils and low-achieving pupils; --

(13) for short-term contracts as described in section 126.72; or

(14) to employ teachers for an extendedyear
h

to perform duties
directly related to improving curriculum or teac ing skills.

Sec. 29. Minnesota Statutes 1986, section 126.72, subdivision 1, is
amended to read: .

Subdivision 1. [AUTHORIZATION.] Ail JlQFt ef "JlFOgFllHl fep
e"eellellee ill teaooillg &H<i ellFriellIIlHl, A school board may enter
into Short-term, limited contracts with classroom teachers employed
by the district,

Sec. 30. Minnesota Statutes 1986, section 126.81, subdivision 2, is
amended to read:
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sesa, 2. [GRANTS FOR EXEMPLARY TEACHER EDUCATION
PROGRAMS.] The bo----.mf of teaChing shall award at Ieft6t tIH'ee
grants to public post-secondary institutions to develop exemplary
teacher education programs. The majority of grants shall be
awarded for programs that are conducted jointly by an approved
teacher education institution and one or more school districts.

Sec. 31. Minnesota Statutes 1986, section 129B.041, subdivision I,
is amended to read:

Subdivision 1. [COPYRIGHT.] Products of projects and programs
funded pursuant to. sections 129B.Ol to 129B.05, including curricu
lum and instructional materials, computer and telecommunications
software, and associated manuals and reports, may be copyrighted
by the eeuDeil department in the name of the state and may be sold.
However, the state shall sell the products te all seheel distFiets.ftD<l
fIUblie ageDeies in the state at prices that do not exceed the cost of
reproduction and distribution. Products sold shall be clearly labeled
as products developed pursuant to a grant or loan from the council
on quality education.

Sec. 32. MinnesotaStatutes 1986, section 129B.041, subdivision 3,
is amended to read: .

Subd. 3. [REVOLVING FUND.] The education product and loan
repayment revolving account is established in the state treasury.
RepaymeH:t efletms, made aeesMiBg teseetisft 1291l.Q4, BUBdi....isioo
ll;- ftD<l Sale proceeds "I' te the eest ef rep~eduetieft ftD<l distFilllltieft
from the sale of products under this section shall be deposited in this
account. All funds in this account are annually appropriated to the
department of education and shall be used to reproduce and distrib
ute products of projects and programs funded pursuant to Minnesota
Statutes 1986, sections 129B.Ol to 129B.05.

Sec. 33. [l29B.ll] [PROGRAM IMPROVEMENT GRANTS.]

Subdivision 1. [PLANS; GRANT AWARDS.] The state board of
education, with the advice of the state curriculumaaV1SOrYCoilliiiit:
tee and the adVIS0a, commntee on teChllology in education forfieciS involving teenology, shall make~ to-9fouIt of schO\iI
Jstricts to implement Plas to improve education.heoard jay
award grtnts to groups or. istricts whiCh submit plans that inc ude
at least~ following:

(1) program and curriculum changes which provide more learning
opportunities for students;

(2) demonstration of !! local commitment to the plan ~d, in the
case of pllins utilizing technology, local financiiilSupport IncludIng
pUblic an private partnerships; . .
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(3) involvementofschool district teaching staff in development of
the plan; "

(4) demonstration that thepla~is consistent with school district
goals established tinder seCtion 1 6:66; and '. -.- . .'

(5) the structural criteria established in subdivision 2.
--:"- -
The board mal. establish additional criteria and shall establish

tim~lines and~~ application procedure for maIillig grants.

SU.bd.. 2. [ELIGIBILITY.] To be eligible for !Ie~ !Ie~ of
distriCts nmst meet one of the fOIIowitig criteria: ,

(1) create a consolidated district according to settion 122.23, with
theconsorraated SChoo[ dIstrict having at least 600 pupils in average
dally membership; '.' . . "

(2) establish an education district according to section ~

(3) form !Ie~ of districts that has an a~mentunder section
122.535 or 122.541 for discontinuing graeswhen the districts
entering into theifeieement have !Ie total of at least 240 pupils m
average daily mem ershipm grades!Q,!h and 12; or .

(4) enter into a joinj powers a~ement for a technology coopera
tive where the SChool istricts in t e cooperative are contiguous but
are significant distances ,apart so that other formsorcooperatIOnare
not practical.

Subd, 3. [AMOUNTS.] The board m,;:;a determine the amount of
the grant, .but a grant shiIJ not exc $250,000 fora~ of
dIstricts. - - -- -- --- . ,- - -

Sec. 34. [129B.52] [AREA LEARNING CENTERORGANIZA-
TION.] ,

Subdivision 1. [GOVERNANCE.] A school district may establish
an area learni, center either !>l itself or in neration with other
districts, an E su:anliitermemate SChoo istrict pUblIc and
Erivate seCOiiTd'Post.secondarl. itiSffiUtions, pU6liCagenC~

usinesses, and oUllifations. Except or a districtlocated in ~ city Q...
the first class, !Ie center must serve the geographic area ofat least two
districts. ,

Subd. 2. [ACCESS TO SERVICES.] A center shall have access to
thedlstrict's regular educationJrograiiis~orogyTaCTIi~ana
staff. !! mlii contract with in ividuals 'or post-secondary institu
tions. It~ seek the involvement of commumty education pro-



55th Day] MONDAY, MAy 18, 1987 6099

~ms, post-seconda~ institutions community resources,
usinesses, and other Eideral, state, and local public agencIes.

Subd. 3. [NONRESIDENT PUPILS:] A pupil who does not reside
inthelIistrict may attend a center wifuout consentOItne SChOol
liiiaraof the districtotreSldence:-:-· - - ------

Sec. 35. [129B.53] [CENTER PROGRAMS AND SERVICES.]

Subdivision 1. [PROGRAM FOCUS.] The programs and services
of a center must focus oil academic amfTeaming skills, trade and
vocatiOiiafskills, work experience, and transition servlces-.-- --

Subd. 2. [PEOPLE TO BE SERVED.] A center shall fsrovide
pro~mslor secon~ pupilt and adults. Se~~ to be
serY are those Wi) are emically depe~not liwf to
ratelrom hAgh--sclioO!,need aSSIstance in vocatioDai an asIc
s ills, can--oeD.e t from emPJoYinent experiences and nreaassis
tance in transition from SChool to employment. idultStOlieserved
are diSfocated home"iiiiiKers and workersana others whoneed basic
edUcational and social services.m addition to Ol1'emirgrniiis, the
center shalfCOoromate the use of other availaI>e educatIODai
servIces, social services, andposCSeCOn.dii.ryinstitutions in. the
communi . The center 'hay also provide.fro~ for elementarY
an secon aDiRupi\ri w o are notatten 'ng ~ center to assist
them in comp etinf( :gh schOOl. .

Subd. 3. [RULES EXEMPTION.] Notwithstanding any law to the
contrary, the center programs must be available througJiOut the
entire Yiir. ~pi~ in !! center mayreceTve instructIOn for more than
or less t an t e ally nliiilber of hours re~uirea fu: the rules of the
state boar<roTe<lucation. However, a pU~i must receive instruction
each ieaail tOr at least the totaf num er---oI1nstructional.hours
requi . .!!lstatutes and rules. A center mr'y petItion the state ooa;:a
under Minnesota Rules, part 3500.1000, or exemption from other
rules.

Subd. 4. [GRADUATION.] y~n successful completion of the
center program, a pupil is entit e to receive a h!'t" SChool diPToma.
Thelupil mali erect to receive a ~oma from eit er the district ofresr ence or t eaIstnet in whiCh" t e center is rocater --- ----

Sec. 36. [129B.54] [RESOURCE CENTER FOR OTHER PRO-
GRAMS.] - -

An area learning center must serve as a resource for other
diStTIctS,etlucational, commuility;and busmess o.r.ganizatwns. The
center may_ c'de'1t\ !! fee for these services. The l'ollowing services
shall be provi or !! region or the state: . . _
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,(1) information and research for alternative programs;

(2) regional or state workshops on awareness, identification,
programs, and suppm:t1'or these pupilS; and "" .

(3) recommendations for staff qualifications to ensure the most
quaIified staff can be seieCte<I for the programs. ---

Sec. 37. [1298.55] [CENTER FUNDING.]

SUbdivi$ioni. [OUTSIDE SOURCES.] A centet may accept: .

. (1) resources' and services from post-secondary institutions serv-
!!!g center pupiJs;. '.

(2) resources from M:! training £artnership act programs,includ
~Iunding .for je.l''f skills t,:,imng for various groups and the
percentage reserv ore<!UcatIon; . ., .

(3)'resources from the departinent of human services and ~ounty
weIIare fulldingj or

(4) private resources, fOlmdation grants, gifts, corporate contribu-
tions, and other grants. . . . .

Subd. 2. [FOUNDATION REVENUE.] Payment of foundation or
general education aid for nonresident pupils enroUeeJ in the center
must be made according to section 10. : .

Sec. 38: Minnesota Statutes 1986, section 275.125, is amended by
adding a subdivision to read: '

Subd. Sd. [PROGRAM IMPROVEMBNT LEvY.] In the year a
distrIctre~ives a gr;.nt under section 33 ~ must levy tbe lesser of
.5 mIlls times the a r,ustedassessed v.ifu'ation ofthe district or an
iiinOUiit~ iOTIs s are or the grant,!f!~ of(Jfstricts receives
! grant,1!!f~ shall determine ----! proportionate share of the
grant for each district. '

Sec. 39. [PLANNING GRANTS FOR FISCAL YBARS 1988 AND
1989.] .

Subdivision 1. [EXISTING PROGRAMS.] !1P to 20 planning
~ '1. $5,000 may be awarded for fiscal year 1988 for existing
arternatlVe programs. The grants are to prepare a plan 'for an
eXIstmg program to become an area learning center !:>i expandIDg or
redesigning its services.

. Subd, 2. [ELIGffiILITY REQUIREMENTS.]. To .ayali!>' for a
pliiiiiiffig gran!, an existing program must have tlie'fo owmg:- -
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(1) an educational prolffidm that includes at least sOme .of the
programs in section 19, su ivision 2;' . -.'

(2) outreach activities; and

(3) an established policy of accepting nonresident pupils.

Subd. 3. [GRANT AWARDS.) The commissioner ofeducation shall
award planning greats based on short descriptions of applicantS'
current and propos programs. Grant recipients must be geograph
ically diSDiirsed throughout the state.

Subd. 4. [PLANS.) A grant reci~eut shall submit ~ plan to the
commissioner !>.y. January 1, 1988. l'he plan must include:

(1) the variety of~ to be served;

(2) alternative approaches to services;

(3) interagency cooperation;

(4) community, business, parent, and pupil involvement;

(5) methods to identifY potential dropouts;

(6) outreach activities;

(7) needs assessment of community services;

(8) sources of funding;

(9) services for jobs and employability skills;

(10) commitments from cooperating agencies, businesses, and
otherS;

,(11) resource services to be provided to other programs and
agencies;

(12) criteria for evaluation,. including measuring learner out
comes;

(13) methods !>.y. which the area learning center will provide
practical expertise and leadershlpTor other centers; and

(14) how the program will attempt to meetthe requirements.

Sec. 40. [1988 SELECTION OF EXEMPLARY CENTERS.)
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Based on the ~lans, the commissioner of education shall select
four sites toDe esi~ated exemplary area learning centers-:'I'lie
sites mustDe geo~apicaUYdistributedtlITouihout the state. The
commissioner sha awar<!each site ~ grant of 37;500.

Sec. 41. [1989 AND 1990 EVALUATION.]

The commissioner of education shall provide for independent
evamation of the program and cost of the area learning centers
during fiscar y~ay 1989 and 1990. ~ preITminary report shall be
submlttedtO t e e~slature ~ February !... 1989. The final report
shall be suomitted .ili February !... 1990. Both reports must provide
mrormation about: .

(1) whether the programs were implemented ,according to the
plan;

(2) the success of the programs;

(3) the financial and other resources available .to and used~ the
centers;

(4) cooperation and coordination among agencies;

(5) programs that were offered; and

(6) the cost of the programs.

Sec. 42. [TASK FORCE FOR TEACHER CENTERS,]

An advisory task force ~ established to assist the board of
teaching during fiscal ~ars 1988 and 1989 in various aspects of
teacher centers. The a visory task force consists of 15 persons
appointed as follows: (1) two elementary, two seconna&, and one
special area teacher appointed fu: the Minnesota fe eration of
teachers; (2) two elementary, two secondary, and one special area
teacher appointed fu: the Minnesota education association; (3) one
member appointed £y the Minnesota school boards association; (4)
one member representin~ the faculty of post-secondary colleges of
edUcation appointed~ t ehigher education coordinating board; (5)
one member !ffiP0inted!ii the board of teaching; (6) one member
appointed fu: t ecommissioner of education; and (7) one member
appointed ~ the state board of education. .

The board of teaching, through the advisory task force, shall
prescribe the form and manner of apjillcations for ~antshfor teacner
centers. EacIi application must include the approva of t e teachers'
exclusive representatives and the school boards.of all participating
districts.
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U;(in approval of an application !>;}: the advis0'i?{ task force, the
boa of teaching shall award a plannin1 'Stilt' 1}' not more than
f75,0oo for ": teaciiei"Center. The grant s a ~ useUtoaeveiOp"
final plan of operation for,,: teacher center. The ailVlSory task force
shall recommend the amount of ":Fing grant based on the
number of teachers to be served~~ center. ,

Each gr'bt recipient shalf provide information to the board of
teaching a out how the proceeds of the ~ant were used: A rep0'1
about the use of the mOiley shall be su mitten!>;}: the Doard ~
teaChing to the stateOoar of education and the education commit
tees of the legIsIatUre !J.y January 1, 1988. -

Sec. 43. [1988-1989 GRANTS FOR TEACHER CENTERS.]

Subdivision I, [DEFINITION.] For the purposes of this section,
"teacher" has the meaning given !! in section 179A.03, subdivision
2.

Subd. ,~ [ESTABLISHMENT.] During the biennium, ": teacher
center may be established !>;}: one or more school' boards and the
exclusive representatives of the teachers.AWeant from the board of
teaching may be used to plan the center. T e teaCliei' center shalI
serve at least tenmstricts or 3,000 teachers.

Subd. 3. [POLICY BOARD MEMBERSHIP.] Representatives of
exCIiiSlVerepresentatives and representatives of the school boaras
shall mutually determine the composition of the policy board
accordmg to the guidelines in this subdivision. A majority of the
EoliCY boaramust be teachers. The number of policy board meiiibers
rom each particijhting districtmust be introportion to the number

of teachers in eac district. The board shal be composed of elemen
~ secondaffi and special area teachers, parents, and representa
tives of schoo oams, post-secondary education, and either business
or labor. At least one teacher from each participating district shall be
": member of the board.

Subd. 4. [BOARD POWERS AND DUTIES.] The board shalf
foTIliiiIatepolicy, desifnate a fiscal agent, control theoudget,expend
funds to accomplish t e !drposes of the center, contract for technical
and other assistance, an J)erl'orm ot1ler managerial or su erviso
activities consistent with the rules of the state boar<fO e ucation.
The board may employ staflOrcontract forconsiiffiilg services.

Subd. 5. [CENTERFUNCTIONS.] ~ teacher center shall perform
functions according to this subdivision. The center shalf assist
teachers, diagnose learning needs experiment with the use of
multiple instructional aP1ifoa~assess pupil outcomes, assess
staffdeveiopment needs an plans, and teach school personnel about
effectIve pedagogicarapproaches. The center shall develop and
produce curricula and curricular materlliIS<fesigued to meet the



6104 JOURNAL OF THE HOUSE [55th Day

educational needs of pupils being served ~ applying educational
researCh and new and improved met'li"OOS;-practices, and techniques,
The center shall provide programs to improve the skills of teaChers
to meet the special educational needs of pupils. The center shall
provide pro~ams to familiarizefuaCliers with oeveropiiients in
curriculum ormulation and educational research, including -how
research can be used to lliiProve teaching skills. The center shall
facilitate sharing of resources, ideas, methods, and approaches
directly related to classr,oom instruction and im rove teachers'
familiarity with current teaching materials and pro ucts for use in'
their classrooms. The center shall 'provide in-service programs.

Sec. 44. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] There is ~
propriated from-the general fund to the department of eiIiiCalion the
sums indicated in this section fortlie fiscal years ending June 30 in
the years designate.L

Subd. 2. [CENTER PLANNING GRANTS.] For area learning
center planning grants there is appropriated:

$100,000 ..... 1988.

Subd. 3. [EXEMPLARY SITES FOR AREA LEARNING CEN~

TERS.] FOr grants for exemplary sites for area learning centers
there ~ appropriated:

$150,000 ..... 1989.

Subd. 4. [INDEPENDENT EVALUATION.] For independent eval
uation of area learning centers there ~ appropriated:

$20,000 ..... 1989.

Subd. 5. [MENTORSHIP PROGRAMS.] There is appropriated for
the mentorship programs under section 10:

$250,000 1988,

$250,000 1989.

Subd. 6. [AID FOR PLANNING, EVALUATION, AND REPORT·
INTIl'ROCESS.] For aid for the planning, evaluation, and reporting
process according to MInnesota Statutes, section 123.7431, there is
appropriated:

$1,014,300 :.:.:.:..: 1988,

$1,021,800 ..... 1989.
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Subd. 7. [PROGRAM IMPROVEMENT GRANTS.] For the pur
Pfises .ofawardiIWJdogram improvement grants under ·sectlon. 33
t ere IS approprla : ..

. $1,500,000 ..... 1988.

.This amount shall be available until the end of the biennium.-- --- ----
Subd. 8. [TEACHER CENTERS.] For teacher centers there is

appro])TI81ed: - -- -

$100,000 1988,

$100,000 1989.

Sec. 45. [REPEALER.]

Minnesota Statutes 1986 sections 121.20; 126.65; 126.66;126..67,
subdIVIsions I, ~ll:' ?a, Q!i, a~d 9; 126'll1129B.01j 129B.02; 129B.04;
1298.041, SUDclIVISIOIi!; 1'29B.43,su VISIOns~~ and 6; 129B.05;
1298.35; and 129B.37 are repealed.

Sec. 46. [EFFECTIVE DATE.]

Section 8 ~ effective the day following final enactment.

. ARTICLE 9

LffiRARIES

Section 1. Minnesota Statutes 1986, section 134.10, is amended to
read: .

.

134.10 [BOARD VACANCIES; COMPENSATION.]

The library board president shall report vacancies in the board to
the council or the board of county commissioners. The council or
board of county commissioners shall fill the vacancies by appoint
ment for the unexpired term. Library board members shall receive
no compensation for their services but may be reimbursed for actual
and necessary traveling expenses incurred in the discharge of
library board duties and activities or a~ diem allowance according
to section 375.47 in place of the eijienses.

Sec. 2. [134.341J [COUNTY FINANCIAL SUPPORT.]

To ensure the availability of public library service to all f,j,0ple,
every county shall provide Tmancial support for pUbIlC I rary
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serviceS at no less than minimum amounts as i£ecified in sections
134.33 and 134.34 and ~ .participate int. e art.0f-al public
IlOriii'Y system to wlnCli1tIS assIgned !>J:': the staie1lo 01 educatIOn
under sectIOn 134.34, sUDdlVlslon 3. Eacncounta: bOai'dOf commis
sioners shall appomt at least one c1bnty resi ent to serve as a
representatlve on the rejQ.Oiilllpublic~ system board and ma~
t£.P0in~ more tM':' o,:,e representative under terms anlICoildffiOns 0
2 regIiiillUpubbcllbrary system contract... .

Sec. 3. [APPROPRIATION.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] There is~
propriated fromthe &eneral fund to the desartment of edUcatiOii the
sums mdlcateQin this section fortheliSCa years enaing June 30 in
the years designated. . .: .

Subd. 2, [BASIC SUPPORT GRANTS.] For basic support giants
pursuant to sections.134.32 to 134.35 fortIle provision of library
service there is appropriated: .. .

$4,899,700 = 1988,

$4,974,800 = 1989.

The appropriation for 1988 includes $671,100 for aid for fiscal year
1987 payable in fiscalyear 1988 and $4,228,600 ForlllilFor fiscal year
1988 payable in fiscal year 1988.

The appropriation for 1989 includes $746,200 for aid for fiscal year
19"B8Payable m fiscafY<,ar 1989 and $4,228,600 roraidrorfiscar~
I989 payable in fiscal~ 1989.

The appropriations are based on aid entitlements of $4,974,800 for
fiscal year 1988 and $4,974,800I0rnsca[ year 1989.

Subd. 3. [MULTICOUNTY, MULTITYPE LIBMRY SYSTEMS.]
For Wnts liursuant to sections 134.353 and 134.354 to multicounty,
iiiiiltItyPe ibrary systems there ~.appropriated:.

$216,800 = 1988,

. $221,500 = 1989.

The appropriation for 1988 includes $28,500 for aid for fiscal year
1987Payable in fiscaIYe'u 1988 and $188,300 For arcr For fiscal year
1988 payable in fiscal~ 1988.

The appropriation for 1989 includes $33,200 for fiscal year 1988
paYiiDle m fiscal year 1989 and $188,300 for aid Tor fiscal year 1989
paYllble in fiscal year 1989.
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The appropriations are based on aid entitlements of $221.500 for
fiscal year 1988 and $221;5OOl'or fiscal year 1989. -

Subd. 4. [ONLINE COMPUTER-BASED LIBRARY CATALOG
SYSTEM"] For the installation of an online computer-based ~brary
catalog system in state agency Illiraries there is appropriate:

$250.000.....1988.

This sum shall be available until June 30. 1989.

Sec. 4. [EFFECTIVE DATE.]

Section ~ ~ effective beginning with the levies certified in 1989
and for regional library system participation payments beginning
January 1, 1990.

ARTICLE 10

STATE AGENCIES'

APPROPRIATIONS FOR EDUCATION

Section 1. SUMMARY BY AGENCY - ALL FUNDS

Department of Educa
tion

Faribault Academies

School and Resource
Center for the Arts

$12.649.300 $12,551.600 $25.200,900
$ 6,390.400 $ 6,372.400 $12.762.800

$ 2.206.200 $ 2,649,500 $ 4.855,700

APPROPRIATIONS
Available for the Year

Ending June 30
·1988 1989

Sec. 2. DEPARTMENT OF ED
UCATION

Subdivision 1. Total Appropria
tion

$12.649.300 $12.551,600

Approved Complement

General Fund

Other

1988 1989

224.0 224.0

12.5 12.5
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1988

Federal
Total

144.4
380.9

144.4
··380.9

$ $
1989

The amounts that may be spent
from this appropriation for each
program are specified in the follow
ing subdivisions.
The commissioner of education,
with the approval of the commis
sioner of finance. may transfer
unencumbered balances among the
programs during the biennium.
Transfers must be reported imme
diately to the senate and house of
representatives' education commit
tees. During the biennium, the
commissioner of education may
transfer money among the various
object of expenditure categories
and activities within each pro
gram, unless restricted. by execu
tive order.
The commissioner of education,
with the approval of the commis
sioner of finance, may transfer
complement among funds if neces
sary. The commissioner must re
port material changes to the senate
and house of representatives educa
tion committees.
The commissioner of education
shall develop an organizational
management plan for the depart
ment of education for the purpose
of implementing state education
policies as established by the legis
lature. The plan must be contained
within the existing department
budget and complement. The plan .
must include: (1) methods for effec
tively implementing legislative ed
ucation policies; (2) methods of
substantially increasing direct ser
vices to school district teachers,·
principals, superintendents, and
school boards in meeting legisla
tive requirements and the educa
tional needs of students; and (3)
methods of using regional organi-
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zations to increase direct services
to districts.

The management analysis team of
the department of administration
shall evaluate the plan and report
the findings and recommendations
to the house of representatives and
senate education committees by
January 15, 1988.

The commissioner of education
shall present the organizational
management plan to the house of
representatives and senate educa
tion committees for approval by
January 15, 1988.

Subd. 2. Educational Services

1988
$ $

1989

1988
$ 7,360,500

1989
$ 7,313,000

$20,700 each year is from the trunk
highway fund.

$60,000 each year is from the pub
lie health fund.

The commissioner of education
shall provide for direct local techni
cal assistance to districts in meet
ing the curriculum requirements
specified in the planning, evaluat
ing, and reporting process. In addi
tion to existing curriculum
services, the commissioner shall
enter into performance contract
agreements for general curriculum
specialist services with educational
cooperative service units or other
regional educational service agen
cies. If more than one agency sub
mits a proposal to provide services
to school districts within an educa
tional cooperative service unit re
gion, the department shall
encourage the agencies to develop a
joint proposal. The commissioner
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shall evaluate the performance
agreements annually. This assis
tance shall be provided in conjunc
tion with the educational effec
tiveness delivery system. $400,000
in each year is for this purpose.

$157,500 in fiscal year 1988 and
$67,800 in fiscal year 1989 is for
services to school districts related
to acquired immune deficiency syn
drome.

$50,000 in fiscal year 1988 and
$75,000 in fiscal year 1989 is for
administration of state planning,
evaluation and reporting.

$75,000 each year is for technical
assistance for local staff develop
ment plans and administration
costs for implementing mentorship
programs.

Beginning in fiscal year 1989, re
sponsibility for the education re
search information service estab..
lished by the council on quality
education is transferred to the
interagency resource and informa
tion center.

The governor's council on youth is
discontinued.

$198,300 each year is for the sec
ondary vocational student organi
zation center.

Two professional and one clerical
complement are transferred from
the special education section to the
Faribault residential academies
and resource center for the purpose
of establishing a resource center for
hearing-impaired, visually-im
paired and multiply handicapped
students. $125,000 is available
each year for this purpose.

1988
$ $

1989
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One professional complement is
added in each year in the curricu
lum services research information
service learner outcomes.
The complement of the secondary
vocational section is reduced by two
each year. .

Two complements are transferred
from federal to special purpose for
the alcohol impaired driver pro
gram. $100,000 each year is avail
able from the alchohol impaired
driver account for these comple
ments.

One-half complement each year is
for state agency library automa
tion.

One complement is added to the
community education section each
year for additional responsiblities
related to youth.

Subd. 3. Administration and Fi
nancial Services

1988
$ $

1989

1988

$5,288,800

1989

$5,238,600

The commissioner of education"
shall maintain no more than six
total complement in the categories
of commissioner, deputy commis
sioner, assistant commissioner, as
sistant to the commissioner, or
executive assistant.

The commissioner of education
shall consolidate within the educa
tion aids and levies section all com
putation, analysis, payment, and
data functions for aids and levies
for special education, community
education, and secondary voca
tional education. Each year's ap
propriation includes .$50,000
transferred from educational ser
vices for this purpose. One comple
ment each year is transferred from
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educational services for this pur
pose.

The state management effective
ness division shall provide risk
management analysis, program
cost analysis, and school bus safety
services. The state aids and levies
section is increased by two posi
tions and $100,000 each year for
these purposes.

$75,000 each year is for manage
ment assistance to school districts.

$60,000 in fiscal year 1988 is for
development of program cost anal
ysis capability in the education
aids and levies section and a study
of program costs under the direc
tion of the legislative commission
on public education. Any un
expended balance does not cancel
and is available for the second year.

$1,098,700 for fiscal year 1988 and
$1,100,800 for fiscal year 1989 is
for education data systems. Any
unexpended balance remaining in
the first year does not cancel and is
available for the second year.

1988
$ $

1989

Sec. 3. FARIBAULT RESIDEN
TIAL ACADEMIES AND RE-.'
SOURCE CENTER
Total Appropriations $ 2,206,200 $ 2,649,500,

Approved Complement

State

Federal

Total

1988
185.5

8.0
193.5

1989

185.5

7.0
192.5
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$ $
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1989

The' state board of education, with
the approval of the commissioner of
finance, may transfer complement
among funds if necessary. The
state board must report material
changes to the senate and house of
representatives education commit-
tees. '

Three complements and $125,000
each year are for operation of a
resource center for hearing
impaired, visually-impaired and
multiply handicapped students.

$107,600 in 1988 and up to
$107,600 in 1989 is for repairs,
replacements, and betterment.

$53,300 in 1988 lind up to $53,300
in 1989 is for repair and purchase
of equipment.

Any unexpended balance remain
ing from the appropriation in this
section in 1988 shall not cancel but
is available in 1989.

Sec. 4. SCHOOL AND RE
SOURCE CENTER FOR THE
ARTS

Total Appropriations

Approved Complement
State

$ 2,206,200 $ 2,649,500

1988 ,1989
15 21

Sec. 5. Minnesota Statutes 1986, section 43A.08, subdivision 1, is
amended to read:

Subdivision 1. [UNCLASSIFIED POSITIONS.] Unclassified posi
tions lire held by employees who lire:
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(a) Chosen by election or appointed to fill an elective office;

(b) Heads of agencies required by law to be appointed by the
governor or other elective officers, and the executive or administra
tive heads of departments, bureaus, divisions and institutions spe
cifically established by law in the unclassified service;

(c) Deputy and assistant agency heads, and one confidential
secretary in the agencies listed in subdivision la;

(d) The confidential secretary to each of the elective officers of this
state and, for the secretary of state, state auditor, and state trea
surer, an additional deputy, Clerk, or employee;

(e) Intermittent help employed by the commissioner of public
safety to assist in the issuance of vehicle licenses;

(D Employees in the offices of the governor and of the lieutenant
governor, and one confidential employee, for the governor in the office
of the adjutant general; ,

(g) Employees of the legislature and of legislative committees or
commissions; provided that employees of the legislative audit com
mission, except for the legislative auditor, the deputy legislative
auditors, and their confidential secretaries, shall be employees in
the classified service;

(h) Presidents, vice presidents, deans, other managers and profes
sionals in academic and academic support programs, administrative
or service faculty; teachers, research assistants and student employ
ees eligible under terms of the federal economic opportunity act
work study program in the school and resource center for the arts
state universities and community colleges. This paragraph snail not
be construed to include the custodial, clerical or maintenance
employees, or any professional or managerial employee performing
duties in connection with the business administration of these
institutions.

(i) Officers and enlisted persons in the national guard;

(j) Attorneys, legal assistants, examiners, and three confidential
employees appointed by the attorney general or:employed with the
attorney general's authorization;

(k) Judges and all employees of the judicial branch, referees,
receivers, jurors, and notaries public, except referees and adjusters
employed by the department of labor and industry;
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(I) Members of the state patrol; provided that selection and
appointment of state patrol troopers shaUbe made in accordance
with applicable laws governing the classified service;

(m) Chaplains employed by the'state;

(n)Examination monitors and intermittent training instructors
employed by,the departments of employee relations and commerce;

(0) Student workers; and

(p) Employees unclassified pursuant to other statutory authority.

Sec. 6. Minnesota Statutes 1986, section 43A.08, subdivision la, is
amended to read:

SuM 1a. [ADDITIONAL UNCLASSIFIED POSITIONS.] Ap
pointing authorities for the foUowing agencies may designate addi
tional unclassified positions according to this, subdivision: the
departments of administration; agriculture; commerce; corrections;
jobs and training; education; employee relations; energy and eco
nomic development; finance; health; human rights; labor and indus
try.. natural resources; office of administrative hearings; public
safety; public service; public welfare; revenue; transportation; and
veterans affairs; the housing finance, state planning, and pollution
control agencies; the state board of investment; the offices of the
secretary of state, state auditor, and state treasurer; aBEl the state
board of vocational technical education; and the school and resource
center for the arts. -------------------

A position designated by an appointing authority according to this
subdivision must meet the foUowing standards and criteria:

(a) the designation of the position would not be contrary to other
law relating specificaUy to that agency;

(b) the person occupying the position would report directly to the
agency head Ordeputy agency head and would be designated as part
of the agency head's management team;

(c) the duties of the position would involve significant discretion
and substantial involvement in the development, interpretation,
and implementation of agency policy;

(d) the duties of the position would not require primarily person
nel, accounting, or other technical expertise where continuity in the
position would be important; ,
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(e) there would be a need for the. person occupying the position to
be accountable to; loyal to, and compatible with the governor and the
agency head, or the employing constitutional officer;

(1) the position would be at the level of division or bureau director
or assistant to the agency head; and

.(g) the commissioner has approved the designation as being
consistent with the standards and criteria in this subdivision.

Sec. 7. Minnesota Statutes 1986, section 129C.1O, subdivision 1, is
amended to read:

Subdivision 1. [GOVERNANCE.] The board of the Minnesota
school ef and resource center for the arts afiE! FeSalH'ee eeBteF shall
consist of 15 persons. The IIleiiiIiers of the board 'shall be appointed
by the governor with the advice and consent of the senate. At least
one member must be appointed from each congressional district.

Sec. 8. Minnesota Statutes 1986, section 129C.I0, subdivision 3,is
amended to read:

Subd. 3. [POWERS AND DUTIES OF BOARD.] (a) The board has
the powers necessary for the care, management, and control of the
Minnesota school ef and resource center for the arts afiE! Feea';Fee
eeBteF and all its rearand pers0iialfWrty. The powers shall
include;Diit are not limited to, the fa a,Peg: those listed in this
subdivision. -.-- -- - --

m ~ (b) The board may employ and discharge necessary employ
ees, and contract for other services to ensure the efficient operation
of the school and resource centere,

{2j ~ (c) The board may establish a charitable foundation and
accept, in trust or otherwise, any gift, grant, bequest, or devise for
educational purposes and hold, manage, invest, and dispose of them
and the proceeds and income of them according to the terms and
conditions of the gift, grant, bequest, or devise and its acceptances.

f3t te (d) The board may establish or coordinate evening, continu
ing education, extension, and summer programs through the re
source center for teachers and pupils-, '

-,

w te Ele'lelafl afiE! jliM testQft il'lteFElieeiflliBa." eElaeatial'l fIFe
gi'aH>; An aeaElell'lie eaFFiealall'l mast· he a!'feFeEl with afleeial fIFe
gFlHl'le ffi dal'lee, liteFary aFte; media aFte; HHlSie, t1ieateF, afiE! ¥isaal
arts ffi hath the flaflal... afiE!fffie arts tFaditieBs;

(e)~ board may identify pupjls in gradel g to 12·who have
artistic talent, either demonstrate or potentia, in dance;liierary
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artstmedia arts, music, theater, and visual arts, or in~ than one
art orm.. . '

(I) The board shall educate pupils with artistic talent~ providing:

(1) ~ pillit interdisciplinary academic and arts program for pupilil
in1lle 11t and 12th grade8,beginning~ 135 flfils intne 11t
gra<rem Septem1iilrl989, and 135 p;pils m the 1 t graM and 135
pupils in the 12th grade illSeptem er 1990; .

(2) intensive arts seminars for one or two weeks for 9th and lOth
grane pupils;, -- ---- - - -- - - ---

(3) summer arts institutes for pupils in grades Qto 12;

(4) artist mentor and extension programs in regional sites; and

(5) teacher education programs for indirect curriculum delivery.

(9f t& ,(g2 The board may determine the location for the Minnesota
schoole>and resource center for the arts aftd peB8lH'<le €eHteP and any
additional facilities related tOThe school, including the authority to
lease a temporary facilityj.

00 t& (h) The board must plan for the enrollment of pupils t&
eft8W'e Btate>mae aeeeae aBd flal'tieiflati8B; on an equal basis from
each congressional district. - - ----

rn te (i) The board ma~ establish advisory committees as needed
to advise tneooard on po icies and issues- aftdo

00 te ill The board may request the commissioner of education for
assistance and services.

(k) The board mc'F enter into contracts with other !I?bliC and
priVatea:gencres an inSffiUtiOi'is-for resldenffiiTiinUlliiiI mg main
tenance services? it determines that these services couTcrlie
j)rovided more effiCiently and less exPeilsiVelYb4 ~ contractOr1han
~. the board itself. The board may also enter mto contracts with
public or pri~agencle8'a'nd inStitutloilS, school districts or
combinations of school districts, or educational cooperative service
units to provicleSiiPPlemental educational instruction and services.

(])The board m{? provide or contract for services and programs~
anafor the arts~ school, inc1udinr!! school s~or\operating in
connection with~ schllol; theatrica events; an ot er programs
and services that, in t e determmation of the .board, Serve the
purposes of the artsnigh sChool. - - -- --
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(m) The board maY,provide fortransportation of pupils to and from
the scliOOI and resource centeiTor the arts for alior part onlieSChOOT
year, as the board conSIderSoomaOIe andSiiliject to its rules.
Notwitllstanding anY

r
other law to the contrary, the~oard may

chargd' !lo reasonable ee for transportation of pupils. Eliery driver
provi ing transportatIOnorPlllbls under this parafiap must ~Ir
sess all qualifications reqmre ~ the state board 0education. e
boaromaY

b
contract for furnishingauthorjZed tra!i'sportation mider

rulesesta hshed fu:the commissioner ot educatIOn and may Pllt
Chase and furnish gaSoline to a contract carrier for use In t e
perrorIllimce of a contract with the board for transport8liOll'OfWli11s
to and from the school ilriirresource center for the arts. en
transportatiOn is provJde<f,SchedUling orroutes,-estilbIlsIlmentOf
the locatIOn of bus~ the manner anamethod of transportation,
tnecontrol anddlsC1j)ITilempupils, and any other relatedmatter is
within the sole discretJon, control, and manager,nent ot'theboard,

(n) The board may provide room and board for its pupils.

,(0) The board m~h establish and set fees for services and prOgramS
without r:Igard to c apter 14. gthe boamsets fees not authorized or
prohlbite £y ~ Minnesota pUflic sChool ree law, It may do so
without complYing with the reqUirements of section 1"20.75, subdl
vision 1.

Sec. 9. Minnesota Statutes 1986, section 129C.10, is amended by
adding a subdivision to read:

Subd. 3a, [ARTS HIGH SCHOOL FUND APPROPRIATION.]
There is established in the state treasuPi an arts high school fund.
Ali money coUectedPitIle board sharbe deposited in the~
Modey in the fund, incluamg interest earned, is annuaIIY approprI
ate to The board for the operation of its services and programs.

, '

Sec. 10. Minnesota Statutes 1986, section 129C.10, subdivision 4,
is amended to read: '

Subd. 4. [EMPLOYEES.] (a) (1) The board shall appoint a director
of the school ef and resource center for the arts aHdFe881lFee 8eHteF
who shall serve in the unclassified service.

(2) The boardshall employ, upon rscommendation of the director,
a coordinator of the resource' center who shall serve in the unclas
sified service.

(3) The board shall employ, upon recommendation of the,director,
up to six department chairs who shall serve in the unclassified
service. The chairs shall be licensed teachers unless no licensure
exists for the subject area or discipline for which the chair is hired.
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(4) The board may employ other necessary employees, upon
recommendation of the director.

(5) The board shall emEloy,tJipoa recommendation of the director,
an executive secretary ...2! ~ lrector, who shallserve in the
unclassified service. .

(b) The employees hired under this subdivision and other neces
sary employees hired by the board shall be state employees in the
executive branch.

Sec. 11. Minnesota Statutes 1986, section 129C.1O, is amended by
adding a subdivision to read:

SuM 4a. [ADMISSION AND CURRICULUM REQUIREMENTS
GENERALLY.] (a) The board ma~ adopt rules for admission to and
discharge from thescnool and ru es regarding the operation oftJie
school ancrresource center;TriCIUCUng transportaEon 01 its pupTI8.
ll.iileScoverinll admission and discharge are' governed ~ chapter 14.
Rules regardmg the operation of the school are not governed1i
Chapter 14.

. (b) Proceedings concernin~admission to or discharge from the
scliOol, ~ pupil's pro!);am at t e school, ana~ PfiPU's progress at the
school are governed QY the i'iifes adopte<rfu::~ oard and are not
contestedcases governetr"fu'Chilpter 14.

Sec. 12. Minnesota Statutes 1986, section 129C.1O, subdivision 5,
is amended to read:

. Subd. 5. [RESOURCE CENTER.] IlegiBBiBg in the 1988 1986
aeheel yelH'r The resource center shall offer programs that are
directed at improving arts education in elementary and secondary
schools throughout the state. The programs offered shall include at
least summer institutes offered to pupils in various regions of the
state, in-service workshops for teachers, and leadership development
programs for teachers. The board shall establish a resource center
advisory council composed of elementary and secondary arts educa
tors, representatives from post-secondary educational institutions,
department of education, state arts board, regional arts councils,
educational cooperative service units, school district administrators,
parents, and other organizations involved in arts education. The
advisory council shall include representatives from a variety of arts
disciplines and from various areas ofthe state. The advisory council
shall advise the board 'about the activities of the center. Programs
offered through the resource center shall promote and develop arts
education programs offered by school districts and arts organizations
and shall assist school districts and arts organizations in developing
innovative programs. The board may contract with B6BllF6Ht arts
organizations to provide programs through the resource center. The
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advisory councilshall advise the board on contracts and programs
related to the operation of the resource center..

Sec. 13. Minnesota Statutes 1986, section 129G.I0, subdivision 6,
is amended to read:

Subd. 6. [PUBLIC POST-SECONDARY INSTITUTIONS; PRO
VIDING SPACK] Public post-secondary institutions shall provide
space for programs offered by the Minnesota school ef and resource
center for the arts ....a .e88....ee eei>teF at no cost to theMinnesota
school ef and resource center for the arts ....a Fe8B".ee eei>teF to the
extent that space is availableat the public post-secondary institu
tions."

Delete the title and insert:

"A bill for an act relating to education; providing aids for educa
tion and the distribution of tax revenues; providing aids to libraries;
appropriations to the academies for the deaf and the blind, and the
department of education; changing secondary pupil unit weighting;
establishing general education revenue composed of basic compen
satory education, training and experience, and sparsity revenue;
combining certain categorical aids; increasing the community edu
cation formula; changing the capital expenditure formula; providing
for special instruction and services for handicapped children from
birth; establishing program improvement grants, education dis
tricts, and area learning centers; appropriating money; amending
Minnesota Statutes, sections 43A.08, subdivisions 1 and la; 118.12;
118.13; 118.14; 120.03, subdivision 1; 120.0752, by adding a subdi
vision; 120.17, subdivisions 1, 2, 3, 3a, 3b, 5, 7a, 12, and by adding
subdivisions; 121.11, by adding a subdivision; 121.609, subdivision
4; 121.612, subdivisions 3, 5, and by adding subdivisions; 121.87,
subdivision 1, and by adding a subdivision; 121.88, subdivisions 2, 7,
and by adding a subdivision; 121.904, subdivision 4a; 121.912, by
adding a subdivision; 121.932, subdivision 3, and by adding a
subdivision; 121.934, subdivisions 1, 2, and 6; 121.935, subdivision
6; 121.936, subdivision 1; 122.541, subdivision 2; 123.34, subdivision
9; 123.35, by adding a subdivision; 123.36, subdivision 13; 123.39,
subdivision 1; 123.703, subdivision 3; 123.705; 124.05, subdivision 1;
124.14, subdivision 7; 124.17, subdivision 1, and by adding a
subdivision; 124.195, subdivisions 8 and 9; 124.2162, by adding a
subdivision; 124.223; 124.225, subdivisions 1, 4b, 7b, 8a, 8i,and 10;
124.245, subdivision 3, and by adding subdivisions; 124.246, subdi
vision 2; 124.247, subdivision 3; 124.252, subdivision 3; 124.26, by
adding subdivisions; 124.271, subdivisions 2b and 7; 124.2711,
subdivision 1; 124.273, subdivisions 1b and 5; 124.32, subdivisions
Ib, 1d, 2, and 5;124.573; 124.574, subdivisions 2b, 3, and 4; 124.646,
subdivision 1; 124A.02, subdivisions 8, 9, 16, and by adding a
subdivision; 124A.03, by adding a subdivision; 124A.031, subdivi
sion 4; 124A.032; 124A.036, by adding a subdivision; 124A.21;
125.03, subdivision 5; 125.05, subdivision 1; 125.185, subdivision 4;
125.611, subdivisions 11, 12, and 13; 126.02, subdivision 2; 126.54,
subdivision 1; 126.56, subdivisions 3 and 6; 126.67, subdivisions Sa,
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6, and by adding a subdivision; 126.70, subdivision 1, and by adding
a subdivision; 126.72, subdivision 1; 126.81, subdivision Z; 12SA.01;
128A.02, subdivisions 2 and 4; 129B.041, subdivisions 1 and 3;
129B.39; 129B.43, subdivisions 1 and 4; 129C.1O; subdivisions 1, 3,
4, 5, 6, and by adding subdivisions; 134.10; 136D.27; 136D.71;
136D.74, subdivision 2; 136D.87; 171.29, subdivision 2; 275.125,
subdivisions 4, 5, 5c, 6e, 8, 8c, 9, 11c, and by adding subdivisions;
and 466.06; proposing coding for new law in Minnesota Statutes,
chapters 122, 123, 124, 124A, 125, 126, 128A, 129B, and 134;
repealing Minnesota Statutes, sections 120.17, subdivision 13;
121.20; 124.05, subdivision 2; 124.17, subidivisions 1a and 2d;
124.185; 124.2161; 124.2162; 124.2163; 124.225, subdivision 1a;
124.245, subdivisions 1 and 2; 124.246; 124.247; 124.26, subdivi
sions1 and 6; 124.272; 124.273, subdivision 2b; 124.275; 124.65;
124.66; 124A.01; 124A.02, subdivision 2, 5, 6, 7,9, 11, 12, 13, and 14;
124A.03, subdivisions 1, la, 3, 4, and 6; 124A.031, subdivision 1;
124A.033; 124A.035, subdivision 1; 124A.06, subdivisions 1, la, 1b,
2, 3a, and 4; 124A.08, subdivisions 1, 2, 3a, 4, and 5; 124A.1O,
subdivisions 1, 2, 3a, and 4; 124A.12, subdivisions 1, 2, 3a, and 4;
124A.14, subdivisions 1, 2,3,4, 5, 5a, and 6; 124A.16; 124A.20,
subdivisions 1, 2, and 3; 124A.21; 125.611, subdivisions 8, 9, and 10;
126.031, subdivision 2; 126.60; 126.62; 126.64; 126.65; 126.66;
126.67, subdivisions 1, la, 2a, 5b, and 9; 126.71; 129B.01; 129B.02;
129B.04; 129B.041, subdivision 4; 129B.05;129B.32, subdivisions 2
and 5; 129B.33; 129B.35; 129B.36; 129B.37; 129B.43, subdivisions 2,
3, and 6; 129B.61; 129B.62; 129B.63; 129B.64; 129B.65; 129B.66;
129B.67; 275.125, subdivisions 3, 5d, 8a, 11a, and 12; 354.66,
subdivisions 4a and 9; 354A.094, subdivisions 4a and 9; and 645.35."

We request adoption of this report and repassage of the bill.

House Conferees: KEN NELSON, KATHLEEN O. ThLLENGA, DENNIS D.
OZMENT, BOB McEACHERN AND JERRY J. BAUERLY.

Senate Conferees: RANDOLPH W. PETERSON, DONNA C. PETERSoN, GARY
M. DECRAMER, JAMES C. PEHLER AND EMBER D. REICHGOTT.

Nelson, K., moved that the report of the Conference Committee on
H. F. No. 753 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

H. F. No. 753, A bill for an act relating to education; providing aids
to education, aids to libraries, appropriations to the state academies
for the deaf and blind, and the department of education; changing
secondary pupil unit weighting; establishing a formula equity
allowance; changing the calculation of special education aid; in
creasing the community education formula; changing the capital
expenditure formula; changing the secondary vocational funding
formula; increasing desegregation levies and appropriating deseg-
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regation aid; appropriating money; amending Minnesota Statutes
1986, sections 43A.08, subdivisions 1 and 1a; 43A.18, subdivision 4;
118.12; 118.13; 118.14; 120.03,subdivision 1; 120,0752, by adding a
subdivision; 120.17, subdivisions 1, 2, 3, 3a, 3b, 5, 7a, 12, and by
adding subdivisions; 121.609, subdivision 4; 121.612, subdivisions 3,
5, and by adding subdivisions; 121.87', subdivision 1, and byadding
a subdivision; 121.88,.subdivision 2, and by adding a subdivision;
121.935, subdivision 6; 121.936, subdivision 1; 122.541, subdivision
2; 123.36, subdivision 13; 123.39, subdivision 1, and by adding a
subdivision; 123.58, subdivisions 6 and 8a; 123.705, subdivision 1;
124.05, subdivision 1; 124.17, subdivisions 1 and 1a; 124.195,
subdivision 9; 124.2138, subdivision 4, and by adding a subdivision;
124,2162, by adding a subdivision; 124.223; 124.225, subdivisions 1,
4b, 7b, 8a, 8i, 10, and by adding a subdivision; 124.245, subdivisions
1, 3, and by adding subdivisions; 124.246, subdivision 2; 124.247,
subdivision 3; 124.252, subdivision 3; 124.271, subdivision 2b;
124.2711, subdivision 1; 124.272, subdivision 1; 124.273, subdivi
sion 1b, and by adding subdivisions; 124.32; 124.481; 124.524, by
adding a subdivision; 124.573; 124.574, subdivisions 2b, 3, 4, and by
adding subdivisions; 124.646, subdivision 1; 124A.01; 124A.02,
subdivisions 7, 8, 9, 16, and by ,adding subdivisions; 124A.03,
subdivisions la, 3, and by adding a subdivision; 124A.033, subdivi
sion 2; 124A.036, by adding a subdivision; 124A.06; 124A.08,
subdivisions 1, Sa, and 5; 124A.1O, subdivision 1, and by adding a
subdivision; 124A.12, subdivision 1; 124A.14, subdivision 4; 125.03,
subdivision 5; 125.05, subdivision 1; 125.185, subdivision 4; 125.611,
subdivisions 10, 11, 12, and 13; 126.02, subdivision 2; 126.48, by
adding a subdivision; 126.56, subdivisions 3 and 6; 126.65; 126.66,
subdivisions 1, 6, and by adding subdivisions; 126.67, subdivisions
1, la, 2a, 3a, 6, and 9; 126.81, subdivision 2; 129B.041, subdivisions
1 and 3; 134.10; 136D.27; 136D.71; 136D.74, subdivision 2; 136D.87;
275.125, subdivisions 5, 6e, 8c, 9, 11a, 11c, and by adding subdivi
sions; Laws 1984, chapter 463, article 6, section 15, subdivision 1;
Laws 1986, First Special Session chapter 1, article 5, section 9;
proposing coding for new law in Minnesota Statutes, chapters 43A;
121; 122; 123; 124A; 125; 126; 128A; 129B; and 134; repealing
Minnesota Statutes 1986, sections 120.17, subdivision 13; 123.937;
124.05, subdivision 2; 124.185; 124.2161; 124.2162; 124.2163;
124.225, subdivision 1a; 124.273, subdivision 2b; 124.275; 124A.20;
125.611, subdivisions 8 and 9; 129B.01; 129B.02; 129B.04;
129B.041, subdivision 4; 129B.05; 129B.17; 129B.20; 129B.21;
129B.35; 129B.37; and 275.125, subdivision 5d.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of. the bill and the roll
was called. There were 90 yeas and 41 nays as follows:

Those who voted in the affirmative were:
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Anderson, G.
Balta lia
Bauer'y
Beard
Begich
Bertram
Brown
Carlson,D.
Carruthers
Clark
Cooper
Dauner
Dellliecl<
Dorn
Frederick
Greenfield
Hartle
Jacobs

Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, v..
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Kostobryz
Krueger
Larsen
Lasley
Lieder
Long

McEachern
McLaugWin
MHbert
Minne
Munger
Nelson, C.
Nelson, D.

Sparhy
Steensma
Sviggum
Swenson
Tompkins
Trimble
Tunheim
Uphus
Vanasek
Vellenga
Voss
Wagenius
Waltman
Wene
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were: .

Bennett Frerichs Knuth Pauly
Blatz Gruenes Marsh &st
Boo Gutknecht McDonald Richter
Bu~er Haukooa McKasy Riveneaa
Carson, L. Heap McPherson Rose
Clausnitzer Himle Miller Schafer
Dempsey Hugoson Morrison Seaberg
Dille Jaros Murphy Segal
Forsythe Knickerbocker Olsen,S. Shaver

Simoneau
Stanius
Thiede
Tjornhom
Valenlo

On the motion of Vanasek and on the demand of 10 members, a
call of the House was ordered. The following members answered to
their names: .

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBliecl<
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs

Greenfield
Groenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, R.
Kalis
Kelso
Kinkel
Kludt
Knickerhocker
Knuth
Kostobryz
Krueger
Larsen

Lasley
Lieder
Long
McDonald
McEachem
McKesy
McLaughlin
McPherson
Milhert
Millet
Minne
Morrison
Murphy
Nelson,C.
Nelson,D.
Nelson, K.
O'Connor
Ogren
Olsen,S.
Olson,E.
Olson,K.
Omann
Onnen

Orenstein
Osthoff
Otis
Ozment
Pauly
Pelowski
Peterson
Price
Quinn
Redalen
Reding
Rest
Rice
Richter
Riveness
Rodosovich
Rose
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg

Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valenlo
Vanasek
Velleng.
\lJss
Wagenius
Waltman
Welle
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Vanasek moved that further proceedings of the roll call be dis
pensed with and that the Sergeant at Arm« be instructed to bring in
the absentees. The motion prevailed and it was so-ordered.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 529

A bill for an act relating to the financing of government in
Minnesota; changing tax rates and bases; modifying the methods of
administering, collecting, and enforcing taxes; changing the compu
tation, administration, and payment of aids, credits, and refunds;
imposing taxes; limiting taxing powers; transferring governmental
powers and duties; allocating bonding authority; making entitle
ment allocations to the cities of Minneapolis and St. Paul; making
technical corrections and clarifications; imposing and increasing
fees, interest, and penalties; appropriating money; amending Min,
nesota Statutes 1986, sections 16A.15, subdivisions 1 and 6;
16A.1541; 16A.26; 16A.275; 60A.13, subdivision 1a; 60A.15, subdi
vision 1; 60A.199, subdivisions 1, 2, 3, 5, 7, 8, 9, io, and 11; 60A.209,
subdivisions 1 and 3; 60A.24; 60C.06, by adding a subdivision;
64B.39, subdivision 4; 67A.ll, subdivision 3; 69.011, subdivisions 1
and 2; 69.021, subdivisions 1, 2, and 3; 69.54; 69.55; 79.34, subdivi- .
sion 1, and by adding a subdivision; 88.49, by adding a subdivision;
121.904, subdivisions lla and lIb; 124.195, subdivision 2; 124.2131,
subdivisions 1, 2, 3, 5, 6, 7, 8, and 11; 124.38, subdivision 8; 124A.02,
subdivisions 3a and 8; 124A.035, subdivision 5; 124A.08, subdivi
sion 5; 134.33, subdivision 1; 134.34, subdivisions 1 and 2; 176.129,
by adding a subdivision; 176A.08;239.1O; 270.066; 270.074, subdi
vision 3; 270.075, subdivision 1; 270.10, subdivisions 1 and 4;
270.11, subdivisions 1 and 2; 270.12, subdivisions 2 and 3; 270.13;
270.72, subdivisions 1 and 2; 270.77; 270.80, subdivision 2; 270.87;
270A.07, subdivision 1; 271.21, subdivision 2; 272.01, subdivisions 2
and 3; 272.02, subdivision 1, and by adding a subdivision; 272.115,
subdivision 2; 273.061, subdivisionsT and 8; 273.065; 273.11, by
adding a subdivision; 273.1102; 273.1103; 273.12; 273.13, subdivi
sion 22; 273.1312, subdivision 4; 273.1313, subdivisions 1, 2, and by
adding a subdivision; 273.1314, subdivisions 8, 9, 10, and by adding
a subdivision; 273.1392; 273.1393; 273.19, subdivisions 1, 3, 4, and
by adding a subdivision; 273.33, subdivision 2; 273.37, subdivision
2; 274.01, subdivision 1; 274.14; 274.16; 275.07, subdivision. 1;
275.125, subdivisions 9, 9b, and 15; 275.51, subdivision 3h; 276.04;
276.11; 277.01; 278.05, subdivision 4;.279.01, subdivision 1; 282.014;
282.02; 282.33, subdivision 1; 287.05, subdivision 1; 287.09; 287.12;
287.21, subdivision 1; 287.22; 287.25; 287.29, subdivision 1; 290.01,
subdivisions 4, 5, 7, 19, 20, 22, and by adding subdivisions; 290.02;
290.03; 290.032, subdivisions 1 and 2; 290.05, SUbdivisions 1, 2, and
3; 290.06, subdivisions i, 2c, 2d, and by adding a subdivision;
290.068, subdivisions 1, 2, 3, 4, and 5; 290.069, subdivisions 2a and
4b; 290.077, subdivision 1; 290.081; 290.091, subdivisions 1, 2, and
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3; 290.095, subdivisions 1, 2, 3, 4, 7, 9, and 1l; 290.12, subdivision 2;
290.131, subdivision 1; 290.132, subdivision 1; 290.133, subdivision
1; 290.134, subdivision 1; 290.135, subdivision 1; 290.136, subdivi
sion 1; 290.138, subdivision 3; 290.14; 290.17; 290.171; 290.20,
subdivision 1, and by adding a subdivision; 290.21, subdivisions 3
and 4; 290.23, subdivisions 3 and 5; 290.31, subdivisions 2, 3, 5,and
by adding a subdivision; 290.34, subdivision 2; 290.35; 290.36;
290.37, subdivisions 1 and 3; 290.38; 290.39, subdivision 3; 290.41,
subdivisions 2 and 3; 290.42; 290.45, subdivisions 1 and 2; 290.46;
290.48, subdivision 10; 290.491; 290.50, subdivision 1; 290.53,
subdivisions 1, 2, 3a, 4, and by adding subdivisions; 290.56, subdi
visions 2,3, and 4; 290.92, subdivisions 2a, 4a, 5, 5a, 6,7, 9, 11, 12,
13, 14, 15, 18,.24, and 25; 290.93, subdivision 10; 290.934, subdivi
sion 2;290.9725; 290.9726, subdivisions 1, 2, and 4; 290.974;
290A.03, subdivisions 3, 8, and by adding a subdivision; 290A.04,
subdivision 2; 290A.06; 290A.011, subdivision 2; 290A.18; 290A.19;
291.131, subdivisions 1, 2, 4, and by adding a subdivision; 295.01,
subdivision 10; 295.32; 295.34, subdivision 1; 295.39; 295.40;295.41;
295.43; 296.02, subdivision 2, and by adding a subdivision; 296.025,
subdivision 2, and by adding a subdivision; 296.17, subdivisions 3,7,
and 11; 296.18, subdivision 7; 297.01, subdivisions 2, 4, 7, and 10;
297.02, subdivisions 1 and 6; 297.03, subdivisions 1, 5, and 6; 297.04,
subdivisions 4, 6, and 9; 297.07, subdivisions 1,3,4, and 5; 297.11,
subdivisions 3 and 5; 297.23, subdivision 1; 297.31, subdivisions 2, 3,
and 7; 297.32, subdivisions 1, 2, and 8; 297.33, subdivisions 4 and 5;
297.35, subdivisions 1, 3, 5, and 8; 297.36; 297A.01, subdivisions 3,
4, 8, and 15; 297A.14;297A.151; 297A.18; 297A.211, subdivision 2;
297A.25, subdivisions 7, 11,. 12, and by adding subdivisions;
297A.256; 297A.26, subdivision 1; 297A.27, subdivision 1;
297A.27i'!; 297A.39, subdivisions 1,2,4, and by adding a subdivi
sion; 297A.43; 297B.01, subdivision 8; 297B.10; 297C.03, subdivi
sion 1, and by adding a subdivision; 297C.04; 297C.05, subdivision
2; 297C.06; 297C.09; 297D.02; 297D.07; 297D.09; 297D.10; 297D.12,
subdivision 1; 297D.13; 298.01, subdivision 1, and by adding subdi
visions; 298.026; 298.027; 298.028, subdivision 1; 298.03, subdivi
sion 1; 298.031, subdivision 2; 298.08; 298.09, subdivision 1; 298.25;
298:28, subdivision 4; 299F.21, subdivisions 1, 2, and by adding
subdivisions; 325D.30; 325D.32, subdivisions 4, 10, 11, and 12;
325D.33, subdivisions 1,2, and by adding subdivisions; 325D.38,
subdivision 1; ·325D.40, subdivision 1; 349.12, subdivisions 11 and
13; 349.212, subdivisions 1 and 4; 349.2121, subdivisions 4, 6, 7, and
by adding subdivisions; 360.531, subdivision 2; 462C.11, subdivi
sions 2. and 3; 473.556, subdivision 4; 473F.02, subdivision 12;
474A.02, subdivisions 1,2,3,6,7,8,12,14,16,18,19,21,26, and
by adding subdivisions; 474A.03, subdivision 1, and by adding a
subdivision; 474A.04, subdivisions 5, 6, and by adding a subdivision;
474A.13, subdivisions 1, 4, and 5; 474A.14; 474A.15; 474A.16;
474A.17; 474A.18; 474A.20; 474A.21; 475.53, subdivision 4;
477A.012, subdivision 1; 477A.013; 477A.018, subdivisions 1, 2, 3, 6,
and by adding a subdivision; Laws 1985, First Special Session
chapter 14, article 3, section 18; proposing coding for new law in
Minnesota Statutes, chapters 3; 239; 270; 272; 273; 276; 290; 290A;
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294; 297; 297A; 297C; 298; 349; 429; and 474A; repealing Minnesota
Statutes 1986, sections 60A.15, subdivision 2; 61A.49; 62E.13,
subdivision 9; 64B.24; 69.021, subdivision 3a; 124.38, subdivision
10; 270.75, subdivision 8; 270.89; 282.021; 290.01, subdivisions 20a,
20b, 20d, 20f, 21, and 24; 290.013; 290.06, subdivisions 3f, 3g, and
11; 290.068, subdivision 6; 290.069, subdivisions 1, 2, 3, 5, 6, and 7;
290.07, subdivision 5; 290.071; 290.073; 290.075; 290.077, subdivi
sion 3; 290.079; 290.08; 290.082; 290.085; 290.088; 290.089; 290.09;
290.095, subdivisions 8 and 10; 290.12, subdivision 4; 290.13;
290.139; 290.15; 290.16; 290.165; 290.175; 290.18;290.19; 290.21,
subdivisions 5, 6, and 8; 290.26, subdivision 2; 290.361; 290.9726,
subdivisions 3, 5, and 6; 290A.04,subdivisions 2e and 2g; 294.21;
294.22; 294.23; 294.24; 294.25; 294.26; 295.32; 295.33; 295.34;
295.36; 295.365; 295.366; 296.04, subdivisions 1, 2, 3, and 4; 296.05;
296.07; 296.13; 296.17, subdivision 12; 296.18, subdivision 4, 5, 6,
and 7;296.22; 296.28; 297.07, subdivision 6; 297.23, subdivision 5;
297.35, subdivisions 4,6, and 7; 297A.25, subdivisions 13, and 19;
297A.26, subdivision 3; 297C.03, subdivisions 2 and 3; 297C.05,
subdivision 4; 298.01, subdivision 1; 298.02;.298.026; 298.027;
298.028; 298.03; 298.031; 298.04; 298.28, subdivision 14; 298.40;
298.51; 298.52; 298.53; 298.54; 298.55; 298.61; 298.62;298.63;
298.64; 298.65; 298.66; 298.67; 299.01; 299.D12; 299.D13; 299.02;
299.03; 299.04; 299.05; 299,06; 299.07; 299.08; 299.09; 299.10;
299.11; 299.12;299.13; 299.14; 3250.41; 360.654; 474A.02, subdivi
sions 5, 9, 10, 11, 13, 15, 17, 20, 22, 23, 24, 25, 27,28, and 29;
474A.03, subdivisions 2 and 3; 474A.04, subdivisions 1, 2, 3, and 4;
474A.05; 474A.06; 474A.07; 474A.08; 474A.09; 474A.10; 474A.11;
474A.12; 474A.13, subdivisions 2 and 3; and 474A.19; Laws 1981,
chapters 222, section 6; 223, section 6, subdivision 3; Laws 1985,
First Special Session chapter 14, article 14, section 3; Laws 1986,
First Special Session chapter 1, article 5, section 8.

May 18, 1987
The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of theSenate

We, the undersigned conferees for H. F. No. 529, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F.No. 529
be further amended as follows:

Delete everything after the enacting clause and insert:

"ARTICLE 1

INCOME TAX

Section 1. Minnesota Statutes 1986, section 10A.31, subdivision 1,
is amended to read:
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Subdivision 1. Every individual resident of Minnesota who files
an income tax return or a renter and homeowner property tax
refund return with the commissioner of revenue may designate on
their original return that $2 $5 shall be paid from the general fund
of the state into the state elections campaign fund. If a husband and
wife file a joint return, each spouse may designate that $2 $5 shall
be paid. No individual shall be allowed to designate $2 $5 more than
once in any -year. -

Sec. 2. Minnesota Statutes 1986, section 10A.31, subdivision 2, is
amended to read:

Subd. 2. The taxpayer may designate that the $2 amount desig
nated be paid into the account of a political party or into the general
account.

Sec. 3. Minnesota Statutes 1986, section lOA.31, subdivision 3, is
amended to read:

Subd. 3. The commissioner of the department of revenue shall
provide on the first page of the income tax form and the renter and
homeowner property tax refund return a space for the individual to
indicate a wish to allocate $2 $5 ($4 $10 if filing a joint return) from
the general fund of the stateto finance the election campaigns of
state candidates. The form shall also contain language prepared by
the commissioner which permits the individual to direct the state to
allocate the $2 $5 (or $4 $10 if filing a joint return) to: (i) one of the
major political parties; (ii) any minor political party as defined in
section lOA.01, subdivision 13, which qualifies under the provisions
of subdivision 3a; or (iii) all qualifying candidates as provided by
subdivision 7. The renter and homeowner property tax refund
return shall include instructions that the individual filing the
return may designate $2 $5 on the return only if the individual has
not designated $2 $5 on the income tax return.

Sec. 4. Minnesota Statutes 1986, section 290.01, subdivision 3, is
amended to read:

Subd. 3. [PARTNERSHIP; PARTNER.]The teml terms "partner
ship" inelades a syBdieate~ gre.ep, .flOOl, jaiBt veiit\ire, 9l' ethel'
anineol'jloFated opgani.ation, tffloagh 9l' by meaRS ef whieh any
BHsiacss, finaneial 8pcmtisR, 61' vcaWFC is cal'ried 6B-; aad wIHeh is
Bet;- within the meaning ef this eIH,j>teF, a treat 9l' estate9l' a
eBFpemtian; and the teflH: "partner" ineludes.a fficmacF mft~

eate;- gre.ep, flOOl, jaiBt veBtllFe 9l' oFgani.ation have the meanings
given in section 7701(a)(2) of the Internal Revenuecode of 1986, as
amended through December 31, 1986. - ---

Sec. 5. Minnesota Statutes 1986, section 290.01, is amended by
adding a subdivision to read:
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Subd. 3a. [TRUST.] The term "trust" has the meanlnfigiven in the
InternalRevenue Code of 1986, as amenaeatlirough ecember 31,
1986:

Sec. 6. Minnesota Statutes 1986, section 290.01, subdivision 4, is
amended to read:

Subd. 4. [CORPORATIONS.] The term "corporation" shall include
jeffit steel< eompanies aDd eorpol'fttions existing ....aer the laws of
flHY state or eoHHtry; partnerships, limited'or otaerwioe, the orga
ni.ation ofwffieh is Hat interrupted by the death ofa gener," partner
or by a ehaHge in the oytHersaip of the general partner's partieipat
iHg interest, aDd the management of wffieh is eentrali.ed in OHC or
mere persellS aeting ffi a Fel3Feseatative ea()aeity; asseeiatisfts fathep
than oFdinary paFtnersaips) aDd common law _ organi.ed or
"ondllet"d furflFOHt every entity which~ a corporation under section
770l(a)(3) of the Internal Revenue Code of 1986, as amended
through Decenmer 31, 1986, andrrnanciaTmstlIutions. ~
corporation's franChise ~ its authOrIzation to exist and conduct
business, whether created !!.Y legislation, fu: executive order, !!.Y a
governmental agen"l> fu: contract or other private action, or !!.Y some
combination thereof. Every corporation is deemed to have ,,!c0'iF,0
rate franchise. An entity described in section 646(b) of the ax
Reform Act of 1986, PublicLaw Number 99-514, shall be classified in
the same manner for purposes of this chapter as !! ~ tor federal
income tax purposes.

Sec. 7. Minnesota Statutes 1986, section 290.01, is amended by
adding a subdivision to read:

Subd. 4a. [FINANCIAL INSTITUTION.] (a) "Financial institu
tion" means:

(1) "! holding company;

(2) any regulated financial corporation; or

(3) any other corporation organized under the laws of the United
States or organized under the laws of this state or any other state or
country that is carrying oil1he business of,,! financial institution.

(b) "Holding company" means any corporation registered under
the Federal Bank Holdin~(';QffipanyAct of 1956, as amended, or
registered as a savings an loan holding company under the Federal
National Housing Act, as amended.

(c) "Regulated financial corporation" means an institution, the
deposits or accounts of which are insured under the Federal Deposit
Insurance Act or !!.Y the Federal Savings and Loan Insurance
Corporation, any institution whiCh ~ a member ,ofa Federal Home
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Loan Beak, aY other bank or thrift institution incorporated or
organiz un er the laws of aiYstate or d'Y foreign country whim
is en&aged In theousines~? re"CeIVi,* epSsits, a

C
? corgoration

orgamzed under the !if0VlslOns of Umted tates ode, title 12
sections 611 to 63nE ffie Act Corporations), and any, agencyo~
foreign depository as de nearn United States Code, tit e 12, section
310L

(d) "Business of !! financial institution" means:

(1).the business' that .!! regulated financial i'f.R)0ration may be
aufuorized to do under state or federal law or t e usiness that its
subsidiary is autliOrlZed to do""fu the~-regwatory authOMties;

(2) the business that any corporation ~anized under the author
ttY oftile United States or or!anized uner the laws of thiS state or
anb: other state or count~ oes or lUiSauthority to do wlilcli is
su sfiiiit1aJIYSlmilar to Ce DUslness which .!! corporatwn 'fu<li,be
created to do under mapters 46 to 55 or aNY business~ .!!
corporation or ltsSiibsidiary !!! authorized1o ....Q !!.Y those laws; or

(3) the business that any corporation organized under the author
ttY ofthe United States or organized under the laws of this state or
any other state or count~~oes or~ authority to doInne
COiffi0ratlonaenvesmore t an 50 percentof Its gross mcomefrom
leiling activities (l1iCliiding discounting oblIgations) in substaiiWiI
competition with the businesses described in clauses illand (2). For
purposes of this Clause, the computation Of the gro~s income o~
corporation does not include income from nonrecurrIng, extraoroi
nary items.

Sec. 8. Minnesota Statutes 1986, section 290.01, subdivision 5, is
amended to read:

Subd. 5. [DOMESTIC AND FOREIGN CORPORATIONS.] The
term "domestic" when applied to a corporation means a corporation
created or organized in Minnesota or under its laws; and the term
"foreign" when thus applied means a corporation other than a
domestic corporation. 'l'he e";'steftee of allY lismestie eel'fleFatieft
sftall he lieemeli the eJreFeise By it of the I'wAlege of ""ietillg Q!I a
eel'flemtieft; the gmftl; t& allY foFeigH eSl'fleFatieft of the right to
eBgage ift tmftSaetiftg leeal hftsiftees withift this state sftall he
lieemeli the gmftl; to it of the I'Fivilege of tFftftsastiftg """" husiftess
withift this state ift eal'flaFate at' eFgafti~elifomr, IHltl the tmftsaetioo
of the leeal hueiftess withift this state By allY tiHeigH e8l'flemtieft
sftall he lieemeli the tFftftSaetieft of"""" husiness withift this state ift
e8l'flamW ffi' el'gftlli~eli faFHr.

Sec. 9. Millnesota Statutes. 1986, section '290.01, is amended by
adding' a subdivision to.read:
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Subd. 6a. [ABODE.] For p~ses of section 290.01, subdivision 7
the term---nabode" means aweling maintained ~ an individuaT,
Wlleitteror not owne<I]ftlie individual and whether or not occ;;aied
~~ inmvidual, and mCIUdes a dwelling place ownoo. or lea .fu':
~ mdiVldulll's spouse. . . .

. .

Sec. 10. Mimiesota Statutes 1986, section 290.01, subdivision 7, is
amended to read:

Subd. 7. [RESIDENT.] The term ''resident'' means (1) any individ
ual domiciled in Minnesota aM ftHY etheP iadiviooarmaiBtaiBiag
aa ahede thereiB dariag ftHY llel'tillB ef the tm< yeat' wOO shall B&t;
dariag.the whele ef sue!> tm< yeaF, have heeB demieiled .oa~side the
~, except that an individual is not a "resident" for the ~ri'1 of
time -that t 'emdmduaI IS a Tiealified individuaFaSde ne iii
sectloii9Iifcl)(l) of the Interna venue Code of 19M' as amendea
through December!!.h 1986 unless, during that ~eTI , aMinnesota
homestead application is filed for propertymw~lch the individuaI
haS an interest; and (2) any inmvidual domiciTeaOiitslcle the state
who maintains a place of abOde in the state and spendSlnthe
amgegate more than one~alfof the tax leaD in Minnesota, unless
the mdividUaI1s in the armedrorceson e nited States.- --,---.----- "

For ~urposes of this subdivision, presence within the state for >Py
par 0 a calendar·day constitutes a day spent in the state. liidivld
ua s Shan keep adequate: recordS to substanilatethe days~
outside the state.

Sec. 11. Minnesota Statutes 1986, section 290.01, subdivision 19,
is amended to read:

Subd. 19. [NET rnCOME.] The term "net income" means the
gt'6SS federal taxable income, as defined in oa1lE!i>RaioB ilG; Ieee the
fallewiag lIeila~ioao te the fflfteat allowed Ily oeetioa 29Q.18, saMi
visiea±f

W fap eeFpel'atiellS, the dedaetillBO allawed Ily seetioa 29Q.1l9;

w fap iadiviEiaalo, the dedaetieae allewed in seetioa 2911.1188,
wi~Rom f'eglH'El te oeetieas. 2911.18, saildi'fisioa ± if the ~a"ll8Y"f

eleete se eOlBfla~e the tei<es tH>EIeP seetioas 2911.11e, eabdivisiofi 2e;
IllH'&gl'<lflR W .... Wt 2911.1189; aad 2911.119; aad

w fap es~~esana tAIsl;&,- the dedaetiea allewedlly seetiea2911.1188,
withemf'eglH'Elte see~iea 2911:18, saildivisioa ±ifthe ~Blf\la;yeFeleete
te eOlBfla~e the tei<es tH>EIeP seetioa 2911.116, sahdi'nsillB 2e;- JlBl'll
gmjl1l. W section 63 of the Internal Revenue Code of 1986, as
amended through the datellamed in this subihvlsloil,""'mcorporatmg
f{J;Y electionsmad~thetaxpareaIn accordance with theInternal

venue COde in determining eral taxable incomeror federal
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income tax purposes, and with the modifications provided in subdi
visions 19a to 19f.

The Internal Revenue Code of 1986, as amended through Decem
ber 31, 1986, shaIl be in effect for taxable years beginning after
lJeCemoor ;!h, 1986.

Except as otherwise provided, references to the Internal Revenue
COde in subdivisions 19a to 19f mean the code in effect for purposes
OIaetermmmg net income t'Orthe applica1ileyear.

Sec. 12. Minnesota Statutes 1986, section 290.01,.is amended, by
adding a subdivision to read:

Subd. 19a. [ADDITIONS TO FEDERAL TAXABLE INCOME.]
Foi'llidiVU1llals, estates, and trusts, there shall be added to federal
taxable income:

(1)(i) interest income on obligations of any state other" than
Minnesota or :l.yolitical or governmental subdivision, municipam:y;
or governmenta agency or instrumentality of any state other than
Minnesota exempt from federal income taxes unaertlie Internal
Revenue Code or any other federal statute, and--' -

(ii) exempt-interest dividends as defined in section 852(b)(5)(A) of
the Internal Revenue COde of 1986, except the portion of tne
exempt-interest dividends derived from interest income on obliga
tions of the state of Minnesota or its' political or governmental
SDudivisions, municipalIties,. governmental agencies or instrumen
talities, but only !fthe portion of the exempt-interest dIVidends from
such Minnesota sources paiato all shareholders represents 95
F,ercent or more ofthe exempt-interest dIvidends that are paid~ the
und or series oITunds making the payment; and

(2) the amount of income taxes paid or accrued within the taxable
year iilliIer this chapter and income taxes paid to any other state or
to anYJii'OvlnCe or territory of Canaaa;-to the extent3IlOwedaS:l.
deduction under section 63(d) of the Internal Revenue COde, but the
addition may not be more than tIre amount !>.y: whichtI1elteillfzed
deductions asarrowed under section 63(d) of the InteriiaI Revenue
COde exceedS the amoiiiitOf the stanaar<! <redUctIOn' as defined in
section 63(c) of the InternaIReVenue Code. -

Sec. 13. Minnesota Statutes 1986, section 290.01, is amended by
adding a subdivision to read:

Subd. 19b. ISUBTRACTIONS FROM FEDERAL TAXABLE IN
COME.] For individuals, estates, and trusts, there shall be sub
tracted from federal taxable income:- --- --- --- - --
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(1) interesHncome on obligations of any authority, commission, or
instrumentality of the United States to the extent includable in
taxable income for Tederal incornetax&u~ses but exempt from
state income tax under the laws of the nite States;

(2) if inCluded in federal taxable income, the amount of any
overpayment of income tax to Minnesota or to any other state, for
anKi provious taxable year, whether the amount is received as a
rend or as a credit to another taxableYear's income tax liability;
~~-----

(3) the amount Pkid to others not to exceed $650 for each
deperulent in grades indeTgarteilto six and $1,000 for eaclldepen
dent in grades seven to 12, for tUItIOn, textbOoks, and transportation
of each dependeiiITn attendin~ an elementary or secondary school
situated in Minnesota, Nort Dakota, South Dakota, Iowa, or
Wisconsin-;-wherein ~ reslileiitof this state may legally fulfill tile
state's compulsory attendance laws, which ~ not operated for Frofit,
and whiCh adheres to the provisions of the ciVIT Rights Act Q... 1964
and Chii)ifer 363. As used in this clause, "textbooks" Illclllifes books
and other instructiollalmaterWJ.s and equipment used in elemen
~ and secondary sc~ools in teaching only those subjects le~al~y

and commonlti,taiight III publIc elemen~ andSeCOndanschoo Sill
this state. uP xt ooks" does not include instructiona bookS aiid
matenaISused in the teaChing of reliwous tenets, doctnnes, or
worship, the purpose of which is to instiTsuch tenets, doctrines, or
worship; nor does i!. incIUdelJOoks or materIalsfor;or transportation
to, extracurriCUfar activitieSlliCTuaing sportinf, events, musical or
dramatic events, speech activities;' driver's encation, or similar
programs. In order to qualifY for the subtraction under tllls clause
the taxpayer must elect to itemize deductions under section 63(e) of
the Internal HeVenlieljode of1986, as amendeat'lii'ough DeCeiiiber
31,1986.

Sec; 14. Minnesota Statutes 1986, section 290.01, is amended by
adding a subdivision to read:

Subd: 19c. [CORPORATIONS; ADDITIONS TO FEDERAL TAX
ABLE INCOME.] For corporations, there shall be added to federal
taxable income:

(I) the amount of any deduction taken for federal income tax
purposes for income:-excise, or franch..-setaxes.based on net incoiiie
or related minimum taxes paid Qy the c0ft0iii.tiOll to Minnesota,
another state.a politicarsubdivision Olanoter state, the District of
Columbia, or any foreign couritry or possession of the United States;

(2) interest~ obligations of: the United States, its possessions,
its agencies, or its instrumentaIitiesto the extent file obligations
are not subject to federal tax; the state of Minnesota or any other
state, any Of Its political or governllleiiGI subdivisionS, any of its
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municipalities, or any of its governmental agencies or instrumen-
tabtIes; or the lJ[strict OfCOlumbia; .

(3) exe'i{;t interest dividends as defined in section 852(b)(5) of the
Internal venue Code of 1986, as amendoo through December ;!!,
1986; ----

(4) the amount of i Ywindfall profits tax deducted under section
1Mor 471 of the nternal Revenue eooe of 1986, as amendoo
thrOugh DecemDer31, 1986; ...

(5) the amount of any net 0lidating loss deduction taken for
federaTTncome tax purposes un er section 172 of the--rnternaI
Revenue Code of 1986, as ameii:Ueifthrough Decemoor3I, 1986;

(6) the amount of any special deductions taken for federal income
tax-~oses under sections 241 to 247 ofthemtemal Revenue Code
on 6, as aiiieiiQed througllTIecemoer 31, 1986;

(7) losses from the business of mining, as defined in section
290.05;SliD(livision 1, clause~that are not subject to 1ffinnesota
incOme tax;

(8) the amount of an:!; capital losses deducted for federal income
tax pU10ses under sectIOns 1211~1212 of the Intemlil Revenue
COile ~ 1986, as amended throughlJecenmer ;!!, 1986;

(9) the amount of any charitable contributions deducted for federal
income tax purposes under section 170 of the Internal Revenue Code
of 1986, as amendedtfuOiigh DeceDiber 31, 1986;

·(10) the exempt ~orrgn trade income of a foreign sales corwation
under sections 921 a and 291 ofthe Internal Reven~Ode0 1986,
as amendoo through lJeCemoer ;!!, 1986; -

(11) the amount of ~ercen~e depletion deducted under sections
611 through 614 and 91 one Internal Revenue Cooeor1986, as
amended thrOUghDecember!h 1986; and ----

(12) for certified pollution control facilities placed in service in a
taxaIileyear be~nnmg before December 31,1986, and for wliIcfi
amortization de uctions were elected unaer section 169 0I'the.
Internal Revenue Code of 1954; as amenGeiI1hrol~ DeCeilloor;!!,
1985, the amount of the amortization deductIon a owed in comput-
!!!g Federal taxable income for those facilities. -

Sec. 15. Minnesota Statutes 1986, section 290.01, is amended by
adding a subdivision to read:
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Subd. 19d. [CORPORATIONS; MODIFICATIONS DECREASING
F~AXABLE INCOME.) Forco~orations, there shall be
subtracted from federal taxable income arr the increases provIdea
in subdivision 19c:

(1) the amount of foreign dividend~ss-up added to~ income
foifederal income tax purposes uner section 78 or~ Internal
Revenue Code;

(2) the decrease in~ exeense for federal income tax purposes
due to claiming the feaeral JObS credit under section 51 of the
Internal Revenue "COde; -- -- - - -

(3) ~t dividend (not including any distribution in liquidation)
ur~WIt in the taxable year fu. !! national or state bank to the

mted States, or to any instrumentality of the Unneastates exempt
from federal mcome taxe& on the prefer:redStoCk of the ballk owned
fu. the United States or~ instrumentality;

(4) amounts disallowed for intangible driliiniiY costs due to differ
ences between this chat: and the Intern Revenue Code in
taXaIile years begmD.ing oreJanUiiiy 1, 1987, as folIows-:- -

(i) to the extent the disallowed costs are represented~ physical
Moperty, an amount equal to the aIliiWance for depreCIation under

mnesota-St.atutes 19~6, ,*:ction 2~~;~9, su1idhision 7, subject to
the mOdifications contamed m subibvlslon 1ge; and

(ii) to the extent the disallowed costs are not represented ~
ph"YsicaI propertY;anamount equal to the arrowance for cost deple
tion under Minnesota Statutes 1986, section 290.09, subdIVision~

(5) the deduction for capital losses pursuant to sections 1211 and
1212 'Orthe InternalRevenue Code of 1986, as amendedthrOiigh
I>ecemlier31, 1986, except tha~ - --- -

(i) capital loss carrybacks shall not be allowed; .and

(ii) a capital loss ca'SiIover to each of the 15 taxable years
succeeding the loss year s all beallowoo;· .

(6) an amount for interest and expenses relating to incom" not
taxable for .reMrarTncom" tax purposes, if (i)th" income is taxaDIe
under this Chapter and (ii) the interest anifexpenses Were dlsallowed
as deductions under the provisions of section 265 or 291 of the
mternal Revemw Code of t986, as amended throJ.iih Llecember 31,
1986, in computing federa taxa6re income; . .

(7) in the case of mines, oil and gal wells, other naturaldeposits,
anTIimoorfor wmCh percentageaep etiori wasmsallowed pursuant
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to subdivision 19c, clause (11), ~ reasonable allowance for depletion
based on actual cost. In tlieCase of leases the deduction must be
apj)OrtiOnedOetweentne lessor analessee in--,:;.(;cordance with rules
prescribed~ the comiillsswner. In the case Ofproperty held in trust,
the allowable deduction must be apportioned between the income
beneficiaries and the trustee in accordance with the pertinent
provisions of the trust, or·!!'there ~ no provision in the instrumept,
on the basis ot'the trust's income allocable to each;

(8) for certified pollution control facilities placed in service in a
taxable year beginning before December 31, 1986 and for whiCh
amortization deductions were elected un<Ier section 169 orthe
Internal Revenue COde of 1954, as amendeilthrough Decemlier 31
1985, an amount equal to the allowance for depreciation unat.:
Minnesota Statutes 1986, section 290.09, subdivision 7.

Sec. 16. Minnesota Statutes 1986, section 290.01, is amended by
adding a subdivision to read:

Subd. 1ge. [DEPRECIATION MODIFICATIONS FOR CORPORA
TIONS.] In the case of corporations, a modification shall be made for
the accelerated cost recovery system. The allowable deduction for tne
accelerated cost recovery system is the same amount as providoom
section 168 of the Internal Revenuecode with the folfowing modi
fications. The modifications .".I'.PlX to taxab~ads beginninf. after
December 31, 1986, and to property for which e uctions un er the
Tax Reform Act of 1986, Public LawWu"iii'lJiIT99-514, are elected or
apply. - -----

(a) For property placed in .service aftf)r December 31, 1980, and
berore January h 1987, 40 percent of the allowance pursuant to
section 168 of the Internal Revenue Code of 1954, as amended
throughl"lecemoor 31, 1985, for 15-, 18-, or T9-year real property
shall not be allowed""alld for all other property 20 percent shall not
JJeaIlowed.

(bY For propertr placed in service after December 1l..h 1987, no
modification shal be made. .

(c) For property placed in service after July 31, 1986, and before
January h 1987, for which the taxpayer elects the dOOuction

. pursuant to section 203 of the Tax Reform Act of 1986, Public Law
Number 99-514, and for property placed in service after December
31, 1986, and before January 1, 1988, 15 percent of the allowance
pursuant to section 168 of the Internal Revenue Code of 1986 shaH
not be allOWed. - - - -- - ----

(d) For property placed in service after December !!h 1980, and
beforeJanuary h 1987, tOr which the taxpayer elects to use the
strai~ht line method provided in section 168(b)(3), (t){l2), or (j)(1) or
a methoif"i)rovided in section 168(e)(2) ofthe Interna Revenue Code
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of 1986, as amended through December 31, 1986, but excluding
property for which the taxfcayer elects the deduction pursuant to
section 203 of the rax Re orm Act of 1986, Public Law Number
99,514, themodIficatiOns provided inparagraph (a) do riot~

(e) For property subject to the modifications contained in para
~ (a) and (b) and Minnesota Statutes 1986, section 290.09,
SiiliiIiViswn 'J..z claiise (c), the followi, modific;itiOn shall be made
after the entire amount oftne allowab e deduction has beena:IIOWed
for federal tax purposes for that property under tile provisions of
section 168m the Internal Revenue Code of 1986, as amended
through""""iTecemoor 31, 1986.. The remammg-draOIe basis in
those assets for Minnesota purposes, including t e amount of an~
basis reduction to reflect the investment tax credit for federa
~oses under sectloiiSJ8(q) and 49(d) of the TriteiTIarRevenue

o e of 1986, as amende throT December 31, 1986, shall be a
oopreCiaUOilallowance compute~ using the stralght Iinemetnod
over the following number of years:

(1) three-year property, one year;

(2) five-year and seven-year property, two years;

(3) ten-year property, five years; a.nd

(4) all other property, sevenyears.

(t) For property placed in service after December 31, 1987, the
remaining depreciable basis Jor Minnesota purposes that is attrib
utable to the basis. reduction for federal purposes to reflect the
investment tax credit under sections 4Wq) and 49(d) oIthe InterilliI
Revenue. Cone of 1986, as aJIlended t rougn lJecemlier 31, 1986
shall be anoweaas !' deduction in the first taxable year after the
entire amount of the allowable deduction for that pro~ertyunder the
~ovisionsof section 168 of the Internal Revenue Co e of 1986, has

en allowed, except that where the straight line methodprovIded in
section 168(b)(3) ~ ised, the dedUCtionproviaed in this clause shall
be allowed in the ast taxable year in which an alIOWaifce for
depreciation is anoweafor that property.

!ill. For qualified timber Pfollerty for which the taxpayer made an
election under section 194 0 t e Internal Revenue Code of 1986, the
remainiugaepreciablebasis forMinnesota purposes is alloweaas a
deduction in the first taxable year after the entire allowable deduc
tion has beenaflowed for federal t:aXPiiijiOses. - ..--

(h) The basis of property to which section 168 of the Internal
Revenue Code~ is its basis as provided in ilils chapter
including the modifications provided in this subdivision and in
Minnesota Statutes 1986, section 290.09, SUbdivision 7, paragraph
(c). The recapture tax provisions provide<J in sections 1245 and 1250
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of the Internal Revenue Code of 1986, as amended through Decem
ber 31, 1986,~ but must be caICiiI:ited using the basis provided
in tlieprece<Iing sentence.

(i) The. basis of an asset acquired in an exchange of assets,
inCfuding an invoTuntary conversion, is file same as its federaTbaslS
under the provisions of the Internal Revenue Code of 1986, ebdept
that theaifference in oasis due to the modificatiOiiS in this su ivi
sion and in Minnesota-stati.itesT986, section 290.09, siibdIvision 7,
paragrapn(c), is '" deduction as provided in paragraph (e).

Sec. 17. Minnesota Statutes 1986, section 290.01, is amended by
adding a subdivision to read:

Subd. 19f. [BASIS MODIFICATIONS AFFECTING GAIN OR
L~ON DISPOSITION OF PROPERTY.] (a) For individuals,
estates, and trusts, the basis of property is its ad,jiiSted basis for
federal income tax purposes except as set forth in paragrapfiSU'fana
!g). For corporations, the basis of property is its adjusted basis for
feaeraT income tax ~urposes, without reg,!,"o to the time when the
pro~rty became su dect to tax under this chapter or to--wJietlier
out:O~state losses or items of tax preference With respect to the
pr;:serty were not dediictilile unaer this chapter, except that the
m ifications tothe basis for feOeiillncome tax pu~ses set forth in
paragraphs (b)~ are aIfowed to corporations, an the resulting
mOdifications to federaltaxable income must be made in the year in
which .gait or loss on the sale. or other disposition of property ~
recognIze.

(b) The basis of property shall not be reduced to reflect federal
investment tax credit.

(c) The basis of property subject to the accelerated cost recove~
system under section 168 of the Internal Revenue Code shall e
modified to reflect the modifications in depreciation with respect to
the propert~ provide([for in subdivision 1ge. For certified pollution
control faclities for Which amortization dediiCtions were elected
under section 1690itlie1iiternal Revenue Code of 1954, the basis of
the property must be increased !Jy the amount of the amortIZation
dOOuctionnot previously allowed uruter this Chapter.

(d) For property ac~uired before January .11933, the basis for
computinl{ a gain is t efair market value of the property as of that
date. Theoasis for determining, a loss ~ the cost of the property to
the taxpa;verless any deprecIation, amortization, or depletion,
actually sustainoo before that date. !! the adjusted cost exceeds the
fair market value of the property;Thenthe basis ISthe adjusted cost
regardless of'Whethertllere is '" gain orToss.

(e) The basis is reduced !Jy the allowance for amortization of bond
premium ifan election to amortize was made pursuant to Minnesota
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Statutes 1986, section 290.09, subdivision 13, and the allowance
could have been deducted~ the tax~ayerunder this cnapter during
the periOd of the taxpayer s owners ip of the propertY. .

(t) For assets placed in service before January 1, 1987, corpora
tions, partnerships, or individuaIsellgaged in the business of
mining ores otherthan iron ore or taconite concentrates subject to
the occupation tax under chapter 298 must use the occupation tax
oasis of property used in that business.

J.g2 For assets placed in service before January 1 1990, corpora
tions, partnerships, or individuals engaged in th~siness of
minin~ Iron ore or taconite concentrates subject to the occupation
tax un ercnapter 298 must use the occupation taxoasis of property
usedlllThat business. .

(h) In ;Eplying the provisions of sections 30l(c)(3)(B), 312(t) and
!gb. aM 6(a)(1) Ofthe Internal Revenue Code of 1986, as amenaea
through December £h 1986, the dates December £h 1932, and
January 1, 1933, shall be substituted for February~ 1913, and
March h 1913,respectivery.

(i) In 'i&1'lying the provisions of section 362(a) and (c) of the
Internal venue COde of 1986, as amendedtliTIiiigh December 31,
1986, the date December 31, 1956, shall be substituted for June~
1954.-- ----- --

ill The basis of property shall be increased ~ the amount of
intangIh1e drilling costs not ,reviously allowed due to differences
between this chapter and the nternal Revenue Code.

(k) The adjusted basis of an~ co~rate partner's interest in ~
partnership is the same as the a just hasis for. federal income tax
p~sesmOOiiled as required" to reflect the basis mOdifications set
fOrtin paragraphSl))) to ill: TIle adjUsted basis of ~ partnership in,
which the partner is an individUal, estate, or trust is the same as the
a<lftiStronasis for lederal income tax purposes modiiled as required
to reflect the basis modifications set forth in paragraphslfJ and l.g2:

(I) The modifications contained in paragraphs (b) to ill also~
toThe baSIS of property that is determined t,rererence to the basis
of the same IiroEerty iilTIie hands of ~ di erent taxpayer or !'i
reference to~ asis ofdiIrerent property. .

'Sec. lR MinnesotaStatutes 1986, section 290.01, subdivision .20,
is amended to read:

Subd. 20. [GROSS INCOME.) For tax years beginning after
December£h 1986, the term~ income" means the~ income
as defined in section 61 of theIilternalRevenue COde of 1986, as
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amended through the date named in subdivisi,on 19 for the applica
bletaxable '1lar, pIiiS an),adihtlOnaf items of incometaX:ilile under
tills, Chapter ut not taxa Ie under the Internal Revenue Code, lessft.y items mcliided in federal 'Hti income but of a Character exempt

om state mcome tax under e aws of tlieUiiite<l States: For tax
ye<iriilieglnning berore"""JiiiiUiiiY !z 1987, except as otherwise pro
Yl e iri this chapter, the term "gross income," as applied to
corporations includes every kind of compensation for labor or
personal services of every kind from any private or public employ,
ment, office, position or services; income derived from the ownership
or use of property; gains or profits derived from every kind of
disposition of,or every kind of dealing in; property; income derived
from the transaction of any trade or business; and income derived
from any source.

For tax years be~nning before Janui¥it !z 1987, the term "gross
income" in Its applcation to indivlduas; estates, and trusts shan
mean the adjusted gross income as defined in the lriternal Revenue
Code of 19p4, as amended through the date specified herein for the
applicable taxable year, with the modifications specified in this
subdivision and in Minnesota Statutes 1986, section 290.01, subdi
visions 20a to 20f. For estates and trusts the adjusted gross income
for purposes of the preceding sentence shan be their federal taxable
income as delrned in the Internal Revenue Code of1954, as amended
through the date specified herein for the applicable taxable year,
with the modifications specified in this SUbdivision and in Minne
sota Statutes 1986, section 290.01, subdivisions 20a to 2Of.

(i) !!'he IBte""al IWreBae Gede ef WM; ae aBleBeled tBpoagh
DeeOBlaep 3±; ±98G;- aBEl as ameBded ily oeetisBS~ aBEl. aM ta
W9 ef I'aillie I,aw NaBlaep 91-34;-ohall Beift etfeet fef' ta....Ble yefH'O
aegiBBing afl;ep DeeemBOP 3±; 198() iBelading the I'PsvisioBS ef
seetisR 4G4 (Felating se fJaFiial enell:lsisBs ef dividellds aad iBte:rest
peeeived ily iBdividaolo) ef the GPade 00 WiB<Ifal1~ 'I're< Aet ef
±98G;- I'aillie I,aw NamBOP 96 223. !!'he I'lo/isioBS ef I'aillie I,aw
NHIBaeP 96 471 (relating ta iBotallBleBt eaIea} oeetiooo~ l23,
l26;- 2lll-; 200-; 2W;- 2Q4, 2l+;~. 2M, 2M;-.26l-;- 264; 26&; 3U(g)(3),
3l8;- 314(a)(1), 321(a), &Qlta W!f;- 8ll-;- aBEl 812 ef the :geoBoBlie
Reea>rery 'I're< Aeteft98l, I'aillie I,aw Namaep 91-M aBEloeetioB H3
ef PaBIie I,aw NHIBaeP 9'7 119 ohall Be e!festive al; the _ time
that; they aeeaBle e!feeti'le fef' fedel'al iBeoBle tlH<I'HI'fl0ses.

W The Internal Revenue Code of 1954, as amended through
December 31, 1981, shall be in effect for taxable years beginning
after December 31, 1981. The provisions of sections 205(a), 214 to
222,231,232,236,247,251; 252,253, 265,266, 285, 288, and 335 of
the Tax Equity and Fiscal Responsibility Act of 1982, Public Law
Number 97-248, section 6(b)(2) and (3) of the Subchapter S Revision
Act of 1982, Public Law Number 97-354, section 517 of Public Law
N"umber97-424, sections 101(c) and (d), 102(a), (aa), (0(4), (g), (j), (I),
103(c), 104(b)(3), 105, 305(d), 306(a)(9) of Public Law Number



6140 JOURNAL OF THE HOUSE [55th Day

97-448, aDd sections 101 and 102 of Public Law Number 97-473, and
section 243 of the Tax Reform Act of 1986, Public Law NumDei'
99-514, shan be:effective at the same time that they become effectIve
for federal income tax purposes. The Payment-in-Kind Tax Treat
ment Act of 1983, Public Law Number 98-4, shall be effective at the
same time that it becomes effective forfederal income tax purposes.

4Hf (ii) The Internal Revenue Code of 1954, as amended through
January 15, 1983, shall be in effect for taxable years beginning after
December st, 1982. The 1rovisions of sections 905, 1708, and
1879(rn) of the Tax ReiOriii ~ct of 1986,Public Law Number99-5I4,
shall be clIeCtiveat the same time that theybeCome effective for
roaeraTIncome tax purposes.

~(iii) The Internal Revenue Code of 1954, as amended through
December 31, 1983, shall be in effect for taxable yeats beginning
after December 31, 1983. The provisions of sections 13, 17, 25(b), 31,
32,41 to 43,52, 55, 56, 71 to 74, 77, 81,82, 91, 92,94, 101 to 103, 105
to 108, 111 to 113, 147(c), 171, 172, 174,175, 179(a), 221, 223, 224,
421(b), 432, 481, 491, 512, 522 to 524, 554 to 557,561, 611(a), 621 to
623,626 to 628, 711(c), 712(d), 713(b), (e), (g), and (h), 721(a), (b), (d),
(g), (i), (0), (p), (r), (t), and (w), 722(e), 1001,1026, 1061 to 1064, 1066,
1076, 1078, and 2638(b) of the Deficit Reduction Act of 1984, Public
Law Number 98-369, and section 1 of Public Law Number 98-6112

and sections 1801, 1802, 1805 to 1809, J8k2'l8t2, 1853 to 182'
1866, 1869 to 1873- 1875, and 1878(g)all ( ) 0 t e TiiX""R.erorm t
of 1986.l'Ublic LaW Numoer99-514, shalloe effective at the same
time tll'at they become effective for federal income tax purposes.

fvt (iv) The Internal Revenue Code of 1954; as amended through
May 2D,"1985, shall be in effect for taxable years beginning after
December 31, 1984. The provisions of sections 101, 102, 103, 201,
and 202 of Public Law Number 99-121 and sections 402itrm, It03,
1804, 1852, and 1861 of the Tax Reform Act of 1986 ic aw
Niiiiiber99=514,slUiITbeefieCtiveat the same time that'tfieY1)ecOme
effective for federal income tax purposes.

. Wi} (v) The Internal Revenue Code of 1954, as amended through
December 31, 1985, shall be in effect for taxable years beginning
after December 31, 1985.

The provisions of sections 121 to 123, 201, 202, 241, 401, 405, 411
to 413, 653, 654, 804, 811, 822,1001, 1003, 1122, 1162, 116'7 1166

J1301, 1401, 1402iJ;707, 1826, :827, 1843, l8T' 1868, 1879 f), an
1895 Oi'lhe Tax rom:.ACto 1986-:t'iili IC aw:NUmber 99-5I4,
shall DeeffeCTIVe at the same time that theyoocome effective for
feaeral income tax purposes.. . .

References to the Internal Revenue Code of 1954 in subdivisions
20a, 20b, 20e, and 20fmean the code in effect for the purpose of
defining gross income for the applicable taxable year.
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Sec. 19. Minnesota Statutes 1986, section 290.01, subdivision 22,
is amended to read:

Subd. 22. [TAXABLE NET INCOME.] For tax year~, beginning
after December 31, 1986, the term "taxable net income means:

(1) for resident individuals the same as net income;

(2) for individuals who were not residents of Minnesota for the
entire year,~ same as net1ilcome elicept that the tax ~ ini£0sea
only on the Mmnesota apportioned s are of that income as eter
mined pursu,mt to section 290.06, sUOiIIVlswn 2c, paragrajili (e);

(3) for all other taxpayers, the part of net income that is allocable
to1\rinnesota !irassignment or apportionment under one or more of
sections 290.17,290.191,290.20,290.35, and 290.36.

For tax years beginning before January 1, 1987, the term "taxable
net income" means the net income assignable to this state pursuant
to sections 290.17 to 290.20. For corporations, taxable net income is
then reduced by the deductions contained in section 290.21.

Sec. 20. Minnesota Statutes 1986, section 290.01, is amended by
adding a subdivision to read:

Subd. 29. [TAXABLE INCOME.] For tax x,~ars beginning after
December 31, 1986, the term "taxablelncome means: .

(1) for individuals, estates, and trusts, the same as taxable netincome; - -- - -- - -

(2) for corporations, the taxable net income less

(i) the net operating loss deduction under section 290.095;

(ii) the dividends received deduction under section 290.21, subdi
viSIOn 4;

(iii) the charitable contribution deduction under section 290.21,
suomviSlOn;t and

(iv) the foreign royalty deduction under section 290.21, subdivi
sion 8.---

Sec. 21. Minnesota Statutes 1986, section 290.01, is amended by
adding a subdivision to read:

Subd. 30. [REFERENCES TO THE INTERNAL REVENUE
CODE.] EXCept when inap~opriate,a reference in this chapter (1) to
the Internal Revenue Co e of 1954 inclUdes a reference to the- ----- - --
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Internal Revenue Code of 1986, and (2) to the Internal Revenue Code
ofl986 includes a reference to the provISions oflaw formerly known
as tneInternal Revenue Code 0fl954. --- -----

Sec. 22. [290.014] [JURISDICTION TO TAX IN GENERAL.]

Subdivision 1. [RESIDENT INDIVIDUALS.] All net income of a
resident indiviaual is subject to tax under this Chapter. -

Subd. 2. [NONRESIDENT INDIVIDUALS.] Income of a nonresi
dent IndIVidual is subject to tax under this chapter ana ~ nonresi
dent Individual is subject to the return filing requirements under
this chapter to tile extent £liatThe income IS:

(1) allocable to this state under section 290.17, 290.191, or 290.20;

(2) taxed to the individual under the Internal Revenue Code of
1~86f as amen.rea throuth Decemoer 31, 1986, (or not taxed under
t e nternal Revenue ode!J.y teason of its character bufOfa
cnaracter which IS taxa1iIeUnder this chapter) in the indlVldual's
capaCIty as ~ beneficiarfi of an estate with income iillOcable to this
state under sectIOn 29 .17, 29lf.I9I, or 290.20 and the income,
talill1i1ntOaccount the Income characterprOViSlOnSOIsectlon662(b)
of the Internal Revenue Code of 1986, as amended flirough Decem
ber~ 1986, would be alloCable to this state under section 290.17,
290.191, or 290.20 greahzed §r the inamaiialdlrectly from the
source from which realized !J.y~ estate;

(3) taxed to the individual under the Internal Revenue Code of
1~86f as amended throuth Decemoer31, 1986., (or not taxeJUiider
t e nternal Revenue ode!J.y reason of its character bufOfa
cnaracter that ~ taxable under this chapter) in the indmdWiI's
capaCIty as ~ beneficiary or grantor or other perb1n treated as ~
substantial owner of a trust with income alloca e to this state
under sectioii290.17,290-:I9I, or 290.20 and the income,-takins,into
account the income character provisions of section 652(b), 662 ), or
664(6) orne Internal Revenue Code of 1986, as amended through
December 31, 1986, would be aI1OCii.bie to this state under section
290.17,290.191, or 290.20 irrealized §r theIDdiVldUalau:ectly from
the source from Which reaITzed §r the trust; .

,

(4) taxed to the individual under the Internal Revenue Code of
1~86f as amenaea throuth December31, 1986, (or not taxed under
t e nternal Revenue ode!J.y reason of its character but of a
cnaracter which IS taxa1iIeUnder this chapter) in the indlVldual's
capacity as a limited or general partner in a partnerShi& with
income alIOcable to thrs- state unaer section 290.17, 290. 1, or
290.20 and the inCome;-takin~Into account the Income Character
provisions otsection 702( ) of t e1ilternal Revenue Code of 1986, as
amended through Decemoer 31, 1986, would be allOCable to this
state- under sectIOn 290.17, 29D.19l,Or 290.20 if realized !ii the
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individual directly from the source from which realized gy the
partnership; or

(5) taxed to the individual under the Internal Revenue Code of
1986, as ameniIeiJ throudh December 31, 1986, (or not taxed under
tnelnternal Revenue ode gy reason of its cnaracter bufOl'a
Character whiCh IS taxa~under thIS clU\~ter) in the IndlvldU3.l'S
capacIty ai3ilSliR.reholder of,oratlon ~VIng a valid election in
effect under sectIOn 1362 OfTIie nternal Revenue Code of 1986, as
liiTIeiidelltlirough beCeiiiber ;!h 1986, and income allocable to this
state under section 290.17, 290.191, or 290.20 and the Income,
t"fng into account the income CharacterprOvlsWllSof section
13 6(b) of'theInternalll.evenue Code of'1986 asamendeathrough
December ;!h 1986, would be alI0cii6ie to this state under section
290.17,290.191, or 290.20 i/realized!:!r theTtiifiVldiiafQIi1lCtly from
the.source.from whiChreallzed~ the corporation.

Subd. 3. [TRUSTS AND ESTATES.] A trust or estate, whether
reSideiit or nonresident, is subject to the return tffing requirements
under this chapter and the income ol'"atrust or estate is subJect to
tax Ilnder this Chapter tOfue extent tnat the lnco""""iiiCOf1he trust or
estate is:---

(1) allocable to this state nnder section 290.17, 290.191, or 290.20j

(2) taxed to the trust or estate under the Internal Revenue Code of
1~86f1ias am~naed1hrO~llIleCe"iii'lier;!h }986, (01' not taxed under
t e ternaI ReVenue Ode fit. reason 0 Its cnaracter bufOl'a
cnaracter whiCh istaxa"b'lElun er this chapter) ill. its capacity as ~
beneficiary of'~ trust or estate with income aliocaliIe to this~
under section 290.17, 290:I91,Or~ and the income, tiE!ng Into
account the income character proVIsions oISection 662 of the
Internal Revenue Code of 1986, as amendeathrough DeCemoor ;!h
1986, would be aHOCaJiIe to this state under section 290.17, 290.191,
or 290.20 if reahzed !:!r the trust or beneficiifiiii estate directly from
the source from which realized!:!r the distriutmgestate; . .

(3) taxed to the trust or estate under the Internal Revenue Code of
1986, as am~naedthrOUgll'lJeCeIii'ber;!h 1986, (or not taxed under
the Internal Revenue Code !:!r reason of its cnaracter but of a
Character whiCh~ taxa"b'lElunder this chapter) in Its capaCIty as ~
beneficiary or grantor or other rersonhtreated as a sUDstantial owner
of!! trust Wl'TIi Income arrocar. e to t is state unaer sectIon 290.17,
290.l91,""or 290.20 and the income, ;aging into account the income
Character-provIsWns otBection 65 ( ), 662(1), or 664(b) of. the
Internal Revenue Code of 1986, as amended through neCeiiIbel' ;!h
1986, would be aliOCaJiIe tothISstate under section 290.17, 290.191,
or 290.20 if realized !:!rtheOOiieiiCffi? trust or estate. dIrectly frOm
the sourcefrom which realized~~ dlstnbutiiigti'Ustj
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(4) taxed to the trust or estate under the Internal Revenue Code ofIg86
i

as amerured1liro~llI>eCeiiilier31,}986, (or not taxed under
t e nternal ReVenue ode!!'y reason 0 Its cnaracter but of a
cnaracter whiCh is taxaDIeunder this Chapter) in its capaCITY as ~
hmItedor generaTpartner in a partnership With income allocable to
this state under section 290.17, 290.191,or 290.20 and the income;
taEngmto account the income character provisions ofsecllon 702(b
of the Internal Revenue COde of 1986,asamended through Decem:
ber 31, 1986, would be allOcabTe to this state under section 290.17,
200.191, or 290.20 Ifrealized\)y!lle trust or~ directly~ the
source from whiCh realized \)y~ partnersnIpi or'. ': .

(5) taxed to the trust or'estate under the Internal Revenue Codeof
I
h,986i

as amenae(rlI;ro~lllJeCember :g" }986, (or not taxed under
t e nternal Revenue ode!!'y reason 0 its character· bufOrR
Chiiracter whiCh is taxaore-under this Chapter) in Its ca~CITYas !
shareholder of a corporatioIiliiiVIng a vlllid election in eOCt under
sectIon 1362 of the Internal Revenue--code of 1986, as amenaed
through December31, 1986, andincomeaIIOca'ble.to this state under
sectIOn 290.17, 290.191, or 290.20 and the Income, tafJng into
account the income character provisions' lirsection 1366 ) of the
Iritermd'Revenue Code.of 1986, asamendoo. through December:g"
1986, would be llllOCaOle to this state under section 290.17, 290.191,
or 290.20 if realized !!.y t1le trust or estate directly from the source
from whichreahzea~thecorporation. .

Subd. 4. [PARTNERSffiPS.] A partnership is not subject to tax,
under this chapterbut is subject to the returnfiling reqUIrements
under this Chapter andlts partners areSiib]ect to tax under this
Chiijiteron theIr shares olPartnership income to the extent that1he
income of thepartiieii3hTp is: - ------

(1) allocable to this state undersection 290.17, 290.191, or 290.20;

(2) taxed to the partnership under the Internal Revenue Code of '
1986, as amended thro~h December 31; 1986, (or not taxOOUllder
theInternal Revenue ode!!'y reason of its cnaracter bu£Ot'li:
cnaracte~whiCh is taxa~riaer this chapter) in its capaCITY as ~
benefiCIary of an estate with1llcome allocable to this state unaer
section 290:r7~9lIT9i, or· 290.20 and the .incoiiie, taxng into
account the income character provisions or section 662 ) of the
InternaJ. Revenue Code of 1986, as amendeathrough Deceiiiber 31,
1986, would be allOcilliIe to this state under sectIOn 290.17, 290.191,
or 290.20 If realized \)y the partnersmp directly from the source from
wnICh realized \)y the estate; '. " .... .

(3) taxed to the Uirtnership under the Internal Revenue Code of
Il86

inas
amended t ro~h Deceiii'ber31, 1986, (or not taxed under

t e ternal Revenue ode ful: reason of its cnaracterbut of '!
cnaracter which is taxable under this cha~r) in its capacity as '!
beneficIary or grantor or other person treat~ as a substantIal owner
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ofa trust with income allocable to this.state under section 290.17,
290.mor 290.20 and the income'1!king intoaccount the income
character pi'Ov1sIOns oISection 65 (b), 662(0), or 664(1)) of the
Internal Revenue Code of 1986, as amended thrOllgh lJeCeilllJer .:n,
1986, would be allocable to this state under section 290.17, 290.191,
or 290.20 Ifreahzed!?l the partnersni~ctlyfrom the source from
which realized !iY the trust; or

(4) taxed to the partnership under the Internal Revenue Code of
1986, as amended.1htoU~h Decemoer31, 1986, (or not taxed under
tlieTnternai Revenue .ode !?l reason of its character but of a
Cllaracter whiCh is taxa"bIeli.nder this chapter) in its capaCItY as i!'
limited or generaTpartner in a partnership WIth income allocabieto
this state under sectIOn 290.17, 290.191, or 290.20 and the income,
tr~ng intoaccount the income character proVlsloilsof seCtIOn 702(b)
Q...~ internal Revenue Code of1986, as amended through Decem
ber .:n, 1986, would be iUIOcibTe to this state under section 290.17,
290.191, or 290.20 !!reahzed!?l tileSeConatrerpartnership directly
from the source from which realized !?l the first tier partnership.

Subd. 5. ICORPORATIONS.]A corporation having a valid election
in effect under section 1362 of the Internal Revenue COCleOI 1986, as
amendedthrOugh December 31, 1986, is not subiect to tax under this
chapter, except as provided in section 290.9725, but itSShiiIehOIderS
are, and !! is subject to the return filing requirements. Corporations
are Stibj'ect to the return filing requirements and to tax under this
Chapter !f the ~orationso exercises its franChlse as to enga~e in
such contacts wit this state as to cause part of the income 0 the
corporation to be:

(1) allocable to this state under section 290.17, 290.191,290.20,
290.35, or 290.36;

(2) taxed to the corporation under the Internal Revenue Code of
1986, as amended. through DeceIDOer31, 1986, (or not taxed under
tlieTnternal Revenue Code !iY reason of its Character but of a
Character which is taxa"bIeli.naer thIS chapter) in its capaCItY as i!
beneficiary of an estate wiihli1come allocable to this state under
sectIon 290.17,290.191, or 290.20 and the income, :&ng into
account the income character provisionsor section 6 ) ofthe
Internal Revenue Code of 1986, as amendeathrough IJeCeiii.ber .:n,
1986, would be allocable to this state under section 290.17, 290.191,
or 290.20 if realIzed!iY the corporatioilCIIreCtly from the source from
whiCh realized !iY the estate;

(3) taxed to the corporation under the Internal Revenue Code of
1986

i
as amen<Iea thro~h Decei'ilber31, }986, (or not taxed under

the nternal Revenue ode!iY reason 0 Its character but of a
Character which is taxa"bIeli.naer this chapter) in its capaCItY as i!
beneficiary or grantor or other personhtreated as a substantIal owner
of ~ trust with Income alloCaOle to t is state under sectIOn 290.17,
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290.191, or 290.20 and the income, t(ging into account the income
character rovisions oISection 652 ), 662(0), or 664\61 of the
Internal Revenue ode of 1986, as amended through TIeceffiber 31,
1986, would beaIIOCaOle to this state under section 290.17,290.191,
or 290.20 if realized fu: the corporation directly from the source from
wniCh reaTIzed fu: the trust; or .. .

(4) taxed to the corporation under the Internal Revenue Code of
1986

1
as amended through Deceiii'ller~ 1986, (or not taxe.IUiiaer

the nternal Revenue Code. fu: reason of its cnaracter but---oIa
cnaracter whiCh is taxaore--under this Chapter) In Its capaCitY as ~
limited or generaTpartner in!! partnership WIth income aliocabIeto
this state under section 290.17, 290.191, or 290.20 and the income,
taklngmtoaCcOunt the income character· roV1S1Oils of seCtiOn 702(b)
of the Internal Revenue Code of 1986, as amen e thiough Decem
ber 31, 1986 would be aTIOCabTe to this state under section 290.17,
29li.T91~90.20 !fi'ealize<l fu':the corporatWillTIrectly from the
source trom which realIzed fu: the partnership.

Sec. 23. [290.015] [MINIMUM CONTACTS REQUIRED FOR
JURISDICTION TO TAX TRADE OR BUSINESS.]

Subdivision !o [GENERAL RULE.] A person, other than !! resi
dent individual, that conducts a trade or business with its principal
place of business outside of MUiiiesota ~ subject to the taxes
imposea~ this Chapter with respect to that trade or business ittIie
trade or business makes sales or receives other income that-.s
ii8sIgnaole or apporTIOiiiible to This state under section29Q.l7,
290.191, 290.20, 290.35 or 29lDl6 witliout regard to physIcal pres
ence In this state, exceptas provided in subdivision 3. ActiVItIesthat
freatejUrisillctiOn to tax under this chapter Incliiile, but are not
imite to:

(1) having a place of business in this state;

(2) havin\employees, representatives, or independent contractors
collifucting usiness actIVIties in thIS state; .

(3) regularly selling products or services of any kind or nature to
customers in this state who receive the prOauct or service in this
state;

(4) regularly soliciting business from potential customers in this
state;

(5)re~lar\tperforming services from outside this state which are
consurn wi in thIS state;

(6)re~larlY enga~ng in transactions with customers in this state
that invo ve intangi Ie property, Including loans but not property
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described in subdivision 3, Mtragg:,ph ~ and result in income
flowmg to fue person frOm wi in ---.E! state;

(7) owning or leasing tangible personal or real property located in
this state; or

(8) if a financial institution, regularly soliciting and receiving
depositsfrOm customers m this state. -

Subd. 2. [PRESUMPTION.] A lOirson is presumed, subject to
reliiiffiil, to be engaged in refe:lar so iCltatiOn within this state Kit
conducts transactions descri in aii[ of sulJdivision 1, claiiSes (3)
to (6), with 20 or more residents of t s state during l1l!Y tax peroa
Q!i1!!1'iilanC1aTInstffiition, If the sum of its assets anatheaoso ute
value of its deposits attributableto sources Wlthm thiSstate eglia!s
or exceedS $5,006,000. Assets and deposits must ooattTIbute to
sources within this state fu: appIying the pnncij)fes establiShoo
under section 29OT91.

Subd. 3. [EXCEPTIONS.] (a) A p<;rslin ~ not sb'bject to tax under
thlSCllapter !f the person is engage in the usiness "OrseIITiig
tangible person~rope'itand taxation onhat~ersuunder this
cfuilte'; is prec!ud ~ blic Law Number 86-2 2, nited"""B"tates
~ tItre~ sections 381 to 384. .

(b) Ownership of an interest in the following tyPes of property
shan: not bea factor in determmIDgwnether the owner is subject to
tax undeithlsCliiiPtei': . --

(1)'~interest in!! real estate m()rtf,a~investment conduit, a real
estate mvestment t'e<f' or !! regu a investment company, as
those terms are defin in the Internal Revenue cOde of 1986, as
ameIicreathrOtijh Decemoer 31, 1986; and -- - -

(2) an interest in a loan-backed security representing ownership in
!!~f promissory notes or certificates of interest or partIcipation
in sucli notes whIch prcrnae10r payments in relation to payments or
reasonable projections of payments on the notes.

Subd. 4. [LIMITATIONS.] This section does not (1) subject a trade
orDUsliiess to ~egu!ation. includmg l1l!Y tax, olan;, local unit of
government or su ivision of this state ifthe traae or usiness does
not own or lease tangIble ~ rearproperliWeateifwithin !!ili! state
andliiiS no emplo~s or maePendent contractors present m this
state to assist in tecarRin\.on of the business; or (2) exCIUiIea
trade orOliSinessttom ~ ling requirements of the notice Of
'biiSlliess actIvities report under section 290.371.

Subd. 5. [DETERMINATION AT ENTITY LEVEL.] Determina
tions under this section with respect to trades or businesses~
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ducted !?! a partnership, trust estate or ~oration with. an
eIecilon in eitect under secti~2ofth~InternaRevenue COde, or
anuther entity, the income ofwhich is or may be taxed to its owners
or enenciaries must be maae with respect to. too entityCa~ngon
the trade or business and not WIthrespect to owners or beneciarleS
of the traae or businessathefiiXabilitr; of WliiCh under this chapter
must oeaetermined un er sectIOn 29 .01r----

Sec. 24. Minnesota Statutes 1986, section 290.02, is amended to
read:

290.02 [EXCISE FRANCHISE TAX ON CORPORATIONS;1M
WSl'l'IDW; ME•..,S:gllOEMENT MEASPRED BY NET INCOME.]

An annual e<reiee franchise tax is hepeey im{leseli.>lj'I8ft eveFy
lisme.,tie eerpeffitien f9f' the jlPivilege sf e"i.,tiag as & eerpeFatien
liuring &BY jlflFt sf its t9J<aIlie ye&F, &BEl >lj'I8fteveFy feFeign eerpem
tieR deiBg eaeiBess withffi this state, """"lIt these ",offilieli withffi
sestien 29(Ul<!, ineh.liiag m.t Bat Iimiteli te mi!Feali eelBjl....ies fep
the gF&Bt te it sf the jlrivilege sf tl'ansaeting SF fep the aetaal
tmasaetien !ly it sf &BY Ieeal baeiBess withffi this state Ei\lriBg &BY
jlflFt sf its t....aele ye&F, ... earpemte SF aFglHliileli feFm on the
exercise of the corporate franchise to engb~ in contacts with t"hiS
state tJ18.t produce grOSS income attributa e to sources within this
~ is imposed up0'bI"',ery corporation that so exercises its fran
chise auring the taxa e year. .

Contacts within this state do not include transrsrtation in inter
state or foreign commerce, orooth, !?r means 0 .. snIEil navigating
within or through waters that are made mterniitwn or navi atIon
purposes fu': any treaty or agreemeDn.O whiCh the United tates IS~
~. .

The tax so imposed shall be measured by such corporations'
taxable Bet income and alternative minimum tax base for the
taxable year for which the tax IS imposet:l, and computed in the
manner and at the rates provided in this chapter. .

Sec. 25. Minnesota Statutes1986, section 290.03, is amended to
read:

E~~3.03 [INCOME TAX; IMPOSITION, CLASE1ESOF TAXPAY.

An annual tax for each taxable year, computed ih the manner and
at the rates hereinafter provided, is hereby imposed upon the
taxable Bet income for such year of the following classes of taxpay
ers:
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(1) FereigB eel'fle~lltieas Bet twmble IHl<IeP seetiea~ wlHeh
ewB I"'el'el'ty wltiHB tlHs state 9f' whese bllsiaess wltiHB tlHs state
dll",ag the t""ehle yeBI' eSBBists m,elllsively ef fureigB esmme~ee,

iateFstate esmmeFee, (ff betht

Bllsiaess withffi the state shall Bet Be deemed te iaeillde tffiB&
I'snBtisa ill iateFstate 9f' fu~eigB esmmeree, 9f' betIr; By meaBB ef
sffiJ>s H/",igatifig withiB 9f' th~ellg!lwateffl wffieh are made iateme
tieBal~ aB'.·igetisa I'lll'fleses By aHY treaty 9f' ~eemefit te wlHeh
the Uaited States is II jlIlI'ty;

f2j Resident and nonresident individuals;

W (2) Estates of decedents, dying domiciled within or without this
state;-

W (3) Trusts (except those taxable as corporations) however
creatroby .residents or nonresidents or by domestic or foreign
corporations.

Sec. 26. Minnesota Statutes 1986, section 290.032, subdivision 1,
is amended to read:

Subdivision 1. There is hereby imposed as an addition to the
annual income tax for a taxable year of a taxpayer in the classes
described in section 290.03 a tax with respect to any distribution
received by such taxpayer that is treated as a lump sum distribution
under section 402(e) of the Internal Revenue Code of 19M 1986, as
amended through December 31, 198I>1986, and that is subject to tax
for such taxable year under section 402(e) of the Internal Revenue
Code of 19M 1986, as amended through December 31, 198I> 1986.

Sec. 27. Minnesota Statutes 1986, section 290.032, subdivision 2,
is amended to read:

Subd. 2. The amount of tax imposed by subdivision 1 shall be
computed in the same way as the tax imposed under section 402(e)
of the Internal Revenue Code of 19M 1986, as amended through
December 31, 198I>1986, except that the initial separate tax shall be
an amount equal to teft five times the tax which would be imposed by
section 290.06, subdivision 2c, if the recipient was an unmarried
individual eleetiag te de<kietfudeml iaesme tfHres, and the taxable
net income, exellldiag the ereffits ll-llewed ill seetiea 211ll.llli, SIl!ldi
¥isieR:lf, was an amount equal to aae teath one-fifth of the excess of

(i) the total taxahle amount of the lump sum distrihution for the
year, over

(ii) the minimum distribution allowance, and except that refer
ences in section 402(e) ofthe Internal Revenue Code ofl9M 1986, as
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amended through December 31, 198I> 1986, to paragraph (l)(A)
thereof shall instead be references to subdiVIsion 1 of this section.

'!'he lHftelffit ef aBy distFiButie" Hem a '1aaliaed pe"Bie" Sf'

pFeat SflaFing plaB wIHeh is reeebed as a ffimp !ffifB distFibatie"
shall be redaeed te the~ ef aBy ee"tFibatie,,:

W Bet f'Fe'ReaBly allewed flB a dedaetie" by _ efa eha"ge iH
fedeml law wIHeh was Bet adepted by Mi""esete fuFa taxaJjle yeaF

eegi""i"g iH 1914 ElF theFeafteF; ElF

f2j deffiglMlted flB .... emplayee ee"tFieatie" hatwlHeh the eHlf'lay
iHg HHit flieks "f' RHE! wIHeh is treated flB .... empleyeF ee"tFieatie"
RHE! wIHeh was t<HreE! BIl the Mi""eseta retIH'H hat Bet the fedeml
retIH'H iH the yeaF the eeHtFihatie" was Iftll<l&.,

Sec. 28. Minnesota Statutes 1986, section 290.05, subdivision 1, is
amended to read:

Subdivision 1. The following corporations, individuals, estates,
trusts, and organizations shall be exempted from taxation under
this chapter, provided that every such person or corporation claiming
exemption under this chapter, in whole or in part, must establish to
the satisfaction of the commissioner the taxable status of any
income or activity:

(a) corporations, individuals, estates; and trusts engaged in the
business of mining or producing iron ore and other ores the mining
or production of which is subject to the occupation tax imposed by
section 298.01; but if any such corporation, individual, estate, or
trust engages in any other business or activity or has income from
any property not used in such business it shall be subject to this tax
computed on the net income from such property or such other
business or activity. Royalty (as defi"ed iH seetie" 299.(2) shall not
be considered as income from the businessof mining or producing
iron ore within the meaning of this section;

(b) the United States of America, the state of Minnesota or any
political subdivision of either agencies or instrumentalities,
whether engaged in the discharge of governmental or proprietary
functions;

W Hlataal iftsumnee eamfl8aies 8P a-sseeiatisBS, iaeladiftg
iftteFiftBUrem ftIHl reei(tt'seal1:lndeF¥lPitef's, that are exempt as pre
¥i<IeE! iH the Re'•..,....e Aet ef193G.

Sec. 29. Minnesota Statutes 1986, section290.05, subdivision 2, is
amended to read: .
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Subd, 2. Except as provided in subdivisions 1 and 3, organizations
are exempted from taxationunder this chapter if they are exempt
from income taxation pursuant to Subchapter F of the Internal
Revenue Code. Township mutual insurance companies, as defined in
chapter 67A, and nonprofit, health service plan corporations, as
definedincnapter 62C, are subject to taxation under chapter 290
unless 1~ are exempt IFo"m taxation under suliChiiPter E of the,
Interna venue Code of 1986.---

Sec. 30. Minnesota Statutes 1986, section 290.06, subdivision 1, is
" , amended to read:

Subdivision 1. [COMPUTATION, CORPORATIONS.] (a) The I*'W
Hege ...... ineeme tmree franchise tax imposed by this cnapter upon'
corporations shall be computed 6Y"applying to their taxable net
income ift,~ef the llJll"lieahle "e"..etiens allewe" I>Bdefo seetlen
~ the'fellewing~

. . . . .

ffi Qn the tiFst $2a,1l(l1l, f!lI' the tiFst ts..aill~ yeaf'heginning~
DeeeiBheF:H-; lll8l ...... aetere JQBI>sFY t,1983Bifte I"ereent and;- f!lI'
tHHle~ hegiB.B:iBg. afteF Deeemhel' 3l, ±982, m- lIeFeeBt,
I""""i"e" tiHlt; ift the ease efa ee1'fleFatien having talEaille netiBeeme
slleeate" te tilis state I"IH'SIIsatte the I"FsvisieBS ef seetlsn 2911.19,
2911.211, 2911.lle, IlF 2911.36, the amellat ef inesme sl>iljeet te tilis Fate
ailaII he that I"FSI"SFtien ef $2a,1l1l1l wIHeft il;s ineeme slleeaille te tilis '
state !leaFs te il;s tetaI ta..aille net ine9me; ...... .'

~ Qn the remaiBlieF,~ rate' of 9.5 ,percent adjusted as provided
in paragraph (b).

(b) For taxable years beginning after December 31 1989,the
comnuS$oner of revenue must adjjt the rateprovid~paragra~
(a) as provideiI in this. para¥.iip .~llecemher 15, 1989 the
commissioner shall prepare!!orecast of revenues preiliclJto00
raised for taxaOieYearslieginning in 1990!ir the franChIse tax on
~orations under this clia:gtet for taxii'bfeyears beginning in 1990,
iiicludir, the tax under sectIOn 290.092, computed as !! the tax were
impose unaer section 290.092, subdivisions 1 to ~ aneIThe rate in
effect in this subdivision were 9.5 percent. The commissionershaIT
adJ&it1he rate provided in paragraph (a) so that theamountforecast
to riilSed!ir the franchise tax on com;oratloiiS under this chapter,
IiiCIiidllij0he tax under section 290.0~2, subdivision ~ IS <)<Iual to
the amount ofTherorecast computed as !f the tax under 'section
290.092, subdlvisions .!to ~ were in ef1eCt.

Sec. 31. Minnesota Statutes 1986, section 290.06, subdivision 2c,
is amended to read: ' ,

Subd.izc. [SCHEDULES OF RATES FOR INDIVIDUALS, ES
TATESrANDTRUSTS.] (a) The income taxes imposed by this
chapter upon married individuals filing joint returns wha eIeet te

,
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deduet £edeml iaeeme tm<ee, lIftEiep, eeetiea 299.988 must be com
puted by applying to their taxable net income the following schedule
of rates:

, .~:

~:

If ta"a~le~ meeme il* '

~'-~, _ $81& lmi'~

-U;1W
_ $1,759 BtK~

evei $8,!iOO
-$¥OOBtK~

, -$!i;<I7&

- $!i;<I7& BtK~

-~
',_~BtK~

-~
_~BtK,~

-$:8;87!i
_~oot~

_$12,375
_ $12,375 lmi~
_$14,999
_ $14,999 BtK~

_$16,999

,','~ $16,9911BtK 00t
e¥e.. $21,599
_$21,1399 BtK~
_$22;125
_ $22,i25 BtK~

_$25,500
_$25,599 BtK~
e¥Ci' $28,59(j

6VCl'$28,599 BtK~
_$31,759
_$31,759

!!'he tm< il*

be fleFCem

$l3 JlffiS 2,G fleFeem cHile
"""""" _ $81&

$M fllus 2,G flel'OOat ef tile··

"""""" - U;1W
$8l fllus +.s fleFeeat ef
tile_-$¥OO
U7± fllus &,9 fleFeem ,<if'
tile_._ $!i;<I7&"

$2G7 fllw;; lh± flCFCeat ef
tile ...e-. e¥Ci' $7,000
$271> fllus-74 flCFCCat ef
tile e«eeee _ ~
$4M fllus &3fl~em ef
tile _ -,$8,87&

$e9l. fllus 9,3 flCFCeat ef .'
tile__$12,375 .

~ fllus w fleFCeB!; ef ,
the__ $14,999

~ fllus H fleroeat
6ftile _ ~$16,909

$1,64'i' fllus H,3 fleFeeat,
ef tile__$21,1399

$l;ils tilae~ fleFCe,.t '
ef~,__ $22,125

'~I'la.sl2..G fleFCeat
ef tile~_ $25;599

.,'$2,aH fllus 1&.7 fleFCem

ef tile ....eeSe _$28,599 ,
~ plue l4.O fleFeem
ef tile__$31,759

W !!'he iaoome" t!H<ea ifRJleeed By .tilie eallJlteF _ all etileF
ftHH'I'ied iaEliviooals filiag jeiBt Fetams mast fie eelftll\lted,By awlY
iag te taeiF tm<a\lieaet meeme tile feUawiag seaeooie ef FIlte9f
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. If taxable Bet iReeme **
Ret~~

~~!HItRet

~~

~~!HItRet

~$2,100

~ $2,700 !HIt Ret

~$&;GOO

~ $&;600 !HIt Ret

~$9,lOO

~ $9;lOO-,~ Ret

~ $12,6llll
~. $12,61111!Hlt Ret

~$17,SIlIl

~ $17,SIlIl !HIt Ret

~ $3ll,Sllll

~ $3ll,Sllll

$00 pffie~ lIeFeeRt ef~

aeess~~

$M pffie M lIeFeeRt ef~
aeess~~

$M pffie :l.3 lIeFeeRt ef "
.~ e*OOSS~ $2,100

$lW pffie &.3 lIeFeeRt ef .
~ e*OOSS~ $&;GOO
$33e pffie §.glleFeelit ef

~ e*OOSS~ $9,lOO
$&13 pffie &I> lIeFeem ef

~ exeeas ~$Hl,611\l
$l,lll& pffie 9,3 lIeFeeRt ef
~ e*OOSS~ $17,SIlIl

~~ 9-:9 f3eFeeat at
~ exeeas~ $311,SIlIl

(1) For taxable years beginning after December 31, 1986, and
befOre""January 1, 1988

the tax is:---
1. percent
$160 plus !i.percent of the
excess over $4,000

$580 plus ~ percent of the
excess over $11,000

$J,380 plus ~ ercent of
t e excess over 21,000

(2) For taxable years begiiming afterDeCember 31, 1987

if taxable income is: .

not over $4,000
over $4,000, but not

over $11,000

over $11,000, but not.
over $21,000
over $21,000

the tax is:---
!i. percent
$1,140 plus 8 percent of
the excess over $19,000;

pluJ an amount eqylhto ten percent of the tax paid !>r the taxpayer
un er section l(g) 0 t e Internal Revenue Code of 1986, as amended
through December 31, 1986.

if taxable income is:
not over $19,000
over $19,000

W (b) The income taxes imposed by this chapter upon unmarried
individuals, married individuals filing separate returns, estates,
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and trusts that elee* t& <ledaet feElel'Q1 iaeelBe Wee IHlE!eP eeetiea
299.988 must be computed by applying to taxable net income the ,
following schedule of rafE,s:' '

Ifb."able Bet iaeelBe i!r.
Bet _ $-700
_ $-700 iHIt Bet
_ $l,4QG ,
_ $l-;4OO iHIt Bet

-~'_ ~ iHltBet

-~ '

_ $4-;300 ,iHItBet '
_ $I}f1.OO

_ ~ iHIt Bet
_ $-7,lOO

_ $-7,lOO 'IAA ,Bet
_$9,900
_ $9,900 iHIt ft9i;

_ $12,899
_ $12,899 iHIt Bet
_ $18,'199
_ $18,'199 iHIt Bet
_ $19,'199
_ $19,'199

-b3 JleFeeBt
$9 pffis h9 flepe~at ef tbe
"""""" _ $-700

, $2ll' pffis a.2 fleFSeDt ef tbe '0

"""""" _ $l,4OO
~ pffis M flep_eat ef
tbe """""" _ ~
$l48 pffis &,9 flep_eDt ef
tbe """""" _ $4-;300
$24& pffis &4 flep_eat ef
tbe """""" _ ~
~ pffis Q,8 flep_eat ef
tbe """""" .we.. $-7,lOO
$63+ I*tts~ j:lepeeat &f
tbe """""", _ $9,900
$9Ii9 flIas l2A flep_eat ef
tbe """""" _ $12,899
'$l-;2S1 pffis~ flep_eat ef
tbe """""" _ $18, '199 '
$l-;82& fl/He 14 flep_eat
ef tbe """""" _ $19,'199

(l)For taxable years beginning after December 31; 1986, and
berore January b 1988 ' ,

the tax is:---
4 percent
$120 plus §. percent
of the excess over $3,000
$480 plus 8 percent
of the excess over $9,000
$1 040 plus 9 ercent
of the excess-over 16,000

(2)For taxable years beginning after December :!L 1987

if taxable income is:
not over $3,000 ,
over $3,000, but not
over $9,000
over $9,000, but not
over $16,000
over $16,000

if taxable income is:
not over $13,000
over $13,000

. the tax is:
§. percent
$780 plus 8 ercent
of the excess over 13,000;

pia an amount e9ralhto ten percent of the tax paid !?r the taxpayer
un er section l~}o t e Internal Revenue COde of1986, as amended
iJiroUgh Decem er:!L 1986. '
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+<if (c) The income taxes imposed by this chapter upon all ethef'
unmarried individuals, m ......ed indi'}i""..ls filiBg Sel'llffite pet......s,
est..tes, £lB<I tmsts qualifying as !'. head of household as defined in
s!,ction 2(b) of the Internal Revenue Code of 1986, as amended
throughJJecemoor 31, 1986, must be computed by applying to
taxable net income file following schedule of rates:

If tm,..llle Bet ineome iffi
Bet_$300
_ $300 00t Bet

_$GilG
_ $GilG00t Bet

-$900
_ $900 00t Bet

-~_ $l-;3OO 00t Bet

-$:!,ilOO
_ $:!,ilOO00t Bet

-$2;800
.we.. $2;800 00t Bot
-$4-;300
_ $4-;300 00t Bot

-$6,400
_ $6,400 00t Bot

-$9,400
_ $9,400 00t Bot

_$Hi,2QQ
_$Hi,2QQ

'!'he tm. iffi
± l'eFeeBt
$3 jlffis 'b3l'epeent ef the
ffifee6S _ $300

$+ jlffis M l'eFeeBt ef tOO
eseess _.$GilG
$l2 .jlffis 2d I'epeent ef
the aeess _ $900

$W jlffis ih1' I'epeent ef
theaeess_~

$39 jlffis &+ I'epeent ef
the ffifee6S _ $:!,ilOO

. $G9 jlffis 4-J> I'epeent ef
the aeess _ $2;llOO

$l3(; jlffis Gd I'epeent ef
the eseess _ $4;300

~ jlffis 'l-.I> l'eFeeBt ef
the eseeese .we.. $6,400
$489 jlffis 9.3 I'epeent ef
the ffifee6S _ $9,400

~ jlffis 9.9 I'epeent
efthe eseess _ $Hi,2QQ

(1) For taxable years beginning after December 31, 1986, and
before January 1, 1988

the tax is:---i percent
$140 plus ~ percent
of the excess over $3,500

. $530 plus !1 percen-t-
of the excess over $10,000
$1,210 plus 9ffcent
of the excessover 18,500

(2) For taxable years beginning after December 31, 1987

if taxable income is:
not over $3,500
over$3,500,bUt not
over $10,000 
over $10,000, but not
over $18,500 
over $18,500

the tax is:---
~ percent
$960 plus 8 ercent
of the exceSs over 16,000;

plus an amount equal to ten percent of the tax paid~ the tax
payer under section !(g2 of the Internal Revenue Code 00986, as
amended through Decemoer 31, 1986. - --~

if taxable income is:
not over $16,000
over$l6,OOO
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, W (d) In lieu of a tax computed according to the rates set forth in
this subdivision, the tax of any individual taxpayer whose taxable
net income for the taxable year is less than an amount determined
by the commissioner must be computed in 'accordance with ,tables
prepared and issued by the commissioner of revenue based on
income brackets of not more than $100. The amount of tax for each
bracket shall be computed at the rates set forth in this subdivision,
provided that the commissioner may disregard a fractional part ora
dollar unless it amounts to 50 cents or more, in which case it may be
increased to $L'

«f (e) An individual who is not a Minnesota resident for the entire
year must compute the individual's Minnesota income tax as pro
vided in this subdivision. After the application of the nonrefundable
credits provided in this chapter, the tax liability must then be
multiplied by a fraction in which:

(1) The numerator is the individual's Minnesota sourced federal
adjusted gross income, eSffijlllted as ifthe as defined in section 62 of
the Internal Revenue Code of 1986, as amended through Deceiiilier
31, 1986, after applying the alloCation and assignability provisions
of section 290.081, clause (a), 290.17, saildivisisn g, 6f' 299.171
Rl'l'lied;and

(2) the denominator is the individual's federal adjusted gross
income as defined in section 62 of the Internal Revenue Code of
1986, asamended tnrough Decemoer 31, 1986. -- -

Sec. 32. Minnesota Statutes 1986, section 290.06, subdivision 2d,
is amended to read:

Subd. 2d. [INFLATION ADJUSTMENT OF BMCKETS.] (a) For
taxable years beginning after December 31, 198e 1990, themini
mum and maximum dollar amounts for each rate bracket for which
a tax is imposed in subdivision 2c shall be adjusted for .inflation~
the percentage determined under paratliph (b). For the purpose of
making the adjustment as provided in tlisubdivision all of the rate
brackets provided insubdivision 2c shall be the rate brackets as they
existed for taxable years beginning after December 31, -1984 1987,
and before January 1, 198G 1991. The rate applicable to any rate
bracket must not be changed:Tlie dollar amounts setting forth the
tax shall be adjusted to reflect the changes in the rate brackets. The
rate brackets as adjusted must be rounded to the nearest $10
amount. If the rate bracket ends in $5, it must be rounded up to the
nearest $10 amount.

(b) The commissioner shall adjust the rate brackets by the
percentage determined IlIl<leP pursuant to the provisions of section
1(f) of the Internal Revenue Code of 1ge4 1986, as amended through
December 31, 1981> 1986, except thatin section 1(t)(3)(B) the word
"-19841989" shall be substituted for the word "l9AA 1987." For 1991,
--, -- -----
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the commissioner shall then determine the percent change from the
12 months ending on SelltemileF 3G;-l984 August 31, 1989, to; fep
1981>;- the 12 months ending on Sellte...eeF 3ll; ±98& AU@St31, 1990,
and in each subsequent" year, from the 12 months ending on
SelltemileF 3G;- 1984 Au~st£h 1989, to the 12 months ending on
Sellte...eeF &G August 310the IlFeeeaiag year preceding the taxable
~. The determination of the commissioner pursuant to this
subdivision shall not be considered a "rule", and shall not be subject
'tothe administrative procedure act contained in chapter 14.

No later than December 15 of each year, the commissioner shall
announce the specific percentage' that will be used to adjust the tax
rate brackets, the FBaxiFB1:lHl st8:flelB:FEleleelaetisa fUB8\iBt, ftftEl the
ilersoBal eredit amoHBto.

Sec. 33. Minnesota Statutes 1986, section 290.06, is amended by ,
adding a subdivision to read:

Subd. 20. [ELDERLY AND DISABLED PERSONS.] An individ
ual may take ~ credit aaainst the tax due under this ch~ter eq)j81
to 40 percent of the creIt for wnich the inCIlvldu8I9uali es un er
section 22 of tlielnternaiRevenue Code of 1986, as amenaea
throughlJecemoer 31, 1986. -- - -- -

Sec. 34..Minnesota Statutes 1986, section 290.06, is amended by
adding a subdivision to read:

Subd. 21. [ALTERNATIVE MINIMUM TAX.] (a) A corporationis
alIOWeQa credit for alternative minimum tax preVIOusly Piid for any
taxable yeo in -wliich the 'ii%loration has no tax liabi ity un er
section 290. 92, and has an a ternative minimum tax credit car
ft0vli from ~ preVIOUS yea2l'iie credit shall be equakto the lesser of
1) t e excess of the tax under section 290.06 for t e taxallleYiiar

overtheamountcompnted under section 290:mi~ubdivision 1
clause (a), for the taxable Yl)i' or (2) the alternative minimum tax
credit CarryOVer to the taxa e year. ,

(b) The tax imposed under section 290.092 for any taxable ~ar ~
~ ,credit for alternative minimum tax previously paid whic IS ~
carryover to each of the 15 taxable years succeeding the taXii.'bleyear.
The entire amount of the alternative minimum tax credit must be
carried to the earliestoTIlie taxable years to which su.;namo~ay
be carried:TIie ~ortion oTThe alternative miiiiiiiiiin tax credit which
,"carried to eac of the otl1er taxable Yfiars to which the credit may
oe carried istlle excess if [ny, of t e credit over the amount
allowable Ullilerpara~hfa) Oreach oft1ie1iiXafi1eYearsto which
the credIt mw be carri . In each taxaOlelear

t
in which a credit is

8lfowable un er paragraph (a),1h:e credit or a ferilatlVe rrillllilliiiii
.tax previoiiSlY[aitmust be use~ginnin3with the earliest taxable
year from whic .L! creditmay became.
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Sec. 35. Minnesota Statutes 1986, section 290.067, subdivisionL,
is amended to read:

Subdivision 1. [AMOUNT OF CREDIT.] A taxpayer may take as a
credit against the tax due .from the taxpayer and a spouse, if any,
under this chapter an amount equal to the dependent care credit for
which the taxpayer is eligible pursuant to the provisions of section
21 of the Internal Revenue' Code. ef 19a4,as .ame..dedt;ftpe..gh
Deee...aep :H, 1989, subject to the limitations provided insubdivi
sion 2.

Sec. 36. Minnesota. Statutes 1986,sec.tion 290.067, subdivisi~n2,
is 'amended to read:

Subd. 2. [LIMITATIONS.] The credit for expenses incurred for the
care of each dependent shall not exceed $720 in any taxable year,
and the total credit for all dependents of a claimant shall not exceed
$1,440 in a taxable year. The maximum total credit shall be reduced
according to the amount of the eemlli..ed fedeml adj..sted gpass
income, j3!He the ePdi....Py i..eeme jlertie.. ef<my lHmt> ....... distPib..
tiaa Ilftdep seetie..~ ef the late...al &8'/e....e Gede ef 19a4, as
ame..ded tftpe..gh Deeembep :H, 198a, of the claimant and a spouse,
if any, as follows:

income up to $lll,llllll $12,200, $720 maximum for one dependent,
$1,440 for all dependents;

i..eeme ef$l(l,lllll te $11,1l1l1l,~mffid_ fep <me dejle..de..t,
~ feF.alIdejle..de..ts;

income over $11,1l1l1l $12 200, the maximum credit for one depen
(lent shall be reduced by $iii $12 for every $200 of additional income,
~ $24 for all dependents; . . .

fot income of $24,001alld over, no credit shall be received..

The commissionershall construct and make available to taxpayers
tables showing the amount of the credit at various levels of income
and expenses. The tables shall follow the schedule contained in this
subdivision, except that the commissioner may graduate the tran
sitions between expenses and income brackets.

Sec. 37. Minnesota Statutes 1986, section 290.067, is amended by
adding a subdivision to read: .

Subd. 2a. [INCOME.] For pUJ;posesofthis section, "income" means
the summthe following: .' .

mthe greater of federal adjusted grOSS income as defined in.
sectIOn 62 of the Internal Revenue Code or zero; 'and .. ..'
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(2) the sum ofthe following amounts to the extent not included in
clause (1): ---

(i) all nontaxable income;

(ii) the amount of ~ passive activity loss that is not disallowed as
a resuttof section 469, paragraph (i) or (1) of the Iiifernal Revenue
Code and the amount of ,assIve activityloss carryover allowed
undersection469(b) of tne nternalRevenue Code;

(iii) an amount equal to the total of any discharge of gualified farm
indebtedness of a solvent indlV1dual excluded from gross income
under section 108(g) of the Internal Revenue Code;

(iv) cash public assistance and relief;

(v) any pension or annuity (including railroad retirement benefits,
all pa~entsreceived under the federal Social Securit~ Act, supple,
menta security income, aner-veterans benefits), w imwas not
exclusively funded ~ the ClaImant or spouse, or whiCh was funded
exciusIvely!i.Y the claimant or spor and whiCll fiiilcIiiig payments
were excluded frOmfederal adjuste gross income in the years when
the payments were made;

(vi) interest received from the federalor a state government or any
instrumentality or political subdivisiontllereof;

"(vii) workers' compensation:

(viii) nontaxable strike benefits;

, (ix) , the gross amounts of payments received in the nature of
disaoilitY income or siCk~ as a result of accident, sickness, or'
other disability, whether fundedthrougninsurance or otherwise;

(x) the ordina income portion of ~ lCmp sum distribution under
section 402 e of the Internal Revenue ode; and

(xi) contributions made ~ the claimant to an individual retire
ment account, jncludliig~ gualified voluntary emplo~ee contribu
tion: simflified em~oyee pension ~an; self-employe retIrement
plan; cas or deferr arrangement p an under section 401(k) of the
InternaiRevenue COde; or deferred compensation plan under sectIOn:
457 of the InternarRevenue Code. '--,- '

Sec. 38. Minnesota Statutes 1986, section 290.067, is amended by
adding a subdivision to read:
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Subd. 6. For pUIT0R:s of this section, "Irtternal Revenue Code"
means the Interna venue'Code of 1986, as amended through
IJeCeiiiber31, 1986. -- - -- -

Sec. 39. Minnesota Statutes 1986, section 290.068, subdivision 1,
is amended to read:

Subdivision 1. [CREDIT ALLOWED.] In allllitieR tetfte lIelle.tieR
l'Flwillell in 8eeti8R 29(Ul9, A corporation, other than a corporation
with a valid election in effect under section 290.9725, is allowed a
credit against the. tax imposed by this chapter for the taxable year
equal too .,

(a)~~ percent of the first $2 million of the excess (if any) of

(1) the qualified research expenses for the taxable year, over

(2) the base period research expenses; and

(b) lbl& 2.5 percent on all of such excess expenses over $2 million.

Sec. 40. Minnesota Statutes 1986, section 290.068, subdivision 2,
is amended to read:

Subd. 2. [DEFINITIONS.] For purposes of this section, the follow
ing terms have the meanings given. '

(a) "Qualified research expenses" means (i) qualified research
expenses as defined in section W 4l(b) and (e) of the Internal
Revenue Code, except it shall not include expenses incurred for basic
research conducted outside the state of Minnesota pursuant to
section W 41(e); or (ii) contributions to a nonprofit corporation
established and operated pursuant to the provisions of chapter 317
for the purpose of promoting the establishment and expansion of
business in this state, provided the contributions are invested by the
nonprofit corporation for the purpose of providing funds for small,
technologically innovative' enterprises in Minnesota during the
early stages of their development.' .

(b) "Qualified research" means qualified research as defined in
section W 4l(d) of the Internal Revenue Code, except that the term
shall not irtclude qualified research conducted outside the state of
Minnesota.

(c) "Base period research expenses" lneans base period research
expenses as defined in section W 4l(c) ofthe Internal Revenue Code,
except that "December 31, 1981'''Shall be substituted for "June 30,
1981" in subparagraph (B) of paragraph (2) and the definitions
contained in clauses (a) and (b) shall apply.
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.(d) "Internal Revenue Code" means the Internal Revenue Code of
19M 1986, as amended through December 31, 1984 1986... .

Sec. 41. Minnesota Statutes 1986, section 290.068, subdivision 3,
is amended to read:

.Subd. 3. [LIMITATION; G.\RRYB!£K ANP CARRYOVER.] (a)(I) .
The credit for the taxable year shall not exceed the liability for tax.
"Liability for tax" for purposes of this section means the tax imposed
under this chapter for the taxable year reduced by the sum of the
nonrefundable credits allowed under this chapter.

(2) In the case of a corporation which is a partner in a partnership,
the credit allowed for the taxable year shall not exceed the lesser of
the amount determined under clause (1) for the taxable year or an
amount ·(separately computed with respect to the corporation's
interest in the trade or business or entity) equal tothe amount of tax
attributable to that portion of taxable income which isallocable or
apportionable to the corporation's interest in the trade or business or
entity. .

(b) If tlie amount of the credit determined under this section for
any taxable year exceeds the limitation under clause (a), the-excess
shall be a research credit elll'ryilaek te eaeIo .at'tR<i t.iH'ee jlFeeeEiing
taxable yeaFS and a reselll'eft ereEiit carryover to each of the 15
succeeding taxable years. The entire amount of the excess unused
creditfor the taxable year shall be carried first to the earliest of the
taxable years to which the credit may be carried and then to each
successive year to which the credit may be carried. The amount of
the unused credit which maybe added under this clause _shall not
exceed the taxpayer's liability for tax less the research credit for the
taxable year.

FeF the jlliFjlSSes at' seetionB~ and 29ll.all, if the elaim fei'
refund relates te.an o',eFjlaymeBt attrihatalJle te a Fesearea .and
e*fleFimental e"jlenllitaFe ereEiit. elll'ryilael< >JBdeF this sahEiivision,
in lieti at'the jleFied at' limitation jlFeseFihell in seetisns 200.46. and
29ll.all, the jleFiedat'limitatisn eftaIlhe that jleFiedwftieIienI!s wit!>
the eJ[jliFatisn at'the lath daY at'the 4Mft menth fallowing the·eM at'
the taJ[alJle yef'If' in wftieIi the Fesearea and e*fleFimeBtal e"jlendi
taFe ereEiitaFieee wftieIi Fe....lts in the eaFfj'haek, flIue any ...tension
at'time gFantell feF liliBg the rea.m, hat oDIy if the ret1iFB wae HIed
witI>iB the e"tenllell tiBle, With reBjleet te any jloFtion at' .. ereEiit
eaFryllael< fFoffi a talfahle yeaF attioihatable to.. lose eaFryllaek Hem
.. sahselfUeBt talfahle yea>';- the jleFied at' limitations eftaIl he that
jleFied wftieIi enI!swit!> the e*flimtisn at' the lath daY at' the 4Mft
menth fallowing the eM at' the sullBelfUeBt· tlixalJle ye&F; pIIJB aBy
el<tensisu at'time gFanted feF liliBg the Fea.Fn, hat oDIy ifthe ret1iFB
wae HIed witI>iB the e"tealled tiBle, In any ease in wftieIi .. tl>"flayeF
is entitlell te .. refund in a eaFFYhael< yeaF a..e te the eftFFYhaek at' a
researea and e*fleFimental e*fle>lEiitaFe ePetHt, interest eftaIl he
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eamputed ooIy~~ eB<l ef~ t.."allle yeai' Ht wfiieI>~ eredit
arises. With l'eBfJeet to> IHIY "aptian ef .. eredit eal'f'Ybaek~ ..
ta..a13le yeQ.. attrilnltal3le to> ... lees· eany-llaek~ .. salJseEfllent
tawle yea>';- iBtel'9~ 6Ilall fie. esmpllted ~ ~ eB<l ef ~
salJseEfllent t....a13le·yea>';- .

Sec. 42. Minnesota Statutes 1986, section 290.068, subdivision 4,
is' amended to read:

Subd: 4. [PARTNERSffiPS.] In the case ofpartnerships the credit
shall be allocated in the same manner provided by section~41(0(2):

of the Internal Revenue Code.' -

Sec. 43. Minnesota Statutes 1986, section 290:068,. subdivision 5,
is amended toread:

. Subd. 5. [ADJUSTMENTS; ACQUISITIONS' AND DISPOSI
TIONS.] Ifa taxpayer acquires or disposes of the major portion of a
trade Orbusiness or the major portion of a separate unit of atrade or .
business in a transaction with another taxpayer, the taxpayer's
qualified research expenses and base period shall be adjusted in the
same manner provided by section~ 41(0(3) of the Internal Revenue
Code, except that "December 31, 1980" shall be substituted for
"June 30, 1980."·:·, .. .

Sec. 44, MiimesotaStatutes 1986,section 290.068, subdivision 6;
is amended to read:

Subd.B, [ADDITIONAL CREDIT.] (a) For taxable years beginning
afterDeeember;g, 1986 and before Janu~'l 1988 in addition to
the credit allowed by subdivision T, a credit sh'il~lowedagainst
the tax imposed by thischapter for the taxable year equal to ±2,& five.
percent of the amount of qualified research expenses paid or in
curred for qualified research performed by a Minnesota-domiciled
corporation for or on behalf of one or more of its wholly-owned
subsidiary corporations which has in effect during the taxable year
a valid election under section 936 of the Internal Revenue Code,
including any expenses paid or incurredthat are attributable to a
wholly-owned subsidiary corporation by reason of paragraph (h) of
section 936 for purposes of determining each corporation's combined
taxable income. '

. (b) The maximum credit allowed by clause (a) for the taxable year
shall be the excess of . .

(1) the total amount of tax imposed by this chapter on all members
of the unitary group for the taxable year, over .

(2) the sum of (A) the total amount. of tax which would be imposed
on the unitary group, ifthe corporation or Corporations with valid



55th Day] MONDAy,.MAy 18, 1987 6163

elections under .section. 936 of the Internal Revenue Code were .
excluded from the unitary group, plus (B) the tax, if any, which
would be imposed on the corporation or corporations with valid
elections under section 936 of the Internal Revenue Code without

. regard to the other members of the unitary group. .

(c)(1) If the amount of the credit determined under clause (a) for
any taxable year exceeds the limitation provided in clause (b), the..

.excess shall be a research credit carryover to each of the 15
succeeding taxable years. The entire amountof the excess unused
credit for the taxable year shall be carried firstto the earliest of the
taxable years to which the credit may be carried .and then to each
successive year to which the credit may be carried.

(2) The amount of the unused credit which may be added under
subparagraph (1) for any preceding taxable yearshall not exceed the
amount by which the limitation provided by clause (b)' for the
taxable year exceeds the sum of .: .

(i) the credit allowable under this subdivision for the taxable year,
and

(ii) the amounts, which, by reason of subparagraph (1), are added
to the amount allowable for the taxable year and which are attrib
utable to taxable years preceding the taxable. year in which an
excess credit arises.. . "

Sec. 45. Minnesota Statutes 1986, section 290.069, subdivision 2a,
is amended to read:

Subd. 2a.'[RECAPrURE; TECHNOWGY TRANSFER CREDIT.]
(a) A corporation which receives a tax reduction pursuant to Min
nesota Statutes 1986, section 290.069, subdivision 2 shall repay to
the commissioner an amount of the tax reduction as specified-in
paragraph (b) if any of the following conditions occur within a
three-year period after the date of transfer .of the technology.

(1) Thefransferee ceases 'operations in the technology corrido;
project area.

(2) The transferee becomes a subsidiary .or affiliate of the
transferor.

(3) The transferee sells, transfers, or otherwise disposes of'.ths
rights to technology.

.(4) The transferee fails to make the necessary payments or
expenditures required by Minnesota Statutes 1986, section 290.069,
subdivision 2/paragraph (g).' .' ..,
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(5) The transferee 'grants an interest to the transferor in violation
of Minneslita Statutes 1986, section 290.069, subdivision 2, para-
graph (h).' -- . ..

(b) The amount 'of the repayment is determined pursuant to the'
following schedule:

, Occurrence of event-causing recapture

Less than six month~ ,
Six months or more but.Iess than 12

months ", ..
12 months or more but less than 18

months
18 months or more but less than 24

'months'
• 24 months or more but less than 30

months
30 months or more but less than 36 '

months

Repayment portion

100 percent

83'13,percent

66% percent

50 percent

33'13 percent

16% percent

Sec. 46. Minnesota Statutes 1986, section 290.069, subdivision 4b,
is amended to read: '

Subd. 4b. [MULTISTATE BUSINESSES.] If a qualified small
business is engaged in a business partly 'Within and partly without
the state, the credit allowable pursuant to subdivision 2 for technol
ogy transferred to the business' must be apportioned." The credit
determined pursuant to Minnesota Statutes 1986. section 290.069,
subdivision 2 must be multiplied by the arithmetical average of the
qualified small business' property and payrolls, determined as'
provided by section 290.19, subdivision 1, clauses (2)(a)(2) and
(2)(a)(3), using data from the most recently available year. After the
technology is.transferred, the qualified small business shall certify
to the transferor taxpayer its factors under section 290;19, subdivi
sion 1, clauses (2)(a)(2) and (2)(a)(3) (or each of the succeeding two'
tax years. If the factors for either of these years would result in at
least a 25 percent change in the allowable credit, the taxpayer shall
file anamended return repaying or claiming thedifference in the
credit. The preceding sentence does not apply if the qualified small
business ceases operations in Minnesota and the recapture provi-
sions of subdivision taor 4a apply. .

sec. 47. Minnesota Statutes 1986, section 290.077, subdivision 1,
is amended to read: '

Subdivision 1. [INCLUSION IN GROSS INCOME.] Notwithstand- '
!!!g~other provision of law, income in respect of a decedent Bll.liH
lie. , ,iIefI1f> gpeaeineame in aeeapE!llDee 'With the methaE! set forth
in section 691(a) of' the Internal Revenue 'Code' of 1-9&4 1986, as
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amended through December 31, 198& 1986, shall be included in the
~ income of the estate in the year any right to receive it ~
transferred to !Ie nonresI<Ient!>.Y.llie personal representative 01an
estate. The fair market value of the righ} at the date of the transter
shallbemcllliIed in the grosd income Q... the estate ror the year in
whichtlle transfer occurs an the value mthe right shall not be
allowed as !Ie deduction incomr.uting the taxabfe net income mtne
estate. The estate shall not inc ude the value of the rigtt in its~
liiCOille and the personBTrepresentative sharrli" re ieved of any
further rraJ)ility with res~ctto that r~t !f the nonresident: (1)
includes the fair market va:ue of the rig t (as of the date the riglit
is received) in the nonreslOeiit's gross income for the year the right
~ received anifPays the tax thereon; or (2) elects to inclllile the
amount received in payment of the right in the nonresident's gross
income for the year in whichthe payment ~ received and~ the
tax on it in the same manner as a resident of this state and files. a
OOiid wHhthe coIiliillssioner of revenue during the year the right ~
receivea,-in the form and in the amount aiitlie commissioner
considers necessa to assure pa~ment of the tax. ~ bond required
under clause (2 shalloeConsi ered sufficient if in an amount
raieiitlOflle tax that would he due if' the methoo provided in
cause (1) wereTollowed.

Sec. 48. Minnesota Statutes 1986, section 290.081, is amended to
read:

290.081 [INCOME OF NONRESIDENTS, RECIPROCITY,
CREDIT FOR TAXES PAID TO ANOTHER STATE.]

(a) The compensation received for the performance of personal Or
professional services within this state by an individual whose
residence, place of abode, and place customarily returned to at least
once a month is in another state, shall be excluded from gross
income to the extent such compensation is subject to an income tax
imposed by the state of residence; provided that such state allows a
similar exclusion of compensation received by residents of Minne
sota for services performed therein, or

(b) If any taxpayer who is a resident of this state, or a domestic
corporation or corporation commercially domiciled therein, has
become liahle for taxes on or measured by net income to another
state or a province or territory of Canada upon, ifthe taxpayer is an
individual, or if the taxpayer is an athletic team and all ofthe team's
income is apportioned to Minnesota, any income, .or if it is a
corporation, estate, or trust, upon income derived from the perfor'
mance of personal or professional services within such other state or
province or territory of Canada and subject to taxation under this
chapter the taxpayer shall be entitled to a credit against the amount.
of taxes payable under this chapter, of such proportion thereof, as
such gross income subject to taxation in such state or province Or
territory of Canada bears to the taxpayer's entire gross income
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subject to taxation under thischapter; provided (1) that such credit
shall in no event exceed the amount of tax so paid to such other state
or province or territory of Canada on the gross income earnedwithin
such other state or province or territory of Canada and subject to
taxation under this chapter, and (2) the allowance of such credit
shall not operate to reduce the taxes payable under this chapter to an .
amount less than would have been payable if the gross income
earned in such other state or province or territory of Canada had
been excluded in computing net income under this chapter. A
ta~ayer who ~ ~resident of this state pursuant to section 290.01,
su ivision7a, clause (2), and ~ subject to income tax as a resident
in the state of the ind1Vldual's domicile is not alloWed this credit
unless the stateOfdomicile does not aliowaSlmiiarcr~ -,--------- ----

(c) The commissioner shall by rule determine with respect to gross'
income earned in any other state the applicable clause of this
section. When itis deemed to be in the best interests of the people of
this state, the commissioner may determine that the provisions of
clause (a) shall not apply, As long as the provisions of clause (a)
apply betweenMinnesota and Wisconsin, the provisions of clause (a)
shall apply to any individual who is domiciled in Wisconsin.

(d) "Tax So Paid" as used in this section means taxes on or
measured by net income payable to another state or province or
territory of Canada on income earned within the taxable year for
which the credit is claimed, provided that such tax is actually paid
in that taxable year, or subsequent .taxable years.

For purposes of clause (b), where a Minnesota resident reported an
item of income to Minnesota and is assessed tax in another state or
a province or territory of Canada on that same item of income after
the Minnesota statute of limitationshas.expired, the taxpayer shall
be allowed to receive a credit for that year based on clause (b),
notwithstanding the .provisions of sections 290.49, 290.50, and
290.5(ic For purposes of the preceding sentence, the burden of proof
shall be onthe taxpayer to show entitlement to a credit.

(e) For the purposes of clause (a), whenever the Wisconsin tax on
. Minnesota residents which. would have been paid Wisconsin without

clause (a) exceeds the Minnesota tax on Wisconsin residents which
. would have been paid, Minnesota without clause (a); or vice versa,

then the state with the net revenue loss resulting from clause (a)
shall receive from the other state the amount of such loss. This
provision shall beeffective for all years beginning after December
31, 1972. The data used for computing the loss to either state shall
be determined on or before September 30 of the year following the
close of the previous calendar year.

.Interest shall be payable on all delinquent balances relating to
taxable years beginning after December 31, 1977 . The commissioner
of revenue is authorized to enter into agreements with the state of
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Wisconsin specifying the reciprocity payment due date, conditions
constituting delinquency, interest rates, and a method for computing
interest due on any delinquent amounts.

Ifan agreement cannot be reached as to the amount of the loss, the
commissioner of revenue and the. taxing official of the .state of
Wisconsin shall each appoint a member of aboard of arbitration and
these members shall appoint the third member of the board. The
board shall select one of its members as chair. Such board may
administer oaths, take testimony, subpoena witnesses, and require
their attendance, require the production of books, papers and
documents; and hold hearings at such places as are deemed neces
sary. The board shall then make a determination as to the amount
to be paid the other state which determination shall be final and
conclusive.

Notwithstanding the provisions of section 290.61, the commis
sioner may furnish copies of returns, reports, or other information to
the taxing official of the state of Wisconsin, a member of the board
of arbitration, or a consultant under joint contract with the states of
Minnesota and Wisconsin for the purpose of making a determination
as to the amount to be paid the other state under the provisions of
this section. Prior to the release of any information under the
provisions of this section, the person to whom the information is to
be released shall sign an agreement which provides that the person
will protect the confidentiality of the returns and information
revealed thereby to the extent that it is protected under.the laws of
the state of Minnesota.

Sec.49. Minnesota Statutes 1986, section 290.091, subdivision' 1,
is amended to read:

Subdivision 1. [IMPOSITION OF TAX.] In addition to all other
taxes imposed by this chapter a taxis imposed on individuals;
estates, and trusts equal to the excess (if any) of

(a) an amount equal to few six percent of alternative minimum
taxable income aftersubtracting the exemption amount, over

(b) the regular tax for the taxable year.

Sec. 50. Minnesota Statutes 1986, section 290.091, subdivision 2,
is amended to read: .

Subd. 2. [DEFINITIONS.] For purposes of the tax imposed by this
section, the following terms have the meanings given:

(a) "Alternative minimum taxable income" means the sum of the
. following for the taxable. year:
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(l) the taxpayer's federal "llju8tea gf'668 alternative minimum
taxable income as defined in section 55(b)(2) of the Internal Revenue
Code;

(2) the taxpayer's itemized deductions allowed in computing
federal tlH< I'pefepe"ee itefBa alternative mimmum taxable mcome,
but excluding the portion of·the Charitable contribution deductIOn
that constitutes an item oItax preference under section 57(a)(6) of
thelnternal Revenue Code; -

(3) to the extent not included in federal alternative minimum
taxabIeincome;tlie amount of interest income as provided by section
290.01, subdi"ision 00&, el"uses fl},-f3j, aDdW 19a, clause (1); less
the-sum of

(i) interest income as defined in section 290.01, subdivision OOB
19b, clause (1);

(ii) an overpayment of state income tax as provided by section
290.01, subdivision OOB 19b, clause W (2); and

(iii) the amount of investment interest paid or accrued within the
taxable year on indebtedness to the extent that the amount does not
exceed '1ualifiea net investment income, as defined in section
88~e)~8) 163(d)(4) of the Internal Revenue Code. Interest does not
include amounts deducted in computing federal adjusted gross
incomee aed

-~ t& the e..teBt i"eludea in the t",,,,,,yeP's feaePal "djustea gf'668
iBeeme, 'g8:H:t e*eladea frem gp9SB iaeeffie tHHieP seetisFl' 299.Q1,
BuluHvisiefl 00b; eltmee {±3t.

In the case of an estate or trust, "djusted gf'668 alternative
minimum taxable income must be ",edified computed as prOVIded in
section aa~e)f6)~B) 59(c) of the Internal Revenue Code aDd reaueea
~ the aelltietisBs all6Wea IffiEIer seetis"s 642W, 681(a), aDdW±W
ef the Inter""l Re'le"ue Getie.

(b) "Federal tlH< I'refere"ee items" _ itefBa as aeH"ea in
seetie"s 6!+, all, aDd44df<lt efthe I"tera"l Re\,€Btie Ge<Ie, ",ellifiell as
fallew£:

~ where the gain woold be ",ellified llee....se eeme er all ef the
aasete !Hwea higbeP llasisfer Mi....eset" l'uF!'eses thaB fer feaeral
l'\HlIeses; aBd

W t& the e..teBt it i"eltules gain ""eludell frem gf'668 i"eeme
IffiEIer seetis" 2QQ.Ql, SHlldivisie" llQl>; ela..ee~

_J
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f2j ffi the ease ef .. BSBresideBt iBdidd_l, <If''''' estate eF tFIist;
with a Bet slleFlltiBg less that is a laFgef' 8ffiSlHlt tiwMiBBessta tI>aa
tiw fudeFllI, the e<>flital gain IlrefureBee item shall he redueed te the
ffifteBt it was redlfeed ffi the aliswaHee ef the Bet slleFlltiBg las&.-,

@j FedeFllI IlrefureBee items ffem the IlIfsiBess ef miBiBg, eF

IlrsdueiBg ireD are aBE! ether ares wffieh are slfbjeet te the seellflatisB
ta>< aBE! e,wmllt ffem t""atisB IfBE!er seetisB 29ll.lla, slfbdivisisB 1;
shall Bat he a IlrefureBee item tiw MiBBessta.

f#.Qther fuderalllrefureBee items te the ffifteBt Bat allowed ffi the
esmlllftatisB ef MiBBessta grass iBesme,.as determiBed by the
eemmissi8fteF, are, Het.prefeFenee-items faF',MiBfteseta. --;,

W "Internal.Revenue Code" means the Internal Revenue Code of
19M 1986, as amended through December 31, 1981> 1986.

(c) "Investment interest" means investment interest as-defined in
section 163(d)(3)of the IriternalRevenue Code ..

(d) "Regular tax". means the tax that would be imposed under this
chapter (without regard to this section and section 290.032), reduced
by the sum of the nonrefundable credits allowed under this chapter.

Sec. 51. MinnesotaStatutes 1986, section 290.091, subdivision 3,
is amended to read:

Subd. 3. [EXEMPTION AMOUNT.] For purposes of computing the
alternativeminimum tax, the exemption amount iS7

W $:lll,llllll ffi the ease ef .... iBdividlfal wh<> is Bat married, as
deBBed ffi seetisB l4:l ef the lateraal ReveBlfe Getlet

W $2ll,llllll ffi the ease ef

ffi .... estate eF trIlst eF

f2j.. m.......eif iBdividlfal wh<>HIes .. sellarate iffi< retIlFB the
exemption determined under section 55(d) of the Internal Reveiiiii'
Code, except that alternative minimum taxable income as deter'
mined under this section must be substituted in the computatwn:ot'
the phase out under section 55\d)(3).

Sec. 52. Minnesota Statutes 1986, section·290.091, subdivision '4,'
is amended to read: .. ,

Subd. 4. [PART YEAR RESIDENTS; ESTATES AND TRUSTS.]
(a) An individual who is not a Minnesota resident for the entire year.
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must compute alternative minimum tax liability using a regular tax
liability determined under section 290.06, subdivision 2c, paragraph
m (e), without regard to the provision for allocation to Minnesota.
The resulting alternative minimum tax liability must be multiplied
by the fraction defined in section 290.06, subdivision 2c, paragraph
m(e).

(b) In the case of ali estate or trust, the alternative minimum tax
liability must be computed by multiplying alternative. minimum
taxable income and the exemption amount by a fraction, the
numerator of which is the amount of the taxpayer's alternative
minimum taxable income allocated to this state pursuant to the
provisions of sections 290.17 to 290.20, and the denominator of
which is the taxpayer's total alternative minimum taxable income.

. Sec. 53. Minnesota Statutes 1986, section 290~091, subdivision 5, .
is amended to read:

Subd. 5. [TAXBENEFIT RULE.] The tax benefit rule contained in
sectiona800 F9~g) oLthe Internal Revenue Code applies to the
computation 0 t e tax under this section only to the extent that it
determines if there is an item of tax preference for purposes of
subdivision 2, clause~ (a)(I).

Set. 54. [290.092] [ALTERNATIVE MINIMUM TAX FOR COR
PORATIONS.]

. Subdivision!:. [IMPOSITION OF TAX.] For taxable years begin
ntg after December 31, 1986, and before January 1; 1990, in
-a dition to the taxes computed .under this chapter without regard to
this section, thetronchise tax imposed on corporations includes a tax
equal to the excess, !f any, of:

(1) .001 multiplied !>.Y the alternative minimum tax base; over

(2) the amount of tax computed under this chapter without regard
to this section. . .

Subd. 2. [EXEMPTIONS.] Corporations subject to tax under
sections 290.05, subdivision 1.or 60A.15, SUbdivision 1 and 290.35;
real estate investment trusts{;.,regulated investment companies;
c00j.eratives taxable under su ha~ter T of. the Internal Revenue
Co~e of 19860r orgaIUzed under C apter 308 or !'c similar law of
ano~her state; and entities htiving !'c valid election in effect under
sectlon 1362 or 860D(b) of t· e Internal Revenue Code of 1986, as
ameildedthrOiigh Decemoersl, 1986, are not subject to the tax
impose<! in subdivision 1 or sUbdivision 5. .

Subd. 3: [ALTERNATIVE MINIMUM TAX BASE.] The alterna-
tivernmlmum tax base equals the sum of: --



55th Day] MONDAY, MAy 18, 1987 6171

(1) the total "mount of Minnesota sales and receipts;

(2) the amount of the taxpayer's total Minnesota property; and

(3) the taxpayer's total Minnesota payrolls;
less tneexemption amount, if any. .. .

Subd. 4. [DEFINITIONS.] (a) "Minnesota sales and receipts".
means the total sales apportioneo to'Minnesota pursuant to section
290.191, sullcIlVision 5, the total receipts attributed to MInnesota
pursuant to section 290U1-;SUOd,v,sions ~ to !!, andTor the total
sales or receipts apportioned or attributed to l\TInIiesota pursuant to
any other apportionment formula applicaOfe to the taxpayer.

(b) "Minnesota property" means total Mi.nnesota tangible E!:2P::
e'[{ as provided in section 290.191, subdivisions ~ to ~1, and any
ot er tangible pro~erty located in Minnesota: mtangi e property
shall not be inclu ed in Minnesota property tor purposes 0 this
sectioiL'I'axpayers who do not utilize tangible property to apportion
income shall nevertneIess malideMinnesota property lOr purposes
of this section, For the· first five taxable ~ars during which a
Coryoration is su6)eCtto"tiiXationunder thise· apter, the aIDOiiiit {)r
its Minnesota property and payrolls shall be deemed to be zero for
purposes of this section,

(c) "Minnesota payrolls" means total Minnesota payrolls as pro
viiled in section 290.191, SuOdlviswn 12. TllXpayers who do not
utilize payrolls to apportion. income Sllan nevertheIesSinciude
Minnesota payroITS for purposes of this section.

, (d) The "exemption amount" equals thelesser of (1) the slim of the .
taxpayer's Minnesota sales and receipts, property, and pay!OTIS or (2)
$5,000,000 reduced fui: one-haIf of the amount of the taxi'ayer's total
sales and receI~ts, property, ana payrolls in excess of 10,000;000:
Total safes an receipts, property, and payrorrmeans the total
determIned under section 290.191 as'thedenominar.rrorthe appor
tionment formula. In the case of!,! umtary business,the amount
must reflect the factorsofthe entire unitag business as reported on
the coffiliilleareport. ~ corporatloil that as as its sOle or primamOilsiness activity (1) the woviding of lrressional services; (2
operatIOn as!'! financ,arIllst,tutlOn; (3)BaE.S or management of real
estate; or (4) operation as an insurance agency does not have an
exemption amount.

Subd. 5. [IMPOSITION OF TAXAFTER 1989.] For taxable years
begmnrn~ after December ll>. 1989, in addition to the taxes com
Pilted un er this chapter w,thout~ to this secti()n, the fran
c ise tax imposed on corpor"tions includes a tax equal to the excess,
!fany~:
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(1) 40 ercent of the tax h~6sed .'!l'Q!!' the' corporation under
, section 5 a) of the 1ilternal ~venue CodeOf' 1986, as amenoeo

through1JeCeriiDer 31, 19~6, apportionedtoMinnesotaunder section
290.191. In computing ~amouilt of tne Iiabihty under section
55(a) of too Internal Revenue Code 00986", the regular federal tax
IlaDTIity under section 55(a)(2) oftheTnternarRevenue Code of1986,
must beaetermined using federal taxable income asmoaITied .fu:
sections 290.01, subdivisions 19c and 19d, 290.095, and 290.21, and
alternative minimum taxable'income under section 560fthe Inter
nal Revenue Code,0f1986 must be comjiiiteaas If the section 29D.095
restrictions on net operating losses applied. .

(2) the amount of tax computed under this chapter without regard
tofuis section. " . ', '

, Subd. 6. [CREDITS.] In computing the taxunderthis section, the
following credits are allOWed:

(1) the enterprise zone credits allowed !J.y section 273.1314, sub-
division 9; , . :. . . '

(2) the credits for estimated taxes paid; and

(3) the research and development credit allowed !J.y section
29Q.()6&

Sec. 55d290.093] [TAX COMPUTATION FOR MUTUAL SAV
INGS BANKS CONDUCTING LIFE INSURANCE BUSINESS.]

Mutual savings banks as defined in section 594 of the Internal
Revenue Code of1986, as amended tlITOu~hDecember 3I;-1986 are
subject to a tax consISting of the sum of t e taxes determin~aer'
clauses (1)aIiif (2): - -- - - --

(1) a tax computed on the taxable income determined without
regj,rato any items of(fft"Slncome or deductions properly allocab.le
to~ buslnesSOf1he I e Insurance department, at the, rates and In
fue manner as !!this sectim) aId not~ and

(2) a tax comffiuted on the income ofthe life insurance department
determined wit out reg"rg, to any items of gross income or deduc
tions not properly alloca e to' the department computed in the
manner ~rovlded, in section 290.35 and at the rate provided in
section 2\J.06.

This section applies onlyifths life'insurance departtnent would, if
!! were treated as ~ separate c0I7e0ration, qualify as ~ life insurance
compan~under section 816 oft e Internal fu,venue C6deof1986,as
amende thrOUgh Decei'iiJ)er-:g, 1986. ----
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Sec.. 56. Minnesota Statutes 1986, section 290.095, subdivision 1,
is amended to read: ' .

Subdivision 1. [ALLOWANCE OF DEDUCTION.] (a) There shall
be allowed as a deduction for the taxable year the amount of any net
operating loss deduction as deaBed iB saIldivisieB 2, e!lmee,~
fl_:ided, hew,wep, that the mediBeatieBs' Sfleeiaed in saIldi'lisieB 4
shaH be made in eSlBfl1iti»g the te"eille net iBeslBe fep the taJ<allle
yeaP befef'e the net sflemtiBg lass dedaatisB shaH be allSYo'Cd
provided in section 172 of the Internal Revenue Code of 1986, as
amended Through December !!h 1986, subject to theTIiiiitations aM
modifications provuIed in this section.

(b) A net operating loss deduction shall be available under this
section only-' to corporate taxpayers except as flPs'lidediB that
subdivisions 7, 9, and 11 hereof~ only to individua:Is;estates,
and trusts.---

.Sec. 57. Minnesota Statutes 1986, section 290.095, subdivision 2,
is amended to read:

. Subd, 2, [DEFINED AND LIMITED.] (a) The term ''net operating
loss" as used in this section shall mean the """""" ef the dedaetieBB
ef the lHB<I fl_:ided fep iB scatieB 299.99, fleFIBitted t& be ti>keB iB
eemfJlltiBg a t&1ffJaYefl'S' talfahle Bet iaeame, ae tfl.a:6 teaBie aSHBee,
iB ~eetisB 299:91, suildffisioo 220. <WeI' the gpess i"eelBe used iB
eem!'iatiBgs..eh taJ<allle net iftCslBe a net 0lQjrating loss as defined in
section 172(c) of the 'Internal Revenue C e of 1986, as amendoo
through1JeOOmoer31 1986, WIth the mooiflcations specified in
subdivision 4, The d~ctlOnsprovided in section 290.21 cannot be
used in the determination of a net operating loss.

(b) The term "net operating loss deduction" as used in this section
means the 'aggregate of the net operating loss eaPl'j'1laeks and
carryovers to the taxable year, computed in accordance with subdi
vision 3. The provisions of section 172(b) of the Internal Revenue
Code of 1986, as amendeathrough December~ 1986, relating to
the caITybiiCK of net operatmg losses, do not!!PP!l:---,-- .. . . -

.Sec. 58. Minnesota .Statutes 1986, section 290.095, subdivision 3:
is amended to read:

Subd. 3. [CARRYOVER AND CI\RR¥&\CK.] (a) El<eept as flI'6
~ iB e!lmee W <If' eaMkieieB 8;- A net operating loss for any
taxable year shall be-

Wi. net Sfl~~Bg lass ~""ek t& ........ ef the thPeeta..a1lle
yeaios flreeediag the t_ille. yeaP.ef s..eh leSs, aD<! .
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,~ a net operating loss carryover to each of the J:ive 15 taxable
years following the taxable year of such loss.

(b) The entire amount of the net operating joss for any taxable
year shall be carriedto theearliest of the taxable years to which, by
....as- ef sellEii"isien 3;- elaase W .... W, such .loss may be carried.
The portion of such loss which shall be carried to each of the other
taxable years shall be the excess, if any, of the amount of such loss
over the sum of the taxable net income, adjusted by the modifica
tions specified in subdivision.d, for each of the JH'iep taxable years to
which such loss may be carried..

(c) Where a corporation does business both within and without
Minnesota, and apportions its income under the provisions of section
~ 290.191, the net operating loss deduction shall be allowed to
the extent of the apportionment ratio of the loss year, .... the yea., l;e
whieh~ less is eameEi, wmehEWeF is amalleF: '

(d) Where .. eeF!'s....tien files .. eelRhineEi FeI""'t whieh Felleets the
entire unitaFy husiness as I'FsviEieEi in seetien 299.34, sellEiivisisn a,
the OOF!'Sl'&tiSB shall Bet he alle-Ei .. net el'effitiBg less eaFfj'haek l;e ,
a yeaF in whieh it EiiEi Bet HIe .. eelRhiBeEi F$eFlr.'!!'he BIHIlhetef
l;alfahle ,yetlF8 feF whieh .. Bet sl'el'fl;tiag less e~"eF is a1lsweEi
shall he ,ineFeaseEi by the _heF ef~Ie yeaI'S ,feF~, .. net
sl'el'&tiBg,lesse~aek is Bet alle,,'ell~thiselaase No addi
tional net 0roirating ~ deduction is allowed in !! subseQuent
taXaDle rear or the portIOn of a net o~ratin~loss aeduction used to,
offsetMmne~a i~come in !! y~arrn ~ich t etaxpayer is sulileclto
the alternatIve mmllD.um tax In sectIOn 290.092. " :

'Sec. 59. Minnesota Statutes 1986, section 290.095; 'subdivision 4,
is amended to read:

. Subd. 4. [COMPUTATION AND MODIFICATIONS.] The follow
ing modifications shall be made in computing a: net operating loss in
any taxable year and also in computing the taxable net income for
any taxable year before a net operating loss deduction shall be
allowed: ' '

(a) No deduction' shall be allowed for or with respect to losses
connected withincome producing activities if the income therefrom
would not be required to be either assignable to this state -or
included in computing the taxpayer's taxable net income;

, (b) A net operating loss deduction shall not he allow.~d.,

(c) The amount deductible onaccount of l~sses from sales or
exchanges of capital assets shall not exceed the amount includable
on account of gains from sales or exchanges of capital assets. !!'he
EieEiuetiilRfeFlengteFffi e"flital gains I'FeviEieEi by seetie" 299.16,
sl:HnlioYieiBB 4, 6haR' Bat he allsWeEt
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(d) Renegotiation of profits' for a prior taxable year nnder the
renegotiation laws of the United States of America, including
renegotiation of the profitswith a subcontractor, shall not enter into
the computation..

(elFederal income and excess profits' taxes shall not be allowed as
a deduction.

Sec. 60. Minnesota statutes 1986, section 290.095, subdivision 7,
is amended to read: .

Subd, 7. [TENTATIVE CARRYBACK ADJUSTMENTS.] (a) Ai>:
plication for adjustment. A taxpayer An individual, estate OI: trust
may file an application for a tentative carrybaCk adjustmentof the
tax for the prior taxable year affected by a loss IlF eredit carryback
from any taxable year. The application shall be signed and verified
as provided in section 290.37, subdivision 1, and shall be filed on or
after the date of filing of the return for the taxable year from which
the carryback results and within a period of 12 months from the end
of such taxable year {erwit!> Fespeet ta aay portion af ~ eredit
elH'fj'llaek tFema tenable year attrillHtilhle te a lass eaffyBaek tFem
a 'sallsequent tlHffillle year; tile Gjlplieation shall be filed within. a
peried af}.g ffionths tFemthe end efthe suboequent te,ffible yearj, in'
the manner and form required by rules prescribed by the commis
sioner. The application shall set forth in such detail and with.such
supporting data and explanation as such rules shall require: .

(1) the amount of the loss flf' eredit;

(2) the amount of the tax previously determined for the prior
taxable year affected by such carryback;

(3) the amount of decrease in;..such tax, attributable' to such
carryback, such decrease being determined by applying the car
ryback in the manner provided by law to the items on the basis of
which such tax was determined; .

(4) the unpaid amount of suchtax;

(5) . such. other information for purposes of carrying out the
provisions of this subdivision as may be required by such rules'.

An application under this-subdivision shall not constitute a claim
for refund until 90 days from the date on which the application was
filed, at which time it will become a claim for refund under the
provisions of section 290.50.

(b) Allowance of adjustments. Within a period of90 days from the
date on which an application fora tentative carryback adjustment is
filed under (a), or from the last day of the month in which falls the
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last date prescribed by law (including any extension of time granted
the taxpayer) for filing the return for the taxable year from-which
such carryback results, whichever is the later, the commissioner
shall make, to the extent the commissioner deems practicable in
such period a limited examination of the application, to discover
omissions and errors of computation therein, and shall determine
the amount of the decrease in the tax attributable to such carryback
upon the basis of the application and the examination, except that
the commissioner may disallow, without further action, any appli
cation on finding that it contains errors of computation which the
commissioner deems cannot be corrected by' the commissioner
within such 90-day period or material omissions, Such decrease
shall be applied against any uIlpaid amount of tax .decreased and
any -remainder shall, within such 90-day period, be either credited
against any tax or installmentthereofthen due from the taxpayer, or
refunded to the taxpayer. .

(c) The provisions of this subdivision shall apply to net operating
loss carrybacks as provided in subdivision 3 .... 11; capital loss
carrybacks as provided in section 29ll.16,.sul3diyisisn 6; Fesea"""
ere<Iit eaprybaeks as I'F8Yided in sestisn 29ll.ll68, soodiyisisn 3
290.01, subdivisions 19, 19a, and 19b; and to any other carrybacks
which may be provided in this chapter.. . . .

. Sec. 61. Minnesota Statutes 1986, section 290.095, subdivision 9,
is amended to read:

SuM. 9. [SPECIAL PERIOD OF· LIMITATION WITH RESPECT
TO NET OPERATING LOSS CARRYBACKS.] For the purposes of
sections 290.46 and 290.50 if the claim for refund relates to an
overpayment attributable to a net operating loss carryback under
this section .... as the PeSH!t. in the ease ef an indiyid..al ef an
adj..stment ef "redeml adjasted gJ'9SS inesme". beea..se ef the eer
rybaek Ilfl<!ep sestisn In ef the Internal ReYenae Gede ef 19M, as
_eaded t....s..gh. DeeeinbeF ill, 198&, in lieu of the period of
limitation prescribed in sections 290.-i6 and 290.50, the period shall
be that period which ends with the expiration of the 15th day of the
46th month'~ the 46th msnth,in the ease ef a eSll'smtisn)
following the end of the taxable year of the net operating loss which
results in such carryback .... adj..stmeat ef "redeml adj..sted gJ'9SS
inesme," plus any extension of time granted for filing the return, but
only if the return was filed within the extended ·time. During this
extended period, for taxable years beginning before -Ianuary I, 1985,
married individuals who elected: to file separate returns or a
combined return may change their election and file a joint return.

, ,

Sec. 62. Minnesota Statutes 1986, section 290.095, subdivision 11,
is amended to read:

SuM. 11. [CARRYBACK OR CARRYOVER ADJUSTMENTS.] (a)
For individuals the ams_t ef a net sl'emting lass that Hl<lY be
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eafi'ied haeI< 6f' eamed evef' ehlHl he ~ same <IellaP ameHnt
aYo"'Ilhle:in~ detel'Hlination offede....1adjHBtedgFeS9 ineome.Fat>,
estates and trusts the amount of.a net operating loss. that may be
carried back or carried over shall be the same dollar amount
allowable in the determination of federaltaxable income,

W, provided that notwithstanding !lny other .provision, estates
and trusts must afP1Y the following a gustments to the amount of
the net operatingoss that may be-carried back.or carried over IB\Iet
he made f6f': .

(1) Nonassignable income or losses f6f' estates aBEl tmsts as
required by' section 290.17, BliMplision~,

(2) Mja.ent.! t& the detel'Hlffiation of fede....1 adjHsted gFeS9
inoome tftatmHBt he made. "eeaHse of ehanges in ~ lHtel'Bal
Reve.....,~ tftat have B&t yet ileeB adojll;ed Ily~ legislatHPe Ily
IIJldating~ pefepeilee t&~ IBteI'BaI &8'\"'....e~ eoBtained in
seetion 29lUll,' sHh'division ;w, . '.

W Gains 6f' lesseswlHelHeBHIt ffflm~ sale."" etftep diSj)osition
offlPOflepty having .. higheP adjusted 9asie f<w Mmnesota ineome .ta£
fllH'floses thaa f6f'·fede.Pa1 ineome ta£ flHPfloses Blihjeot se~ limit..
tieBe eontained ... seetien 29lUll, sHhdivision 00Ir, elaHses f2} aBEl
W. '.

f4} IBtepest, tlHreS, aBEl etheP e"flensesDeductions not allowed'
allocable to Minnesota under section 29ll.Hl, eIause @t, f6f' estates
iHld tmsts 290.17.---

fa} !file moditieation f6f' aeeelePated east reeo'reoy system' deflreei
atieB as flPovided in seetion 29ll.ll1, sHBdiYision 00f,

~ (b) The net operating loss carryback or carryover applied as
a deduction in the taxable year to which the net operating loss is
carried back or carried over shall be equal to the net operating loss
carryback or carryover applied in the taxable year in arriving at
fedePal ad;jHstedgFeS9 ineome.feP federal taxable income f6f' provided
that trusts and estates} sHhjeet t& must mvthe foliowin::,Odifi,
cations eontained in eIause W aBElte1lie e""ng mediWations:

W (1) Increase the amount of carryback or carryover applied in
the taxable year by the. amount of losses and interest, taxes and

.other expenses not assignable or allowable to Minnesota incurred in
the taxable year. . . .

00 (2) Decrease the amount of carryback or carryover applied in
the taXal>leyearby the amount of income not assignable to Minne
sota earned in the taxable year.
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@A t""llayeF Whe is oot areside.. t ef MilHleseta dIH6ng &BY paPt
efthet&J<ahle ye&I'....a Whe has..., ineelfte ElBsigaahle teMif eseta
Eiuri..gthe .t&J<ahle yeftPshall awiY''''' Bet ejlel'lltiBg lass e ryhaek
Sf'~;ep in the t&J<ahle yea£- "

~ !file ppG':,isie... ef seetie..~ ef the I..temal R",;eftQeGeEIe
ef 19a4 as amended thpeugft DeeeHlilep 3l; 198& (relati..g·te .......
ryMeks ....a eaPfY9';ere) shall~ For estates and tJ:Usts, the net
operating loss carryback or carryover to the next consecutive taxable
year shall be the net operating loss carryback or carryover as
calculated in clause +elfl} (b) less the amount applied in the earlier
taxable yearts). NOlidditlonal net operating loss carryback or
carryover shall be allowed to estates and trusts if the entireamount
has been used to offset Minnesota Income in a year earlier than was
possible on the federal return. However, if a net operating loss
carryback or carryover that was aIIowed to offset federal incomein a
year earlier than was possible on the Minnesota return, an estate or
trust shall still be allowed to offset Minnesota income but only if tne
loss was assignable to Minnesota' in the year the loss occurred.

W A net epe....tiag lese shall. ile all"",,.o te ile eaPried 9ael< 6f'

eamed fe~'lH'd ealy te the~ that less was aeaigaa!lle t&
Miilneseta in the ye6P the lass eeS\H'PedSf' in the ye&I' t&wIHeh the
lasswae eaFPied lWeI', whishevep, weald aIIew~ ef the lesst&be '
a1le",,.d fep Miflfteseta plH'p8ses.

Sec. 63. Minnesota Statutes 1986, section 290.10, is amended to
read:'"

290.10 [NONDEDUCTIBLE ITEMS.]'

Notwithstanding any other provision oflaw, in computing thenet
income of a corporation no dedUction shall many case be allowed forf

00 ameaBts paid eat fep DeW buildiBgs eP ftwlleFmftBeBt iIllIW-&V€
HlIffite 6f' !lettePHleats made taiaerease the ¥aioo'efaay flPsperiy 6f'
eatate-; ...eept as ethel'W'ise ppw.ided in thia ehaptep;

(3} 8Hl......te e"l'eBded in restepiBg flPepeFty 6f' in lftakiBg geed the
eKilaaBtiea thereef fep wIHeh _ a118'1\'8.. ee.is 6f' has ileea Iftll<iet

ffi jlrelfthllftSpiHd 8ft aay life i......l'llfteepaIiey e&'.,.l'iag the life ef
the t&J<flayep 6f' ef aay etheP pereea;

.... {Ii} the el",i..kage in value, E!aet& the lapse ef tiHle;- ef l> life 6f'

tePHliBaille iateFest. efaay kind in ppepetty ae<tHired by gift! devise,
eefIQe8t 6F i:ohePitanee;' . ~
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(6} lessee fFem sales 9f' e"efttmges ef PFSfl~, meetly 9f' iftdi..
~ iletween peFSsns as deBned aBEl as pFsvided in seetisn .29'7. ef
tile Intemal Re>.'e....e GetIet

ffi iBesFSflaMng Bet inesIBe, Be dedaetisn ailaIl he alla,,'Sd~
seetie.. 29(}.OO, sBildkisisn 2; relating te ""peases IBetH'F8d 9f'~

seeti6B 29Q,fl9, sallfiiv4sisB 3; pelatiag to iBteFest· aeeroed as JW&
¥i<IeEl in sestisn 29'7ef tile IBtemal Re>.'SnaeGetiet

@W esntFiilatisns ily eIBplayses~ tile fedeMI RailFsad
RetireIBent Aet ...... tile fedeMI SeeiaI Seearity Aet; W Payments te
Minneseta 9f' fedel'f!l pailIie eFSfllsyee FetiFeIBent fafi<Is; W (;()
peFeent ef tile QlBsant ef teJ£es iFSflssed _ self eIBjllaymeat mesIBe
~sestisn ±4()l ef tile lBtemal R",.'Snae Gedeo Elfeetke feF
tllJ£ll!Jle ;YeaFS ilegOnniag afteF ;(leeelBileF 3l-; 1989;- Be dedaetisn is
allswed feF self eFSfllayment teJ£es w\>eF<i tile taJ£payeF e1aimed a
dedaetisn feF these· teJ£es~ sestisn lG4#} ef tile lBtemal
Re>.'S....e Glidet .

fl» expenses, interest and taxes connected with or allocable
against the production or receipt of all income not included in the
measure of the tax imposed by this chapter, except that for peFSsas
corporations engaged in the business of mining or producing iron
ore, the mining of which is subject to the occupation tax imposed by
section 298.01, subdivision 1, this shall not prevent a sBiltFaetisn te
tile SJ£teBtallwNed~ seetisn 29(}.(}1, sBildivisisn il(}il,eIaase
(l(}l\!ll, 9f' tile deduction ily a. e8FJlsFate tQJ£payeF of expenses and
other items to the extent that the expenses and other items are
allowable under sestisn~ this chapter and are not deductible,
capitalizable, retainable in basis, or taken mto account by allowance
or otherwise in computing the occupation tax and do not exceed the
amounts taken for federal income tax purposes for that year.
Occupation taxes imposed under chapter 298, royalty taxes imposed
under chapter 299, or depletion expenses may not be deducted under·
this clause;

" .,
~ in sitaatisns where. tilis ehapteF pFwides feF a sBiltmstisn

fFem gF9SB inesIBe ef a speeifie EieIIaF QlBsaHtefaD item ef mesIBe
assigaaille te tilis state-;...... witIiiB tile IBeasaFe ef tile taJ£....pssed
ily tilis ehapteF, that psFtisn ef tile fedeFQl inesIBe taJ£ liailility
assessed apElft sash inesIBe sBiltFasted, ...... &By e*lleases attriilat
aille te eamiag sash inesIBe, ailaIl Bat ile dedastiille in eSFSflaMag
Bet' iaesfBe;

M QlBsante paiEl9f' ae.....ed feFsash teJ£es ...... eaHYing ehaFges
as, '1:mEleP fl!Iee tlpeseri13ed By~ eSlBmissisaeF, are. eflattgeahle te
eapital aeesant with respeet te pFslleFty, if tiletll"l'aysF eleets, in
aeesreQBee with sash FUles, te treat. sash teJ£es 9f' eilal'g8s as S9

eilaFgeaille;
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,~ .... dellaetisl!i9l' eredit shaIll>e alllW..ed fill' aHY lHBsalit flI'iEl9l'
ilielH¥ed dariag ~ wallie ~ iii elH'FYing 6ft aHY tFafte 9l'
hasiliess if~ tFafte 9l' Il"";"ess {9l'~ aeti...ities whie!>' eS"'l'Rse
~ tFalle 9l' Ilasiliessl ealisists &f tmfI'iekilig iii eSlitpslled sailstaBees
(withili~ lIIellftil!ig &f sehedale I aBEi II &f~ eedeml Cslitf'slled
Sli!lstali.eeAetl whie!> is I'Fsl>iIlited ~ federel law9l'~ lawef
MinBeBe~a. '- '

FeF I'lIFI'sses &f tIHe eeetieli, FefuFeliee te~ mtemal IieveBae
{;ede HleQft8 the Intemal R~;eBlie Gede ef 1964, as aHl8BaeEl
ti>Faagl> Deee...ileF 3l;- t989.

Sec. 64. Minnesota Statutes 1986, section 290.12, subdivision 2, is
amended toread:

Subd. 2. [ADJUSTME/IlTS.l Fortaxable ye'fs beginning before
January 11987 ill. computing the amount 0 gain orJoss under
subdivision~asisof the property is its adjusted basis for federal
income tax purposes, except as otherwise provided in this chapter. In
addition to other adjustments provided in this chapter, the adjusted
basis of property forfedeTI!1 income tax purposes shall be increased
by the amount of accelerated cost recovery system depreciation
which was allowed for federalincome tax purposes but not allowed

.for Minnesota income tax purposesunder Minnesota Statutes 1986,
section 290.01, subdivision 20f or 290.09, subdivisIOn 7, paragraph
(A)(c). The basis shall be diminished by the allowance for amortiza
tion of.bond premium if an election to amortize was made in
accordance with Minnesota. Statutes 19&6, section 290.09, subdivi
sion 13, which could, dunng the period of the taxpayer's ownership
thereof, have been deducted..by the, taxpayer under this chapter in
respect of such property. In addition, if the property was acquired
before January I, 1933, the basis, ifother than the fair market value
as of such date, shall be diminished by the amount of exhaustion,
wear, "and tear, obsolescence, amortization, or depletion actually

,sustained before such date. In respect of any period since December
31, 1932, during which property was, held by a person or an
organization not subject to income taxation under this chapter, the
basis of the property is its adjusted basis for federal income tax
purposes, except as otherwise provided in this chapter. '

, Sec. 65. Minnesota Statutes 1986, section 290.131, subdivision 1,
is amended to read:

Suhdivisi~n 1. [DISTRIBUTIONS OF PROPERTY.] For taxable
years beltinning before January 1, 1987, the effects on recipients of
a distribUtion by a corporation shalfl>egoverned by the provisions of
sections 301 to 307 of the Internal Revenue Code of 19M 1986, as
amended through DecemberBt, t989 1986. However, in section
30l(c)(3)(B)the date January I, 1933shaIIlie substituted for March
1, 1913 when determining the amount of a distribution that is not
taxable.
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Sec. 66. Minnesota Statutes 1986, section 290.132, subdivision 1,
is amended to read:

Subdivision 1. [TAXABlLITYOF CORPORATION ON DISTRI
Bl!TI0N,] For taxable yero:s beginning before January k 1987 no
gam or losssnail be recognIZed to a corporation on thealstributlon,
with respect to its stock as provided in section 311 of the Internal
Revenue Code of!9a41986, as amended through December 31, 198&
1986. --

'The effect on earnings and profits shall be determined according
to the provisions of section 312 of the Internal Revenue Code of!9a4
1986, as amended through December 31, 198&1986. However,when
determining' earnings' and profits in section 312U!and (g), the date
December 31, 1932 shan be substituted for February 28, 1913, and
January 1, 1933 shan be substituted for March 1, 1913.

Sec. 67. Minnesota Statutes 19i16, section 290.133, subdivisionI, .
is amended to read: .

Subdivision 1. [DIVIDEND DEFINED.] For taxable YEars begili
ding before January b 1V87, for purposes of this c apter, t. e
efinitions provided in sections 316 to 318 of the Internal Revenue

Code of!9a4 1986, as amended through December 31, 198& 1986,
shan apply. However, in section 316 (a)(l), "December 31, ~'
shan be substituted for "February 28, 1913" when determining
dividends.

Sec. 68. Minnesota Statutes 1986,Section 290.134, subdivision 1,
is amended to read:.

Subdivision 1.,[GAIN OR LOSS TO SHAREHOLDERS. IN COR
PORATE LIQUIDATIONS.] For taxable years be~ing before
January b 1987, the effects on recipients of corporate liquidations
shan be governed by .the provisions of sections 331 to 334 of the
Internal Revenue Code of!9a4 1986,as amended through December
31,198& 1986. However, in section 333(1)(2), the date December 31,
19322 shall'1ie substituted for February 28, 1913 when determining
accumulated earnings' and profits. . .

Sec. 69. Minnesota Statutes 1986, section 290.135, subdivision 1;
is amended to read: .

Subdivision 1. [GENBRAL RULE.] For taxable. years beginning
before January b 1987 gain or loss shall be recognized to a
corporation on the distribution of property in complete liquidation
or. on any distribution or sale of an interest in a partnership as
provided in sections 33.6 to 346 and 386,of the InternailRevenue Code
of !9a4 1986,as amended through December 31, 198& 1986.
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Sec. 70. Minnesota Statutes 1986, section 290,136, subdivision 1,
is amended to read:

Subdivision'1. [TRANSFER TO CORPORATION CONTROLLED
BY TRANSFEROR.] For taxable years beginning before January b
19f' the provisions OfSections 351 to 368 ofthe·lnterhalRevenue
Co e of 19M J986, as amended through December 31, 198& 1986,
shall apply to corporate organizations and reorganizations. However,
in section 362, the phrase "acquired in a taxable year beginning
after December 31, 1956" shall he substituted for "acquired on or
after June 22, 1954" when determining the property to which this
section applies. ' .

•Sec. 71. Minnesota Statutes 1986, section 290.138, subdivision 3,
is amended to read:, . .

Subd. 3. [CARRYOVERS IN CERTAIN CORPORATE ACQUISI
TIONS.] The provisions of sections 381 and 382 of the Internal
Revenue Code ofl9841986, as amended through December 31,lll8&
1986. shall apply to carryovers in certain corporate acquisitions arid
special liInitations on net operating loss carryovers.

'Sec: 72. Minnesota Statutes 1986, section 290.14, is amended to .
read:" .

290.14 [GAIN OR LOSS ONDISl'OSITION or PROPERTY,
BASIS.] '.

For ta.xable Y:Fed bemnning before. JanUa?!l, 1987 except as
otherwise provi in tis Chapter, the basisordetennining the
gain or loss from the sale or other disposition of property acquired on
or after Januaryl, 1933, shall be its adjusted basis for federal
income'tax purposes, with, the following exceptions:

(1) Corporationapartnerships; or individuals subject to the occu
pation tax under.chapter 298, shall use the occupation- tax basis;'

(2)The)asis ofproperty subject to the provisions oi'section 1034
of the Internal Revenue Code of 1954, as amended through Decem
her 31, 1985 (relating to the rollover of gail}' on sale of principal
residence) shall he increased by the amount of gain realized on the
sale of a. principal residence outside of Minnesota, while anonresi
dent of this state, which gain was not recognized becausaof the
provisions of section 1034.' .

Sec; 73. Minnesota Statutes 1986, section 290.17, isamendedto
read: --

. .. :

Subdivision 1. [INCOME Qli!RESUlENT INQIVIQUAI,S'SCOPE
OF ALLOCATION RULES.].~ gPe8ameeiBe of iBtli'lillUals Shall
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be theiF gFeSS iftesme as defifted ift seetisft 29(Ull, 81ffidivisisft00 (a)
The income of resident individuals is not subject to allocation
OUtside this state. The allocation rules apply tononresi(fent individ
uals, estates, trusts, nonresident partners of partnerships, nonresi
dent shareholders of corporations having ~ valid election in effect
under section 1362 of the Internal Revenue Code of 1986, as
amended throu~DecemDer 31, 1986, and alfcoij"rratToiiSnot
having such an election in effect. !f ~ partnershif, or corporation
would not otherwise be subject to the allocation ru es, but conducts
~ trade or business That ~ partor~ unitary lJiiSIi1ess involving
another legal entity that ~ su ject to the allocation rules, the
partnership or corporation is subject to the allocation rules.

(b) Expenses,losses, and other deductions (referred to collectively
in this paragraph as "deductions") must be allocated along with the
item or class of gross income to which they are definitely related for
purposes of assignment under this section or apportionment under
section 290.191, 290.20, 290.35, or 290.36. Deductions not defiiill.e/Y
related to any item or class of gross income are assigned to the
taxpayer's domicile.

SaM.-lfu fSUESEQUENT ADJUSTMENT.] Whea a less has beeB
Fed..eed by the ams..ftt ef tffi< "reroFeftee items ,,""s....ftt to Mi""e
sate St..tutes 1983 S..""lemeftt, seetisft 29Q.17, selldi'!isi'''' l-;- """
the t"""ayeF mffise'l'lefttly sells Sf' sthe_ise dis"sses ef"" llSIl"t ift
relatisft to whieh _ "" item ef tffi< "Feroreftee whieh e....sed the
red..etisft efthe less, the t"l<fl..yeFmay ifteFe..se the hasis efthe llSIl"t
by the ""'sHat efthe tffi< "reroreftee item that was Hse4 to reOOee the
less, If the llSIl"t isa de"letallle.asset, the t"""..yeF may eI€et to sa
ifteFe..se its hasis """" dis"ssitisft Sf' to reOOee the "",s..ftt ef
sthe_ise t.." ..B1e iftesme mffise'l'lefttly "Fsdeeed by that asset by
the ..ms..ftt ef the tffi< "reroreftee iteftr.

Subd. 2. [OTHER Tf,XPf.YERS INCOME NOT DERIVED FROM
CONDUCT OF A TRADE OR BUSINESS.] In the easearaB
iftllivilfu..1whe is Bet a f.. I1 yew Fesilleftt, this s..adivisisft ..""lies to
deteFmifte whet iftesme is assigaallle to Miftftesst.. feF """"sses ef
deteFmiftiftg the ftHmeFStsF ef the f!'!letisft Hse4 ift seetisft 29Q.Q6,
mffidivisisft 2e, In the ease ef t"""ayeFS Bet s..iljeet to the "Fsvisisfts
efseBdivisisft l-;- items efgFeSS iftesme shalll>e assigaed to this state
Sf' etheF states Sf' esHfttFies ift ..eesFdaftee with the fellswiftg jlf'iftei-
jl\e<¥.

fBW The efttiFe iftesme efall resideftt Sf' dsmestie t"""ayeFS fFem
eeHl13enootisn fEw label- &F- 13eFs8H:al serviees, 6P ffam a basiftess
esftsistiftg "Fiftei"..lIy ef the "emFmaftee ef"eFssftal Sf' "Fsrossisft..1
seFYiees, shalll>e assigaed to this state, """ the iftesme ef ftsftresi
deBt t""flayeFs fFem see!> ss""ees shall be assigaed to this state if,
""" to the eIfteftt that, the laheF Sf' seFYieesare "emFmed withift it;
all etheF iftesme fFem see!> ss..rees shalll>e treated as iftesme fFem
ss..rees withs..t this~
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The income ofa taxpayer subject to the allocation rules that ~ not
derived from the conduct of-'" trade orOiisiness must be assigneam
accordance willlparagraphs (a) to (I):

(a)(l) Subject to parar,aphs (a)(2) and (a)(3), income from labor or
ffirsonal or r,roleSsiona services ~ assigneilto this state if, and to

e extent t at, the labor or services are performed within it; all
otherIiiCOme from such sources is treated as income from sources
Willlout this state. -- ---

W (2) In the case of an individual who is a nonresident of
Minnesota and who is an athlete or entertainer, income from
compensation for labor or personal services performed within this
state shall be determined in the following manner~~

(i) The amount of income to be assigned to Minnesota for an
individual who is a nonresident salaried athletic team employee
shall be determined by using a fraction in which the denominator
contains the total number ofdays in which the individual is under a
duty to perform for the employer, and the numerator is the total
number of those days spent in Minnesota- hi """"" te elimiaate the
aeed teme state.,., i'''''''iaeial iaeeme tm< ...tuFas in s,,,,eml states Ill'

i'"eviaees, Miaaeseta will e"ehule Hem iaeeme any iaeeme aesigned
te Miaaeseta muiel' the jl"ll'lisieas ef this elatise fill' a aemesideat
athlete wile is emi'leyed by aa athletieteam whese ei'eFatieas are
Det based in this state aad fill' a aemesideat sala"ied eatel'taiae"
wile is effijllayed byaa eBtel'tiliameat e<gaai.atiea whese ei'eFatieas
are Det based in this state if the state Ill' i'''ll'finee in whieh the
athletie team Ill' eatel'taiameat efgaBioatiea is based i'1'8,rides a
similBl' iaeeme ..,e1l1sien. If the state .,., i'''ll'.wee in whieh the
athletie teaBH; Ill' the eatertainmeat e<gaBi.atiea's ei'emtieas are
based daes Det have aa iaeeme ta.. .... aa iadividHal's i'ersenal
semee ineeme, it will he deemed that that state Ill' i'''ll'riaee has a
similfH ineeme exel-asieR. AB used in the flf'eeemBg seatenee, the
teflB "fJf"6."'iDee" meaBSft- f)FWROOe a:f Canada.i. and

(ii) The amount of income to be assigned to Minnesota for an
individual who is a nonresident, and who is an athlete or enter
tainer not listed in clause (i), for that person's athletic or entertain
ment performance in Minnesota shall be determined by assigning to
this state all income from performances or athletic contests in this
state.

f2t laeeme Hem the ei'emtiea·ef a fel'm shall he assigned te this
state if the fel'm is leeated withia this state aad te ethel' states eaIy
if the fel'm is Det leeaOOd in this~ Iaeeme HemwiBBiags ....
Mi_eseta i'ari maWel bettiag tiekets shall he assigned te this
~ laeeme aad gains reeeived Hem taagible i'1'8i'er!;y Det em
jllayed in the busiaess ef the reeii'ieat ef sHeIt iaeeme Ill' gaias, aad
Hem taagible i'rei'er!;y effijlleyed in the basiaess efsHeIt "eeii'ieat if
sHeIt business eeasists i'rineii'ally ef the aeldiag ef sHeIt i'"ei'el'ty
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IHHl the eeUeetiBB ef the iBeBme IHHl gaiB5 theFef'Fem, shall be
assigBed to this state if saeIt !,FB!,eFty has a situs.withiB it,1HHl to
etheF states 8BIy ifit has Be situs ffi this stet&. IBeeme SFgaiB5 f'F8Fa
iataBgi"le !,eFeBBal !'Fe!'eFty Bet em!,Ie;j'ed ffi the """iBess ef the
reei!,ieBt ef saeIt iBeeme SF gaiBe;- IHHl f'F8Fa iBtaBgi"le !,eFeeBal
!,FB!,eFty effi!'IByed iB the ""siBess efsaeIt Feei!,ieBt if saeIt """iBees
eBBsists !,FiBei!,aUy efthe heldiBg efsaeIt !'Fe!'eFty IHHltheeeUeetieB
ef the iBeeme IHHlgaiB5 theFef'FBm, whe.Fe'.'eF held;- ",4>etBeF iB tFlISt;
SF BtheFWise, shall be assigBed to this state ifthe Feei!,ieBt theFeBfis
dBmieiled withiB this state SF is a .Fesidem tFlISt SF estat&.-

GlfIBeBme deri'.'ed f'F8Fa ......-yiag _ Ii tFa<Ie SF""siBess, iBel"diag
ffi the ease ef Ii ""siBess ewae<l by BatHml !'eFseBs the iBeeme
im!,,,table to the 8WBeF feF the BWReF's semees IHHl the \ISS ef the
BWReF's !,FB!,eFty thereiB, shall be assigBed to this state if the tmde
SF""siBess is eBBd"eted 'il4>ellywithiB this state, ami to etheF states
ifeBBd"eted whelly witheut this stet&. '!'his !,l'8VisiBB shall Bet~
to ""siBess iBeBme slJbjeet to the !,Fe¥isieBs ef ela\IS8 m

W WheB Ii tmde SF"""iBess is Slimed _ fiaFtly withiB IHHlI"'ri!y
withe"t this state, the eBtire iBeBme deri\'ed f'F8Fa saeIt tmde SF
""siBess, iBel"diBg iBeBme f'F8Fa iBtaBgi"le !'Fe!'eFty em!,leyed iB
saeIt. ""siBess ami iBel"diBg, ffi the ease ef a ""siBess ewaed by
BatHml !,emeBs, the iBeBme im!,,,table to the 8WBeF feF the eWBeF's
seffiees IHHl the \ISS ef the _SF'S !'Fe!'eFty theFeiB, shall be
g8\'eFBed, .ffi£88j't as Bthe_ise !,F8'nded iB seetieas~ 1HHl·
291UIG, by the !,FBvisieBs ef seetiBB 291U9, BetwithstaBdiag aBY
!,l'8VisiBBS ef this """di¥isieB to the eeBtffiry. '!'his shall Bet~ to
""siBess iBeBme slJbjeet to the !'Fe'nsieBs ef elaase fB;- B8F shall it
~ to iBeeme f'F8Fa the e!,eFlltiBB ef a feFm whish is ...bjeet to the
!,F8\'isieas efela\lee f2}. FeFthe !'\IFI'Bses ef this el""se, atmde SF
""siBess leeated iB MiBBeseta is eaFFied _I"'ri!y withiB IHHlI"'ri!y
witheat this state if taBgihle !,eFseBal !,FB!,eFtyis said by saeIt tmde
SF ""siBess IHHl deli'.'eFed SF shi!,!,ed to a !,,,"""aseF leeated eBtside
the state ef MiBBeseta.

If the tmde SF ""siBess eaFFied _ whally SF I"'ri!y iB MiBBeseta
is flaFl; ef Ii _iteFy ""siBees, the eBtire iBeBme ef that "Bitary
""siBess shall be' s"bjeet to a!,!,BFtieameBt HB<!eF seetieB 2OOd9
ffi£88j't feF ""siBess iBeBme slJbjeet to the !,FBvisieBs efela\IS8 fB IHHl
feFm iBeBme ...bjeet to the !,FsvisieBs ef ela\IS8 f2}. The teFm
"unitary eusiftess" sholl mean Business .aetivities .9P 8liemtiens
whish are ef mat"al "eBetit, de!,eBdeat "Jl8B;- SF eeBtFibutery to .....
aBetheF, iBdi'nd"ally SF as a gF8\Iflo YBity shall be !,resumed
'il4>eBe'.'eF theFe is HBity ef BWReFBhij>, e!'eFatiBB, IHHlaBe, evideBeed
by eeBtffililled maBagemem SF e"ee"th'e feFee;- eeBtFali.ed !,""""as
iBg, adveFtisiag, aees1fBtiBg, SF. etheF eBBtFslled iBtemetisB bat the
a"seBee ef these eeBtFali.ed aetivities will Bet BeeessRrily e'ndeBee
Ii BBBBBitary ""siBess. YBity ef BWReFshij> will Bet be deemed to
8*ist 'i\4>eB Ii eBFI'BmtieB is iB'IBh'ed \IBlees that eBFI'BFIltisB is a
membeF efa gFBlfI' eftwe SF_ eBFI'sFatiBBs_ thaB W !'eFeem



6186 JOURNAL OF THE HOUSE [55th Day

af tile vetiHg staeI< af eaeh member af tile groop is aireetly ""
iBairectly <>WBe<lby .. eemmeB ewBeF "" by eemmeB evmers, eithe¥
eeFJlerate "" BeBeeFJleFate,"" by SBe "" mere af tile member
eeFJleratieBs af tile gF<lUJ>.-

'!'he entire iBeelBe af ......itary basiBess shall be SIllljeet te
al'ilertieBffieBt as I'rS"liaea in seetieB 29Q.19. NeBe. af tile iBeeme af
......itary basiBess shallbeeeBsiderea as aeri'lea tfflm any l'aFtiea
kw searee and BSBe shall be alleeatea te any I'..Ftiealar I'ffiee ""'*'fIl;
as I'rS''';dea by tile llflfllieallie llflflertieBment !er.....I...

lB aetermiBing whether"" BeJ; iBtaBgible I'rsl'epty is eml'leyed in
......itary basiBess eaffiea eB flaFlly within and flaFlly withem this
state ee that iBeeme aerivea therefrem is saBjeet te al'l'eFtieBffient
IlBde¥ seetieB ;l99d9 tile !ellewiBg RHea and gailleliBes shall BflIlly,

W IDtaBgillle I'rel'epty is eml'leyeain .. basiBess if tile basiBess
entity evming iBtaBgible I'reflepty he!<Ill it as a _ af farthering
tile basiBess el'eratieB afwhich .. I'aFtis leeatea within tile teffite
rial eeOOBes af this!ltateo

w Where .. basiBess el'eFatieB eeBaaetea in MiBBeseta, is <>WBe<l
by .. basiBess entity which eaffies eB basiBess activity eatsiae aftile
state aitrerent in kiBd tfflm that eeBaaetea within this state, and
saeh ether basiBess is eeHdaetea eHtirely emsiae tile state, it will be
I'resamea that tile tw& basiHess el'eretieHs are ....itary in Batare,
iBterrelatea, eeHHeetea and interael'eBaeBt IlBlees it CaB be shewn
te tile eeBtrary.

+at Fer l'aFJleses afthis seotisB, ameaHts reeeivea by .. HSBresiaeHt
tfflm tile Uftitea States, its ageBeies "" iHstmmeBtalities, tile
F€aerel Reserve Bank, tile state af MiBBeseta SF any af its I'elitieal
"" gave_ment..1sallaivisieHs, "" .. MiHHeseta ,"'I....teer firefighters'
relief asseeiatieB, by way af l'aymeBt as .. l'eHsieH, flIlllIie e"'l'leyee
retirement ,heftetit, M ftftY' eel.'fl:hiftatisB thereof, ar as a f'etiFement &F

sa""i'/er's beBefit made Rem .. J*ao> "aalifyiBg IlBde¥ seotieH 4Gl,
4W, 4Q4, 4ll8, "" 4G9 af tile IDte_..1 Re'leHae Gede af 19M;- as
ameHded threagh Deeember.8l, 198&,- are Bet eeBsiaerea iBeeme
aeri'lea Rem earryiHg eB .. tFBde "" basiBess "" Rem l'erlilrmiBg
l'erseHal "" I'refessieHal se""iees in MiHHeseta, and are Bet t ....allie
IlBde¥ this ehllflter.

00 All ether items af gress iHeeme shall be assigHed te tile
talfflayep's demieile:

(3) For purposes of this section, amounts received~ a nonresident
from the United States, its agencies or instrumentalities, the
Fea"eral Reserve Bank, the state of Minnesota or any of its ~olitlCa.I
or governmentalSiiDlllvisions, or a Minnesota volunteer fire ghters'
relief association, ~ way of payment -as ~ pension; public employee
retirement benefit, or any combination of these, or as a retirement or
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survivor's benefit made from ~ plan gualif1iing under section 401,
403,408, or 409, or as def'iilWin section 403 b) or 457 of the Internal
ReVeiiiieCode of 1986, as amended through DeceiiiDer 31,1986, are
not consinerea income derived from carrying on~ trade orlJiiSlness
or from performing personal or Jhofessional services in Minnesota,
and are not taxable under this apter.

(b) Income or ga~ns from tangible property located in this state
that~ not emPToye in the business of the recipient of the income or
gains must be assigne(f1Q this state.

(c) Except upon the sale of a partnership interest, income or gains
from mtangible Eersonal property not employed in the business of
the recipient of~ income or gains must be assigned10 this state"IT
the recipient of the income or gains ~ ~ resident of this state or ~ ~
resident trust or estate.----

Gain on the sale.of a partnership interest is allocable to this state
in the ratio of the origInal cost of Fartnershi~ tangible r.roperty in
this state to the original cost Q... partners is tangib e property
everywhere, determined at the time of the sa e. If more than 50
percent of the value of the partnerships assets consiStSOI mtangl=
bles, gain· or loss from the sale of the partnership interest ~
allocated to this state in accoroance with the sales factor of tlie
partnershIp for its first full tax periodlillmemateIYpreceaillg the
tax period ofthe partnership during which the partnership interest
was sold.----

(d) Income from the operation of ~ farm shall be assigned to this
state !f the farm ~ located within this state and to other states only
if the farm is not located in this state:

(e) Income from winnings on Minnesota pari-mutuel betting
tiCkets shall be assigned to this state.

(f) All items of gross income not covered in paragraphs (a) to (e)
anonot par of the taxpayer's income from ~ trade or business shaIT
be assigne to the taxpayer's domicile.·· .

Subd. 3. [TRADE OR BUSINESS INCOME; GENERAL RULK]
Income aerived from carrying on ~ trade or business must be
assigned to this state !! the trade or business is conducteifWllolly
within this state, assigned oUtslile this state IT conducted wholly
without this .state and apportioned between this state and other
states and countries under this subdivision """"i"fcOiidUcfe<rpartly
within and partly withOiitthis state. For purposes of determining
whether a trade or. business ~ carried on exclusively within or
without this state:

(a) A trade or business physically located exclusively within this
state ~ nevertheless carried on partly withm and partly without
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this state if ;-ny of the principles set forth in section 290.191 for the
iiIIocation 0 sales or receipts within or without this state when
.~ to The taxpayer's situation result in the a1IOcation of any
sales or receipts without this state. .

(b) A trade or business physically located exclusively without this
state ~ nevertheless carried on partly within and partly without
this state ifany of the principles set forth in section 290.191 for the
ii1Iocation of sales or receipts wltliin or without this state when
applied to the taxpayer's situation resiiTt in the allocation ofilY
sales or receIpts without this state. The jurisdiction to tax suc .'!:
business under this chapter must be determined in accordance with
sections 290.014 and 290.015.

Subd, 4. [UNITARY BUSINESS PRINCIPLE.j (a) If a trade or
busmessconducted wholly within this state or partlyWithin ana
partly without this state is part of '!: unitary business, the entire
income of the unitary business is subject to apportionment pursuant
to. section 290.191. Notwithstanding subdivision 2iJaragraph (c),
none of the income of a unitary busmess is consider to be derived
from any particular source and none ma~be allocated to a particular
place except as provided Qy the applica Ie apportionment formula.
The provisions of this subdiVIsion do not '!:PP!r to farm income
SiiliJect to subdivision 5, ~aragrnf.h ~ liUsiness income subject to
subdivision 5, paragraPh ))) or (c , income of an insurance company
determined under section 29([35, or income of an investment
company deteriiiilled under section 200.36. - -

(b) The term "unitary business" means business activities or
operations which are of mutu"l benefit, dependent upon, or contrib
utory to one another, individually or as '!:~ The term may be
appHenWilliin a sing~e legal entity or between muffijile entities and
without regard to wether each entity ~ '!: corporation, '!: partner
ship or '!: trust.

(c) Unity ~ presumed whenever there ~ unity of ownership,
operation, and use, evidenced~ centralized management or execu
tive force, centralized purchasing, advertising, accountIn ;Or other
controTIea interaction, but the absence of these centr i actiVltleS
will not necessarily evidence a nonuni19.TYbUsiness.

(d) Where '!: business operation conducted in Minnesota is owned
Qy '!: business en~ity that carries on business activity outside the
state different in ind from that conducted within this state, and the
other business is conducted entirely outside the state, it is pre$umed
that the two business operations are unitary in nature, interrelated,
connected, and interdependent unless i! can be shown to the
contrary. .

(e) ~n:ll of ownership is not deemed to exist when '!:corporation
is invo v unless that corporation is a meiiilier of a~ of two or



55th Day] MONDAY, MAy 18, 1987 6189

more business entities and more than 50 percent of the votiliJ stock
of each member of the gro\ij?Ts<ITrectiY or mdIrectly owne !ii ~
common owner or~ common owners, eIther coryorate or
noncorporate, or ~ one or more of the member corporatIOns of the
~

(0 For p~s of determining the net income of ~ unitary
business ante factors !'Q be used in the apportionment of net
income pursuant to sectIOnZgQ.TIjlor 290.20, there must be
include40nly the income and apportioru11ent factors of corporations
or other entities created or organized in the United states or under
the laws of the Uruted States or oTany state, tnel)istrict of
COluiiiDla,thiCommonweaHhOf PUertO Rico, any 1i0000ssion of the
United States, or anJ polItical subdiviSIOn of any t e foregoing iiiid
of any FSC as defln m section 922 of the IntemaTRevenue Code of
1986, as amended tl1l"ough DeeeiiiIier ar,-1986, that are determined
to be tart of the unita~ busmess pursuant to~ SUbdiVISIO~
notwit standing that oter coryorations or other entIties organiz
in foreign countries might be mcluded intlie unitary business.

!g2 Each cOPliration or other entity that ~ part '!! ~ unitary
business mustle comlilned reports as the commISSIoner deter
mines. Onthereports, all intercomrmytraiiSactions between enti
ties includoo)?Ursuant top~h ( must be eliminated and the
entire net income of the unitarYusineSSdetermined in accoraaiiCe
with this SubdiVIsion is apportioned among the entities fu>: uSIiig
each entitY's MillIlesota factors for apportionment purposes in t e
iiiiiiierators of the apportionment formula and the total factors lOr
apportionment~ses of all entities incfiiQe<rj)uFsIlant to para
~ (f) in the nominators of the apportionment formula.

Subd. 5. [SPECIAL RULES.] Notwithstanding subdivisions 3 and
4, all income from the o~erationof the foIlowmg~ of busmesses
must be allocated as fo1 Ows: ----

(a) All income from the operation ofa farm is assigned to this state
if tlierarm is IoCaterwithin this state and no suCh income is
asslgiie""d1Othis state!! the farm is 1000000W1thOiittllls state.

(b) Income from a trade or business consisting principal~ of the
perrormance otpersoiiiiIOrlifessional services is assigne to tllls
~ if, and to the extent hh the services are performed wiffiID
tnis state. .-----

(c)For athletic teams when the visitin!\ team does not share in the
gill receipts, all of the team's income IS assigneQ to the state in
w .ch the teanTs operation is based. . .

Subd. 6. [NONBUSINESS INCOME.] For a trade or business for
which allOcation of income within and withOuTtIllsState is requirelf,
if the taxpayer nas any income not coDllected WIth the trade or
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business carried on partjy within and partly without this state that
income must be allocate under su'bdlvision 2. IritangiDIeprollerty is
employed in a trade or business if the owner of the property olds it
as ~ 'means of rnrthering the traae orousmess.

Sec. 74. Minnesota Statutes 1986, section 290.171, is amended to
read:

290.171 [ENACTMENT OF MULTlSTATE TAX COMPACT.]

The "multistate tax compact" is hereby enacted into law to the
extent ~rovidedin this section and entered into with all jurisdictions
legally joining t1lerein, in the form substantially as follows: '

Article I. Purposes.

The purposes of this compact are to:

1. Facilitate proper determination of state and local tax liability of
multistate taxpayers, including the equitable apportionment of tax
bases and settlement of apportionment disputes. ' ,

2. Promote uniformity or compatibility in significant components
of tax systems.

_, 3. Facilitate taxpayer convenience and compliance in the filing of
tax returns and in other phases of taxadministration.

4. Avoid duplicative taxation.

Article II. Definitions.

As used in this compact:

1. "State" means a state of the United States, the District of
Columbia, the Commonwealth of Puerto Rico, or any territory or
possession of the United States. ,

2. "Subdivision" means any governmental unit or special district,
of a state. '

3: "Taxpayer" means any corporation, partnership, firm, associa
tion, governmental unit or agency or person acting as a business
entity in more than one state.

4. "Income tax" means a tax imposed on or measured by net
income including any tax imposed on or measured by an amount
arrived at by deducting expenses from gross income, one or more
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forms of which expenses are not specifically and directly related to
particular transactions.

5. "Capital stock tax" means a tax measured in any way by the
capital of a corporation considered in its entirety. .

6. "Gross receipts tax" means a tax, other than a sales tax, which
is imposed on or measured by the gross volume of business, -in terms
of gross receipts or in other terms, and in the determination of which
no deduction is allowed which would constitute the tax an income
tax.

7. "Sales tax" means a tax imposed with respect to the transfer for
a consideration of ownership, possession or custody of tangible
personal property or the rendering of services measured by the price
of the tangible personal property transferred or services rendered
and which is required by state or local law to be separately stated
from the sales price by the seller, or which is customarily separately
stated from the sales price, but does not include a tax imposed
exclusively on the sale of a specifically identified commodity or
article or class of commodities or articles.

8. "Use tax" means a nonrecurring tax, other than a sales .tax,
which (a) is imposed on or with respect to the exercise or enjoyment
of any right or power over tangible personal property incident to the
ownership, possession or custody of that property or the leasing of
that property from another including any consumption, keeping,
retention, or other use of tangible personal property and (b) is
complementary to a sales tax.

9. "Tax" means an income tax, capital stock tax, gross receipts tax,
sales tax, use tax, and any other tax which has a multistate impact,
except that the provisions of aFtieles III;- I¥ aHEI article V of this
compact shall apply only to the taxes specifically designated therein
aHEI the l'pw:isiaRs ef aFtieIe IX ef this eaffil'aet shallllflIlly aaly iR
PeSfleet t6 dete_iRatieRs l' .. ffillaRt te aFtieIe N .

•A,Ftiele III. EleffieR-ts ef IReeffie 'I'a..l,aws.

b Any t""l'ayep slJlljeet t6 .... iReaffie ttl* whese iReaffie is s..bjeet
t6 al'l'aFtieRffieRt aHEI aliaeatieR fep ttl* l"'Pflases l' ..ps......t t6 the
lawsef a JllH'tY state eP JllJPSliaRt te the lawsef sliMi...lsieRs iR tw&
eP """'" JllH'tY states may eleet t6 al'l'aFtiaR aHEI allaeate his iReeffie
iR the ffia""ep l'pavided by the laws ef sooh state eP by the laws ef
sooh states aHEI s..ildivisieRs witila..t pefePeRee t6 this eeffil'aet, eP

may eleet t6 al'l'eptieR aHEI alleeate iR aeeemaRee witil aFtieIe IV.
'l'his eleetieil fep lHlY ttl* yeaP may be Hltl<Ie iR all fl£"'l;y states eP
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W "CaHHH_ial damieile" _ theflriHeiflal flIaee fFem wffieI>
the tFa<Ie .,., busiHese ef the tal<flayeF is diFeeted .,., managed.

W "CsHlf)ensatisa" means wages, salaries, eemmissisBs aDd aHY
ether farm ef FemliHeFatiaH flaid te emflleyees fur fleFssHal serviees.

w- "Fifttmeial eFgaBi~ati8R" meaDS aBy bank, -tPast eeHlI3&:R3',
sl¥FiHgS bank, iHoostFial bank, laH<I bank, sale deflssit eamflaDy,
flrivate bankeF, saviHgs aHdleaH assaeiatiaH, ere<Iit IiHieH;- eaaflera
ti¥e bank, small leaH samflaBy, sake HHaHee eamflaBy, iHvestmeHt
samflaBy, .,., aBy tyj>e ef i_anee eamflaBy.

W "NeooasiH:ess iaeeme" JBeaftS- all ineeme etheP than B1:lSiBeS8
iaeslBe.

(4f "Pablie Iltility" meaDS aDy blisiHess entity ffi wffieI> _ .,.,
afleFates aDy flIaat;- e'lliiflmeHt, flFafleFty, !'FaHehise, .,., lieeHse fur the
tmasmissisB ef eemmunieatieBS, tmHsfJsFtatieB ef goofIs. ffi' fJe1'88BS,
~ by flifleliHe, .,., the flFaooetiaH, tFaHsmissiaH, sale;- delivery, .,.,
tlm>ishiHg ef eleetFieity, water .,., !ltetmr, aHd f2j whese FHtes ef
eharges fur goofIs. .,., seFYieeshove been established .,., IiflflFaved by a
federal, state.,., IeeaI gevemmeHt .,., ga':emmeHtal ageHey.

fgt "Sales" _ all gresa reeeiflts ef the t""flayeF 'H&t allaeated
lHHIeF flaFagFaflRsef this artiele.

W "State" meaDS aBy state ef the UHited States, the Diatriet ef
CallHHbill, the CaHHHaHwealth ef PtieFte Riee;- aBy teFritary .,.,
flassessisH ef the UHited States, aHd aBy fuFeiga es_try .,., flalitieal
slibdivisiaH theFeaf.

(if~ state!'- _ the state in wffieI> the relevant tal<FetIim is
HIedSF, in the ease ef aflfllieatiaH efthis aI'tiele te the IiflflsFtisHmeHt
aHd allselltiaH ef iHeBme fur IeeaI tal< flliFflaaes, the """divisiaH .,.,
IeeaI tm<ffig distriet in wffieI> the relevaHt tal< FetIim is fiIe<h

~ Any t""flayeF hl¥FiHg iHeame &em basiHess aetivity wffieI> is
t""able beth withiH aHd withalit this state, ether thaH aetivity as a
HHaHeial spgaHi~atiaH .,., flIibIie Htility .,., the reHdeFing ef fl'H"'ly
fleFssHal serviees by aD iHdi->:idaal .,., aDy iHesme Feeeived by a
MiHHesata •resident iHdiviooal .,., iHeame fFem the sfleFatiaH ef a
faml, shaIIlllIsellte aHd awal'tiSH his Bet iHeame as flFll'lidedin this
aFtiele. If a tm'fleyeF has ineame fFem blisiHese aetivity as a flIibIie
Htility bIit derives the greateF fleFeeHtage ef his iHeame fFem
aetivities sabjeet te this artiele, the tm'flayer may eleet te allaellte
aHd IiflflsFtisH his entire Bet iHesme as flIsrided in this aFtiele.

:h Fer fllH'flases ef allseatiaH aHd aflflsl'tisHmeHt ef iHeame lHHIeF
this aFtiele, a ta"flayer is too""'le in aHsther state ifffi in that state
he is sa!l;jeet te a Bet iHesme ta*;- a !'Faaehise tal< mellsared by Bet
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t().~ sales faet& is a [raetis.., the "llmeratsF ef wlHeh is the
tetalsales efthe t ....p..)eF ffilffisstate ffitri..g the ..... peFi.d, -"the·
de..smi..atsF ef wlHeh is the taW sales ef the ta"p"Y"F everywheFe
dllFi..g the ..... perisd.

fa}~ pFspeFty is deHveFed 91' shipped ts a pllFehaseF,etheF thaD
the Uaited States ge..emme..t, withffi lffis state Feg&Fdless ef the
~ fKliBt 91' etheF es..ditis..s ef the sale; 91'

w ~ pFspeFty is shipped Hem _ eftiee;- stsFe, waFehsllse,
faetery, 91' etheF pleee ef stsmge ffi lffis state aa<l. W the pllFehaseF
is the Uaited States gsvemme..t 9I'.~ the ta"""Y"F is BBt ta,mhle ffi
the state ef the pllFehaseF.

~ Sale&,- etheFthaD sales ef taagihle pePSs....I pFBpeFty, are ffi
lffis state ill

w ~ i..esme pFs<l.lJei..g aetivity is peffeFffied hath ffi aa<l.
sHtside lffis state aa<l. agreateF pFBpsFtis.. ef the i..esme pFBffiteiag
aetivity is peffeFffied ffi lffis state thaD ffi llfIY etheF state, !lased 8ft

esets ef peffeFffi_ee.

l3. If the allseatis.. -" appsFtis..me..t pFsvisis..s ef lffis aFtiele
de BBt faiFly FepFeseDt the eJ<teBt ef the taKpayeF's hllai..ess aetivity
ffilffis state, the t""P"Y"F may petitis.. CaP 91' the ..... admi..istmtsF
may Fe'llliFe, ffi Fespeet ts all 91' llfIY paFt ef the ta"payeF's hllsi..ess
aetivity, if Feass..ahle:

w~ e"elllsi"" ef llfIY ooe 91' _ ef the [aetsps;

w~ i..elllsis.. efooe 91' _ additis..al faetsFS wlHeh will faiFly
FepFese..t the t""P"Y"F'S hllsi..ess aeti¥ity ffilffis state; 91'

«It~ emplsyme..t efllfIY etheF methsd ts etfeetlJate _ e'IIJitahle
allseatis.. aa<l. llflpsFtis..me ..t ef the tll"l'ayeF's i..esme.

Article V. Elements of Sales and Use Tax Laws.

Tax Credit.

1. Each purchaser liable for a use tax on tangible personal
property shall be entitled to full credit for the combined amount or
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amounts of legally imposed sales or use taxes paid by him with
respect to the same property to another state and any subdivision
thereof. The credit shall be applied first against the amount of any
use tax due the state, and any unused portion ofthe credit shall then
be applied against the amount of any use tax due a subdivision.

2. Whenever a vendor receives and accepts in good faith from a
purchaser a resale or other exemption certificate or other written
evidence of exemption authorized by the appropriate state or subdi
vision taxing authority; the vendor shall be relieved of liability for a
sales or use tax with respect to the transaction".

Article VI. The Commission,

Organization and Management.

1. (a) The multistate tax commission is hereby established. It shall
be composed ofone "member" from each party state who shall be the
head of the state agency charged with the administration of the
types of taxes to which this compact applies. If there is more than
one such agency the state shall provide by law for the selection of the
commission·member from the heads of the relevant agencies. State
law may provide that a member of the commission be represented by
an alternate but only if there is on file with the commission written
notification of the designation and identity of the alternate. The
attorney general ofeach party state or his designee, or other counsel
if the laws of the party state specifically provide, shall be entitled to
attend the meetings of the commission, but shall not vote. Such
attorneys general, designees, or other counsel shall receive all
notices of meetings required under paragraph lee) of this article.

(b) Each party state shall provide by law for the selection of
representatives from its subdivisions affected by this compact to
consult with the commission member from that state.

(c) Each member shall be entitled to one vote. The commission
shall not act unless a majority of the members are present, and no
action shall be binding unless approved by a majority of the total
number of members.

(d) The commission shall adopt an official seal to be used as it may
provide.

(e) The commission shall hold an annual meeting and such other
regnlar meetings as its bylaws may provide and such special
meetings as its executive committee may determine. The commis
sion bylaws shall specify the dates of the annual and any other
regular meetings, and shall provide for the giving of notice of
annual, regular and special meetings. Notices of special meetings
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shall include the reasons therefor and an agenda of the items to be
considered.

(0 The commission shall elect annually, from among its members,
a chairman, a vice chairman and a treasurer. The commission shall
appoint an executive director who shall serve at its pleasure, and it
shall.fix his duties and compensation. The executive director shall
be secretary of the commission. The commission shall make provi
sion for the bonding of such of its officers. and employees as it may
deem appropriate.

(g) Irrespective of the civil service, personnel or other merit
system laws of any party state, the executive director shall appoint
or discharge such personnel as may be necessary for the performance
of the functions of the commission and shall fix their duties and
compensation. The commission bylaws shall provide for personnel
policies and programs.

(h) The commission may borrow, accept or contract for the services
of personnel from any state, the United States, or any other
governmental entity.

(i) The commission may accept for any of its purposes and
functions any and all donations and grants of money, equipment,
supplies, materials and services, conditional or otherwise, from any
governmental entity, and may utilize and dispose of the same.

(j) The commission may establish one or more offices for the
transacting of its business. .

(k) The commission shall adopt bylaws for the conduct of its
business. The commission shall publish its bylaws in convenient
form, and shall file a copy of the bylaws and any amendments
thereto with the appropriate agency or officer in each of the party
states.

(I) The commission annually shall make to the governor and
legislature ofeach party state a report covering its activities for the
preceding year. Any donation or grant accepted by the commission or
services borrowed shall be reported in the annual report of the
commission, and shall include the nature, amount and conditions, if
any, of the donation, gift, grant or services borrowed and the identity
of the donor or lender. The commission may make additional reports
as it may deem desirable.

Committees.

2. (a) To assist in the conduct of its business when. the full
commission is not meeting; the commission shall have an executive
committee of seven members, including the chairman, vice chair-
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man, treasurer and four other members elected annually by the
commission, The executive committee, subject tothe provisions of
this compact and consistent with the policies of the commission,
shall function as provided in the bylaws, ofthe commission.

(b) The commission may establish advisory and technical commit
tees, membership on which may include private persoIls and public
officials, in furthering any of its activities. Such committees may'
consider any matter of concern to the commission, including prob
lems of special interest to any party state and problems dealing with
particular types of taxes,

(c) The commission may establish such additional committees as
its bylaws may provide.

Powers,

3. In addition to powers conferred elsewhere in this compact, the
commission shall have power to:

(a) Study state and local tax systems and particular types of state
and local taxes. .

(b) Develop and recommend proposals for an increase in unifor
mity or compatibility of state and local tax laws with a view toward
encouraging the simplification and improvement of state and local
tax law and administration.

(c) Compile and publish information as in its judgment would
assist the party states in implementation of the compact and
taxpayers in complying with state and local tax laws.

(d) Do all things necessary and incidental to the administration of
its functions pursuant to this compact.

Finance,

4. (a) The commission shall submit to the governor or designated
officer or officers of each party state a budget of its estimated
expenditures for such period as may be required by the laws of that
state for presentation to the legislature thereof.

(b) Each of the commission's budgets of estimated expenditures
shall contain specific recommendations of the amounts to be appro
priated by each of the party states. The total amount of appropria
tions requested under any such budget shall be apportioned among
the party states as follows: one-tenth in equal shares; and the
remainder in proportion to the amount of revenue collected byeach
party state and its subdivisions from income taxes, capital stock
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taxes, gross receipts taxes, sales and use taxes. In determining such
amounts, the commission shall employ such available public sources
of information as, in its judgment, present the most equitable and
aceuratecomparisons among. the party states. Each of the
commission's budgets of estimated expenditures and requests for
appropriations shall indicate the sources used in obtaining informa
tion employed in applying the formula contained in this paragraph.

(c) The commission shall not pledge the credit of any party state.
The commission may meet any ofits obligations in whole or in part
with funds available to it under paragraph l(i) of this article,
provided that the commission takes specific action setting aside such
funds prior to mcurring any obligation to be met in whole or in part
in such manner. Except where the commission makes use of funds
available to it under paragraph 1(i), the commission shall not incur
any obligation prior to the allotment of funds by the party states
adequate to meet the same.

(d) The commission shall keep accurate accounts of all receipts
and disbursements. The receipts and disbursements of the commis- .
sion shall be subject to the audit and accounting procedures estab
lished under its bylaws. All receipts and disbursements of funds
handled by the commission shall be audited yearly by a certified or
Iicensed public accountant and the report of the audit shall be
included in and become part of the annual report ofthe commission.

(e) The accounts of the commission shall be open at any reasonable
time for mspection by duly constituted officers of the party states
and by any persons authorized by the commission.

(f) Nothing contained in this article shall be construed to prevent
commission compliance with laws relating to audit or inspection of
accounts by or on behalf of any government contributing to the
support of the commission.

Article VII. Uniform Regulations and Forms.

1. Whenever any two or more party states, or subdivisions of party
states, have uniform or similar provisions of law relating to an
income tax, capital stock tax, gross receipts tax, sales or use tax, the
commission .may adopt uniform regulations for any phase of the
administration of such law, including assertion ofjurisdiction to tax,
or prescribing uniform tax forms. !I'he eelRmissiaBmay als& aet with
reSJleet tEl the JWs ..isiallS ef &ftiele W ef this ealBl'aet.

2. Prior to the adoption of any regulation, the commission. shall:

(a) As provided in its bylaws, hold at least one public hearing on
due notice to all affected party states and subdivisions thereofand to
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all taxpayers and other persons who have made timely request of the
commission for advance notice of its regulation-making proceedings.

(b) Afford all affected party states and subdivisions and interested
persons an opportunity to submit relevant written data and views,
which shall 'be considered fully by the commission.

3. The commission shall submit any regulations adopted by it to
the appropriate officials of all party states and subdivisions to which
they might apply. Each such state and subdivision shall consider
any such regulation for adoption in accordance with its own laws and
procedures.

Article VIII. Interstate Audits.

1. Any party state or subdivision thereof desiring to make or
participate in an,audit of any accounts, books" papers, records or
other documents may request the commission to perform the audit
on its behalf. In responding to the request, the commission shall
have access, to and may examine, at any reasonable time, such
accounts, books, papers, records, and other documents and any
relevant property .or stock of merchandise. The commission may
enter into agreements with party states or their subdivisions for
assistance in performance of the audit. The commission shall make
charges, to be paid by the state or local govemmentor governments
for which it performs the service, for any audits performed by it in
order to reimburse itself for the actual costs incurred in making the
audit.

2. The commission may require the attendance of any person
within the state where it is conducting an audit or part thereof at a

, time and place fixed by it within such state for the purpose of giving
testimony with respect to any account, book, paper, document, other
record, property or stock of merchandise being examined in connec
tion with the audit. If the person is not within the jurisdiction, he
may be required to attend for such purpose at any time and place
fixed by the commission within the state of which he is a resident,
provided that such state has adopted this article.

3. The commission may apply to any court having power to issue
compulsory process for orders in aid of its powers and responsibili
ties pursuant to this article and any and all such courts shall have
jurisdiction to issue such orders. Failure of any person to obey any
such order shall be punishable as contempt of the issuing court. If
the party or subject matter on account of which the commission
seeks an order is within the jurisdiction of the court to which
application is made, such application may be to a court in the state
or subdivision on behalf of which the audit is being made or a court
in the state in which the object of the order being songht is situated.
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The provisions of this paragraph apply only to courts in a state that
has adopted this article.

4. The commission may decline to perform any audit requested if
it finds that its available personnel or other resources are insuffi
cient for the purpose or that, in the terms requested, the audit is
impracticable of satisfactory performance. If the commission, Onthe
basis of its experience, has reason to believe that an audit of a
particular taxpayer, either at a particular time or on a particular
schedule, would be of interest to a number of party states or their
subdivisions, it may offer to make the audit or audits, the offer to be
contingent on sufficient participation therein as determined by the
commission.

5. Information obtained by any audit pursuant to this article shall
be confidential and available only for tax purposes to party states,
their subdivisions or the United States. Availability of information
shall be in accordance with the laws of the states or subdivisions on
whose account the commission performs the audit, and only through
the appropriate agencies or officers of such states or subdivisions.
Nothing in this article shall be construed to require any taxpayer to
keep records for any period not otherwise required by law.

6. Other arrangements made or authorized pursuant to law for
cooperative audit by or on behalf of the party states or any of their
subdivisions are not superseded or invalidated by this article.

7. In no event shall the commission make any charge against a
taxpayer for an audit.

8. As used in this article, "tax," in addition to the meaning
ascribed to it in article II, means any tax or license fee imposed in
whole or in part for revenue purposes.

Article IX. Arbitration.

1. Whenever the commission finds a need for settling disputes
concerning apportionments and allocations by arbitration, it may
adopt a regulation placing this article in effect, notwithstanding the
provisions of article VII.

2. The commission shall select and maintain an arbitration panel
composed of officers and employees of state and local governments
and private persons who shall be knowledgeable and experienced in
matters of tax law and administration.

3. Whenever Ii tallpayeF wha has eleeted t& empley aFtiele IV, 6F

''''fteBeVeF the laws of the party state states or sabdi"ieieB subdivi
sions thereofare substantially identical with the relevant provisions
of aFtiele IV, this chapter, the taxpayer, by written notice to the



6202 JOURNAL OF THE HOUSE [55th Day

commission and to each party state or subdivision thereofthat would
be affected, may secure arbitration of an apportionment or alloca
tion, ifhe is dissatisfied with the final administrative determination
of the tax agency of the state or subdivision with respect thereto on
the ground that it would subject him to double or multiple taxation
by two or more party states or subdivisions thereof. Each party state
and subdivision thereof hereby consents to the arbitration as pro
vided herein, and agrees to be bound thereby.

4. The arbitration hoard shall be composed of one person selected .
by the taxpayer, one by the agency or agencies involved, and one
member of the commission's arbitration panel. If the agencies
involved are unable to agree on the person to be selected by them,
such person shall be selected by lot from the total membership of the
arbitration panel. The two persons selected for the board in the
manner provided by the foregoing provisions of this paragraph shall
jointly select the third member of the board. If they are unable to
agree on the selection, the third member shall be selected by lot from
among the total membership of the arbitration panel. No member of
a board selected by lot shall be qualified to serve ifhe is an officer or
employee or is otherwise affiliated with any party to the arbitration
proceeding. Residence within the jurisdiction of a party to the
arbitration proceeding shall not constitute. affiliation within the
meaning of this paragraph.

5. The board may sit in any state or subdivision party to the
proceeding, in the state of the taxpayer's incorporation, residence or
domicile, in any state where the taxpayer does business, or in any
place that it finds most appropriate for gaining access to evidence
relevant to the matter before it.

6. The board shall give due notice of the times and places of its
hearings. The parties shall be entitled to be heard, to present
evidence, and to examine and cross-examine witnesses. The board
shall act by majority vote.

7. The board shall have power to administer oaths, take testimony,
subpoena and require the attendance of witnesses and the produc
tion of accounts, books, papers, records, and other documents, and
issue commissions to take testimony. Subpoenas may be signed by
any member of the board. In case of failure to obey a subpoena, and
upon application by the board, any judge of a court of competent
jurisdiction ofthe state in which the board is sitting or in which the
person to whom the subpoena is directed may be found may make an
order requiring compliance with the subpoena, and the court may
punish failure to obey the order as a contempt. The provisions of this
paragraph apply only in states that have adopted this article.

8. Unless the parties otherwise agree the expenses and other costs
of the arbitration shall be assessed and allocated among the parties
by the board in such manner as it may determine. The commission
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shall fix a schedule of compensation for members of arbitration
boards and of other allowable expenses and costs. No officer or
employee of a state or local government who serves as a member of
a board shall be entitled to compensation therefor unless he is
required on account of his service to forego the regular compensation
attaching to his public employment, but any such board member
shall be entitled to expenses.

9. The board shall determine the disputed apportionment or
allocation and any matters necessary thereto. The determinations of
the board shall be final for purposes of making the apportionment or
allocation, but for no other purpose.

10. The board shall file with the commission and with each tax
agency represented in the proceeding; the determination of the
board; the board's written statement of its reasons therefor; the
record of the board's proceedings; and any other documents required
by the arbitration rules of the commission to be filed.

11. The commission shall publish the determinations of boards
together with the statements of the reasons therefor.

12. The commission shall adopt and publish rules of procedure and
practice and shall file a copy of such rules and of any amendment
thereto with the appropriate agency or officer in each of the party
states.

13. Nothing contained herein shall prevent at any time a written
compromise of any matter or matters in dispute, if otherwise lawful,
by the parties to the arbitration proceedings.

Article X. Entry Into Force and Withdrawal.

1. This compact shall become effective as to any other state upon
its enactment. The commission shall arrange. for notification of all
party states whenever there is a new enactment of the compact.

2. Any party state may withdraw from this compact by enacting a
statute repealing the same. No withdrawal shall affect any liability
already incurred by or chargeable to a party state prior to the time
of such withdrawal.

3. No proceeding commenced before an arbitration board prior to
the withdrawal of a state and to which the withdrawing state or any
subdivision thereof is a party shall be discontinued or terminated by
the withdrawal, nor shall the board thereby lose jurisdiction over
any of the parties to the proceeding necessary to make a binding
determination therein.
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Article XI. Effect on Other Laws and Jurisdictions.

Nothing in this compact shall be construed to:

(a) Affect the power of any state or subdivision thereof to fix rates
of taxation, """"I't that a I*"'tYstate shalllle ohligated 1;& i"",lemeftt
tH'tieIe ill 2 ef this eBmjlaet.

(b) Apply to any tax or fixed fee imposed for the registration of a
motor vehicle or any tax on motor fuel, other than a sales tax,
provided that the definition of "tax" in article VIII 9 may apply for
the purposes of that article and the commission's powers of study
and recommendation pursuant to article VI 3 may apply.

(c) Withdraw or limit the jurisdiction of any state or local court or
administrative officer or body with respect to any person, corpora
tion or other entity or subject matter, except to the extent that such
jurisdiction is expressly conferred by or pursuant to this compact
upon another agency or body.

(d) Supersede or limit the jurisdiction of any court of the United
States.

Article XII. Construction and Severability.

This compact shall be liberally construed so as to effectuate the
purposes thereof. The provisions of this compact shall be severable
and if any phrase, clause, -sentence, or provision of this compact is
declared to be contrary to the constitution of any state or of the
United States or the applicability thereof to any government,
agency, person or circumstance is held invalid, the validity of the
remainder of this compact and the applicability thereof to any
government, agency, person or circumstance shall not be affected
thereby. If this compact shall be held contrary to the constitution of
any-state participating therein, the compact shall remain in full
force and effect as to the remaining party states and in full force and
effect as to the state affected as to all severable matters.

Sec. 75. [290.191] [APPORTIONMENT OF NET INCOME.]

Subdivision L [GENERAL RULE.] Except as otherwise provided
in section 290.17, subdivision 5, the net income from a trade or
wsiness carried on partly within and partly without this state must
be apportioned to this state as provided-in this section.

Suhd.2. [APPORTIONMENT FORMULA OF GENERAL APPLI
CATIONl" Exceri for those trades or businesses required to use ~
different forum a undersiibdivision 3 or section 290.35 or 290.36,
and for those trades or businesses that receive penmsswn to use
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some other method under section 290.20 or under subdivision 1, ~
trade OrDUsiness reqiiIi'ea to apll0rtion its net income must appe'd
tion its income to this state on~ basis of the percentage obtain
fu: taking the sum of:

(1) 70 percent of the percentaae which the sales made within this
state in connection with the tra e orEiiiSinesS<Iiiring the tax ;'driod
are of the total saleSWherever madein connection wit1i1.lie tra e or
liUSmessdiiTIi1g the tax perioa-;-- -- - ---

(2) 15 percent of the percentage which the total tantble prollerty
used !>i the taxpayer in this state in connection wit the tra e or
business during the tax fhriod is of the total tangible property,
wherever located, useif!ii e taxpayer in connection with the trade
or business during the tax period; and

(3) 15 percent of the percentage which the taxpar,er's total payrolls
paldor incurred inthis state or paid in res!'j)ct to aborperformed in
this state in connection with the trade or usiness during the tax
period are of the taxpayer's total paYroUs \!;aid or incurred in
connection witll1he tradeor business during~ tax period.

Subd. 3. [APPORTIONMENT FORMULA FOR FINANCIAL IN"
STITUTIONS.] Except for an investment company required to
apportion its income under section 290.36, ~ financial institution
that is required to apportion its net income must apportion its net
income to this state on the basis of the percentage obtainedIii
taking tile sum of: .

(1) 70 percent of the percentage which the receipts from within
this state in connection with the trade or business during the tax
period are of the total rece;r mconnection with the tmae or
business during the tax perio , from wherever derive.r;-- .

(2) 15 percent of the percentage which the sum of the total
tangible property used !?i: the taxpayer in this state andthe
intangible property owned !?i: the taxpayer and attributed to tllls
state in connection with the trade or business during the tax perf
is oftne sum of the total tanglblei?roperty, wherever 10CateU;-use gy
the taxpayer an<Ithe intangible property owned !?i: the taxpayer and
attributed to all states in connection with .the trade or business
during the taxpenod;an<I -- -- --- -

(3) 15 percent of the percentage which the taxpar,er's total payrolls
p;:ldor incurred inthis state or paid in respect to aborperformed in
t is state in connection with the trMe or businessauring the tax
period are of the taxpayer's total payroUs \!;aid or incurred in
connection witll1he trade or business during t e tax period.

Subd. 4. [APPORTIONMENT FORMULA FOR CERTAIN MAIL
O!ffiER BUSINESSES.] !f the business consists exclusively of the
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Se~ing of tan~ble ersonal property and services in response to
or ers receive~.!'.YUnited tates mail or telephone, and 100 Ilercent
of the taxpayer's property and payroTIis within Minnesota, t en the
taxpayer may apportion net income to Minnesota based solely upon
the percentage that the SaTes made within this state in connection
with the trade o:rousinesSdiii'iiiifth:e tax Piiriod are of the total sales
wnerever made in connection with the tra e or business during the
tax perioFperty and payrorrIactors are disregarded. In deter
mining e igibility for this subdivision, the sale not in the ordlllaii
course of business of tangible or intangible assets used in conductinabiiSliless activities must be disregarded. This subdlvlSlon is repeale
effective for taxable years beginning after December. 31, 1988.

Subd. 5. [DETERMINATION OF SALES FACTOR.] (a) For pur
pors of This section, the following rules ".P.P!r in determining the
sa es factor..

(b) Sales of tangible ~rsonal pro6jerty are made within this state
ifthe Jiroperty is receiv fur a pure aser at a point within this state,
andt e taxpayer ~ taxa6Te III this state, regardless of theT.OlJ:
point, other conditions of the sale, or t1ieultimate destination of the
property.

(c) Tangible personal property delivered to a common or contract
carrier orforei~ vessel for delivery to ~ purChaser in another state
or nation is !! sae in that state or nation, regardless of fo.b. point or
Oilier conditions of the sale.-- ----

(d) Notwithstandin~ para:1iaphs (b) and (c), when intoxicating
liquor, WiDe, ferment malt everageB, CIgarettes, or tobacco prOd
ucts are sold to !! purchaser who ~ licensed Qy !! state or political
Siibdivision to resell this property only within the state of ultimate
destination, the sale ~ made in that state.

(e)Sales made Qy.or through a corporation that is qualified as!!
domestic international sales corporation under section 992 of the
Internal Revenue Code are not considered to have been made withID
this state. - - --------

(0 Sales, other than sales of tangible personal property, are made
inthis state ifthe property is used, or the benefits of the services are
consumea;ln thIS state. !! the property is used or fIie benefits of the
services are consuIii'e(fin more than one state, the sales mustoo
)fbortiODed .P!:Q rata accordiiiifto the portion of use orconsiiillptiOri
o eJ;lefits in this state.

Subd. 6. [DETERMINATION OF RECEIPTS FACTOR FORFI
NANCrAL INSTITUTIONS.] (a) For purposes of this section, the
rules in this subdivision and SUbdiVIsions 7 ana 8 apply in deter
iiilnlngtliereceipts factor for financial instlhillons. - --



55th Day] MONDAY, MAY 18, 1987 6207

(b) "Receipts" for this pu~means~ income, including net
taxable gain on dISpositionoasser, incllliIiilg se~urities and money
market transactions, whenderIve from transactions anaachvlbes
in the regular course of the taxpayer's ,trade or business.

(c) "Money market instruments" means federal funds sold and
securities purChased under agreements to resell, commercial paper,
banker's acceptances, and purChased certificates of deposit and
similar instruments to the extent that the instruments are reflected
as assets under generaTIYacceptel1iiCcounting principles.

(d) "Securities" means United States Treasury securities, obligr
tions of United States government agencies and corporatIOns, ob i
gations of state and political subdIvisions, c0<fj0rate stock and other
securities, participations in securities backeb'. mortga5es held fu:
United States or state government agencies, loan-backe securities
and similar investments to the extent the Investments are reflected
as assets under generally accepte.raCcounting principles.

(e) Receipts from the lease or rental of real or tangible personal
property, incluamg botl11'lllance leases and true leases, must be
attributed to thIS state rr the property ~ located in this state.
Tangible personal property that ~ characteristically moving~
erty;, such as motor vehicles, rolling stock, aircraft, vessels, mobile
eqUIpment, and the like, is considered to be located in !! state if: .

(1) the operation of the property is entirely within the state; or

(2) the operation of the property ~ in two or more states, but the
princij?a! base of operations from whichthe property is sent out is in
the state.---

(I) Interest income and other receipts from assets in the nature of
loans that are securedprimarlly fu. real estate or tangible personal
Eroperty must be attributed to this state if the security property is
ocated in this state under the princJPieS stated in paragraph (e).

!ill Interest income and other receirts from consumer loans not
secured !!y real or tailglble persona property that are made to
residents of this state whether at a pkace of business, ~ traverinj(
loan officer,~ mail, !>± telephone or-ot er electronic means, must be
attri~to this state.-----

(h) Interest income and other receipts from commercial loans and
installment obli ations not secured !!y real or tangible lfursonal
propert~must be attri uted to this state ITtIie proceeds of e loan
are to appliedin this state. If it cannofbeaetermined where the
funds are to be apPIied;1he income and receipts are attributedtO the
state in which the business applied for the loan. "Applied for" means
initiaTInguiry (including customer assistance in prepanng the loan
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application) or submission of "" completed loan application, which
ever occurs first;-------

(i) Interest income and other receipts from "" participating finan
ciafinstitution's portion Olfrticil;>ation loans must be attri"'llUieiI
under IUiragraphs (e) to (h). _ partIcipation loan~ loan in which
more t n one lender is a creditor to a common borrower.----------- -

ill. Interest income and other receipts including service charges
from financial Institution credit card and travel and entertainment
credit card receIvables and credit cardliOIdei'S'fees must be attrib
uted t01he state to which the carOCIiargesand fees are regmarty
~---------- ---billed.

(k) Merchant discount income derived from financial institution
credit card holder transactions with a merchant must be attributed
to the state in which the merchant IS located. In the case of
mercnantSTocated within and outside tile state, only receIpts from
merchant discounts attributable to sales made from locations within
the state are attributed to this state. It is presumed, subject to
rebuttal, that the locationOf a merChailt is tne address shown on the
invoice sUOiiiittea £y the merchant to the taXpayer. -

(I) Receiptsfrom the performance of fiduciary and other services
must be attributed to the state in which the benefits 0f'1he services
are consumed. Iftheoenel'itsareconsumeain more tnan one state,
tile recei ts from thOsebenefits must be aGPGrtiOn.edto this stateP!Q
rata accor ing to the portion of the benetsconsumed in this state.

(m) Recei\its from the issuance of travelers checks and mOIiey
orders must e aTITIDuted to the state in whIch thecheCks and money
orders are purChased. -----

(n) Receipts from investments of a financial institution in securi
ties of this stale' its politiCal subdIvisions, agencies, and instrumen
talities must _ attributed to this state.

Subd. 7. [RECEIPfS FROM INVESTMENTS IN NONSTATE
SECURITIES; HOW APPORTIONED.] Recei~ts from investments
of a financial institution in other securitIes an from doney market
mstruments must be apporllolled to this state base On the ratio
that total depositstrom this state, its residents, includlrlg any
business with an office or other place of business in thIS state, its
political subdivisions, agencies and instrumentalitie8liear to tIle
total deposits from all states, their residents, their politlCal suOdI
visions, agencle8,liiid instrumentalities. In the case of an unregu
lated financial institution suliJIect to this section, these receipts are
apportione<I to this state bas onthe ratio that its gross business
Income earneafrom SoUIces within thIs state bears to gross business
mcome earned from sources within all states. For purposes of this
subdivision, deposits made ~ this state, Its reSillents, its politlCaI
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subdivisions, agencies, and instrumentalities must be attributed to
this state, whether or not the deposits are acceptedOr maintained !ii
the taxpayer at locations within this state.

Subd. 8. [DEPOSIT; DEFINITION.] Ca) "Deposit," as used in
suOdlVlsion 7, has the meanings in this subdivision. .

(b) "Deposit" means the unpaid balance or'moniJ.Y or its equival~nt
received or held !!x '! llnancial institution in ~. usual course of
business and for which!! has given or ~ o1illgated to give credit,
either conditionally or uncOllilitionally, to '! commercial, cheClUiig,
savings, time, or thrIft account whether or not advance notice is
required to withdrawthe credited funds, or .which ~ evidenced fu its
certificate of deposit, thrift certificate, investment certificate, or
certificate orindebtedness, or other similar name, or a check Ordraft
drawn against '! deposit account and cei'tilled !!i the firu.llclliI
institution, or a .letter of credit or a traveler's check on which the
financial institiit10rllS prililaffiy liable. However, witllout1lniltrng
the generality of the term "money or its equivalent," any such
account or instrument must be regardea as evidencing the receiPfOf
the equivalent of money when credited or issued in exchange for
Checks or drafts or for '! promissory note IPon whIch the lerson
Olitilliling the credit or instrument is primari y or secondari~ iable,
or for '! char~e against a deposit account, or in settlement 0 cheC1{8,
drafts, or ot er instruments forwarded tot1ie bank for collection.

Cc) "Deposit" means trust funds receivedor held !!x the financial
institution, whether held in the trust department or heIiI or depos
ited in any other department of the financial institution.

Cd) "Deposit" means money received or held !!x '! financial insti
tution, or the credit given for monliY or its e uivalent received or
held~ a fIDanClillnstitution, in t e usual course 0 u.siness for a
special or specific purpose, regaraIess of the leg'j1'relationshijlso
established. Under this paragralh, "deposit" inc udes, but is not
limited to, escrow funds, fundS he d as security for an obligation ilUe
to the financrarm:stitution or other's, including funds held as dearers
reserves, or for securities loaned !!x the bank, funds deposited !!x '!
debtor to meet maturing~tions, funds dejlOslted as advance
payment on subscriptions to nited States government securities,
fuUds heldfor distribution or urchase of securities, funds held to
meet its acceptances or letters Q... cre it, and withheld taxes. !! does
not inCfude funds received !!x the financiaTIiistitution for immedJ'!te
application to the reduction of an indebtedness to 1he receiving
financial institution, or under condltion that the receipt of the funds
immediately reduces or extinguishes the inaeotedness.

ee) "Deposit" means outstanding drafts, including advice or au
thorization to charge '! financial institution's balance in another
such institution, cashier's checks, honey orders, or other office?s
checks issued in the usual course of usiness for any purpose, but not
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including those issued in payment for services, dividends, or PIr
chases or other costs or expenses of the fmancial institution itsel .

CD "Deposit" means money or its equivalent held as a credit
balance gy "- financIal institutIon on behalf of itSCilstorrurr g the
entity ~ engaged in soliciting anOholding suCh balances in the
regular course of its business.

. £g2 Interinstitution fund transfers are not deposits.

Subd. 9. [DETERMINATION OF PROPERTY FACTOR; GEN
ERAL RULES.] For all taxpar.ers, the property factor includes
tanaible property,rear,persona~and mixed, owned or rented, and
use !!.l': the taxpayer in connection with the trade or busmess, as set
forth in $Ubdivision 10. For financial institutions only, the property
factor also includes intangible property, as set forth in subdivision
11: For both tan(Qble and intangible property, the property included
in the property factor ~ the average of the totafiJroperty used !!.l': the
taxpayer in connection WITh its business dur}ng the tax period. Such
averages must be on "- commensurate baSIS or property within and
WIthout the state.

Subd. 10. [PROPERTY FACTOR; TANGIBLE PROPERTY.] (a)
TangIbleproperty includes land, buildings, machinery and equip
meat, inventories,and other tangible f.ersonal property actually
use !!.l': the taxpayer during the taxab e yj,jr in carrying on the
business activities of. the taxpayer. Tangi e property wllich ~
separately allocated under section 290.17 is not includable in the
property factor.

(b) Cash on hand or in banks, shares of stock, notes, bonds,
accounts receiv~ or other. evidences orinaeote~ special
prIvileges, franchises, and gOOdWilk are specifically excluded from
the property factor, except as ot erwise provided for financw
institutions inSiibdlvision 11.

(c) The value of tangible property that is owned !!.l': the taxpayer
and that is to be used in the apportionment fr"ction is the original
cost adjustea for any later capital additions or improvements and
partial disposition !!.l': reason of sale, exchange, or abandonment.

(d) For purposes of computing the property factor, United States
government property that ~ used !!.l': the taxpayer must be consid
ered owned !!.l': the taxpayer.

(e) Property that is rented!!.l': the taxpayer is valued at eight times
the net annual rental. Net annual rental is the annual rental paid!!.l':
the taxpayer less anib annual rental receivea!iY the taxpayer from
SUbrentals. !! the su rents taken into account in determining the
net annual rental produce a negative or clearllJ inaccurate value for
any item ol'property, another methodtnat wi! properly reflect the
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value of rented property may be required !?r the commissioner or
requested !?r the taxpa/ler. In no case, however, snaIl the value be less
than an amount whicbears the same ratio tothe annual rental
ptd ~the taxpayerror such proPertYas the fair market value of
t at portion of the roperty used!?r the taxpayeroears tothe toW
fair market value o the rented property. Rents paid during the year
cannot be averagea.

(I) A persli filing .'! combined wort shall use this method of
calculatmg t e property factor for .'!.- members of the~

Subd. 11. [FINANCIAL INSTITUTIONS; PROPERTY FACTOR.]
(aJ For financial institutions, the property factor includes, as well as
tangible property, intangible property as set forth in this sii'bOivi-
sion. '

(bJ Intangible personal property must be included at its tax basis
for federal income tax purposes. ..

(c) Goodwill must not be included in the property factor.

(d) Coin and currency located in this state must be attributed to
this state.

(e) Lease financing receivables must be attributed to this state !f
anoto the extent that the property is located wIthmThis state.

(I) Assets in. the nature of loans that are secured !?r real or
tangible personaTProperty must be attrwutectto this state !f and to
the extent that the security property is located within this state.

fg2 Assets in the nature of consumer loans and installment
obligations that are unsecurea or secured fu: intangible propert~
must be attrlbUted to this state !f the loan was made to .'! resident o~
this state.-----

(h) Assets in the nature of commercial loan and installment
obTIgatiOilSthat are unsecureaor secured !Jiilltalliiible lroperty
must be attributed to this state gthe loan proceeds of the oan are
to be applied in this state. !f !! cannOtbe determined where me
funds are to be applied, the assets must be attributed to the state in
which the business applied for the loan."Applied for" means initial
inquiry (including customer assistance in preparing the loan 'hppli
cation) or submission of l!c completed loan application, WIlle ever
occurs first.

(i) A participating financial institution's portion of a participation
loan must be attributed under paragraphs (e) to (h).
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(j) Financial institution credit card and travel and entertainment
credit card receivables must be attnbutedtOthe state, to whiCh the
credit card charges and fees are regularly 6llied. -,-- - --,-,

, ,

(k) Receivables arising from merchant discount income derived
from financial institution credit card holder transactions with a
merchant are attributed to the state in whiCh the merchant is
located, Inthe case of merchantswcated within and without the
state, Fnly recelptSfrom merchant discoUlltsatlribiitable to sales
made rom locations within the state are attributed to this state. It
is presumed, subject toreIluttal, that the location oramerChaiit is
The address shown on the invoice submitted Qy the merchant to the
taxpayer.

(1) ·Assets in the nature -of securities and mon? market instru
ments are apportioned to tIlls state based upon!U ratio that total
Oej)OsltSl'rom this state, its resIdents, its po iticaTSiibdivisions,
agencies and instrumentalities bear to the total deposits from aU
states, their residents, their political subdivisions, agenCles-ana
mstrUmentalities. In the case of an unregulated financial institu
tion subject to this reguTation, the receipts are apportioned to this
state base,! upon the ratio tllat its gross business income earned
from sources withiilThis state bears to gross business income earned
from sources within all states. For purposes of this subsection,
dePosits made Qy this state, its residents, its poIlfical subdivisions,
agencies, and instrumentalities are attributed to this state, whether
or not the deposits are acceptedOr maintaineoQy the taxpayer at
locations within this state. '-------

Subd. 12. [DETERMINATION OF PAYROLL FACTOR.] (a) The
payroITfactor must be determined in the same way for all taxpayers.

(b) Wages or salaries must be determined to be paid or incurred in
this state !f the individual with respect to whom the wages or
saJaries are par ~ either employed withinThis state or is actually
engaged in wor in the territorial confines of this sta~e, or if working
without this state, ~ identified with or accounta Ie to an office
within this state. -- -
-------

(c) The wage]; or salaries paid to officers and emploliees working
from offices wit in this state are considered payroll wit in this state
even though the officer's and employee's employment requires them
to spend working time without this state. Officers and employees
Whose employment re uires them to work without the state entirely
and who are assigne to an ofllce without the state, are not
considered employees within the state for the purpose of apportion
ment even though theirsaIaries are paid from the taxpayer's general
offices within the state.---------

Sec. 76. Minnesota Statutes 1986, section 290.20, subdivision 1, is
amended to read:



55th Day] MONDAY, MAy 18, 1987 6213

Subdivision 1. The methods prescribed by section~ 290.191
shall be presumed to determine fairly and correctly the taxpayer's
taxable net income allocable to this state.~ t"")layeF feeliBg
aggpie'"ea I3y the a)l)llieatieB ef the lBetheae as )lFeseF4l3ea !Bay

)letitieB theeelBlBissisBeF fsF lieteFIBiBatisB ef sueh Bet meslBe I3y
the tiSe ef _ stheF lBethea, iBelaai"g se)laFate aeeeaBtiag.
'l'heFeaJleB, the eelBlBissie"eF_ IiBIiiag tftat the SJlJllieatieB ef the
lBetaeas )lFeseF4l3ea I3y seetie"~ wiU I3e aa;jast t& the t"")layeF,
!Bay aIIew the tiSe ef the lBetheas as )letitieBea fsF I3y the talfJlayeF,
eF!Bay aeteFlBiBesueh Bet iBeelBe I3y stheF lBetheas if satisliea tftat
sueh stheF lBetheEia wiU faiFly Fet1eet sueh Bet meelBe. A )letitiSB
witftffi the lBea"iBg eftftis seetie" eaauhe aeelBea t& !>aveI3eeaIiletl
I3ythe t""flayeFifthe t""flayeP's Fetaffiasesa lBethea stheFt!>aftthe
lBetheas )lreseF4l3ea I3y SeatieB 299.19, aB<i if sueh retaFB eaau!>ave
attae!lea theFete a atatSIBeat setting fsFtft the "easeBs fsF the tiSe ef
sueh stheF lBetaea If the methods prescribed E.Y. section 290.191 do
not fairly reflectallor any part of taxable net Income allocable to
tills ·state

h
the taxpayer may ["tition for ortne commissioner hay

require t enetermination 0 net income ~ the use of anot er
method,1Ithat method faIrly reflects net income:'rllese other
methods iiiaYlnclude: - -- --

(1) separate accounting;

(2) excluding anyone ormore of the factors;

(3) including one or more additional factors; or

(4) some other method.

Sec. 77. Minnesota Statutes 1986, section 290.20, is amended by
adding a subdivision to read:

Subd. 1a. A petition within the meanini of this section must be
filed .fu': too taxpayer in the form required futnecommlsslOner.-

Sec. 78. Minnesota Statutes 1986, section 290.21, subdivision 3, is
amended to read:

Subd. 3. An amount for contribution or gifts made within the
taxable year:

(a) to or for the use of the state of Minnesota, or any of its political
subdivisions for exclusively public purposes,

(b) to or for the use of any community chest, corporation, organi
zation, trust, fund, association, or foundation located in and carry
ing on substantially all of its activities within this state, organized
and operating exclusively for religious, charitable, public cemetery,
scientific, literary, artistic, or educational purposes, or for the
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prevention of cruelty to children or animals, no part of the net
earnings of which inures to the benefit of any private stockholder or
individual;

(c) to a fraternal society, order, or association, operating under the
lodge system located in and carrying on substantially all of their
activities within this state if such contributions or gifts are to be
used exclusivelyfor the purposes specified in subdivision 3(b), or for
or to posts or organizations of war veterans or auxiliary units or
societies of such posts or organizations, if they are within the state
and no part of their net income inures to the benefit of any private
shareholder or individual,

(d) to or for the use of the United States of America for exclusively
public purposes, aHE1 .te .... fep the title ef any eemm....ity·eI>est,
eaJllemM8B:, Wst; fafttl., QsseeiatioH:, aP fel-nHlRtiOB,· 8.FgB:RiBea aBEl
SflePatea e,wlusp''81y fep aftY'ef the Ilul'Jlsses sIleeiliea Hi suMi'/4sieB
3W aHE1 +e}_paitefthe Bet eamiBgBefwhieh iBures te the eeBelit
ef any IlFivate sflaFeflelaeF .... iBtHviaaal, Il..t Bet eQFFY'.ng _
....estantially all ef ti>eiF aetivities withH> tffis state; Hi .... ameUBt
e<'l'lftl te the Patie ef MiBBeseta tllJ'aBle Bet iBesme te tetal Bet
meeme if the contribution or gift consists of real property located in
Minnesota,

(e) the total deduction hereunder shall not exceed 15 percent of the
taxpayer's taxable net income less the deductions allowable under
this section other than those for contributions or gifts,

(f) in the case of a corporation reporting its taxable income on the
accrual basis, if: (A) the board of directors authorizes a charitable
contribution during any taxable year, and (B) payment of such
contribution is made after the close of such taxable year and on or
before the fifteenth day of the third month following the close of such
taxable year; then the taxpayer may elect to treat such contribution
as paid during such taxable year. The election may be made only at
the time of the filing of the return for such taxable year, and shall be
signified in such manner as the commissioner shall by rules pre
scribe.

Sec. 79. Minnesota Statutes 1986, section 290.21, subdivision 4, is
amended to read:

Subd. 4. (a) sa 80 percent of dividends received by a corporation
during the taxableyear from another corporation, when the corpo
rate stock with respect to which dividends are paid does not
constitute the stock in trade of the taxpayer or would not be included
in the inventory of the taxpayer, or does not constitute property held
by the taxpayer primarily for sale to customers in the ordinary
course of the taxpayer's trade or business, or when the trade or
business of the taxpayer does not consist principally ofthe holding of
the stocks and the collection of the income and gains therefrom. The
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remaining Ia 20 percent shall be allowed if the recipient owns 80
percent or moreof all the voting stock of the other corporation and
the dividends were paid from income arising out of business done in
this state by the corporation paying the dividends. If the dividends
were declared from income arising ont of business done within and
without this state, then a proportion of the remainder shall be
allowed as a deduction. The proportion must be that which the
amount of the taxable net income of the corporation paying the
dividends assignable or allocable to this state bears to the entire net
income of the corporation. The amounts must be determined by the
returns under this chapter of the corporation paying the dividends
for the taxable year preceding their distribution. The burden IS on
the taxpayer to show that the amount of remainder claimed as a
deduction has been received from income arising out of business
done in this state.

(b) If the trade or business of the taxpayer consists principally of
the holding of the stocks and the collection of the. income and gains
therefrom, dividends received by a corporation during the taxable
year from another corporation, if the recipient owns 80 percent or
more of all the voting stock of the other corporation, from income
arising out of business done in this state by the corporation paying
the dividends. If the dividends were declared from income arising
out of business done within and without this state, then a proportion
of the dividends shall be allowed as a deduction. The proportion
must be that which the amount of the taxable net income of the
corporation paying the dividends assignable or allocable to this state
bears to the entire net income of the corporation. The amounts must
be determined by the returns under this chapter of the corporation
paying the dividends for the taxable year preceding their distribu
tion-.The burden is on the taxpayer to show that the amount of
dividends claimed as a deduction has been received from income
arising out of business done in this state.

(c) The dividend deduction provided in this subdivision shall be
allowed only with respect to dividends that are included in a
corporation's Minnesota taxable net income for the taxable year.

The dividend deduction provided in this subdivision does not
apply to a dividend from a corporation which, for the taxable year of
the corporation in which the distribution is made or for the next
preceding taxable year of the corporation, is a corporation exempt
from tax under section 501 of the Internal Revenue Code of 19M
1986, as amended through December 31, 198& 1986.

The dividend deduction provided in this subdivision applies to the
amount of regnlated investment company dividends only to the
extent determined under section 854(b) of the Internal Revenue
Code of 19M 1986, as amended through December 31, 198& 1986.

The dividend deduction provided in this subdivision shall not be
allowed with respect to any dividend for which a deduction is not



6216 JOURNAL OF- THE HOUSE [55th Day

allowed under the provisions of section 246(c) of the Internal
Revenue Code of lllM 1986, as amended through December 31, 198&
1986. --

(d) Ifdividends received by a corporation that does not have nexus
with Minnesota under the provisions of Public Law Number 86-272
are included as income on the return of an affiliated corporation
permitted or required to file a combined report under section 290.34,
subdivision 2, then for purposes of this subdivision the determina
tion as to whether the trade or business of the corporation consists
principally of the holding of stocks and the collection of income and
gains therefrom shall be made with reference to the trade or
business of the affiliated corporation having a nexus with Minne
sota.

(e) I)i>ride."ls Feeeived by a eOFflomtion fFeIft anotheF, eOFflomtion
whieh is oFgani~edHB<IeF the laWs ef.. fuFeigB eoantry ffi' .. politieal
saMivision ef .. fureigB eoulItFy, if the dividends are Jlllid Hem
ineome aFising fFeIft soaFees withi",t the United States, the eommon
wealth ef I'aeFts Riee-; and the jlossessions ef the United States. The
deduction provided by this elaase subdivision does not apply if the
eOFflomte stsekwith respeet ta wIHeh dividenlls are Jlllid eOBstitates
the stsek in tmde ef the ta*pIIY"F, ffi' weald !Ie ineladed in the
invent8ry ef the ta*payeF, ffi' e8netitates pF8peFty heM by the
taJ£payeFpFimaFily fuF sale ta eaet8meFBin the 8Minary esaFBe efthe
t""payeF's tmde ffi' I",siness, ffi' if the tmde 91' l",sine88 ef the
ta"payeF e8nsists pFineipally ef the h8lding ef, ,staeks and the
e811eeti8nef the ine8me,9l' gBffig theFefFom, ffi' if the dividends are
paid by a FSC as defined in section 922 of the Internal Revenue Code
of lllM 1986, as amended through December 31, 1981h Ne dividend
may !Ie lIellileted HB<IeF this elaase ifit is dedaeted HB<IeF elaase W
1986.

Sec. 80. Minnesota Statutes 1986, section 290.21, subdivision 8, is
amended to read:

Subd. 8. [FOREIGN SOURCE ROYALTIES.] (a) An amount equal
to 35 percent of rentals, fees, and royalties accrued or received from
a roreign corporation for the use of or for the privilege of using
outside of the United States patents, copyrights, secret processes and
formulas, good will, know-how, trademarks, trade brands, fran
chises, and other like property. Rentals, fees, or royalties deducted
under this subdivision shall not be included in the taxpayer's
apportionment factors under section 290.19, subdivision 1, clause
(l)(a) or (2)(a)(l). The preceding sentence shall not be construed to
imply that nondeductible rentals, fees, and royalties from such
properties are or were included in or excluded from the apportion
ment factors under any other provision of law.

(b) A eOFflOF8tion is allowed The deduction provided by this
subdivision ~ allowed only if dlH'ing the taJ<aille yeBF it the~
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ration receiving the income received or accrued at least 80 percent of
its gross income du~ng the taxable Yaal from sources as defined in
clause (a) and from iviQeilds receive rom foreign corporations. A
corporation's gross income for purposes of paragraphs (b) and (c)
shall be computed without regard to the requirement of section
290.34, subdivision 2, that a combined report be filed reflecting the
entire income of the unitary business.

(c) For purposes of this subdivision, a foreign corporation is (i) a
corporation organized under the laws of a foreign country or the
political subdivision of a foreign country or (ii) a corporation which
for the taxable year derives at least 80 percent of its gross income
from sources without the United States, the commonwealth of
Puerto Rico, and the possessions of the United States. A foreign
corporation does not include a DISC as defined in section 992(a) of
the Internal Revenue Code of 1954, as amended through December
31,1985, or a FSC as defined in section 922 of the Internal Revenue
Code of 1954, as amended through December 31, 1985.

(d) The deduction provided in this subdivision is allowed only with
respect to rentals, fees, and royalties that are included in a
corporation's Minnesota taxable net income for the taxable year:

(e) In the case of 1'0 unitary business required to file 1'0 combined
report, one or more members of which meet the requirements of
paragrapn(b) and received rentals, fees·or royaJties as defined in
paragraph (a), the deduction under this subdivision for each member
of the unitary lJUsiness reguITedtO file 1'0 return unller this chapter
is the product of (1) 100 Tercent ortherentaIS;Tees, and royalties as
uenned in paragraph (a received.!Jy the members of the unitary
business meeting the reqUIrements of paragraph (b); (2) 35 percent;
and (3) the r.ercentage of business incomeOf the unitary business
apportionab e to this state for the deducting corporation for the
taxable year under thiscnapter.

Sec. 81. Minnesota Statutes 1986, section 290.23, subdivision 3, is
amended to read:

Subd. 3. [UNUSED LOSS CARRYOVERS AND EXCESS DE
DUCTIONS ON TERMINATION AVAILABLE TO BENEFICIA
RIES.] If on the termination of an estate or trust, the estate or trust
has .

(1) a net operating loss carryover under section 290.095, ft eal'itftl
less eaffY6"leF iiftdep seetien 29Q.Ql, s.,llaivisiens 2() tft~ or any
other loss or credit carryover allowed under this chapter; or

(2) for the last taxable year of the estate or trust deductions (other
than the charitable deduction) in excess of gross income for such
year,
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then such carryover or such excess shall be allowed as a deduction,
in accordance with rules prescribed by the commissioner, to, the
beneficiaries succeeding to the property of the estate or trust. This
provision does not~ to individuals, and carryovers and deduc
tions musflJei-eported as provided in section 290.01, subdivisions 19
to 19b.---

Sec. 82. Minnesota Statutes 1986, section 290.23, subdivision 5, is
amended to read:

Subd. 5. [DISTRIBUTABLE NET INCOME, INCOME, BENEFI
CIARY; DEFINED.] (1) For purposes of sections 290.22 through
290.25, the term "distributable net income" means the same as that
term is defined in section 643(a) of the Internal Revenue Code of
19M 1986, as amended through December 31,±98I> 1986 with the
following modification: --

There shall be included any tax-exempt interest to which section
290.01, subdivision iWb 19b, clause (1) applies, redueed by- aHY
amellms wIHeh weHld he---.Iedlletiale in Fes"eet ef disallFsements
allseaale te SIlffi interest !>Ilt fur the "r(>Vieiensef seetien 299. Hl(9)
(relating te disallewanee ef eertain dedlletiens).

If the estate or trust is allowed a deduction under section 642(c) of
the Internal Revenue Code of 19M 1986; as amended through
December 31, ±981> 1986, the amount OtTIie modification shall be
reduced to the extent that the amount of income which is paid,
permanently set aside, or to be used for the purposes specified in
that section of the Internal Revenue Code is deemed to consist of
items specified in the modification. For this purpose, such amount
shall (in the absence of specific provisions in the governing instru
ment) be deemed to consist of the same proportion of each class of
items of income of the estate or trust as the total of each class bears
to the total of all classes.

(2) The term "income," and the term "beneficiary" have the same
meaning as those terms are defined in section 643(b) and (c) of the
Internal Revenue Code of19M 1986, as amended through December
31, ±981> 1986. The treatment of property distributed in kind and of
multiple trusts shall be the same as provided in section 643 of the
Internal Revenue Code of19M 1986, as amended through December
31, ±981> 1986. --

Sec. 83. Minnesota Statutes 1986, section 290.31, subdivision 2, is
amended to read:

Subd. 2. [INCOME AND CREDITS OF PARTNER.] (1) In deter
mining income tax, each partner shall take into account separately
the partner's distributive share of the partnership's
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(a) gains and losses from sales or exchanges of short-term capital
assets as defined in section 290.16, subdivision 3, .

(b) gains and losses from sales or exchanges of long-term capital
assets as defined in section 290.16, subdivision 3,

(c) gains and losses from sales or exchanges of property described
in section 1231 of the Internal Revenue Code of 19M 1986, as
amended through December 31, lll8I> 1986 (relating to -certain
property used in a trade or business and involuntary conversions),

(d) charitable contributions as defined in section 170(c) of the
Internal Revenue Code of19M 1986, as amended through December
31, lll8I> 1986, --

(e) dividends with respect to which-there is provided Iffi e,wl"siaR
lHldeP seetiaR lM 8f' a deduction under sections 241 to 247 of the
Internal Revenue Code of19M 1986, as amended through December
31, lll8I> 1986, --

CD other items of income, gain, loss, deduction, or credit, to the
extent provided by rules prescribed by the commissioner, and

(g) taxable net income or loss, exclusive of items requiring
separate computation under other subparagraphs of this paragraph
(1).

(2) The character ofany item of income, gain, loss, deduction, or
credit included in a partner's distributive share under paragraphs
(a) through (D of paragraph (1) shall be determined as if such item
were realized directly from the source from which realized by the
partnership, or incurred in the same manner as incurred by the
partnership.

(3) In any case where it is necessary to determine the gross income
of a partner for purposes of this chapter, such amount shall include
the partner's distributive share of the gross income of the partner
ship.

Sec. 84. Minnesota Statutes 1986, section 290.31, is amended by
adding a subdivision to read:

Subd, 2a. The provisions of subdivisions ~ and !'i. do not~ to
inCllVUfuals, and items of income, gain, loss, or deduction must be
reported as providelIlli section 290.01, subdivisions 19 to 19b.

Sec. 85. Minnesota Statutes 1986, section 290.31, subdivision 3, is
amended to read:
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Subd. 3. [PARTNERSHIP COMPUTATIONS.] The taxable net
income of a partnership shall be computed ffi the _ manner as ffi
the ease ef aD inaiviaaal ""'*'f't that

tB the items aeseriaea ffi saaaivisisn 2fB shall Be sellarately
atate<I, aDd

. .

f21 the rsllswing aeilaetisns shall Bet Be alls'Neata the Ilartner
shifr.

fa} the aeaaetisn fer taJres IlrS'fiaea ffi seetisn~ ef the
Internal ReveRBe GOOe ef 1964; as amenaea tIlrsagft Deeemaer. &l-;
!ll8&; with reslleet ta tm<es;- aeseriaea ffi seetisnOO! ef the laternal
Revenae GOOe ef1964;as amenaea thrsagft Deeemeer &l-;±98a-; j3llid
6P aeeFtiea to feroigca eBliB:tFies ftftEl te j388SessisB:s ef the United
States,

M the aeaaetien fer eaaritaBie esBtriBatisns Ilrs'liaea ffi seetisn
29().21, sabaivisien g ffi' seetisn l-1() efthe Internal Revenae GOOe ef
1964; as amenaea threagft Deeemaer &l-;±98a-;

W the Bet sjlerating less aeaaetien. Ilreviaed ift seetien 29(W9a,

@ the aaaitienal itemisea aeaaetiens fer inaiviaaais Ilreviaea ffi
s.eetisns allta 22& ef the Internal RewJBae GOOe ef 1964; as
amenaea tIlrsagh Deeemeer &l-;198&; <>B<l;

W the aeaaetien fer aellietien HB<ie<' seetien 29().()9, saaaivisien %
with reslleet ta ail aDd gas wells as provided in section ·703(a) of the
Internal Revenue Code of 1986, as amendedthrough December 3T,
1986, eicept that, in the case of.~ corporate partner, the deduction
for aep etion shall be computea under section 290.01, subdivisions
19c and 19d.
--~--

Any election affecting the computation of taxable net income
derived from a partnership shall be made by the partnership except
as provided in section 703(b) of the Internal Revenue Code of 19M
1986, as amended through December 31, 19i1& 1986.

Sec. 86. Minnesota Statutes 1986, section 290.31, subdivision 5, is
amended to read: .

Subd. 5. [DETERMINATION OF BASIS OF PARTNER'S INTER
EST.] The adjusted basis of a partner's interest in a partnership
shall, except as provided in the last paragraph of this subdivision, be
the basis of such interest determined under section 722 or 742 of the
Internal Revenue Code of19M 1986, as amended through December
31,l9il& 1986, relating to contributions to a partnership or transfers
of partnership interests
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(1) increased by the sum of the partner's distributive share for the
taxable year and prior taxable years of

(a) net income of the partnership as determined under subdivision
3(1) and (2),

(b) income of the partnership exempt from tax under this chapter,

(c) the excess of the deductions for depletion over the basis of the
property subject to depletion, and .

(2) decreased (but not below zero) bY distributions by the partner
ship as provided in section 733 of the Internal Revenue Codeof~
1986, as amended through December 31, 1986 1986, and by the sum
of the partner's distributive share for the taxable year and prior
taxable years of

(a) losses of the partnership, and

(b) expenditures of the partnership not deductible in computing
its taxable net income and not properly chargeable to capital
account, and

(3) decreased, but not below zero, by the amount of the partner's
deduction for depletion for any partnership oil and gas property to
the extent the deduction does not exceed the proportionate share of
the adjusted basis of the property allocated to the partner under
section 613A(c)(7)(D) of the Internal Revenue Code of~ 1986, as
amended through December 31, 1986 1986. For corporate partners,
the deduction for depletion with respect to oil and gas wells shall be
computed as provided in section 299.99, sliMivisieB I> 290.01,
subdivisions 19c and 19d.

The commissioner shall prescribe by rule the circumstances under
which the adjusted basis of a partner's interest in a partnership may
be determined by reference to the partner's proportionate share of
the adjusted basis of partnership property upon a termination of the
partnership.

Sec. 87. Minnesota Statutes 1986, section 290.34, subdivision 2, is
amended to read:

Subd. 2. [AFFILIATED OR RELATED CORPORATIONS, COM
BINED REPORT.] (a) When a corporation which is required to file
an income tax return is affiliated with or related to any other
corporation through stock ownership by the same interests or as
parent or subsidiary corporations, or has its income regulated
through contract or other arrangement, the commissioner of reve
nue may permit or require such combined report as, in the
commissioner's opinion, is necessary in order to determine the
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taxable net income of anyone of the affiliated or related corpora
tions. Fe.. f"'Fflsses sf eSlBjllltiFlg eitfter the arithlBetie El'Jerage er
weightea Rflf:l8KieftHleflt feFHHdas UftElep seetiea 29g.19, sl::lsElivisieH
± fe¥ e&eh eBff:l8P8:ti8B iBvs]vea, the H1::llliepatap,ef the fFa;etiea shall
he~e9~eFatieH:'8 ealee; 13F8I3ef'iy, aM fJaYFell ffi M:iRfleseta aFtEl
the aelislBiFlatsr shaY he the tatal ealee; jl~sll, aBEl jlrejlerty sfall
the eSFflsratisFlsshewB en the eSlBaiFlea rejlsrt.~ es...aiFlea Fejl<lFt
shaY refleet the iFleelBe sf the entire uFlitary ausi"ess as jlrs'Jielea ...
seetisFl 29tH7,suMivisisFl 2, clause f4*~ eSlBaiFlea Fejl<lFt shaY
Pefl.eet iaesme eftl.y- lPem, eSFflBfatisfts cpeate'a e¥ -epgaBi2leEl ift the:
Uftitea States er~ the laws sf the UFlitea States er sf any state,
the Dis4;piet ef CeluaHria, the eemFftBflwealth ef PtieFte Riee; ~
pS8sessieH ef the l:JB-iteel States, er~ f1slitieal sUBaivisisBef~ef
the feregsiFlg aBEl H>em a FSG as aeliFleei ... seetisFl 922 sf the
bltePHal &e''leBUe -Gefte at' -±ge4; as emBRacel tlnsHga DeeemeeF 3±;
~ All iatef'eSffip8B:)' tP8:BsaetieHS aetvfeea eempaBies wffieh are
eSFltaiFlea en the eSlBaiFlea Fejl<lFt shaY he elilBiFlatea. 'I'his S\llEJdi.
¥isiefl shaY Bet Rjlply te iFlsuraFlee eSlBjlaBies whese iFleelBe is
aeteFminea tHHleP seetien~ 6f! .teiftve8tmeat eeFfl:}3a~ieswhese
iFleelBe is aete_iFlea~ seetisFl 299.de.

(b) If a corPoration has been divested from the unitary~ and
is mclUaed m!'c combined report for!'c fractionBrpart of the common
accounting period that the rd'port is based on, thentne sales,
property, and payroiIaErlliUte to thecorporatIon in the apporwm:
ment formula must be prorated or separately accounW and must
show for what part of the accountmg period the corporation is
mcIiided in the report. .

(c) The combined rep01 shall reflect the income of the entire
unTIarynusiness as provI eamsectIon290.17, subdiVIswn 4. !!!
corlloration has been divestedfrom .the unitary~ and is in
C!U ed in the comomediieport for !'c traCtional paifQ[the common
accounting pelod that t e comomed report is based on, its income
includable in~ comIiinea report ~ its income for that part of the
year.

Sec. 88. Minnesota Statutes 1986, section 290.35, is amended to
read:

290.35 [INSURANCE COMPANIES; REPORT OF NET INCOME;
COMPUTATION OF AMOUNT OF INCOME ALLOCABLE TO
STATE.]

Subdivision 1. [COMPUTATION OF TAXABLE NET INCOME.]
The taxable netincome of insurance companies taxable under this
chapter shall be computed as follows:

Each such company shall report to the comrmssioner the net
income returned by it for the taxable year to the United States under
the provisions of the act of congress, known as the revenue act of
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1936, or that it would be required to return as net income thereun
der if it were in effect. Notwithstanding ~ provisions of the
Revenue Act of 1936, whether or not an msurance company ~

exempt from taxation must be determinea under section 290.05.

Subd. 2. [APPORTIONMENT OF TAXABLE NET INCOME.] The
commissioner shall compute therefrom the taxable net income of
such companies by assigning to this state that proportion thereof
which the gross premiums collected by them during the taxable year
from old and new business within this state bears to the total gross
premiums collected by them during that year from their entire old
and new business

t
inc1udin~ reinsurance premiums; provided, the

commissioner sha I add to t e taxable net income so apportioned to
this state the amount of any taxes on premiums paid by the company
by virtue of any law of this. state (other than the surcharge on
premiums imposed by sections 69.54 to 69.56) which shall have been
deducted from gross income by the company in arriving at its total
net income under the provisions of such act of congress.

(a) For purposes of determining the Minnesota apportionment
percentage, remiums from .reinsurance contracts assumed from
com{anies domicile in'lVITnnesota and premiums m connection
wit propert,); in or llability arising out of activity in, or in
connection With theiives or health of Minnesota reSidents shaIl De
assigned torillnnesotaaiid premIums from reinsurance contracts
assumed from companies domiciled outSIdeof Minnesota and pre
miums in connection With propert? in or liability arising out of
activity in, or in connection wit ffie lives or health omon
MmnesotareSidents shall be asSIgiledOiitSideorMiIilleSota-:- --

(b) The a~portionment method prescribed !!.y paragraph (a) shall
be presumeto fairly and correctj;e"etermme the taxpayer's taxable
net income. lIThe methOdprescri d in paragraph (a) does not fairly
ret1ect all or af part ~ taxable net income the taxpayer ma~
petitionror or t e commissioner hay re. uire theaetermmation 0

taxable net lliCoffie fu: use of anot er met 0 g: that method fairly
reflects taxable net income. A petition within the meaning of this
section must be filed fu: the taxpayer on such fOriD. as the commis
sioner shall reguire.

~ 3. [CREDIT.] An insurance company shall receive ~ credit
agamst tne tax egual to any taxes based on premiums p:id!!'y!! that
are attrffiUtabTeto t e peiiod for which the tax under t is cba~er is
imposed fu:~ OF£n? aw OIthls state, other than the sur arge
on premiums Impose Er sections 69.54 to 69.56. .

Subd. 4. [NONPROFIT HEALTH SERVICE CORPORATION.]
Foi'J?iiil?Oses of this section, a nonprofit health service cOrporation is
not an msurance company and the taxable mcome of a nonprofit
hearth' service corporation must be determined as provIded under
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the Internal Revenue Code of 1986and section 290.01, subdivisions
19c and 19d. -- - ----
-----

Sec. 89. Minnesota Statutes 1986, seetion290.36, is amendedto
read:

290.36 [INVESTMENT COMPANIES; REPORT OF NET IN
COME; COMPUTATION OF AMOUNT OF INCOME ALLOCABLE
TO STATE.]

The taxable net income of investment companies shall be com
puted as follows:

Each investment company transacting business as such in this
state shall report to the commissioner the net income returned by
the company for the taxable year to the United States under the
provisions of the Internal Revenue Code of 19Ii4 1986, as amended
through December 31, ±98& 1986, less the credits provided therein
and subject to the adjustments required by this chapter. The com
missioner shall compute therefrom the taxable net income of the
investment company by assigning to .this state that proportion of
such net income, less such credits which the aggregate of the gross
payments collected by the company during the taxable year from old
and new business upon investment contracts issued by the company
and held by residents of this state, bears to the total amount of the
gross payments collected during such year by the company from such
business upon investment contracts issued by the company and held
by persons residing within the state and elsewhere.

As used in this section, the term "investment company" means
any person, copartnership, association, or corporation, whether local
or foreign, coming within the purview of section 54.26, and who or
which is registered under the Investment Company Act of 1940
(United States Code, title 15, section 80a-1 and following), as
amended through December 31, 1986 and who or which solicits or
receives payments to be made to itself and which issues therefor, or
has issued therefor and has or shall have outstanding so-called
bonds, shares, coupons, certificates of membership, or other evi
dences of obligation or agreement or pretended agreement to return
to the holders or owners thereof money or anything of value at some
future date; and as to whom the gross payments received during the
taxable year in question upon outstanding investment contracts,
plus interest and dividends earned on investment contracts deter
mined by prorating the total dividends and interest for the taxable
year in question in the same proportion that certificate reserves as
defined by the Investment Company Act of 1940, as amended
through December £!, 1986, is to total assets, shalCbeat least 50
percent of the company's gross payments upon investment contracts
plus gross income from all other sources except dividends from
subsidiaries for the taxable year in question. The term "investment
contract" shall mean any such so-called bonds, shares, coupons,



55th Day] MONDAY, MAy 18, 1987 6225

certificates of membership, or other evidences of obligation or
agreement or pretended agreement issued by an investment com
pany,

Sec. '90. Minnesota Statutes 1986, section 290.37, subdivision 1, is
amended to read:

Subdivision 1. [PERSONS MAKING RETURNS.] (a)~ eemmis
sieBel' ef p6¥eaue shall. _ally E1ete_ine the gpess inesffie levels
at which inElividuals, tR>sts; aBE! estates shall. be Pelj:QipeEi te file a
PetuPB fep each tll*aBle yeaI7. A taxpayer shall file ~ return for each
taxable Yli the taxfitir is required to llle"a return under section
6012 of~ fiiterna venue Code of1986;- asamerureaUirough
nec.;riif>er~ 1986, except that an illilividual wlio IS not a Mmne
sota resident for any part of the year is not required to file a
Minnesota income tax return if the individual's Minnessta gross
income e8lBJ'ateEi tIftEiep seetien 291UlG, sHhEiivisisn 2e; eimIse00ffi
derived from Minnesota sources under sections 290.081, paragraah
\a), and290.17, is less than the filing requirements for an a sing e
mdividual whO is a full year resident of Minnesota With tile saIBe

ffillPital statHs aBE! auffiBepef "epsenal ereEiita.

The decedent's final income tax return, and all other income tax
returns for prior years where the decedent had gross income in
excess of the minimum amount at which an individual is required to
file and did not file, shall be filed by the decedent's personal
representative, if any. If there is no personal.representative, the
return or returns shall be filed by the transferees as defined in
section 290.29, subdivision 3, who receive any property of the
decedent.

The trustee or other fiduciary of property held in trust shall file a
return With respect to the taxable net income of such trust if that
exceeds an amount determined by the commissioner if such trust
belongs to the class of taxable persons. .

Every corporation shall file a return, if the coarrration is subject
to the state'sjurisdiction to tax under sec1ion290~4,subdIvision 5.
Tne return in the case o~ corporation must be signed fu: ~ persrndeSir~1lle corporation. The commissioner may adopt rues
for te filing of one return on behalf of the members of an affiliated
group of corporations that are required to file a combined report if
the affiliated group includes a eePl'sPatisn bank subject to tax under
sectien 29Q.3Gl.~ PetuPB in the ease iir.lesPl'sPalien shall. be
sigBe<I By a Jl8I'S"ft designated By the eePl'sPatisn this' cha~er.
Members of an affiliated~ that elect to file one return on be air
of the memoors of the~ under rulesadOpted fu: thecoiiiiffiS:
sioner may modIfy or reSCInatneereciloilhY. filing the form required
fu: the commissioner.
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The receivers, trustees in bankruptcy, or assignees operating the
business or property ofa taxpayer shall file a return with respect to
the taxable net income of such taxpayer if a return is required..

(b) Such return shall (i) contain a written declaration that it is
correct and complete, and (2) shall contain language prescribed by
the commissioner providing a confession of'judgmentfor the amount
of the tax shown due thereon to the extent not timely paid.

W )ifflofllH'fleSeS ef lJH8 ellllllivisiea l;he teFm~ iaeeme" shall
mefHl gP6SS iBeame as elefiBeel'Hi seetieB M af the, IftteFllaI R~Temte

GetIe efHIM,aa ..meaded tMeagh Ileeeml3... M,±986;- medified aad
..lijueted ... ·..eeeFdaaee with l;he flF"'Rsieasei aeetieaa 291Ull,
suladi'liaiea~ el..uaea.tl+.~ f1}, aad 00; 291H18, aad 29Q:17.

Sec. 91. Minnesota Statutes 1986, section 290.37, subdivision 3, is
amended to read:

Subd. 3. [INFORMATION INCLUDED IN RETURN.] The return
flFevided f<;w fteFeia shall require a ,stateinent of the name of the
taxpayer, or taxpayers, if the return 1ae is a joint return, and the
address of saelt the taxpayer in the same name or names and same
address as the taxpayer has used in making the taxpayer's income
tax return to the United States IIfHieF l;he teFms ef l;he illtemal
Fe'fe....e eedeef~, and shall include the social security number of
the taxpayer,. or taxpayers, if a social security number has been
issued by the United States with respect to said the taxpayers, and
shall include the amount of the ..djusted gl'688 taXable income of
saelt the taxpayer asthe same it appears on said the federal return
ffi l;hellftited States illteFll..lFEWe....e ae""iee for tnetaxable year to
which saelt the Minnesota state return is applicable, aad l;he
eeRlHliaeieaeF may Fe'luire. The taxpayer ffi shall attach to the
taxpayer's Minnesota state Income tax return a copy of the federal
income tax return which the taxpayer has filed or is about to file for
saelt the period. .

Sec. 92. [290.371] [NOTICE OF BUSINESS ACTIVITIES RE
PORT.]

Subdivision 1. [REPORT REQUIRED.] Every corporation that,
during any calendar ye~r or fiscal accounting Yea ending after
December 31, 1986

1i
earned on ant activity or own or maintalliOO

ant: property. in t is state, un ess specifica'lly'eiempted under
su diviSIOn 3, must file a notice of business activities report, as
~rovidea in this sectiOii.-Filint;: oTthe report IS not.'! factor in

etermining whether a corporatIOn is subject to taxation under this
Chapter.

Subd. 2. [ACTIVITIES.] Activities orf.rovtrty maintenance in
this state which require corporatIOns to fi e t IS report are:
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(1) the maintenance in this state of an office or other place of
business;·

(2) the maintenance of personnel in Minnesota, including the
presence of employee's, agents, r~presentative~,or independent con
tractors in connection with the corporation's business, even though
not residing III or regularly stationed in Minnesota;

(3) the ownership or maintenance of real property, tangible
personal property, or intangible property used !>,y the corporation in
Minnesota; and

(4) any of the activities referred to in section 290.015, subdivision
h CfausesT3!1O (8).

Subd. 3. [EXEMPTIONS.] A corporation is not required to file ~

notice of business activities report if:

(1) !>,y the end of an accounting period for which i! was otherwise
required to hIe ~ notice of business activities report under this
section, iffiad received a certificate of authority to do business in
this state;

(2) ~ timely return or report has been filed under section 290.05,
subdivision !; or 290.37; or

(3) the corporation ~ exemm from taxation under this chapter
pursuant to section 290.05, su division 1.

Subd. 4. [ANNUAL FILING.] fIvery corporation not exempt under
subdivision 3 must file annua y ~ notice of business activities
report, incluoing such forms as the commissioner mlY require, with
respect to all or ant? part of each of its calendar or seal accounting
>'failS beginning a er Decemt>er31, 1986 onor.before the 15th day
o t e fourth month alter the close of the ~arenaaror fiscal account-
~ year. ---------

Subd. 5. [FAILURE TO FILE TIMELY REPORT.] (a) Ana; corpo
ration required to file ~ notice of business activities report oes not
have any cause oTaction upon which !! iaY brmg suit under
Minnesota law unless the corporation has fi e ~ notice of business
activities report.

(b) The failure .of~ corporation to file ~ timely report prevents the
use of the courts in this state fOr an: contracts executed and an:
causes of action that arose at any time. before the end of the last
accounting period for which the corporation faile<lto file ~ required
report.
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(c) The court in which the issues arise has theJlower to excuse the
corporatIon for its failure to file ~ repor when- ue, anarestOre tIie
corporation's cause of action under t, e laws Qfthis state, if tIie
corporation haspaid all taxes,Trltei'eBt;-and cIvil pena!tws,hie the
state for all ,periods, or proYiOed for payment of them !!.\'. adequate
security or bond approved !!.\'. the commissioner.

Sec. 93. Minnesota Statutes 1986, section 290.38, is amended to
read:

290.38 [RETURNS OF MARRIED PERSONS.]

A husband and wife must file a joint Minnesota income tax return
if they filed a joint federal income tax return. IT a joint return is
made the tax shall be computed on the aggregate income and the
liability with respect to the tax shall be joint and several. If the
husband and wife have elected to file separate federal income tax
returns they must file separate Minnesota 'income tax returns. This
election to file a joint or separate returns must be changed if they
change their election for federal purposes. In the event taxpayers
desire to change their election, such'change shall be done in the
manner and on such form as the commissioner shall prescribe by
rule.

The determination of whether an individual is married is shall be
made as ef the eleae ef that' pemen's t""able Y"61't8*OOptthat if that
persen's SjleIlSe dies ffiIring the t""alale year the deteFffiinatien is
IBaE!e as ef the tiree ef the <ieatIt An individllal wOO is legally
separated frera a SjleIlSe ffiKIer a deeree ef di'.'eree, disseilltien, er ef
separate maintenanee is nat eensidered te he married under proVi
sions of section 7703 of the Internal Revenue Code 0tI986, as
amerll1ed through!lecember31, 1986. -- - -- -

In the ease ef the ,'<!eatla ef ene SjleIlSe er laeth spellses the jaint
retIlrn with respeet te the deeedent ffiay he IBaE!e enly lay the
persenal representative ef the deeedent's estate;~ that in the
ease ef the <!eatla efene SjleIlSe the jaint retIlrn may he IBaE!e lay the
sll""iving SjleIlSe with reSjleet te laeth the slB'viver and the deeedent
if fa} Be retIlrn liw the t""alale year has Been IBaE!e lay the deeedent,
W Be pemenal representative has Been, ajljleinted, and W Be

persenal representati,.'e'is ajlpeinted heliwe the last day preseribed
lay law liw filing the, retIlrn ef the SIlrviying Sjlellse. If a pemenal
representatiYe ef the estate ef the deeedent is appeinted atrer the
jaint retIlrn has Been HIed lay the surriving spellee, the persenal
representatiYe may disaftiFffi SIlela jaint retIlrn layHJing, withffi ene
year atrer the last day prescribed lay law liw filing the retIlrn ef the
SIlrriving Sjlellse, a separate' retIlrn liw the tal""'le year ef the
deeedent with respeet te Whieh the jaint retIlrn was reade;- in Whieh
ease the ret..rn IBaE!e laythe sIlFvi""r slaall eenstitllte the s\lFviv"r's
separate retIlrn previded that the eleetien has Been aJse disaffiFffied
liw federal pllrpeses.
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Sec. 94. Minnesota Statutes 1986, section 290.39,subdivision 3, is
amended to read: .

Subd. 3. [SMOgI' FORM FORMS.] The commissioner shall pro
vide for use a lONg form indIvidual income tax returnana may
proviilefor useas ort form individual income tax return WIHeIi. The
returns shall be in the form and provide for items as the comiiUS
sioner may prescribe which are consistent with the provisions of this
.chapter, notwithstanding any other law to the contrary. The jlelitieal
eheekelf jlreviEleEi in seetieD lQL31 nongame wildlife checkoff pro
vided in section 290.431 and the dependent care credit provided in
sectWn290.067 shall bemcluQe3 on the shortforrn:-- -

Sec. 95. Minnesota Statutes 1986, section 290.41, subdivision 2, is
amended to read:

Subd. 2. [BY PERSONS, CORPORATIONS, COOPERATIVES,
GOVERNMENTAL ENTITIES OR SCHOOL DISTRICTS.] To the
extent reguired hY section 6041 of the Internal Revenue CooeOf
1986, as amendeiIthrough Decemoer 31, 1986, every person, corpo
ration, or cooperative, tIie state ofNllnnesota and its political
subdivisions, and every city, county and school district in Minnesota,
making payments in the regular course of a trade or business during
the taxable year to any person or corporation of $600 or more On
account ofrents or royalties, or of $10 or more on account of interest,
or $10 or more on account of dividends or patronage dividends, or
$600 or more on account of either wages, salaries, commissions, fees,
prizes, awards, pensions, annuities, or any other fixed or determin
able gains, profits or income, not otherwise reportable under section
290.92,snbdivision 7, or on account of earnings of $10 or more
distributed to its members by savings, building and 10Rll associa
tions or credit unions chartered under the laws of this state or the
United States, (a) shall make a return (except in cases where a valid
agreement to participate in the combined federal and state informa
tion reporting system has been entered into, and such return is
therefore filed only with the commissioner of internal revenue
pursuant to the applicable filing and informational reporting re
quirements ofthe Internal Revenue Code of 1964 1986, as amended
through December 31, 198fr 1986) in respect to such payments in
excess of the amounts specified, giving the names and addresses of
the persons to whom such payments were made, the amounts paid to
each, and (b) shall make a return in respect to the total number of
such Payments and total amount of such payments, for each category
of income specified, which were in excess of the amounts specified.
This subdivision shall not apply to the payment of interest or
dividends to a person who was a nonresident of Minnesota for the
entire year.

A person, corporation, or cooperative required to file returns
under this subdivision on interest, dividends, or patronage dividend
payments with respect to more than 50 payees for any calendar year
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must file all of these returns on magnetic media unless the person \
establishes to the satisfaction of the commissioner that compliance.
with this requirement would be an undue hardship. !

Sec. 96. Minnesota Stat\Ites;L986, section 290.41, subdivision 3, is
amended to read: .

Subd. 3. !BY BROKERS.] The ~omrn:issioner of revenue may
require every person doing business as a broker to furnish the
commissioner with the name and address of each customer for whom.
they have transacted business, and with such details regarding gross
proceeds and other information as to transactions of any customer as
will enable the commissioner to determine whether all income tax
due on profits or gains of such customers has been paid. The
provisions of section 6045 of the Internal Revenue Code of 19M
1986, as amended through December 31,l98&1986, which defme
terms and provide the requirements that a statement be furnished
to the customer shall apply.

Sec. 97. Minnesota Statutes 1986, section 290.42, is amended to
read:

290.42 [FILING RETURNS, DATR]

The returns required to be made under sections 290.37 to 290.39
lind 290.41, other than those under section 290.41, subdivisions 3
and 4, which shall be made within 30 days afterdemandtherefor by
the commissioner, shall be filed at the following times:

(1) Returns made on the basis of the calendar yaarshall be filed on
the fifteenth day of April, following the, close of the calendar year,
except that returns of corporations shall be filed on the fifteenth day
of March following the close.of the calendar year;

(2) Returns made on the basis of the fiscal year shall be filed on the
fifteenth day of the fourth month following the close of such fiscal
year, except that returns of corporations shall be filed on the
fifteenth day of the third month following the close of the fiscal year;

(3) Returns made for a fractional part of a year as an incident to
a change from one taxable year to another shall be filed on the
fifteenth day of the fourth month following the close of the period for
which made, except that such returns of corporations shall be filed
on the fifteenth day of the third month following the close of the
period for which made;

(4) Other returns for a fractional part of a year shall be filed on the
fifteenth day of the fourth month following the end of the month in
which falls the last day of the period for which the return is made,
except that such returns of corporations shall be filed on the



55th Day] MONDAY, MAy 18, 1987 6231

fifteenth day of the third month following the end of the month in
which falls the last day of the period for which the return is made:

In the case of a final return of a decedent for a fractional part of a
year, such return shall be filed on the fifteenth day of the fourth
month following the close of the 12-month period which began with
the first day of such fractional part of a year.

."
(4a) In the case of the return of a cooperative association such

returns shall be filed on or before the fifteenth day of the ninth
month following the close of the taxable year. I

(4b) If a c01\ioratioIi has been divested from a unitary~ and
files -'"§!!!or a fractwnal Kirt of -'" yeb in willch !! was a memoer
of a umtary bUsiness that es a com ined report under section
290.34, subdivision 2, the divestedcorporatioIi's return must be filed
on the 15th day of the third month following the close ol'theCommon
accounting periOdtllaTIllclUdeSThe fractional year.

(5) If the due date for any return required under this chapter falls
upon:

A Saturday, Sunday, or a legal holiday such return filed by the
next succeeding day which is not a Saturday, Sunday, or legal
holiday shall be considered. to be timely filed. The term "legal
holiday" means any day made a holiday in Minnesota by section
645.44, subdivision 5 or by the laws of the United States.

(6) In case of sickness, absence, or other disability, or when, in the
commissioner's judgment, good cause exists, the commissioner may
extend the time for filing these returns for not more than six
months, except as provided for corporations and except that where
the failure is due to absence outside the United States the commis
sioner may extend the period as provided in section 6081 of the
Internal Revenue Code of 1954, as amended through December 31,
1~85. The commissioner may require each taxpayer in any of such
cases to file a tentative return at the time fixed for filing the
regularly required return from the taxpayer, and to pay a tax on the
basis of such tentative return at the times required for the payment
of taxes on the basis of the regularly required return from such
taxpayer. The commissioner may grant an extension of up to seven
months for filing the return of a corporation subject to tax under this
chapter if the corporation files a tentative return at the time fixed
for filing the regularly required return and pays the tax on the basis
of the tentative return in accordance with this section and section
290.45.

(7) Every person making a return under section 290.41 (except
subdivisions 3 and 4) shall furnish to each person whose name is set
forth in the return a written statement showing
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(A) the name and address of the person making the return, and

(B) the aggregate amount of payments to the person shown on the
return.

This written statement shall be furnished to the person on or
before January 31 of the year following the calendar year for which
the return was made. A duplicate of this written statement shall be
furnished to the commissioner on or before February 28 of the year
following the calendar year for which the return was made.

Sec, 98. Minnesota Statutes 1986, section 290.45, subdivision 1, is
amended to read:

. Subdivision 1. [DATE DUE, mSTf.LLMENTKj The tax imposed
by this chapter shall be paid to the commissioner of revenue at the
time fixed for filing the return on which the tax is based, e*OOjlt that
at the elestia.. ef esl;at;es the bala..ee ef tal< dtie may befllMd ffi tw&
~ i..atall...ems. .

The fffst shall bepaM at the time fu<ed feF Iiliftg the re!Mm, aa&
the seesftEi 8ft SF befeFe sHt ...a.. ths thereafte•.

If aay i..stall...e.. t is Rat fllMd 8ft SF befeFe the date fu<ed fer its
paymeat the wheIe .....alHlt ef the tal< paid shall beea...e .me aa&
payable. ~ shall Be paM ta the ea isaia..e. 8F te the IaeaI
aliieers designated By the ea......issia.. er with whem the retHm is
HIed as herei..befsre pra'!';ded. .

Sec, 99. Minnesota Statutes 1986, section 290.45, subdivision 2, is
amended to read:

Subd. 2. [EXTENSIONS.] At the request of the taxpayer, and for
good cause shown, the commissioner may extend the time for
payment of the amount determined as the tax by the taxpayer, SF aay
i..stall... e.. t tIle.eaf, or any amount determined as a deficiency, for a
period not to exceed six months from the date prescribed for the
payment of the tax SF .... i..stallme.. t thereaf. In such case the
amount in respect of which the extension is granted shall be paid
together with interest at the rate specified in section 270.75 on or
before the date of the expiration of the period of the extension.

Sec, 100. Minnesota Statutes 1986, section 290.46, is amended to
read:

290A6 [EXAMINATION OF RETURNS; ASSESSMENTS, RE
FUNDS.]

The commissioner shall, as soon as practicable after the return is
filed, examine the same and make any investigation or examination
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of the taxpayer's 'records and accounts that the commissioner may
deem necessary for determining the correctness of the return. The
tax computed by the commissioner on the basis of such examination
and investigation shall be the tax to be paid by such taxpayer. If the
tax found due shall be greater than the amount reported as due on
the taxpayer's return, the commissioner shall assess a tax in the
amount of such excess and the whole amount of such excess shall be
paid to the commissioner within 60 days after notice of the amount
and demand for its payment shall have been mailed to the taxpayer
by the commissioner. If the understatement of the tax on the return
was false and fraudulent with intent to evade the tax, the install
ments of the tax shown by the taxpayer Onthe return which have not
yet been paid shall be paid to the commissioner within 60 days after
notice of the amount thereof and demand for payment shall have
been mailed to the taxpayer by the commissioner. If the amount of
the tax found due by the commissioner shall be less than that
reported as due on the taxpayer's return, the excess shall be
refunded to the taxpayer in the manner provided by section 290.50
(except that no demand therefor shall be necessary), if the taxpayer
has already paid the whole of such tax, or credited against any
unpaid installment thereof; provided, that no refundment shall be
made except as provided in section 290.50.

The commissioner , on examining retu:rn.s of a taxpayer for more
than one year, may issue one order covering the several years under
consideration reflecting the aggregate refund or additional tax due.

The notices and demands provided for by sections 290.46 to 290.48
shall be in such form as the commissioner may determine (including
a statement) and shall contain a brief explanation of the computa
tion of the tax and shall be sent by mail to the taxpayer at the
address given in the return, or to the taxpayer's last known address.

In cases where there has been an overpayment of a self-assessed
liability as shown on the return filed by the taxpayer, the commis
sioner may refund such overpayment to the taxpayer and no demand
therefor shall be necessary; further, written findings by the commis
sioner, notice by mail to the taxpayer and certificate for refundment
by the commissioner shall not be necessary and the provisions of
section 270.10, in such case, shall not be applicable.

ffi the ease ef fffi iRdividaal, estate "" tI'Iist;- The commissioner
may audit and adjust the taxpayer's computation offudel'fri adjasted
gt'98S iRes",e +<w federal taxable income fllI' estates"" tmstsj to make
it properly conform with the provisions of Section 290.01, suIldivi
sieBW subdivisions 19 to 1ge, or the items of'federal tax preferences
or federal credit amounts to make them properly conform with the
provisions ofthis chapter. ffi the ease ef fffi iBdi'lidaal, the esmmis
sieBef' may audit fHld a<IjHSt the ta"JlayeF's eamJlHtatisB ef itemi.ed
dedaetisDs ta make them JlFeJleFiy eeBfe_ with the JlFevisieBs ef
seetieB 29ll.ll89.
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Sec. 101. MinnesotaStatutes 1986, section 290.48, subdivision 10,
is amended to read:

Subd, 10. [PRESUMPTIONS WHERE OWNER OF LARGE
AMOUNT OF CASHJS NOT IDENTIFIED.] (a) If the individual
who is in physical possession of cash in excess of $10,000 does not
claim such cash, or does not claim it belongs to another person
whose identity the commissioner can readily ascertain and who
acknowledges ownership of such cash, then, for purposes of subdivi
sions 3 and 4, it shall be presumed that the cash represents gross
income of a single individual for the taxable year in which the
possession occurs, and that the collection of tax will be jeopardized
by delay.

(b) In the case of any assessment resulting from the application of
clause (a), the entire amount of the cash shall be treated as taxable
income for the taxable year in which the possession occurs, such
income shall be treated as taxable at an eight percent rate, and
except as provided in clause (c), the possessor of the cash shall be
treated (solely with respect to the cash) as the taxpayer for purposes
of this chapter and the assessment and collection of the tax.

(c) If, after an assessment resulting from the application of clause
(a), the assessment is abated and replaced by an assessment against
the owner of the cash, the later assessment shall be treated for
purposes of all laws relating to lien, levy, and collection as relating
back to the date of the original assessment.

(d) For purposes of this subdivision, the definitions contained in
section 6867 of the Internal Revenue Code of llla4 1986, as amended
through December 31, 198& 1986, shall apply.

Sec. 102. Minnesota Statutes 1986, section 290.491, is amended to
read:

290.491 [TAX ON GAIN; DISCHARGE IN BANKRUPTCY.]

(a) Any tax due under this chapter on a gain realized on a forced
sale pursuant to foreclosure of a mortgage or other security interest
in agricultural production property, other real property, or equip
ment, used in a farm business that was owned and operated by the
taxpayer shall be a dischargeable debt in a bankruptcy proceeding
under United States Code, title 11, section 727.

(b) I ..eeme l'eali~ed en .. sale er e..ch....ge ef agrie"lt"ral ".ed"e
tiea ".a"e.ty, etheF real ".a"eFty, er e'l"i"me..t,~ in .. faFm
Imsi..ess that was ewa<e<l and a"e.ated by the tal<"aye. shall be
e"em"t fFem t;a,<atie.. · HBEieF this ch"l'te., if the t ...."a)". was
i..sahe..t at tile time ef tile sale and the "Feeeeds ef the sale were
Hsed seIeIy'" disehaFge i..debtedaess se....ed by a mertgage, lieft er
etheF seeHrity inte.est en the ".a"eFty sel<h Fer ""FIleses ef this
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seetie", "i"selV€at" I'lleaftS i"selveat as EleH"eEl ffi sectie" lQS(El)(a)
ef the late....al R",'e"He {;OOe ef 19&4; as lHIle"EleEl t!lpeHgft geeelfl
bel' 3l-; ~!l'ffis flamgI'Sflh aflfllies aaly t&the €*teat that the gaffi
is i"elHElaille ffi fuEleml aEijHsteEl gress i"eelfle et' ffi the eelflflHtatie"
ef the alte....ati"e lfli"ilflHIfl ta"aille i"eelfle HftEIep seetie" 29Q.Q91
fup flliPfleses ef the alte....ati"e Ifli"ilfllilfl *"""' 'I'he alflS\Hlt ef the
e"e"'fltie" is lilfliteEl t&the eseeess efthe t8l<flayep's W Iiaililities EWel'

+2f the tetal &eeete aad ""y ""eIHsie" elailfleEl HftEIep seetis" lll8 ef
the l"te....al RC'I'e"He {;OOe ef19a4; as alfle"EleEl thpeHgft geeelflilep
3l-; W8&, EletePffii"eEl ilfllfleEliateiy ilelCPe aflfllieatie" ef this fllH'&
gMflfr..

W For purposes of this section, any tax due under this chapter
specifically includes, but is not limited to, tax imposed under
sections 290.02 and 290.03 on income derived from a sale or
exchange, whether constituting gain, discharge of indebtedness or
recapture of depreciation deductions, or the alternative minimum
tax imposed under section 290.091.

Sec. 103. Minnesota Statutes 1986, section 290.50, subdivision 1,
is amended to read:

Subdivision 1. [PROCEDURE, TIME LIMIT.] (a) A taxpayer who
has paid or from whom there has been collected an amount of tax for
any year in excess of the amount legally due for that year, may file
with the commissioner a claim for a refund of such excess. Except as
otherwise provided in this section, no claim or refund shall be
allowed or made after 3'/2 years from the date prescribed for filing
the return (plus any extension of time granted for filing the return,
but only iffiled within the extended time) or after two years from the
date of overpayment, whichever period is longer, unless before the
expiration of the period a claim is filed by the taxpayer. For this
purpose an income tax return or amended return claiming an
overpayment shall constitute a claim for refund.

(b) If no claim was filed, the credit or refund shall not exceed the
amount which would be allowable ifa claim was filed on the date the
credit or refund is allowed.

(c) If a claim relates to an overpayment on account of a failure to
deduct a loss due to a bad debt or to a security becoming worthless,
the claim shall be allowed if filed within seven years from the date
prescribed in section 290.42 for the filing of the return, and the
refund or credit shall be limited to the amount of overpayment
attributable to the loss.

(d) For purposes of this section, the prepayment of tax made
through the withholding of tax at the. source, or payment of
estimated tax, prior to the due date of the tax are considered as
having been paid on the last day prescribed by law for the payment
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of the tax by the taxpayer. A return filed before the due date shall be
considered as' filed on the due date. '

(e) Except as provided In sections 273.1314, subdivision lOa,
290.92, subdivision 13, 290.93, subdivision 9, and 290.936, interest
on the overpayment refunded or credited to the taxpayer shall be
allowed at the ,rate specified in section 270.76 computed from the
date of payment of the tax until the date the refund is paid or credit
is made to the taxpayer. However, to the extent that the basis for the
refund is a net operating loss carryback or a capital loss carryback,
interest shall be computed only from the end of the taxable year in
which the loss occurs.

(I) If ataxpayer reports a change in federal gross income, items of
tax preference, deductions, credits, or a renegotiation, or files a copy
of the taxpayer's amended federal return, wit/lin 90 days as provided
by section 290.56, subdivision 2, a refund may be made of any
overpayment within one year after such report or amended return is
filed except as provided in subdivision 2.

(g) There is hereby appropriated from the general fund to the
commissioner of revenne the amounts necessary to make payments
of refunds allowed pursuant to this section.

Sec. 104. Minnesota Statutes 1986, section 290.56, subdivision 2,
is amended to read: '

Subd. 2. [CHANGE IN FEDERAL RETURN.] If the amount of
g>'9SS income, items of tax preference, deductions, or credits for any
year of any taxpayer as reported to the Internal Revenue Service is
changed or corrected by the Commissioner of Internal Revenue or
other officer of the United States or other competent authority, or
where a renegotiation of a contract or subcontract with the United
States results in a change in g>'9SS income, items of tax preference,
deductions, or credits, such taxpayer shall report in writing to the
commissioner, in such form as the commissioner may require, such
change or correction, or the results of such renegotiation, within 90
days tBepealtep after the final determination of the change, correc
tion, or renegotiation, anashaII concede tile accuracy of such
determination or state wherein it is erroneous. Any taxpayer filing
an amended federal income tax return shall .also file within 90 days
thereafter a copy of such amended return with the commissioner of
revenue.

Sec. 105. Minnesota Statutes 1986, section 290.92, subdivision 2a,
is amended to read:

Subd. 2a. [COLLECTION AT SOURCE.] (1) [DEDUCTIONS.]
Every employer making payment of wages shall deduct and with
hold upon such wages a tax as provided in this section.
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(2) [WITHHOLDING ON PAYROLL PERIOD.] The employer
shall withhold the tax on the basis of each payroll period or as
otherwise provided in this section.

(3) [WITHHOLDING TABLES.] Unless the amount of tax to be
withheld is determined as provided in subdivision 3, the amount of
tax to be withheld for each individual shall be based upon tables to
be prepared and distributed by the commissioner. The tables shall be
computed for the several permissible withholding periods and shall
take account of exemptions allowed under this section; and the
amounts computed for withholding shall be such that the amount
withheld for any individual during the individual's taxable year
shall approximate in the aggregate' as closely as possible the tax
which is levied and imposed under this chapter for that taxable year,
upon the individual's salary, wages, or compensation for personal
services of any kind for the employer, ....a shall take ffite ee9sider
ati<ffi the deEffietie9 "11,,,,'''''le ..ooer eeetie9 29ll.ll89, s..alii...isie9 a.,
....a the lIepse9,,1 ere<Iits "lIevled "g"i9st the tffif.

(4) [MISCELLANEOUS PAYROLL PERIOD.] If wages are paid
with respect to a period which is not a payroll period, the amount to
be deducted and withheld shall be that applicable in the case of a
miscellaneous payroll period containing a number of days, including
Sundays and holidays, equal to the number of days in the period
with respect to which such wages are paid. • .

(5) [MISCELLANEOUS PAYROLL PERIOD.] (a) In any case in
which wages are paid by an employer without regard to any payroll
period or other period, the amount to be deducted and withheld shall
be that applicable in the case of a miscellaneous payroll period
containing a number of days equal to the number of days, including
Sundays and holidays, which have elapsed since the date of the last
payment of such wages by such employer during the calendar year, or
the date of commencement of employment with such employer
during such year, or January 1 of such year, whichever is the later.

(b) In any case in which the period, or the time described in clause
(a), in respect of any wagesis less than one week, the commissioner,
under rules prescribed by the commissioner, may authorize an
employer to determine the amount to be deducted and withheld
under the tables applicable in the case of a weekly payroll period, in
which case the aggregate of the wages paid to the employee during
the calendar week shall be considered the weekly wages.

(6) [WAGES COMPUTED TO NEAREST DOLLAR.] If the wages
exceed the highest bracket, in determining the amount to be
deducted and withheld under this subdivision, the wages may, at the
election of the employer, be computed to the nearest dollar.

(7) [RULES ON WITHHOLDING.] The commissioner may.vby
rule, authorize employers:
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(a) to estimate the wages which will be paid to any employee in
any quarter of the calendar year; ,

(b) to determine the amount to be deducted and withheld upon
each payment of wages to such employee during such quarter as if
the appropriate average of the wages so estimated constituted the
actual wages paid; and

(c) to deduct and withhold upon any payment of wages to such
employee during such quarter such amount as may be necessary to
adjust the amount actually deducted and withheld upon wages of
such employee during such quarterto the amount required to be
deducted and withheld during such quarter without regard to this
paragraph (7),

(8) [ADDITIONAL WITHHOLDING.] The commissioner is autho
rized to provide by rule for increases or decreases in the amount of
withholding otherwise required under this section in cases where
the employee requests the changes. Such additional withholding
shall for all purposes be considered tax required to be deducted and
withheld under this section. '

(9) [TIPS.] In the case of tips which constitute wages, this
subdivision shall be applicable only to such tips as are included in a
written statement furnished to the employer pursuant to section
6053 of the Internal Revenue Code of 19M 1986, as amended
through December 31, 198i> 1986, andonly to the extent that thetax
canbe deducted and withheld by the employer, at or after the time
such statement is so furnished and before the close of the calendar
year in which such statement is furnished, from such wages of the
employee (excluding tips, but including funds turned over by the
employee to the employer for the purpose of such deduction and
withholding) 'as are under the control of the employer! and an
employer who is furnished by an employee a written statement of
tips (received in a calendar month) pursuant to section 6053 of the
Internal Revenue Code of 19M 1986 as amended through December
31,l98i> 1986, to which subdivision 1 is applicable may deduct and
withhold the tax with respect to such tips from any wages of the
employee (excluding tips) under the employer's control, even though
at the time such statement is furnished the total amount ofthe tips'
included in statements furnished to the employer as having been
received by the employee in such calendar month in the course of
employment by such employer is less than $20. Such tax shall not at
any time be deducted and withheld in an amount which exceeds the
aggregate of such wages and funds as are under the control of the
employer minus any tax required by other provisions of state or
federal law to be collected from such wages and funds.

(10) [VEffiCLE FRINGE BENEFITS.] An employer shall not
deduct and withhold any tax under this section with respect to any
vehicle fringe benefit provided to an employee if the employer has so
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elected for federal purposes and the requirement of and the defini
tion contained in section 3402(s) of the Internal Revenue Code of
~ 1986, as amended through December 31, 1986 1986, are
complied with. --

Sec. 106. Minnesota Statutes 1986, section 290.92, subdivision 4a,
is amended to read:

Subd. 4a. [TAX WITHHELD FROM NONRESIDENTS.] (1)
["WAGES" PAID TO NONRESIDENT EMPLOYEES.] For the pur
poses of this section: The term "wages" means all remuneration
taxable under this chapter including all remuneration paid to a
nonresident employee for services performed in this state.

(2) ["EMPLOYER," "WAGES" AND "EMPLOYEE" CONCERN
ING NONRESIDENTS.] Notwithstanding any other provision of
this section, under rules to be prescribed by the commissioner of
revenue, for purposes of this section any person having control,
receipt, custody, disposal or payment of compensation taxable under
this chapter and earned by a nonresident for personal services, shall
be i deemed an employer, any compensation taxable under this
chapter and earned by a nonresident for personal services shall be
deemed wages, and a nonresident entitled to compensation taxable
under this chapter and earned by the nonresident for personal
services shall be deemed an employee.

When compensation for personal services is paid to a corporation
in which all or substantially all of the shareholders are individual
entertainers, performers or athletes who gave an entertainment or
athletic performance in this state for which the compensation was
paid, the compensation shall be deemed wages of the individual
entertainers, performers or athletes and shall be subject to the
provisions of this section. Advance payments of compensation for
personal services to be performed in Minnesota shall be deemed
wages and subject to the provisions of this section. 'I'fle ift,HviEl"al,
aBEl Bet the ea"l'aFatiaft, shall- be sailjeet to the Miftftesata ifteaffie
tal< ae pFaviEleEi iB tIHs e1iapteF "'" the eaffipeftsatieft feF peFsaftal
seF/iees. .

(3) [NONRESIDENTS, EMPLOYER'S DUTY.] The employer of
any employee domiciled in a state with which Minnesota has
reciprocity under section 290.081 is not required to withhold under
this chapter from the wages earned by such employee in this-state if
the employee annually submits to the em£lo:>;er an affidavit §!
residency in the form prescribed !!y the commiSSIOner. The affidaVit
must be suomitted §y the later of

(i) 30 days after the employment date or

(ii) August 31 for calendar year 1987 and February 28 for
suosequent calendaryears.
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Sec. 107. Minnesota Statutes 1986, section 290.92, subdivision 5,
is amended to read:

Subd. 5. [EXEMPTIONS.] (1) [ENTITLEMENT.] An employee
receiving wages shall on any day be entitled to claim withholding
exemptions e<t"'* te the _ HUmBep as the jlepsoaal eFeEHte that
the eFeflleyee is eHtitlea te elffim UHEieF the jlPoYieioHS ef seetisa
29Q.Qll, suMiyisisa M; fHel; iHeluaiHg these eeaits that the
ta,,,,ayep's Sjl8U8e may elaHH1 in a number not to exceed the number
of withholding exemptions that the employee claims anathat are
allowable pursuant to section 3402(1)(1), (m), an([(iiJOfthe Internal
Revenue Code of 1986, as amended througnDeceiiiher!!b. 1986, for
federal withholding purposes.

(2) [WITHHOLDING EXEMPTION CERTIFICATE.] The provi
sions concerning exemption certificates contained in section
3402(D(2) and (3) of the Internal Revenue Code of :wa4 1986, as
amended through December 31; 198fi 1986, shall apply. --

(3) [FORM OF CERTIFICATE.] Withholding exemption certifi
cates shall be in such form and contain such information as the
commissioner may by rule prescribe.

W [NUMBER MA¥ BE SAME AS 'I'HAl' FQR FEIlERAb PYR
POSEK] Naw";thstaHaiag the jlrevisisas ef this suMbisisa, ....
emjllayee may eleet te elffim Q HIlmBep B&t te ."..,.,.,a the HUmBep ef
mthhslaiag exemjltisas that the eFefllayee elffims &BEl wIHei> &Fe
allowable ffiF leaeMI withhslaiBg jluFjlsses.

Sec. 108. Minnesota Statutes 1986, section 290.92, subdivision 5a,
is amended to read:

Subd. 5a. [VERIFICATION OF WITHHOLDING EXEMPTIONS;
APPEAL.] (1) An employer shall submit to the commissioner a copy
of any withholding exemption certificate or any affidavit of resi
d;nf)Y received from an employee on which the employee claims any
o t e following:

(a) a total number ofwithholding exemptions in excess of14 ten or
a number prescribed by the commissioner, or -

(b) a status that would exempt the employee from Minnesota
withholding, including where the employee is a nonresident exempt
from withholding under subdivision 4a, clause (3), except where the
employer reasonably expects, at the time that the certificate is
received, that the employee's wages under subdivision 1 from the
employer will not then usually exceed $200 per week, or
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(c) any number of withholding exemptions which the employer has
reason to believe is in excess of the number to which the employee is
entitled.

(2) Copies of exemption certificates and affidavits of residency
required to be submitted by clause (l)snall be submitted to the
commissioner within 30 days after receipt by the employer unless
the employer is also required by federal law to submit copies to the.
Internal Revenue Service, in which case the employer may elect to
submit the copies to the commissioner at the same time that the
employer is required to submit them to the Internal Revenue
Service.

(3) An employer who submits a copy of a. withholding exemption
certificate in accordance with clause (1) shall honor the certificate
until notified by the commissioner that the certificate is invalid. The
commissioner shall mail a copy of any such notice to the employee.
Upon notification that a particular certificate is invalid, the em
ployer shall not honor that .certificate or any subsequent certificate
unless instructed todo so by the commissioner. The employer shall
allow the employee the number of exemptions and compute the
withholding tax as instructed by the commissioner in accordance
with clause (4).

(4) The commissioner may require an employee to verify entitle
ment to the number of exemptions or to the exempt status claimed
on the withholding exemption certificate or, to verify nonresidency.
The employee shall be allowed at least 30 days to submit the
verification, after which time the commissioner shall, on the basis of
the best information available to the commissioner, determine the
employee's status and allow the employee the maximum number of
withholding exemptions allowable under this chapter. The commis
sioner shall mail a notice of this determination to the employee at
the address listed on the exemption certificate in question or to the
last known address of the employee. Notwithstanding the provisions
of section 290.61, the commissioner may notify the employer of this
determination and instruct the employer to withhold tax in accor
dance with the determination.

However, where the commissioner has reasonable grounds for '
believing that the employee is about to leave the state or that the
collection of any tax due under this chapter will be jeopardized by
delay, the commissioner may immediately notify the employee and
the employer, notwithstanding section 290.61, that the certificate is
invalid, and the employer must not honor that certificate or any
subsequent certificate unless instructed to do so by the commis
sioner. The employer shall allow the employee the number of
exemptions and compute the withholding tax as instructed by the
commissioner.

(5) The commissioner's determination under clause (4) shall be
appealable to tax court in accordance with section 271.06, and shall
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remain in effect for withholding tax purposes pending disposition of
any appeal.

Sec. 109. Minnesota Statutes 1986, section 290.92, subdivision 6,
is amended to read:

Subd. 6. [RETURNS, DEPOSITS.] (1)(a) [RETURNS.] Every
employer who is required to deduct and withhold tax under subdi
vision 2a or 3 shall file a return with the commissioner for each
quarterly period, on or before the last day of the month following the
close of each quarterly period, unless otherwise prescribed by the
commissioner. Any tax required to be deducted and withheld during
the quarterly period shall be paid with the return unless an earlier
time for payment is provided. However, any return may be filed on or
before the tenth day of the second calendar month following the
period if the return shows timely deposits in full payment of the
taxes due for that period. For the purpose of the preceding sentence,
a deposit which is not required to be made within the return period,
may be made on or before the last day of the first calendar month
following the close of the period. Every employer, in preparing a
quarterly return, shall take credit for monthly deposits previously
made in accordance with this subdivision. .

The return shall be in the form and contain the information
prescribed by the commissioner. The COmmissioner may grant a
reasonable extension of time for filing the return, but no extension
shall be granted for more than aH< lHeatfts 60 days.

(b) [ADVANCE DEPOSITS REQUIRED IN CERTAIN CASES.] (i)
Unless clause (ii) is applicable, if during any calendar month, other
than the last month ofthe Calendar quarter, the aggregate amount
of the tax withheld during that quarter under subdivision 2a or 3
exceeds $500, the employer shall deposit the aggregate amount with
the commissioner within 15 days after the close of the calendar
month. (ii) If at the close of any eighth-monthly period the aggregate
amount of undeposited taxes is $3,000 or more, the employer shall
deposit the undeposited taxes with the commissioner ,within three
banking days after the close of the eighth-monthly period. For
purposes of this .subparagraph, the term "eighth-monthly period"
means the first three days of a calendar month, the fourth day
through the seventh day of a calendar month, the eighth day

. through the 11th day of a calendar month, the 12th day through the
15th day of a calendar month, the 16th day through the 19th day of
a calendar month, the 20th day through the 22nd day of a calendar
month, the 23rd .day through the 25th day of a calendar month, or
the portion of a calendar month following the 25th day of the month.

(c) [OTHER METHODS.] The commissioner may by rule prescribe
other return periods or deposit requirements. In prescribing the
reporting period, the commissioner may classify employers accord
ing to the amount of their tax liability and may adopt an appropriate
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reporting period for each class which the commissioner deems to be
consistent with efficient tax collection. In no event shall the dura
tion of the reporting period be more than one year.

(2) If less than the correct amount of tax is paid to the commis
sioner, proper adjustments, with respect to both the tax and the
amount to be deducted, shall be made, without interest, in the
manner and at the times as the commissioner prescribes. If the
underpayment cannot be adjusted, the amount of the underpayment
shall be assessed and collected in the manner and at the times as the
commissioner prescribes.

(3) If any employer fails to make and file any return required by
paragraph (1) at the time prescribed, or makes and files a false or
fraudulent return, the commissioner shall make for the employer a
return from the commissioner's own knowledge and from informa
tion the commissioner obtains through testimony, or otherwise, and
assess a tax on the basis of it. The amount of tax shown on it shall
be paid to the commissioner at the times as the commissioner
prescribes. Any return or assessment made by the commissioner
shall be prima facie correct and valid, and the employer shall have
the burden of establishing its. incorrectness or invalidity in any
action or proceeding in respect to it.

(4) The commissioner, in any case, on having reason to believe that
the collection of the tax provided for in paragraph (1) of this
subdivision, and any added penalties and interest, if any, will be
jeopardized 'by delay, may immediately assess the tax, whether or
not the time otherwise prescribed by law for making and filing the
return and paying the tax has expired.

(5) Any assessment under this subdivision shall be made by
recording the liability of the employer in the office of the commis- .
sioner in accordance with rules prescribed by the commissioner.
Upon request of the employer, the commissioner shall furnish the
employer a copy of the record of assessment.

(6) Any assessment of tax under this subdivision shall be made
within 3'12 years after the due date of the return required by
paragraph (1), or the date the return was filed, whichever is later. In
the case of a false or fraudulent return or failure to file a return, the
tax maybe assessed at any time. The tax may be assessed within 6'12
years after the due date of the return or the date the return was
filed, whichever is later, where the employer omitted withholding
tax from the return which is properly includable therein and the
omitted withholding tax is in excess of 25 percent of the amount of
withholding tax stated on the return.

(7)(a) Except as provided in (b) of this paragraph, every employer
who fails to pay to or deposit with the commissioner any sum or
sums required by this section to be deducted, withheld and paid,
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shall be personally and individually liable to the state for the sum or
sums (and any added penalties and interest). Any sum or sums
deducted and withheld in accordance with the provisions of subdi
vision 2a or 3 shall be held to be a special fund in trust for the state
of Minnesota.

(b) If the employer, in violation of this section, fails to deduct and
withhold the tax under this section, and thereafter the taxes against
which the tax may be credited are paid, the tax required to be
deducted and withheld shall not.be collected from the employer; but
this does not relieve the employer from liability for any penalties
and interest otherwise applicable for failure to deduct and withhold.

(8) Upon the failure of any employer to pay to or deposit with the
commissioner, within the time provided by paragraph (0, (2), or (3)
of this subdivision, any tax required to be withheld in accordance
with the provisions of subdivision 2a or 3, or if the commissioner has
assessed a tax pursuant to paragraph (4), the tax shall become
immediately due and payable, and the commissioner may deliver to
the attorney general a certified statement of the tax, penalties and
interest due from the employer. The statement shall also give the
address of the employer owing the tax, the period for which the tax
is due, the date of the delinquency, and any other information
required by the attorney general. The attorney general shall insti
tute legal action in the name of the state to recover the amount of
the tax, penalties, interest and costs. The commissioner's certified
statement to the attorney general shall for all purposes and in all
courts be prima facie evidence of the facts stated in it and that the
amount shown in it is due from. the employer named in the
statement. If an action is instituted, the court shall, upon applica
tion of the attorney general, appoint a receiver of the property and
business of the delinquent employer for the purpose of impounding
it as security for any judgment which has been or may be .recovered.
Arty action must be brought within five years after the date of
assessment of any tax under this subdivision.

(Sa) The period of time during which a tax must be assessed or
collection proceedings commenced under this subdivision shall be
suspended during the period from the date of filing of a petition in
bankruptcy until 30 days after the commissioner of revenue receives
notice that the bankruptcy proceedings have been closed or dis
missed or the automatic stay has been terminated or has expired.

The suspension of the statute oflimitations under this subdivision
shall apply to the person against whom the petition in bankruptcy is
filed and all other persons who may also be wholly or partially liable
for the tax under this chapter.

(9) Either party to an action for the recovery of any tax, interest or
penalties under this subdivision may appeal the judgment as in
other civil cases.
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(10) No suit shall lie to enjoin the assessment or collection of any
tax imposed by this section, or the interest and penalties added to it.

Sec. 110. Minnesota Statutes 1986, section 290.92, subdivision 15,
is amended to read: .

Subd. 15. [PENALTIES.] (1) In the case of any failure to withhold
a tax on wages, make and file quarterly returns or make payments
to or deposits with the commissioner of amounts withheld, as
required by this section, within the time prescribed by law, there
shall be added to the tax a penalty equal to ten percent of the
amount of tax that should have been properly withheld and paid
over to or deposited with the commissioner if the failure is for not
more than 30 days with an additional five percent for each addi
tional 30 days or fraction thereofduring which the failure continues,
not exceeding 25 percent in the aggregate. The amount of the tax
together with this amount shall bear interest at the rate specified in
section 270.75 from the time the tax should have been paid until
paid. The amount added to the tax shall be collected at the same
time and in the same manner and asa part of the tax unless the tax
has been paid before the discovery of the negligence, in which case
the amount added shall be collected in the same manner as the tax.

(2) If any employer required to withhold a tax on wages, make
deposits, make and file quarterly returns and make payments to the
commissioner of amounts withheld, as required by sections 290.92 to
290.97, willfully fails to withhold the tax or make the deposits, files
a false or fraudulent return, willfully fails to make the payment or
deposit, or willfully attempts in any manner to evade or defeat the
tax or the payment or deposit of it, there shall also be imposed on the
employer as a penalty an amount equal to 50 percent of the amount
of tax, less any amount paid or deposited by the employer on the
basis of the false or fraudulent return or deposit, that should have
been properly withheld and paid over or deposited with the commis
sioner. The amount of the tax together with this amount shall bear
interest at the rate specified in section 270.75 from the time. the tax
should have been paid until paid. The penalty imposed by this
paragraph shall be collected as a part of the tax, and shall be in
addition to any other penalties civil and criminal, prescribed by this
subdivision. ..

(3) If any person required under the provisions of subdivision 7 to
furnish a statement to an employee or payee and a duplicate
statement to the commissioner, or to furnish a reconciliation ofthe
statements, and quarterly returns, to the commissioner, willfully
furnishes a false or fraudulent statement to an employee or payee or
a false or fraudulent duplicate statement or reconciliation of state
ments, and quarterly returns, to the commissioner, or willfully fails
to furnish a statement or the reconciliation in the manner, at the
time, and showing the information required by the provisions of
subdivision 7, or rules prescribed by the commissioner thereunder,
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there shall be imposed on the person a penalty of $50 for each act or
failure. to act, but the total amount imposed on the delinquent
person fl.or all such failures during any calendar year shall not exceed
$25,000. The penalty imposed by this paragraph is due and payable
within ten days after the mailing of a written demand therefor, and
may be colIected in the manner prescribed in subdivision 6, para
graph (8).

(4) In addition to any other penalties prescribed, any person
required to. withhold a tax on wages, file quarterly returns, and
make payments or deposits to the commissioner of amounts with
held, as required by this section, who attempts to evade the tax by (i)
wilIfulIy failing to withhold the tax, file the return, or make the
payment or deposit, or (ii) willfully preparing or filing a false return,
is guilty of a: gross misdemeanor unless the tax involved exceeds
$300, in which event the person is guilty of a felony.

(5) In lieu ofany other penalty provided by law, except the penalty
provided by paragraph (3), any person required under the provisions
of subdivision 7 to furnish a statement of wages to an employee and
a duplicate statement to the commissioner, who willfully furnishes a
false or fraudulent statement of wages to an employee or a false or
fraudulent duplicate statement of wages to the commissioner, or who
wilIfully fails to fumisha statement in the manner, at the time, and
showing the information required by the provisions of subdivision 7,
or rules prescribed by the commissioner thereunder, is guilty of a
gross misdemeanor.

(6) Any employee required to supply information to an employer
under the provisions of subdivision 5, who willfully fails to supply
information or willfully supplies false or fraudulent information
thereunder which would require an increase in the tax to be
deducted and withheld under subdivision 2a or 3, is guilty of a gross
misdemeanor.

(7) The term "person," as used in this section, includes an officer
or employee of a corporation, or a member or employee of a
partnership, who as an officer, employee, or member is under a duty
to perform the act in respect of which the violation occurs.

(8) All payments received may, in the discretion of the commis
sioner ofrevenue, be credited first to the oldest liability not secured
by .a judgment or lien, but in all cases shalI be credited first to
penalties, next to interest, and then to the tax due.

(9) In addition to any other penalty provided by law, any employee
who furnishes a withholding exemption certificate or a residency
affidavit to an employer which theemployee has reason to know
contains a materially incorrect statement is liable to the commis
sioner of revenue for a penalty of $500 for each instance. The penalty
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is immediately due and payable and may be collected in the. same
manner as any delinquent income tax.

·(10) In addition to any other penalty provided by law, any
employer who fails .to submit a copy of a withholding exemption
certificate or a residency affidavit required by subdivision 5a, clause
Ol(a), (l)(b), or (2) is liable to the commissioner of revenue for a
penalty of $50 for each instance. The penalty is immediately due and
payable and may be collected in the manner provided in subdivision
6, paragraph (8).

(11) Any person who willfully aids or assists in, or procures,
counsels, or advises the preparation or presentation under, or in
connection with any matter arising under this section, of a return,
affidavit, claim, or other document, which is fraudulent.or false as to
any material matter, whether or not the falsity or fraud is with the
knowledge or consent of the person authorized or required to present
the return, affidavit, claim,. or document, is guilty of a gross
misdemeanor, unless the tax involved exceeds $300, in which event
the actor is guilty of a felony.

(12) Notwithstanding the provisions of section 628.26, or any other
provision of the criminal laws of this state, an indictment may be
found and filed, upon any criminal offense specified in this subdivi
sion, in the proper court within six years after the commission of the
offense.

Sec. 111. Minnesota Statutes 1986, section 290.93, subdivision 10,
is amended to read:

Subd. 10. [UNDERPAYMENT OF ESTIMATED TAX.] (1) In the
case of any underpayment of estimated tax by an individual, except
as provided in paragraph (5) or (6), there must be added to and
become a part of the taxes imposed by this chapter, for the taxable
year an amount determined at the rate specified in section 270.75
upon the amount of the underpayment for the period of the under
payment.

(2) For purposes of the preceding paragraph, the amount of
underpayment shall be the excess of

(a) the amount of the installment required to be paid over

(b) the amount, if any, of the installmentpaid on or before the last
day prescribed for such payment.

(3) The period of the underpayment shall run from the date the
installment was required to be paid to whichever of the following
dates is the earlier
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(a) The 15th day of the fourth month following the close of the
taxable year.

(b) With respect to any portion of the underpayment, the date on
which such portion is paid. For purposes of this subparagraph, a
payment of estimated tax on any installment date shall be consid
ered a payment of any unpaid required installments in the order in
which the installments are required to be paid.

(4) The amount of any installment required to be paid shall be 25
percent of the required annual payment except as provided in
paragraph (c). The term "required annual payment" means the
lesser of

(a) 80 90 percent (66% percent in the case offarmers referred to in
subdivision 5, paragraph (2», of the tax shown on the return for the
taxable year or 00 90 percent (66'\13 percent in the case of farmers
referred to above) onhe tax for the Year if no return is filed, or

(b) The total tax liability shown on the return ofthe individual for
the preceding taxable year (if a return showing a liability for such
taxes was filed by the individual for the preceding taxable year of 12
months), or

(c) An amount equal to the applicable percentage of the tax for the
taxable year +afteF del1ueting personal credits) computed by placing
on an annualized basis the taxable income and alternative mini
mum taxable income for the months in the taxable year ending
before the month in which the installment is required to be paid. The
applicable percentage of the tax is 2G 22.5 percent in the case of the
first installment, 4() 45 percent for the second installment, 00 67.5
percent for the third installment, and 80 90 percent for the fourth
installment, For purposes of this subparagraph, the taxable income
and alternative minimum taxable income shall be placed on an
annualized basis by

(i) Multiplying by 12 (or in the case of a taxable year of less than
12 months, the number of months in the taxable year) the taxable
income and alternative minimum taxable income computed for the
months in the taxable year ending before the month in which the
insta1lment is required to be paid.

(ii) Dividing the resulting amount by the number of months in the
taxable year ending before the month in which such installment
date falls.

(5) No addition to the tax shall be imposed under this subdivision
for any taxable year if:
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(a) the individual did not have any liability for tax for the
preceding taxable year,

(b) the preceding taxable year was a taxable year of 12 months,
and

(c) the individual was a resident of Minnesota throughout the
preceding taxable year.

(6) No addition to the tax shall be imposed under this subdivision
with respect to any underpayment to the extent the commissioner
determines that the provisions of section 6654(e)(3) of the Internal
Revenue Code of 1954, as amended through December 31, 1985,
apply.

(7) For the purposes of applying this subdivision, the estimated
tax shall be computed without any reduction for the amount which
the individual estimates as the individual's credit under section
290.92, subdivision 12 (relating to tax withheld at source on wages),
and any other refundable credits which are allowed against income
tax liability, and the amount of such credits for the taxable year
shall be deemed a payment of estimated tax, and an equal part of
such amounts shall be deemed paid on each installment date
(determined under subdivisions 6 and 7) for such taxable year,
unless the taxpayer establishes the dates on which all amounts were
actually withheld, in which case the amounts so withheld shall be
deemed payments of estimated tax on the dates on which such
amounts were actually withheld.

Sec. 112. Minnesota Statutes 1986, section 290.934, subdivision 2,
is amended to read:

Subd. 2. [AMOUNT OF UNDERPAYMENT.] For purposes of
subdivision 1, the amount of the underpayment shall be the excess
of

(1) the amount of the iBstallmeftt tax shown on the return for the
tax year or, if no return is filed, the tax for the tax year, over-

(2) the amount, ifany, of the installment paid on or before the last
date prescribed for payment.

Sec. 113. Minnesota Statutes 1986, section 290.9725, is amended
to read:

290.9725 [ELECTION BY SMALL BUSINESS CORPORATION.]

Any corporation having a valid election in effect under section
1362 of the Internal Revenue Code of 19M 1986, as amended
through December 31, lll8I> 1986, shall not be subject to the taxes
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imposed by this chapter, except the tm. im!,ese"~ seetieft
~:

(1) the corporation is subject to the tax imposed under section
290.92; and

(2) the corporation is suqject to the tax imposed under sectipn
290.02 in any tax peri0N in which !! recognizes income for federal
income tax purposes un er Internal Revenue Code, Section 1363(d),
1374, or 1375; the total amount of income recognized is the federal
taXalilefiicomeror the corporation within the meaning of section
290.01, subdivision. 19; the provisions of sections 290.01, subdivi
sions 19a to ·19f, and 290.17 to 290.20, must be employed to
determine the taxablellet income of the corporation; and the taxable
net incomeOithe corporation is its taxable income, except that any
net operating loss carryforwardthat arose in a year when there was
no election in---effect under Section 1362 of lIie Internal Revenue
Code is allowed as a dedUction. -- - -

Sec. 114. Minnesota Statutes 1986, section 290.9726, subdivision
1, is amended to read: .

Subdivision 1. [GENERAL RULE.] The gross income of the
shareholders of corporations described in section 290.9725 shall be
computed under the. provisions of section 290.01, sua"iYisiells sub
division 20 taW. --

Sec. 115. Minnesota Statutes 1986, section 290.9726, subdivision
2, is amended to read:

Subd. 2. [CHARACTER OF ITEMS DISTRIBUTED OR CONSID
ERED DISTRIBUTED.] The character of any item of income, gain,
loss, or deduction included in shareholder's income, for the period of
time that the shareholder is not a resident of Minnesota; shall be
assigilaale as !,FeYi"e" ill seotiell 29Q.17, subdiYisieft 2;- determined
as if the item were realized directly from the source from which it
was realized by the corporation or incurred in the same manner as
incurred by the corporation.

Sec. 116. Minnesota Statutes 1986, section 290.9726, subdivision
4, is amended to read:

Subd. 4. [TREATMENT OF FAMILY GROUPS.] Any amount of
taxable income apportioned or allocated to a shareholder may be
8I'!'eFtielle" rea1Xortioned or alleeate" by the eemmissi.elleF be
tween & ffiBellg 8Fellel"em ef the eeFl'eFatieft wh& are memaeFs ef
the shaFehel"eF's family, as "efifte" ill seetiaft 29Q.lQ, elause {Gj
reallocated under the provisions of section 1366(e) of the Internal
Revenue Code of 1986, as amended through December 31, 1986, if
the commissioner determines tIlIit the 8I'!,eFtiellmem & alleeaMaH
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is it necessary in order to correctlll reflect the value of services
renaered to the corporation by the s areholders.

Sec. 117. Minnesota Statutes 1986, section 290.974, is amended to
read:

290.974 [RETURN OF S CORPORATION.)

Every S corporation shall make a return for each taxable year
during which said election is in effect stating specifically the names
and addresses of all persons owning stock in the corporation at any
time during the taxable year, the number of shares of stockowned by
each shareholder at all times during the taxable year, each
shareholder's pro rata share of each item of the corporation for the
taxable year, and such other information for the purposes of carrying
out the provisions of sections 290.01, subdivisions :w 19 to :lllf 19b
and 290.9725 as the commissioner may by forms and rules prescrioe.

Sec. 118. [290.9741) [ELECTION BY REMIC.)

An entity having '" valid election as a Real Estate Mortfa~
Invesbnent Conduit (RElVIl'C) in effect under section 860D(b) 0~ t e
Internal Revenue Code of 1986, asamelldeOthrough December 31,
1986, shall not be 8iiIiject to the taxes imposed~ this chapter except
the tax imposedunder section 290.92.

Sec. 119. [290.9742) [REMIC INCOME TAXABLE TO HOLDERS
OF INTERESTS.)

The income of a REMIC is taxable to the holders of interests in the
REMIC as provided in sections 860Ato 860G of the Interiiil
Revenue "COde of 1986, as amended tnrOugnDecember 31, 1986. The
income of the holders must be computed under the provisiODSOf this
chapter.

Sec. 120. [ESTIMATED TAXES, EXCEPTION.)

Subdivision 1. [CORPORATE MINIMUM TAX.) For taxable years
beginning after December 31, 1986, but before January.1. 1988, the
commissioner of revenue may not assess any wnalties, interest, or
additions to tax that are the result ofthe taxpalier's failure to make
sufficient estimated tax payments due to the a ternative minimum
tax imposed fu: section 290.092. This exception shall !'1'P!Y. only to
the extent that the corporation's liability for the alternative mini
mum tax increases the corporation's liabiTIty under the franchise
tax imposed fu: sec.tion 290.02.

Subd. 2. [CORPORATE INCOME DEFINITION.) No addition to
tax--:penarties or interest may be made under Minnesota Statutes.
section 290.53 or 290.934 for any period before December 15, 1987,
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with respect to an undegyment ofestimated tax, to the extent the
iiii(fe?dEyment was crea or increasedQythe enactment of changes
in the efinition oftaxable income enacted as part of the Tax Reform
ACtof 1986, Public Law Number 99-514, and adopted Qy rerorence to
federal law.

Subd. 3. [INDNIDUAL SUBTRACTIONS ELIMINATED.] No
adWtlOn to tax, penalties, or interest may be made under Minnesota
Statutes, section 290.53 or 290.93, for any PeriOd belore January 15,
1988, willi respect to an underpayment Q... estimated tax, to the
extent that the underpayment was created or increased Qyelimina
tion of the sUbtractions for pension income, military~ or unem
jilJ)yment compensation.

Sec. 121. [LUMP SUM OISTRlliUTIONS.]

If an individual elects to treat a IMP sum distribution received
after December 31, 1986, and berore arch 16, 1~87, as if!! were
received in taxable year 1986 under section 1124 Q... the Tax Reform
ACt of 1986, Public Law NiiiiiDer99-514, the individilal shall treat
the lfistrmiitloil3S if !! were received in taxaWe year 1986 for
~urposes of the lump sum distribution tax imposed under Minnesota

tatutes 1986, section 290.032.

Sec. 122. [ALTERNATIVE MINIMUM TAX.]

In taxable years beginning prior to January 1, 1988, for purposes
oflIie tax~ !l.Y Minnesota Statutes, section 290.091, section
13208\aJ,0 theOnsolidated Omnibus Budget Reconciliation ACt of
1985, Pubhc Law Number 99-272, shall be effective at the same time
thartt became effective for fedenll income tax p~oses.'rIletime
limitfor filing ~ claim or an amended returnrorteyear 1982 shaH
be the same as the time prOVIded under section 1896 of the Tax
RetOrIDACto(1986, Public Law Number 99-514, for the filing of~
similar claim or ameIiile(Jreturn for federal purposes. .

Sec. 123. [MINISTERS; MILITARY PERSONNEL.]

Mortgage interest and property taxes pait Qy ~ minister or Qy
military Jillrsonnel allocahleto a parsonage a lowance or an offoase
militarylowance are deductible for all taxablerars tothe extent
aIlowed Qysecti"n 144 of the Tax Reform Act 0 1986, Public Law
Number 99-514. - - - - - ------

Sec. 124. [DEPARTMENT OF REVENUE STUDY.]

The department of revenueshall study al;"'lication of the income
tax allocatIOn an'tTrtionment rules wit ro:r.Jectto incomefrom
hIghly teChJlologi y related agrJciilfurarp uction. The depart-
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ment must consider whether the following~ of income are
income from the operation of l! farm:

(1) income of a taxpatiQr from ~rationclassified~ the United
States Department of mmerce dard IndustriaJ Classification
aBiiidustrial, manufacturing, or distribution;

(2) income attributable to activities that occur prior to the
commencement of the biological process creating the prOdUct or
other value or afterthe bIological process terminates;

(3) income attributable to testing; research\ genetic or biological
selection; genetic e~eering; creation or icensing of patents,
CO~~hts, trademar~or other intellectual propertf,; processing,
pa gIng. grading, promotion, or distribution of proucts or vaJue
attributab e thereto;

(4) income from any activity, which, if performed ~ another
~e~n not otherwise eng>lged in farming, would not in itself JJe
armmgj or

(5) income derived from the sale, eXchanaEj or distribution of
living livestock and polilli'Y piii-cllaSed or~~ the taxpayer.

The study shall also consider how income should be apPortioned
between farm and nonfarm activities, pm1;i~if:

(i) one or more activities or businesses of the taxpayer is wholly
seplITlite and unrelated to the taxFl!yer's farm income; or

(ii) a small proportion of the taxpayer's income is income from the
operation of l! farm.

In conducting the study the department shall solicit advice and
comments from persons outside state government.

The department of revenue shall report to the committee on taxes
anatax laws in the senate and the tax committee of the house of
-----c:::-T-----~ ----
representatives~~anuait1, 1988. rne report must summarize the
scope and methodol0IP.; 0 the stuty, the conclusions reached, iiiid
recommendations for egislation, i any.

Sec. 125. [PURPOSE.]

It is the intent of the legislature to sinIpliIY Minnesota's income
tax. In order to sinI~ many compucatinglrovisions are repealed
~ this article and tI:evenue is used to funmcome tax relief. It is
the clear intent otthe legislature to etinrinate all carryovers ana
basis adjustments ofthese complicating provisions and conform with
rooeral tax taw as qUIcJ<IY as possible.
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Sec. 126. [INSTRUCTION TO REVISOR.]

In the next edition of Minnesota Statutes, the .revisor of statutes
shallSiiOStitute the phrase "Internal Revelliie Code or1986, as
amended tlIToughIlecember 31, 1986" for the words ''IiiternaI
Revenue Code of 1954, as amelldeif,thi'oiigh "DecemDei' 31, 1985"
wherever that phrase occurs in chapter 290, except in section 290.01,
subdivisions 19(e) and~ and in chapter 291.

Sec. 127. [REPEALER.]

Minnesota Statutes 1986, sections 290.01, subdivisions 20a, 20b,
20d, 20f, 21, and 24; 2ffif.Ol3; 290.06, subdivisions 3f, !!g, and 11;
290.069, subdlVlsions 1, 2, 3, 5, 6, and 7; 290.07, snbdivision 5;
290.071; 290.073; 290.075";290.077;-sU6aiVlsion '!; 290.079; 290.08;
290.085; 290.088; 290.089; 290.09; 290.095, subdivisions 8 and 10;
290.12, subdivision 4; 290.13; 290.139; 290.15; 290.16; 290.160;
290.17, subdivision la; 290.175; 290.18; 290.19;290.21, subdivisions
5 and 6; 290.26, submvision 2; 290.361; and 290.9726, subdivisions
S, 5, and 6, are repealed.

Sec. 128. [REPEAL OF RULES.]

The following parts of Minnesota Rules are repealed: 8001.0500;
8001.0600; 8001.0700; 8002.0100; 8006.0100; 8006.0200; 8007.0100;
8007.0400 to 8007.4000; 8008.0100 to 8008.0500; 8009.0100 to
8009.2700; 8009.4000 to 8009.6500; 8009.7000; 8010.0100 to
8010.0400; 8011.0100 to 8011.1000; 8014.1000 to 8014:2000;
8017.0100; 8017.2000; -8017.3000; 8023.0100 to 8023.0400;
8031.0200; 8031.0400; 8043.0100; 8093.0200, subpart 4; and
8099.0100 to 8099.0400.

Sec. 129. [EFFECTIVE DATE.]

Section 16 is effective the da),following final enactment. Section
18 is effectivef'or taxable YddS e~nning after December 31, 1986,
secept as otherwise provi e in causes (i) to (v) of that section.

ction 58 is effective for losses incurred in taxable years beginning
after December 31, 1986. Sections 64 to 72 are effective when the
Corresponding prOVisions of the Intemiir Revenue Code of 1986 are
effective. Section 87, para~apn (b) and the provisions in paragraph
(c) relating to divestment Q... "'-corporation from a unitary~ and
section 97 are effective for taxable years beginning after Decemoer
31, 1985. The remainder of section 87 is effective for taxable years
beginning after December 31, 1986. -sections 98 an099 are effective
for taxable years ending after the date of final enactment. Section
104 is effective for final determinations made after the day after
enactment ofthis act. Sections 105 to 110 are etreCfiVethe day after
final enactmelit." The repeal ofl\lmnesota Statutes 1986-;-8ectiOii
290.16, subdivision 4, in section 127, is effective for sales or
exchanges occurring after December 31, 1986. The remamder of this
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article ~ effective for taxable years beginning after December 31,
1986. .

ARTICLE 2

INSURANCE TAXES

Section 1. Minnesota Statutes 1986, section 60A.15, subdivision 1,
is amended to read:

Subdivision 1. [DOMESTIC AND FOREIGN COMPANIES
OTHER THAN TOWN ANI} Fl'cRMERS' MUTU,\L ANI} DOI\'lES
'fIG MUTUfcLS OTHER THAN LIFE.] On or before April 15, June
15, and December ·15 of each year, every .domestic and foreign
company,~ including town and farmers' mutual insurance
companies and domestic mutual insurance companies ethel' thaft
life, shall pay to the commissioner ofrevenue installments equal to
one-third of the insurer's total estimated tax for the current year
based on a sum equal to two percent of the gross premiums less
retnrn premiums on all direct business received by it in this state, or
by its agents for it, in cash or otherwise, during such year, excepting
premiums written for marine insurance as specified in subdivision
6. Failure of a company to make payments of at least one-third of
either (a) the total tax paid during the previous calendar year or (b)
80 percent of the actual tax for the current calendar year shall
subject the company to the penalty and interest provided in this
suhdivisioB section.

Sec. 2. Minnesota Statutes 1986, section 60A.199, subdivision 1, is
amended to read: .

Subdivision 1. [EXAMINATION OF BOOKS AND RECORDS.] If
the commissioner considers it necessary, the commissioner may
examine the books and. records of a surplus lines licensee to
determine whether the licensee is conducting business in accor
dance with sections 60A.195 to 6OA.209. For the purposes offacili
tating examinations, the licensee shall allow the commissioner free
access at reasonable times to all of the licensee's booksand records
relating to the transactions to which sections 60A.195 to 60A.209
apply. If an examination is conducted, the cost of the examination
shall be paid by the iBSIlFeF surplus line agent or agency.

Sec. 3. Minnesota Statutes 1986, section 60A.199, subdivision 2, is
amended to read:

Subd. 2. [EXAMINATION OF RETURNS; ASSESSMENT; RE"
FUNDS.] The commissioner of revenue shall; as soon as practicable
after a return required by section 60A.198 is filed, examine it and
make any investigation or e~mination of the eSIftfJ6Bj"'s licensee's
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records and accounts that the commissioner deems necessary for
determining the correctness of the return. The tax compnted by the
commissioner on the basis of the examination and investigation is
the tax to be paid by the eomllllftY licensee. If the tax found due is
greater than the amount reported due on the eOffill8By's licensee's
return, the commissioner shall assess a tax in the amount of the
excess and the whole amount of the excess shall be paid to the
commissioner within 60 days after notice ofthe amount and demand
for its payment is mailed to the eoffill8BY licensee by the commis
sioner. If the .....lef'StatemeDt ef the tm!i .... the retIm> was false and
fmwluleBt with iBteDt t& eYade the tm<, the iBstallmeBts ef the tm!i
shewn by the eOJBllOBY .... its retIm> wIHehare Il6t fllHd shall be fllHd
t& the ot&te tFeasarer withiBW days afteF B6tiee ef the .....ouBt
thereof and oIemlH>li feF Il_eDt is mailed t& the eOffillllftY by the
eommiosioBeF. If the amount of the tax found due by the commis
sioner is less than that reported due on the eOffill8BY's licensee's
return, the excess shall be refunded to the eomllllftY licensee in tile
manner provided by this section,~ that .... demOBd tllerefar is
BeeessOF}', if the whale ef the to.. has beeB fllHd <IF _mood agaiBSt
IIftY \HIjloid iBst&llmeBt thereef. No refund shall be made except as
provided in this section after the expiration of 3'12 years after the
filing of the return.

If the commissioner examines returns of a eOffillllftY licensee for
more than one year, the commissioner may issue one order covering
the several years under consideration reflecting the aggregate
refund or additional tax due.

The notices and demands provided for by this section shall be in
the form the commissioner determines, including a statement, and
shall contain a brief explanation of the computation of the tax and
shall be sent by mail to the eOffillllftY licensee at tbe address given in
its on the return. If the address is not given, then they will be sent
to the rast known address.

At the request of the commissioner of revenue, the commissioner
of commerce may examine and investigate the returns under section
60A.198 that the commissioner of revenue designates. The commis
sioner of commerce shall report to the commissioner of revenue the
results of the examination in the manner required b'.the commis-
sioner of revenue. .---

Sec. 4. Minnesota Statutes 1986, section 60A.1OO, subdivision 3, is
amended to read:

Subd. 3. [FAILURE TO FILE; FALSE OR FRAUDULENT RE
TURN.] Ifany eomjlllBY licensee required by section 60A.198 to file
any return fails to do so within the time prescribed or makes,
willfully or otherwise, an incorrect, false, or fraudulent return, it the
licensee must, on the written demand of the commissioner(if
revenue, file the return, or corrected return, within 60 days after the
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mailing of the written demand and at the same time pay the whole
tax, or additional tax, due on the basis thereof. If theeolllfllHlY
licensee fails within that time to file the return, or corrected return,
the commissioner shall make tiw it a return, or corrected return,
from personal knowledge and from the information obtainable
through testimony, or otherwise, and assess a tax on the basis
thereof. The tax assessed, less any payments theretofore made on
account of the tax for the taxable year covered by the return, must be
paid within 60 days after the commissioner has mailed to the
eoml'lHly licensee a written notice of the amount thereof and
demand for its payment. Any return or assessment made by the
commissioner on account of the failure of the eOlllfllHlY licensee to
make a return, or a corrected return, is prima facie correct and valid,
and the e01llfl1HlY licensee has the burden of establishing its incor
rectness or invalidity in any action or proceeding in respect thereto.

Sec. 5. Minnesota Statutes 1986, section 60A.199, subdivision 5, is
amended to read:

Subd. 5. [INTENT TO EVADE TAX; PENALTY.] If any eOlllfllHlY
licensee with intent to evade the tax imposed by this chapter, fails to
file any return required by this chapter or with such intent files a
false or fraudulent return there shall also be imposed on it a penalty
as provided in section 290.53, subdivision 3.

Sec. 6. Minnesota Statutes 1986, section 60A.199, subdivision 7, is
amended to read:

Subd. 7.ICOLLECTION OF TAX.] The tax required to be paid by
section 60A.198 may be collected in any ordinary action at law by
the commissioner of revenue against the OOIllflIHlY licensee. In any
action commenced pursuant to this section, upon the filing of an
affidavit of default, the court administrator of the district court
wherein the action was commenced shall enter judgment for the
state for the amount demanded in the complaint together with costs
and disbursements.

Sec. 7. Minnesota Statutes 1986, section 60A.199, subdivision 8, is
amended to read:

Subd. 8. [REFUND PROCEDURE; TIME LIMIT; APPROPRIA
TION.] A OOIllflIHlY licensee which has paid, voluntarily or other
wise, or from which there was collected an amount of tax for any
year in excess of the amount legally due for that year, may file with
the commissioner of revenue a claim for a refund of the excess.
Except as provided in subdivision 3, no claim or refund shall be
allowed or made after 3'12 years from the date prescribed for filing
the return (plus any extension of time granted for filing the return
but only iffiled within the extended time) or after two years from the
date of overpayment, whichever period is longer, unless before the
expiration of the period a claim is filed by the eOlllfllHlY licensee. For
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this purpose, a return or amended return claiming an overpayment
constitutes a claim for refund.

Upon the filing of a claim the commissioner shall examine the
saine it, shall make IHl<i me written findings thereon denying or
allowing the claim in whole or in part, and shall mail a notice
thereof to the .e",!,""Y licensee at the address stated upon the
return. If the claim is allowed in whole or in part, the commissioner
shall issue a certificate for a refund of the excess paid by the
.e"",""Y licensee, with interest at the rate specified in section
270.76 computed from the date of the payment of the tax until the'
date the refund is' paid or credit is made to the .e"'!,!lay licensee.
The commissioner of finance shall cause the refund to be paid as
other state moneys are expended. So much of the proceeds of the
taxes as is necessary are appropriated for that purpose.

Sec. 8. Minnesota Statutes 1986, section 60A.I99, subdivision 9, is
amended to read:

Subd. 9. [DENIAL OF CLAIM; COURT PROCEEDINGS.]' If the
claim is denied in whole or in part, the commissioner shall mail an
order of denial to the .e",,,may licensee in the manner prescribed in
this section. An appeal from this order may be taken to the
Minnesota tax court in the manner prescribed in section 271.06, or
the eemli8ay licensee may commence an action against the commis
sioner to recover the denied overpayment. The action may be
brought in the district court of the district in which lies the county
of its principal place of business, or in the district court for Ramsey
county. The action in the district court shall be commenced within
18 months following the mailing of the order of denial to the
.e"",aay licensee. Ifa claim for refund is filed by a .e""'!lay licensee
and no order of denial is issued within six months of the filing, the
eB~liafty licensee may commence an action in the district court as in
the case of a denial, but the action must be commenced within two
years of the date that the claim for refund was filed.

Sec. 9. Minnesota Statutes 1986, section 60A.199, subdivision 10,
is amended to read:

Subd. 10. [CONSENT TO EXTEND TIME.] If the commissioner
and the .e"",""Y licensee have, within the periods prescribed in
sHildivisiea l- !>.y this section, consented in writing to any extension
of time for the assessment of the tax, the period within which a claim
for refund may be filed, or arefund may be made or allowed, if no
claim is filed, is the period within which the commissioner and the
.e""'!lay licensee have consented to an extension for the, assessment
of the tax and six months thereafter, the period within which a claim
for refund may be filed shall not expire prior to two years after the
tax was paid.
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Sec. 10. Minnesota Statutes 1986, section 60A.199, subdivision
11, is amended to read:

Subd. 11. [OVERPAYMENT; REFUNDS.] If the amount deter
mined to be an overpayment exceeds the taxes imposed by section
60A.198, the amount of excess shall be considered an overpayment.
An amount paid as tax shall constitute an overpayment even if in
fact there was no tax liability with respect to which the amount was-
paid. .

Notwithstanding any other provision oflaw to the contrary, in the
case of any overpayment the commissioner, within the applicable
period oflimitations, shall refund any balance of more than U te the
••"'''fifty $10 if the ••""'fifty licensee so requests.

Sec. 11. Minnesota Statutes 1986, section 60A.209, subdivision 1,
is amended to read:

Subdivision 1. [AUTHORIZATION; REGULATION.] A resident
of this state may obtain insurance from an ineligible surplus lines
insurer in this state through a surplus lines licensee. The licensee
shall first attempt to place the insurance with a licensed insurer, or
if that is not possible, with an eligible surplus lines insurer. If
coverage is not obtainable from a licensed insurer or an eligible
surplus lines insurer, the licensee shall certify to the commissioner,
on a form prescribed by the commissioner, that these attempts were
made. Upon obtaining coverage from an ineligible surplus lines
insurer, the licensee shall:

(a) Have printed, typed, or stamped in red ink upon the face of the
policy in not less than 10 point type the following notice: "THIS
INSURANCE IS ISSUED PURSUANT TO THE MINNESOTA
SURPLUS LINES INSURANCE ACT. THIS INSURANCE IS
PLACED WITH AN INSURER THAT IS NOT LICENSED BY THE
STATE NOR RECOGNIZED BY THE COMMISSIONER OF COM
MERCE AS AN ELIGIBLE SURPLUS LINES INSURER. IN CASE
OF ANY DISPUTE RELATIVE TO THE TERMS OR CONDITIONS
OF THE POLICY OR THE PRACTICES OF THE INSURER, THE
COMMISSIONER OF COMMERCE WILL NOT BE ABLE TO
ASSIST IN THE DISPUTE. IN CASE OF INSOLVENCY, PAY
MENT OF CLAIMS IS NOT GUARANTEED." The notice may not
be covered or concealed in any manner; and

(b) Collect from the insured appropriate premium taxes and report
the transaction to the commissioner of revenue on a form prescribed
by the commissioner. If the insured fails to pay the taxes when due,
the insured shall be subject to a civil fine of not more than $3,000,
plus accrued interest from the inception of the insurance.

Sec. 12. Minnesota Statutes 1986, section 60A.209, subdivision 3,
is amended to read:
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Subd. 3. [DUTY TO REPORT.] Each insured in this state who
procures, causes to be procured, or continues or renews insurance
with an ineligible surplus lines insurer or any self-insurer in this
state who procures or continues excess ofloss, catastrophe, or other
insurance upon a subject of insurance resident, located, or to be
performed within this state, other than insurance procured pursu
ant to section 60A.201 or subdivision 1 of this section shall file a
written report regarding the insurance with the commissioner of
fevenue on forms prescribed by the commissioner of revenue ana
furnished to the insured upon request. The report shall be filed
within 30 days after the date the insurance was procured, continued,
or renewed and shall be accompanied by the tax on the premiums of
two percent. The report shall show all of the following:

(a) The name and address of the insured;

(b) The name and address of the insurer;

(c) The subject of the insurance;

(d) A general description of the coverage;

(e) The amount of premium currently charged for the insurance;
and

(f) Any additional pertinent information reasonably requested by
the commissioner of revenue.

Sec. 13. Minnesota Statutes 1986, section 60C.06, is amended by
adding a subdivision to read:

.Subd. 5. [SURCHARGE.] (a) The plan of operation adopted
pursuant to section 60C.07 must require each member insurer to
recoup over a reasonable length of time!! sum reasonably C31culated
to ~0l:' the as";,,ssments~ Qy the .member insurer ~nder this
artIe e ~ way of a surcJlarge on premIums Charged for lllsurance
policies to which this chapter applies.

(b) The amount of any surcharge must be separately stated on
either '! billiii or~ declaration sent to an insure<I. The
association sh I determine the rate of the surCharge and the
collection period for each categor,r and tllese are mandatory for all
member insurers oftile associatIOn who write business in those
categories. The aIDo1.iiit of the surchargeaetermine<I under this
section is included in the insurance company's premiums for pur
poses of the~ premiums tax Imposed under section 60AJ:l>.

(c) The plan of operation may permit a member insurer to omit
collection of the surcharge from its insured when the expense of
collecting the surClllll:ge woUld exceed the amount of the surCharge.
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However,nothing in this section shall relieve the mem~r insurer of
its obl~ation to recoup the amount of th..-surcllarge otherwise
COllectiIe.

Sec. 14. Minnesota Statutes 1986, section 61B.02, subdivision 1, is
amended to read: .

Subdivision 1. [SCOPE.] Sections 61B.01 to 61B.16 apply to direct
life insurance policies, health insurance policies including sub
scriber contracts issued !J.y a nonprofit health '!'lrvice plan corpora
tIon operatinr under chapter 62C, annuity contracts, and contracts
supplementato life and health insurance policies or annuity
contracts, issued by persons authorized at any time to transact
insurance or business as !" nonprofit health service plB COrporation
operating under chapter 62C ill this state. Sections 61 .01 to 61B.16
do not apply to:

(a) any policy or contract or part thereof under which the risk is
borne by the policyholder;

(b) any policy or contract or part thereof assumed by an impaired
insurer under a contract of reinsurance other than reinsurance for
which assumption certificates have been issued;

(c) any policy or contract issued by an assessment benefit associ
ation operating under chapter 63, ora fraternal benefit society
operating under chapter 64B; .

fd} tmy sIHlseriheF e9BtFaet issued By & ."iBjlFBHt health sern..
jll&B eBFjlBF&tiBB BjleF&tiBg UBE1eF e1mjlteF 62G; or

W (d) any health insurance policies issued by a person other than
a person authorized to write life insurance in this state or other than
a person whose corporate charter would permit the writing of life
insurance but who is authorized to write only health insurance in
this state.

Sec. 15. Minnesota Statutes 1986, section 61B.03, subdivision 8, is
amended to read:

Subd. 8. ''Health insurance" means accident and health insurance
regulated under chapter 62A and credit accident and health insur
ance regulated under chapter 62B and subscriber contracts issued !J.y
a nonprofit health service plan corporation operating undercnapter
62C.

Sec. 16. Minnesota Statutes 1986, section 61B.03, subdivision 10,
is amended to read:
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Subd. 10. "Member insurer" means any person authorized to
transact in this state any .kind of insurance or business to which
sections 61B.01 to 61B.16 apply under section61B.02. .

Sec. 17. Minnesota Statutes 1986, section 62E.02, subdivision 23,
is amended to read:

Subd. 23. "Contributing member" means those companies operat
ing pursuant to chapter 62A, paying pFemilim tm.es flliPSliaat ta
seetien 6QLla, and offering, selling, issuing, or renewing policies or
contracts of accident and health insurance or health maintenance
or anizations and nonprofit health service pTaFrations incor
porate un er chapter 62C orrraternal bene t society operating
under chapter 64. .

Sec. 18. Minnesota Statutes 1986, section 67A.11, subdivision 3, is
amended to read:

Subd. 3. [ANNUAL STATEMENT.] (a) On or before March first,
following the end of each fiscal year, the president and the secretary
shall file with the commissioner a verified statement of the entire
business and condition of the company, which statement shall
contain such data and information in reference to the business of the
preceding fiscal year as shall be required by the commissioner.

(b) On or before March 1 of each yeaI' the president and secre\r.?ci
shaIl also-me with the comrmsSloller 0 revenue a f<lIl.Y ofthe veried
statement required !!y paragraph (a). Failure to filetne statement on
or before MarCh! will subject the company to ::Ie penaIty of $10 aday
.!!E. to -'" maximum of $100.

Sec. 19. Minnesota Statutes 1986, section 69.011, subdivision 1, is
amended to read: .

Subdivision 1. [DEFINlTlONS.] Unless the language or context
clearly indicates that a different meaning is intended, the following
words and terms shall for the purposes of this chapter and chapters
423, 423A, 424 and 424A have the meanings ascribed to them:

(a) "Commissioner" means the commissioner of revenue.

(b) "Municipality" means any home rule charter or statutory city,
organized. town or park district subject to chapter 398, and the
University of Minnesota.

(c) "Minnesota Firetown Premium Report" means a form pre
scribed by the commissioner containing space for. reporting by
insurers of fire, lightning, sprinkler leakage and extended coverage
premiums received upon risks located or to be performed in this
state less return premiums and dividends.
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(d) "Firetown" means the area serviced by any municipality
having a qualified fire department or a qualified incorporated fire
department having a subsidiary volunteer firefighters' relief associ
ation.

(e) ''Assessed property valuation" means latest available assessed
value of all property in a taxing jurisdiction, whether the property is
subject to taxation, or exempt from ad valorem taxation obtained
from information which appears on abstracts filed with the commis
sioner of revenue or equalized by the state board of equalization.

(D "Minnesota Aid to Police Premium Report" means a form
prescribed by the commissioner for reporting by each fire and
casualty insurer of all premiums received upon direct business
received by it in this state, or by its agents for it, in cash or
otherwise, during the preceding calendar year, with reference to
insurance written for insuring against the perils contained in auto
liability bsaily H$H'y, a..te liability I"FSl"eFty aaHlage, aBEl a..te
I"flysieal alHBage insurance coverages as reported in the Minnesota
business schedule of the liFe aBEl eaSlialty ifls"Faflee eSffi!"aflies
annual financial statement which each insurer is required to file
with the commissioner in: accordance with the governing laws or
rules less return premiums and dividends.

(g) "Peace officer" means any person:

(1) whose primary source of income derived from wages is from
direct employment by a municipality or county as a law enforcement
officer on a full-time basis of not less than 30 hours per week;

(2) who has been employed for a minimum of six months prior to
December 31 preceding the date of the current year's certification
pursuant to subdivision 2, clause (b);

(3) who is sworn to enforce the general criminal laws of the state
and local ordinances;

(4) who is licensed by the peace officers standards and training
board and is authorized to arrest with a warrant; and

(5) who is a member of a local police relief association to which
section 69.77 applies or the public employees police and fire fund.

(h) "Full-time equivalent number of peace officers providing
contract service" means the integral or fractional number of peace
officers which would be necessary to provide the contract service if
all peace officers providing service were employed on a full-time
basis as defined by the employing unit and the municipality receiv
ing the contract service.
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(i) "Retirement benefits other than a service pension" means any
disbursement authorized pursuant to section 424A.05, subdivision
3, clauses (2), (3) and (4).

(j) "Municipal clerk, municipal clerk-treasurer or county auditor"
means the person who was elected or appointed to the specified
position or, in the absence of the person, another person who is
designated by the applicable governing body. In a park district the
clerk is the secretary of the board of park district commissioners, In
the case of the University of Minnesota, the clerk is that official
designated by the board of regents.

Sec. 20. Minnesota Statutes 1986, section 69.011, subdivision 2, is
amended to read:

Subd. 2. [QUALIFICATION FOR FffiE OR POLICE STATE AID.)
(a) In order to qualify to receive fire state aid, on or before July 1,
annually, in conjunction with the financial report required pursuant
to section 69.051, the clerk of each municipality having a duIy
organized fire department as provided in subdivision 4, or the
secretary of each independent nonprofit firefighting corporation
having a subsidiary incorporated firefighters' relief association
whichever is applicable, and the eeeret!ll'Y tH>tl the treaBHFeF ef the
HFeHgflteFS' Felief 8eeeeiati8B fire chief, shall jointly certify the
existence of the municipal fireaepartment or of the independent
nonprofit firefighting corporation, whichever is applicable, which
meets the minimum qualification requirements set forth in this
subdivision, and the fire personnel and equipment of the muuicipal
fire department or the independent nonprofit firefighting corpora
tion as of the preceding December 31. Certification shall be made to
the commissioner on a form prescribed by the commissioner and
shall include any other facts the commissioner may require. The
certification shall be made to the commissioner in duplicate. Each
copy ofthe certificate shall be duly executed and deemed an original.
The commissioner shall forward one copy to the auditor of the county
wherein the fire department is located and retain one copy.

(b) On or before JuIy 1 annually, the clerk of each municipality
having a duly organized police department and having a duIy
incorporated relief association shall certify that fact to the county
auditor of the county where the police department is located and to
the commissioner on a form prescribed by the commissioner together
with the other facts the commissioner or auditor may require.

On or before July 1 annually, the clerk of each municipality and
the auditor of each county employing one or more peace officers as
defined in subdivision 1, clause (h), shall certify the number of such
peace officers to the commissioner on forms prescribed by the
commissioner. Credit for officers employed less than a full year shall
be apportioned. Each full month of employment of a qualifying
officer during the calendar year shall entitle the employing munic-

--------------------------------
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ipality or county to credit for 1/12 of the payment for employment of
a peace officer for the entire year. For purposes of sections 69.011 to
69.051, employment of a peace officer shall commence when the
peace officer is entered on the payroll of the respective municipal
police department or county sheriff's department. No peace officer
shall be included in the certification of the number of peace officers
by more than one municipality or county for the same month.

Sec. 21. Minnesota Statutes 1986, section 69.021, subdivision 1, is
amended to read:

Subdivision 1. [MINNESOTA FIRETOWN PREMIUM REPORT
AND MINNESOTA AID TO POLICE PREMIUM REPORT.] The
commissioner ef >'eVe....e shall, at the time of mailing lHl....al
ata~e"'eBt aB<l tax forms, send blank copies of the Minnesota
Firetown Premium Report and when applicable the Minnesota Aid
to Police Premium Report to each insurer, including township and
farmers mutual insurance companies licensed to write insurance as
described in section 69.011, subdivision 1, clauses (c) and (f) in this
state. These reports shall contain space for the insurers name,
address, gross premiums less return premiums, dividends, net
premiums, certification and other facts the commissioner may
require.

Sec. 22. Minnesota Statutes 1986, section 69.021, subdivision 2, is
amended to read:

Subd. 2. [REPORT OF PREMIUMS.] Each insurer, including
township and farmers mutual insurers where applicable, shall
return to the commissioner ef eo......eF.e with its annual financial
statement the reports described in subdivision 1 certified by its
secretary and president or chief financial officer. The Minnesota
Firetown Premium Report shall contain a true and accurate state
ment of the total premium for all gross direct fire, lightning, and
sprinkler leakage insurance of all domestic mutual insurers and the
total premiums for all gross direct fire, lightning, sprinkler leakage
and extended coverage insurance of all other insurers, less return
premiums and dividends received by them on that business written
or done during the preceding calendar year upon property located
within the state or brought into the state for temporary use. The fire
and extended coverage portion of multiperil and multiple peril
package premiums and all other combination premiums shall be
determined by applying percentages determined by the commis
sioner ef eo_ePee or by rating bureaus recognized by the commis
sioner ef eo......oPee. The Minnesota Aid to Police Premium Report
shall contain a true and accurate statement of the total premiums,
less return premiums and dividends Feeeived, on all direct business
received by such insurer in this state, or by its agents for it, in cash
or otherwise, during the preceding calendar year, with reference to
insurance written for perils described in section 69.011, subdivision
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1, clause (I), except that domestic mutual insurance companies must
not file ~ report.

Eaeft imJll""FaI>aI-I, ffi aaaitiefl te lffiRg wit!> tfle eelfllflieeiefieFef
eemIReFee tfle "")leFts ""'lIliFea By this SIlBaivieiefi. tile tfle Fe)leFts
""'lIli""a By this SIlBai'lisiefi wit!> tfle eelfllflieaiefieF ef Fe'lefille.

Sec. 23. Minnesota Statutes 1986, section 69.021, subdivision 3. is
amended to read:

Subd, 3. [PENALTY FOR FRAUDULENT. INCORRECT, INCOM
PLETE RETURNS AND LATE FILING OF REPORT WI'I'H 'NIE
COMMISSIONER OF COMMERCE.] When it appears to the com
missioner ef eelfllfleFee that any insurer has made an incomplete or
inaccurate report the commissioner ef eemIReFee shall return the
report and demand that a complete and accurate report be filed. If
the insurer fails to file a report Byon or before March 1, annually, ef'

witIiiR 3G days afteF aelflafla By tfle ealflliHSiilefieF ef eelfllfleFee, the
insurer shall be liable and shall pay $25 for each seven days
delinquent or fraction thereof not to exceed $200. If the insurer fails
to file a corrected rjPort withill30 daffi.afterueman(f,1he insurer is
Ira1ile ror the pena ties ilrOVUfedin t IS subdivision IorltnowinglY
filing an inaccurate or faIse report.

Any insurer who knowingly makes and files an inaccurate or false
report shall be liable to a fine of not less than $25 nor more than
$1,000 and the commissioner of commerce may revoke the insurer's
certificate of authority.

Any person whose duty it is to make the report who fails or refuses
to make it within 30 days after notification by the commissioner ef
e8mIReFee shall be fined not more than $1,000. Failure of the insurer
to receive a reporting form shall not excuse the insurer from filing
the report.

Sec. 24. Minnesota Statutes 1986, section 69.54, is amended to
read:

69.54 [SURCHARGE ON PREMIUMS TO RESTORE DEFI
CIENCY IN SPECIAL FUND.]

The commissioner shall order and direct a surcharge to be col
lected of two percent of the fire, lightning, and sprinkler leakage
gross premiums, less return premiums, on all direct business re
ceived by any licensed foreign or domestic fire insurance company on
property in this city of the first class, or by its agents for it, in cash
or otherwise. This surcharge shall be due and payable from these
companies to the state treasurer-jn e<jIlal ifistalilflefltB, on March
15, May 15, and November 15 of each calendar year, and if not paid
within 30 days after these dates, a penalty of ten percent shall
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accrue thereon and thereafter this sum and penalty shall draw
interest at the rate of one percent per month until paid.

Sec. 25. Minnesota Statutes 1986, section 69.55, is amended to
read:

69.55 [WARRANT ON STATE TREASURER.]

The commissioner of finance semia....llaIIy aftep JH!y 3l-; 1934,!>.y
July 31 and December 31 of each year shall issue and deliver to the
treasurer of the relief association in BIlCh each city a warrant upon
the state treasurer for an amount equal to the total amount of the
surcharge on the premiums within the city theretofore so collected
and transmitted to the state treasurer by these insurance compa
nies. There is lteFeby appropriated aut of tIllY meBey ill from the
general fund ill the state tFeasllFy Ret otlte",vise al'I'FOl'riatedBIlCh
S\lfftS as may, m,.,. time to time-; be the amount necessary to pay
these warrants. -

Sec. 26. Minnesota Statutes 1986, section 79.34, subdivision 1, is
amended to read:

Subdivision 1. A nonprofit association known as the workers'
compensation reinsurance association is created, which may be
incorporated under chapter 317 with all the powers of a corporation
formed under that chapter, except that if the provisions of that
chapter are inconsistent with sections 79.34 to 79.40 or any amend
ments thereto, sections 79.34 to 79.40 shall govern. Each insurer as
defined by section 79.01, subdivision 2, shall as a condition of its
authority to transact workers' compensation insurance in this state,
be a member of the reinsurance association and shall be bound by
the plan of operation of the reinsurance association; provided, that
all affiliated insurers within a holding company system as defined in
sections 60D.01 to 60D.13 shall be considered a single entity for
purposes of the exercise of all rights and duties of membership in the
reinsurance association. Each self-insurer approved pursuant to
section 176.181 and each political subdivision which self-insures
shall, as a condition ofits authority to self-insure workers' compen
sation liability in this state, be a member of the reinsurance
association and shall be bound by its plan of operation; provided,
that (a) all affiliated companies within a holding company system,
as determined by the commissioner in a manner consistent with the
standards and definitions in sections 60D.01 to 60D.13, shall be
considered a single entity for purposes of the exercise of all rights
and duties ofmembership in the reinsurance association, and (b) all
group self-insurers granted authority to self-insure pursuant to
section 176.181 shall be considered a single entity for purposes of
the exercise of all the rights and duties of membership in the
reinsurance association. As a condition of its authority to self-insure
workers' compensation liability, and for losses incurredon or after
January 1, 1984, the state shall be a member of the reinsurance
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association and is bound by its plan of operation. The commissioner
of labor and industry represents the state in the exercise of all the
rights and duties ofmembership in the reinsurance association. The
state treasurer shall pay the premium to the reinsurance association
from the state compensation revolving fund upon warrants of the
commissioner of labor and industry. For the purposes of this section
"state" means the administrative branch of state government, the
legislative branch, the judicial branch, the University of Minnesota,
and any other entity whose workers' compensation liability is paid
from the state revolving fund. The commissioner of finance may
calculate, prorate,and charge a department or agency the portion of
premiums paid to the reinsurance association for employees who are
paid wholly or in part by federal funds, dedicated funds, or special
revenue-funds. The reinsurance association is not a state agency.
Actions of the reinsurance association and its board of directors and
actions of the commissioner ofIabor and industry with respect to the
reinsurance association are not subject to chapters 13, 14, and 15.
'!!heFeiaSHl'8Ree assaeiatiaa is exemllt fFemta"atiaa tmdeF the lawa
ef thia state aBtl All property owned by the association is exempt
from taxation. The reinsurance association is not obligated to make
anypayments or pay any assessments to any funds or pools estab
lished pursuant to this chapter or chapter 176 or any other law. .

Sec. 27. Minnesota Statutes 1986, section 79.34, is amended by
adding a subdivision to read:

Subd. la. '\'he direct funded premium received !>y. the reinsurance
association ~ subject to the !Voss premIUm tax~ .fu>: section
6OA.15. Only direct funded premium payments made to the reinsur
ance association !>y. self-insurers approved pursuant to section
176.181 and each political subdivision that self-insures shall be
subject to the gross premiums tax.

Sec. 28. Minnesota Statutes 1986, section 176.129, subdivision 4a,
is amended to read:

Subd. 4a. [CONTRIBUTION RATE ADJUSTMENT.] In determin
ing the rate of adjustment as provided by subdivision 3, the
commissioner shall determine the revenues received less claims
received for the preceding 12 months ending June 30, 1984, and each
June 30 thereafter.

If the result is:

over $15,000,000 .
less than $15,000,000 but
. more than $10,000,000

less than $10,000,000 but
more than $5,000,000

less than $5,000,000
but more than $0

the range of adjustment is:

-10% to 0%

-7% to +3%

-5% to +5%

-3% to +7%
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$0 but less than a
$5,000,000 deficit

more than a $5,000,000
deficit

0% to +10%

+5% to +12%

The adjustment under this subdivision shall be used for assess
ments for calendar year 1984 and each year thereafter.

An amount assessed pursuant to this section is payable to the
commissioner within 45 days of mailing notice of the amount due
unless the commissioner orders otherwise.

The commissioner may allow an offset of the reimbursements due
an employer pursuant to sections 176.131 ana 176.132 against the
assessment due underfuis section and mliY promulgate rules to
establish the terms and conditions under w ich an employer will De
allowed theo~ - --- -

Sec. 29. Minnesota Statutes 1986, section 176A.08, is amended to
read:

176A.08 [EXEMPTION FROM AND APPLICABILITY OF CER
TAINLAWS.]

The fund shall not be considered a state agency for any purpose
including, but not limited to, chapters 13, 14, 15, 15A, and 43A.
However, the fund shall be subject to sections 179A.Ol to 179A.25.
The insurance operations of the fund are subject to all of the
provisions of chapters 60A and 60B. The commissioner of commerce
has the same powers with respect to the board as the commissioner
has with respect to a private workers' compensation insurer under
chapters 60A and 60B. The fundis considered an insurer for the
purposes of chapters 60C, 72A, 79, and 176. The fund is subject to
the same tax liability as a mutual insurance company in this state
pursuant to section 60A.Ii>; saildi'lisieB g, As a condition of its
authority to transact business in this state the fund shall be a
member of the workers' compensation reinsurance association and is
bound by its plan of operation.

Sec. 30. Minnesota Statutes 1986, section 299F.21, subdivision 1,
is amended to read:

Subdivision 1. [ESTIMATED INSTALLMENT PAYMENTS.] On
or before April 15, June 15, and December 15 of each year, every
licensed insurance company, including reciprocals, or interinsur
ance exchanges .... lJey<!s, doing business in the state, excepting
farmers' mutual fire insurance companies and township mutual fire
insurance companies, shall pay to the commissioner of revenue
installments equal to one-third of, a tax upon its fire premiums or
assessments or both, as feU",,'e: .
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A based on a sum equal to one-halfof one percent of the estimated
gFeSS fire premiums and assessments, less return premiums and
dividenas, on all direct business received by it inthis state, or by its
agents for it, in cash or otherwise, during the ealeallai' year,
including preminms on policies covering fire risks only on automo
biles, whether written under floater form or otherwise. In the case of
a mutual company or reciprocal exchange the dividends or savings
paid or credited to members in this state shall be construed to be
return premiums. The money so received into the state treasury
shall be credited to the general fund.

If the tffif \3FeseFilleli By this seetieft is Ret flai& By tIlese dates;
\3eftalties""" iftteFest as \3Feyidell iR seeueft 29Q.lig, sallllivisieft l;
shaIllle iftl\3esell. A company that fails to make~aymentsof at least
one-third of either (1) the total tax paidrnfig t eprevious caIenoar
year or (2) 80 Eercent of the actnal tax or t e current calendar year
!§ sn6fect to~ penalty an.rmterest provTcled in this chapter.

Sec. 31. Minnesota Statutes 1986, section 299F.2I, is amended by
adding a subdivision to read:

Subd. La, [ADDITION TO THE TAX.] In case of an underpaPoPent
oflnStalliilents !?l an insurer, there musfOe addeatO the taxorthe
taxable year an amonnt determined at the rate specified in section
270.75~ the amount of underpayment.--

Sec. 32. Minnesota Statutes 1986, section 299F.2I, is amended by
adding a subdivision to read:

Subd. lb. [AMOUNT OF UNDERPAYMENT.] For pnrposes of
sulXfiVlsion La, the amount of the underpa/iment is tile excess of: (1)
the amount of tile instaJlment; over (2)~ amount if any, ottne
installment paiaon or before the lastaate prescribed for payment.

Sec.33. Minnesota Statutes 1986, section 299F.2I, is amended by
adding a subdivision to read:

Subd.. Ie. [PERIOD OF UNDERPAYMENT.] The peri,?d of the
un<reijiahient runs from the date the instalhnent was regUireatoDe
paId to~ ear1leSfof thef@loW[ngaates: .

(l) on March! following the close of the taxable year;

(2) with respect to any portion of the underpayment, the date on
wlllcli that portion is paid. For purposes of this claUse, a paymentOf
estimated tax On any installm.ent date ~ considered ~ payment Of'F? previousunderpa;r.Rent on'a: to the extent the rayment exceedS
~ amount ofthe instalment etenmned under cause (1), for the
installment nate.
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Sec. 34. Minnesota Statutes 1986, section 299F.21, is amended by
adding a subdivision to read:

Subd. 1d. [DEFINITION OF TAX.] The term "tax" means the tax
imJlOsOO !!.y chapter 299F. - --------

Sec. 35. Minnesota Statutes 1986, section 299F.21, is amended by
adding a subdivision to read: .

Subd. 1e. [FAILURE TO FILE AN ESTIMATE.] In the case of an
insurer that fails to file an estimated tax statement for a18.xaOIe
tear when one !!'regmred, the period of the underpayment runs
rom the installment dates as set forth in subdivision 1 to whichever

of the periods set forth in snbmviSWil1c !!' the earlier.

Sec. 36. Minnesota Statutes 1986, section 299F.21, subdivision 2,
is amended to read:

Subd. 2. [ANNUAL RETURNS.] (a) Every insurer required to pay
a pFemi"m tax under this section shall make and file a statement of
estimated pFemi"m taxes for the period covered by the installment
tax payment. The statement shall be in the form prescribed by the
commissioner of revenue.

(b) On or before March 1, annually every insurer subject to
taxation under this section shall make an annual return for the
preceding calendar year setting forth information the commissioner
of revenue may reasonably require on forms prescribed by the
commissioner.

(c) On March 1, the insurer shall pay any additional amount due
for the preceding calendar year; if there has been an overpayment,
the overpayment may be credited without interest on the estimated
tax due April 15.

(d) If unpaid by this date, penalties and interest as provided in
section 290.53, subdivision 1, shall be imposed.

Sec. 37. [COMPUTATION OF 1987 GROSS PREMIUMS TAX.]

For calendar year 1987 the gross yremiums tax under Minnesota
Statutes, section 60A.15, as applie to the premiums of town and
farmers mutual insurance companies, domestic mutual insurance
com~nies, and the workers' compensation reinsurance association
or oter companies or entities that were exempttrior to enactment
Of this act shall equal one-half of the amount 0 tax that would be
due ff thetax were imposed for the full calendar year. Estimated tax
equal to, at least, 80 percent oftile tax computed under this section
must be paid!!'y December 15, 1987, or the penalties and interest for
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failure to p"y or for undAJj""ents of estimated tax under Minne-
sota Statutes, section 60 .15,~ .

Sec. 38. [REPEALER.]

(a) Minnesota Statutes 1986, sections 60A.15, subdivision 2;
611\.49; 62E.13, subdivision 9; and 69.021, subdivision 3a, are
repealed.

(b) Section 62E.1l, subdivision 8, is repealed.

Sec. 39. [EFFECTIVE DATE.]

Section 17 is effective January 1, 1987 for the calendar year 1987
assessments of the Comprehensive IreaftnAssociation. Section 38,
clause (6) is elfectfve for taxable years beginning after December !!.h
1986. The remainderor the article is effective July!... 1987.

ARTICLE 3

PROPERTY TAX REFUND

Section 1. Minnesota Statutes 1986, section 290A.03, subdivision
3, is amended to read:

Subd. 3. [INCOME.] (1) "Income" means the sum of the following:

(a) the greater of federal adjusted gross income as defined in the
Internal Revenue-Code ef 19M "" .....ewed thPough DeeemileF 3l;
198a or zero; and

(b) the sum of the following amounts to the extent not included in
clause (a):

(i) additisns t& fedeml adjusted gt'OOS ineeme as "Fe lided in
seetisn 291Ull, saMh4sion 00a;- e1....ses fl},- f2j, f3},- aBd~

W all nontaxable income;

~ reeogni>led net long teFIB """ita! gains (ii) the amount. of .l!
passive activity loss that is not disallowed as .l! result of section 469,
paragraph (i) or (1) of the Internal Revenue Code and The amount of
passive activity loss carryover allowed under section 469(b) of the
Interna] Revenue Code;

~ dividendo e""'aded fFom fedeml adjasted gt'OOS ineome HBdeF
seetion 1M ef the late_I Re'JeBHe Gade ef 19M (iii) an amount
equal to the total of any discharge of qualified farm llidelitedness of
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a solvent individual excluded from grOSS inCome under section
I08(g) of the Internal Revenue Code;

M (iv) cash public assistance and relief;

~ (v) any pension or annuity (including railroad retirement
benefits,"all payments received under the federal Social Security
Act, supplemental security income, and veterans benefits), which
was not exclusively funded by the claimant or spouse, or which was
funded exclusively by the claimant or spouse and which funding
payments were excluded from federal adjusted gross income in the
years when the payments were made;

Wii} (vi) Bolltm<ahle interest received from the~ Of' federal or
a state government or any instrumentality or political subdivision
Thereof;

{¥iii} (vii) workers' compensation;

W nontaxable strike benefits;

fJH} (ix) the gross amounts of payments received in the nature of
disability income 'or sick pay as a result of accident, sickness, or
other disability, whether funded through insurance or otherwise;

~ (x) the ordinary income portion of a lump sum distribution
under section 402(e) of the Internal Revenue Code ef lllM; and

~ (xi) contributions made by the claimant to an individual
retirement account, including a qualified voluntary employee con
tribution; simplified employee pension plan; self-employed retire
ment plan; cash or deferred arrangement plan under section 401(k)
of the Internal Revenue Code ef lllM; or deferred compensation plan
under section 457 of the Internal Revenue Code ef lllM.

In the case of an individual who files an income tax return on a
fiscal year basis, the term "federal adjusted gross income" shall
mean federal adjusted gross income reflected in the fiscal year
ending in the calendar year. Federal adjusted gross income shall not
be reduced by the amount of a net operating loss carryback.

(2) "Income" does not include

(a) amounts excluded pursuant to the Internal Revenue Code,
sections 101(a), 102, 117; and 121; .

(b) amounts of any pension or annuity which was exclusively
funded by the claimant or spouse and which funding payments were
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not excluded from federal adjusted gross income in the years when
the payments were made;

(c) surplus food or other relief in kind supplied by a governmental
agency;

(d) relief granted under this chapter;or

(e) child support payments received under a temporary or final
decree of dissolution or legal separation, ""

~ the fiFBi $2,QQQ ef hOllsehold iDeome if the elaimaBt wao
disahled OB "" hefIlI'e JIlBe 10 "" attaiDed the age ef Gl> """'" t& JIlBe
10 ef the yeat' follo\\".;Bg the yeat' fop whieh the tMes were levied "" iD
whieh the reBt was paid. . .

Sec. 2. Minnesota Statutes 1986, section 290A.03, subdivision 8, is
amended to read:

Subd. 8. [CLAIMANT.] (a) "Claimant" means a person, other than
a dependent, who filed a claim authorized by this chapter and who
was domieiled iD a resident of this state as provided in chapter 290
during the calendar year for which the claim for relief' was file.r.-

(b) In the case of a claim relating to rent constituting property
taxes, the claimant shall have resided in a rentedor leased unit on
which ad valorem taxes or payments made in . lieu of ad valorem
taxes, including payments of special assessments imposed in lieu of
ad valorem taxes, are payable at some time during the calendar year
covered by the claim.

(c) "Claimant" shall not include a resident of a nursing home,
intermediate care facility, or long-term residential facility whose
rent constituting property taxes is paid pursuant to the supplemen
tal security income program under title XVI of the Social Security
Act, the Minnesota supplemental aid program' under sections
256D.35 to 256DA1, the medical assistance program pursuant to
title XIX of the Social Security Act, or the general assistance
medical care program pursuant to section 256D.03, subdivision 3. If
only a portion ofthe rent constituting property taxes is paid by these
programs, the resident shall be a claimant for purposes of this
chapter, but the refund calculated pursuant to section 290A.04 shall
be multipliedby a fraction, the numerator of which is income as
defined in subdivision 3 reduced by the total amount of income from
the above sources other than vendor payments under the medical
assistance program or the general assistance medical care program
and the denominator of which is income as defined in subdivision 3
plus vendor payments under the medical assistance program or the
general assistance medical care program, to determine the allowable
refund pursuant to this chapter. FIll' flllFfloseo ef this fllH'8gF8flh aB<l
fllH'8gmJlh «ij., household iDeome"" iDeome as detiBed iD sllMivisioD
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<I Hlti5t oot be reEiaeed !l3" tile~ re.metioB flP8'lided ift saMi'.'i
siaB 3;- flaPagPaflfl~ elaase 00, fep e1ailBaBts wh& are disal3led Ill'
age9&9P_

(d) Notwithstanding paragraph (c), if the claimant was a resident
of the nursing home, intermediate care facility or long-term resi
dential facility for only a portion of the calendar year covered by the
claim, the claimant may compute rent constituting property taxes
by disregarding the rent constituting property taxes from the
nursing home, intermediate care facility, or long-term residential
facility and use only that amount of rent constituting property taxes
or property taxes payable relating to that portion of the year when
the claimant was not in the facility. The claimant's household
income is the income for the entire calendar year covered by the
claim.

(e) In the case of a claim for rent constituting property taxes of a
part-year Minnesota resident, the income and rental reflected in this
computation shall be for the period of Minnesota residency only. Any
rentalexpenses paid which may be reflected in arriving at federal
adjusted gross income cannot be utilized for this computation. When
two individuals of a household are able to meet the qualifications for
a claimant, they may determine among them as to who the claimant
shall be. If they are unable to agree, the matter shall be referred to
the commissioner of revenue whose decision shall be final. If a
homestead property owner was a part-year Minnesota resident, the
income reflected in the computation made pursuant to section
290A.04 shall be for the entire calendar year, including income not
assignable to Minnesota.

(0 If a homestead is occupied by two or more renters, who are pot
husband and wife, the rent shall be deemed to be. paid equally by
each, and separate claims shall be filed by each. The income of each
shall be each renter's household income for purposes of computing
the amount of credit to be allowed.

Sec. 3. Minnesota Statutes 1986, section 290A.03, is amended by
adding a subdivision to read:

Subd. 15. [INTERNAL REVENUE CODK) "Internal Revenue
C~means the Internal Revenue Code of 1986, as amended
iliroilgh Decemoer 31, 1986. -- - -- ~

Sec. 4. Minnesota Statutes 1986, section 290A.04, subdivision 2, is
amended to read:

Subd. 2. A claimant who is disabled or has attained the~ of 65
~ June .1 of the ye'fi in wIilCil !lc refuM ~ pa:able orwno, on tne
federal tax return lea for the prior year, c aimoo !lc personal
exemption for !lc dependent pursuant to section 151 of the Internal
Revenue Code, and whose property taxes payable or rent constitut-
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ing property taxes are in excess of the percentage of the household
income stated below shall pay an amount equal to the percent of
income shown for the appropriate household income level along with
the percent to be paid by the claimant of the remaining amount of
property taxes payable or rent constituting property taxes. The state
refund will be equal to the amount of property taxes payable or rent
constituting property taxes that remain, up to the state refund
amount shown below. .
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Mllereent
MlleFeent
1.0 percent
1.0 percent
1.0 percent
1.0 percent
1.0 percent
1.0 percent
1.0 percent
1.0 percent
1.1 percent
1.1 percent
1.2 percent
1.2 percent
1.3 percent
1.4 percent
1.5 percent
1.5 percent
1.5 percent
1.6 percent
1.7 percent
1.8 percent
1.9 percent
2.0 percent
2.1 percent
2.2 percent
2.2 percent
2.2 percent
2.3 percent
2.3 percent
2.3 percent
2.4 percent
2.4 percent
2.4 percent
2.4 percent
2.5 percent
2.5 percent
2.5 percent
2.5 percent

W Ilereent
W lleFeent
10 percent
10 percent
10 percent
11 percent
11 percent
11 percent
12 percent
12 percent
12 percent
13 percent
13 percent
13 percent
14 percent

,14 percent
14 percent
15 percent
16 percent
17 percent
18 percent
19 percent
20 percent
22 percent
24 percent
26 percent
28 percent
30 percent
32 percent
34 percent
36 percent
38 percent
40 percent
42 percent
44 percent
46 percent
48 percent
50 percent
50 percent

The payment made to a claimant shall be the amount of the state
refund calculated pursuant to this subdivision, less the homestead
credit given pursuant to section 273.13, subdivisions 22 and 23. No
payment is allowed if the claimant's household income is $4ll,llllll
$35,000 or more.

Sec. 5. Minnesota Statutes 1986, section 290A.04, is amended by
adding a subdivision to read:

Subd. 2a. A claimant who is ineligible for ~ refund pursuant to
su1J<llV1Sion 2 and whose property taxes payable or rent constituting
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property taxes are in excess of the percentage of the household
Income stated below shall pay an amount equal to TIle percent of
income shown for the abprofiriarTlOusehold income level along with
the percent to be paid .'!Y~ c aimant of the remaining amount of
property taxes payable or rent constituting propert~taxes. The state
refund· eguals the amount of property taxes payab e or rent consti
tting liroperty taxes that remain, !!p to the state refund amount
sown elow.

Percent
of IncomeHousehold Income

Percent Maximum
Paid fu: State
CIalmant RefUnd

$0 to 999 2.5 percent 10 percent $1,100
1,000 to 1,999 2.5 percent 10 percent $1,100
2,000 to 2,999 2.5 percent 10 percent $1,100
3,000 to 3,499 2.5 percent 11 percent $1,100
3,500 to 3,999 2.5 percent 11 percent $1,100
4,000 to 4,499 2.5 percent 11 percent ~1,100
4,500 to 4,999 2.5 percent 12 percent 1,100
5,000 to 5,999 2.5 percent 12 percent $1,100
6,000 to 6,999 2.6 percent 12 percent $1,100
7,000 to 7,999 2.6 percent 13 percent $1,100
8,000 to 8,999 2.7 percent 13 percent $1,100
9,000 to 9,999 2.7 percent 13 percent $1,100

10,000 to 10,9992.8 percent 14 percent $1,075
11,000 to 11,999 2.9 percent 14 percent $1,075
12,000 to 12,999 3.0 percent 14 percent ~1,075
13,000 to 13,999 3.0 percent 15 percent 1,075
14,000 to 14,999 3.0 percent 16 percent 11,075
15,000 to 15,999 3.1 percent 17 percent 1,075
16,000 to 16,999 3.2 percent 18 percent $1,075
17,000 to 17,999 . 3.3 percent 19 percent $1,050
18,000 to 18,999 3.4 percent 20 percent $1,050
19,000 to 19,999 3.5 percent 22 percent $1,050
20,000 to 20,999 3.6 percent 24, percent 11,050
21,000 to 21,999 3.7 percent 26 percent 1,050
22,000 to 22,999 3.7 percent 28 percent $1,050
23,000 to 23,999 3.7 percent 30 percent ~1,025
24,000 to 24,999 3.8 percent 32 percent 1,025
25,000 to 25,999 3.8 percent 34 percent $1,025
26,000 to 26,999 3.8 percent 36 percent $1,025
27,000 to 27,999 3.9 percent 38 percent $1,000
28,000 to 28,999 3.9 percent 40 percent $900
29,000 to 29,999 3.9 percent 42 percent $ 800
30,000 to 30,999 3.9 percent 44 percent $ 700
31,000 to 31,999 4.0 percent 46 percent $ 600
32,000 to 32,999 4.0 percent 48 percent $ 500
33,000 to 33,999 4.0 percent 50 percent $ 300
34,000 to 34,999 4.0 percent 50 percent ! 100

The pa5ment made to ."lo claimant must be the amount of the state
refund ca culated pursuant to this subdivision, less thehomestead
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credit given pursuant to section 273.13, subdivisions 22 and 23. No
payment is allowed ifthe claimant's household income is$35,000 or
more.

Sec. 6. Minnesota Statutes 1986, section 290A.04, is amended by
adding a subdivision to read:

Subd. 2b. The commissioner jay reconstruct the tables in subdi
viswns2 and 2a to reflect the e imination of the hOilleSfeM credit
beginning for claims based on taxes payable in 1989.

Sec. 7. Minnesota Statutes 1986, section 290A.06, is amended to
read:

290A.06 [FILING TIME LIMIT, LATE FILING; INCOME TAX
RETURN.] - -

Any claim for a refund based on property taxes payable shall be
filed with the department of revenue on or before August 15 of the
year in which the property taxes are due and payable. !'!c~ of the
claimant's federal income tax return'for the taxable ye,r l\recedin

Cthe year in which the property taxes are pa,Yllble must~ Iled wit
the claim if the claimant filed aTeQeTIllincome tax return for that
year--:-- ~ - --- -.---

Any claim for rent constituting property taxes shall be filed with
the department of revenue on or before August 15 of the year
following the year in which the rent was paid. A ~ of the
claimant's federal income tax return for the taxable year in which
the rent was paid must be 1lled with the claim !f the claimant filed
-'" federa1 income tax return for that year. .

The commissioner may extend the time for filing these claims for
a period not to exceed six months in the case of sickness, absence, or
other disability, or when in the commissioner's judgment other good
cause exists.

A claim filed after the original or extended due date shall be
allowed, but the amount of credit shall be reduced by five percent of
the amount otherwise allowable, plus an additional five percent for
each month of delinquency, not exceeding a total reduction of 25
percent which may be canceled or reduced by the commissioner in
the case of sickness, absence, or other disability, or when in the
commissioner's judgment other good cause exists. In any event no
claim shall be allowed if the initial claim is filed one year after the
original due date for filing the claim.

The time limit on redetermination of claims for refund and
examination of records shall be governed by sections 290.49, 290.50,
and 290.56 and for purposes of computing the time limit as provided
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in these sections the due date of the property tax refund return shall
he the same as the due date contained in section 290.42 for an
income tax return covering the year in which the rent was paid or
the year preceding the year in which the property taxes are payable.

Sec. 8. [290A.091] [CLAIMS OF TENANTS IN LEASEHOLD
COOPERATIVES.]

The cooperative manager of !'c leasehold c00f,erative shall furnish
!'c statement to each tenant :fu: March 31 of~ year in which the
property tax ~ pa~OleSIiowing each unit's share Ofthe~;osh
property tax and eac unit's share of any property tax creiffiS. ac
tenant may~ for !'c property tax refund under this chapter as !'c
hoiiiOOwner based on each tenant's share orpToperty taxes. The
tenant may not include any rent constituting property taxes paid on
that unit.

Sec. 9. Minnesota Statutes 1986, section 290A.18, is amended to
read:

290A.18 [RIGHT TO FILE' CLAIMi RIGHT TO RECEIVE
CREDIT.]

Subdivision 1. [CLAIM BY SURVIVING SPOUSE OR DEPEN
DENT.) If a person entitled to relief under this chapter dies prior to
receiving relief, the surviving spouse or dependent of the person
shall be entitled to file the claim and receive relief. If there is no
surviving spouse or dependent, the right to the credit shall lapse.

Subd. 2. [CLAIMANT CANNOT BE LOCATED.) If the commis
sioner cannot locate the claimant within two yearsfrom the date
that the~ warrant was issuea;tne right to the credItshall
lapse, and~ warrant shall be depositeain the general fund.

Sec. 10. Minnesota Statutes 1986; section 290A.19, is amended to
read:

290A.19 [OWNER OR MANAGING AGENT TO FURNISH RENT
CERTIFICATE; PENALTY]

(a) The owner or managing agent ofany property for which rent is
paid for occupancy 'as a homestead shall furnish a certificate of rent
constituting property tax to each person who is a renter on Decem
ber 31, in the form prescribed by the commissioner, If the renter
moves prior to December 31, the 'owner or managing agent has the
option to either provide the certificate to the renter at the time of
moving, or mail the certificate to the forwarding address if an
address has been provided by the renter. The certificate shall be
made available to the renter not later than January 31 of the year
following the year in which the rent was paid.
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(b) Any owner or managing agent who willfully fails to furnish a
certificate QflllpO',ieleei ftef'eift afteJll3eto the renter and the commis
sioner as r~red~ this section is lia6le to the commissioner for a
penalty of $100 for ,eaCh act or failure to act. 'rhe penalty shall
be assessed and collected in the manner provided in chapter 290 for
the assessment and collection of income tax. If the owner .or
managing agent willfully furnishes certificates tnat rePOrt, total
rent constitutIng raoperty taxes inexcess of the amount 0 actual
pr(£ert[htaxes~ on tile rentedpart of a property, as deteriiiiiieiI
un er t ISSection, the' owner or managrn~ agent Is liable for a
rty egual to the fIfater of(1Y$100 or (2)~ 0 percent of the excess
~ is reportea:-]'~ owner or mana@ng atent reports a total
amount of rent constituting property taxes t at exceeds 1W ten
percent or more the actual property taxeS,1lie report IS deemooto00
willful. -

{h} (crIf the owner or managing agent elects to provide the renter
with 1Iie certificate at the time of moving, rather than after
December 31, the amount of rent constituting property taxes shall
be computed as follows:

(i) The net tax shall be reduced by 1112 for each month remaining
in the calendar year.

(ii) In calculating the denominator of the fraction pursuant to
section 290A.03, subdivision 11, the gross rent paid through the last
month of claimant's occupancy shall be substituted for "the gross
rent paid for,the calendar yearfor the property in which the unit is
located."

{oj (d) The certificate of rent constituting property taxes shall
includethe address of the property, including the county, and the
property tax parcel identification number and any additional infor
mation which the commissioner determines is appropriate.

W (e) If the owner or managing agent fails to provide the renter
with acertificate of rent constituting property taxes, the commis
sioner shall allocate the net tax on the building to the unit on a
square footage basis or other appropriate basis as the commissioner
determines. The renter shall supply the commissioner with a
statement from the county treasurer which gives' the amount of
property tax on the parcel, the address and property tax parcel
identification number of the property, and the number of units in the
building.

, (0 The owner or managing agent must file ~~ of the certificate
of rent paid with the commissioner, before~ 15 of the year
rolloWlng the~ in whiCh the rent v:as paid. ~ commissioner
may regnire that each owner or managIng agen\.repfrt on .!'. sinfile
form the total property taxes fOr a property and t e a location of~
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proKerty taxes as rent constituting property taxes among the renters
of~ property. ' ,

Sec. 11. [AUDIT; REPORT TO LEGISLATURE.]

The de ment,ofrevenue ;ha¥, during fiscal ~ad 1988 and
1989, veri an auait!! sam~e Q... pro¥erty taxre n claims for
accuracy. ---...! sampn:ng metlls size 0 the sample, and the stu""
methodology must peliit rehable conCTusions tolie (frawn regar 
.iI!gdlrdihance with t e property tax refund law1i.YDotliTeii:ters and
ran: 0 s regaromgtIle reporting of housenoIdlncome, propert~
taxes paid, and rentconstituting property taxes Er claImants an
UiiiilIords. The department shall report the results of the study to the
legislatureEr February 1, 1989.

Sec. 12. [LIMITATIONS ON PROPERTY TAX REFUNDS.]

(a) For claims filed based on rent paii in 1986 and property taxes
pa3milein 1987-;t1lecomrillsswner s all pay 67 ~rcent of the
~aymentsallO\VableUndersection 29llA"04, submvislOns 1. and 2.
1le commissioner shaI11iiclude with eaCh reduced refund a state

ment that the reduction is required '.!Jl this section. - --

(b) Minnesota Statutes 1986, section 290A.23 does not !!pp!! to
claims base<! on property taxes payable in 1988 and rent~ in 1987
under searon290A.04, siiOQiVisions 1 an<f2.$I25,ooo,OOO ISappli
prrated to the commissioner of revenue for llscal year 1989 to P!!.Y~
claims. 'TIle commIssioner snail estimatetheamount of paiments
allowable under section 290A.04, subdivisToiis 1 and 2, Er ~ugust
~ 1988. rrtIie estimate exceeds the $125,OOO,0OO1imitation, the
comiillsSloner shall proportionailyreauce the refunds paid

b
so that

the refunds paid eqUt\$125,000,000. Ali refunds for claims ased on
property taxes paya e in 1988 anfient Uiid in 1987 must De
reduce<t~ the sameperceniiige.Ii'i'edUceiI, e comrillSsloiierSluill
include WIth each relund !! statement that the reduction is reqiiiTe<I
~ this section. "

Sec. 13. [REPEALER.]

Minnesota Statutes 1986, section 290A.04, subdivisions 2e and
~ are repealed. - -

Sec. 14. [EFFECTIVE DATE.]

Sections 1 to §. and 10 are effective for claims based on propert~

taxes aryablein 1988 and rent paidduringCaleiidiii'Year 1987, an
therea er, ycept the requirement in section 10 that copies of the
certIficate 0 rent paid be filed with thecommissioner ofrevenue is
effective for rent ¥,aiJ'fd,CiiIenaar year 1988. Section ~ is
effective the day 01 owing nal enactment and applies to a1I'
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unclaimed warrants held !>r the commissioner on January h 1987,
or issued after that date.

ARTICLE 4

SALES TAX

Section 1. Minnesota Statutes 1986, section 297A.Ol, subdivision
3, is amended to read:

Subd. 3. A "sale" and a "purchase" includes, but is not limited to,
each of the following transactions:

(a) Any transfer of title or possession, or both, of tangible personal
property, whether absolutely or conditionally, and the leasing of or
the granting of a license to use or consume tangible personal
property other than manufactured homes used for residential pur
poses for a continuous period of 30 days. or more, for a consideration
in money or by exchange or barter. "Sales" alse iBehlae the tFaBsreF
ef eSmf)ateF seftwaFe, ffieaaing inwFfllatisn ffilEl mFeetisBS whieh
aietate the flHletieB te he flel'funBea by data flFeeeeeiBg e'l"iflmeBt
and wffieh are sei<l withem aaRI>tatieB te the Sfleeifie Felf\liFemeBts
ef the fl"FehaseF.~ j;yfle ef eemfl"teF seft'lfflFe, whetheF eeBtaiBed
6B tape, Elise&; eaffis;- ffi' atheF de'riees, shall he eeBeideFea tangible
fleFseBal flFeflerty;

(b) The production, fabrication, printing or processing of tangible
personal property for a consideration for consumers who furnish
either directly or indirectly the materials used in the production,
fabrication, printing or processing;

(c) The furnishing, preparing or serving for a consideration offood,
meals or drinks, not including meals or drinks served to patients or
persons residing at hospitals, sanatoriums, nursing homes or senior
citizens homes, meals or drinks purchased for and served exclusively
to individuals who are 60 years of age or over and their spouses or to
the handicapped and their spouses by governmental agencies, non
profit organizations, agencies, or churches or pursuant to any
program funded in whole or part through 42 USCA sections 3001
through 3045, wherever delivered, prepared or served, meals and
lunches served at public and private schools, universities or colleges,
ffi' the eeeasieBal meaI theFeef by a ehaFitallle ffi' ehIlreh eFgaBi.a
tioo. "Sales" also includes meals furnished !>r employers to employ
ees at less than fair market value. Notwithstanding section 297A.25,
subdlvision 2, taxable food or meals include, but are not limited to,
the following:

(i) heated food or drinks;
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(ii) sandwiches prepared by the retailer;

(iii) single sales of prepackaged ice cream or ice milk novelties
prepared by the retailer;

(iv) hand-prepared or dispensed ice cream or ice milk products
including cones, sundaes, and snow cones;

(v) soft drinks and other beverages prepared or served by the
retailer;

(vi) gum;

(vii) ice;

(viii) all food sold in vending machines;

(ix) party trays prepared by the retailers; and

(x) all meals and single servings of packaged snack food, single
cans or bottles of pop, sold in restaurants and bars;

(d) The granting of the privilege of admission to places of amuse
ment, recreational areas, or athletic events and the privilege of
having access to and the use of amusement devices, tanning facili
ties, rediiCillg salons, steam baths, turkish baths, massage parlors,
health clubs, and spas or athletic facilities;

(e) The furnishing for a consideration of lodging and related
services by a hotel, rooming house, tourist court, motel or trailer
camp and of the granting of any similar license to Use real property
other than the renting or leasing thereof for a continuous period of
30 days or more;

(I) The furnishing for a consideration of electricity, gas, water, or
steam for use or consumption within this state, or local exchange
telephone service lHNl, intrastate toll service, and interstate toll
service, if that service originates from and is chargedto a telephone
located in this state; the tax imposed on amounts paid for telephone
services is the liability of and shall be paid by the person paying for
the services. Sales by municipal corporations in a proprietary
capacity are included in the provisions ofthisclause. The furnishing
of water and sewer services for residential use shall not be consid
ered a sale;

(g) The furnishing for a consideration of cable television services,
including charges for basic monthly service, charges for monthly
premium service, and charges for any other similar television
services;
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(h) Notwithstanding subdivision 4, and section 297A.25, subdivi
sion 9, the sales of horses including claiming sales and fees paid for
breeding a stallion to a mare. This clause applies to sales and fees
with respect to a horse to be used for racing whose birth has been
recorded by the Jockey Club or the United StatesTrotting Associa
tion or the Anierican Quarter Horse Association a..t shall Bet~
wHh FeSl'eet ta t.fte sale ef a haFBe !lFeft aM beFfl ffi t.fte stare ef
l\liflBes8tsi.

(i) The furnishing for ~ consideration of parking services, whether
on ~ contractual, hoUrIy, or other perioilldlasis, except for parking
at ~ meter; and

ill The furnishing for ~ consideration of services listed in this
paragraph:

(i) laun~ and £!:r cleaning services including cleaning, aressing,
repalnngoatenng, and storip.g clothes, linen services an supply,
cleaning and blocking hats and .iad'rYt;arapery, uphorstery, and
industriafCreamng. kad'ikaTY an cleaning services do not
include services provi e coin operated facilities operated1i the
customer;

(ii) motor vehicle washing, waxing, and cleaning services, includ.
!!!g services a'rovided 1?Y coin-oaerated. facilities operated 1?Y the
customer, an rustproofing, un ercoating, and towing of motor
vehicles; .

(iii) building and residential cleaning, maintenance, and disin
fecting and exterminating services;

(iv) services provided ~ detective agencies, security services,
burgrar, fire alarm, and annored car services;

(v)~ grooming services; and

(vi) lawn care, fertilizing, mowing, spraying and sprigging ser·
vices; garden planting and maintenance; arborist servIces; tree,bUir, and shrub plantin\llruning, bracing,spraying, and surgery;
an tree trimming for~ utility lines.
The services listed in this para~aph are taxable under section
297A.02 if the service is perM-me whoF within Millllesota or if
the service ISPerformedpartjy withm an partly without Minnesota
and the greater proportion 0 the service is performed m Millllesota,
baseaon the cost of performance. In applying the provisions of this
chapter, theterms "tangIble personal property" and "sales at retail"
include taxalJle"Services and the !\rovision of taxable services, unless
specifically prOVIded otherwise. ervices perl'ormed fu. an em"j)l()yOO
for an employer are not taxable under this paragraph. Services
perrormed~ ~ corporation, partnership, or association for another
corporatIOn, partnership, or association are not taxable under this
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paragraph if one of the entities owns or controls more than 80
percent Of tll""e voting power of the equity interest in the other entity.

(k) ~ "sale" and a 'f.urchase" includes the transfer of computer
software, meanin~ in ormation and. directions that dictate the
function ~erforme ~ data £TOcessing equipment. A "sale" an~
"purchase' does not inc1Udet e design development, writiIl~' trans
lation, fabrICalion, lease, or transfertor a consideration of title or
possession of a custom computer program.

Sec. 2. Minnesota Statutes 1986, section 297A.01, subdivision 4, is
amended to read:

Subd. 4. A "retail sale" or "sale at retail" means a sale for any
purpose other than resale in the regular course of business. Property
utilized by the owner only by leasing such property to others or by
holding it in an effort to so lease it, and which is put to no use by the
owner other than resale after such lease or effort to lease, shall be
considered 'property purchased for resale. Master computer software
¥,rograms that are purchased and used to make cfies for sale or
ease are cOllslaered property pillChliSOO for resale. ales of building

materials, supplies and equipment to owners, contractors, subcon
tractors or builders for the erection of buildings or the alteration,
repair or improvement of real property are "retail sales" or "sales at
retail" in whatever quantity sold andwhether or not for purpose of
resale in the form of real property or otherwise. A sale of carpeting,
linoleum, or other similar floor covering which includes installation
of the carpeting, linoleum, or other similar floor covering is a
contract for the improvement of real property. Aircraft and parts for
the repair thereof purchased by a nonprofit, incorporated flying club
or association utilized solely by the corporation by leasing such
aircraft to shareholders of the corporation shall Bet be considered
property purchased for resale. The leasing of the aircraft to the
shareholders by the flying club or association shall Bet be considered
a sale uetwitastauEliug suBElivisieu 3 if the tlHt iffij3eseEl hy tffie
eha13teF was paid 6ft ~ ~13ttFehase as JlFBviElea 8f this
sliaelivisisa.

Leasing of aircraft utilized by a lessee for the purpose of leasing to
others, whether or not thelessee also utilizes the aircraft for flight
instruction where no separate charge is made for aircraft rental or
for chartel' service, shall be considered a purchase for resale;
provided, however, that a proportionate share of the lease payment
reflecting use for flight instruction or charter service is subject to tax'
pursuant to section 297A.14.

Sec. 3. Minnesota Statutes 1986, section 297A.O!, subdivision 8, is
amended to read:

'Subd. 8. "Sales price" means the total consideration valued in
money, for a retail sale whether paid in money or otherwise,
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excluding therefrom any amount allowed as credit for tangible
personal property taken in trade for resale, without deduction for
the cost of the property sold, cost of materials used, labor or service
cost, interest, or discount allowed after the sale is consummated, the
cost of transportation: incurred prior to tbe time of sale, any amount
for which credit is given to the purchaser by the seller, or any other
expense whatsoever. A deduction may be made for charges for
services that are part of the sale, including charges up to 15 percent
in lieu of tips, if the consideration for such charges is separately
stated, but no deduction shall be allowed for charges for services that
are part of a sale as defined in subdivision 3, clauses (b) to (f). A
deduction may also be made for interest, financing,. or carrying
charges, charges for labor or services used in installing or applying
the property sold or transportation charges if the transportation
occurs after the retail sale of the property only if the consideration
for such charges is separately stated. There shall not be included in
"sales price". cash discounts allowed and taken on sales, or the
amount refunded either in cash or in credit for property returned by
purchasers 6f'~ amaUBt sf &flY tll* {ftet ifteladh,g, hawe'lep, &flY
maftllfaetapeps' 6f' iRlJlaf'teps' ffireise tal<} impasee ey. ~ lJflited
States ftjl8fl 6f' witft l'€speet tEl retail <;;ales; whetflep iRlJl8Sed ftjl8fl
~ petailep 6f'~ eaftsamep.

Sec. 4. Minnesota Statutes 1986, section 297 A.tl1, subdivision 11,
is amended to read:

Subd. 11. "Tangible personal property' means corporeal personal
property of any kind whatsoever, including property which is to
become real property as a result of incorporation, attachment, or
installation following its acquisition.

Personal property does not include:

(a) large ponderous machinery arid equipment used in a business
or production activity which at common law would be considered to
be real property;

(b) property which is subject to an ad valorem property' tax;

(c) property described in section 272.02, subdivision 1, clause (8),
paragraphs (a) to (d); .

(d) property described in section 272.03, subdivision 2, clauses (3)
and (5). .'

Tangible personal prope~ includes computer software, whether
contained on ~. discs,~ or other devices.

Sec. 5. Minnesota Statutes 1986, section 297 A.01, is amended by
adding a subdivision to read: .
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Subd. 17. [CUSTOM COMPUTER PROGRAM.] "Custom com
pJ:dter program" means a computer ¥.rogram.prepared to the specIaI
o er of the customer, either in the orin of written proceCliires or in
the form of storage media on WhiCh, or in which, the program 18
reco;:aea, or any reruired dOcumentation or manuals .deslgned to
facIlitate the use 0 the custom computerpr0fvam transferred. TI
mcludes those services represented !iJc separate y stated charges for
modifications to an eXIstingprewrltten program that are prepareCftO
the special order of the customer. It does not inClude a 'canned" or
prewritten computer program that is held or eXlstmglor ~eneral or
repeated sale or leise, even!! the prewritten or "canned' program
was imtiaI!y aeve oped ~ ~ custom basis 'or for in-house use.
l\IOaificatlOn to anexistmg prewritten program to. meet .tIle
customer's neeas is custom computerpro~amming only to the
extent oftheiiiOOification. For.purposes of Cis subdivision:

(1) "Stor~ge media" includes punched card\tapes
il

discs, diskettes,
or drums on which computer programs may ~ em odied or stored;

I .. .

(2) "Computer" does not include tape'controlled automatic drill
ing, milling, or other manUfacturmg maChinery or eq(llpment;· and

(3) "Computer program" means the complete plat for the solution
of ~ prOblem, suCh as the complete sequence 0 automatic data
processinf equipment instructions necessary to sOTve a roblem and
includes oth s~stems and application programs anasub IVlsions,
such as assemlers, compilers, routines, generators, and utility
programs.

Sec. 6. Minnesota Statutes 1986, section 297A.Ol, subdivision 15,
is amended to read:

Subd. 15. "Farm machinery" means new or used machinery,
equipment, implements, accessories and contrivances used directly
and principalIy in the production for sale, but not including the
processing, ofIivestock,dairy animals, dairy products, poultry and
poultry products, fruits, vegetables, forage, grains and bees and
apiary products. "Farm machinery" sftall i"eh"le includes

(1) machinery for the preparation, seedingor cultivation of soil for
growing agricultural crops and sod, harvesting and threshing of
agricultural products, harvestmaor mowing of sod, and certain
machinery for dairy, livestock an poultry farms, ~8ge~heF wilJ>i

(2) barn cleaners, milking systems, grain dryers, automatic feed
ingsystems and similar installations-, whether or not the equip
ment is installed~ the seller and becomes part of the real property;

(3) irrigation equipment sold for exclusively agricultural use,
including pumps, pipe fittings, valves, sprinklers and other equip
ment necessary to the operation of an irrigation system when sold as
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part of an irrigation system, except irrigation equipment which is
situated below ground and considered to be a part of the real
property, shall be iaeluaea in the aeHaitiaa ef faFm maehiaery.i and

(4) logging equipment, including chain saws 'used for logging only
if file engine displacement equals or exceeds five cubic inches, shall
be iaeluaea in the aeHaitiaa ef fuFm maehiaery. .

Repair or replacement parts for farm machinery shall not be
included in the definition of farm machinery.

Tools, shop equipment, grain bins, feed bunks, fencing material,
communication equipment and other farm supplies shall not be
considered to be farm machinery. "Farm machinery" does not
include motor vehicles taxed under chapter 297B, snowmobiles,
snow blowers, lawn mowers except those used in the production of
sod for sale, garden-type tractors or garden tillersand the repair and
replacement parts for those vehicles and machines.

Sec. 7. Minnesota Statutes 1986, section 297A.14, is amended to
read: .

297A.14 [USING, STORING OR CONSUMING Tt.NCIBLE PER
SONt.L PROPERT¥; L'.DMISSIONS; UTILITIES USE TAX.]

Subdivision 1. [IMPOSITION.] For the privilege of using, storing
or consuming in Minnesota tangible personal property, tickets or
admissions to places of amusement and athletic events, electricity,
gas, and local exchange telephone service purchased for use, storage
or consumption in this state, a use tax is imposed on every person in
this state at the rate of sH< pereeat ef tax imposed under section
297A.02 on the sales price. of sales at retail oTthe items, unless the
tax imposed by section 297A.02 was paw on the sales price.
Netw;thstaaa;ag the )3raV;S;8as ef the )3reeea;ag seateaee, the rate
efthe use ta.. im)3asea UJ38fl the sales peiee efsales ef 8]3eeial taaliag,
BUd ea)3ital elJ:ui)3meat is ffiuf' pereeat BUd UJ38fl the sales )3Fiee ef
sales ef fuFm maehiaery is twa )3ereeat.

Subd. 2. [MOTOR VEHICLES.] A motor vehicle subject to tax
under this section shall be taxed at its fair market value at the time
of transport into Minnesota if the motor vehicle was acquired more
than three months prior to its transport into this state.

Sec. 8. Minnesota Statutes 1986, section 297A.18, is amended to
read:

297A.18 [ADVERTISING NO TAX; MINIMUM TAX.]

It shall be unlawful for any retailer to advertise or hold out or
state to the public or to any customer, directly or indirectly, that the
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use tax or any part thereof will be assumed or absorbed by the
retailer, or that it will not be added to the sales, price or that, if
added, it or any part thereof will be refunded except that in
computing the tax to be collected as the result of any transaction
amounts of tax less than one-halfof one cent may be disregarded and
amounts. of tax of one-half cent or more may be considered an
additional cent.

It is unlawful for."- person to broadcast or publish, or arrange to
haveoroadcast or published, an advertisement III ."- publication or
broadcast medIa, printed, distributed, broadcast, or intended to be
received in this state'hthat states that no sales or use tax !il due
under this ChaPter, w en the person knowsthe advertisement is
~- --- --- -
lalse. '

Sec. 9. Minnesota Statutes 1986, section 297A.211, subdivision 2,
is amended to read:

Subd. 2. (a) Such persons, when properly registered as retailers,
may make purchases in this state, or import property into this state,
without payment of the sales or use taxes imposed by this chapter at
the time of purchase or importation, provided that such purchases or
importations come within the provisions of this section and are
made in strict compliance with the rules of the commissioner.

(b) Any person described in subdivision 1 may elect to pay directly
to the commissioner any sales or use tax that may be due under this
chapter for the acquisition of mobile transportation equipment and
parts and accessories attached or to be attached to such equipment.

(c) The total cost of such equipment and parts and accessories
attached or to be attached to such equipment shall be multiplied by
a fraction, the numerator of which is the mileage operated during
the past calendar year within the state of Minnesota and the
denominator is the total mileage operated during the past calendar
year. The amount so determined shall be multiplied by the tax rate
to disclose the tax due.
In computing the tax under this section "sales. price" does not
include, the amount orallY tax, except aJlY

S
manufacturer's or

importer's excise tax, imposed !?y the Unite tates uPln or with
respect to retail sales, whether imposed on the retai er ortlle
consumer.

(d) Each such retailer shall make a return and remit to the
commissioner the tax due for the preceding calendar month in
accordance with the provisions of sections 297A.26 and 297A.27.

Sec. 10. Minnesota Statutes 1986, section 297A.211, is amended
by adding a subdivision to read:



55th Day] MONDAY, MAy 18, 1987 6291

Subd. 4. Notwithstanding subdivisions 1 to 3, the commissioner
m;? enter-into an agreement with the commissionerofpubhc safetYtw er~pon approval ofbot1i"COmmisslOners, the commissioner 0
lIublic sa ety will collect the motor vehicle excise tax from persons

efined in suOcIlvision 1. -po,. the purpose orconectin~ the tax, the
c?mmis~onerof pubYC ham shall act as The ar.ent Q... the commis
SlOner of revenue an ~ eSiiIiJect to aJ'Iru es not mconsIstent
with the provisions of this cnapter, that may be prescribed fu': the
commissioner.

Sec. 11. [297A.212] [RAILROAD ROLLING STOCK.]

Railroad rolling stock used ~ ."! railroad 01erating in this state
that ~ licensed as ."! common carrier ~ the nterstate commerce
commission and used to transport persons or property in interstate
or foreIgn commerceTs subject to taxation uMer this chapter only to
the extent provided in this section. The ratio of intrastate mileage to
interstate or foreign mileage traveleC:f1ii'"the carrier durmg the
previous fiscal yeir of the carrier must beuetermined at the clOse of
the carrie?Sf[sca ye1i."FhIs ratio must be applied each month to the
purchase price oftota purcltases of rolling stock that are used in this
state fu': the raITroad to estabhsh that ~ortion of the total used and
consumed in mtrastate movement an subnect. to tax under this
chapter. "Railroad rh'lling stock" means ~ porta'ble or moving
apparatus and mac inery of."! railroad company ana includes
engines, cars, tenders, coaches, sleeping lars. and parts necessary
for the repair and mamtenance of the rol ing stock.

Sec. 12. Minnesota Statutes 1986, section 297A.25, subdivision 3,
is amended to read:

Subd. 3. [MEDICINES; MEDICAL DEVICES.] The gross receipts
from the sale of prescribed drugs and, prescribed medicine and
insulin, intended .for- use, internal or -external, in the cure, mitiga
tion, treatment or prevention of illness or disease in human beings
fHlti ppselliets eeBsl::liaeel by BUm8ftS fep the fJFeSeFv-atisBefftealth are
exempt, .inclaEling together with prescription glasses, therapeutic,
and prosthetic devices, bat Bel; incluEling cBBlDetIcs 6l' t<liW articles
notwiths.tanEling the flPesence of lDeEliBinal ingFeElieBts therBin.

Sec. 13. Minnesota Statutes 1986, section 297A.25, subdivision 7,
is amended to read: .

Subd. 7. [PETROLEUM PRODUCTS.]The gross receipts. from the
sale of and storage, use or consumption of the following petroleum
products.are exempt:

(1) .products upon which a tax has been imposed and '~id under
the provisions of chapter 296, w£ether 6l' Bel; ftBY flllFt eaiE! tal<
IBllY he BlHJseEjaently refanEleEi and no refund has been or will be
allowed because the buyer used the file! for nollhlgilw8Y use, or -
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(2) products which are used in the improvement of agricultural
land by constructing, maintaining, and repairing drainage ditches,
tile drainage systems, grass waterways, water impoundment, and
other erosion control structures.

Sec. 14. Minnesota Statutes 1986, section 297A.25, subdivision
11, is amended to read:

Subd. 11. [SALES TO GOVERNMENT.] The gross receipts from
all sales, including sales in which title is retained by a seller or a
vendor or is assigned to a third party under an installment sale or
lease purchase agreement under section 465.71, of tangible personal
property to, and all storage, use or consumption of such property by,
the United States and its agencies and instrumentalities !If' a~
ftflE! its ageBeies, iBstFtimeBtalities, and political subdivisions of the
state are exempt. Sales e.,elBjlteEi bJ> thi& saaEli'l4siaB iBelaEles.iIe8
lffiPsaam 1;& aeeHaB 29711..01, sabElivisiaB &; elallsesfE!j ftflE!~ This
exemption shall not apply to building, construction or reconstruc
tion materials purchased by a contractor or a subcontractor as a part
of a lump-sum contract Orsimilar type of contract with a guaranteed
maximum price covering both labor and materials for use in the
construction, alteration or repair ofa building or facility. This
exemption does not apply to construction materials purchased by tax
exempt entities or their contractors to be used in constructing
buildings or facilities which will not be used principally by the tax
exempt entities. :

Sec. 15. Minnesota Statutes 1986, section 297A.25, subdivision
12, is amended to read:

Subd. 12. [OCCASIONAL SALES.] The gross receipts from the
isolated or occasional sale of tangible personal property in Minne
sota not made in the normal course of business ofselling that kind
of property, and the storage, use, or consumption of property
acquired as a result of such a sale are exempt. FeP l'al'flases ef thi&
saaElivisiaB, sales by a BeBl'raHt argaBioatiaB.sl>aII he EleemeEi te he
"isalateEi !If' aeeasiaBal" if they 6eeIH' at sale evoots that have a
EI~atiaB ef Wee !If'. fuwef' eaBseeati'le <!ay&.-~ graBtiBgef the
flflvilege sf aamissisBte t*aees ef amas8meftt aed the }3Fiv'i:lege ef
\iSeef amasemeBt Elev-iees by a BaBl'ralit argaBioaHaB at fIB isalateEi
!If' eesasiaBal eveBt eeBEIaeteEi 6ft l'ral'ef'ty ewBe4 !If' leased fa!' a
eaBtiBaaas jlef'ied ef _ tbaB~ <!aye by the BeBl'r"lit argaBioa
tie<> are aIse e.,eml't.~ e"eml'tiaB. I're,..iEleEi fep isalateEi sales ef
taBgible fleFS9Bal,I3FBfJeriy ftfHl.ef the gfliatiag ef aelmiseisBs efl the

. l'rivilege ef \iSe ef amllsemeat Ele'lieee ~ BSBl'ralit ergaBioatiaBs
l'aFSaaBt 1;& thi&saaElivisiaB sl>aIIhe availaale eBI;< if the sam ef the
<!aye 6ft wIHeh the argaBioatisB ftflE! aBY saasiElial'y BaBl'ralit 6l'g&"
BioatiaB Sl'aBSareEi by -it that 4eea Bet have a sel'amte sales tea<
e"eml'tiaB l'eFmit eaBEiaet sales ef taRgiale l'eFsaBaI I'Fal'eFty, pffis
the <!aye w-ith resl'eet 1;& wIHeh the ergaBioatiaB ea~es fep the\iSe
ef8fBlisemeat eel/iees e¥ aamissisn t&pIaees efam1:lSeFfieBt, daes flat
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ll*eeed eight.iftIi ealendaF year. FeF I'lH'flsses ef this salldh"
sieft; a "B8BIH'efit 8pg8Bii5atisB" means aBy ~8PfJ-9'F8tieB, seeiety,
aeBaeiati9B, fmHtEiatioH, eP ifietitatioB oFgaBi!i5eEl aB6: 8pemted~
eWeIy fep eharitahle, Felig4sl:l:S, eP eoaeatioBal p\HlJ9ses, Be~ ef
~ Bet; eamings ef wIHeft iftaFes te~ llenelit ef Ii I'Fivate indi'lid
uah

Sec. 16: Minnesota Statutes 1986, section 297A.25, is amended by
adding a subdivision to read:

Subd. 35. [FOOD STAMPS.] The~ receipts from the sale of
tangIbfe personal pr&:,'feapurcnasedWiTh food stamJf.s, com or
vouchers issued!!! t e eral government under t e Fo tamaProgram are exemst. TnlS exemptIon also apprre8tOIooifj)ui-chase .
under the""B"'pecial upJ)lementa! Foodl'rOgram for Women, Infants,
~ Cliffili'en. The exemption provided §r this subdivision is eft'ec,
tl ve and applies only to the extent reqUIred !>x federal law..

Sec. 17. Minnesota Statutes 1986, section 297A.25, is amended by
adding a subdivision to read:

Subd. 36. [INCOMING, INTERSTATE WATS LINES.] The gross
receipts lFom the sale of long distance telephone services are
exempt, !f the service consists of ~ wide area telephone line that
KIrmits ~ long distance call to an indlVlduaTOr business located in

mnesota to be made from a l"cation outside OIMinnesota at no toll
Charge to tnepersonpracmg thecal!.

Sec.18. Minnesota Statutes 1986, section 297A.256, is amended to
read:

297A.256 [EXEMPTIONS FOR CERTAIN NONPROFIT
GROUPS.]

'Notwithstanding the provisions of this chapter, the following sales
made by a "nonprofit organization" are exempt from the sales and
use tax.

(a) All sales made by an organization for fundraising purposes if
that organization exists solely for the purpose of providingeduca
tional or social activities for young people primarily age 18 and
under. This exemption shall apply only if the gross annual sales
receipts of the organization from fundraising do not exceed $10,000.

(b) All sales made by an organization for fundraising purposes if
that organization is a senior citizen group wIHeft 'l"a1ilies feF
eUeHlfJtioB eft its purehases f)lH'suaBt te seetioB g97A.2a, sahElivisi9B
l& or association of groups that in general limits membership to
persons age 55 or older and ~ organized and operated exclusivelrfor
pleasure, rl!creationandOllier nonprofit purposes and no part Q... the
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net earnings inure to the benefit of any private shareholders. This
exemptlOnshallappryonly if the gross annual sales receipts of the
organization from fundraising do not exceed $10,000.

(c) The gross receipts from the sales of tangible personal property
at, admission charges for, and sales of food, meals, or drinks at
fundraising events sponsored by a nonprofit organization when the
entire proceeds, except for the necessary expenses therewith, will be
used solely and exclusively for charitable, religious, or educational
purposes. This exemption does not apply to admission charges for
events involving bingo or other gambling activities or to charges for
use of amusement devices involving bingo or other gambling activ
ities. For purposes of this clause, a "nonprofit organization" means
any unit of government, 'corporation, society, association, founda
tion, or institution organized and operated for charitable, religious,
educational, civic, fraternal, senior citizens' or veterans' purposes,
no part ofthe net earnings of which enures to the benefit of a private
individual.

If the profits are not used solely and exclusively for charitable,
religious, or educational purposes, the entire gross receipts are
subject to tax.

Each nonprofit organization shall keep a separate accounting
record, including receipts and disbursements from each fundraising
event. All deductions from gross receipts must be documented with
receipts and other records. Ifrecords are not maintained as required,
the entire gross receipts are subject to tax.

The exemption provided by this section does not apply to any sale
made by or in the name of a nonprofit corporation as the active or
passive agent of a person that is not a nonprofit corporation.

The exemption for fundraising events under this section is limited
to no more than 24 days a year. Fundraising events conducted. on .
premises leased or occupied for more than four days but less than 30
days do not qualify for this exemption.

Sec. 19. Minnesota Statutes 1986, section 297A.26, is amended by
adding a subdivision to read:·

Subd. 4. When a retailer located outside of !! cit;]" that imposes a
local sales and use tax collects use tax to be remitte to that c\iY. the
rer.llJer1S not required to remit the tax until the amount co eeteCI
reaches $i0. - -- - ---

Sec. 20. Minnesota Statutes 1986, section 297A.43, is amended t~
read:-

297A.43 [CONFIDENTIAL NATURE OF INFORMATION.]
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It shall be unlawful for the commissioner or any other public
official or employee to divulge or otherwise make known in any
manner any particulars disclosed in any report or return required by
sections 297A.01 to 297A.44, or any information concerning the
affairs of the person making the return acquired from the person's
records, officers, or employees while examining or auditing under
the authority of sections 297A.01 to 297A.44, except in connection
with a proceeding involving taxes due under this chapter from the
taxpayer making such report or return or to comply with the
provisions of section 297A.431 or where a question arises as to the
propertax applicable, that is, sales or use tax. In the latter instance,
the commissioner may furnish information to a buyer and a seller
with respect to the specific transaction in question. Nothing herein
contained shall be construed to prohibit the commissioner from
publishing statistics so classified as not to disclose the identity of
particular returns or reports and the contents thereof. Any person
violating the provisions of this section shall be guilty of a gross
misdemeanor.

The commissioner may enter into an agreement with the commis
sioner or other taxing officials of another state for the interpretation
and administration of the acts of their several states providing for
the collection of a sales and/or use tax Jor the purpose of promoting
fair and equitable administration of such acts and to. eliminate
double taxation.

Notwithstanding the above provisions of this section, the commis
sioner, in order to implement the purposes of this chapter, may
furnish information on a reciprocal basis to the taxing officials of
another state, Or to the taxing officials of any municipality of the
state of Minnesota which has a local sales and/or use tax. The
commissioner may furnish to the. Minnesota supreme court and the
board of professional responsibility information regarding the
amount of any uncontested delinquent taxes due under this chapter
or a failure to file a return due under this chapter by an attorney
admitted to practice law in this state under chapter 481. The
commissioner may furnish information to taX}n~ officials of anofIler
state where necessary in the administration 0 t e laws of That state,
to the extent that the state li-0vides si~ilar rights of examination or
mfOrffiatlOn fOOffiCials of t IS state, !f the other state agrees to De
subject to the confidentiality restrictions of this section.

In order to facilitate processing of returns and payments of taxes
required by this chapter, the commissioner may contract with
outside vendors and may disclose private and nonpublic data to the
vendor. The data disclosed will be administered by the vendor
consistent with this section. .

Sec. 21. Minnesota Statutes 1986, section 297B.03, is amended to
read:
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297B.03 [EXEMPTIONS.]

There is specifically exempted from the provisions of this chapter
and from computation of the amount of tax imposed by it the
following:

(1) Purchase or use, including use under a lease purchase agree
ment or installment sales contract made pursuant to section 4r>5.71,
of any motor vehicle by the United States and its agencies !md
instrumentalities and !!x any person described in and subject to the
conditions provided in section 297A.25, sHl3Elivisiefts H-;- !#;- tm<l
subdivision 18.

(2) Purchase or use of any motor vehicle by any person who was a
resident of another state at the time of the purchase. and who
subsequently becomes a resident of Minnesota, provided the pur
chase occurred more than 60 days prior to the date such person
began residing in the state of Minnesota.

(3) Purchase or use of any motor vehicle by any person making a
valid election to be taxed under the provisions of section 297A.211.

(4) Purchase or use of any motor vehicle previously registered in
the state of Minnesota by any corporation or partnership when such
transfer constitutes a transfer within the meaning of section 351 or
721 of the Internal Revenue Code of 1954, as amended through
December 31, 1974.

(5) Purchase or use of any vehicle owned by a resident of another
state and leased toa Minnesota based private or for hire carrier for
regular use in the transportation of persons or property in interstate
commerce provided the vehicle is titled in the state of the owner or
secured party, and that state does not impose a sales or motor vehicle
excise tax on motor vehicles used in interstate commerce.

Sec. 22. Minnesota Statutes 1986,section 297B.031, is amended to
read:

297B.031 [REFUND OF TAX; MANDATORY REFUND OR RE-
PLACEMENT LAWS.] .

If a manufacturer of motor vehicles is required by a court order
under section 325F.665 or a decision of an informal dlssute settle
ment mechanism as detme<i in section 325F.665, sHBEli isie8&, to
FefHftd pay the conSUmer the tax imposed by this chapter,a portion
of the tax so paid bY the "H"""aseF shall be refunded to the
manufacturer. The amount of the refund shall be the tax paid by the
purchaser less an amount equal to the tax paid multiplied by a
fraction, the denominator of which is the purchase price of the
vehicle and the numerator of which is the allowance deducted from
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the refund for the consumer's use ofthe vehicle. The refund shall be
paid to the manufacturer only upon filing of a written application, in
a form and providing information as prescribed by the commissioner.
Payment of a refund pursuant to this section shall be made out of the
general and highwayuser funds in the same proportion provided for
deposit of tax proceeds for the fiscal year pursuant to section
297B.09, subdivision 1. The amounts necessary to pay the refunds
are appropriated out of the respective funds.

Sec. 23'. Minnesota Statutes 1986, section 325F.665, subdivision 3,
is amended to read: . . .

Subd. 3. [MANUFACTURER;S DUTY TO REFUND OR RE
PLACE.] (a) If the manufacturer, its agents, or its authorized dealers
are unable to conform the new motor vehicle to any applicable
express warranty by repairing or correcting any defect or condition
which substantially impairs the use or market value of the motor
vehicle to the consumer after a reasonable number of attempts, the
manufacturer shall, at the consumer's option, either replace the new
motor vehicle with a comparable motor vehicle or accept return of
the vehicle from the consumer and refund to the consumer the full
purchase price, or the total amount actually paid by the consumer
under any vehicle lease, including the cost of any options or other
modifications arranged, installed, or made by the manufacturer, its
agent, or its authorized dealer within 30 days after the date of
original delivery, and all other charges including, but not limited to,
sales tax, license fees and registration fees, reimbursement for
towing and rental vehicle expenses incurred by the consumer as a
result of the vehicle being out of service for warranty repair, less a
reasonable allowance for the consumer's use of the vehicle not
exceeding ten cents per mile driven or ten percent of the purchase
price or full lease cost of the vehicle, whichever is less. Refunds must
be made to the consumer,· and lienholder, if any, as their interests
appear on the records of the registrar of motor vehicles. Refunds
shall include the amount stated by the dealer as the trade-in value
of a consumer's used motor vehicle, plus any additional amount paid
by the consumer for the new motor vehicle. For a lease vehicle,
refunds shall include the total amount actually paid by the con
sumer under any vehicle lease, less any finance charges paid by the
consumer. A reasonable allowance for use is that amount directly
attributable to use by the consumer and any previous consumer
prior to the first report of the nonconformity. to the manufacturer,
agent, or dealer. It is an affirmative defense to any claim under this
section (1) that an alleged nonconformity does not substantially
impair the use or market value, or (2) that a nonconformity is the
result of abuse, neglect, or unauthorized modifications or alterations
of a motor vehicle by anyone other than the manufacturer, its agent
or its authorized dealer.

(b) It is presumed that a reasonable number of attempts have been
undertaken to conform a new motor vehicle to the applicable express
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warranties, if (1) the same nonconformity has beensubject to repair
four or more times by the manufacturer; its agents, or its authorized
dealers within the express warranty termor during the period of one
year following the date of original delivery of the motor vehicle toll,
consumer, whichever is the earlier date,. but the nonconformity
continues to exist, or (2) the vehicle is out of service by reason of
repair for a cumulative total of 30 or more business days during the
term or during the period, whichever is the earlier date.

(G) If the nonconformityresults in a completefailure of the
braking or steering system of the new motor vehicle and is likely to
Gause death or serious bodily injury if the vehicle is driven, it is
presumed that a reasonable humber of attempts have been under
taken to conform the vehicle to the applicable express warranties if
the nonconformity has been subjed to repair at least once by the
manufacturer, its agents, or its authorized dealers within the
express warranty term or during the period of one year following the
date of original delivery <if the motor vehicle to 'a consumer,
whichever is the earlier date, and the nonconformity continues to
exist. :

(d) The term of an express warranty, the one-year period and the
30-day'period shall be extended by any period of time during which
repair services are not available to the consumer because of a war,
invasion, strike, or fire, flood, Or other' naturaldisaster,

(e) The presumption contained in paragraph (b) applies against a
manufacturer only if the manufacturer; its agent, or its authorized
dealer has received prior written notification from or on behalfofthe
consumer at least once and an opportunity to cure the.defect alleged.
If the notification is received by the manufacturer's agent or
authorized dealer, the agent Or dealer must forward it to the
manufacturer by certified mail, return receipt requested, .

(1) A consumer is eligible to receive.: a refund or replacement
vehicle under this section if the nonconformity is reported to the
manufacturer, its authorized agent or dealer, at any time during the
motor vehicle's express warranty period, even if the motor vehide's
express warranty expires before the requirements of paragraphs (a),
(b), and (G) have been met.

(g) At the time ofpurchase the manufacturer must provide directly
to the consumer a written statement on a separate piece.of paper, in
lO-point all capital type, in substantially the following form: "IM
PORTANT: IF THIS VEHICLE IS DEFECTIVE, YOU MAY BE
ENTITLED UNDER STATE LAWTO REPLACEMENT OF IT OR A
REFUND OF ITS PURCHASE PRICK HOWEVER, TO BE ENTI
TLED TO REFUND OR REPLACEMENT, YOU MUST FIRST
NOTIFY THE MANUFACTURER, ITS AGENT, OR ITS AUTHO
RIZED DEALER OF THE PROBLEM IN WRITING AND GIVE
THEM AN OPPORTUNITY TO REPAIR THE VEHICLE."
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(h) The amount of the sales tax to be Pnid~ the manufacturer to
the consumer unaer sragrapn(a)Slia. tEe tax paid fuc the
consumer when the ve icle was purclia8ea leSs an amount~
the taxJiBTcriilu1tiPlied fuc illFaction, the Qeilominator of which is
the pur ase s,rice of the vehicle and tlillnumerator of which is the
aTIOwance de ucte<1from the refund w the consumer's use Ofthe
vehicle. -- -- --- - - --

Sec. 24. Minnesota Statutes 1986, section 360.654, is amended to
read: .

360.654 [AIRCRAFT DEALER'S COMMERCIAL USE PERMIT.]

Upon written application by a dealerlicensed in accordance with
section 360.63 and payment of a fee of $20 for each aircraft identified
in the application, the commissioner of revenue shall issue a
commercial use permit which shall entitle the dealer to use the
aircraft for commercial purposes wi6ftSHt I'Il)'ffieBt ef 6fte tffi< im
pesed by seetisB 29Udl2 .,., 2971\.H for a period of 12 months or
until the aircraft is sold, whichever first occurs. The dealer shal!~
the tax imposed!!! section 297A.14 on all consiaeration received for
use lithe aircraft for commercial purposes during the period tlie
dealer 1i01ds the commercial use permit. Commerciarpurposes as
iiSOOlierein does not include rental or lease of the aircraft for which
the aircraft dealers normally collect the sales tax from their cus
tomers. Applications shall be on forms prescribed and furnished by
the commissioner of revenue and shall include the federal aircraft
registration number-of each aircraft for which a permit is to be
issued. A permit shall be affixed to the dealer's license and shall be
conspicuously displayed in the aircraft for which it was issued, which
aircraft shall remain in the possession of or under the control of the
licensed dealer to whom the permit was issued. The permit shall
expire and the tax imposed by section 297A.02 or 297A.14 shall
become due upon either sale of the aircraft by the dealer or
expiration of the 12-month period. If the aircraft has not been sold
within the 12-month period the tax is due on the purchase price of
the aircraft and its auxiliary equipment to the dealer and the tax
imposed by section 297A.02 shall become due on the eventual sale of
the aircraft. Laws 1971, chapter. 740 shall in. no way apply to
registration or taxation pursuant to sections 360.511 to 360.67.

Sec. 25. [REPEALER.]

(a) Minnesota Statutes 1986, section 270.89 is repealed.

(b) Minnesota Statutes 1986, section 297A.25, subdivision !1!.t !!l.
repealed.

(c) Laws 1986, chapter 391, section!!, is repealed.

.Sec. 26. [EFFECTIVE DATE.]
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Sections 1, paragraphs (a),~@., axcept the reference to having
access to and the use lof amusement evices and athletic facilities,
(f), and\l{),2,~5. !1 to Ji,!z, 20, 21, and 25, para1)UPh (b), are
effective for sales at retail made after May 31, 1987, ut shall not
~ to sales of tanlil!J}Iepersonal property made Jursuant to bona
fide written'contracts that were enforceable before nne}" 1987, and
UeITvery is made on or before December 31, 1987. :;ectloil~ is
effective rorsales at retail made after May 31, 19S7:""Sections !h!h~
24 and 25 paragraph (a), are etreaive June .11987. Section 16 IS

~ective'foi. sales after September.!!Q..1987. The reference to having
access to and the use of amusement devices and athletic faCilities in
sectiOn £Pllragriiiili (d), 1S effective February 11987. Section 1,
paragraphs (i) and ill,. are effective for services provureo after June
30, 1987, e'(ce8t that taxation of services described in para¥eaph ill,.
Clauses.ill.. iii, (iv), and (vi), is effective for services provCea aftef
september 30, 1987.---section 10 is effectIVe upon approval of the
agreement !>y the commissIOner oIrevenue and the commissionerOf
public safety. - -

ARTICLE 5

PROPERTY TAXES

Section 1.Minnesota Statutes 1986, section 273.11, subdivision 8,
is amended"to read: -

Subd. 8. [LlMlTEDEQUlTY COOPERATIVE APARTMENTS.]
For the purposes of this subdivision, _the terms .defined in this
subdivision have the meanings given them.

A "limited equity cooperative" is a corporation organized under
chapter 308, which has as its primary purpose the provision of
housing and related services to itsmembers, whose income must not
exceed 90 percent of the-median St. Paul-Minneapolis metropolitan
area income as determined by the United States Department of
Housing and Urban Development at the time they purchase their
membership, and which meets the following requirements:

(a) The articles of incorporation set the sale -price of occupancy
entitling cooperative shares or memberships at no more than a
transfer value determined as provided -in the articles. Thst value
may not exceed the sum of the following:

(1) the consideration paid for the membership or shares by the
first occupantof the unit, as shown in the records of the corporation;

(2) the fair market value, as shown in the records of the corpora
tion, of any improvements to the real property that were installed at
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the sole expense of the member with the prior approval of the board
of directors;

(3) accumulated interest, or an inflation allowance not to exceed
the greater of a t.en percent annual noncompounded increase on the
consideration paid for the membership or share by the first occupant
of the unit, or the amount that would have been paid on that
consideration if interest had been paid on it at the rate of the
percentage increase in the revised consumer price index for all
urban consumers for the Minneapolis-St. Paul metropolitan area
prepared by the United States Department of Labor, provided that
the amount determined pursuant to this clause may not exceed $500
for each year or fraction of a year the membership or share was
owned; plus

(4) real property capital contributions shown in the records of the
corporation to have been paid by the transferor member and previ
ous holders of the same membership, or of separate memberships
that had entitled occupancy to the unit of the member involved.
These contributions include contributions to a corporate reserve
account the use of which is restricted to real property improvements
or acquisitions, contributions to the corporation which are used for
real property improvements or acquisitions, and the amount of
principal amortized by the corporation on its indebtedness due to the
financing of real property acquisition or improvement or the aver
aging of principal paid by the corporation over the term of its real
property-related indebtedness. .

(b) The articles of incorporation require that the board of directors
limit the purchase price of stock or membership interests for new
member-occupants or resident shareholders to an amount which
does not exceed the transfer value for the membership or stock as
defined in clause (a).

(c) The articles of incorporation require that the total distribution
out of capital to a member shall not exceed that transfer value.

(d) The articles of incorporation require that upon liquidation of
the corporation any assets remaining after retirement of cOrporate
debts and distribution to members will be conveyed to a charitable
organization described in section 50l(c)(3) of the Internal Revenue
Code of 19M 1986, as amended through December 31, 1984 1986, or
a public agency. --

A "limited equity cooperative apartment" is a dwelling unit owned
Ill' leased by a limited equity cooperative. If the dwelling mHt is
leased hy the eaalle tive the lease agreement must meet the
eanditians flw a eaalle tive lease stated in seetien 273.124, StiI>tIi-
¥isieB (h
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"Occupancy entitling' cooperative share or membership" is the
0,wnership intereSt~ in a cooperative organization which entitles the
holder to an exe usive right to occupy a dwelling unit owned or
leased by the coo 'erative. ,

For purposes 0) xation, the assessor shall value a unit owned by
a limited equity c~perativeat the lesser of its market value or the
value determined by capitalizing the net operating income of a
comparable apartment operated on a rental basis at the capitaliza
tion rate used in valuing comparable buildings that are not limited
equity cooperatives. If a cooperative fails to operate in accordance
with the provisio~sof clauses (a) to (d), the property shallbe subject
to additional property taxes in the amount of the difference between
the taxes determined in accordance with this subdivision for the last
ten years that the property had been assessed pursuant to this
subdivision and the amount that would have been. paid if the
provisions of this subdivision had not applied to it. The additional
taxes, plus interest at the rate specified in section 549.09, shall be
extended against the property on the tax list for the current year.

Sec. 2. [273.U95] [STATE PAID SMALL BUSINESS PROPERTY
TAX TRANSITION CREDIT.]

For property taxes payable in 1988 only, class3a commercial
in<IiiStrial property is eli~ble for !! state paid small business
transition property tax creIt !! too payabIe1988 property taxes on
the first $120,000 of market value of the p¥&erty exceed three
percent ofthe January 2, 1987 market vaIiie. __e credit is equll to
50 percentOf the property tax amount which ~ in excess of tree
percent of market value. Only the first.$120,000 of market value of
a qualifying parcel and the taxes attributable to the first $120,000 of
market value are eJ.J.g1b-r.;-for the computation of this credit.On!r !!
parcel that qualifies for the 28 percent assessment ratio containe in
section 273.13, subdivision~ paragraph (a), qualifies for the credit
provided in this section.

In the case of taxes paid in installments pursuant to section
279.01, subdivision 1, the credit under this section must be deducted
from the second one-hiiiflliStallment payable October 15; The
amount of the reduction must be reported to the commissioner of
revenue as part ofthe abstracts of tax lists required to be filed with
the commissioner under section 275.29.

There ~ annually appropriated from the general fund to the
commissioners of revenue and education tile amount necessary to
replace the revenue lost to local units OIgovernment and schoOl
districts as !! result of the reduction in~ taxes proviaedlll
this section. The payment' amounts must ~ determined and the
installments paid under the provisions of sections 273.13, subdivi
sion 15a, and 273.1392.



55th Day] MONDAY, MAy 18, 1987 6303

Sec. 3. Minnesota Statutes 1986, section 273.124, subdivision 7, is
amended to read:

Subd. 7. [LEASED BUILDINGS OR LAND.] For purposes of class
1 determinations, homesteads include:

(a) buildings and appurtenances owned and used by the occupant
as a permanent residence which are located upon land the title to
which is vested in a person or entity other than the occupant;

(b) all buildings and appurtenances located upon land owned by
the occupant and used for the purposes of a homestead together with
the land upon which they are located, if all of the following criteria
are met:

(1) the occupant is using the property as a permanent residence;

(2) the occupant is paying the property taxes and any special
assessments levied against the property;

(3) the occupant has signed a lease which has an option to
purchase the buildings and appurtenances; <lftEl

(4) the term ofthe lease is at least five years; and

(5) the occupant has made ~ down payment of at least $5,000 in
casn[tIi.e property waspurchased fu: means of a contract for deed or
subject to a mortgage.

Any taxpayer meeting all the requirements of this. paragraph
must notify the county assessor, or the assessor who has the powers
of the county assessor pursuant to section 273.063, in writing, as
soon as possible after signing the lease agreement and occupying the
buildings as a homestead.

Sec. 4. Minnesota Statutes 1986, section 273.13, subdivision 22; is
amended to read:

Subd. 22. [CLASS 1.] (a) Except as providedin subdivision 23, real
estate which is residential and used for homestead purposes is class
1. The market value of class la property must be determined based
upon the value of the house, garage, and land. .

The first $64,QQQ $68,000 of market value of class 1a property
must be assessed at IS 17 percent of its market value. The home
stead value of class 1a property that exceeds $64,QQQ $68,000 must
be assessed at gs 27 percent of its value.

(b) Class Ib property includes real estate or manufactured homes
used for the purposes of a homestead by
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(1) any blind person, if the blind person is the owner thereof or if
the blind person and the blind person's spouse are the sole owners
thereof; or

(2) any person, hereinafter referred to as "veteran," who:

(i) served in the active military or naval service of the United
States; and

(ii) is entitled to compensation under the laws and regulations of
the United States forpermanentand total service-connected disabil
ity due to the loss, or loss of use, by reason.of amputation, ankylosis,
progressive muscular dystrophies, or paralysis, of both lower ex
tremities, such as to preclude motion without the aid of braces,
crutches, canes, or a wheelchair; and

(iii) with assistance by the administration of veterans affairs has
acquired a special housing unit with special fixtures or movable
facilities made necessary by the nature of the veteran's disability, or
the surviving spouse of the deceased veteran for as long as the
surviving spouse retains the special housing unit as a homestead; or

(3) any person who:

(i) is permanently and totally disabled and

. (ii) receives 90 percent or more oftotal income from

(A) aid from any state as a result of that disability; or

. (B) supplemental security income for the disabled; or

(C) workers' compensation based on a finding of total and perma
nent disability; or

(D) social security disability, including the amount of a disability
insurance benefit which is converted. to an old age insurance benefit

. and any subsequent cost of living increases; or

(E) aid under the Federal Railroad Retirement Act of 1937, United
States Code Annotated, title 45, section 228b(a)5; or

(F) a pension from any local government retirement fund located
in the state of Minnesota as a result of that disability.

Property is classified and assessed pursuant to clause (1) only if
the commissioner of human services certifies to the assessor that the
owner of the property satisfies the requirements of this subdivision.
The commissioner of human services shall provide a copy of the
certification to the commissioner of revenue.
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Class 1b property is valued and assessed as follows: in the case of
agricultural land, including a manufactured home, used for a
homestead, the first $32,1l1l1l $33,000 of market value shall be valued
and assessed at five percent, the next $32,1l1l1l $33,000 of market
value shall be valued and assessed at 14 percent, and the remaining
market value shall be valued and assessed at 18 percent; and in the
case of all other real estate and manufactured homes, the first
$32,1l1l1l $34,000 of market value shall be valued and assessed at five
percent, the next $32,1l1l1l $34,000 ofmarket value shall be valued
and assessed at IS 17 percent, and the remaining market value shall
be valued and assessed at ll8 27 percent. In the case of agricultural
land, including a manufactured home, used .for purposes of a
homestead, the commissioner of revenue shall adjust.ias provided in
section 273.1311, themaximum amount of the market value of the
homestead brackets subject to the five percent and 18 percent rates;
and for all other real estate and manufactured homes, the commis
sioner of revenue shall adjust, as provided in section 273.1311, the
maximum amount of the market value of the homestead brackets
subject to the five percent and IS 17 percent rates. Permanently and
totally disabled for the purpose oftliis subdivision means a condition
which is permanent in nature and totally incapacitates the person
from working at an occupation which brings the person an income.

(c) Class 1c property is commercial use real property that abuts a
lakeshore line and is devoted to temporary and seasonal residential
occupancy for recreational purposes but not devoted to commercial
purposes for more than 200 days in the year preceding the year of
assessment, and that includes a portion used as a homestead by the
owner. It must be assessed at 12 percent of market value with the
following limitation: the area of the property must not exceed 100
feet of lakeshore footage for each cabin or campsite located on the
property up to a total of 800 feet and 500 feet in depth, measured
away from the lakeshore.

(d) The tax to be paid on class 1a or class Ib property, less any
reduction received pursuant to sections 273.123 and 473H.10, shall
be reduced by 54 percent of the tax imposed on the first $68,000 of
market value. The amount of the reduction shall not exceed $700.

Sec. 5. Minnesota Statutes 1986, section 273.133, subdivision 3, is
amended to read:

Subd. 3. [LEASEHOLD COOPERATIVES.] When one or more
dwellings or one or more buildings which each contain several
dwelling units is owned by a nonprofit corporation subject to the
provisions ofchapter 317 or a limited partnership which corporation
or partnership operates the property in conjunction with a coopera
tive association, homestead treatment, as provided under section
273.13, subdivision 7, may be claimed for each dwelling unit
occupied by a member of the cooperative. To qualify for the treat
ment provided by this subdivision, the following conditions shall be
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met: (a) the cooperative association must be organized under sec
tions 308.05 to 308.18; (b) the cooperative association must have a
lease for occupancy of the propertyfor a term of at least 20 years; (c)
the cooperative association must have a right, under a written
agreement with the owner to purchase the property if the owner
proposes to sell it; if the cooperative association does not purchase
the property when it is offered for sale, the owner may not subse
quently sell the property to another.purchaser at a price lower than
the price at which it was offered for sale to the cooperative associa
tion unless the cooperative association approves the sale; (d) the
cooperative must meet one of the following criteria with respect to
the income of its memoers: (1) a minimum of75 percent of members
must~ incomes at or lesSthan 90 percent orarea median income,
'(2)a mimmum of 40' fercent of memhers musfliiiVe mcomes at or
leSs-than 60 percento area meaian income, or (3) !! minimum Of20
percent ofiiiembers must have incomes at orTess than 50 J>E;rcentor
area mi;(l]an mcome. For purposes of this Cfause, "memoor mcome"
Shall mean the incomeOfa member exTstin

C
at the time the memher

acquiresnis or her coo&.ratIve members ip, and median income
snall mean the St. Pa -Mmneualis metropOlitan area median
income as determined fu': the Oni States Department of Housing
and Ur6an Development; and W (e) if a limited partnei'Slilp owns
the property, it must include as the managing general partner either
the cooperative association or a nonprofit organization operating
under the provisions of chapter 317. Homestead treatment shall be
afforded to units occupied by members of the cooperative association
and the units shall be assessed as provided in subdivision 1,
provided that any unit not so occupied shall he classified and
assessed pursuant to section 273.13, subdivision 19. No more than
three acres of land shall, for assessment purposes, be included with
each dwelling unit that qualifies for homestead treatment under
this subdivision.

Sec. 6. Minnesota Statutes 1986, section 273.1392, is amended to
read:

273.1392 [PAYMENT; AIDS TO SCHOOL DiSTRICTS.)

The amounts of homestead credit under section 273.13, subdivi
sions 22 and 23; wetlands credit and reimbursement under section
273.115; native prairie credit and reimbursement under section
273.116; small business transition credit under section 2; disaster or
emergency reimbursement under section 273.123; attached machin
ery aid under section 273.138; and metropolitan agricultural pre
serve reduction under section 473RI0, shall he certified to the
department of education by the department of revenue. The amounts
so certified shall he paid according to section 124.195, subdivisions
6 and 10.

Sec: 7. Minnesota Statutes 1986, section 273.1393, is amended to
read:
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273.1393 [COMPUTATION OF NET PROPERTY TAXES.]

.Notwithstanding any other provisions to the contrary, ''net'' prop
erty taxes are determined by subtracting the credits in the order
listed from the gross tax: .

(1) small business property tax transition credit as provided in
section 2; .

(2) disaster credit as provided in section 273.123;

f2j(3)wetlands credit as provided in section 273.115;

(:ij(4) native prairie credit as provided in section 273.116;

f4}(5) powerline credit as provided in section 273.42;

flij(6) agricultural preserves credit as provided in section 473H.1O;

«»(7) enterprise zo~e credit as provided in section 273.1314;

f1j(8) state school agricultural credit as provided in section
124.2137;

@(9) state paid homestead credit as provided in section 273.13,
subdivisions 22 and 23; .

+9X10) taconite homestead credit as provided in section 273.135;

flO(11) supplemental homestead credit as provided in section
273.1391.

The combination of all property tax credits must not exceed the
gross tax amount.

Sec. 8. [273.1397] [INCOME MAINTENANCE TAX DISPARITY
AID.]

Subdivision 1. [DEFINITIONS.] (a) In this section, the following
tenns have the meanins,s given them.

(b) "Income maintenance programs" means general assistance
payments as defined in sectIon 256D.02,SUbdiVlsion 4 less hiF
amounts paid under the third par~Phof section 256If.03~ su i
vision ~ general asslStance medicaiare. payments as detmOOID
section 256D.02, subdivision 4a; andWork readiness assistance
under section 256D.051. _. - --
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(c) "Unreimbursed local share" ineansthe county's cost of income
maintenance programs for theJfrevious state fiScal yef' excluding
administrative costs, andexClu ing costs that are reim ursed~ the
federalgovemment, or~ the state under sectiOn 256D.03, subdivi-
sions 2, !, and 6. - ----

(d) ''Adjusted assessed value" has the meaning given !!' in section
124A.02, subdivision3a.· .

(e) "Preliminary aid amount" means the unreimbursed local
share, less the ~rodUct of one-half mill times the most recent
~ed assesse value of all taxaDIeproperty in the county
excuding the captured valUem tax increment financing property
and the net value adjustment unGer Chapter 473F.

SuM. 2. [AID TO COUNTY.] A county whose preliminary aid
amount is fThter than zero shaIrreceive ~ payment equal to the
lesser of li.. t e preliminafli aid amount, or (2) 95 percent or the
unreimourseaTcical share. e commissioner otrevenue shall annu
ally determine the aliiOiii1t8Ptirsuant to this section and Shiill not!
~ countTtiof tlieresUlting income maintenance tax~ ai
amount. e commissioner of revenue shall~ to~ affected
coun\1j treasurer the county's total rent for the rear in equal
insta .ments on or before July 15 an December 15 Q.. each year.

Subd. 3. [APPROPRIATION.] An amount sufficient to make the
paymentSrituired in this section is annually appropriatedlrOiii the
general run to the commissioner of revenue.

Sec. 9. Minnesota Statutes 1986, section 276.04, is amended to
read:

276.04 [NOTICE OF RATES; PROPERTY TAX STATEMENTS.]

On receiving the tax lists from the county auditor, the county
treasurer shall, if directed by the county board, give three weeks'
published notice in a newspaper specifying the rates of taxation for
all general purposes and the amounts raised for each specific
purpose. The treasurer shall, whether or not directed by the county
board, cause to be printed on all tax statements, or on anattach
ment, a tabulated statement ofthe dollar amount due to each taxing
authority from the parcel of real property for which a particular tax
statement is prepared. The dollar amounts due the county, township
or municipality and school district shall be separately stated but the
amounts due other taxing districts, if any, may be aggregated. The
dollar amounts; including the dollar amount of any special assess
ments, may be rounded to the nearest even whole dollar. For
purposes of this section whole odd-numbered dollars may be ad
justed to the next higher even-numbered dollar. The statement shall
include the following sentence, printed in upper case letters in bold
face print: "THE STATE OF MINNESOTA DOES NOT RECEIVE
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ANY PROPERTY TAX REVENUES. THE STATE OF MINNE
SOTA REDUCES YOUR PROPERTY TAX BY PAYING CREDITS
AND REIMBURSEMENTS TO LOCAL UNITS OF GOVERN
MENT." The property tax statements for manufactured homes and
sectional structures taxed as personal property shall contain the
same information that is required on the tax statements for real
property. The county treasurer shall mail to taxpayers statements of
their personal property taxes due, such statements to be mailed not
later than February 15 (except in the case of manufactured homes
and sectional structures taxed as personal property), statements of
the real property taxes due shall be mailed not later than January
31; provided, that the validity of the tax shall not be affected by
failure of the treasurer to mail such statement. The taxpayer is
defined as the owner who is responsible for the payment of the tax.
Such real and personal property tax statements shall contain the
market value, as defined in section 272.03, subdivision 8, used in
determining the tax. The statement shall show the amount attrib
utable to section 124.2137 as "state paid agricultural credit" and the
amount attributable to section 273.13, subdivisions 22 and 23 as
"state paid homestead credit." The statement must state the amount
deducted under section 2 and identi~~ It aB"state 'b:id small
business transItion credit:' If so direct<! bY ilie county oarif,tlie
treasurer shall visit places in the county as the treasurer deems
expedient for the purpose of receiving taxes and the county board is
authorized to pay the expenses of such visits and of preparing
duplicate tax lists. Failure to mail the tax statement shall not be
deemed a material defect to affect the validity of any judgment and
sale for delinquent taxes.

Sec. 10. Minnesota Statutes 1986, section 477A.012, subdivision
1, is amended to read:

Subdivision 1. [AID AMOUNT.] In calendar year~ 1988 and
calendar years thereafter, each county government shall receive a
distribution equlll to l()4llepeeBt efthe aid amount certified for~
1987 pursuant to seetieBs 4771...Q11 te 4771\.Q3. Eaeft f!llIiIlty gev
emm.ent~ PeeeiveEl Be el-istf'i.lratiaB: in 1-986fHf:PSaB:Bt ~ see&ieBS
477A.Q11 te 477f...Q3 shall peeebe <\ E1istrilnItieB iB e<\lead<>P ye&P

~ eeffillatea. by BIUltilllyiBg tI>e eellBty's llelllllatieB by <\ faetep
~ te tI>e tetel iBet'e<\se iB ffi6 eeptiaea. te Ell!etftep eeHaties u'Bd&
l;iHe seetieB in~ _ tI>e tetel <\HlsuBt eeptifieEi in tll89;- Eii'liEieEi
by tI>e tetelllelllll<\tieB ef these eeuBtiee this subdivision.

Sec. 11. Minnesota Statutes 1986, section 477A.013, is amended to
read:

477A.013 [MUNICIPAL GOVERNMENT DISTRffiUTIONS.]

Subdivision 1. [TOWNS.] In calendar year~ 1988 and calendar
years thereafter, each town which had levied for taxes payable In the
previous year at least one mill on the dollar of the assessed value of
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the town shall receive a distribution 'equal to W4 fleFeeBt ef the
greaterof (a) 60 percent ofthe amount received in 1983 pursuant to
Minnesota Statutes 1982, sections 273.138, 273.139, and 477A.Oll
to 477A.03; or (b) the amount reeei"<Jd certified in 198G. 1987
pursuant to sections 477A.Oll to 477A.03. --

Subd. 2. [CITIES.] In calendar year~ 198.8and calendar y~br_s
thereafter, each city shall receive a local government aId dlstn u-
tion ae deteFHliBed by tOO felle''''Bg~ _.-

W A flrelimiBary aid amelHlt shall 00 eemflllted fef' <Jaeh city
e<fIH'I- t& tOO amellBt ehtaiBed by sllBtmetiBg its leeal eIfeFtmill Fate
mllltifllied by its eEjllali.ed assessed ¥ft!.H<J fFem its Hseal, B<Jed faeteF;
~ that its flFelimiBaFY aid ameHBt ""'Y Bet 00 leee thaB· its
'PFe"l4"s1:IB year aiEl 8fB8Hftt.

F&.. aHYcity wftieII Feeeh'8d mere thaB $'m fl<JF eat*ta iB attaeheEi
maehiBery aids iB l\lAA .. flllFellaBt te MiBaeseta Statlltes~
seotieB 2n.lgS, ..... amellBt e<fIH'I- t& tOO amellat ef attaehed ma
eIHBery aHIs reeei'.'8d iB !llAA shall 00 add<Jdte tOO flFelimiBary aid
amellBt. .

f2} F& <Jaeh city, .... aid iBeFsaee ameHBt e<fIH'I- t& tOO amellBt by
whieft tts l1Feliffiin61'j! aiEl 6:ffi8ullt eneeeds" its I3Feyisl:lB ~- ffld'
amellat shall· 00 deteFHliBed. Eaeft eity's aid iBeFease amellBt shall
00 redlleea.by a IlBifeFHl fleFeeBt&ge ae deteFHliBed by tOO eemmie
sieOOF ef FeYeBlle, t& make tOO SIlffi ef tOO fiBaI aid dietFilllltieBe fef'
all effiee e<fIH'I- tOO aidlimitatieB imfleeed by e..effiv;eieB 3.

00 Eaeft eity's fiBaI aid amellBt shall 00 e<fIH'I- t& tOO SIlIB ef itsaid
iReFeaSe amSl:lFlt,-ae adjusted, aBEl its }3Fe'ASl:IS year aiEl am8am;
fJP9viElea, hewevep, that Be eity's- aid sftaU e*6ee& its lflOOfiHl:Uffi aid
amellBt, aB<I fuFt"eF flFe'Jided that..., city wffieftis a city ef tOO met
eIass shall fta¥e.. fiBaI aid amellBt wftieft is leee tftI>B lG2 fleFeent ef
its flFe'liells year aiEh

SHIlEb 3. {AU) LIMITf.TION.] ~. t&taI amelHlt ...,.,.ilallle f6p
distFilllltieB t&effiee flllFellaat t& e..edivisieB 2 shall 00 $297,Ug,ggg
fef' ealeBd... ye<lf' ±ll87 egaal to the amount that the city was
certified to receive for calen ar year 1987 under this SUIldivision.

Sec. 12. [LEVY LIMITATIONS FOR TAXES PAYABLE IN 1988.]

Subdivision 1. [GENERALLY.] Notwithstanding any other law to
the contrary, lor taxes levied in 1987, pa~b[e in 1988 only, tne
provisions of I\ITnnesota--stiitutes

ii
sections 75.50 to 275.56, shaIT

not~ and the provisions oft is section shall govern the levies
for ~counties and all cities regaroIess of pOjliilation. .
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SuM. 2. [CITIE8.] For any home rule charter or statutoncity, the
levy limit base for taxes ~ayaOleTn 1988 ~ the sum of (l the c~Y's
total~ for taxespayabein 1987,eXcrudinR the amountTeVie in
that ~ar fOi'debt service and the amount claImed as a special~
for u unded accrued pension liabilities under section 275.50, sub
division 5, clause (0); and (2) the amount received in 1987 under
Minnesota StatiiteSI986, section275.51, subdivision3i. This sum
shall be increased !>x ~ percentage equal to the llfieater of the
percentage increases in population or in number of ouseholds, if
any, for the most recenT12-month period for whiCh data ~ available,
usingnguresaerived under Minnesota Statutes, section 275.51,
subdivision 6. The resulting amount for each home rule charter or
statutory city multiplied !>x 103 percent is the ci\y's~ limit base
for taxes payable in 1988. The pamble 1988Jevy imitatIOn for each
city shall be equal to the~ imit base determined under this
section reduced !>x the illifs for 1988 enumerated in section 275.51,
subdivision 3i. - -- ----

SuM. 3. [COUNTIES.] For any county, the~ limit base for
taxes payable in 1988 ~ the sum of (1) the county's total levy for
taxes payable in 1987, exCIiiaing the amount levied in that year for
(a) debt service; (b) amount claImed as ~ speCI8ITevy for unfunded
accrued pension liabilities under section 275.50, subdivision 5,
clause (0); (c) income maintenance programs excepj for the admin'
istrative costs associated with those programs; and U social services
programs, including the administrative costs associated with those
!\rograms, plus (2) the amount received in 1987 under Minnesota

tatutes 1986, section 275.51, subdivision 3i. This sum shall be
increased !>x ~ percentage equal to the greaterorthe percentage
increases in population or in number of househofiIs;JTanf. for the
most recent 12-month period for which data is availab e, itsing
figures derived under Minnesota Statutes, section 275.51, su divi
sion 6. The resulting amount for each countymultil!lied fu: 103
percent is the county's~ lImit base for taxes payable III 1988. The
r.ayable 1988 levy limitation for each county shall be equal to the
evy limit base determined under this section reduced !>x the aids for

1988 enumerated in section 275.51, subdivIsion 3i.

SuM. 4. [EXCEPTIONS.] For taxes payable in 1988, the amounts
levied for the following costs are not subject to the limitation under
subdivision 2 or 3:

(1) levies for debt service,

(2) levies for unfunded accrued pension liabilities as specified
under section 275.50, subdivision 5, clause (0),

(3) levies for income maintenance programs, net of any aid
payments received under section 8, and excluding the administra
tive costs assocIated with those programs, and
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(4) levies for social service programs including the administrative
costs associated with those programs.

The amount levied !>.y: the county for taxes payable in 1988 to~
the costs of programs descrIbed in Cla\iSes (3) allif (4) of this
SUbdlvlSlon shall be subject to the percentage ITiiiitations proviOeQ
in section 2'iD.50, subdivision 5, clause (d).

SuM. 5. [APPEALS.] J>". governmental subdivision subject to the
limitations in this section maY

I
appeal to the commissioner of

revenue for an alijiistment in ItS evy limitbase under this section.
If the governmental subdivision can provide evidence satisfactory to
the commissioner that its levy for taxes payable in 1987 had been
reauced because it had made expendltiiTes from reserve funds, or for
any other reason, or that i! is necessary to lev) additional amounts
for taxes payable in 1988 whiCh were not evied in 1987, the
romiiiiSsloner may ped'it thegovernmentalsu1J(liv1sion tOTriCrease
its levy limit base un er thISsection fu: the amount determined fu:
tile commissioner. The commissioner's decision is final.

Sec. 13. [EFFECTIVE DATE.]

Sections h 3, 4, 5, and §. are effective for taxes levied in 1987
payable in 1988 andSul>Sequent years.

ARTICLE 6

1989 AND SUBSEQUENT PROPERTY TAX

Section 1. Minnesota Statutes 1986, section 116C.63, subdivision
4, is amended to read:

Subd. 4. When private real property defiBed as elass la, ±b, Ie; 2&;
2e, 4a, Ii&; "" 6a jHlFSH""t to that is an a~icultural or
nonagricultural homestead, nonhomeStead iigriciiltura land; rental
residential property, and both commercial and noncommercial sea
sonal residentilll recreationaIproperty, as those terms are defined in
section 273.13 is proposed to be acquiredtor the construction of a site
or route by eminent domain proceedings, the fee owner, or when
applicable, the fee owner with the written consent of the contract for
deed vendee, or the contract for deed vendee with the written
consent of the fee owner, shall have the option to require the utility
to condemn a fee interest in any amount of contiguous, commercially
viable land which the owner or vendee wholly owns or has con
tracted to own in undivided fee and elects in writing to transfer to
the utility within 60 days after receipt of the notice of the objects of
the petition filed pursuant to section 117.055. Commercial viability
shall be determined without regard to the presence of the utility
route or site. The owner or, when applicable, the contract vendee
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shall have only one such option and may not expand or otherWise
modify an election without the consent of the utility. The required
acquisition ofland pursuant to this subdivision shall be considered
an acquisition for a public purpose and for use in the utility's
business, for purposes of chapter 117 and section 500.24, respec
tively; provided that a utility shall divest itselfcompletely of all such
lands used for farming or capable ofbeing used for farming not later
than the time it can receive the market value paid at the time of
acquisition of lands less any diminution in value by reason of the
presence of the utility route or site. Upon the owner's election made
under this subdivision, the easement interest over and adjacent to
the lands designated by the owner to be acquired in fee, sought in
the condemnation petition for a high voltage transmission line
right-of-way shall automatically be converted into a fee taking.

Sec. 2. Minnesota Statutes 1986, section 124.155, subdivision 2, is
amended. to read:

SiIbd. 2. [ADJUSTMENT TO AIDS.] The amount specified in
subdivision 1 shall be used to adjust the following state aids and
credits in the order listed:

(a) foundation aid as definedin section 124A.01;

(b) secondary vocational aid authorized in section 124.573;

(c) special education aid authorized in section 124.32;

(d) secondary vocational aid for. handicapped children.authorized
in section 124.574;

(e) gifted and talented aid authorized in section 124.247;

(f) aid for pupils of limited English proficiency authorized in
section 124.273;

(g) aid for chemical use programs authorized in section 124.246;

(h) interdistrict cooperation aid authorized in section 124.272;

(i) summer program aid authorized in Section 124A.033;

(j) transportation aid authorized in section 124.225;

(k) community education programs aid authorized in section
124.271;

(I) adult education aid authorized in section 124.26;
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(m) early childhood family education aid authorized in section
124,2711; . .

(n) capital expenditure equalization aid. authorized in section
124.245;

(0) homestead credit replacement aid authorized in section 273.13,
saIldi¥isianB g:.J aHtl23 273.1394;

(p) state seheel, agricultural tlI* credit replacement aid authorized
in section 124.21117 273.1395;

(q) wetl_ds eredit Q\lthari~ed if> se.tiaR 273.115;

W attached machinery aid authorized in section 273.138, subdi
vision 3; and

W (r) teacher retirement and F.I.C.A. aid authorized in sections
124.2162 and 124.2163.

The commissioner of education shall schedule the timing of the
adjustments to state aids and credits specified in subdivision 1, as
close to the end of the fiscal year as possible.

Sec. 3. Minnesota Statutes 1986, section 124.2131, subdivision 3,
is amended to read:

Subd. 3. [DECREASE IN IRON ORE ASSESSED VALUK]If in
any year the assessed value of eIaas 9& aHtl1l&iron ore property, as
defined in section 273.13, suildi'lisiaR 3ll;- in any district is less than
the assessed value of such property in the iBlHlemately preceding
year, the equalization aid review committee shall redetermine for all
purposes the adjusted assessed value of the immediately preceding
year taking into account only the decrease in assessed value of eIaas
9& aB<11l& iron ore property. If subdivision 2, clause (a) is applicable
to sue!> a the district, the decrease in eIaas 9& aB<1 1l& iron ore
property shaTI be applied to the adjusted assessed value as IimiteQ
therein. In all other respects, the provisions of clause(l) shall be
Rflf'lieable~.

Sec. 4: Minnesota Statutes 1986, section 124.2139, is amended to
read:

124.2139 [REDUCTION OF HOMESTEAD CREDIT PAYMENTS
TO SCHOOL DISTRICTS.]



55th Day) MONDAY, MAy 18, 1987 6315

The commissioner of revenue shall reduce homestead credit re
glacement aid payments made to school districts pursuant to section
273.13, sllliffi¥isieBB 22 and 23;- 273.1394 by the product of:

(1) the district's fiscal year 1984 payroll for coordinated plan
members of the public employees retirement association, times

(2) the difference between the employer contribution rate in effect
prior to July 1, 1984, and the total employer contribution rate in
effect after June 30, 1984.

Sec. 5. Minnesota Statutes 1986, section 124A.02, subdivision 11,
is amended to read: .

Subd. 11. IMINIMUM AID.) A qualifying district's minimum aid
for each school year shall equal its minimum guarantee for that
school year, minus the sum of:

(1) the amount of the district's state sehool homestead credit
replacement aid paid under section 273.1394 and its agricultural
tm< credit rePlaCement aid under section 273.1395 for that school
year, after any positive tax base adjustment but prior to any
negative tax base adjustment under section 273.1396;

(2) the amellBt by whieh pFepeFty tm<es sf the dismet ffiF use in
that sehool yeaF are re""eed by the hemestead eredit pFo'iisisBS in
BeetisB 273.13, s..edivisisns 22 and 23;

AA the 8lBSIlBt by whieh pFspeFty tm<es sf the dietFiet ffiF use in
that sehool yeaF are Fedlleed by the taesnite hsmestead eredit
pFs'lisisBS in seetisn 273.13a;

W the amount by which property taxes of the district for use in
that school year are reduced by the attached machinery provisions in
section 273.138, subdivision 6;

f&} the amsllBt by whieh pFspeFty tm<es sf the dietFiet ffiF use in
that sehool yeaF are redlleed by the state paid 'lIeUa""s eredit
pFEl'lisisns in seetien 273.11a;

+G:l the amsllBt by whieh pFspeFty tm<es sf the distriet ffiF use in
that sehool yeaF are redlleed by the state paid ·Hative pFairie eredit
pFs'lisiens in seatisn 273.116;

+1H3) the amount by which property taxes of the district for use in
that school year are reduced by the state reimbursed disaster or
emergency reassessment provisions in section 273.123; and
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~ (4) the amount by which property taxes of the district for use in
that school year ate reduced by the metropolitan agricultural
preserve provisions in section 473H.I0.

Sec. 6. Minnesota Statutes 1986, section 272.02, subdivision 1-; is
amended to read:

Subdivision 1. All property described in this section to the extent
herein limited shall be exempt from taxation:

(1) All public burying grounds;

(2) All public schoolhouses;

(3) All public hospitals;

(4) All academies, colleges, and universities, and all seminaries of
learning;

(5) All churches, church property, and houses of worship;

(6) Institutions ofpurely public charity except parcels of property
containing structures and the structures assessed as eIass '{fa},- fb},
{e}, 6f' \<I} described in section 273.13, subdivision 25, paragraph (c),
clauses (1) or~ or paragraph (d), clause (2);

(7) All public property exclusively used for any public purpose;

(8) Except for the taxable personal property enumerated below, all
personal property and the property described in section 272.03,
subdivision I, paragraphs (c) and (d) shall be exempt.

The following personal property shall be taxable:

(a) personal property which is part of an electric generating,
transmission, or distribution system or a pipeline system transport
ing or distributing water, gas, crude oil, or petroleum products or
mains and pipes used in the distribution of steam or hot or chilled
water for heating or cooling buildings and structures;

(b) railroad docks and wharves which are part of the operating
property of a railroad company as defined in section 270.80;

(c) personal property defined in section 272.03, subdivision 2,
clause (3);

(d) leasehold or other personal property interests which are taxed
pursuant to section 272.01, subdivision 2; 273.124, subdivision 7; or
273.19, subdivision 1; or any other law providing the property is
taxable as if the lessee or user were the fee owner;
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(e) manufactured homes and sectional structures; and

(I) flight property as defined in section 270.071.

(9) Real and personal property used primarily for the abatement
and control of air, water, or land pollution to the extent that it is so
used, other than real property used primarily as a solid waste
disposal site.

Any taxpayer requesting exemption of all or a portion of any
equipment or device, or part thereof, operated primarily for the
control or abatement of air or water pollution shall file an applica
tion with the commissioner of revenue. The equipment or device
shall meet standards, rules or criteria prescribed by the Minnesota
pollution control agency, and must be installed or operated in
accordance with a permit or order issued by that agency. The
Minnesota pollution control agency shall upon request of the com
missioner furnish information Or advice to the commissioner. On
determining that property qualifies for exemption, the commis
sioner shall issue an order exempting the property from taxation.
The equipment or device shall continue to be exempt from taxation
as long as the permit issued by the Minnesota pollution control
agency remains in effect.

(10) Wetlands. For purposes of this subdivision, "wetlands" means
(1) land described in section 105.37, subdivision 15, or (2) land which
is mostly under water, produces little if any income, and has no use
except for wildlife or water conservation purposes, provided it is
preserved in its natural condition and drainage of it would be legal,
feasible, and economically practical for the production oflivestock,
dairy animals, poultry, fruit, vegetables, forage and grains, except
wild rice. "Wetlands" shall include adjacent land which is not
suitable for agricultural purposes due to the presence of the
wetlands. "Wetlands" shall not include woody swamps containing
shrubs or trees, wet meadows, meandered water, streams, rivers, and
floodplains or river bottoms. Exemption of wetlands from taxation
pursuant to this section shall not grant the public any additional or
greater right of access to the wetlands or diminish any right of
ownership to the wetlands.

(11) Native prairie. The comrmssioner of the department of
natural resources shall determine lands in the state which are
native prairie and shall notify the county assessor of each county in
which the lands are located. Pasture land used for livestock grazing
purposes shall not be considered native prairie for the purposes of
this clause and section 273.116. Upon receipt of an application for
the exemption and credit provided in this clause and section 273.116
for lands for which the assessor has no determination from the
commissioner of natural resources, the assessor shall refer the
application to the commissioner of natural resources who shall
determine within 30 days whether the land is native prairie and
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notify the county assessor of the decision. Exemption of native
prairie pursuant to this clause shall not grant the public any
additional or greater right ofaccess to the native prairie or diminish
any right of ownership to it.

(12) Property used in a continuous program to provide emergency
shelter for victims of domestic abuse, provided the organization that
owns and sponsors the shelter is exempt from federal income
taxation pursuant to section 501(c)(3) of the Internal Revenue Code
of 19li4 1986, as amended through December 31, 1982 1986, not
withstanding the fact that ·the sponsoring organization receives
funding under section 8 of the United States Housing Act of1937, as
amended.

(13) If approved by the governing body of the municipality in
which the property is located, property not exceeding one acre which
is owned and operated by any senior citizen group or association of
groups that in general limits membership to persons age 55 or older
and is organized and operated exclusively for pleasure, recreation,
and other nonprofit purposes, no part of the net earnings of which
inures to the benefit of any private shareholders; provided the
property is used primarily as a clubhouse, meeting facility or
recreational facility by the group or association and the property is
not used for residential purposes on either a temporary or perma
nent basis.

(14) To the extent provided by section 295.44, real and personal
property used or to be used primarily for the production of hydro
electric or hydromechanical power on a site owned by the state or a
local governmental unit which is developed and operated pursuant
to the provisions of section 105.482, subdivisions 1, 8 and 9.

(15) If approved by the governing body of the municipality in
which the property is located, and ifconstruction is commenced after
June 30, 1983:

(a) a "direct satellite broadcasting facility" operated by a corpora
tion licensed by the federal communications commission to provide
direct satellite broadcasting services using direct broadcast satel
lites operating in the 12cghz. band;

(b) a "fixed satellite regional or national program service facility"
operated by a corporation licensed by the federal communications
commission to provide fixed satellite-transmitted regularly sched
uled broadcasting services using satellites operating in the 6-ghz.
band; and

(c) a facility at which alicensed Minnesota manufacturer produces
distilled spirituous liquors, liqueurs, cordials, or liquors designated
as specialties regardless of alcoholic content, but not including ethyl
alcohol, distilled with a majority of the ingredients grown or
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produced in Minnesota.
An exemption provided by paragraph (15) shan apply for a period
not to exceed five years. When the facility no longer qualifies for
exemption, it shan be placed on the assessment rolls as provided in
subdivision 4. Before approving a tax exemption pursuant to this
paragraph, the governing body of the municipality shan provide an
opportunity to the members of the county boardofcommissioners of
the county in which the facility is proposed to be located and the
members of the school board of the school district in which the
facility is proposed to be located to meet with the governing body.
The governing body shan present to the members of those boards its
estimate of the fiscal impact of the proposed property tax exemption.
The tax exemption shall not be approved by the governing body until
the county board of commissioners has presented its written com
ment on the proposal to the governing body, or 30 days has passed
from the date of the transmittal by the governing body to the board
of the information on the fiscal impact, whichever occurs first.

(16) Real and personal property owned and operated by a private,
nonprofit corporation exempt from federal income taxation pursuant
to United States Code, title 26, section 501(c)(3), primarily used in
the generation and distribution of hot water for heating buildings
and structures.' ,

(17) Notwithstanding section 273.19, state lands that are leased
from the department of natural resources under section 92.46.

(18) Electric p'hwer distribution lines and theirattachments and
appurtenances, t at are used primarIlY for sUjJj)T:)jng electnclty to
farmers at retair.-- .

Sec, 7. Minnesota Statutes 1986, section 272.02, subdivision La, is
amended to read: .

Subd. La, The exemptions granted by subdivision 1 are subject to
the limits' contained in the other subdivisions of this section, section
272.025, or 273.13, subdivision gg 25, plH'tlgl'QJliIs W, W; WaDd W
paragraph ~clause (1)or~ or piiragraph (d), clause (2).

Sec. 8. Minnesota Statutes 1986, section 272.115, subdivision 4, is
amended to read:

Sub.l4. No real estate sold on or after -Ianuary 1,'1978 for which
a certificate of value is required pursuant to subdivision 1 shall
receive the homestead eFelHt pFevided UHdeF seetieD 213.13, sabdi
visieRs ~ aDd 23t value exemption amollnt or the' agricultural mill
eFelHt pFsvided exemption amount computeo in-section 124.2137
275.081; or the taconite homestead credit provided in sections
273.134 to 273.136, unless a certificate of value has beenfiled with
the county auditor in accordance with this section,
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This subdivision shall apply to any real estate taxes that are
payable the year oryears following the sale of the property.

Sec. 9. Minnesota Statutes 1986, section 273.1102, is amended to
read:

273.1102 [RATE OF TAX, TERM:INOLOGY OF LAWSOR CHAR
TERS.]

Subdivision'1. [PRE-1988 ADJUSTM:ENT.] The rate of property
taxation by anypolitical subdivision or other public corporation for
any purpose for which any law or charter now provides a maximum
tax rate expressed in mills times the assessed value or times the full
and true value of taxable property (except any value determined by
the state equalization aid review committee) shall not exceed 33%
percent of such maximum tax rate until and unless such law or
charter is amended to provide a different maximum tax rate.

Subd. 2. H988ADJUSTM:ENT.] The rate of propert~ taxation,
sakary limits, or aid formulas set for ant poIltical sub ivision or
ot er public corporation for wli1Cli antfi aw or charter prOVIde a
maximum tax rate ~xpr~sseain ~I1ls e ectivl! (:m J~ly 1, 19f8, shan
be atlusted~m:whlfYIng the mIll rate prOVISIOn In eirect or taxes
leVi in 1987, paya Ie in 1988, fu: 45 percent. .

Sec. 10. Minnesota Statutes 1986, section 273.1104, subdivision 1,
is amended to read:

Subdivision 1. The term value as applied to iron ore in sections
273.165, subdivision 2 and 273.13, subdivision Sa 31, fllH'<lgf'aflh W
shall be deemed to be three times the present value of future income
notwithstanding the provisions of section 273.11. The present value
of future income shall be determined by the commissioner of revenue
in accordance with professionally recognized mineral valuation
practice and procedure. Nothing contained herein shall be construed
as requiring any change in the method of determining present value
of iron ore utilized by the commissioner prior to the enactment
hereofor as limiting any remedy presently available to the taxpayer
in connection with the commissioner's determination of present
value, or precluding the commissioner from making subsequent
changes in the present worth formula.

Sec. 11, Minnesota Statutes 1986, section 273,123, subdivision 1,
is amended to read:

Subdivision 1. [DEFINlTIONS.] For purposes of this section (a)
"disaster or'emergency" means

. (1) a major disaster as determined by the president of the United
States; "
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(2) a natural disaster as determined by the secretary of agricul
ture;

(3) a disaster as determined by the administrator. of the small
business administration; or

(4) a tornado, storm, flood, earthquake, landslide, explosion, fire or
similar catastrophe, as a result of which a local emergency is
declared pursuant to section 12.29.

(b) "disaster or emergency area" means an area

(1) in which the president of the United States, the secretary of
agriculture, or the administrator of the small business administra
tion has determined that a disaster exists pursuant to federal law or
in which a local emergency has been declared pursuant to section
12.29; and

(2) for which an application by the local unit of government
requesting property tax relief under this section has been received
by the governor and approved by the executive council.

(c) "homestead property" means homestead dwelling that is clas
sified as class la, lh (1), or 2a property or a manufactured home or
sectional home used as a homestead and taxed pursuant to section
274.19, subdivision 8, paragraph (b), (c), or (d).

Sec. 12. Minnesota Statutes 1986, section 273.123, subdivision 4,
is amended to read: .

Subd. 4. [STATE REIMBURSEMENT.] The county auditor shall
calculate the tax on the property described in subdivision 2. based on
the assessment made on January 2 of the year in which the disaster
or emergency occurred. The difference between the tax determined
on the January 2 assessed value and the tax actually payable based
on the reassessed value determined under subdivision 2 shall be
reimbursed to each taxing jurisdiction in which the damaged prop
erty is located. The amount shall be certified by the county auditor
and reported to the commissioner of revenue. The commissioner
shall make the payments to the taxing jurisdictions containing the
property at the time distributions are made pursuant to section
273.13, SlilJdivisioa lOO 273.1394, in the same proportion that the ad
valorem tax is distributed. .

Sec. 13. Minnesota Statutes 1986, section 273.123, subdivision 5,
is amended to read:

Subd. 5. [COMPUTATION OF CREDITS.] The amounts of any
credits or tax relief which reduce the gross tax shall be computed
upon the reassessed value determined under subdivision 2. Payment
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shall be made pursuant to section 273.1d, sHlldivisioH lea 273.1394.
For purposes of the property tax refund, property taxes payable, as
defined in section 290A.03, subdivision 13, and net property taxes
payable, as defined in section 290A.04, subdivision 2d, shall be
computed upon the reassessed value determined under subdivision
2.

Sec. 14. Minnesota Statutes 1986, section 273.123, subdivision 7,
is amended to read:

Subd. 7. [LOCAL OPTION; OTHER PROPERTY.] The owner of
homestead property not quallfying for an adjustment in valuation
pursuant to subdivisions 1 to 5 or of ri(mhomestead property may
receive a reduction in the amount Oftaxes payable for the year in
which the destruction occurs on the homestead l'0rtiOH property if:

(a) 50 percent or more of the homestead dwelling or other
structure, as established by the county assessor, is unintentionally
or accidentally destroyed and the homestead is uninhabitable or the
other structure ~. not usable; - -

(b) the owner of the property makes written application to the
county assessor as soon as practical after the damage has occurred;
and

(c) the owner of the property makes written application to the
county board, IlJ"lH eOffil'letioH ef the restol'lltioH of the destroyed
st...et"re.

The county board may grant a reduction in the amount of property
tax which the owner must pay on the qualifying home property in
the year of destruction. Any reduction in the amount of tax payable
which is authorized by county board action shall be calculated based
upon the number of months that the home is uninhabitable or the
other structure is unusable. The amount of net tax due from the
taxpayer shaIl be-multiplied by a fraction, the numerator of which is
the number of months the dwelling was occupied by that taxpayer, or
the number of months the other structure was used 1;>.J;: the taxpaYer,
and the denominator ofWhich is 12. For purposes of this subdivision,
if a structure is occupied or used for a fraction of a month, it is
considered a month. "Net tax"lSifefined as the amount of tax after
the subtraction of all of the state paid property tax credits. If
application is made following payment of all property taxes due for
the year of destruction, the amount of the reduction granted by the
county board shall be refunded to the taxpayer by the county
treasurer as soon as practical.

Any reductions or refunds approved by the county board shall not
be subject to approval by the commissioner of revenue.



55th Day] MONDAY, MAy 18, 1987 6323

The county board may levy in the following year the amount of tax
dollars lost to the county government as a result of the reductions
granted pursuant to this subdivision. Any amount levied for this
purpose shall be exempt from the levy limit provisions of sections
275.50 to 275.56.

Sec. 15. Minnesota Statutes 1986, section 273.124, subdivision 8,
is amended to read:

Subd. 8. [HOMESTEAD OWNED BY FAMILY FARM CORPORA
TION OR PARTNERSHIP.] (a) Each family farm corporation and
each partnership operating a family farm is entitled to elass lb ""
class 2a assessment for one homestead occupied by a shareholder or
partner thereof who is residing on the land and actively engaged in
farming of the land owned by the corporation or partnership.
Homestead treatment applies even if legal title to the property is in
the name of the corporation or partnership and not in the name of
the person residing on it. "Family farm corporation" and "family
farm" have the meanings given in section 500.24.

(b) In addition to property specified in paragraph (a), any other
residences owned by corporations or partnerships described in
paragraph (a) which are located on agricultural land and occupied as
homesteads by shareholders or partners who are actively engaged in
farming on behalf of the corporation or partnership must also be
assessed as elass lb "" class 2a property, but the property eligible is
limited to the residence itself and as much of the land surrounding
the homestead, not exceeding one acre, as is reasonably necessary
for the use of the dwelling as a home, and does not include any other
structures that may be located on it.

Sec. 16. Minnesota Statutes 1986, section 273.124, subdivision 11,
is amended to read:

Subd. 11. [LIMITATION ON HOMESTEAD CLASSIFICATION.]
If the assessor has classified a property as both homestead and
nonhomestead, the greater of the value attributable to the portion of
the property classified as classla,lh, 1 or class 2a or the value of the
first tier of assessment percentages proviaeaunder section 273.13,
subdivision 22, fla....gt'Bflh+at ""~ or subdivision 23, paragraph (a)
is entitled to assessment as a homestead tFeatmeat under section
273.13, subdivision 22 or 23,-and the homestead exeiiijillOn under
section 275.081, subdivision 2. The limitation in this subdivision
does not apply to buildings containing fewer than four residential
units or to a single rented or leased dwelling unit located within or
attached to a private garage or similar structure owned by the owner
of a homestead and located on the premises of that homestead.

If the assessor has classified a property as both homestead and
nonhomestead, the homestead eredit fll'8'lided in ee.tieR 273.13,
suhdivieieRe 22 aDd 23;- aDd the reductions in tax provided under
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sections 273.135 and 273.1391 apply to the value of both the
homestead and the nonhomestoad portions of the property.

Sec. 17. Minnesota Statutes 1986, section 273.124, subdivision 13,
is amended to read:

Subd. 13. [SOCIAL SECURITY NUMBER REQillRED FOR
HOMESTEAD APPLICATION.] Beginning with the January 2,
1987, assessment, every property owner applying for homestead
classification must furnish to the county assessor that Owner's social
security or taxpayer identification number. If the social security or
taxpayer identification number is not provided, the county assessor
shall classify the property as nonhomestead. The social security
numbers of the property owners are private data on individuals as
defined by section 13.02, subdivision 12, but, notwithstanding that
section, the private data may be disclosed to the commissioner of
revenue.

At the request of the commissioner, each county must give the
commissioner a listing thatincludes the name and social security or
taxpayer identification number of each property owner applying for
homestead classification.

If, in comparing the lists supplied by the counties, the commis
sioner finds that a property owner is claiming more than one
homestead, the commissioner shall notify the appropriate counties.
Within 90 days of the notification, the county assessor shall inves
tigate to determine if the homestead classification was properly
claimed. If the property owner does not qualify, the county assessor
shall notify the county auditor who will determine the amount of
homestead benefits that had' been improperly allowed. For the
purpose of this section, "homestead benefits" means the tax reduc
tion resulting froln the homestead eredit exemptionamount Pdro
vided under section 275.081, taconite homestead ere it,
supplemental homestead credit, and the tax reduction res~
from agricultural seheel eredit wIHeh is in """"'*' ef thl>eredit .
WiltiId be ..118".",<1 if thl> flF8fleriy had beea el..ssilie<l as
B8Dh8IBestead flFBl"eriy exemption amount provided in section
275.081. The county auditor shaH send a notice to the owners ofthll
affected property, demanding reimbursement of the homestead ben
efits plus a penalty equal to 25 percent of the homestead henefits.
The property owners may appeal the county's determination by
filing a notice of appeal with the Minnesota tax court within 60 days
of the date of the notice from the county. '

Ifthe amount of homestead benefits and penalty is not paid within
60 days, and if no appeal has been filed, the county auditor shall
certify the amount to the succeeding year's tax list to be collected as
part of the property taxes. '



55th Day] MONDAY, MAy 18, 1987 6325

Any amount of homestead benefits recovered from the property
owner must be transmitted to the commissioner by the end of each
calendar quarter. Any amount recovered attributable to taconite
homestead credit shall be transmitted to the St. Louis county
auditor to be deposited in the taconite property tax relief account.
The amount of penalty collected must be deposited in the county
general fund.

The commissioner will provide suggested homestead applications
to each county. If a property owner has applied for more than one
homestead and the county assessors cannot determine which prop
erty should be classified as homestead, the county assessors will
refer the information to the commissioner. The commissioner shall
make the determination and notify the counties within 60 days.

In addition to lists of homestead properties, the commissioner may
ask the counties to furnish lists of all properties and the record
owners.

Sec. 18. Minnesota Statutes 1986, section 273.13, subdivision 15a,
is amended to read:

Subd. 15a. [GENERAL FUND, REPLACEMENT OF REVE
NUE.] (1) Payment from the general fund shall be made, as provided
herein, for the purpose of replacing revenue lost as a result of the
reduction of property taxes provided in sailEliYisisBS ~ and subdi
vision 23.

(2) Each county auditor shall certify, not later than May 1 of each
year to the commissioner of revenue the amount of reduction
resulting from sailElivisisBs~ and subdivision 23 in the auditor's
county. This certification shall be submitted to the commissioner of
revenue as part of the abstracts of tax lists required to be filed with
the commissioner under the provisions of section 275.29. Any prior
year adjustments shall also be certified in the abstracts of tax lists.
The commissioner of revenue shall review such certifications to
determine their accuracy. The commissioner may make such
changes in the certification as are deemed necessary or return a
certification to the county auditor for corrections.

(3) Based on current year tax data reported in the abstracts of tax
lists, the commissioner of revenue shall annually determine the
taxing district distribution of the amounts certified under clause (2).
The commissioner of revenue shall pay to each taxing district, other
than school districts, its total payment for the year in. equal
installments on or before July 15 and December 15 of each year.

Sec. 19. Minnesota Statutes 1986, section 273.13, subdivision 22,
is amended to read:
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Subd. 22. [CLASS 1.] fa} Except as provided in subdivision 23, real
estate which is residential and used for homestead purposes is class
1. The market value of class la 1 property must be determined based
upon the value of the house, garage, and land.

The first $IH,QQQ $68,000 of market value of class la 1 property
must be assessed at IS 37 percent of its market value. The home
stead value of class la 1 property that exceeds $(;4,QQQ $68,000 must
be assessed at ll8 60 percent of its value.

W Glass -H> !'Fe!'el'ty iI,elades real estate SF """'afaetaFed ftemes
..sea feF the !'aFl'eees af a he",estead by

W ""Y hliJHl !,eFeen, if the I>IiHd i'eFS8B is the 8WBeF theFeef SF if
the hliJHl i'eFS8B aa4 the hliJHl !,eFeen's 8fl6HSe are the sale ewaeFe
theFeef; .SF

fij seF¥e<l if> the aeti¥e militapy SF naval eePRee af the United
States; aa4

W is entitled te ee"",eneatien HH<ieF the.laws aa4 FegllJatiene af
the Daitea States fep fJeFmflftemaBEl tetalse.Fviee eSftBeetea elisQsil
ity <!He te the less; SF lees af"'*"by reasea af a",!,..tatien, anl,ylesis,
!,Fegpessive mas""laF dystFe!,hies, SF !,aFalysis, af bath leweF e..
tFemities, SHeh as te !,Feelade ",etien witheat the aid af amees,
eFHtehes, eaBeS-; 6P Q T,vfl:eelehaiF; tmt:l

tiiB with assistanee by the administmtien af vetemns aIfaiFs has
ae'lHiFed a 8!,eeial heasing HBit with 8I'eeial f""tuFes SF ",e'",ale
faeilities made neeeseapy by the BfItlIFe af the veteFaB's disalaility, SF

the saFVi'R»g 8fl6HSe af the deeeased ',etemn feF as leagas the
sYF/iviag 8fl6HSe FetaiBs the sfJeeial flslIsiag -l:lDit &ea hemeste~el; &F

fij is !,e_anently aa4 tetally disaaled aa4

W Feeeives 00 \leFeent SF_.~tetal ineeme fFem

00 s",,!,lemental seearity inee",e feF the disaaled; SF

fG) w6F"keFS' eempeftSatisB based 6ft a fiBEliBg af tetal aBdfJeFm8:
neat disaaility; SF .
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wt seeial seeurity disability, ineluding the ameunt ef a disability
insuPlinee benefit whieh is eenvef'ted ta au eld age insuPanee benefit
auI! aBy subselfUent east ef li¥iug in""eases; ""

00aid UB<IeF the Federal Railread Retirement Aet ef193'i-; United
States Gede fulRetated, title 4&, seetien 228b(a)€i; ""

Wi a "ensien ffem aBy laeal ge'.,.,rument retirement fuu<lleeated
in the state ef Minneseta as .. result ef tbat disability..

Pi'e"ef'ty is elassified auI! assessed "ursuant te elause W aujy if
the eSffiffi:issiefterefflHffiBfl: sep:iees eertifies t&the assessor that tile
6WReJ' ef the "re"erty satisfies the re,!uirements ef tbis subdivisien.
'!'he eemmissiener ef Human serviees sflall "revide .. S8I'Y ef the
eeFiifieati8H to the eommissioner ef Fffi"€a'ae.

Glass ±b "re"ef'ty is valued auI! assessed as fullsws: in the ease ef
agr;eultuPliI laud;- inelulling .. manufaetured heme;- used fur ..
Hemestead, the fiJ'St $32,QQQ ef market value sflall be valued auI!
assessed at fWe "ereent, the R"*t $32,QQQ ef market value sflall be
valued auI! assessed at ,14 "ereeat, auI! the remaiuing marl,et value,
sflall be valued auI! assessed at l8 "ereent; aaI! in the ease ef all
ather real estate auI! manufaetured Hemes, the fiJ'St $32,QQQ ef
market value sflall be valued auI! assessed at five "ereent, the ue..t
$32,QQQ ef market valuesflall be valued auI! assessed at l8"ereent,
auI! the remaining mar!<et value sflall be valued auI! assessed at 23
"ereent. lft the ease ef agrieult"rallaul! ineluding .. manufaetured
heme used fup flH'FJ}Bses efa hsmesteael, the eammissioner efFevenlle
sflall a<l;fust;- as "r8'{ide<l in seetien 273.1311, the m.."imum ameunt
ef the marlret value ef the Hemestead araekets s"l3jeet til thefWe
"ereent auI! l8 "ereeut rates; auI! fur all at!lffi' real estate .and
manuraetured Hemes, the eemmissiener ef _.,.,nue sflall adj"st, as
"re\'ided in seetien 273.1311, the ma"imum ame"nt ef the marj,et
value ef the Hemestead braekets sul3jeet te the fWe "ereent auI! l8
"ereent l'atefr. Permaneutly auI! tatally disabled fur the """,ese ef
tbis subllivisien means .. eenditian whieh is "ermanent in nature
auI! tatally inea"aeitates the Jlffi'S'lRffem werlEing at an eeeUjlatien
whieh Jariugs the Jlffi'S'lRau ineeme.

W Glass Ie "re"eFty is eemmereial use real "re"eFty tbat afluts ..
lal<esHere liue auI! is d"':<lted til tem"ePliry auI! seasenal residential
eeeu"aney fur reereatienal "UFjleses hut nat deveted te eemmersial
"UFjleses fur _ than 200 00ys in the year "reeeding the year ef
assessment, auI! tbat ineludes a "artien used as .. aamestead!lythe
ewuer. It must be assessed at ~ "ereent ef market value witflthe
full8'mng limitatien: the area ef the "re"eFty must nat~ .}()()
fees ef lakesHere fuetage fur eaeh eabffi "" eam"site leeated en the
"re"erty up til a tatal ef 800 l€et auI! aoo l€et in depth, measured
away ffem the lal<esflere.,
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W '!'he *,,*' te be J>Gid 61> elass la 61' elass !b jlFSjlerty, leas any
redlletisH Feeeived jlllI'SlilHlt te seetisHs 213.12& aHil 413RHl, shall
be Fedlleed by M jleFeeHtef the *"* imjlssed 61> the Hmt $68,llllll ef
mal"ket vaffie. '!'he QffiSIlHt ef the FeooetisH shall Hat~~

Sec. 20. Minnesota Statutes 1986, section 273.13, subdivision 23,
is amended to read:

Subd. 23. [CLASS 2.] (a) Class 2a property is agricultural land
that is homesteaded, together with the house and garage. The first
$64,llllll $66,000 of market value of an agricultural homestead is
valued at 14 30 percent. The remaining value of class 2a property is
assessed at 18 40 percent of market value.

Noncontiguous land shall constitute class 2a only ifthe homestead
is classified as class 2a and the detached land is located in the same
township or city or not farther than two townships or cities or
combination thereof from the homestead.

Agricultural land used for purposes of a homestead and actively
farmed by a person holding a vested remainder interest in it must be
classified class 2a. If agricultural land is classified class 2a, any
other dwellings on the land used for purposes of a homestead by
persons holding vested remainder interests who are actively en
gaged in farming the property, and up to one acre of the land
surrounding each homestead and reasonably necessary for the use of
the dwelling as a home, must also be assessed class 2a and is entitled
to the homestead credit. .

The tax to be paid on class 2a property, less any reduction received
pursuant to sections 124.21&7, 273.123, and 473H.1O shall be
reduced by M. 52 percent of the tax. The amount of the reduction
shall not excee0$700.

(b) Class 2b property is (1) real estate, rural in character and used
exclusively for growing trees for timber, lumber, and wood and wood
products; It is assessed at 18 jleFeeHtef maFiret vaffie.

W Glass 2e Pi'SjleFty is; and (2) real estate that is nonhomestead
agricultural land. It Class2b property is assessed at 18 40 percent of
market value.

Agricultural land as used in this section shall mean contiguous
acreage of ten acres or more, primarily used during the preceding
year for agricultural purposes. Agricultural use may include pas
ture, timber, waste, unusable wild land and land included in federal
farm programs. .

Real estate of less than ten acres used principally for raising
poultry, livestock, fruit, vegetables or other agricultural products,
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shall be considered as agricultural land, if it is not used primarily
for residential purposes.

The assessor shall determine and list separately on the records the
market value of the homestead dwelling and the one acre ofland on
which that dwelling is located. If any farm buildings or structures
are located on this homesteaded acre of land, their market value
shall not be included in this separate determination.

Sec. 21. Minnesota Statutes 1986, section 273.13, subdivision 24,
is amended to read:

Subd. 24. [CLASS 3.] (a) Commercial and industrial property is
class 3a. It is assessed at 28 60 percent of the first $6ll,llllll $80,000
of market value and 43 96 percent fep of the market value over
$6ll,llllll $80,000. In the case of state-assessed commercial or indus
trial property owned by one person or entity, only one parcel may
qualify for the 28 60 percent assessment. In the case of other
commercial or industrial property owned by one person or entity,
only one parcel in each county may qualify for the 28 60 percent
assessment. -

(b) Employment property defined in section 273.1313, during the
period provided in section 273.1313, shall constitute class 3b and
shall be valued and assessed at 2G 45 percent of the first $50,000 of
market value and 2bl> 50 percent of the remainder, except that for
employment property lOcated in an enterprise zone designated
pursuant to section 273.1312, subdivision 4, paragraph (c), clause
(3), the first $6Q,000 $80,000 of market value shall be valued and
assessed at 28 60 percent and the remainder shall be assessed and
valued at :l8.& 86 percent, unless the goveruing body of the city
designated as anenterprise zone determines that a specific parcel
shall be assessed pursuant to the first clause of this sentence. The
goveruing body may provide for assessment under the first clause of
the preceding sentence only for property which is located in an area
which has been designated by the governing body for the receipt of
tax reductions authorized by section 273.1314, subdivision 9, para
graph (a).

~ Real J'lFeJ'lel'ty wftieh is Bet imJ'lFe\..,d with a stRiet....e aHd
whi<lIt is Bet atili.ed as i>'H't ef a eemmeFei,,1 .... iBdastFi,,1 "etivity
shall eeBstitate eIass 3e aHd shall he valaed aHd assessed at 4G
}3epeeBt, ef lBti-Flret vaIae:-

Sec. 22. Minnesota Statutes 1986, section 273.13, subdivision 25,
is amended to read:

Subd. 25. [CLASS 4.] (a) Class 4a is residential real estate
containing four or more units and used or held for use by the owner
or by the tenants or lessees of the owner as a residence for rental
periods of 30 days or more. Class 4a also includes hospitals licensed
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under sections 144.50 to 144.56, other than hospitals exempt under
section 272.02, and contiguous property used for hospital purposes,
without regard to whether the property has been platted or subdi
vided. Class 4a property is assessed at 34 70 percent of market
value. -

W Glass 4b is tgele;- imjllemeats, aBEl maeftiBeFy ef aa eleatrie
geBemtiBg, tffiBSmiSsiSB, .... EiistrilllltiSB system ...... jlijleliBe eye
!;em tffiBsjl<lf'l;ing .... distrilJatiag wateF; gas, -00 eil;- ....fletreleHHl
flPsEiHets .... maiBs aBEl pipes iI600 ia the EiistrilllltisB efsteam.... hat
.... eftilled wateP taP lieatiBg .... essling haillliags, wl>ieli are lilftares.
Glass 4b flPSjlepty is asseseed at 33~h jlepeeat ef mariret ¥alae,

(b) Class 4b includes:

(1) residential real estate containinF. less than four units, other
than seasonal residenuar;-recreationa , and home.steaas;

(2) post-secondary student housing not to exceed one acre of land
willch ~ owned fu: a nonprofit corporationorg,iiilzed under cnajiter
317 and ~ used exClusively ~.!! sorority or fraternity organization
for housing;

(3) manufactured homes not classified under any other provision;
and

(4) !! dwellinli,' garage, and surroundibf: one acre of property on!!
nonbomestead arm classli1ed under su ivision 23, paragraph (b).

Class 4b r.roperty ~ assessed at 60 percent for taXes levied in
1988, pa;Yiib e in 1989 and thereafter. . ..

. (c) Class 4c property includes:

(1) !! sl;nIcture that is situated on real j.roperty that is used for
housing for the ercrerryor for low andDlo "rate income families as
defined ~ '1'iTIe IT of the Nat1imaTHoUSinr. ACt or the Minnesota
housing finance afncl law of 1971 or Ttl es promulgated fu: the
f!.i'ncy pursuant t ereto andtinanced ~ a direct federal loan or
e erally insured loan or !! loan made ~ tbeNllnilesota housinafinance agency pursuant to the prQvisions oteither ofthose acts an
acts amendatory thereof. Thls clause applies onlY topropertY of !!
nonprofit or limited dividend efi:tity. rda1rtY is c assified as cl3ss 4c
under this clause for 15 years om t e ate ofthe completIon of the
i.iniaiial coiiStriiCtWii or substiiiitlafrelililillitatWn, or for the oriW:
nanerID of the loan;

(2) !! structUre that is:
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(i) situated upon real prope~ that is used for housinf lower
income families or eIOei-ly oran,peapersons, as de ned in
section 8 of the UiiIted StateSJIousing ct of 1937, as amended; ana

(ii) owned !!y an eutity which has entered into !! housing assis
tance paymeuts contract under section §.which provides assistance
for 100 percent of the dwem:ng umts in the structure, other than
dWeTIlng units inteiiQed for managementormaintenanceper;jOiillef.
property1SCiassified as class 4c under this clause for the term of the
housing assistance payments contract,1iiCliidliijfallreneWalS, orTor
the t~rm of its permanent financing, whichever lsShorter.

For all properties described in clauses (1) and (2) and in paragraph
(d}:CIause (2), the market value determined!!y tlle assessor must be
~ed on the normal approacnto value using normal unrestricted
rents." .

(3) !! pail onand, not to exceed one acre and its im rovements
o.ra parce

h
of unimproved land, not to ex~one acre, if it isowne

!!Ya neIg oorhood real estate trust-and at least 60 perceiil Ofthe
dweIli:;a units, rr any, on all land owned~ thetrustare leaseato or
occupi fu: l\lwer incomeTaiiillles or individuals. This clause (foes
not !!PP!r to tny portion of the land or ~rovements ~ for
nonresidentia puryoses. For puryoses offuis c iuse, a lower mcome
ftmIly IS !! fFill WIth an income that<roesnot exceed 65 percent of
t e medianda~ y income for the area and a lower income individ
ual is an in ivi ualwhose income doe~ not eiC00065 \iercent of the
medlaiilndividual mcome for the arit' as determined .'!Y the United
States Secretary of Housing and Ur anDevelopment. For purposes
of this clause, "neighborhOe:KTreaJ: estate trust" means an enti*
Wlilchis certified fu: the j;0vemiiigliOdy of the munlcij)aIlty in whi
it is located to have tliefoliowmg characteristics: (a) it is a nonprofit
coryoration orgarnzea-under chapter 317; (b) it has aSIta principal
purpose providing housing for lower income TaiiiITies in !! specific
fieographic community designatealn its articles or bylaws; (c) !!
imits membership with votiW rights to residents oTthedesi!hated

community; and (d) i!. has!! oard of directors consisting of aTeast
seven directors, 60 percent of whom are members with votil'gt:thts
and, to the extent feasible; 25 percent of whom are e ec !!Y
resident memoersof buildings owned fu: the trust; ana

(4)J.jcept as provided in paragraph (Ii), clause (1), real property
devo to temporap,; and seasonal residentiiifOccupancy for recre
ation purposes, inc udliig real property devoted to temporary and
seasonal residential occupancy for recreation Jl"fa0ses and not
devoted to commercial purposes for more. than~~ in the year
sreceding the year of assessment.--por this purpose, prit.WI ~

evoted to commerciaTuse on a speclflc(Jay if!! is used, or 0 e for
use, and!! fee is charged for the use. Class 4c arso includes
commercial use ~ propertr; used exclusively 1<.or recreational
purposes m conjunctIOn with c ass 4c property devoted to temporary
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and seasonal residential occusancy for recreational purposes, .'!Pto
!! total ~ two acres, proVl ed the property is not devoted to
commercIal recreatIOnal use for more than 200 .dWs, in the year
preceding the year of asseesment and ~wcat""Wlt In two milesQ...
the class, 4c propert~ with whiCh it is used. Class 4c property also
lnCIudes t1le remain er of class 4aresortsj and ,,'

"(5) real property .'!Pto a maximum of one acre of land owned !>x a
nolijirOlit community servIce onenteQ~amzatloil;JlroVldeifthat
the property is not used for !! revenue-~roducing actiVIty for more
thiin six days in1Ile calendir Yf.ar prece ingthe year of assessment
and the propertYTs not used or residential purposeson either !!
temporary or pennanentoasis. For 9urposes of this cliiUse, a
"nonprofit community serVICeOriente organizat10~meallsanJ
co~oratlOn, SOCljty, association, foundatIon, or institution organii
an operated exc usively for charitable, religious, fraternaljcIvic\ or
educational purposes, and whiCh is exempt from federa income
taxation 8ursuant to sectiOllOOI[C)(3), UW' or (19) of the Internal
Revenue Ode of 1986, as amended throug Decemoer 3r"1986. For
EUrposes of this c1iiUSe,"revenue-ffioducing activities" ~1I1iiC1iiOe
ut not belimited to property or t at portion of the property that is

useaas an on-sale intoxicating liquor or nonintoxicating malt liqilir
establIshment licensed under chapter 340A a restaurant o~en to~
public, bow[jn~all':f' !! retaIl store, g~ng conducted p.y organi-'.
zatIOns license un er chapter 349; an insurance business, oroffice
or other space leased or rente<! to '" lessee who conducts a for-profit
enten;rise on the premises.Any portion of the prope1 whIch is
used~or revenue-producing activities for morethan sixays in the
calenaar year preceding the yelIr

t
of assessmentSh8Jllie assessed as

class 3a. The use 0'the pr0Fcerty or social events o~en exclusively to
members and11leIr£ests or periods ofless than...i hours, when an
admission is not al"l(ed nor lny revenues are receive~the
0lf,j'ization sEalI not be consi ered!! revenue-producing activity;
an ..:-- '

Class 4c property is assessed at 50 percent.

(2) any structure:
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(i) situated on real property that is used for housinl( for the elderly
orTor low ancfiiiOi1erate income famITIeS as defined!>,y the farmers
home MmInlstration; .. ... -

(ii) located in ~ municipality of less than 10,000 population; and

(iii) financed~ a direct loan or insured loan from the farmers
home adIilinistratlOn~~must be asseSsea under this clause
for 15 years from the date oteCoiiijiretion of the OrijIiiaTCOnstriiC-
tion or for tile original term of the loan. ..

The 30 percent and 50 percent assessment ratios~ to the
properties describe<:r§ paragraph (c), clauses OJ and (2) ana tllls
clause, only in proportIOnto occunnca: of the structure by elderly or
handicap~persons or Iowan mo erate income famIlies as ae::
fined int e aPPlicableTawsunless construction of the structurehad
been commenced PrIOr to January 1 1984; or tile project had been
approved fu: the governing body orthe municfjiiility in wlllcli ~ is
locatedJrtr to June~ 1983; ornnanciUl( of the projecthiiabeen
approv gy ~ federaJor state agency prior to June 30, 1983.
ClasSIfication under this clause ~ only available to property of ~
nonprofit or lImited dlvW.eiideiititYi and .

(3) the first $34,000 of market value of real estate or manufactured
homes used for the purposes of ~liOiiiestead~

(i)i~blind person, if the blind per~on is the owner thereof Or if
theb in person and theliITn<:rjierson s spouse are the sole owners
thereof;or· .

(ii) any person, hereinafter referred to as "veteran," who:

(A) served in the active military or naval service of the United
states; and - - -- -- - -

(B) is entitled to compensation under the~ and regulations of
theDnited States for permanent and total servIce-connected disabil
ity: due to the loss, or loss of use, fu: reason of amputation, ankylosis,
progresSlvemuscuraraystrOphies, or paralysis, of both lower ex
tremities, suCh as to reclude motlon without the aid of braces,
crutches, canes, or a w eelChaIr; and .

(C) with assistance ~ the administration of veterans affairs has
acg:iii~ [fe'cial housingunit WIth sFtliiJ fixtures or movaDre
facilities rna e necessaOf~ the nature 0 t e veteran's disablhty, or
the surviving spouse Q.. tlieaeceased veteran for as long as the
surviving spouse retains tnespecial housiUl(unit as anomestead; or

(iii) any person who:



6334' JOURNAL OF TIlE HOUSE [55th Day

(A) ~ permanently and totally disabled and

(B) receives 90 percent or more of total income, from

(1) aid from any state as !lo result of that disability; or

(2) supplemental security income for the disabled; or

(3) workers' compensation based on a finding of total and perma-
nent disabihty; or '

(4) social security disability, including the amount of!lo disability
insurance benefit which is converted to an()fd age insurance benefit
and:any subsequent. cost ofhving Increases;or

.' (5) aid under the Federal Railroad Retirement Act of 1937, United
StateSCode Annotated, title~ section 228b(a)5j or -,-

(6) !! pensi0f'Jiom any local government retirement fund located
in the state Q... 'nnesota as !! result of tllat disability.

Property is classified and asse~sedpursuant to this clause only
h
!!

the commissioner of human services certifies to Theassessor that t e
owner of the J!ropert~satishes the requirements of thiSSiiIidIVlsiOil.
The comiiilsslOrier 0; human servIces sharl'proVl~~ of the
certification to the commIssioner of revenue. ' .

The remain~ value of~ 4(d)(3) property,in excess of $34,000
shall be value and assessed under sulidivision 22 or~ as appro·
priate, wovided that only the value in excess of$34,000 but~ in
excess.o $68 ~<!O. is assessed at the rate eroviOea for the f'irst tIerOf
value ill subdIVIsIon 22 or only thevalue ill excess0I$34,OOObut not
in excess of $66,000 is assesse<rafthe rate jii'OvTcTea for the first tier
or value in subdivision 23.

Class 4d property is assessed at 30 percent of market value.

Sec. 23. Minnesota Statutes 1986, section 273.13, subdivision 31,
is amended to read: .

Subd. 31. [CLASS lG §.] All property not included in any other
class is class l() 5 property and is assessed at 43 96 percent of market
value. - -

Sec. 24. Minnesota Statutes 1986, section 273.1313, subdivision 3,
is amended to read: ,.

Subd. 3. [CLASSIFlCATION.] Property shall be classified as
employment property and assessed as provided for class 4d 3b
property in section 273.13, subdivision 24, paragraph (b), for taxes



55th Day] MONDAY, MAy 18, 1987 6335

levied in the year in which the classification is approved and for the
four succeeding years after the approval. If the classification is
revoked, the revocation is effective for taxes levied in the next year
after revocation.

Sec. 25. Minnesota Statutes 1986, section 273.135, subdivision 2,
is amended to read:

Subd. 2-. The amount of the reduction authorized by subdivision 1
shall be

(a) In the case of property located within the boundaries of a
municipality which meets the qualifications prescribed in section
273.134, 66 percent of the~ tax Iifl te the taesmte hreaI<tJsiDt fllus
a l'epeeBtage~ te the flsHlesteaEl ereEI.it efjaivaleney l'ereeBtage
ef the~ tll* in _ ef the taeonite hpeakl'eint, provided that the
reduction shall not exceed the maximum amounts specified in clause
(c).

(b) In the case of property located within the boundaries of a
school district which qualifies as a tax relief area but which is
outside the boundaries of a municipality which meets the qualifica
tions prescribed in section 273.134, 57 percent of the~ tax Iifl te
the taesnite hreakl'sint fllus a l'epeentage.~ te the flsHlesteall
ereEI.it efjHivaleaey l'epeeBtage ef the~ tll* in _ ef the taesnite
hreaI<tJoiBt, provided that the reduction shall not exceed the maxi
mum amounts specified in clause (c).

W at !I!he HlaxiHl..... peooetion ef the~ tll* Iifl te the teesnite
hreaI<tJsiBt is $lllllUll en l'POIJ8HY lleserihell in elauee W anEl
$llllll.111 en l'Psl'epty Elescrihell in elauee ~ fep texes l'ayahle in
198a. !I!hese Hl",EiHlllHl ffillSlffits sI>aU inepease hy $!a times the
fj......tity ene minas the 88Hlesteall ereEI.it efjHivaleney l'epeeBtage
IJ8P yeaP fop texes l'ayahle in 1986 anEl sehsefjaent yetlI'lr.

fllt The total maximum reduction of the net tax on property
described in clause (a) is $490 for taxes payable in 1985. The total
maximum reduction for the net tax on property described in clause
(b) is $435 for taxes payable in 1985. These maximum amounts shall
increase by $15 per year for taxes payable in 1986 and thereafter.

For the purposes of this subdivision, "~ tax" means the tax on
the property aftep lleooetisn ef any ereElit anEleP seetisn ll73.18,
suhElivisionllll eP ll3-; "taeonite hreakflsint" _ the lewest j398Si
hie~ tll* fep a flsHlesteall fjllaIifying fop the HlaximaHl pellaetisn
}l1HSU8M t6 seetisft 273.13, sahdiviei9ft~ PeHBded ttl the neMeBt
whale EiellaP;- anEl "8_esteall ereElitefjliivaleney l'ePeentage" means
& l'ereentage~ te the l'epeentege peElaetisnlllitH8pi.eEl in sestisn
273.13, suhElivisisnllll before application of the credit payable under
this section.
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sec. 26. Minnesota Statutes 1986, section 273.1391, subdivision 2,
is amended to read:

Subd. 2. The amount of the reduction authorized by subdivision 1
shall be:

(a) In the case of property located within a school district which
does not meet the qualifications of section 273.134 as a tax relief
area, but which is located in a county with a population of less than
100,000 in which taconite is mined or quarried and wherein a school
district is located which does meet the qualifications of a tax relief
area, and provided that at least 90 percent of the area of the school
district which does not meet the qualifications of section 273.134 lies
within such county, 57 percent of the Bel; tax "I' t& *he taesBite
),reakpeiBt Ill- a peFeeBtage e<f'i'll ta *he hemesteaEI eredit e<JUi¥
aleBey peFeeBtage af*he Bel; tfH<... """""" af*he taesBite ),rea\<J!siBt
6ft 'llialHied Jll'speFty leeated'" *he aeheeldiatFiet that deesBet meet
*he fjlialilieatisB8 af aeetieB 273.134, provided that the amount of
said reduction shan not exceed the maximum amounts specified in
clause (c). The reduction provided by this clause shall onIybe
applicable to property located within the boundaries of the county
described therein.

(b) In the case of property located within a school district which
does not meet the qualifications of section 273.134 as a tax relief
area, butwhich is located in a school district in a county containing
a city of the first class and a qualifying municipality, but not in a
school district containing a city of the first class or adjacent to a
school district containing a city of the first class unless the school
district so adjacent contains a qualifying municipality, 57 percent of
the Bel; tax "I' ta *he taesBite hreB\<JleiBt Ill- a IleFeeBtage e<f'i'll ta
*he hSHlesteaEI eredit efjlli','aleBey pereeBtage af*he Bel; tfH<... e*8e8S

af*he taeeBite 9FeB\<JlsiBt, but not to exceed the maximums specified
in clause (c).

(c) W '!'he HlffifiHllim FeEl1ietieB af *he Bel; tfH<"I' ta *he taesBite
),FeakpeiBt is $299.Hl feF tfH<es p~le ... 1989. 'l%ie HlffifimliHl
lIlBSliBt shall iBeFeaae By $!a m..ltiplied By *he fjliQBtity 6B9 HlffiIls
*he hSHlesteall eredit efjllfvaleBey pel'eeBtage )'IeF ;yeat' feF tfH<es
payahle ... 1989 aBd SlihaefjlleBt ;j'OOI'lr.

+2t The. total maximum reduction of the Bet tax is $435 for taxes
payable in 1985. This total maximum amount shall increase by $15
per year for taxes payable in 1986 and thereafter.

For the purposes of this subdivision, "Bet tax" means the tax on
the property afteF dedlietieB af &By eredit liB<leF seetieB 273.13,
8Ilhdi'lisieB~ SF 23, "taeeBite hreB\<JleiBt" ........... *he lewest pessi
hie Bet tfH<feF a hsmesteall fjlialifyiBg feF *he HlffifiIBIlHl FedlletisB
}3liPBHant te seeti8B 278.18, sahElivisien~ F8l:HlElea te -the lleapesi
whale delIaF, aaEI "hemesteoo eredit e<tlii>raleney peFeeBtage" ...........
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a I'eFeenliage e<f'IIllliathe I'e_nliage Fe""etian authoFi~ellin seetion
273.13, sllblli'lision 22 before application of the credit under this
section.

Sec. 27. Minnesota Statutes 1986, section 273.1392, is amended to
read:

273.1392 [PAYMENT; AIDS TO SCHOOL DISTRICTS.]

The amounts of homestead eredit IHHIeF seetion 273.13, sllbdi'li
sions 22 and 23; wetlands eredit and reiml"lFsement IHHIeF seetion
27;UI5; nati¥e JlF8iFie eredit and. FeimllliFoement IHHIeF oeetion
273.116; disaster or emergency reimbursement under section
273.123; attached machinery aid under section 273.138; homestead
credit replacement aid under section 273.1394; agricultural credit
replacement aid undei' section 273.1395; and metropolitan agricul
tural preserve reduction under section 473H.10, shall be certified to
the department of education by the department of revenue. The
amounts so certified shall be paid according to section 124.195,
subdivisions 6 and 10.

Sec. 28. Minnesota Statutes 1986, section 273.1393, is amended to
read:

273.1393 [COMPUTATION OF NET PROPEliTY TAXES.]

Notwithstanding any other provisions to the contrary, "net" prop
erty taxes are determined by subtracting the credits in the order
listed from the gross tax:

(1) disaster credit as provided in section 273.123;

(2) wetlanlls eredit asl'mvillell in seetion 273.115;

+&1 nati¥e I'miFie eredit as I'Favillell in seetian 273.1Hl;

{4} powerline credit as provided in section 273.42;

+B1 (3) agricultural preserves credit as provided in section
473H.10;

AA (4) enterprise zone credit as provided in section 273.1314;

f7}sliateseheel agrieultlH'a1 ereditas I'revillell in oeetian 124.2137;

+&1 (5) state paid homestead credit as provided in section 273.13,
ollblliVliiians 22 and subdivision 23;

«» (6) taconite homestead credit as provided in section 273.135;
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,g{» (7) supplemental homestead credit as provided in section
273.1391.

The combination of all property tax credits must not exceed the
gr088 tax amount.

Sec. 29. [273.1394] [HOMESTEAD CREDIT REPLACEMENT
AID.]

Subdivision 10 [PAYMENT.] There shall be paid to each taxiNg
jurisdiction In 1989 and subsequent yearsh" homesteao. cre it
replacement aid;aetermined as provided in t is section.

SuM. 2. [COMPUTATION.] (a) The initial aid will be computed as
follows:

(1) for aids paid in 1989 only, determine the amount of homestead
credit reliiibursement that would have been paId to the taxing
jUr1sdiction in 1988 under Minnesota Statutes 1986, section 273.13,
subdivision 15a, on nonagricultural homesteads in 1988 !! the
homestead credit @rcentage proVIded in Minnesota"""Statutes 1986,
section 273.13, su ivision 22, had been determined iJr using" rate
of 52 percent and as !! there had been no $700 maximum;

(2) for aids parble in 1990 and subsequent years, the initial aid g;
the amount~ in tile previous~ and

(3) for aids paid in 1988 only, the initial amount determined under
clause (jJTor all taxing jurisdlcHOiiSTevying within each school
districtSli3.lr be reapportioned among all UUing jurisdictions in
proportion to tneir share of the total levy iJr "- taxing juriSdictions
in payable 1988.

(b) The amount determined in paragraph (a) shall be multiplied
iJr " fraction, the numerator of which g; the ratio of the estimated
assessed valueOfthe total homestead base value otllonagricultural
homesteads in the taxin~ jurisdiction for the current assessment
year to the estimated tota assessed value ocarl property within the
taxing jurisdiction for the current assessment year, and the denom
inator. of whichis the ratio of the estimated assessoovalue of the
total homestead base value ofnonagricuItural homesteadS in the
taxing jurisdiction for the previous assessment year to the estimated
total assessed value of all property within the taxinl( jurisdiction for
the previous assessmentyear. T6e countyauditor ShaU certJii the
estimated assessed value of the total homestead base value an the
total homestead "xemption iiiilo"iiiit;-of nonagriculturaJhoiiiesteadS
and the estimated assessed value Of aU property In the. taxing
jurisdiction as of July 15 to the commissioner of revenue.
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(c) for aids pa~d in 1989 and thereafter, the amounts determined
un(fer paragrap (b) shall be adjusted as fOIlows:

(i) for cities, towns, and special taxi~ districts, multiply the
amount gyone l!lus the implicit price de ator as defmed in section
275.50, subdiyisIOn 8;

(ii) for counties, mUltipl~ the amount !:>.y the followi~ factors:
first, !:>.y the ratio of the tota county lev~ except the sum0 the~
for income maintenance not including '8 ministrative costslIb~
IfY for social services, to the total fre:V levy multiplie .~ one
~ the implicIt price deflator as de n in section 275.50, subdi
vision 8; second, !:>.y the ratio or the sum of the~ for income
;;;arntenance, not inClUdln{f,ulmiillstratlve-costs plus the social
service~ of the county to the total county levy multipUed!:>'y the
estimated increase in county social service costs and income main
tenanceprogram costs, not incllli:llng'income maintenance adminis
trative costs; as used in this subclause (ii), "levy" means the levy for
taxes payaIJfeintheyear preceding the year in which the aid is palO;

(iii) for school districts, multiply the amount !:>.y the ratio of the
school mstrict's~ limit, exclusive of any referendiiiii lebi: authl):
rized under sectIon 124A.03, subdivision 2, for taxes paya Ie in the
precedIiiifYeaato its~ limit for taxes payable in the year in whTch
the aId ~~ exClusIve of any such referendu~ .

The county must certify actual social service and income mainte
nance levies to the commissioner of revenue, who will adjust the
final aid amounts paid under this section and section 273.1395
accoi-dlllgly.

Subd. 3. [PAYMENT.] The commissioner shall cert~y and~ the
homesteoo credit replacement aid at the times provi edlllsections
477A.014 and 477A.015 for certification and payment of local
government aid to other taxing jurisdictions. Aids to school districts
must be certified to the commissioner of education and paid pursu
ant to section 273.1392. Payment shall no.t be made to any taxing
jurisdiction that has ceased to levy!'. property tax. .

Subd. 4. [APPROPRIATION.] An amount sufficient to make the
paymentSjUired in this section is annually appropriated from the
general fun to the commissioner of revenue.

Sec. 30. [273.1395] [AGRICULTURAL CREDIT REPLACEMENT
AID.]

Subdivision 1. [PAYMENT.] There shall be paid to each taxidg
jurisdiction in 1989 and subsequent Ydars an agricultural cr it
replacement aiaaetermined as provide in this section.
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Subd. 2. [COMPUTATION.j(a) The initial aid will be computed as
foflOWS:- ----

(1) The amount of aid that would have been paid to ~ taxing
jurisdiction in 1988 pursuant to Minnesota "Btatutes 1986, section
124.2137, iffue aid paid to school districts under fuat jiroVlsion had
been distributeifiiffion~ii.ll taxi'WjuriSdictions containing pro'ffirty
with respect to which t e credit ad been paid rn proportion to t eir
share of the total levy !i:rall taxrng junsaictions in payable 1988. For
aid payable in 1990 andSubsequent years, the initial aid ~ the
amount paid in the previous year.

(2) An amount determined in clause (1) shall be multiplied !>.y a
fraction the numerator of Whi~ the ratioof the estimated
assessed Yarue of s,roperty quamying for the agricUltural credit
under Minnesota tatutes 1986, section 124.2137, in the taxin~

.iUMSdiction for the current assessment year to the estimated tota
assessed value.of all property within the taxing jurisdiction for the
current assessment year, and the denominator 0 whiCh is the ratio
of the estimated assess.;a-value of propgrty qiiaIlfYing for the
agricultural credit under.lVi'lllnesota tatutes 1986,section
124.2137, in th~axrngjiitlsdiction for the previous assessment yelir
to the estima total assessed vaIUe of ali property WIthrn ~
ta~!,g jurisdiction. for the pr~yious assessment~ The county
au 1tor shall c'fr'f':Y the estimated Msessed value of \3roperty
qualIfyrng for ~ agricultural· credit under Minnesotatatutes
1986, section 124.2137, and the estimated assessed value of all
property in the taxingjuriSdlctiOn as of July 15 to the cOiiiiiilsSlOner
of revenue.

(b) For aids paid in 1989 and subsequent Ydars, the amounts
determined in paragraph (a) would be adjuste according to the
formula provided in section 273.1394, subdivision ~ paragraph (c).

Subd. 3. [CERTIFICATION AND PAYMENT.] The commissioner
shall certify and~ the agricultural credit replacement aid at the
times provided in sections 477A.014 and 477A.015 for certification
arid payment of local government aid to other taxing jurisdictions.
Ar.Is to schooldlSincts must be certille<r1Othe commissioner of

. edUcation and paid pursuanttosection 273.1392:-Payment shall not
be made to any special taxing district that has ceased to levy ~
property tax.

Subd. 4. [APPROPRIATION.] An amount sufficient to make the
payment.required in this section is annually appropriatedl'rOiii the
general fund to the commissioner of revenue.

Sec. 31. [273.1396] [TAX BASE ADJUSTMENT AID.]

Subdivision 1. [ADJUSTMENT.] There shall be added to or
subtracted from the aid paid to each taxing jurTsdiillOil under
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sections 273.139\ 273.1395, 477A.015, and chapter 124A an
amount determIne under this section. . -- -

Subd. 2. [1989 COMPUTATION.] The amount shall be computed
for aids paid to each taxing jurisdiction m 1989 asToIlows:

(a) multiply the assessment ratios provided in section 273.13, for
taxes paYffi.ble in 1989 fu: 45 percent and redetermine the assessed
v81ueofre taxi¥, jurisdiction for taxe~ayable in 1988 uSifg the
resulting ratios.~reco~uteQcaptu assessed value £.. a tax
incremenfmstnct as defined m section 273.73 woUld not be incfiidOO
in the assessed value of the taxing juriSdiction. Tlierecomputed
assessed values would notoo adjusted to reflect any change in the
effects of Chapter 473F<lrm assessoovalue pursuant to sectwn
273.426"s a result of the reCom~tatlOnDiitwould be adjusted for
those valUes a:sorrglliany certItrj ---

(b) subtract the amount determined in paragraph (a) from the
actual taxable liSsessed value of the taXllig jurisdiction for taxes
~e in 198~, and mulfiPly1;hat amount~ the actual mITrrate of
~ taxing jurls(llcUon tor taxes payable m 1988;

(c) ifthe amount determined in Waph (b) is~sitive, it shall
be aa.Ied to the ~ihg Jurisdiction's omesteaacr it replacement
aid under section 73.1394 or if no homestead credit res,acement aid
is payable, lfEantedas an al:ldItionalaid. If the amount eterminedTri
paragraph ) is negative, it shaH be subtracted from the sum of tIle
;7'Jng juriSdIction's homestead credit replacement aid undersection

.1394, and agricultural credit replacement aid under section
273.1394. IftIle amount determined in paragra~h\!ilis negative and
is not tota-Uy oflSet ffi:ainst the homesteadan a~cultur81 credit
reitnbursement aId ~en the remainder shalTOe sutracted from a
i7i¥ jurisdict1On'SlOcatlavernment aid paid under Secllon

7 .015 and sChool aidS pai under Chapter 124A.

Subd. 3. 'SUBSEQUENT COMPUTATIONS.i For aids paid under
sections 273.1394 and 273.1395 in 1990 and suDse9uent r.:s, the
amount to be adde<rOr subtracteaunder this section shal eqUal
to the amoiiiit--aete"riiiined under subdiviSloii 2. -

Subd. 4. [APPROPRlATION.] An amount sufficient to make the
paymentsiituired in this sectionISannually appropriated from the
general fun to the commISSIOner of revenue.

Sec. 32. Minnesota Statutes 1986, section 273.165, subdivision 2,
is amended to read:

Subd. 2. [IRON ORE.] Unmined iron ore included in class 9 5 must
be assessed with and as a part of the real estate. in whic1i it is
located, but at the rate established in section 273.13, subdivision 30.
The real estate in which iron ore is located, other than the ore, must

, .,
{
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be classified and assessed in accordance with the provisions of the
appropriate classes. In assessing any tract or lot of real estate ill
which iron ore is known to exist, the assessable value of the ore
exclusive of the land in which it is located, and the. assessable value
of the land exclusive of the ore must be determined and set down
separately and the aggregate of the two must be assessed against the
tract or lot. .

Sec. 33. Minnesota Statutes 1986, section 273.37, subdivision 2, is
amended to read: .

Subd. 2. Transmission lines of less than 69 kv, transmission lines
of 69 kv and above located in an unorganized township, ami
E1istFilllltiea ffi>es;- and equipment attached thereto, having a fixed
situs outside the corporate limits of cities except distribution lines
taxed as provided in sections 273.40 and 273.41, shall be listed with
and assessed by the commissioner of revenue in the county where
situated. The commissioner shall assess such property at the per
centage of market value fixed by law; and, on or before the 15th day
of November, shall certify to the auditor of each county in which such
property is located the amount of the assessment made against each
company and person owning such property.

Sec. 34. Minnesota Statutes 1986, section 273.38, is. amended to
read:

273.38 [PERCENTAGE OF ASSESSMENTS; EXCEPTIONS.]

!fhe eemmissieBeF ef FeYeBue eftall aseeee distFillutisB ffi>es;- ami
the attaehmente amlllflfluFte_es tReFete, used flFi........ J:y feF
SlIflfl1yiBg elestFieity te faFfBeFs at retail, wftieh eftall Beta..ooat the
R'I'<l...ge Fate ef tffi<es le¥ieEi feF all flllFflsses thFsughsut the esuaty,
ami wftieh eftall Be eBteFed, eeFtilied ami erediteEi .... flFe·viEled in
seetieB 273.42. It is fuFtheF flFS¥ided that The distribution lines and
the attachments and appurtenances thereto of cooperative associa
tions organized under the provisions of Laws 1923, chapter 326, and
laws amendatory thereofand supplemental thereto, and engaged in
the electrical heat, light and power business, upon a mutual,
nonprofit and cooperative plan, shall be assessed and taxed as
provided in sections 273.40 and 273.41.

Sec. 35. Minnesota Statutes 1986, section 273.42, subdivision 2, is
amended to read:

Subd. 2. Owners of land deliBed .... eIaee ±a;-l!r, ±e, 2ft;- 2e;- 4a; aa,
eF Ga;- flllF8UaBt te that is an agricultural or nona~icultural home-

. stead, nOnhomeste~~CiiIturalland,. rental reslent~a[ pr;operty,
and both commercIal an noncommercIaTSeasonlll reSIdentIal rec
reational property, as those terms are defined in section 27:f.I3
hsted on records ofthe county auditor or county treasurer over
which runs a high voltage transmission line as defined in section
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n6C.52, subdivision 3, excepta high voltagetransmission line the
construction of which was commenced prior to July 1, 1974, shall
receive a property tax credit in an amount determined by multiply
ing a fraction, the numerator of which is the length of high voltage
transmission line which runs over that parcel and the denominator
of which is the total length of that particular line rllnning over all
property within the city or township by ten percent of the transmis
sion line tax revenue derived from the tax on that portion of the line
within the city or townshippursuantto section 273.36. In the case of
property owners in unorganized townships, the property tax credit
shall be determined by multiplying a fraction, the numerator of
which is the length of the qualifying high voltage transmission line
which runs over the parcel and the denominator of which is the total
length of the qualifying high voltage transmission line running over
all property within all the unorganized townships within the county,
by the total utility property tax credit fund amount available within
the county for that, year pursuant to subdivision L Where a
right-of-way width is shared by more than one property owner, the
numerator shall be adjusted by multiplying the length ofline on the
parcel by the proportion of the total width on the parcel owned by
that Property owner. The amount of credit for which the property
qualifies shall not exceed 20 percent of the total gross tax on the
parcel prior to deduction ofthe state paid agricultural credit and the
state paid homestead credit, provided that, if the property contain
ing the right-of-way is included in a parcel which exceeds 40 acres,
the total gross tax on the parcel shallbe multiplied b:r a fraction, the
numerator of which is the sum of the number of acres in each
quarter-quarter section or portion thereofwhich contains a right-of;
way and the denominator of which is the total number ofacres in the
parcel set forth on the tax statement, and the maximum credit shall
be 20 percent ofthe product of that computation, prior to deduction
of those credits. The auditor of the county in which the affected
parcel is located shall calculate the amount of the credit due for each
parcel and transmit that information to the county treasurer. The
county auditor, in computing the """dits credit received pursuant to
seetieBs 213d3 aB<l section 273.135, shall reduce the gross tax by
the amount of the credit received pursuant to this section.unless the
amount ofthe credit would be less than $10.

If, after the county auditor has computed the, credit to those
qualifying property owners in unorganized townships, there is
money remaining in the utility property tax credit fund, then that
excess amount in the fund shall be returned to the general school
fund of the county.

Sec. 36. Minnesota Statutes 1986, section 275.07, subdivision 1, is
amended to read:

Subdivision L The taxes voted by cities, and towns, aB<l ileheel
distfiets shall be certified by the proper authorities to the county
auditor on or before October 10 in each year. The taxes of ,!! school
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district must be certified to the commissioner of education ~
October 10 in each year. If a city, town, county, SChool distnct or
special district fails to certify its levy by that date, its levy shall be
the amount levied by it for the preceding year. If the local unit
notifies the commissioner of revenue, or the cOInInissioner of educa
tion in the case of a school district, belOreOctober 10 of itsmabihty
to certifYTtslevyOJ truif{fate, and the commissioner is satisfied that
the delay is unavoidable and is not due to the negligence of the local
unit's officials or staff, the commissioner shall extend the time
within which the local unit shall certify its levy.

Sec. 37.[275.081] [FARM AND HOMESTEAD VALUE EXEMP-
TION,] .

Subdivision 1-. [PROCEDURE.] After certification of assessed
valuations pUrsuant to section 274.04 and adjustments jiiirsuant to
sections 270.13, 274.01

1274.08,
274.09, 274.1~274.16, and 274.17,

the count;; auditor shal reduce the assessed v ue of eaChfarm and
homestea according to this section.

Subd.2. [NONAGRICULTURAL HOMESTEADS.] The assessed
value of!lo nonagricultural homestead is reduced~ 52percent, but
not to exceed 52 percent of the assesBedValue of aclass 1 homestead
navmg an estlniilted mai'KetValue of$68,000~--- .

. -

Subd. 3. [AGRICULTURAL HOMESTEADS.] The assessed value
of~fii'st 320 acres of properly classified as an agriciilliii'aI
llomesteadlsre<luCOO1l:i: 36 percent of the assessOO ViiIueOtthe first
320 acres less the value of the homesteaodwelling, garage, and one
acre on whiclitne-.Iwel1illg is situafud. The assessed value of!§
property in excess of 320· acres is reduced ~ 26 percent of Its
=aBsessOO==::o _val_ue_. . . ..

Subd. 4. [NONHOMESTEAD FARMSAND TIMBERLAND.lThe
assessoo value of !lo nonhomestead farm, excluding the value of any
dwelling, .r~age, and one acre surrounding !1. is redUcOO 1?i 26
percent 2... I.ts assesseavalue. Fbr P!f.Jid"i.s of this sectIon,
nonhomestead farms ShaH IDC1iiil:e timber an . . .

Subd. 5. [SEASONAL RESIDENTIAL RECREATIONAL PROP
ERl.'Y.T'i'1ie assessed value of noncoInInerciai seasonal residential
recreatiOllal property iSi'OOucoo fu: 15 percent, but not to exceed 15
p!rcent of the assessedvalue of !lo noncommercial seasonal---resIQen
tial recreational property with$31,000 of assessed value.

Sec. 38. [275.082] [COMPUTATION OF TAX ON PARCELS.]

Subdivision 1. [NONAGRICULTURAL HOMESTEADS.] For use
in taxclig nOl1agricultural homesteads a mill rate shall be computed
lOrea taxicr5I juriSdiction based on tlie assessed value of properties
as re<lUced un er section 275.081:Thenomesteadcremt amount for
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each .nonagrieultural homestead shall. he the exemption "amount
computed under section 275,08\multiplle<J1i the total mill rate,
and the~ tax IS the sum of t at credit amount p~ the net tax
aetenmned~multipryingthe mIll rate ~theassess vame oftbe
property aftersubtraction Ottlie exemption amount.

Subd. 2. [AGRICULTURALAND OTHER PROPERTY] For use in
tax"lij:f(a!ilcultural homesteads, nonhomestead agricultural lana,
timberlan • and seasonal recreational pro~rty, the mIll rate as
com&l1ted under subdivision 1 shall be applie to the aSSeSSedViilue
of t eproperty after deduction of t.he exemption amount comC\1teCf
unaer section 275.081. FrOm tnat amount. of tax on a;a1cu tura
IWiiiesteadS there shllli he deaiiCtea a homesteaacr it in an
amount equal to 5~rcent of the taXon the propertY.less any
reduction received uner sections273.123 aM473H.10,imt not to
exceed $700. -- - --

Sec. 39. Minnesota Statutes 1986; section 275.125, is amended by
adding a subdivision to read:

Subd. 21. [AID ADJUSTMENT.] If a school district's aids pursUj
anTIOChapter 124A or sections 273.1394 and 273.1395 for the schoo
year beginnin~ followiffi: the leR:~ are reduced pursuant to
section 273.13 6, then~e district s ~llliUt shan be increased!ii
the amount of the redUCtion. IT the distnCt's aids are' increased
pursuant to sectiOil273.1396, then its~ limIt SlUiIloereduced !>i
the amount of the increase..

Sec. 40. Minnesota Statutes 1986, section 275.50, subdivision 2, is
amended to read:

Subd. 2. [GOVERNMENTAL SUBDIVISION.] (a) "Governmental
subdivision" means a county, home rule charter city, .... atal;ateFy
eHy, e><eept .. heme f'UIe ell.aI'lie~ .... Btatutal'3' eIty th$ has ..
Ilallulatiaft ef kss thaft a,ooo aeeal'liiBg te the fftIlSt FeeeIlt fulle....1
eeftflUS. .

(b) "Governmental subdivision" also includes any elty9l'town that
receives a distribution from the taconite municipal aid account in
the levy year.

Sec. 41. Minnesota Statutes 1986, Section 275.51, subdivision 3h,
is amended to read:

Subd. 3h. [ADJUSTED LEVY LIMIT BASE.] For taxes levied in
~ aOO tftereafteF 1988 and thereafter, the adjusted levy liinit
base is equal to the levy limit base computed pursuant to article i.
section!;. Q! subdivision 3f, increased by:
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(a) a percentage equal to the percentage growth in the implicit
price deflator, or five three percent, whichever is lesser: '

(b) a percentage equal to the greater of the'percentage increases in
population or in number of households.iif any, f~r the most recent
12-month period fur which daia is available, using figures derived
pursuan~ to subdivision 6;

, ' '

(c) one-half of the amountl~edas a special levy inthe previous
year fqr paying the costs ofmunicipal services provided' to ne\'\'
private industrial and nonresidential commercial development pur
suant to section 275.50; subdivision 5; clause (m), if the special levy
is discontinued; , ",

'(d) the amount of any permanent inCrease in the levy funit base
approved at a general or special election held during the 12-month
period ending September 30, of the levy year, pursuant to section
275.58, subdivisions land 2; and

(e) the amount, ifknown, equal to .thedecrease in federal revenue
sharing allotment from the levy year to the year in which the levy is
payaQIe; otherwise the amount equal to the, decrease in federal
revenue sharing allotment in the .levy year as' compared to 'the
previous-year if the levy basefor the previous year has not been
adjuSted fur a decrease in federal revenue sharing allotment.

Sec. 42. Minnesota Statutes 1986, section 276.04, is amended to
read: '

276.04 [NOTICE OF RATES; PRQPER'l'YTAX STATEMENTS.]

On receiving the tax lists from the county auditor, the county
treasurer shall, if directed by the county board, give three weeks'
publishednotice in a newspaper specifying the rates of taxation for
ali' general purposes' and the amounts raised for each specific
purpose. The treasurer shall, whether or not directed by the county
board, .cause to be printed on all tax statements, or, on an attach
ment, a tabulated statement of the dollar amount due to each taxing
authority from the parcel of real property for which a particular tax
statementis prepared. The dollar amounts due the county, township
or municipality andschool district shall be separately stated but the
amounts due other taxing districts, if any, may be aggregated.. The
dollar amounts, including the dollar amount of any special assess
ments, may be rounded to the nearest even whole dollar. For
purposes of this section whole odd-numbered dollars may be ad
justed to the next higher even-numbered dollar. The statement shall
include the following sentence, printed in upper case letters in bold
face print: "'l'HE STATE OF MINNESOTA DOES NOT RECEIVE
ANY PROPERTY TAX REVENUES. THE STATE OF MINNE
SOTA REDUCES YOUR PROPER'l'YTAX BY PAYING CREDITS
AND REIMBURSEMENTS TO LOCAL UNITS OF GOVERN-
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MENT."The property tax statements for manufactured homes and
sectional structures taxed as personal property shall contain the
same information that is required on the tax statements for real
property. The county treasurer shall mail to taxpayers statements of
their personal property taxes due, such statements to be mailed not
later than February 15 (except in the case of manufactured homes
and sectional structures taxed as personal property), statements of
the real property taxes due shall be mailed not later than January
31; provided, that the validity of the tax shall not be affected by
failure of the treasurer to mail such statement. The taxpayer is
defined as the owner who is responsible for the payment ofthe tax.
Such real and personal property tax statements shall contain the
market value, as defined in section 272.03, subdivision 8, used in
determining the tax. The statement shall show the amount attrib
utable to the decrease in tax under section 275.082 attributable to
Minnesota-8"tatutes 1986 section 124.2137 as "state paid agriCciT
turaI credit amount" and the amount attributable to the decrease in
tax under section 275.082 attributable to Minnesota-statutes 198'jj
section 273.13, subdivisions 22 and 23 as "state paid homestea '
credit amount." If so directed by the county board, the treasurer
shall visit places in the county as the treasurer deems expedient for.
the purpose of receiving taxes and the county board is authorized to
pay the expenses of such visits and of preparing duplicate tax lists.
Failure to mail the tax statement shall not be deemed a material
defect to affect the validity of any judgment and sale for delinquent
taxes.

Sec. 43. Minnesota Statutes 1986, section 279.01, subdivision 1, is
amended to read:

Subdivision 1. Except as provided in subdivision 3, on May 16, of
each year, with respect to property actually occupied and used as a
homestead by the owner of the property, a penalty of three percent
shall accrue and thereafter be charged upon all unpaid taxes on real
estate on the current lists in the hands of the county treasurer, and
a penalty of seven percent on nonhomestead property, except that
this penalty shall not accrue until June 1 of each year on commercial
use real property used for seasonal residential recreational purposes
and classified as class Ie 4d or & 40, and on other commercial use
real property classified asClass 3a,provided that over 60 percent of
the gross income earned by the enterprise on the class 3a property is
earned during the months of May, June, July, and August. Any
property owner of such class 3a property who pays the first half of
the tax due on the property after May 15 and before June 1 .shall .
attach an affidavit to the payment attesting to compliance with the
income provision of this subdivision. Thereafter, for both homestead
and nonhomestead property, on the 16th day of each month, up to
and including October. 16 following, an additional penalty of one
percent for each month shall accrue and be charged on all such
unpaid taxes. When the taxes against any tract or lot exceed $50,
one-half thereof may be paid prior. to May 16; and, if so paid, no
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penalty shall attach; the remaining one-half shall be paid at any
time prior to October 16 following, without penalty; but, if not so
paid, then a penalty of four percent shall accrue thereon for
homestead property and a penalty of four percent on nonhomestead
property. Thereafter, for homestead property, on the 16th day of each
month up to and including December 16 following, an additional
penalty of two percent for each month shall accrue and be charged on
all such unpaid taxes. Thereafter, for notihomestead property, on the
16th day of each month up to and including December 16 following,
an additional penalty of four percent for each month shall accrue
and be charged on all such unpaid taxes. If one-half of such taxes
shall not be paid prior to May 16, the same may be paid at any time
prior to October 16, with accrued penalties to the date of payment
added, and thereupon no penalty shall attach to the remaining
one-half until October 16 following; provided, also, that the same
may be paid in installments as follows: One-fourth prior to March 16;
one-fourth prior to May 16; one-fourth prior to August 16; and the
remaining one-fourth prior to October 16, subject to the aforesaid
penalties. Where the taxes delinquent after October 16 against any
tract or parcel exceed $100, upon resolution of the county board, they
may be paid in installments of not less than 25 percent thereof,
together with all accrued penalties and costs, up to the next tax
judgment sale, and after such payment, penalties, interest, and costs
shall accrue only on the sum remaining unpaid. Any county trea
surer who shall make out and deliver or countersign any receipt for
any such taxes without including all of the foregoing penalties
therein, shall be liable to the county for the amount of such
penalties.

Sec. 44. Minnesota Statutes 1986, section 279.06, is amended to
read:

279.06 [COPY OF LIST AND NOTICK]

Withinfive days after the filing ofsuch list, the court administra
tor shall-return a copy thereof to the county auditor, with a notice
prepared and signed by the court administrator, and attached
thereto, which may be substantially in the following form:

State of Minnesota

) ss.

County of )
District Court

........................ Judicial District.

The state of Minnesota, to all persons, companies, Or corporations
who have or claim any estate, right, title, or interest in, claim to, or
lien upon, any of the several parcels of land described in the list
hereto attached:
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The list of taxes and penalties on real property for the county of
............................... remaining delinquent on the first Monday in
January, 19..... , has been filed in the office of the court administrator
of the district court of said county, of which that hereto attached is
a copy. Therefore, you, and each of you, are hereby required to file in
the office of said court administrator, on or before the 20th day after
the publication of this notice and list, your answer, in writing;
setting forth any objection or defense you may have to the taxes, or
any part thereof, upon any parcel ofJand described in the list, in, to,
or on which you have or claim any estate, right, title, interest, claim,
or lien, and, in default thereof, judgment wiJl be entered against
such parcel of land for the taxes on such list appearing against it,
and for all penalties, interest, and costs. Based upon said judgment,
the land shalJ be sold to the state of Minnesota on the second
Monday in May, 19.... The period of redemption for all lands sold to
the state at a tax judgment sale shall be three years from the date of

. sale to the state ofMinnesota if the land is within an incorporated
area unless it is: (a) nonagricultural homesteaded land as defined in
section 273.13, subdivision 22; (b) homesteaded agricuJturallarid as
defined in section 273.13, subdivision 23, paragraph (a); or (c)
seasonal recreational land as defined in section 273.13, subdivision
2g 25, paragraph W (d)(l) or saildi'JisiBB~ IlIH'9gFaflB W (c)(4), in
which event the perioaorredemption is five years from the date of
sale to the state of Minnesota. .

The periodof redemption for all other lands sold to the state at a
tax judgment sale shall be five years from the date of sale.

lriquiries as to the proceedings set forth above can be made to the
county auditor of county whose address is .

(Signed) ,

Court Administrator~fthe District Court of the County

of .

(Here insert list.)

The list referred to in the notice shall be substantially in the
folJowing form:

List of real property for the county of , on which
taxes remain delinquent on the first Monday in January, 19...:
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Town of (Fairfield),

Township (40), Range (20),

3.15

Total Tax >

and Penalty
$ cts.

2.20

33211

. Tax
Parcel

Number

23101

21

Section

1.0

Subdivision of
Section

S.E. '/.; of S.W. '!<

That part ofN.E.
. '!< of S.w. 'I.
desc. as follows:
Beg. at the S.E.
corner of said
N.E. '!< of S.W.
'I.; thence N.
along the E. line
of said N.E. '!< of
S.W. '!< a dis
tance of 600 ft.;
thence W. paral
lel with the S.
line of said N.E.
'/. of S.W. '/. a
distance of 600
ft.; thence S. par
allel with said E.
line a distance of
600 ft. to S. line
of said N.E. '!< of
S.W. 1/.; thence
E. along said S.
line a distance of
600ft. to the
point of beg .

Names (and
Current Filed
Addresses) for
the Taxpayers
and Fee Owners
and in Addition
Those Parties .
Who Have Filed
Their Addresses
Pursuant to
section 276;041

John Jones
(825 Fremont
Fairfield, MN

>55000)

. Bruce Smith
(2059 Hand
Fairfield,
MN 55000)

. and
Fairfield
State Bank
(100 Main

.Street
Fairfield,
MN 55000)

As to platted property, the form of heading shall conform to
circumstances and be substantially in the following form: >



55th Day] MONDAY,MAy 18, 1987

City of (Smithtown)

Brown's Addition, or Subdivision

6351

Tax Total Tax
Parcel and Penalty

Lot BloCk Number $ cts.

15 9 58243 2.20

Names (and
Current Filed
Addresses) for
the Taxpayers
and Fee Owners'
and in Addition
Those Parties
Who Have Filed
Their Addresses
Pursuant to
section 276.041

John Jones
(825 Fremont
Fairfield,
MN 55000)

-Bruce Smith
(2059 Hand
Fairfield,
MN 55000)-_
and -'
Fairfield
State Bank
(100 Main Street
Fairfield, -
MN 55000)

16 9 58244 3.15

The names, descriptions, and figures employed in parentheses in
the above forms are merely for PurpOses of illustration.

The name of the town, township, range or city; and addition or
subdivision, as the case may be, shall be repeated at the head of each
column of the printed lists as brought forward from. the preceding
column. -

Errors in the list shall not be deemed to be a material defect to
affect the validity of the judgment and sale.

Sec. 45. Minnesota Statutes 1986, section 281.17, is amended to
read:

.281.17 [PERIOD. FOR REDEMPTION':].,

The period of redemption for all lands sold to the state at a tax
judgment sale shall be three years from the date of sale to the state
of Minnesota if the land is within an incorporated area unless it is:
(a) nonagricultural homesteaded land as defined in section 273.13,
subdivision 22, (b) homesteaded agricultural land as defined in
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section 273.13, subdivision 23, paragraph (a), or (c) seasonal recre
ational land as defined in section 273.13, subdivision il-7 25, para
graph W. (d)(I) or sIHl"ivisisB 2Jh IlllffigFaph (c)(4), in whlcli event
the period of redemption is five years from the oate of sale to the
state of Minnesota.

The period of redemption for all other lands sold to the state at a
tax judgment sale shall be five years from the date. of sale.

Sec. 46. Minnesota Statutes 1986, section 290A.03, subdivision
13, is amended to read:

Subd. 13, [PROPERTY TAXES PAYABLE.] "Property taxes pay
able" means the property tax exclusive of special assessments,
penalties, and interest payable on a claimant's homestead ilefef>e
FeEiaotisBs made llaFSaoBtte sostiOB ll73.13, saeEliv4sioBS gg aad~
Bat after dednctions made pnrsuant to sections 124.2137,273.115,
273.116, 273.135, 273.1391,273.42, subdivision 2, and any other
state paid property tax credits in any calendar year. In the case ofa
claimant who makes ground lease payments, ''property taxes 'pay
able" includes the amount of the payments directly attributable to
the property taxes assessed againstthe parcel on which the house is
located. No apportionment or reduction of the "property taxes
payable" shall be.required for the use of a portion of the claimant's
homestead for a business purpose if the claimant does not deduct
any business depreciation expenses for the use of a portion of the
homestead in the determination of federal adjusted gross income.
For homesteadswhich are manufactured homes as defined in section
274.19, subdivision 8, "property taxes payable" shall also include the
amount of the gross rent paid in the preceding year for the site on
which the homestead is located, which is attributable-to the net tax
paid on the site. The amount attributable to property taxes shall be
determined by multiplying the net tax on the parcel by a fraction,
the numerator of which is the gross rent paid for the calendar year
for the site and the denominator of which is the gross rent paid for
the calendar year for the parceLWhen a homestead is owned by two
or more persons as joint tenants or tenants in common, such tenants
shall determine between them which tenant may claim the property
taxes payable on the homestead. If they are unable to agree, the
matter shall be referred to the commissioner of revenue whose
decision shall be final. Property taxes are considered payable in the
year prescribed by law for payment of the taxes.

In the case of a claim relating to "property taxes payable," the
claimant must have owned and occupied the homestead on January
2 of the year in which the tax is payable and (i) the property must
have been classified as homestead. property pursuant to section
273.13, subdivision 220r 23 on or before June 1 of the year in which
the "property taxes payable" were levied; or (ii) the claimant must
provide docmnentation from the local assessor that application for

.homestead classification has been made prior to October 1 of the
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year in which the "property taxes payable" were payable and that the
assessor has approved the application.

Sec. 47. Minnesota Statutes 1986, section 290A.03, subdivision
14, is amended to read:

Subd. 14. [NET TAX.] "Net tax" means

(a) the property tax, exclusive of special assessments, interest, and
penalties, and after reduction for any state paid property tax credits
as required in subdivision 13 e*eept tiwthe Felffietieft flllFsllaHt te
eeetien 273.13, sulJaiv-isieas~ aOO 23, or .

(b) the payments made in lieu of ad valorem taxes, including
payments ofspecial assessments imposed in lieu of ad valorem taxes,
for the calendar year in which the rent was paid. If a portion of the
property is occupied as a homestead or is used for other than rental
purposes, the net tax shall be the amount of tax reduced by the
percentage that the nonrental use comprises of the total square
footage of the building. If a portion of the property is used for
purposes other than for residential rental and none of the property
is occupied as a homestead, the net tax shall be the amount of the.
tax of the parcel multiplied by a fraction, the numerator of which is
the assessed value of the residential rental portion and the denom
inator of which isthe total assessed value of the parcel. If a portion
of the property is used for other than rental residential purposes, the
county treasurer shall list on the property tax statement the amount
of net tax pertaining to the rental residential portion of the property.

The amount of the net tax shall not be reduced by an abatement
or a court ordered reduction in the property tax on the property
made after the certificate of rent constituting property tax has been
provided to the renter.

Sec. 48. Minnesota Statutes 1986, section 290A.04, subdivision 2,
is amended to read:

Subd. 2. A claimant whose property taxes payable or rent consti
tuting property taxes are in excess of the percentage of the house
hold income stated below shall pay an amount equal to the percent
of income shown for the appropriate household income level along
with the percent to be paid by the claimant of the remaining amount
of property taxes payable or rent constituting property taxes. The
state refund will be equal to the amount of property taxes payable or
rent constituting property taxes that remain, up to the state refund
amount shown below.
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Percent Percent Maximum
Household Income ofIncome Paid by State

Claimant Refund

Net loss and
up to $2,999 1.0 percent 5 percent $1,125
3,000 to 3,499 1.0 percent 6 percent $1,125
3,500 to 3,999 1.0 percent 7 percent $1,125
4,000 to 4,499 1.0 percent 8 percent $1,125
4,500 to 4,999 1.0 percent ·9 percent $1,125
5,000 to 5,999 1.0 percent 10 percent $1,125
6,000 to 6,999 1.0 percent 11 percent $1,125
7,000 to 7,999 1.0 percent 12 percent $1,125
8,000 to 8,999 1.1 percent 13 percent $1,125
9,000 to 9,999 1.2 percent 14 percent $1,125

10,000 to 10,999 1.3 percent 15 percent $1,125
11,000 to 11,999 1.4 percent 16 percent $1,125
12,000to 12,999 1.5 percent 17 percent $1,125
13,000 to 13,999 1.5 percent 18 percent $1,125
14,000 to 14,999 1.5 percent 19 percent $1,125
15,000 to 15,999 1.5 percent 20 percent . $1,125
16,000 to 16,999 1.5 percent 21 percent $1,125
17,000 to 17,999 1.5 percent 22 percent $1,125
18,000 to 18,999 1.5 percent 23 percent $1,125
19,000 to 19,999 1.5 percent 24 percent $1,125
20,000 to 20,999 1.6 percent 25 percent $1,125
21,000 to 21,999 1.6 percent 27 percent $1,125
22,000 to 22,999 1.6 percent 29 percent $1,125
23,000 to 23,999 1.8 percent 31 percent $1,125
24,000 to 24,999 1.8 percent 33 percent $1,105
25,000 to 25,999 1.8 percent 35 percent $1,080
26,000 to 26,999 2.0 percent 38 percent $1,050
27,000 to 27,999 2.0 percent 41 percent $1,020
28,000 to 28,999 2.0 percent 44 percent $ 990
29,000 to 29,999 2.0 percent 47 percent $ 960
30,000 to 30;999 2.0 percent 50 percent $ 930
31,000 to 31,999 2.2 percent 50 percent $ 900
32,000 to 32,999 2.2 percent 50 percent $ 800
33,000 to 33,999 2.2 percent 50 percent $ 700
34,000 to 34,999 2.2 percent 50 percent $ 600
35,000 to 35,999 2.2 percent 50 percent $ 500
36,000 to 36,999 2.4 percent 50 percent $ 400
37,000 to 37,999 2.4 percent 50 percent $ 300
38,000 to 38,999 2.4 percent 50 percent $ 200
39,000 to 39,999 2.4 percent 50 percent $ 100
40,000 and over 2.4 percent 50 percent -0-

The payment made to a claimant shall be the amount of the state
refund calculated pursuant to this subdivision, less the homestead
eredit gi¥eft I'IHS......t ta seetioo 213.13, sahdivisions llillHld 23. No
payment is allowed if the claimant's household income is $40,000 or
more.
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Sec. 49. Minnesota Statutes 1986, section 473.446, subdivision 1,
is amended to read:

Subdivision 1. [TAXATION WITlllN TRANSIT TAXING DIS
TRICT.] Forthe purposes of sections 473.401 to 473.451 and the
metropolitan transit system, except as otherwise .provided in this
subdivision the regional transit board shall levy each year upon all
taxable property within the metropolitan transit taxing district,
defined in subdivision 2, a transit tax consisting of:

(a) an amount up to two mills times the assessed value of all such
property, based upon the level of transit service provided for the
property, the proceeds of which shall be used for payment of the
expenses of operating transit and paratransit service and to provide
for payment of obligations issued by the commission under section
473.436, subdivision 6;

(b) an additional amount, if any, as the board determines to be
necessary to provide for the full and timely payment of its certifi
cates of indebtedness and other obligations outstanding on July 1,
1985, to which property taxes under this section have been pledged;
and

(c) an additional amount necessary to provide full and timely
payment of certificates of indebtedness, bonds, or other obligations
issued or to be issued under section 473:.39 by the council for
purposes of acquisition and betterment of property and other im
provements ofa capital nature and to which the councilor board has
specifically pledged tax levies under this clau.~e.

The county auditor shall reduce the tax levied pursuant to this
subdivision on all property within statutory and horne rule charter
cities and towns that receive full peak service and limited off-peak
service by an amount equal to the tax levy that would be produced
by applying a rate of 0.5 mills on the property. The county auditor
shall reduce the tax levied pursuant to this subdivision on all
property within statutory and home rule charter cities and. towns
that receive limited peak service by an amount equal to the tax levy
that would be produced by applying a rate of 0.75 mills on the
property. The amounts so computed by the county auditor shall be
submitted to the commissioner of revenue as part ofthe abstracts of
tax lists required to be filed with the commissioner under section
275.29. Any prior year adjustments shall also be certified ihthe
abstracts of tax lists. The commissioner shall review the certifica
tions to determine their accuracy and may make changes in the
certification as necessary or return a certification to the county
auditor for corrections. The commissioner shall pay to the regional
transit board the amounts certified by the county auditors on the
dates provided in section 273:13, sallElivisioa -100, eHmse {3}
273.1394. There is annually appropriated from the general fund in
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the state. treasury to. the, department of revenue the amounts
necessary to make these payments in fiscal year 1987 and thereafter.

For the purposes of. this subdivision, "full peak and limited
off-peak service" means peak period regular route service,:;plus
weekday midday. regular route service at intervals longer than" 60

, minutes on the route with the greatest frequency; and "limited peak
period service" means peak period regular route service only. .

Sec. 50. Minnesota Statutes 1986, section 473F.02, subdivision 4,
is amended to read:

Subd. 4. "Residential 'property" means the following categories of
property, as defined in .section 273.13, excluding that portion of such
property exempt from taxation pursuant to section 272.02:

(a) Class la; lb 1, 2a, 4a, 00, air, 'fa, 'fb, 'k, aDd 'hi 4b, 4c, and 4d
property except resorts - - -- -

(h) And that portion of class 3a, 3b, and W 5 property used
exclusively for residentialoccupancy.

Sec. 51. Minnesota Statutes 1986, section 473F.02, subdivision 17,
is amended to read;

Subd, 17. "Public grants" means (1) the sum of all money received
by a municipality pursuant to .seetians 273.18, sliildivisians & aDd
M(4f, 29ll.8G1, sliildivisian 4,~ section 273.1394; and (2)
one-tenth of all other money received by a municipality from the
federal and state governments, and their agencies and political
subdivisions, under programs of intergovernmental aids and grants
distributed by formula or upon application; The state auditor shall
certify the public grants of each municipality for each year to the
commissioner of finance not later than September i: of the subse
quent year.

Sec. 52. Minnesota Statutes 1986, section 475.61, subdivision 3, is
amended to read: ' ,
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education shall celfY the adlusted reduced tax~ to thoe county
auditor and the au itor shal reduce the taXievy otherwise to be
included in the tolls next prepared by the amount certified, unless
the school board determines that the excess amount is necessary to
ensure the prompt and full payment of the obligations and any call
premium onthe obligations, or will be used'fo~ redemption of the
obligations in accordance with their terms. An amount shall be
presumed to be excess for a school district in the amount that .it,
together with the levy required by subdivision 1, will exceed 106
percent of the amount needed to meet when due the principal and
interest payments on the obligations due before the second following
July 1. This subdivision shall not limit a.. school board's authority to
specify a tax levy in a higher amount if necessary because of
anticipated tax delinquency or for cash flow needs to meet the
required payments from the debt redemption f\Ind.

If the governing body, including the governing body of a school
district, in any year makes an irrevocable appropriation to the debt
service fund of moneys actually on hand or if there is on hand any
excess amount in the debt service fund, the recording officer may
certify to the county auditor-the fact and amount thereof and the
auditor shall reduce by the amount so certified the amount other'
wise to be included in the rolls next' thereafter prepared.

Sec. 53. [REPEALER.]

Minnesota Statutes 1986 sections 1.3.58;'124.2131, subdivision 4;
124.2137; 124.2139; 124X031, subdivision~ 273.112, subdivision Q;
273.115; 273.116;273.13, subdivisions~~28, and~ 273.1311;
273.1315; 273.135, subdivIsion 5; and 273.1391, subdivision 4, are
repealed.

Sec. 54. [EFFECTIVE DATE.]

Except where provided otherwise, sections 1 to53 are effective for
taxes levied in 1988, payable in 1989, and thereafter.

ARTICLE 7

PROPERTY TAX ADMINISTRATION'

Section 1. [3.861] [TAX STUDY COMMISSION.]

Subdivision 1. [CREATION.] A legislative tax study commission
is created. . . . .

Subd. 2. [DUTIES.] The commission shall:
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(1) examine the burden of income maintenance and social services
onfue property tax levies of the counties, and of eaCh county
indivrouaIly, and determine the impact of total or increased state
funding .of income mainten.ance and social serVices on,those levies;

(2) examine and recommend to the legislature alternative meth-.
ods of incomeaaJusted property 'tax relief tor homeowners and
renters;

. (3) examine and recommend to the legislature alternative P!QP::
ery tax classification systemsthat reduce the number of property
c asSlt'iCations, and determine;the effects oftlieconsolidation !!!~
and use of property;

(4) examine the tax structures imdrevenue needs and revenue'
resources of state and local govemilleilts; -- --

(5) study and make recommendations about 100ig-range tax policy;

(6) analyze proposed tax legislatiQn, with particular reference to
revenue .and distributIOn impact, local government financing, atid
adherence to sound tax policies, and report its findings to the
legislature; .

(7) examine the property tax burdens on agricultural, commercial,
industriaI, allllemplorent property ~ county, and !!!~ use,
and market value; an , '. .' .

(8) file .". report at least bienniallY with the legislature.

Subd. 3. [MEMBERSHIP.] The commission consists of seven
memoers of the senate, including the chair of the committeeon taxes
and tax laws, to be:t!f'0inted !!! ~subcommittee OncQmmittees of
the committee on . es and administration and seven members of
the house of represeiitatives, including the c{;;ir of the committee on
taxes, to be aPJl?inted fu. the speaker.

Appointees are members of the commission only while they are
members of tneoodies from which they were appoiiitei1. The first
members serve for a term expiring on January 15 of the next
bienruaI session Of flie legislature and until their successors are
appointed. Later members. must be appoTritea. at the start of each
biennial session of the' legislature for a two-year term begInning on
January 16 of fuat year. Vacancies must be fiTIOO in the same
manner as the ongIDal a~intment. -- - -- - -.' --

Subd. 4. [MEETINGS; OFFICERS.] The commission shall hold
m~s at the times and placlis !! deSI@a.tes. The comm:ISsiOii'S
first ClUiir shan-be the chair of~ house. tax committee. Eyes two
years, the chaIr of the· house tax co:rnnuttee and the ChaIr 2.,. the
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senate committee on taxes and tax laws shall alternate the office of
OOiiiiiilssion chair. Thecommi----sBionsh3J[select a vice-chair atidOTher
officers from its memJjership.

Subd. 5. [STAFF; OFFICE; EQUIPMENT.] (a) In performing its
duties, tne commission must utilize existing legislative staff.· .

. (b) The commission may purchase equipment and supplies, and
IDj' en~r into contracts for the furnishing of services, equipment,
an s\iJiiilles necessary tolllsCllarge its duties. ..

Subd. 6. [ASSISTANCE OF OTHER AGENCIES.] (a) The commis
sion may request information from an~ state officer or agencli to
assist in c~ng out this section. T e officer or agency s all
promptly pi'OVle the data requested to the extent permitted~ law.

(b). The commissioner of revenue shall .prepare, maintain, and
make available to the commission data that compares (1) househOld
incomes with rents and property tax !iiiro.ens; and (2) household
incomes with home market values and sroperty tax oordens. The
data mustJJetUrnlShe<l and made availab e in the !Orin and manner
that the commission determines will facilitate its use to discharge
the Iduty imP9sed in subdivision 2, clause (2). The data must not
dISc ose the name, address, social secUrity nuliiber, or any other item
of information that the commissioner believes may ideiitify 'an
individual. The data must be furnished to the commission .~
september 15, H187, anlfSubsD?uently maintained !J.y the commis
sioner so thai the most comp ete and current data available is
furnished to the commission.

Subd. 7. [EXPENSES AND REIMBURSEMENT OF MEMBERS
AND STAFF.] The members ofthe commission may receive~ diem
when. attending meetings anaother commission business. Members
and legislative employees musfbei'eimbursed (or expenses actually
and necessarily incurred in the performance of their duties under
the rules governing legislators and legislative employees.

Subd. 8. [COMMISSION EXPENSES ANDREPORTS.] Expenses
of the commission must be approved~ the chair or other member as
The rules of the commission may provide. The expenses must then De
paid in tne same way as other state expenses are paid. A eneral
summary or statement. of expenses incurred~ the commission an
paid. mustbe made to the legislature fu: November 15 of each
even-numbered year.

Subd. 9. [APPROPRIATION.] $300,000 !'! appropriated for the
biennium ending June 30, 1989, from the general fund to the tax
study commission. '

Sec. 2. Minnesota Statutes 1986, section 88.49, is amended by
adding a subdivision to read:
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Subd. 9a. [LAND TRADES WITH GOVERNMENTAL UNITS.]
NOtWillistanding subdivisions 6 and 9, or section 88.491, subdivision
2, if an owner trades land underauxillary forest contract for land
owne~~ govemmen13.lunit and the owner afees to use file land
received in trade from the governmental unit or the production of
forest prOd:ucts, jjP~n resolutlOn of the countyooard no taxes ana
assessments sha e levied ~fainst tile land tra~xceptthat any
current or delinj.uent annua taxes or yield taxes due on that land
while!! was uner the auxiliary forest Ijrovision must be paid prior
to the land excnange. The land received~omthe ~ovemmentalunit
in the land trade automatICaIly Qualifies for inc usion in the tree
growth tax law.

Sec. 3. Minnesota Statutes 1986, section 124.2131, subdivision 1,
is amended to read:

Subdivision 1. [ADJUSTED ASSESSED VALUE.] (a) [COMPU
TATION.]~e'lllali~..tien aid review eemmittee, eensisting efthe
eemmissiBftel" at'eaaeatiBR, the eemmissiBfteF ef EulministFatiaft, the
eammissieaeF ef agrieoJture, and the eemmissiBfteF ef F~left\le, is
"erejly eentinlled and fle_anently estahliehed. 'I'he <iuty ef this
eemmittee ehaII be te review the assessed val....tien ef the distFiets
ef the state, The department of revenue shall annually conduct an
assessment/sales ratio study of the taxable property in each school
district in accordance with the procedures referenced in paragraphs
(Ii) and (e). Based upon the results of this assessment/sales ratio
study, the department of revenue shall determine an aggregate
equalized assessed value for the various strata of taxable property in
each school district, which value shall be designated as the adjusted
assessed value. The department of revenue shall take such steps as
are necessary in the performance of that duty and may incur such
expense as is necessary therefor. The commissioner of revenue is
authorized to reimburse any county or governmental official for
requested services performed in ascertaining such adjusted valua
tion. On or before March 15 annually, the department of revenue
shalll'ITe with the chair "'Of the tax committee of the house of
-----~-=::- -----representatives and the chair 01 the committee on taxes and tax laws
of the senate ~ report of adjusted assessed values. iJlloTbefore
~ June 15, annualIy; the department of revenue shall sllhmit
file its final report on the assessed values established by the previous'
year's assessment te said eemmittee t\w aflflFe'"al8F Fejeetien and; if
llf'flF8'.",d, """"Fef'eFt ehaII be Hle<laat iateF thIm the fellewing July
f with the commissioner of education and eachcounty auditor for
those school districts for which the anditor has the responsibility for
determination of mill rates. A copy of the adjusted assessed value so
filed shall be forthwith mailed to the clerk of each district involved
and to the county assessor or supervisor of assessments ofthe county
or counties in which saeh each district is located.

(b) [METHODOLOGY] In making its annualassessmentlsales
ratio studies, the department of revenue shall use a methodology
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consistent with the most recent Standard on Assessment Ratio
Studies published by the assessment standards committee of the
International Association of Assessing Officers. The commissioner
of revenue shall supplement this general methodology with specific
procedures necessary for proper execntion of the study in accordance
with other Minnesota laws impacting the assessment/sales ratio
study. The commissioner shall document these specific procedures in .
writing and shall publish the procedures in the State Register, but
these procedures will not be considered "rules" pursuant to the
Minnesota administrative procedure act. By January 15, 1985, the
commissioner shall report to the chairs of the house tax committee
and the senate committee on taxes and tax laws the results of a
study which the commissioner shall prepare comparing the 1983
sales. ratio study based upon the original 1983 assessment/sales
ratio study methodology with the new methodology as provided in
clause (b). The 1984 adjusted assessed values which are certified.to
the commissioner of education shall be computed using the 1983
assessment/sales ratio study methodology unless the 1985 legisla
ture directs otherwise.

(c) [AGRICULTURAL LANDS.) For purposes of determining the
adjusted assessed value of agricultural lands for the calculation of
19n 1987 adjusted assessed values and thereafter, the market value
of agricultural lands shall be the aFithmetie avemge efW the price
for which the property would sell in an arms length transaction-eed
f2j the ifteeme wIHeh eeIlld be deFi'fed fFeffi #e tree m8Fket gF6BB
FeBtal Fate eal'itali""d at a Fate ef ftifte I'ereeftt.

Sec. 4. Minnesota Statutes 1986, section 124.2131, subdivision 2,
is amended to read:

Subd.2. [ADJUSTED ASSESSED VALUE; GROWTH LIMn) In
the calculationof adjusted assessed valuations for~ 1987 and
each year thereafter, the eemmittee commissioner of revenue shall
not increase the adjusted assessed valuation of taxaole property for
any school district .over the adjusted assessed valuation established
and filed with the commissioner of education for the immediately
preceding year by more than the greater of (1) 19 percent of the
certified adjusted assessed valuation established and filed with the
commissioner of education for the year immediately preceding, or (2)
40 percent of the difference between the district's total adjusted
assessed valuation for the current year calculated without the
application of this subdivision and the district's certified adjusted
assessed valuation established and filed with the commissioner of
education for the immediately preceding year.

Sec. 5. Minnesota Statutes 1986, section 124.2131, subdivision 3,
is amended to read: .

Subd. 3. [DECREASE IN IRON ORE ASSESSED VALUE.) If in
any year the assessed value.of eIass 9a....a 9l> iron ore property, as
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defined in section 273.13, sHbdivisiaB 3ll;- in any district is less than
the assessed value of' such property in the immediately preceding
year, the eEfualimtioll aid review e61BlBittee commissioner of reve
nue shall redetermine for all purposes the adjusted assessed value of
tIW immediately preceding year taking into account only the de
crease in assessed value of elass 9ft llftd 9b iron ore property. If
,subdivision 2, clause (a) is applicable to such a district, the decrease
in elass 9ft llftd 9b iron ore property shall be applied to the adjusted
assessed value as limitedtherein. Inall other respects, the provi
sions of clause (1) shall be applicable.

Sec. 6. Minnesota Statutes 1986, section 124.2131, subdivision 5,
is amended to read:

Subd. 5. [ADJUSTED ASSESSED VALUE; APPEALS.I Should
any district within W 30 days after receipt of a copy of a report filed
with the commissioner of education made pursuant to subdivision 1
or 3, be of the opinion that the ell_Ii.ati"", aid review eammittee
commissioner of revenue has made an error in the determination of
the school district's market value, it may appeal from the report or
portion thereof relating to the school district to the commissioner of
revenue for a review and determination of the matters contained in
the appear TheCoiiimisslOnershall advise the school district of the
iretermination within 30 days. If the school diStrict wishes to appeal
the determination oftliecommIssioner, it must file!! notice of appeal
with the tax court, as proVIded in subdivisions 6 to 11 within ten
days ofthe notice of determination from the commissioner.- -

Sec. 7. Minnesota Statutes 1986, section 124.2131, subdivision 6,
is amended to read:

Subd. 6. [NOTICE OF APPEAL.] The school district shall file with
the court administrator of the tax court a notice of appeal from the
determination of the ellHalioatia" aid review eammittee commis
sioner of revenue fixing the market value of the school district, and
such notice shall show the basis of the alleged error, A copy'of such
notice of appeal shall be served upon the esmmissiaBeFS commis
sioner of revenue llftd eaHeatisB, and proof of service shall be filed
with the court administrator.

Sec. 8. Minnesota Statutes 1986, section 124.2131, subdivision 7;
is amended to read:

Subd. 7. [HEARING.] Upon receipt ofthe notice of appeal the tax
court shall review the notice of appeal and determine whether it
appears from the allegations and proofs therein contained that an
error has been made in the determination by the ell\lalioatia" aid
review eammittee commissioner of revenue of the market value of
the property in the sChool district-:lfthe court finds it probable that
such an error has been made, it shall notice the matter for hearing;
otherwise, it shall dismiss the appeal and notify the parties thereof.
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Hearing shall be set and held in the same manner as other hearings
ofthe tax court are set and heard, except that an"appeal filed under
subdivision !i. shall take precedence over other appeals peru:rrng
before the court."The attorney generalSIllilI represent the ee"'aHS
~s commissioner ofrevenue and eaaeatisB: and eEi1::laliisatisa aiEl
re¥iew ee......ittee;. The administrative procedure act, sections 14.09
to 14.36, 14.38, 14.44 to 14.45, and 14.57 to 14.70, shall apply to
hearings insofar as it is applicable.

Sec. 9. Minnesota Statutes 1986, section 124.2131, subdivision 8,
is amended to read:

Subd. 8. [TAX COURT DETERMINATION.] The tax court shall
hear, consider and determine such appeal, de novo upon the issues
made by the notice of appeal, if a hearing has been granted thereon.
At the conclusion of the hearing the court shall (1) file findings of
fact, or (2) pepefep refer the issues to the eEfHali.atiea aiEl re¥iew
ee......ittee commissloiier of revenue with instructions and recom
mendations for a determination and correction of the market value
of the appealing school district.' The decision of the tax court, if it
decides the matter de novo, shall have the same force and effect as a
determination by the 8E1HalieatisB aiEl review eSffiffiittee commis
sioner of revenue in the first instance under this section, and the
~.atieaftid re¥iew ee......ittee commissioner of revenue shall be
notified thereof. If the matter is rerefen;ed to the efjaali.atiea aiEl
review ee......ittee commissioner of revenue, a redetermination by
the eEtHslizati9B aid,revrew eSlH:ffiittee commissioner of revenue in
accordance with the recommendations of the tax court Shall likewise
have the same force and effect as a determination by it in the first
instance under this section.

Sec. 10. Minnesota Statutes 1986, section 124.2131, subdivision
11, is amended to read:

Subd. 11. [AIDS PENDING APPEALS.] During the pendency of
any appeal from an efjaali.atiea aiElre¥iew ee......ittee the commis
sioner of revenue evaluation, state aids to the district so appealing
shall be paid on the basis of the evaluation subject to adjustment
upon final determination of the appeal.

Sec. 11. Minnesota Statutes 1986, section 124.38, subdivision 8, is
amended to read:

Subd. 8. "Adjusted assessed valuation" means, as of any date, the
valuation of all taxable property most recently determined by the
efjaali.atieft aiEl re¥iew ee......ittee commissioner of revenue in
accordance with the provisions of section 124.2131. "lIiIarket value"
means the value of all taxable property in the district on which its
net debt limit is based as provided in Section 475.53, subdivision 4.
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Sec. 12. Minnesota Statutes 1986, section 124A.02, subdivision
3a, is amended to read:

Subd. 3a. [ADJUSTED ASSESSED VALUATION.] "Adjusted as
sessed valuation" eP "EfLRC 'YalaatisH",. means the assessed valua
tionof the taxable property notwithstanding the provisions of
section 275.49 of the school district as adjusted by the e'l"ali.atieB
aid reView eSBiHiittee commissioner of revenue under section
124.2131. The adjusted assessed valuation for any given calendar
year shall be used to compute levy limitations for levies certified in
the succeeding calendar year and aid for the school year beginning
in the second succeeding calendaryear.

Sec. 13. Minnesota Statutes 1986, section 124A.02, subdivision 8,
is amended to read: .

-Subd, 8. [EQUALIZING FACTOR.] "Equalizing factor" means a
number equal to the minimum EARG ad~usted assessed valuation
per total pupil unit which disqualifies a ~istrict from earning any
basic foundation aid. The equalizing factor for each school year and
for levies for use in that school year equals the ratio, rounded to the
nearest dollar, of the foundation aid formula allowance for that
school year to the basic maintenance mill rate for that school year.

•;
Sec. 14. Minnesota Statutes 1986, section 124A.08, subdivision 5,

is amended to read:

Subd. 5. [SECOND TIER LEVY FUND BALANCE.] Beginning
with the 1983 payable 1984 levy, for a district where the net
unappropriated operating fund balance as of the June 30 before the
levy is certified exceeds $500 per total pupil unit in the year when
the levy is certified, the second tier levy shall be reduced by the
amount of the excess times the lesser of (a) one, or (b) the ratio of the
district's EARG adjusted assessed valuation for the preceding year
per total pupil umt in the school year for which the levy is
attributable, to the equalizing factor. Beginning with the 1984-1985
school year, the second tier aid for the year when that levy is used
shall be reduced by ariy amount of the excess which is not subtracted
from the levy. .

Sec. 15. Minnesota Statutes 1986, section 134.33, subdivision 1, is
amended to read:

Subdivision 1. An establishment grant as described in section
134.32, subdivision 2, shall be made to any regional public library
system for the first two state fiscal years after a board of county
commissioners has contracted to join that system and has agreed
that the county will provide the levels of support for public library
service specified in this section. In the first year of participation, the
county shall provide an amount of support equivalent to .3 mill.
times the adjusted assessed valuation of the taxable property of the
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county as determined by the eftHalioatiaft aiEl f'eYiew eammittee
commissioner of revenue for the second year preceding that calendar.
year or two-thTrds of the per capita amount established under the
provisions of section 134.34, subdivision 1,whichever amount is less.
In the second year of participation and in each year thereafter, the
county shall provide an amount of support equivalent to .4 mill
times the adjusted assessed valuation of the taxable property of the
county as determined by the eftHali~atieft aM f'eYiew .eemmittee
commissioner of revenue for the second year preceding that calendar
year or the per capita amount established, under the provisions of
section 134.34, subdivision 1, whichever is less. The minimum level
of support shall be certified annually to the county by the depart
ment of education. In no event shall the department of education
require any county to provide a higher level of support than the level
of support specified in this section in order for a system to qualify for
an establishment grant. This section shall not be construed to
prohibit any county from providing, a higher levelof support for
public libraries than the levelof support specified in this section.

.Sec, 16. Minnesota Statutes 1986; section 134.34, subdivision 1, is
amended to read:

Subdivision L A regional librarybasic system support grant shall
be made to any regional public library system where there are at
least three participating counties and where each participating city
and county, except in the first year of participation as provided in
section 134.33, is providing for public library service support the
lesser of (a) an amount equivalent to .4 mill times the adjusted'
assessed valuation of the taxable property of that city or county, as
determined by the eftHali~atieftaMf'eYiew eemmittee cominissioner
of revenue for the second year preceding that calendar year or (6) a
per capita 'amount calculated'Under the provisions. of this subdivi
sion. The per capita amount is established for calendar year 1980 as
$3. In succeeding calendar years, the per capita amount shall be
increased by a percentage equal to one-half of the percentage by
which the total state adjusted assessed valuation of property as
determined by the eftHali~atieftaMf'eYiew eemmittee commissioner
of revenue for the second year preceding that calendaryear increases
over that total adjusted assessed valuation for the third. year
preceding that calendar year. The minimum level of support shall be
certified annually to the participating cities and counties' by the
department of education. A city which is a part of a regional public
library system shall not be required to provide this level of support
if the property of that city is already taxable by the county for the
support of that regional public library system. In no event shall the
department of education require any city or county to provide a
higher level of support than the level of support specified in this
section in order for a system to qualify for a regional library basic
system support grant. This section shall not be construed to prohibit
a city or county from providing a higher level of support for public
libraries than the level of support specified in this section.
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Bec:'17. Minnesota Statutes 1986,section·134.34, subdivision 2, is
, amended to-read: .

Subd. 2. Notwithstanding the provisions of section 134.33 and
subdivision 1 of this section, after the second year of participation by
.acityorcounty, the dollar amount of the minimum level of support
for that city or county shall not be required to increase by more than
ten percent over the dollar amount of the minimum level ofsupport
required of it in the previous year. Ifa participating city or county
which has been providing for public library service support in an
amount equivalent to .67 mill times the assessed valuation of the
taxable property of that city or county for the year preceding that
calendar year would be required to increase the dollar amount of
such support by more than ten percent to reach the equivalent of .4
mill times the adjusted assessed valuation of the taxable property of
that participating city or county as determined by the elfli8limtioB
aiEl review eemmittee commissioner of revenue for the second year
preceding that calendar year or the per capita amount calculated
under the provisions of subdivision 1, it shall only be required to
increase .the dollar amount ofsuch support by ten percent per year
until such time. as it reaches an amount equivalent to .4 mill times
'the adjusted assessed valuation of that taxable property as deter
mined by the eElUali.ati8B aiEl review committee commissioner of
revenue for the. second year preceding that calendar' year or the per
capita~ount,calculated ~der the provisi~n(Ofsubdivision1. .

-_. . . -' " .
Sec. 18. Minnesota Statutes 1986, section 270.11, subdivision 1, is

amended to read: '

Subdivision 1. [TO AcT AS' STATE BOARD OF EQUALIZA
TION,) The commissioner of revenue shall have and exercise all the
rights, powers and authority by law vested in the state board of.
equalization, which boardof equalization is hereby continued, with
full power and 'authority to review,'modify, and revise all ofthe acts
and proceedings of the commissioner in sofar as they relate to the
equalization and valuation of property assessed for taxation, as
prescribed by section270:12;-~ state~atelfli8li.atiaB shall
meet 9B /Mglist~ at eaeh yeaplkiFing its e"isteBee.

Sec:19. Minnesota Statutes 1986, section 270.11, subdivision 2, is
amended to read:

Subd. 2. [COUNTY ASSESSOR'S REPORTS OF ASSESSMENT
FILED WI'I'H COMMISSIONER.) Each county assessor shall file !?I
June 15 with the commissioner of revenue a~ of the aDstract that
WITIlie acted u~on !?I the countYliOard of review. 1'heabstract must
hat die real an ~rsollaIpr0!iL$!!! th~ co~3' as equalized !?I t!'e
rotaIliOard of review or equa ,zatlOn, ,temlZ !i assessment dis
tricts. A printed or tyPewrItten~ of the proceooin~of the local
bOai'd Of review or ~ualization must also be filed wit the commis
slOner.'rlie.· e9HlIBiS8i~ftef" at Wleft1:le may-re""""ijQlre"'"""""'Tlie assessor of
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each county in the statete shall ,file with the commissioner, en ....
befure , ....gust l;-eaeh yea£;- eomJllete abstmets af all reaI aDd
JleFSimaI JlPoJlerty... tile eoumy, as e'l~ali.edby tile eouaty boord af
elJllaIi.atioR, aDd itemi.ed by lIS6essmeRt distriets, within five
working days followin~final action of the count~ board of equaliza
tion, any changes ma e ~ the county board 0 iijlualization. The
mrormation must be filed in1lie mannerJiTeSCiThe fu. the comiillS
stoner. It must be accompanied by a printed or typewritten copy of
the proceedingsof the county board of equalization, aDd it shaIl he
tile~ aftlle eauaty assessar W Be~ te tile eammissianep af
FeV8B:U:e.

The final abstract of assessments after adjustments by the state
board of equalization and inclusion of any omitted property shall be
submitted to the commissioner of revenue on or before January ±
November 15 of each calendar year.

Sec. 20. Minnesota Statutes 1986, section 270.12, subdivision 2, is
amended to read: '

SuM. 2. The board shall meet annually en ,.llgust l{; between
July 15 and October! at the office of the commissioner of revenue
and examine and compare the returns of the assessment of the
property in the several counties, and equalize the same so that all
the taxable property in thestate shall beassessed at its market
value, subject to the following rules:

(I) The board shall add to the aggregate valuation of the real
property of every county, which the board believes to be valued below
its market value in money, such percent as will bring the same to its
marketvalue in money; .

(2) The board shall deduct from the aggregate valuation of the real
property ofevery county, which the board believes to be valued above
its market value in money, such percent as will reduce the same to
its market value in money;

(3) If the board believes the valuation of the real property ofany
town or district in any county, or the valuation of the real property
of any county not in towns or cities, should be raised or reduced,
without raising or reducing the other real property of such county, or
without raising or reducing it in the same ratio, the board may add
to, or take from, the valuation of anyone or more of such towns or
cities, or of the property not in towns or cities, such percent as the
board believes will raise or reduce the same to its market value in
money;

(4) The board shall add to the aggregate valuation of any class of
personal property of any' county, town, or city, which the board
believes to be valued below the market value thereof, such percent as
will raise the same to its market value in money;
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(5) The board shall take from the aggregate valuation of any class
of personal property in any county, town or city, which the board
believes to be valued above the market valuethereof, such percent as
will reduce the same to its market value iii money;

(6) The board shall not reduce the aggregate valuation of all the
property of the state, as returned by the several county auditors,
more than one percent on the whole valuation thereof;

(7) When it would be of assistance in equalizing values the"board
may require any county auditor to furnish statements showing
assessments of real and personal property of any individuals, firms,
or corporations within the county. The board shall conside.. and
equalize such assessments" and may increase the assessment of
individuals, firms, or corporations above the amount returned by the
county board of equalizationwhen it shall appear to be undervalued,
first giving notice to such persons of the intention of the board so to
do, which notice shall fix a time and place of hearing. The board

'shall not decrease any such assessment below the valuation .plaeed
by the county board of equalization; and

(8) In equalizing values pursuant to this section, the board shall
utilize a 12-month assessment/sales ratio study conducted by the
department of revenue containing only sales that occurred between
October 1 of the year immediately preceding the previous year to
September 30 of the previous year. The sales prices used in the study
must be discounted for terms of financing. The board shall use the
median ratio as the statistical measure of the level of assessment for
any particular category of property.

Sec. 21. Minnesota Statutes 1986, section 270.12, subdivision'S, is
amended to read:

Subd. 3. Fe!'~ levied· in 1981>. aDd thereaft'eF When a taxing
jurisdiction lies in two or more counties, if the sales ratio studies
prepared by the department of revenue show that the average levels
of assessment in the several portions of the taxing jurisdictions in
the different counties differ by more than five percent, the board may
order the apportionment of the levy. When the sales ratio studies
prepared by the department of revenue show that the average levels
ofassessment in the several portions of the taxing jurisdictions in
the different counties differ by more than ten percent, the board
shall order the apportionment of the levy unless (a) the proportion of
total adjusted assessed value in one of the counties is less than ten
percent of the total adjusted assessed value in the taxing jurisdiction
and the average level of assessment in that portion of the taxing
jurisdiction is the level which differs by more than five percent from
the assessment level in anyone of the other portions of the taxing
jurisdiction; (b) significant changes have been made in the level of
assessment in the taxing jurisdiction which have not been reflected
in the sales ratio study, and those changes alter the assessment
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levels in the portions of the taxing jurisdiction so that the assess
ment level now differs b:v five percent or less; or (c) commercial,
industrial, mineral, or public utility property predominates in one
county within the taxing jurisdiction and another class of property
predominates in another county within that same taxing jurisdic
tion. If one or more of these factors are present, the board may order
the apportionment of the levy.

Notwithstanding any other provision, the levy for the metropoli
tan mosquito control district, metropolitan council, metropolitan
transit district, and metropolitan transit area must be apportioned
without regard to the percentage difference. .

If, pursuant to this subdivision, the board apportions the levy,
then that levy apportionment among the portions in the different
counties shall be made in the same proportion as the adjusted
assessed value as detenriined by the eEtHali.atiea ai4 're¥iew eem
mittee commissioner in each portion is to the total adjusted assessed
value of the taxing jurisdiction. " ,

For the purposes of this section, the average level of assessment in
a taxing jurisdiction or portion thereof shall be the aggregate
assessment sales ratio. Assessed values as determined by the
eEJ.liali.atiea ai4're¥iew eelBBlittee commissioner shall be the values
as determined for the year preceding the year in which the levy to be
apportioned is levied

Actions pursuant to this subdivision shall be commenced subse
quent to the annual meeting on Alig>letJuly 15 of the state board of
equalization, but notice of the action shallbe given to the affected,
jurisdiction and the appropriate county auditors by the following
Ne"e...aeF li> October 1.

Apportionment of a levy pursuant to this subdivision shall be
considered as a remedy to be taken afterequalization pursuant to
subdivision 2, arid when equalization within the jurisdiction would
disturb equalization within other jurisdictions of which the several
portions of the jurisdiction in question are a part.

Sec. 22. Minnesota Statutes 1986, section 270.13, is amended to
read:

270.13 [RECORD OF PROCEEDINGS CHANGING ASSESSED
VALUATION; DUTIES OF COUNTY AUDITOR.]

A record of all proceedings of the commissioner of revenue
affecting any change in the assessed valuation of any property, as
revised by the state board 'of equalization, shall be kept by the
commissioner of revenue and a copy thereof, duly certified, shall be
mailed each year to the auditor of each county wherein such
property is situated, on or before }!e>,elBeeF li> October 1 or 30 days
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after submission of the abstract required by section 270.11, subdi
vision 2, whichever is later. This record shall specify the amounts or
amount, or both, added to or deducted from the valuation of the real
property of each of the several towns and cities, and of the real
property not in towns or cities, also the percent or amount of both,
added to or deducted from the several classes of personal property in
each of the towns and cities, and also the amount added to or
deducted from the assessments of individuals, copartnerships, asso
ciations, or corporations. The county auditor shall add to or deduct
from such tract or lot, or portion thereof, of any real property in the
county the required percent or amount, or both, on the valuation
thereof as it stood after equalized by the county board, adding in
each case a fractional sum of 50 cents or more, and deducting in each
case any fractional sum ofless than 50 cents, so that no valuation of
any separate tract or lot shall contain any fraction of a dollar; and
add to, or deduct from, the several classes of personal property in the
county the required percent or amount, Or both, on the valuation
thereof as it stood after .equalized by the county board, adding or
deducting in manner aforesaid any fractional sum so that no
valuation of any separate class of personal property shall contain a
fraction of a dollar, and add to or deduct from assessments of
individuals, copartnerships, associations, or corporations, as they
stood after equalization by the county board, the required amounts
to agree with the assessments as returned by the commissioner of
revenue.

Sec. 23. [270.485] [SENIOR ACCREDITATION.]

The legislature finds that the property tax system would be
enliaiiced~ requiring that every county assessor and· senior !!p:
praiser in the departmentofreveniIe's propeb£ tax revieW<Ilvision
obtain senior accreditation frOm the state oard orasBessors. fu
Jaiiilary 1, 1989, every countyass.,ssor and senior appraiser, mcIud
!!!g the aepartment's regionaJ. representatives, must obtain senior
accreditation from the state board of assessor8.'rIi.e boardsnan:
provide the necessaT,Ycourses or traIning. If ~ deparhiieIitsenior
appraiser or regional representative rails to ootain senior accreilit.a
non~ January b. 1989, th!, fatIure shan be grounds for dismissal,
dISCiplinary action, or corrective action. After Decemlier~ 1988,
the commissioner must not a~ove the appointment of a county
assessor who is not senioraccr .ted !ifThe state board Ofassessors.
No em.s:loyee hirea by the commissioner-as ~ se"""iiIOrapprlUser or
region illfresentative after June 30,1987, shall attain permanent
status untO the employee obtaInSsenior accreditation.

Sec. 24. Minnesota Statutes 1986, section 270.87, is amended to
read:

270.87 [CERTIFICATION TO COUNTY ASSESSORS.]

After making an annual determination of the equalized fair
market value ofthe operating property of each company in each of
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the respective counties, and in the taxing districts therein, the
commissioner shall certify the equalized fair market value to the
county assessor on or before October 1, which shall constitute the
equalized fair market vlilue of the operating property of the railroad
company in such county and the taxing districts therein upon which
taxes shall be levied and collected in the same manner as on the
commercial and industrial property of such county and the taxing
districts therein.

. Sec. 25. Minnesota Statutes 1986, section 271.21, subdivision 2, is
amended to read:

Subd. 2. At the election of the taxpayer, the small claims division
shall have jurisdiction only in the following matters:

(a) any case concerning the valuation, assessment, or taxation of
residential property homesteaded by the taxpayer; or

(b) any other case concerning the tax laws as defined in section
271.01, subdivision 5 in which the amount in controversy does not
exceed $2,51111 $5,000, including penalty .and interest.

Sec. 26. Minnesota Statutes 1986, section 272.115, subdivision 2,
is amended to read:

Subd. 2. The certificate of value shall require such facts and
information as may be determined by the e'fll..Ii~al;iaB aHl FeView
eammittee commissioner to be reasonably necessary in the admin
istration of the state education aid formulas. The form of the
certificate of value shall be prescribed by the department of revenue
which shall provide an adequate supply of forms to each county
auditor. .

Sec. 27. [272.121) [CURRENT TAX ON DIVIDED PARCELS.)

If a deed or other instrument conveys a parcel ofland that is less
than-a whole~ ofIand as describedm the ciiITe---nttax list the
cffi~liiiaitOi' shall nottransfer or divioothe land in tnea~to7S
o ci recordS, and tnecounty recoraer8llalID.ot file annrecord the
instrument, unless the instrument of'conve~COntalnsacert1fi
cation!>'y the county treasurer tlUit The taxesue in the current tax
~ !'!!: the whole lfi""1 have been paid. This certmcation ~ in
addition to tnecert· cation for deITiiquent tax required !>.y section
272.12. No certificatIon of current tax pamis requireo for ify
sheriffs or referee's certmcate of sale or other instrument· a
certification of delmquent tax for the instriiilleiit is not required
under section 272.12.

Sec. 28. Minnesota Statutes 1986, section 273.061, subdivision 1,
is amended to read:
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Subdivision 1. [OFFICE CREATED; APPOINTMENT, QUALIFI
CATIONS.] Every county in this state shall have a county assessor.
The county assessor shall be appointed by the board of county
commissioners and shall be a' resident of this state. The assessor
shall be selected and appointed because of knowledge and training
in the field of property taxation and appointment shall be approved
by the commissioner of revenue before the same shall become
effective. Upon receipt by the county commissioners of the commis
sioner of revenue's refusal to approve an appointment, the term of
the appointee shall terminate at the end of that day. Notwithstand
!!!g aaY law to the contrary, !!. aunty assessor must have senior
accre itation from the state boar of assessors fu'"January h 1989.

Sec. 29. Minnesota Statutes 1986;section 273.061, subdivision 8,
is amended to read:

Subd. 8. [POWERS AND DUTIES.] The county assessor shall
have the following powers and duties:

(1) Tocall upon and confer with the township and city assessors in
the county, and advise and give them the necessary instructions and
directions as to their duties under the laws of this state, to the end
that a uniform assessment of all real property in the county will be
attained.

(2) To assist and instruct the local assessors in the preparation and
proper use of land maps and record cards, in the property classifi
cation of real and personal property, and in the determination of
proper standards of value.

(3) To keep the local assessors in the county advised ofall changes
in assessment laws and all instructions which the assessor reCeives
from the commissioner of revenue relating to their duties.

(4) To have authority to require the attendance of groups of local
assessors at sectional meetings called by the assessor for the purpose
of giving them further assistance and instruction as to their duties.

(5) To immediately commence the preparation of a large scale
topographical land map of the county, in such form as may be
prescribed by the commissioner of revenue, showing thereon the
location of all railroads, highways and roads, bridges, rivers and
lakes, swamp areas, wooded tracts, stony ridges and other features
which might affect the value ofthe land. Appropriate symbols shall
be used to indicate the best, the fair and the poor land of-the county.
For use in connection with the topographical land map, the assessor
shall prepare and keep available in the assessor's office tables
showing fair average minimum and maximum market values per
acre of cultivated, meadow, pasture, cut-over, timber and waste lands
of each township. The assessor shall keep the map and tables I
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available in the office for the guidance of town assessors, boards of
review, and the county board of equalization.

(6) To also prepare and keep available in the office for the guidance
of town assessors, boards of review and the county board of equal
ization, a land valuation map of the county, in such form as may be
prescribed by the commissioner of revenue. This map, which shall
include the. bordering tier of townships of each county adjoining,
shall show the average market value per acre, both with and without
improvements, as finally equalized in the last assessment of real
estate, of all land in each town or unorganized township which lies
outside the corporate limits of cities.

(7) To regularly examine all conveyances of land outside the
corporate limits of cities of the first and second class, filed with the
county recorder of the county, and keep a file, by descriptions, of the
considerations shown thereon. From the information obtained by
comparing the considerations shown with the market values as
sessed, the assessor shall make recommendations to the county
board of equalization of necessary changes in individual assess
ments or aggregate valuations.

(8) To prepare annually and keep available in the assessor's office
for the guidance of boards of review and the county board of
equalization, a table showing the market value per capita of all
personal property in each assessment district in the county as
finally equalized in the last previous assessment of personal prop
erty. For the guidance of the county board of equalization, the
assessor shall also add to the table the market value per capita of all
personal property ofeach assessment district for the current year as
equalized by the local hoard of review.

(9) To become familiar with the values of the different items of
personal property so as to be in a position when called upon to advise
the boards of review and the county hoard of equalization concerning
property, market values thereof.

(10) While the county board ofequalization is in session, to give it
every possible assistance to enable it to perform its duties. The
assessor shall furnish the board with all necessary charts, tables,
comparisons and data which it requires in its deliberations, and
shall make whatever investigations the board may desire.

(11) At the request of either the board of county commissioners or
the commissioner of revenue, to investigate applications for reduc
tions of valuation and abatements and settlements of taxes, examine
the real or personal property involved, and submit written reports
and recommendations with respect to the applications, in such form
as may be prescribed by the board of county commissioners and
commissioner of revenue. .
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(12) To make diligent search each year for real and personal
property which has been omitted from assessment in the county, and
report all such omissions to the county auditor.

" (13) To regularly confer with county assessors in all adjacent
counties about the assessment of property in order to uniforml~

assess and equalIZe the valne of similar properties aM classes 0
property located in alijicent counties. The conferencesnaIl empha
size the assessment of agricultural and commercial and industrial
property or other properties that may have an inadequate number of
sales in ~ single county.

(14) To render such other services pertaining to the assessment of
real and personal property in the county as are not inconsistent with
the duties set furth in this section, and as may be required by the
board of county commissioners or by the commissioner of revenue.

Sec. 30. Minnesota Statutes 1986, section 273.061, subdivision 9,
is amended to read: ."

Subd. 9. [ADDITIONAL GENERAL DUTIES.) Additional duties
of the county assessor shall be as follows: (a) to make all assess'
ments, based upon the appraised values reported by the local
assessors or assistants and the county assessor's own knowledge of
the value of the property .assessed; (b) to personally view and
determine the value of any property which because of its type or
character may be difficult for the local assessor to appraise; (c) to
make all changes ordered by"the local boards of review, relative to
the assessed value of the property of any individual, firm or
corporation after notice has been given and hearings held as
provided by law- A leeal beIH'<I of Fe¥iew shall have the fl'lW"I' t6
t'e<1uee aSSeSSffieDts Ufl6Il !,etitian of the tffi<!'aye£ bat the t6t6l of
sueh adjustments shall Ret t'e<1uee the agg»egate assessment made
hy the eaaRty assessa£ hy mere thaR ene !,ereeRt of said aggregate
assessmeRt. If"the t6t6l.of sueh adjustments weu1d leweF the aggre
gate assesSffieRts made hy the esuRty assessa£ hy mere thaR eRe

!,eFeeDt, neae of sueh adjustmeRts shall he aUawed. 'l'he assessa£
shall eaFFectaRy clerieal eFf'8f'S Of' daubIe assessments wse8'";eredhy
the beIH'<I of Fe¥iew without affCeting the eRe !,ereent rereFFed t6
a!l<we; (d) to enter all assessments in the assessment books, fur
nished by the county auditor, with each book and the tabular.
statements for each book in correct balance; (e) to prepare all
assessment cards, charts, maps and any other forms prescribed by
the commissioner of revenue; (I) to attend the meeting ofthe county
board of equalization; to investigate and report on any assessment
ordered by said board; to enter all changes made by said board in the
assessment books and prepare the abstract of assessments for the
commissioner of revenue; to enter all changes made by the state
board of equalization in the assessment books; to deduct all exemp
tions authorized by law from each assessment and certify to the
county auditor the taxable value of each parcel ofland, as described
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and listed in the assessment books by the county auditor, and the
taxable value of the personal property of each person, firm, or
corporation assessed; (g) to investigate and make recommendations
relative to all applications for the abatement of taxes or applications
for the reduction of the assessed valuation of any property; (h) to
perform all other duties relating to the assessment of property for
the purpose of taxation which may be required by the commissioner
of revenue.

Sec. 31. Minnesota Statutes 1986, section 273.065, is amended to
read: .

273.065 [DELIVERY OF ASSESSMENT APPRAISAL
RECORDS; EXTENSIONS.]

Assessment districts shall complete the assessment appraisal
records on or before May 1, March 15. The records shall be delivered
to the county assessor as 01 that date and any work which is the
responsibility of the local assessor which is not completed by May 1,
March 15 shall be accomplished by the county assessor or persons
employeaby the county assessor and the cost of such work shall be
charged against the assessment district as provided in section
273.064. Extensions of time to complete the assessment appraisal
records may be granted to the local assessor by the county assessor
if such extension is approved by the county board.

Sec. 32. Minnesota Statutes 1986, section 273.11, is amended by
adding a subdivision to read:

Subd. 10. [VALUATION OF AGRICULTURAL LAND.] Annually
on Noveiiiber 15, beginning in 1988 and each year thereafter, the
commissioner of revenue shall provtae county assessors with ~ land
valuation scheaule showing ~ ra'l/f;e of values to be used in the
valuation of agricultural lands for e succeeding year's assessment.
The land valuation schedule shalll>e developed matehinfi the sales
data obtained on' the certificates of real estate value fi elIln the
I2-ffionth period betWeen October fOf the year immedIateIYprecea:
i!!g to september 30 of the current year with information obtained
from soirsurveys.A ra~ of values for each mait soil ~ !ix
region will be proviGedc ountiesnavrngsimuar soi types, number
ofdegree days, and other similar characteristicswilllie grouped into
regions for purposes of the valuation schedule. Thedepartment of
revenue, in consultation with the county assessors, shall develop the
land valuatIOn schedule. .

Sec. 33. Minnesota Statutes 1986, section 273.1102, is amended to
read:

273.1102 [RATE OF TAX, TERMINOLOGY OF LAWS OR CHAR
TER8.]



6376 JOURNAL OF THE HOUSE [55th Day

The rate of property taxation by any political subdivision or other
public corporation for any purpose for which any law or charter now
provides a maximum tax rate expressed in mills times the assessed
value or times the full and true value of taxable property (except any
value adjusted assessed values determined by the state eqliali..atioB
aid review committe!" ~ the commissioner under section 124.2131)
shall not exceed 33'13 percent of such maximum tax rate until and
unless such law or charter is amended to provide a different
maximum tax rate.

See. 34. Minnesota Statutes 1986, section 273.1103, is amended to
read:

273.1103 [NET DEBT, TERMINOLOGY OF LAWS OR CHAR
TERS.I

Net debt incurred by any political subdivision or other public
corporation for which any law or any charter provision provides a
limit expressed as a percentage of the assessed value or the full and
true value of taxable property (except any adjusted assessed value
determined by the ~efltia-lizati8H:aid review eSJH:Hlittee commis
sioner under section '124.2131) shall not exceed 33'13 percent of suCh
limit until and unless such law or charter is amended to provide a
different limit. '

Sec. 35. Minnesota Statutes 1986, section 273.33, subdivision 2, is
amended to read:

Subd. 2. Transmission lines of less than 69 kv, transmission lines
of 69 kv and above located in an unorganized township, and
distribution lines, and equipment attached thereto, having a fixed
situs outside the corporate limits of Cities except distribution lines
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taxed as provided in sections 273.40 and 273.41,shaU be listed with
and assessed by the commissioner of revenue in the county where
situated. The commissioner shall assess such property at the per
centage of market val ue fixed by law; and, on or before the lath day
efNevembeF October 1, shall certify to the auditor of each county in
which such property is located the amount of the assessment made
against each company and person owning such property.

Sec. 37. Minnesota Statutes 1986, section 274.01, subdivision 1, is
amended to read:

Subdivision 1. (a) The town board of each town, the councilor
other governing body of each city, except in cities whose charters
provide for a board of equalization, shall be a board of review. The
county assessor shall fix a day and time. when each ef !ffieh ileaffls
board and the board of equalization of any city whose charter
provides for a board of equalization shall meet in. the several
assessment districts of the county, and shall on or before AjH'H lst
February 15 of each year give written notice thereof to the clerk.
SUeh meetings Notwithstanding the provisions of any charter to the
contrary shall, the meeting must be held between April 1st and .Hmo
Wth ray 31 in each year,~The clerk shall give published and
poste notice of sueh the meeting at least ten days prior to the date
fixed. 8IJeh The boardSliall meet at the office of the clerk to review
the assessment and classification of property in such town or
district, and immediately proceed to examine and see that all
taxable property in the town or district has been properly placed
upon the list, and duly valued by the assessor. IB ease If any
property, real or personal shall have has been omitted, theboard
shall place it upon the list with its market value, and correct the
assessment so that each tract or lot of real property, and each article,
parcel, or class of personal property, shall be is entered on the
assessment list at its market value; but no assessment of the
property of any person shall be raised until the person has been duly
notified of the intent of the board so to do. On application of any
person feeling aggrieved, the board shall review the assessment or
classification or both, and correct it as shall appear just. A majority
of the members may act at such meeting, and adjourn from day to
day until they finish the hearing of all cases presented. The assessor
shall attend, with the assessment books and papers, and take part in
the proceedings, but shall not vote. The county assessor, or an
assistant delegated by the county assessor shall attend such meet
ings. The board shall list separately, on a form appended to the
assessment book, all omitted property added to the list by the board
and all items of property increased or decreased, with the market
value of each item of property, added or changed by the board, placed
opposite such item. The county assessor shall enter all changes
made by the board in the assessment book.

(b) If a person fails to appear in person, by counsel, or by written
communication before the board after being duly notified of the
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board's intent to.raise the assessment ofthe property, or if a person
feeling aggrieved by an assessment or classification fails to apply for
a review of the assessment or classification, the person may not
appear before the, county board of equalization for a review of the
assessment or classification, except when an assessment was made
subsequent to the meeting of the board, .as provided in section
273,01, or that the person can establish not having received notice of
market value at least five days before the local board of review
meeting,

(c) A local board of review mjY reduce assessments upon petition
of the taxpayerout the tota re<liiCtions must not reduce the
a!(gregate assessment made fu: the county assessor !!.r more thai:l one
percent. !f the total reduCtions would lower the aggre!(ate asSess
ments made~ the countt assessor~more tlUiii one fercent, none
orthe adjustments may ~ made..~ assessor shal correctd~
CIerical errors or double assessmentS discovered lJ}: the boar 2
review without re!(ard to the one percent limitation.

(d) The board of review, and the board ofequalization of any city,
unless a longer period is approved by the comrnissionor of revenue,
shall complete 'its 'work and adjourn within 20 days from the time of
convening specified in the notice of the clerk and no action taken
subsequent to such date shall be valid. All complaints in reference to
any assessment or classification made after the meeting of such
board, shall be,' heard and determined by the county board of
equalization. Any nonresident mayat any time, before the meeting
of the board of review file written objections to all' assessment or
classification with the county assessor and if any such objections are
filed they shall be presented to the board of review at its meeting by
the county assessor for its consideration.

Sec. 38. Minnesota Statutes 1986, section 274.14, is amended to
read: '

274.14 [LENGTH OF SESSION; RECORD.]

The county board of equalization or the special board of equaliza
tion appointed by it may eafttiJme ill sessiaft aDdadjalH'ft frem time
ta time ea",mefteiftg 9ft the Hmt Moftday fullowiftg the feI.!.t'tIt day ef
Joaly -. ifthe Hmt Maftday fullowiftg the feI.!.t'tIt day ef Joaly is a legal
Rahday, the Hmt Tlfesday fullawiftg the feI.!.t'tIt day efJoaly aa<leftdiftg
9ft .... befere the teBth fullff'Niftg' wol"kiftg day, whea it shall adjalf""
aa<l ft9 aeti9ft takeft slfbse'l'leBt ta the day ef ad,jalfffimeBt shall be
valid m>less a leageI' sessiaft j>eI'iedis appF,wed by the eom",issiofteF
ef reveftlfe meet ~urin!( the last two weeks in June, The commis
sioner may exten the session period toAHg'Hst M July 15 but no
action taken by the county board of review after the extended
termination date shan be valid. The county auditor shall keep an
accurate record of the proceedings and orders of the board, which
record shall be published in the same manner as other proceedings
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of county commissioners. A copy of saeh the published record shall
must be transmitted to the commissioner. of revenue, with the
abstract of assessment required by section 274.16.

Sec. 39. Minnesota Statutes 1986, section 274,16, is amended to
read:

274.16 [CORJ;tECTED LISTS, ABSTRACTS.]

The county assessor or, in Ramsey county, the official designated
by the board of county commissioners shall calculate the changes of
the assessment lists determined by the county board of equalization,
and make corrections accordingly, in the real or personal lists, or
both, and shall make duplicate abstracts of the same; one shall be
filed in the assessor's office, and one shall be forwarded to .the
commissioner of revenue ea,eF- befare l ...agust -l as provided in section
270.11, subdivision ~. -

Sec. 40. Minnesota Statutes 1986, section 275.07, subdivision 1, is
amended to read: .

Subdivision 1. The taxes voted by cities, towns, and school districts
shall be certified by the proper authorities to the county auditor on
or before October 10 in each year. If a city, town, county, school
district or special district fails to certify its levy by that date, its levy
shall be the amount levied by it for the preceding year. If the local
unit notifies the commissioner of revenue before October 10 of its
inability to certify its levy by that date, and the commissioner is
satisfied that the delay is unavoidable and. is not due to the
negligence of the local unit's officials or staff, the commissioner shall
extend the time within which the local unit shall certify its levy~
to 15 calendar days beyond the date of request for extension. For
1988 only, the commissioner may extend the certification time to
November 7 !f the requirements of this subdivision are met.

Sec. 41. Minnesota Statutes 1986, section 275.125, subdivision 9,
is amended to read: .

Subd, 9. [LEVY REDUCTIONS; TACONITE.] (1) Reductions in
levies pursuant to subdivision 10, and section 273.138, shall be
made prior to the reductions in clause (2).

(2) Notwithstanding any other law to the contrary, districts which
received payments pursuant to sections 294.21 to 294.26; 298.23 to
298.28, except an amount distributed under section 298.28, subdi
vision 4, paragraph (c), clause (ii); 298.34 to 298.39; 298.391 to
298.396; 298.405; 298.51 to 298.67; 477A.15; and any law imposing
a tax upon severed .mineral values, or under any other law distrib
uting proceeds in Iieuof ad valorem tax assessments on copper or
nickel properties., ,or recognized revenue pursuant to section
477A.15; shall not include a portion of these aids in their permissi-
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ble levies pursuant to those sections, but instead shall reduce the
permissible levies authorized by this section and sections 124A.03,
124A.06, subdivision 3a, 124A.08, subdivision 3a, 124A.1O, subdi
vision 3a, 124A;12, subdivision 3a, 124A.14, subdivision 5a, and
124A.20, subdivision 2, by the greater of the following:

(a) an amount equal to 50 percent of the total dollar amount of the
payments received pursuant to those Sections or revenue recognized
pursuant to section 477 A.15 in the previous fiscal year; or

(b) an amount equal to the total dollar amount of the payments
received pursuant to those sections or revenue-recognized-pursuant
to section 477A.15 in the previous fiscal year less the product of the
same dollar amount of payments or revenue times the ratio of the
maximum levy allowed the district under sections 124A.03, subdi
vision 2, 124A.06, subdivision 3a, 124A.08, subdivision 3a, 124A.1O,
subdivision 3a, 124A.12, subdivision 3a, and 124A.14, subdivision
5a, to the total levy allowed the district under this section and
sections 124A.03, 124A.06, subdivision 3a, 124A.08; subdivision 3a,
124A.1O, subdivision 3a, 124A.12, subdivision 3a, 124A.14, subdi
vision 5a, and 124A.20, subdivision 2, in the year in which the levy
is certified.

(3) No reduction pursuant to this subdivision shall reduce the levy
made by the district pursuant to section 124A.03, subdivision 1, to
an amount less than the amount raised by a levy of 12.5 mills times
the adjusted assessed valuation of that district for the preceding year
as determined by the e'tH"li.lltien Rid review .emmittee commis
sioner: The amount of any increased levy authorized by referendum
pursuant to section 124A.03, subdivision 2 shall not be reduced
pursuant to this subdivision. The amount of any levy authorized by
subdivision 4, to make payments for bonds issued and for interest
thereon, shall not be reduced pursuant to this subdivision.

(4) Before computing the reduction pursuant to this subdivision of
the capital expenditure levy authorized by subdivision 11a, and the
community service levy authorized by subdivision 8, the commis
sioner shall ascertain from each affected school district the amount
it proposes to levy for capital expenditures pursuant to subdivision
11a and for community services pursuant to subdivision 8. The
reduction of the capital expenditure levy and the community ser
vices levy shall be computed on the basis of the amount so ascer
tained.

(5) Notwithstanding any law to the contrary, any amounts re
ceived by districts in any fiscal year pursuant to sections 294.21 to
294.26; 298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396;
298.405; 298.51 to 298.67; or any law imposing a tax on severed
mineral values, or under any other law distributing proceeds in lieu
of ad valorem tax assessments on copper or nickel properties; and
not deducted from foundation aid pursuant to section 124A.035,
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subdivision 5, clause (2), and not applied to reduce levies pursuant
to this subdivision shall be paid by the district to the St. Louis
county auditor in the following amount by March 15 of each year
except 1986, the amount required to be subtracted from the previous
fiscal year's foundation aid pursuant to section 124A.035, subdivi
sion 5, which is in excess of the foundation aid earned for that fiscal
year. The county auditor shall deposit any amounts received pursu
ant to this clause in the St. Louis county treasury for purposes of
paying the taconite homestead credit as provided in section 273.135.

Sec. 42. Minnesota Statutes 1986, section 275.125, subdivision 9b,
is amended to read:

Subd. 9b. [OPERATING DE6T LEVY.] (l) Each year, a district
may make an additional levy to eliminate a deficit in the net
unappropriated operating funds of the district, determined as of
June 30, 1983, and certified and adjusted by the commissioner. This
levy may in each year be an amount not to exceed the amount raised
by a levy of 1.5 mills times the adjusted assessed valuation of the
district for the preceding year as determined by the e'lllali...tian aid
review eemmittee commissioner. However, the total amount of this
levy for all years it is made shall not exceed the lesser of (a) the
amount of the deficit in the net unappropriated operating funds of
the district as of June 30, 1983, or (b) the amount of the aid
reduction, according to Laws 1981, Third Special Session chapter 2,
article 2, section 2, but excluding clauses (I), (m), (n), (0), and (p), and
Laws 1982, Third Special Session chapter 1, article 3, section 6, to
the district in fiscal year 1983. When the cumulative levies made
pursuant to this subdivision equal the total amount permitted by
this subdivision, the levy shall be discontinued.

(2) The proceeds of this levy shall be used only for cash flow
requirements and shall not be used to supplement district revenues
or income for the purposes of increasing the district's expenditures
or budgets.

(3) Any' district which levies pursuant to this subdivision shall
certify the maximum levy allowable under section 124A.03, subdi
vision 1 or 3 in that same year.

Sec. 43. Minnesota Statutes 1986, section 275.125; subdivision 15,
is amended to read: .

Subd. 15. [ADJUSTMENTS.] ITany school district levy is found to
be excessive as a result of a decision of the tax. court or a
redetermination by the e'lllali...tian aid review eammittee commis
sioner of revenue under section 124.2131, subdivisions 2 to 11 or for
any other reason, the amount of the excess shall be deducted from
the levy certified in the next year for the same purpose; provided
that if no levy is certified in the next year for the same purpose or if
the amount certified is less than the amount of the excess, the excess
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shall be deducted from that levy and the levy certified pursuant to
section 124A.03, subdivision 1.' If any aid entitlement 'plirsuant to
sections 124.225, 124.245, and 124A.02 would have been increased
in a prior year as, a result of a decision of the tax court or a
redetermination by the e'lllali.atien aid re¥few ee"ilnittee commis
sioner, the amount of the increase shall be added to the current aid

,entitlement for the same purposes. '

Sec. 44. Minnesota Statutes 1986, section 276.11, is amended to
read:

276.11 [WHEN TREASURER, SHALL PAY FUNDS FROM
MARCH AND MAY SETTLEMENTS.]

Subdivision 1. [GENERALLY.] As soon as practical after the
March and Maysettlements the county treasurer shall pay over to
the state treasurer or the treasurer of any town, city, school district,
or special district, on the warrant ofthe county auditor, all receipts
arising from taxes levied by and belonging to the state, or to such
municipal corporation, or other body, and deliver up ,all orders and
other evidences of indebtedness of such municipal corporation or
other body, taking triplicate receipts therefor. The treasurer shall
file one of the receipts with the county auditor, and shall return one
by mail On the day of its reception to the clerk of the town, city,
school district, or special district to which payment was made. The
clerk shall preserve the receipt in the clerk's office. Upon written
request of the state, a municipal corporation or other public body,
the county treasurer shall, to the extent practicable, make partial
payments of amounts collected periodically in advance of the next
settlement and distribution. Accompanying each payment shall be a
statement prepared by the county treasurer designating the years
for which taxes included in the payment were collected and, for each
year, the amount of the taxes and any penalties thereon. The county
treasurer shall pay, upon written request of the state, a municipal
corporation or other public body except school districts, at least 70
percent of the estimated collection within 30 days after the March
and May settlement dates. Within seven business days after the due
date, the county treasurer shall pay to the treasurer of the school
districts 50 percent of the estimated collections arising from taxes
levied by and belonging to the school district and the remaining 50
percent of the estimated collections shall be paid to the treasurer of
the school district within the next seven business days. The trea
surer shall 'pay the balance of the amounts collected to the state or
to a municipal corporation or other body within 60 days after the
Marchand May settlement dates, provided, however, that after 45
days interest shall accrue at a rate of eight percent per annum to the
credit of and shall be paid to, the state, municipal corporation or
other body. Interest shall be payable upon appropriation from the
general revenue fund of the county and, ifnot paid.may be recovered
by the state, municipal corporation, or other body, in a civil action.
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Subd. 2. [DEFINITION.] For ~urposes of this section and section
276.IIT,"estimated col)ectloils mcludesestimated coTIeCtions of
taxes and special assessments, and penalties and interest due to the
taxingcnstrict. --

Subd. 3. [APPEAL.) The treasurer or other appropriate fiscal
officerof", town, citti;schooldistrict, or O¥ecial district mfYappeal to
the county board t ecreterminationo the amount .o estimatell
Collections !?y the. count; treasurer under theis section or ~ection
276.111. If the counJY oard finds that the amount of estImated
collectionShasl>een. etermmed fu. the cOliiify treasurerincorrectly,
resulting in undeij)ayment to thelOc&taxing districts, it Shall order
the county treasurer to~ theadditional amount necessary to
comprise the correct estimatearollection amount.

Sec. 45. [276.19) [UNCLAIMED OVERPAYMENTS.)

Subdivision 1. [NOTICE OF OVERPAYMENT.) !!'an overpayment
of property tax arises on a parce\{or any reason, the responsible
county otl'iCiaIShall prompt1~noti rtne payer fu. regurar mail that
the overpayment has occurre . The notice must state the amount of
overpayment and identitY the parcel on which the ovei1,ayment
occurred. TIle notice must il180 instruct the~hOw to cairn the
oV(Pe]l:\Yment and advise that the ovemaymerJ:s suE]ect; to10rIeltllre
un er this seCtiOn. If the name or ad ress 0 e pa;a'r is not knoWn,
the notice of unclaimedOVei1iiiyment mustliemaile totl1e1axpayer
Ol'record in the officeof tilecounty auditor.

Subd. 2. [FAILURE TO CLAIM REFUND.) If thee,erson entitled
to the refiind fails to claim the overpayment within tree ye,;,rs after
the date of overpaymenr,-tlie count~auditorShii1fCause notice to be
jiii1)nsneaat least once in an Enghs languaFrodn'lrirape.!; ofgenerliI
circulationIn the county. The county boa s a desI~ate the
newspaper of publication that in the jUd~entof the boar is most
likely to be read .!>.Y: the clalliiants, notwitstandinlI any law to the
contrary. The published notice must be called "Notice of iiiiClaimed
property tax refunds." The notice must contain:

(1) the names in alphabetical order and last known addresses, if
any, orpeiSOiiSlisted in the notice that may be eiititJe([to uncIaimea
property tax rel'iiiilf; . ,

(2) a statement that information concerning the amount of over
pa~tnt and alfectOO propertYiiay be obtainoofroni thecoUiitY
au Itor at the address gIVen m~ notice; and

(3) a statement that ifF,roofofclaim is not presented to the counle
aumtor wIthm 90 days rom tlie dateo~blication2! notice, ~
overpayment wilfbe con8ideredablliiaon and all claIms to p!!!p:
erty tax overpayment will be forfeited. . ... . '.
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The county auditor is not re uired to inClude and publish in the
notice any item ofless than 25 ovetpaid on !! parcel. .

Subd. 3. [DISTRffiU'i'ION OF REFUNDS.] If the Ith,:"on entitled
totilerefund fails to. claim theoverpaymentwit In the time
proViQed1il1li.is section-;tne county auditor shliIfQlStn1)Utet1ie
refund to tlieatIected taxingaistr:icts in proportion to the. amount of
their respective taxes included in the~ for the tax year overpaid.
At the option of the county aumtor,the overpayment may be
mstributed to the atrected taxing districts in proportion to tlie
current tax yeaffivy..

Subd. 4.· [APPLICABILITY.] Sections 345.31 to 345.60 do not
apply to unclaimed property tax refunds,OVeiPaym~anawar
rants.

Sec. 46. Minnesota Statutes 1986, section 277.01, is amended to
reoo: .

277,01 [W!ffiN TAX IS DELINQUENT; PENALTY.]

Subdivision 1. All unpaid personal property taxes where the
amount is $W $50 or less shall be deemed delinquent on the later of
March 1 next after they become due or 30.days ·after thepostmaiK
date on the envelope containing the property tax statement, and
thereupon a penalty of eight percent shall attacn and be charged
upon all such taxes. When the amount of such tax exceeds the sum
of $W $50 the firsthalf shall become delinquent if not paid prior to
Marchlor 30 days after the postmark date on the envelo e
containing the property tax statement, whlcllever is later an

. thereupon a penalty of eignt percent shall attach on such unpaid
first half. The second half of a tax in excess of $W $50 shall become
delinquent if not paid prior to July 1 and thereupon a penalty of
eight percent shall attach on such unpaid second half. This section
shall not applyto class 2aproperty..

A county r:aay pro,:ide~ resolution that in the case of !! prol1e'itY
owner that~ multIple .,ersonlil property tax statements WIt t e
aggregate taxes exceeding $f:l' payments may be made in instaJr-
menta as provided in this su ivislOn. .

The county· treasurer may aCllept paaments of more or less than
the exact amount of!! tax Insta ment ue. If tne accepted payment
~ less than the amountaue, payments~ beaaplied first to the
peiiaItt' accrued for the year the pa,pnent IS rna e. ACceptance of
partia payment OftaXiloes not constItute a waiver of the minimum
payment requireaas. aconditiOn for.liI;,g an aP;taT under section
277.011 or any other Taw, nor doeS1t a ectl.lie 0 er orpayment of
delinquent taxes under seCtlon280:3!l-.--· - -- -
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Sec. 47. Minnesota Statutes 1986, section278.05, subdivision 4;.is
amended to read: . .

. Subd.' 4. [SALES RATIO STUDIES AS EVIDENCE.] The sales
ratio studies published by the department of revenue, or any part of
the studies, or any copy of the studies or records accumulated to
prepare the studies which is. prepared by the commissioner of
revenue ,*. -tile eEfUalissati8B aitl ¥e¥i-ew' 6SIBHlittee for use in deter
mining school aids shall be admissible in evidence as.a public record
without the laying of a foundation if the sales prices used in the
study' are. adjusted for the terms of the sale to reflect market value
and are adjusted to reflect the difference in the date of sale compared
to .the assessment date. Additional evidence relevant to the sales
ratio study is also admissible. No sales ratio study received into
evidence shall be conclusive or binding on the court and evidence of
its reliability or unreliability may be introduced by any party
including, but not limited to.ievidence of inadequate adjustment of
sale prices for terms of financing, inadequate adjustment of sales
prices to reflect the difference in the date of sale compared to the
assessment date, and inadequate sample size.

No reduction in value on.thegrounds of discrimination shallbe
granted on the basis 'of a sales ratio study published by the
department of revenue unless .

(a) the sales prices are adjusted for the terms of the sale to reflect
market value, . . . ". ,

(b) the sales prices are adjusted toreflect the difference in the date
of sale compared to the assessment date,and

(c) there is an adequate sample size.

Sec. 48. Minnesota Statutes 1986, section 279.01, subdivision 1, is
amended to. read:

SubdivisionI. Except as provi.ded'in subdivision 3, on May 16, of
each year, with respect to property actually occupied and used as a
homestead by the owner of the property, a penalty of three percent
shall accrue and thereafter be charged upon all unpaid taxes on real
estate on.the current lists in the hands of the county treasurer, and
a penalty of seven percent on nonhomestead property, except that
this penalty shall not accrue until June 1 of each year on commercial
use real property used for seasonal residential recreational purposes
and classified as class lc or 6a, and on other commercial use real
property classified as class 3a; provided that over 60 percent of the
gross income earned by the enterprise on the class 3a property is
earned during the months of May, -Iune, July, and August. Any
property owner of such class 3a property who pays the first half of
the tax due on the property after May 15 and before June 1 shall
attach an affidavit to the payment attesting to compliance with the
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income provision of this subdivision. Thereafter, for both homestead
and nonhomestead property, on the 16th day of each month, up to
and including October 16 following, an additional penalty of one
percent for each month shall accrue and be charged on all such
unpaid taxes. When the taxes against any tract or lot exceed $50,
one-half thereof may be paid prior to May 16; and,if so paid, no'
penalty shall attach;' the remaining one-half shall be paid at any
time prior to Qctobel'·16 following, without penalty; but, if not so
paid, then a 'penalty of four percent sballaccrue thereon for
homestead property and a penalty of four percent on nonhomestead
property. Thereafter, for homestead property.on the 16th day of each
month up to and including December 16 following, an additional
penalty of two'percent for each month shall accrue and be charged on
all such unpaid taxes. Thereafter, for nonhomesteadproperty, on the
16th day of each month up to and including December 16 following,
an additional penalty of four percent for each month shall accrue
and be charged on all such unpaid taxes. If one-half of such taxes
shall not be paid prior to May 16, the same may be paid at any time
prior to October 16, with accrued penaltiesto the date of payment
addedv.and thereupon no penalty, shall attach to the remaining,
one-half until October 16 following, pr6':ided, alsa, that the same
mayBeflQiEl ia iBstallments as fallo.. s:OBe faarth J'll'ie>' lie Mareh~
OBe falH'tft J'll'ie>' lie May~ OBe faarih J'll'ie>' lie August~ aRd the
remaining OBe faurth J'll'ie>' lie Oetsher ±G; salljest t& the afaresaid
pe..aUies. Where the too<es deli""""nt atrer Ostoher M agaiBst aBY
tI'aet;,....J'f'f'OOlm<eeed$lOO, ftI'OB resolmionofthe eo..nty Beard;tI>ey
may Be flQiEl iB iBstallme..ts of Bet less than 2& peree..t thereof,
together with alI aeerued peBalaesaRd eests, up lie the Be*t tlHf
jadgme..t ,sale,aRdatrer0Ilei> payment, peRalaes, interest, aRd eeete
sftalI aeerue 0Bly Oft the S1lIB remaiBiBg UftI'aid. Affy eo....ty trea
SIH'eF wft& sftalI make em aRd delive,; .... eoBBterslga aBY reeeipt far
aBY 0Ilei> too<es witho.. t i..el..ding alI of the faregoing pe..alaes

'therei.. , sftalI he Iiaille lie the eolffij;y far the amollBt of saeft
tteBalties.

A county hay provide ~ resolution that in the case of a property
owner that as multiple tracts or parcelS WITh aggregate taxes
exceediiii($50, payments may be made in installments as proVlQeil
in this sUl:XlMsion.

The county treasurer may tal,iept paaments of more, or less than
the exact amount of a tax ins ment ue. ITtne accepted payment
is less than the amount due, payments must llCaflied first to the
penalty accrued for,the year the payment ~ rna e. Acceptance of
partial payment of taX'does not constItute a waiver of the minimum
payment required as acondffiOn for filing an ap@jaI under section
278.03 or any otherJaw, nor does !! affecttlie 0 er orpaymentof
ireTIiilIuent taxes un er section 280.39. ,

Sec, 49. Minnesota Statutes 1986, section 282.014, is amended to
read:
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282.014 [COMPLETION OF SALE AND CONVEYANCE.]

Upon compliance by the purchaser with the provisions of sections
282.011 to 282.015 and with the terms and conditions of the sale,
andupon full payment for the land, plus a $M $20 fee in addition to
the sale price, the sale shall be complete and a conveyance of the
land shall be issued to the purchaser as provided by the appropriate
statutes according to the status of the land upon forfeiture.

The conveyanceniust be forwarded to the county recorder who
shall record the couveyance before the auditor issues it totbe
purchaser. .. .

Sec. 50. Minnesota Statutes 1986, section 282.02, is amended to
read: .

282.02 [LIST OF LANDS OFFERED FOR SALE.]

Immediately after classification and appraisal of the land, and
after approval by the commissioner of natural resources when
required pursuant to section 282.01, subdivision 3,the county board
shall provide and file with the county auditor a list of parcels ofland
to be offered for sale. This list shall contain a description of the
parcels of land and the appraised value thereof, prO'Fided that the
deseriptielllllld appraised vaiHe may he emitted in the disereti8ll ef
the eeHllty beard. The auditor shall publish a notice of the feFfeitHre
IlIld intended public sale of such parcels of land and a copy of the
resolution of the county board fixing the terms of the sale, if other
than for cash only, by publication once a week for two weeks in the
official newspaper of the county, the last publication to be not less
than ten days previous to the commencement of the sale.

A Il8tiee in S\lbstaBtially the fulleyfillg fuFm shall he Slillieiellt:

"Netiee is hereby gi¥eRthat I shallsell t6 the highest llidder, atmy
efli.eein the eeliFtheHse in the eity ef , , in the
eeHllty ef , ,. the fulle,'fiag deserilled pareels ef lIlIld
fuFfeited t6 the state fuF Ilellflaymellt ef t<Hres whieh have !leeB
elassiJied IlIld aflfll'llised as prSYided by law. S\reh sale will he
ge',emed, as t6 teFms;- by the FeselHtiell ef the eeHllty booFdaffih&
miIlg the same, IlIld eemmellee at = e'eleek aom., ell the
.............. dey ef , 19 .

Deseriptiell Appl'llised vaiHe

SHMivisiell $
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Given~ my h.aOOaJHi sealtIHs day of ,~

.. CeaBty ,\a<litet',

. ,.; Ceaaty, Mi;meseta:"

The notice shall include the ~arceI's description a~d appraised
value. ~otice shall also in icate the amount of any special
assessments which may be the. subject of a reassessment or new
assessment or which may result in the imposition of a fee or charge
pursuant to sections 429.071~ subdivision 4, 435.23, and 444.076.
The county auditor shall also mail notice to the owners of land
ad]Oining the pahcel to be sold and to theowners of platted or
unplatted land w ose boundaries are within 300 feet of the bound
aries of ~ parcel offered for sale having an appraiseavalue of$I,OOO
or more. For purposes oftliis section, "owner" means the taxpayer as
llsted in the records of the county auditor.

If the county board of St. Louis or Koochiching counties deter
mines that the sale shall take place in a county facility other than
the courthouse, the notice shall specify the facility and its location.

Sec. 51. Minnesota Statutes 1986, section 282.241, is amended to
read:

282.241 [REPURCHASE AFTER FORFEITURE FOR TAXES.]

The owner at the time of forfeiture or the owner's heirs, devisees,
or representatives, or any person to whom the right to pay taxes was
given hy statute, mortgage, or other agreement, may repurchase any
parcel of land claimed by the state to he forfeited to the state for
taxes unless prior to the time repurchase is made such parcel shall
have been sold under installment payments, or otherwise, by the
state as provided by law, or is under mineral prospecting permit or
lease, or proceedings have been commenced by the state or any of its
political subdivisions or by the United States to condemn such parcel
of land. Said parcel ofland may be repurchased for a sum equal to
the aggregate of all delinquent taxes and assessments computed as
provided by section 282.251, together with penalties, interest, and
costs, which did or would have accrued if such parcel of land had not
forfeited to the state. Except for property which was homesteaded on
the date offorfeiture, such repurchase shall be permitted during one
year only from the date of forfeiture, and in any case only after the
adoption of a resolution by the board of county commissioners
determining that thereby undue hardship or injustice resulting from
the forfeiture will be corrected, or that permitting such repurchase
will promote the use of such lands that will best serve the public
interest; I'Fe'li<le<l furtheF sueit,!! the county board has good cause to
believe that a repurchase installment payment plan for ~ parllciilar
parcel is unnecessary and not in the public interest, the county
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board may require as a condition of repurchase that the entire
repurchase ~rice be paid at the time of repurchase. ~ repurchase
shall be su ject to any easement, lease or other encumbrance
granted by the state prior thereto, and if said land is located within
a restricted area established by any county under Laws 1939,
Chapter 340, such repurchase shall not be permitted unless said
resolution with respect thereto is adopted by the unanimous vote of
the board of county commissioners.

Sec. 52. Minnesota Statutes 1986, section 282.33, subdivision 1, is
amended to read:

Subdivision 1. Whenever an unrecorded deed from the state of
Minnesota conveying tax-forfeited lands shall have been lost or
destroyed, an application, in form approved by the attorney general,
for a new deed may be made by the grantee or the grantee's successor
in interest to the commissioner of revenue. If it appears to the
commissioner of revenue that the facts stated in the petition are
true, the commissioner shall issue a new deed to the original
grantee, in form approved by the attorney general, with like effect as
the original deed. The commissioner shall send. the new deed to the
county recorder, who after recording the deed will forward it to the
county auditor. The application shall be accompanied by a fee of $M
$20, payable to the commissioner of revenue, which shall be depos
ited with the state treasurer and credited to the general fund.

Sec. 53. Minnesota Statutes 1986, section 473F.02, subdivision 12,
is amended to read:

Subd. 12. "Market value" of real property within a municipality
means the "actual market value" of real property within the
municipality, determined in. the manner and with respect to the
property described for school districts in section 475.53, subdivision
4, except that no adjustment shall be made for property on which
taxes are paid into the state treasury under gross earnings tax laws
applicable to common carrier railroads. For purposes of sections
473F.01 to 473F.13, the elfll/lli.atian aid Fe¥iew eammittee commis
sioner of revenue shall annually make determinations and reports
with respect to each municipality which are comparable to those it
makes for school districts under section 124.2131, subdivision 1, in
the same manner and at the same times as are prescribed by the
subdivision. The commissioner of revenue shall annually determine,
for each municipality, information comparable to that required by
section 475.53, subdivision 4, for school districts, as soon as practi
cable after it becomes available. The commissioner of revenue shall
then compute the market value of property within each municipal
ity.

Sec. 54. Minnesota Statutes 1986, section 475.53, subdivision 4, is
amended to read:
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Subd. 4. [SCHOOL DISTRICTS.] Except as otherwise provided by
law, no school district shall be subject to a net debt in excess of ten
percent of the actual market value of all taxable property and of
exempt property referred to in section 275.49, situated within its
corporate limits, as computed in accordance with this subdivision.
The county auditor of each county containing taxable real or·
personal property situated within any school district shall certify to
the district upon request the market value of all such property. The
county auditor of each county containing exempt property referred
to in section 275.49, situated within any school district, shall certify
to the district upon request the total market value of all such
property as determined under section 275.49. The commissioner of
revenue shall certify to the district upon request the market value of
railroad property within the district as most recently determined
under section 270.87. Whenever. the.state .e""ali.ati8B aid f'e¥iew
e6lftmitteecommissioner of revenue, in accordance with. section
124.2131, subdivision 1, has determined that the assessed valuation
of any district furnished by county auditors is not based upon the
market value of taxable property in the district, the commissioner of
revenue shall certify to the district upon request the ratio most
recently ascertained to exist between such value and the actual
market value of property within the district. The actual market
value of property within a district, on which its debt limit under this
subdivision is based, is (a) the value certified by the county auditors
and, where applicable, by the commissioner of revenue under section
270.87, or (b) this value divided by tbe ratio certified by the
commissioner of revenue, whichever results in a higher value.

Sec. 55. [REPEALER.]

(a) Minnesota Statutes 1986, section 124.38, subdivision 10, is
repealed.

(b) Minnesota Statutes 1986, section 282.021, ~ repealed.

Sec. 56. [EFFECTIVE DATE.].

Section ~ is effective August h 1987.

Sections h !3. to 17, 26, 30, ~ 34, 41 to :!;h 47, 53, 54, and 55,
paragraph (a), are e1Iective the~Tollowing finaIenactment, except
that paragraph (c) of section 3 is effective for the calculation of 1987
adWsted assessed values and thereafter. Sections 27, 46, 48 to 52,
an 55, ~ragrap~are effective July i, 1987. Section 44 is
effective or taxes paidifter July 31, 1987, Sections 18 to 22, 24,~
31, and 35 to 40, are effective for the 1988assessment and tliereafter,
and taxes payable in 1989 anIThereafter, except that the changes in
references in section 21 from the equalization aid review committee
to the commissioner areeffeCtive the day followmg final enactment,
anlIthe recodificatiollOf the local board of review's powers contained
in section 37, clause (c), ~ effective the day after final enactment.
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Section 25 is effective for claims filed after July 1, 1987. Section 32
is effective for the 1989 assessment andthereaftei;and taxes payabTe
in 1990 and tlierearter. Section 45 is effective for property tax
overpayments unclaimed on or after tile day of finaIenactment.

ARTICLE 8

TAX EXEMPT PROPERTY

Section 1. Minnesota Statutes 1986, section 272.01, subdivision 2,
is amended to read:

Subd. 2. (a) When any real or personal "property which for any
reason is exempt from ad valorem taxes, 'and taxes in lieu thereof, is
leased, loaned, or otherwise made available and used by a private
individual, association or corporation in connection with a business
conducted for profit, there shall be imposed a tax, for the privilege of
so using or possessing such real or personal property, in the same
amount and to the same extent as though the lessee or user was the
owner of such property.

(b) The tax imposed by this subdivision shall not apply to (1)
property leased or used by way of a concession in or relative to the
use in whole or part of a public park, market, fairgrounds, port
authority, economic development authority established under chap
ter 458C, municipal auditorium, aiFflsrt SWDed by a city, tewR,
esuaty "" gt'8UJ' theresf hut B<>t the metrsflslitaa aiFflsl'tB esmmis
sieft, municipal museum or municipal stadium or (2) property
constituting or used as a public pedestrian ,ramp, or concourse,
flasseager sheek ia area "" tieket sale esuater, IlsarIHag area ""
luggage eIaim area in connection with a public airport, flrsvided
that real estate whish is SWDed by a muaieiflality in eSBBeetisa with
the sfleralisa ef a IJU!lIie airflsrt aB<i whish is leased "" used fup
agrieultural flurflsses sball B<>t be elfelBflt.

(c) Taxes .imposed by this subdivision shall be due and payable as
in the case of personal property taxes and such taxes shall be
assessed to such lessees or users of real or personal property in the
same manner as taxes assessed to owners of real or personal
property, except that such taxes shall not become a lien against the
property. When due, the taxes shall constitute a debt due from the
lessee or user to the state; township, city, county and school district
for which the taxes were assessed and shall be collected in the same
manner as personal property taxes. If property subject to the tax
imposed by this subdivision is leased or used jointly by two or more
persons, each lessee or user shall be jointly and severally liable for
payment of the tax.
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Sec. 2. Minnesota Statutes 1986, section 272.01; subdivision 3, is
amended to read:

Subd. 3. The provisions of subdivision 2 shall not apply to:

(a) Federal property for which payments are made in lieu of taxes
in amounts equivalent to taxes which might otherwise be lawfully
assessed;

(b) Real estate exempt from ad valorem taxes and taxes in lieu
thereof which is leased, loaned, or otherwise made available to
telephone companies or electric, light and power companies upon
which personal property consisting of transmission and distribution
lines is situated and assessed pursuant to sections 273.37, 273.38,
273.40 and 273.41, or upon which are situated the communication
lines of express, railway, telephone or telegraph companies, and
pipelines used for the transmission and distribution of petroleum
products;

(c) Property presently owned by any educational institution char
tered by the territorial legislature;

(d) InventeFies of ffiW mateFials, weFk ffi flFeeess ftBli finished
goods ftBli maehineFy ftBli ellliillment ewned by the !edeml ge'lem
meat ftBli leased, looned 61' ethe",,,ise made I¥.'llilable ftBli used by
}3Fivate iftaiviElaals, aS88eiatisBS 9P eSFpBFatieBB ffi esftBeetisB with
the llFedlietien of goods teF sale t& the !edeml g'....emment;

(e) Indian lands;

ff) (e) Property of any corporation organized as a tribal corporation
under the Indian Reorganization Act of June 18, 1934, (Statutes at
Large,volume 48, page 984);

W (D Real property owned by the state and leased pursuant to
sectionl6l.23 and acts amendatory thereto;

W .(g2 Real property owned by a seaway port authority on June 1,
1967· upon which there has been constructed docks, warehouses,
tank farms, administrative and maintenance buildings, railroad and
ship terminal facilities and other maritime and transportation
facilities or those directly related thereto; together with facilities for
the handling of passengers and baggage and for the handling of
freight and bulk liquids, and personal property owned by a seaway
port authority used or usable in connection therewith, when said
property is leased to a private individual, association or corporation,
but only when such lease provides that the said facilities are
available to the public for the loading and unloading of passengers
and their baggage and the handling, storage, care, shipment and
delivery of merchandise, freight and baggage and other maritime
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and transportation activities and functions directly related thereto,
but not including property used for grain elevator facilities; it being
the declared policy of this state that such property when so leased is
public property used exclusively for a public purpose, notwithstand
ing the three one year limitation inthe provisions of section 273.19.

• W (h) Notwithstanding the provisions of clause fhj ig2, when the
annualrental received by a seaway port authority in any calendar
year for such leased property' exceeds an amount reasonably re
quired for administrative expense of the authority per year, plus
promotional expense for the authority not to exceed the sum of
$100,000 per year, to be expended when and in the manner decided
upon. by the commissioners, plus an amount sufficient to pay all
installments of principal and interest due, or to become due, during
such calendar year and the next succeeding year on any revenue
bonds issued' by the authority, plus 25 percent of the gross annual
rental to be retained by the authorityfor improvement, development
or other contingencies, the authority shall make a payment in lieu
of real and personal property taxes of a reasonable portion of the
remaining annual rental to the county treasurer of the county in
which such seaway' port authority is principally located. Any such
payments to the county treasurer shall be disbursed by the treasurer
on the same basis as real estate taxes are divided among the various
governmental units, but if such port authority shall have received
funds from the state of Minnesota and funds from any city and
county pursuant to. Laws 1957, chapters 648, 831 and 849 and acts
amendatory thereof, then such disbursement by the county trea
surer shall be on the same basis as real estate taxes are divided
among the various governmental units, except that the portion of
such payments which would otherwise go to other taxing units shall
be divided equally among the state of Minnesota and said county
and city.

Sec. 3. Minnesota Statutes 1986, section 272.02, subdivision 1, is
amended to read:

Subdivision L All property described in this section to the extent
herein limited shall be exempt from taxation:

(1) All public burying grounds;

(2) All public schoolhouses;

(3) All public hospitals;

(4) All academies, colleges, and universities, and all seminaries of
learning;

(5) All churches, church property, and houses of worship;
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'(6) Institutions of purely public charity except parcels of property
containing structures and the structures assessed as class 7('1), (b),
(c), or (d); ,

'(7) All public property 'exclusively used for any public purpose;

(8) Except for the taxable personal property enumerated below, all
personal property and the property described in, section 272.03,
subdivision l;paragraphs (c) and (d) shall be exempt.,- '

The following personal property shall be taxable:

(a) personal property which is 'part of an electric generating,
transmission, or distribution system or a pipeline system transport
ing or distributing water, gas, crude oil, or petroleum products or'
mains and pipes used in the distribution of steam or hot or chilled
water for heating or cooling buildings and structures;

(b) railroad docks and wharves which are part of the operating
property of a railroad company as defined in section 270.8,0;

(c) personal property defined in section 272.03, subdivision 2,
clause (3);

(d) leasehold or other personal property interests which are taxed
pursuant to section 272.01, subdivision 2; 273.124, subdivision 7; or
273.19, subdivision 1; or any other law providing the property is
taxable as if the lessee or user were the fee owner;

(e) manufactured homes and sectional structures; and

(0 flight property as defined in section 270.071.

(9) Real and personal property used primarily for the abatement
and control of air, water, or land pollution to the extent that it is so
used, other than real property used primarily as a solid waste
disposal site.

Any taxpayer requesting exemption of all or a portion of any
equipment or device, or part thereof, operated primarily for the
control or abatement of air or water pollution shall file an applica
tion with the commissioner of revenue. The equipment or device
shall meet standards, rules or criteria prescribed by the Minnesota
pollution control agency, and must be installed or operated in
accordance with a permit or order issued by that agency. The
Minnesota pollution control agency shall upon request of the com
missioner furnish information or advice to the commissioner. On
determining that property qualifies for exemption, the commis
sioner shall issue an order exempting the property from taxation.
The equipment or device shall continue to be exempt from taxation
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as long as the permit issued by the Minnesota pollution control
agency remains in effect.

(10) Wetlands. For purposes ofthis subdivision, "wetlands" means
(1) land described in section 105.37, subdivision 15, or (2) land which
is mostly under water, produces little if any income, and has no use
except for wildlife or water conservation purposes, provided it is
preserved in its natural condition and drainage of it would be legal,
feasible, and economically practical for the production of livestock,
dairy animals, poultry, fruit, vegetables, forage and grains, except
wild rice. "Wetlands" shall include adjacent land which is not
suitable for agricultural purposes due to the presence of the
wetlands. "Wetlands" shall not include woody swamps' containing
shrubs or trees, wet meadows, meandered water, streams, rivers, and
floodplains or river' bottoms. Exemption of wetlands from taxation
pursuant to this section shall not grant the public any additional or
greater .right of access to the wetlands or diminish any right of
ownership to the wetlands.

(11) Native prairie. The -commissioner of the department of
natural resources shall determine lands in the state which are
native prairie and shall notify the county assessor of each county in
which the lands are located. Pasture land used for livestock grazing
purposes shall not be considered native prairie for the purposes of
this clause and section 273.116. Upon receipt of an application for
the exemption and credit provided inthis clause and section 273.116
for lands for which the assessor has no determination from the
commissioner of natural resources, the assessor shall refer the
application to the commissioner of natural resources who shall
determine within 30 days whether the land is native prairie and
notify the county assessor of the decision. Exemption of native
prairie pursuant to this clause shall not grant the public any
additional or greater right of access to the native prairie or diminish
any right of ownership to it.

(12) Property used in a continuous program to provide emergency
shelter for victims of domestic abuse, provided the organization that
owns- and sponsors the shelter is exempt from federal income
taxation pursuant to section 501(c)(3) of the Internal Revenue Code
of 1954, as amended through December 31, 1982, notwithstanding
the fact that the sponsoring organization receives funding under
section 8 of the United States Housing Act of 1937, as amended.

(13) If approved by the governing body of the municipality in
which the property is located, property not exceeding one acre which
is owned and operated by any senior citizen group or association of
groups that in general limits membership to persons age 55 or older
and is organized and operated exclusively for pleasure, recreation,
and other nonprofit purposes, no part of the net earnings of which
inures to the benefit of any private shareholders; provided the
property is used primarily as a clubhouse, meeting facility or
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recreational facility by the group or association and the property is
not used for residential purposes on either a temporary or perma
nent basis.

(14) To the extent provided by section 295,44, real and personal
property used or to be used primarily for the production of hydro
electric or hydromechanical power on a site owned by the state or a
local governmental unit which is developed and operated pursuant
to the provisions of section 105,482, subdivisions 1, 8, and 9.

(15) If approved by the governing body of the municipality-in
which the property is located, and ifconstruction is commenced after
June 30, 1983:

(a) a "direct satellite broadcasting facility" operated by a corpora
tion licensed by the federal communications commission to provide
direct satellite broadcasting services using direct broadcast satel
lites operating in the 12-ghz. band; and

(b) a "fixed satellite regional or national program service facility"
operated by a corporation ,licensed by the federal communications
commission to provide fixed satellite-transmitted regularly sched
uled broadcasting services using satellites operating in the 6-ghz.
bandtaBd

W a faeility at wffieh a Iiee..sed Mi....eseta ma....faetupep pped.. ees
ffistilled spipit.. e..s Ii'l..eps, Ii'l..e..ps, eemials, BP Ii'lueps designated
as speeialties regapdless 6f alesaelie ee..tent, hat Bat i..cl..di"g ethyl
aleeael, distilled, with a majepity ef the i..gpedie..ts g>'<lWB BP

pped..eedffi Mi....eseta.

An exemption provided by paragraph (15) shall apply for a period
not to exceed five years. When the facility no longer qualifies for
exemption, it shall be placed on the assessment rolls as provided
in subdivision 4. Before approving a tax exemption pursuant to
this paragraph, the governing body of the municipality shall pro
vide an opportunity to the members of the county board of com
missioners of the county in which the facility is proposed to be
located and the members of the school board of the school district
in which the facility is proposed to be located to meet with the
governing body. The governing body shall present to the members
of those boards its estimate of the fiscal impact of the proposed
property tax exemption. The tax exemption shall not be approved
by the governing body until the county board of commissioners
has presented its written comment on the proposal to the govern
ing body, or 30 days has passed from the date of the transmittal
by the governing body to the board of the information on the fiscal
impact, whichever occurs first. '

(16) Real and personal property owned and operated by a private,
nonprofit corporation exempt from federal income taxation pursuant
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to United States Code, title 26, section 50l(c)(3), primarily used in
the generation and distribution of hot water for heating buildings
and structures.

(17) Notwithstanding section 273.19, state lands that are leased
from the department of natural resources under section 92.46.

Sec. 4. Minnesota Statutes 1986, section 273.19, subdivision I, is
amended to read:

Subdivision 1. Except as provided in subdivision 3 or 4, property
held under a lease for a term of three "" mere yeaFS at least onelear,
and not taxable under section 272.01, subdivision 2, or un er a
contract for the purchase thereof, when the property belongs to the
United States, to the state, or to any religious, scientific, or benev
olent society or institution, incorporated Or unincorporated, or to
any railroad company or other corporation whose property is not
taxed in the same manner as other property, or when the property is
school or other state lands, shall be considered, for all purposes of
taxation, as the property of the person so holding the same. This
subdivision does not apply to property exempt from taxation under
section 272.01, subdivision 2, clause (b)(2).

Sec. 5. Minnesota Statutes 1986, section 273.19, is amended by
adding a subdivision to read:

Subd. 1a. For purposes of this section, !! lease includes ai?
agreement permittinf a nonexempt person or clitity to use ~
roperty, regardless 0 whether the agreement is aracterizoo as !!
ease. fllease has !! "term of at least one year" !! the term is tor !!

period of less than one year and the lease permits the parties to
renew the lease without requiring thatsimilar terms for leasing the
property will be offered to other applicants oi'lllilaers through !!
competitiVebidding or other form of offer to potential lessees or
users.

Sec. 6. Minnesota Statutes 1986, section 273.19, subdivision 3, is
amended to read:

Subd. 3. The .assessed value of property held under a lease for a
term of three "" mere yeam at least one year which (i) is located
within a federal reservation; (il) has been conveyed to the state of
Minnesota by the federal government; and (iii) had been occupied
and used by a branch of the armed services of the United States,
shall be no greater than the value added to the property by
improvements to the property made by the lessee.

Sec. 7. Minnesota Statutes 1986, section 273.19, subdivision 4, is
amended to read:
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Subd. 4. Property held under a lease for a term of three 61' mere
Y"fH'S at least one year which is owned by the United States and
locatedwithin a national park shall be exempt, provided the
property was acquired by the United States by condemnation or
purchased by the United States under threat of condemnation, and
within a reasonable time leased back for noncommercial residential
purposes to the person owning the property at the time of acquisi
tion by the United States. If property exempt under this subdivision
is subsequently leased or subleased for a term of three 61' mere Y"fH'S
at least one year to another person, it shall no longer qualify for the
exemption provided in this subdivision and shall be placed on the
assessment rolls as provided in section272.02, subdivision 4, and
taxed pursuant to subdivision 1 of this section.

The value of improvements made to property otherwise exempt
pursuant to this subdivision which are owned by the lessee or to
which the lessee has salvage rights shall be 'taxable to the lessee
pursuant to subdivision 1.

Sec. 8. [REPEALER.]

Minnesota Statutes 1986, section 297A.254 is repealed.

Sec. 9. [EFFECTIVE DATE.]

Sections 1 to '2 are effective beginningfor property taxes assessed
in 1987 ana payable in 1988.

ARTICLE 9

MINERALS

Section 1. Minnesota Statutes 1986, section 16A.26, is amended to
read:

16A.26 [ONE DEPOSITORY ACCOUNT FOR EACH TAX.]

Notwithstanding sections 290.361, 297.13, 298.17, 298.282,
298.39, 298.396, 298.81, 298.64, 298.68, 297C.02 to 297C.08 and
similar laws to the contrary relating to the depositing, disposition,
or, apportionment of tax receipts, the commissioner may use one
depository account for each tax. To do so, there must be enough
information to identify and dispose of or apportion the tax under
law. The commissioner shallask the appropriate officials for the
transfers and necessary certifications. The commissioner may issue
directives to carry out this section.

Sec. 2. Minnesota Statutes 1986, section 121.904, subdivision lla,
is amended to read:
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Subd. lla. BeglBB'''g wH;ft pQyffieBts Feeeh'ea if> Heeal yellF 19'78;
Revenues received pursuant to sections i!944l- te 2IH.28;~ 298.23
to 298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396; 298.405;
298M te 298.67; or any law imposing a tax on severed mineral
values 6F ""y etheF law E1istFlilUtlag pFseeeae if> liet> efa<l '1-alsFeIB
ta.. assesslBeRts _ eapflSF 6F Biekel pFspeFt'es, shall be recognized
as revenue in the school year received.

Sec; 3. Minnesota.Statutes1986, section 121.904, subdivision llb,
is amended to read: .

Subd. Ll.b. (1) Each district affected by the provisions of subdivi
sion lla shall account for and expend according to the provisions of
this subdivision the total amount by which its 1976 payable 1977
and its 1977 payable 1978 permissible levies pursuant to sections
124A.03, 124A.06, subdivision 3a, 124A.08, subdivision 3a,
124A.I0, subdivision 3a, 124A:12,subdivision 3a, 124Aj4,subdi
vision 5a, and 275.125 were reduced on account of payments pursu
ant to Minnesota Statutes 1976, sections 294.21 or 294.28; 298.23 to
298.28; 298.32; 298.34 to~.39; 298.391 to 298.396; 298.405;
298.51 to 298.67; any law imposing a tax upon severed mineral
values, or under any other law distributing proceeds in lieu of ad
valorem tax assessments on copper or nickel properties. Notwith
standing the provisions ofsection 124A.035, subdivision 5, clause (2)
and the provisions of section 275.125, subdivision 9, clause (2) or any
other law to the contrary, this totalamount shall not be applied to
reduce the foundation aid which the district is entitled to receive
pursuant to section 124A.02 or again be applied to reduce the
permissible levies of the district.

(2) The lesser of the amount in (1) or an amount equal to $200
times the pupil units in the district computed pursuant to section
124.17 for the 1977-1978 school year shall be reflected in an
"appropriated fund balance reserve account for current .use of
taconite payments" which shall be established in the general fund.
Each school year, beginning in 1978-1979, each affected district shall
transfer an amount equal to $20 times the number of pupil units in
the district in 1977-1978 out of this account into other operating
accounts in the general fund, until the amount transferred equals
the amount originally reflected in the reserve account; provided that
in the last year in which the district is required to make this
transfer, it shall transfer the balance of the reserve account, not to
exceed an amount equal to $20 times the number of pupil units in
·the district in 1977-1978. Notwithstanding the provisions of section
121.917, each affected district may use the amount so transferred
each year to increase its expenditures above the amount it would
otherwise be authorized to expend in that school year.

(3) Of the amount in (1), any amount not reflected in the account
established pursuant to clause (2) shall be reflected in the district's
appropriated fund balance reserve aCCOUTlt for purposes of reducing
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statutory operating debt, if the district has established this account
pursuant to section 2.75.125, subdivision 9a. The June 30" 1977
statutory operating debt of the district shall be reduced by the
amount so reflected and shall be recertified accordingly by the
conarnissione~ .

. ..

(4) Notwithstanding the provisions of section 121.912, any portion
of the amount in (1) remaining after the application of Clauses (2)
and (3) shall be transferred to the district's capital expenditure fund;
provided that before July 1, 1979 not exceeding $75,000 of the
amount transferred to the capital expenditure fund pursuant to this
clause may be transferred to the district's general fund ..

Sec. 4. Minnesota Statutes 1986, section 124.195,subdivision. 2, is
amended to read:

Subd. 2. [DEFINITIONS.] (a) The term "other district receipts"
means payments by county treasurers pursuant to section 276.10,
apportionments from the school endowment fund pursuant to sec
tion 124.09, apportionments by the county auditor pursuant to
section..124.1O,subdivision 2, and payments to.school districts by the
commissioner of revenue pursuant to seel;ieBs~te.~ aBd
chapter 298.. '

(b) The term "cumulative amount guaranteed" means the sum of
the following:

(1) one-third ofthe final adjustment payment according to subdi-
vision 6; plus .

(2) the product of . ' ;1

(i) the cumulative disbursement percentage shown in subdivision
3; times

(ii) the. sum of

85 percent of the estimated aid and credit entitlements paid
according to subdivision 10; plus

100 percent of the entitlements paid according to subdivisions 8
and 9; plus . .

the other district receipts; plus

the finaladjustment payment according to subdivision 6.

Sec, 5. Minnesota Statutes 1986, section 124A.035, subdivision 5,
is amended to read: . .
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Subd. 5. [TACONITE DEDUCTIONS.] (1) Notwithstanding any
provisions of any other law to the contrary, the adjusted assessed
valuation used in calculating foundation aid shall include only that
property which is currently taxable in the district.

(2) For districts which received payments under sections~ t&
29'1.26;~ 298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396;
298.405; 298M t& 298.67; any law imposing a tax upon severed
mineral values, .,., IHl<!eF aHY ethel'law distFil...tiag JlFaeeeds in lieH
of aG'lalarem tlH< aBBesameats 6D e<lJlJlef' .,., Hiekel JlFaJleFties or
recognized revenue pursuant to section 477A.15; the foundation aid
shall be reduced in the October adjustment payment by the differ
ence between the dollar amount of the payments received pursuant
to those sections, or revenue recognized pursuant to section 477A.15
in the fiscal year to which the. October adjustment is attributable
and the amount which was calculated, pursuant to section 275.125;
subdivision 9, as a reduction of the levy attributable to the fiscal
year to which the October adjustment is attributable. If the October
adjustment of a district's foundation aid for a fiscal year is a negative
amount because of this clause, the next fiscal year's foundation aid
to that district shall be reduced by this negative amount in the
following manner: there shall be withheld from each monthly
scheduled foundation aid payment due the district in such fiscal
year, 15 percent of the total negative' amount, until the total
negative amount has been withheld. The amount reduced from
foundation aid pursuant to this clause 'shall be recognized as
revenue in the fiscal year to which the October adjustment payment
is attributable. .

Sec. 6. Minnesota Statutes 1986, section 270.80, subdivision 2, is
amended to read:

Subd. 2. "Railroad company" means:

(1) any company which as a common carrier operates a railroad or
a line or lines of railway situated within or partly within Minnesota;
or

(2) any company owning or operating, other than as a common
carrier, !'c railway principally used for transportation or taconite
concentrates from the ¥.lant at which the taconite concentrates are
produced in shiIping orm to !'c point of consumption or PQ!1lOr
shipment beyon the state; or

(3) any company that produces concentrates from taconite and
tranbl:0rts that taconite in the course of the concentrating process
and fore the concentrating process is coll\pfeted to a concentrating
plant 'located within the state over !'c railroad that is not !'c common
carrier and sIi3Ifli""ot use a common carrier or taconite railroad
company as deniled in clause (2) of this section for the movement of
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the concentrate to "lie point of consumption or port for shipment
ooyond .the state.." "

Sec" 7. Minnesota Statutes 1986, section 27.3.12, is amended to
read:

273.12 [ASSESSMENT OF"REAL PROI'ERTY:]

Itshall be .the duty of every assessor and board, in estimating and
determining the value of lands for the purpose of taxation, to
consider and give due weight to every element and factor affecting
the market value thereof, including its location with reference to
roads and streets and the location of roads and streets thereon or
over the same, and to take "into consideration a reduction in the
acreage ofeach tract or lot sufficient to cover the amount of land
actually used for any improved public highway and the reduction in
area of land caused thereby, provided, that in determining the
market value of vacant land, the fact that such land is platted shall
not be taken into account. An individual lot of such platted property
shall not be assessed in excess of the assessment of the land as if it
were unplatted until the lot is improved witha permanent improve
ment all or a portion of which is located upon the lot, Or for a period
of three years after final approval of said plat whichever is shorter.
When a lot is sold or construction begun, the assessed value of that
lot or any single contiguous lot fronting on the same street shall be
eligible for reassessment. It shall be the duty of every assessor and
board, in estimating and determining the value of lands for the
purpose of taxation, to consider and give due weight to lands which
are comparable in character, quality, and location, to the end that all
lands similarly located and improved will be assessed upon a
uniform basis and without discrimination and, for agricultural
lands, to consider and give recognition to its earning potential as
measured by its free market rental rate.

Notwithstandin~the provisions of this or any other section, no
additional value s aTI1ie assessed for unmined mineral value except
for iron ore or taconite-:-"· "------

Sec. 8. Minnesota Statutes 1986, section 275.125, subdivision 9, is
amended to read:

Subd. 9. [LEVY REDUCTIONS; TACONITE.] (1) Reductions in
levies pursuant to subdivision 10, and section 273.138, shall be
made prior to the reductions in clause (2).

(2) Notwithstanding any other law to the contrary, districts which
received payments pursuant to sections~ te 294.26; 29; 298.23
to 298.28, except an amount distributed under section298.28,
subdivision 4, paragraph (c), clause (ii); 298.34 to 298.39; 298.391 to
298.396; 298.405; 298M te 298.67; 477,'..l6; and any law imposing
a tax upon severed mineral values, 6f' .....a.w fll'IY' ethe¥ law dietrib
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utiftg llPooeeEie ift tiea ef ad valorem~ lII9sessmeRts 6ft 00!'fleP eP

Biekel· llPollePties, or recognized revenue pursuant to :section
477A.15; shall not include a portion of these aids in their permissi
ble levies pursuant to those sections, but instead shall reduce the
permissible levies authorized by this, section and sections 124A.03,
124A.06, subdivision 3a, 124A.08; subdivision 3a,124A.10, subdi
vision 3a, 124A.12, subdivision 3a,124A.14, subdivision fia, and
124A.20, subdivision 2, by the greater of.the following:

(a) an amount equal to 50 percent of the totaldollar amount of the
payments received pursuant to those sections or revenue recognized
pursuant to section 477A.15 in the previous fiscal year; or

(b) an amount equal to the total dollar amount of the payments
received pursuant to those sections or revenue recognized pursuant
to section 477A.15 in the previous fiscal year less the product of the
same dollar amount of payments or revenue times the ratio of the
maximum levy allowed the district under sections 124A.03, subdi
vision 2, 124A.06, subdivision 3a, 124A.08, subdivision 3a, 124A.lO,
subdivision 3a, 124A.12, subdivision 3a, and 124A.14, subdivision
5a, to the total levy allowed the district under this section and
sections 124A.03, 124A.06, subdivision, 3a, 124A.08, subdivision 3a,
124A.10, subdivision 3a, 124A.12, subdivision 3a, 124A.14, subdi
vision 5a, and 124A.20, subdivision 2, in the year in which the levy
is certified. .

.(3) No reduction pursuant to this subdivision shall reduce the levy
made by the district pursuant to section 124A.03, subdivision I, to
an amount less than the amount raised by a Ievy of 12:5 mills times
the adjusted assessed valuation of that district for the preceding year
as determined by the equalization aid review committee. The
amount of any increased levy authorized by referendum pursuant to
section 124A.03, 'subdivision 2 shall not be reduced pursuant to this
subdivision. The amount of any levy authorized.by subdivision 4, to
make payments for bonds issued and for interest thereon, shall not
be reduced pursuant to this subdivision:

(4) Before computing the reduction pursuant to this subdivision of
the capital expenditure levy authorized by salllliv4sioll subdivisions
11a, llc,]b and 12a and the community service levy authorized by
slillllwrsioll s;:m'~ons 8 and 8b, the commissioner shall ascertain
from each affected school district the amount it proposes to levy for
capital expenditures pursuant to o..lleIP:isioll subdivision,s 11a, lie,
~ and 12a, and for community services pursuant to s.. alli'l'islaR
suodlvlsions 8 and 8b. The reduction of the .capital expenditure levy
and the communityservices levy shall be computed on. the basis of
the amount so ascertained.

. (5) Notwithstanding any law to the contrary, any amounts re
ceived by districts in any fiscal year pursuant to sections 294.JH te
294.28;~ 298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396;
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298.405;~ t& 298.67; or any law imposing a tax on severed
mineral values, 6l' QftQep &By ethel' klWdistFlllatiag ",>'.eeeds ffl flea·
ef ad vfll.rem tfllf .fl••essmeBts 61>~ 6l' Biekel "'FS!3ePties; and.
not deducted from foundation aid pursuant to section 124A.035,
subdivision 5, clause (2), and not applied to reduce levies pursuant
to this subdivision shall be paid. by the districtto the St. Louis
county auditor in the following amount 'by March 15 of each year
except 1986 and 1987, the amount requited to be subtracted from
the previouSfiscl;lJ year's foundation aid pursuant to section
124A.035; subdivision 5, which is in excess ofthe foundation aid
earned for that fiscal year. The county auditor shall deposit any
amounts received pursuant to this clause in the St.Louis county
treasury for purposes of paying the taconite homestead credit as
provided in section 273.135.,

Sec. 9. Minnesota Statutes 1986, section 275.51, subdivision 3i, is
amended to read:

Subd. 3L [LEVY LIMITATION.] The levy limitation.for a govern
mental subdivision shall be equal to the adjusted levy limit base
determined pursuant to subdivision Sh, reduced by (a) the total
amount of local government aid that the governmental subdivision
has been certified to receive pursuant to sections 477A.011 to
477A.014; (b) taconite aids pursuant to sections 298.28 and 298.282
including any aid received in the levy year which was required to be
placed in a special fund, for expenditure in the next succeeding year;
(c) state reimbursements for wetlands and native prairie property
tax exemptions pursuant to sections 273.115, subdivision 3 and
273.116, subdivision 3; -a (d) payments in lieu of taxes to a county
pursuant to section 477A.12 which are required to be used to provide
property tax levy reduction certified to be paid in the calendar year
in which property taxes are payable; and (e) pa1ments from the
proceeds of the net proceeds tax under. section29.1' the sum of tIie
taconite aidSaeducted exceedS the adjusted leVy limit base, the
excess must be used to reduce the amounts levied as special levies
pursuant to section 275.50, subdivisions 5 and 7. The commissioner
of revenue shall notify a governmental subdivision of any excess
taconite aids to be used to-reduce special levies.

As provided in section 298.28, one cent per taxable ton of the
amount distributed under section 298.28, subdivision 5, paragraph d
shall not be deducted from the levy limit base of the counties that
receive that aid. The resulting.figure is the amount of property taxes
which a governmental subdivision may levy for all purposes other
than those for which special levies and special assessments are
made.

For taxes levied in 1987 and subsequent years, the levy limit for a
county as calculated under paragraph (b) shall be decreased by an
additional amount equal to the reduction in the distribution to the
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county under section 298.28, from the 1986 distribution to the 1987
distribution.

Sec. 10. Minnesota Statutes 1986, section 287.09, is amended to
read: .

287.09 [MORTGAGE ON EXEMPT PROPERTY; PROPERTY
"]\IOT DIRECTLYTAXED;RECEJPT; APPORTIONMENTOF TAX.]

When lHlY real estate sitllfti;e ... tIH& state aBEl described in lHlY
Btieh a mortgage is exempt from taxation under the Constitution of
the state of Minnesota, article 10, section 1, the mortttge registry
tax hereift pP&Vided shall .be paid to the treasurer of t:e county in
which £l\leh the real estate is sitllfti;elocated in the same manner as
if Btieh the rearestate wae were not exempt from taxation. When any
real estate ~fti;e ... tIH& sl;ate aBEl described in Btieh a mortgage is .
not exempt from taxation under sueft that section, but is not taxed .
by direct tax upon the ass~ssedvaluation th<;reof,~ the mortgiile
regIstry. tax hereift PPS ..ded shall be paid to the. county-; t IS '.
sentence does not~ to real estate taxed under sections 298.23 to
298.28;- Pi!Iiitlllg te taeslHte aBEl taeellite spePatisnB 61" tlfttlep see'
tiefte~ te 294.28, re!fti;illg te Pailpsade tPBnBpsptillg tae.sllite 61'

taesaite eBlleelltPBtBs etftep thaa as a ee_BIl eaRieP, shall Ret he
eSIlBidered te he real estate Ret tIH<ed by- ffiPeet tIHt tiJl8Il the aSBeBBed
'lahiatiB'1' tltepesf witI>iIl the melllliBg sf tIH& seotiBIl.

Sec. 11. Minnesota Statutes 1986, section 290.92, subdivision 6, is
amended to read: .

Subd. 6. [RETURNS,. DEPOSITS.]. (1)(a) [RETURNS;] Every
employer who is required to deduct and withhold tax under subdi
vision 2a or 3 and e'bcffi persoiVlirired to deduct and withholdtax
under section 21, su 'vlSion ,s an file a return WlTh the commlS
8loiier for eacnquarterly penod, on or before the last day of the
month following the close of each quarterly period, unless otherwise
prescribed by the commissioner. Any tax required to be deducted and
withheld during the quarterly period shall be paid with the return
unless an earlier time for payment is provided. However, any return
may be filed on or before the tenth day of the second calendar month
following the period if the return shows timely deposits in full
payment of the taxes due for that period. For the purpose of the
preceding sentence, a deposit which is not required to be made
within the return period, may be made On or before the last day of
the first calendar month following the close of the period. Every
employer, in preparing a. quarterly return, shall take credit for
monthly deposits previously made in accordance with this subdivi-
IDon. -

The return shall be in the form and contain. the information
prescribed by the commissioner. The commissioner. may grant a
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reasonable extension of time for filing the return, but no extension
shall be granted for more than six months.

(b) [ADVANCE DEPOSITS REQlliRED INCERTAIN CASES.] (i)
Unless clause (ii) is applicable, if during any calendar month, other
than the last month of the calendar quarter, the aggregate amount
of the tax withheld during that quarter under subdivision 2a or.S, or
under section 21, subdivision b exceeds $500, the employer snarr
deposit the aggregate amount with the commissioner within 15 days
after the close of thecaleudar month. (ii) If at the close of any
eighth-monthly period the aggregate amount of undeposited taxes is
$3,000 or more, the employer, or persth withholding tax under
section 21; subdivision2, shall deposit e undeposited taxes with
the colnmission.er .WIthin three banking days after the close of the
eighth-monthly period. For purposes of this subparagraph, the term
"eighth-monthly period" means the first three days of a calendar
month, the fourth day,through the seventh day of a calendar month,
the eighth day through the 11th day of a calendar month, the 12th
day through the 15th day ofa calendar month, the 16th day through
the 19th day of a calendar month, the 20th day-through the 22nd day,
of a calendar month, the 23rd day through the 25th day of a calendar
month, or,the portion of a calendar 'month following the 25th day of
the month. '

(~) [oTHER METHODS.] The co'mmissioner may by rule prescribe
other return periods or deposit requirements. In prescribing the
reporting period, the commissioner may classify eBlflleyel'B pa)'?rs
according to the amount of their tax liability and may adopt an
appropriate reporting period for each class which the commiSsioner.
deems to be consistent with efficient tax collection. In no event shall
the duration ofthe reporting period be more than one year.

(2) Ifless than the correct amount oftax is paid to the commis
sioner, proper adjustments.iwith respect to both the tax and the
amount to be deducted, shall be I);\lio;!e, without interest, in' the
manner and at the times as the commissioner prescribes, If the
underpayment cannot be' adjusted, the amount of the underpayment
shall be assessed and' collected in the manner and at the times as the
commissioner prescribes. '

(3) if any employer fails to make and file any return required by
paragraph (1) at the time prescribed, or makes and ,files a false or
fraudulent return, the commissioner shall make for the employer a
return from the commissioner's own knowledge and from informa
tion thecommissioner obtains through testimony, or otherwise, and
assess a tax on the basis of it. The amount of tax shown on it shall
be paid to the commissioner at the times as the commissioner
prescribes, Any return or assessment made by the commissioner
shall be prima facie correct and valid, and the employer shall have
the burden of establishing its incorrectness or invalidity in any
action or proceeding hi respect to it.
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(4) The commissioner, in any case, on having reason to believe that
the collection of the tax provided for in paragraph 0) of this
subdivision, and any added penalties and interest, if any, will be
jeopardized by delay, may immediately assess the tax, whether or
not the time otherwise prescribed by law for making and filing the
return and paying the tax has expired.

(5) Any assessment under this subdivision shall be made by
recording the liability of the employer, or pers'h withholding tax
under section 21, subdivision 2, In the office of t e commissioner in
accordance wiflifules prescribed by the commissioner. Upon request
of the employer, the commissioner shall furnish the employer a copy
of the record of assessment.

(6) Any assessment of tax under this subdivision shall be made
within 31/2 years after the due date of the return required by
paragraph (1), or the date the return was filed, whichever is later. In
the case of a false or fraudulent return or failure to file a return, the
tax may be assessed at any time. The tall:may be assessed within 61/2
years after the due date of the return or the date the return was
filed, whichever is later, where the employer omitted withholding
tax from the return which is properly includable therein and the
omitted withholding tax is in excess of 25 percent of the amount of
withholding tax stated on the return.

(7)(a) Except as provided in (b) ofthis paragraph, every employer,
or person withholding tax under section 21, subdivision 2, who fails
to pay toor deposit witlitlie commissioner any sum or sums required
by this section to be deducted, withheld and paid, shall be personally
and individually liable to the state for the sum or sums (and any
added penalties and interest). Any sum or sums deducted and
withheld in accordance with the provisions of subdivision 2a or 3, or
section 21, subdivision 2, shall be held to be a special fund in trust
for the state of Minnesota.

(b) If the employer, or person withholding tax under section 21
subdivision 2, in violation of this section, fails to deduct a~
withhold thetax under this section, and thereafter the taxes against
which the tax may be credited are paid, the tax required to be
deducted and withheld shall not be collected from the employer; but
this does not relieve the employer from liability for any penalties
and interest otherwise applicable for failure to deduct and withhold.

. (8) Upon the failure of any employer, or person required to
withhold tax under section 21, subdivision 2, to pay to or deposit
with the commissioner, within the time provided by paragraph (1),
(2), or (3) of this subdivision, any tax required to be withheld in
accordance with theprovisions of subdivision 2a or 3, or section 21,
subdivision 2, if the commissioner has assessed a tax-pursuant to
paragraph (4), the tax shall become immediately due and payable,
and the commissioner may deliver to the attorney general a certified
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statement of the tax, penalties and interest due from the employer.
The statement shall also give the address of the employer owing the
tax, the period for which the tax is due, the date of the delinquency,
-and any other information required by the attorney general. The
attorney general shall institute legal action in the name of the state
to recover the amount of the tax, penalties, interest and costs. The
commissioner's certified statement to the attorney general shall for
all purposes and in all courts be prima facie evidence of the facts
stated in it and that the amount shown in it is due from the employer
named in the statement. If an action is instituted, the court shall,
upon application of the attorney general, appoint a receiver of the
property and business of the delinquent employer for the purpose of
impounding it as security for any judgment which has been or may
be recovered. Any action must be brought within five years after the
date of assessment of any tax under this subdivision.

(Sa) The period of time during which a tax must be assessed or
collection proceedings commenced under this subdivision shall be
suspended during the period from the date of filing of a petition in
bankruptcy until 30 days after the commissioner of revenue receives
notice that the bankruptcy proceedings have been closed or dis
missed or the automatic stay has been terminated or has expired.

The suspension of the statute of limitations under this subdivision
shall apply to the person against whom the petition in bankruptcy is
filed and all other persons who may also be wholly or partially liable
for the tax under this chapter.

(9) Either party to an action for the recovery of any tax, interest or
penalties under this subdivision may appeal the judgment as in
other civil cases.

(10) No suit shall lie to enjoin the assessment or collection of any
tax imposed by this section, or the interest and penalties added to it.

Sec. 12. Minnesota Statutes 1986, section 290.92, subdivision 7, is
amended to read:

Subd. 7. [WITHHOLDING STATEMENT TO EMPLOYEE OR
PAYEE AND TO COMMISSIONER.] (1) Every person required to
deduct and withhold from an employee a tax under subdivision 2a or
subdivision 3, or section~ subdivision 2, or who would have been
required to deduct and withhold a tax under subdivision 2a or
subdivision 3, or persons required to withhold tax under section 21,
subdivision 2, determined without regard to sUlJdivision 19, if the
employee or-paYEe had claimed no more than one withholding
exemption;-or w 0 paid wages or made payments not subject to
withholding under subdivision 2a or 3, or section~ subdivision 2,
to an employee or person receiving roYiUty pafiffients in excess Of
$600, or who has entered into a voluntary wit1lOiding agreement
with a payee pursuant to subdivision 20, shall furnish to each such
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employee or persT receiving royalty payments in respect to the
remuneration pai by such person to such employee or person
receiving ro~ltt payments during the calendar year, on or before
January 310 t-e succeeding year, or, if employment is terminated
before the close of such calendar year, within 30 days after the date
of receipt of a written request from the employee if the 3D-day period
ends before January 31, a written statement showing the following:

(a) Name of such person,

(h) The name of the employee or payee and the employee's or
payee's social security account number,

(c) The. total amount of wages as that term is defined in subdivi
sion 1(1), and/or the total amount of remuneration subject to
withholding pursuant to subdivision 20, and the amount of sick pay
as required under section 6051(D of the Internal Revenue Code of
1954, as amended through December 31, 1985,

.i->:
~---~(d) The total amount deducted and withheld as tax under subdi-

_~_....------ vision 2a or subdivision 3, or section 21, subdivision ~.

(2) The statement required to be furnished by this subdivision in
respect of any remuneration shall be furnished at such other times,
shall contain such other information, and shall be in such form as
the commissioner may prescribe.

(3) The commissioner may prescribe. rules providing for reason
able extensions of time, not in excess of 30 days, to employers or
payers required to furnish such statements to their employees or
payees under this subdivision.

(4) A duplicate of any statement made pursuant to this subdivi
sion and in accordance with rules prescribed by the commissioner,
along with a reconciliation in such form as the commissioner may
prescribe of all such statements for the calendar year (including a
reconciliation of the quarterly returns required to be filed pursuant
to subdivision 6), shall be· filed with the commissioner on or before
February 28 of the year after the payments were made.

Sec. 13. Minnesota Statutes 1986, section 290.92, subdivision 9, is
amended to read:

Subd. 9. [DETERMINATION OF TAX DUE.) The commissioner
may grant permission to employers, or persons withholding tax
under section ~ subdivision 2, who do not desire to use the
withholding tax tables provided in accordance with paragraph (3) of
subdivision 2a, or section 21, subdivision 2, to determine the amount
of tax to be withheld by Use of a method of withholding other than
withholding tax tables, provided such method will withhold from
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each employee or person receiving ro'l)lty path'eents substantially
the same amount of tax as would e wit eld by use of the
withholding tax tables. Employers, or persons withholding tax
under section 21, subdivision 2, who desire to determine the amount
of tax to be withheld bya method other than by use of the
withholding tax tables shall obtain permission from the commis
sioner before the beginning of a payroll period for which the
employer, or peid withholding tax under section 21, subdivision 2,
desires to withho the tax by sUCIi other method.Applications to
use such other method must be accompanied by evidence establish
ing the need for the use of such method.

Sec. 14. Minnesota Statutes 1986, section 290.92, subdivision 11,
is amended to read:

Subd. 1-1. [REFUNDS.] Where there has been an overpayment of
tax imposed by this section, refund of such overpayment or credit
shall be made to the employer, or person withholding tax under
section 21, subdivision 2, in accoraance with rules prescribed by the
commissioner, but only to the extent that the amount of such
overpayment was not deducted and withheld under subdivision 2a or
3, or section 21, 'subdivision 2, by the employer or other person
subject to witliJlolding. Any overpayment which is refunded shall
bear, interest at the rate specified in section 270.76, computed from
the date ofpayment until the date the refund is paid to the employer.
The commissioner of finance shall cause any such refund of tax and
interest to be paid out of the general fund in accordance with the
provisions of section 290.62 and so much of said fund as may be
necessary is hereby appropriated for that purpose. Notwithstanding
the provisions of section 290.50, written findings by the commis
sioner, notice by mail to the taxpayer, and certificate for refundment
by the commissioner, shall not be' necessary. The provisions of
section 270.10, shall not be applicable.

Sec. 15. Minnesota Statutes 1986, section 290.92, subdivision 12,
is amended to read:

Subd. 12. [WITHHELD AMOUNT, CREDIT AGAINST TAX.] The
amount deducted and withheld as tax under subdivision 2a or
subdivision 32 or section~ subdivision 2, during any calendar year
upon the wages of any individual or person receiving royalty
payments shall be allowed as a credit to the recipient of the income
against the taxes imposed by this chapter or ~ chapter 298, for a
taxable year beginning in such calendar year. If more than one
taxable year begins in snch calendar year, such amount shall be
allowed as a credit against the taxes for the last taxable year so
beginning.

Sec. 16. Minnesota Statutes 1986, section 290.92, subdivision 13,
is amended to read:
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Subd. 13. [REFUNDS.] (1) Where the amount of the tax withheld
at the source under subdivision 2a or 3, or section 21, subdivision 2,
exceeds by $1 or more the taxes (anaany added penalties ana
interest) reported in the return of the e"'fl1ayee taxpayer or imposed
upon the eml'layee taxpayer by this chapter, the amount of such
excess shall be refunded to the e"'fl1ayee taxpayer. If the amount of
such excess is less than $1 the commissioner shall not be required to
refund that amount. Where any amount of such excess to be
refunded exceeds $10, such amount on the original return shall bear
interest at the rate specifiedm section 270.76, computed from 90
days after (a) the due date of the return of the e"'fl1ayee taxpayer or
(b) the date on which the return is filed, whichever is later, to the
date the refund is paid to the taxpayer. A return shall not be treated
as filed until it is in processible form. A return is in processible form
when it is filed on a permitted form containing the taxpayer's name,
address, social security account number, the required signature, and
sufficient required information (whether on the return or on re
quired attachments) to permit the mathematical verification of tax
liability shown on the return. Notwithstanding the provisions of
section 290.50, written findings by the commissioner, notice by mail
to the taxpayer, and certificate for refundment by the commissioner,
shall not be necessary. The provisions of section 270.10, shall not be
applicable.

(2) Any action of the commissioner in refunding the amount of
such excess shall not constitute a determination ofthe correctness of
the return of the e"'fl1eyee taxpayer within the purview of section
290.46,

(3) The commissioner of finance shall cause any such refund of tax
and interest, to be paid out of the general fund in accordaoce with
the provisions of section 290.62, and so much of said fund as may be
necessary is hereby appropriated for that purpose.

Sec. 17. Minnesota Statutes 1986, section 290.92, subdivision 14;
is amended to read:

Subd. 14. [RECORDS MUST BE KEPT.] Every person liable for
any tax imposed by this section, or for the collection thereof, shall
keep such records, render such statements, make such returns, and
comply with such rules, as the commissioner may from time to time
prescribe. Any such return or statement shall include therein the
information required by such rules and by the forms prescribed by
the commissioner. For the purpose of determining compliance with
the provisions of this subdivision, or for the purpose of collection of
any taxes due under this section or section 21, the commissioner
shall have power to examine, or cause to be examined, any hooks,
papers, records, or memoranda relevant to making such determina
tion, whether such books, papers, records, or memoranda are the
property ofor in the possession of such person or any other person or
corporation. The commissioner shall further have power to require
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the attendance of any persons having knowledge or information in
the premises,' to compel the production of books, papers, records, or
memoranda by persons so required to attend, to take testimony on
matters material to such determination, and to administer oaths or
affirmations.

Sec, 18, Minnesota Statutes 1986, section 290.92, subdivision 18,
is amended to read: .

Subd. 18. [RETURNS; CONFESSION OF JUDGMENT.] Any
return that is required to be filed with the commissioner of revenue
under this section or section 21 shall (a) contain a written declara
tion that it is correct and complete, and (b) shall contain language
prescribed by the commissioner providing a confession of judgment
for the amount of the tax shown due thereon to the extent not timely
paid.

Sec. 19. Minnesota Statutes 1986, section 290.92, subdivision 24,
is amended to read:

Subd. 24. [APPLICATION FOR ACCOUNT NUMBER.] An em
ployer" or person withholding tax under section 21, desiring to
engage in business in Minnesotasnail file with the commissioner an
application for a withholding account number on or before the due
date of the first payment required to be made under the provisions of
subdivision 6. An application for an account number shall be made
upon a form prescribed by the commissioner and shall set forth the
name ofthe employer or payor, the location of the place or places of
business, the names, addresses and social security numbers of the
owners or partners, or if the employer or payor is a corporation of the
officers, or if the employer or~ is a trust of the trustees, and such
other information as the commissioner may require. The application
shall be filed by the owner if the employer or payor is a natural
person; by a member or partner if the employer or~ is an
association or partnership; by a trustee if the employer or payor be a
trust, or by a person authorized to sign the application if the
employer or~ is a corporation.

No fee shall be charged for the application.

The account number is not assignable.

An employer or payor who fails to file an application for a
withholding account number shall be liable to the commissioner for
a penalty of$100. The penalty shall be collected in the same manner
as delinquent withholding tax is collected. The commissioner may
abate this penalty.

Sec. 20. Minnesota Statutes 1986, section 290.92, subdivision 25,
is amended to read:



55th Day] MONDAY, MAy 18, 1987 6413

Subd. 25. [DELEGATION OF DUTY OF EMPLOYER OR
PAYOR.] The delegation to an agent, fiduciary or employee of an
employer, or pelison withholding tax under section 21, of any duty
prsscribedIor t e employer or payorby this section sllall not relieve
the employer or payor of fullcompliance with such duty.

Sec. 21. [290.923] [TAX WITHHELD ON ROYALTIES UPON
ORK] .

Subdivision 1: [DEFINITION.] In this section, "royalty" means
the amount in monet or value of property received & anll person
raving any right, tit e, or interest in any tract of lana: in t is state
-.2!: germission to explore, mine, take out, and remove ore from the
Ian.

Subd. ~ [COLLECTION AT SOURCE.] (aJ fvery person making
payment ofro;;[lties shall deduct and withhol upon the royalties a
tax as provide m this section.

(bJ The amount of tax to be withheld shall be based upon tables to
be prepared and distributecl"fu the commissioner:-Thetables must be
computed for several permIssibleWIthholdin~periods and shaH take
into account any exemptions allowed un er this cnapter. The
amounts computed for withholding shaH be sucIithat the amount
withheld for anY

h
person during the Rerson's taXiiOle year shall

aparoximate in t e a\¥ee,*:te as c}ose1as pOSSIble the tax levied
an imposed unner t IS apter or t at taxable year upon the
person's mcomesii"bject to tax.

Subd. 3. [RETURNS; DEPOSITS·]lvery perfil who is required
to"dedUct and withhold tax under sub IVIsion 2 s a l1ilereturns and
make depOsITs as required under sectIOn 290:92,sUliolvision 6.

Subd. 4. [WITHHOLDING STATEMENT.] EveJilllerson required
toaedUctand withhold tax under this section s a urnish with
holding statements as regmred !?y section 290.92, subdivisIOn-7-.-

Subd. 5. [PAYOR LIABLE FOR TAX WITHHELD.] The 9ay0ci
sharrDe Irable for the payment of tax required to be deducte an
Willihefd under SUbdlvIsion 2 and shaH not be liable to any person
for the amOiiiit of the payment-.- -- - - ---

Subd. 6. [DETERMINATION OF TAX DUK] The commissioner
mali grant permission to ~a~ors who do not "WIsh to use the
wit holding tax tables provi e in accordance wit1iSUbdivision (2),
paragraph (bUn accordance with section 290.92, subdivision 9.

Subd. 7. [REFUNDS.] Refunds of overpayments or credits due to
overpayments of tax imposed !?y this section shaIr be allowed in
accordance withsection 290.92, suOdlvisions 11 to 13.
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Subd. 8. [RECORDS.] Eve:r peit! liable for tax imposed Qythis
section or for the collection 0 i! s al OOSiiDject to the proVIsions of
section 290.92, subdiVIsIon 14.

Subd. 9. [PAYEES INCURRING NO INCOME TAX LIABILITY]
NotwiThstandin:dany other provision of this section a p'(h0r shall not
be required to tr uct and with1loId allYtax under tli'is apter upon
~ payment oTroYi\Rles to ~ payee it t ere is in effect with respect to
the payment ~ wIthholQing exemption certmcate, in the form aM
containing the illformation rescribed Qy the commissioner, fur
nished to the payor Qythe payee certi in toot the payee:

(1) incurred no liability for income tax imposed under this chapter
for the payee's preceding taxable year; and

(2) anticipates incurring no liability for income tax under this
chapter for the current taxalife year.

The commissioner shall provide Qy!lile for the coordination of the
prOVlSions of thissubdlvlsIOn WIth the provisions of subdIvisIOn 4.

Subd. 10. [APPLICATION FOR ACCOUNT NUMBER.] A llayor
desmng to engage in business in Minnesota shall file wit the
commissioner an application for ~ withholding account niiiiiOer in
accordance with section 290.92, subdivisions 24 and 25.

Sec. 22. Minnesota Statutes 1986, section 298.01, subdivision 1, is
amended to read:

Subdivision 1. [OCCUPATION TAX; IRON ORE; TACONITE
CONCENTRATES.] Every person engaged in the business of mining
or producing iron ore or~ ares taconite concentrates in this state
shall pay ta the state ef MiDaeeeta an occupation tax equal to H;
IleFeeRt efthe vah.atisa efall ares miBe<l eF IlFsaaeea !lefere Jaaaa"Y
1, 198&; ±4..a IleFeeat ef the 'lalaatisa ef all eFeS IlFSE!aeeE! afteF
IleeemlJeF&l-;198a8ftE! !lefereJ!lftIiaFYl,198!7, 8ftE! 14 percent ofthe
valuation of all the ores produced after December 31, 1986. Saffi The
tax shall be inlidaition to all other taxes provided for by law and
shall be due 8ftE! Ilayahle fFemsaeh fl"i'8eii on or before June 15 of the
year next succeeding the calendar year .s';erea Bythe FeI"fl't t*eFesa
ta he liIeE! as aeFeiaafteF IlFs,;iaea during which the ore was
produced.

Sec. 23. Minnesota Statutes 1986, section 2911.01, is amended by
adding a subdivision to read: .

Subd. 3. [OCCUPATION TAX; OTHER ORES.] Every person
engageo. Inthe business of mining or producinll' ores, except iron ore
or taconite concentrates, shal!~ an occupatIOn tax to the stateof
Minnesota as prOVIded in this siiOd1Vision.~het~-measureaQy
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the person's taxable income for the yeartor which the tax is imposed,
and computed in the manner and at~ rates provided in chapter
290, except that section 290.05, suodivision h clause (a), does not
!!PP!.Y: Corporations and individuals shall be subject to tile alterna
tive minimum taxes imposed under chapter 290. The tax ~ in
addition to all other taxes and ~due and payable on or berore June
15 of the year succeedin~1he calendar year covered !?y the report
required !?y section 298.0 . .

Sec. 24. Minnesota Statutes·1986, section 298.01, is amended by
adding a subdivision to read:

Subd. 4. [OCCUPATION TAX; IRON ORE; TACONITE CONCEN
TRATES.] A person engaged in the business of mining or producing
of iron ore or taconite concentrates shall~ an occupation tax to the
state of Minnesota. The tax il3 measured !?y the person's taxable
income for thelear for which the tax ~ imposed, and computed in
the manner an at the rates provided for in chapter 290, except that
section 290.05, subdivision h clause~ does not apply. Co"pora
tions and individuals shall be sUb~t to the alternative minimum
taxes imposed under chapter 290. e tax is in addition to all other
taxes and is due and payable on or before June 15 of file yeb'
succeeding the calendar year covered !?y the report required !'.l':
section 298.05.

Sec. 25. Minnesota Statutes 1986, section 298.01, is amended by
adding a subdivision to read:

Subd. 5. [IF DECLARED UNCONSTITUTIONAL.] If the taxes
imposea in subdivisions 3 and 4 are found unconstitutionaiby any
courtot' last resort, then Persons engFn the business of mining
or producing iron ore or other ores s all~ the occupation taxes
imposed in Minnesota Statutes 1986, chapter 298.

Sec. 26. [298.015] [NET PROCEEDS TAX ON MINING.]

Subdivision 1. [TAX IMPOSED.] A person engaged in the busi
ness of mining shall~ to the state of Minnesota for distriliiition as
provided in section 29 a net proceeds tax eq~ to two percent ofthe
net proceeds from mining in Minnesota. ~ tax applies to an
mineral and energy resources mined or extracted within the state of
Minnesota except for sand, silica sand, graveI;lJiiilding stone,
crushed rock, limestone, granite, dimension granite, dimension
stone, horticultural~ soil,' iron ore, and taconite concentrates.
The tax ~ in addition to all other taxes provided for !?y law. The tax
is due !?yJune 15 of the year succeeding the calendar~ covered !?y
The report required !?y section 298.05.

Subd. 2. [NET PROCEEDS.] For purposes of this section, the term
"netj)i=Oceeds" means the grossroceeds from mming. as definoom
section :!:J..,.less the deductions-a) owed in section 28. No other credits
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or deductions shall~ to this tax except for those provided in
section 28.

Sec. 27. [298.016] [GROSS PROCEEDS.]

Subdivision 1. [COMPUTATION; ARMS-LENGTH TRANSAC
TIONS.] When ~metal or mineral product is sold~ the producer in
an armsTellgt}i transaction, the gross tiroceoos are equal to the
proceeds from the sale of the product. ~is subdivision applies to
sales reaIlZeQ on all metalor mineral products produced from
mining, including reduction, beneficiation, orlny treatment used~
~ producer to obtain ~ metal or mineral pro uct which ~ commer
cially marketa~

Subd. 2. [OTHER TRANSACTIONS.] When a metal or mineral
prOdUct isused~ the producer or disposed of in-an:;:;n:-arms-len¥J\h
transaction, the gross proceeds must be determined usibg ~
alternative computation in subdivision 3. Transactions su ject to
this subdivision include, but are not limited to, shipments to a
wholly owned smelter, transactions with associated or affiliated
companies, and any other transactions which are not at arms
length.

Subd. 3. [ALTERNATIVE COMPUTATION.] The commissioner of
revenUe shall determine the alternative computation of gross pro-
ceeds using the foliowing procedure: ..

(a)(I) Metal and mineral prices shall be determined~ using the
avera e annual market price as piibIlshed in the Engineering ana

ining Journal; (2) For metals or mineral proaUcts with ~ monthlf
or weekly ~rilt quotation in the Engineering and Mining Journa~
but for w ic . no average annual prick has been ~ublished, an
arithmetic average of the monthly or wee ly prices pu lished in the
Engineering and Mlliing Journal shall be used; (3) !! the pricE of ~
particular metal or mineral product ~ notpiililished in the~
neering and Mining Journal, another recognized publisheJPrice, as
established ~ the commissioner of revenue will be used.

(b) The quantity of each particular metal or mineral product
recovered and paid or creditedfor ~ the smelter will be multiplied
~ the average annual market price as determined in clause (a).
Special smelter Charges for particular metals will be alIOWeUas ~
deduction from this price. The resulting amount will be the gross
proceeds for calculating the tax in section 26.

Subd. 4. [DEFINITIONS.] For the purposes of this section and
sections 26 and 28, the terms defined in this subdivision have the
meaning given them unless the contextcleany indicates otnerwISe.

(a) "Metal or 'mineral products" means all those mineral and
energy resources subject to the tax pfoVlOe{I in section 26.
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(b) "Exploration" means activities designed and enga~ed in to
ascertain the existence, location, extent, or quality of any eposit of

,metal or mineral products prior to the development of a mining site.

(c) "Development" means activities designed and engaged in to
prepare or develop ~ potential mining site for mining after the
existence of metal or mineral prOducts in commercially m:lTketaOJe
quantities has been disclosed including, but not limited to, the
clearing of forestation, the building of roads, removal of overburden,
or the sinking of shafts.

(d) "Research" means activities designed and engaged in to create
new or improved methods of mining, producing, processing,
beneficiating, smelting, or refining metal or mineral products,

Sec. 28. [298.017] [DEDUCTIONS.]

Subdivision 1. [DEDUCTIONS NOT ALLOWED.] For purposes of
calculating the net proceeds under section 26, therollowing ex
penses are not deductible: (1) all sales, marketing, and interest
expenses; (2)liJ1 insurance ex ense and taxes, except as specificaIly
Novided in this section; (3 all administrative expenses outside of

innesota; (4) any research ~Ji:ense prior to production; (5) all
reclamation expenses after pro uction ends; (6) royalty expenses,
depletion allowances, and cost of mining land.

SuM. 2. [DEDUCTIONS ALWWED.] (a) In calculating the net
proceeds for the purpose of determining the tax provided in section
~ only tllose expenses specifically allowed in this subdivision ma~
be deducted from gross proceeds. The carryback or carryforward 0

aeductions shaIl not be allowed.

(b) Ordinary and necessar~expenses actually paid for the mining,
proouction, processin!, bene dation, smelting, or refilling of metal
or mineral products or (1) labor, including wages, salaries, fringe
benefits, unemployment and workers' compensation insurance; (2)
machinery, equipment, and supplies, including any sales and use tax
paid on it, Ilxcept that machinery and equipment subject to depre
ciation sha onlnbe deductible under clause (b)(3); (3) de reciation
as definedand a owed~ section 167 of the IntemallWvenue ode
or 1986, as amended through December 31, 1986; and (4) adminis
trative expenses inside Minnesota are deductible.

(c) Ordinary and necessar expenses of transporting metal or
mineral products are a owe as ~ deduction if the costs are included
in the sale price Of1he prOducts.

(d) Expellses of exploration, research, or development in this state
for the mining and processing of mineralswithin Minnesota paid in
~ production year are'deductible in the prOOiiCtion year.
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(e) Expenses of exploration and development. in Minnesota in
curred pror to production must be amortized aDd deducted on a
~t- ine basis over the first five years of pro<Iilction. - -

Sec. 29. [298.0181 [DISTRIBUTION OF PROCEEDS.]

Subdivision 1. [WITHIN TACONITE TAX RELIEF AREA.] The
proceeds of the tax paid under sections 26 to 28 on minerals and
energy resources mined or extracted within the taconite tax relief
area defined in section 2'73.134 shaIl beaTIOcatecl as follows: --- -

(1) five percent to the ciil or town within which the minerals or
energy resources are mine or extracted; . ,

(2) ten percent to the taconite municipal aid account to be
distributed as provide.rm section 298.282;

(3) ten percent to the school district within which the minerals or
energy resources are mined or extracted;,

(4) 20 percent to ~~ of school districts comprised of those
school districts wherein the mineral or energy resource was mined or
extracted or in which there ~ ~ qualifying municipality as defined
.!I.Y. section 273.134 in direct proportion to school district indexes as
follows: for each school district, its p!!p!! units determined under
section 124.17 for the prior schooTyear shall be multiplied!>J': the
ratio of the average adjusted assessed value pe,:jP!!E!! unit for school
districts receiving aid under this clause as c culateapiirsuant to
chapter 124A for the school year ending prior to distribution to the
adjusted assessed value~ liupil unit of the dTstnct. Each district
shall receive that portion of t e distribution which its index bears to
tnesum of the indices for all school districts that receive tile
mstrlbi.itions;- - - --

(5) 20 percent to the county within which the minerals or energy
resources are mined or extracted;

(6) 20 ~rcent to St. Louis county acting as the counties' fiscal
agent to __ distributed as provided in sections 273.134 to 273.136;

(7) five liercent to the iron range resources. and rehabilitation
board for~ purposes of section 298.22;

(8) five percent to the northeast Minnesota economic protection
trust fund; and . .

(9) five percent to the taconite environmental protection fund.

The proceeds of the tax shall be distributed on July 15 each year.
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SuM. 2. [OUTSIDE TACONITE TAX RELIEF AREA.l The pro
ceeds of the taxlaid under sections 26 to 28 on minerals anaen.ergy
resources mine or extracted outside of the taconite tax relief area
shall be depOsIted in the general fum!. - ----

Sec. 30. Minnesota Statutes 1986, section 298.026, is amended to
read: .

298.026 [CREDIT FOR RESEARCH, EXPERIMENTATION2
AND EXPLORATION.)

A tax credit shall be allowed to each taxpayer against the taxes
payable by such taxpayer as computed each year under sections
298.01, subdiYision 1, and 298.02, for the cost of all research,
experimentation, piloT plant tests and exploration work performed
in Minnesota in such year for the express purpose of furthering the
discovery, development, or beneficiation of Minnesota iron ore or
other Minnesota ores.

Such credit shall be computed by applying to such costs and
allowances the weighted average net effective rate of all the occupa
tion taxes applicable to such taxpayer for such year imposed pursu
ant to section 298.01, subdivision 1, after the application of the
credits against such occupation taxesallowed under section 298.02,
subdivision 1, but before the application of the credit herein pro-
vided. .

Any such credit shall be applied against the tax for the year for
which such credit is computed except that any such credit in excess
of such tax shall be applied in .like manner in the next year and
thereafter from year to year, but not exceeding twoyears, until the
entire credit has been so applied.

The determination as to what type of costs will qualify under this
law, and the amount allowable, will be made by the commissioner of
revenue who may use the services of the University of Minnesota
department of civil and mineral engineering which is hereby estab
lished as a technical consultant to the commissioner for the purposes
of this section.

Sec. 31. Minnesota Statutes 1986, section 298.027, is amended to
read:

298.027 [COSTS OF MINING EXCEEDING VALUE OF ORE
TAX CREDIT.]

A tax credit shall be allowed to each taxpayer against the taxes
computed under this chapter where the allowable costs for any mine
determined under section 298.03 except taconite and semitaconite
exceed the value of the ore at the place where the same is brought to
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the surface of the earth. The said allowable costs shall not include
amounts attributable to or payable by reason of the termination of
mining operations. .

The credit shall be computed by applying the tax rates specified in
section 298.01 l subdivision 1, to the excess of such deductions over
such value, but hmited to; In the case of open pit iron ore mines,
53.68 percent of the credit so computed and in the case of under
ground mines, 42.10 percent of the credit so computed.

Such credit shall be allowed for the year in which such excess
occurs.

Sec. 32. Minnesota Statutes 1986, section 298.028, subdivision 1,
is amended to read:

Subdivision 1. A credit of five percent of the net cost of equipment
used primarily to abate or control pollutants to meet or exceed state
laws, rules or standards to the extent the property is so used may be
deducted from the tax imposed by section 298.01 l subdivision h in
the first year in which the equipment is installed.

The credit allowed by this subdivision shall not exceed so much of
the liability for tax for the taxable year as does not exceed $75,000.
The credit shall apply only if the equipment meets rules prescribed
by the Minnesota pollution control agency and is installed or
operated in accordance with a permit or order issued by the agency.

Sec. 33. Minnesota Statutes 1986, section 298.03, subdivision 1, is
amended to read:

Subdivision 1. [GENERAL RULES.] The valuation of iron or
other ores for the purposes of determining the amount of tax to be
paid under the provisions of section 298.01 l subdivision h shall be
ascertained by subtracting from the value of such ore, at the place
where the same is brought to the surface of the earth, such value to
be determined by the commissioner of revenue:

(1) the reasonable cost of supplies used and labor performed at the
mine in separating the ore from the ore body, including hoisting,
elevating, or conveying the same to the surface of the earth;

(2) if the ore is taken from an open pit mine, an amount for each
ton of ore mined or produced during the year equal to the cost of
removing the overburden, divided by the number of tons of ore
uncovered, the number of tons of ore uncovered in each case to be
determined by the commissioner of revenue;

(3) if the ore is taken from an underground mine, an amount for
each ton of ore mined or produced during the year equal to the cost
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of sinking and constructing shafts and running drifts, divided by the
number of tons of ore that can be advantageously taken out through
such shafts and drifts, the number of tons of ore that can be
advantageously taken out in each case to be determined by the
commissioner of revenue;

(4) the amount of royalties paid on the ore mined or produced
during the year;

(5) for persons mmmg or producing iron ore the rmnmg or
production of which is subject to the occupation tax imposed by
section 298.01, subdivision 1, the amount of the ad valorem taxes
levied and paid for the year against the realty in which the ore is
deposited; for all others a percentage of the ad valorem taxes levied
and paid for such year against the realty in which the ore is
deposited equal to the percentage that the tons mined or produced
during such year bears. to the total tonnage in the mine;

(6) in the case of taconite, semitaconite and iron sulphide opera
tions, the tax payable under section 298.24, and that payable under
section 298.35, on the concentrates produced in said year and any
taxes paid under Laws 1955, chapter 391, 429, 5l4, 576 or 540, or
any other law imposing on such. taconite operations a specific tax for
school or other governmental purposes;

(7) the amount or amounts of all the foregoing subtractions shall
be ascertained and determined by the commissioner of revenue.
Deductions for interest on plant investment shall not exceed· the
greater of (a) four percent of book value, or (b) the amount actually
paid but not exceeding six percent of book value. No subtraction
shall be allowed for shrinkage of iron ore.

Sec. 34. Minnesota Statutes 1986; section 298.031, subdivision 2,
is amended to read:

Subd. 2. [VALUE OF CERTAIN ORE; 1I0W ASCEltTAINED.) (1)
The taxpayer shall be given a credit in each taxable year upon the
occupation tax assessed in such year upon iron ore or taconite
concentrates, under Minnesota Statutes 1957, cnapter 298, against
a given mine after credit for labor. credits .has been given, in an
amount equal to the occupation tax under said chapter 298 upon an
amount produced by multiplying the number of tons of ore sold at a
discount by the amount of such discount.

(2) The aggregate amount of all credits allowed under this section
to all mines shall not exceed four percent of the aggregate amount of
all occupation taxes imposed under section 298.01, subdivision 1,
assessed against all mines in the state for said year prior to the
deduction of the credit allowed by this section.
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(3) The amount of the foregoing subtraction shall be ascertained
and determined by the commissioner.

(4) If ore stockpiled from previous years operations is sold at a
discount, the discount credit shall be allowed against all ore cur
rently being produced by the same company to the extent that the
discount credit is available. Any unused credit may be carried
forward and utilized' With future years production of ore from the
stockpiled property or other properties operated by the same com
pany.

Sec. 35. Minnesota Statutes 1986, section 298.08, is amended to
read: .

298.08 [PROCEDURE WHEN NO REPORT IS FILED; PEN-
ALTY FOR FAILURE TO REPORT.) .

If any person subject to sections 298.01, 298.03, 298.05 to 298.16,
and 298.21 shaIlfuil and section 26 fails to make the report provided
for in section 298.05 at the time ana III the manner thepeiR provided,
the commissioner ofrevenue shall in sueh ease, upon information as
the commissioner may possess or obtain, ascertain the kind and
amount of ore mined or produced, together with the its valuation
tftepeaf, and tftepeaR Had aR6 detennine the amount oIThe tax due
from such person. There shall be added thereta to the tax a penalty
for failure to report, wIHeh penalty shall equal to ten percent of the
tax imposed aR6 which shall be treated as a part thepeaf of the tax.

Sec. 36. Minnesota Statutes 1986; section 298.09, subdivision 1, is
amended to read:

Subdivision 1: On or before May 1 in each year,.the commissioner
of revenue shall send to each person subject to _ occupation tll*
taxes under the provisions ofbawslll2l-; ehllfltep 223 section 298.01,
as amended, or the net proceeds tax under the provisIOns of section
26, a notice of the amount of the tax so determined to be aue. Said
notice shall be sent by certified mail and directed to the person at
the address given in the report filed by the person, and, if no report
has been filed or no address. given, theft at such address as the
commissioner of revenue may be able to ascertain; but the validity of
the tax shall not be affected by the failure of the commissioner of
revenue to mail such notice or the failure ofthe person subject to the
tax to receive it.

Sec. 37. Minnesota Statutes 1986, section 298.24, subdivision 1, is
amended to read:

Subdivision 1: (a) For' concentrate produced in 1986 and 1987
there is hereby imposed upon taconite and iron sulphides, and upon
the mining and quarrying thereof, and upon the production of iron
ore concentrate therefrom, and upon the concentrate so produced, a
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tax of $1.90 per gross ton of merchantable iron ore concentrate
produced therefrom.

(b) Except as provided in paragraph (c), for concentrates produced
in 19811988 and subsequent yeats, the tax rate shall be equal toths
preceding year's tax rate plus an amount equal to the preceding
year's tax multiplied by the percentage increase in the implicit price
deflator from the fourth quarter of the second preceding year to the
fourth quarter of the preceding year. "Implicit price deflator" for the
gross national product means the implicit price deflator prepared by
the bureau of economic analysis of the United States Department of
Commerce.

(c) The provisions of paragraph (b) will Hat be ffi etfeet· lei'
.aH.eHtFates pFaoo.ed ffi 1981 ifthe1981 pFad...tiaH isHat less thaD
dd,QQQ,QQQ taHs;- aHd will not be in effect for concentrates produced
in 1988 if the 1988 production is not less than 34,000,000 tons. If the
provisions of paragraph (b) are not in effect for concentrates pro
duced in a year, the rate ofthe tax for that year's production-will be
the rate of the tax imposed on the previous year's production. The
tax shall be imposed on the average of the production for the current
year and the previous two years. The rate of the tax imposed will be
the current year's tax rate. This clause shall not apply in the case of
the closing of a taconite facility ifthe property taxes on the facility
would be higher if this clause and section 298.25 were not applica
ble.

(d) If the tax or any part of the tax imposed by this subdivision is
held to be unconstitutional, a tax of $1.90 per gross ton of merchant
able iron ore concentrate produced shall be imposed.

(e) Consistent with the intent of this subdivision to impose a tax
based upon the weight ofIIiBrChantable iron ore concentrate

h
the

commissioner of revenue may indirectlt determine the weig t of
merchantable iron ore concentrate inc uaea in fluxed pellets !>.y
subtracting the weight of the limestorie, dolomite, or olivine deriv
atives or other basic flux additives included in the p~lets from the
weight of the pellets. For purposes ofthis paragrapIi," uxed pellets"
are pellets. produced in ~ process in which limestone, dolomite,
olivine, or other basic flux additives are combined with merchant
able iron ore concentrate. No subtracllon from the weight of the
pellets shallbe allowed for 1:illiders, mineraraiid Chemical addliives
other than basic flux addItives, or moisture.

Sec. 38. Minnesota Statutes 1986, section 298.25, is amended to
read:

298.25 [TAXES ADDITIONAL TO OTHER TAXES.]

The taxes imposed under section 298.24 shall be in addition to the
occupation tax imposed upon the business of mining and producing
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iron ore an4 Hi atltlitisH t9 the F~lty tm< imflssetl "i*ffi F~lties
reeeivetl fuF fle_issisH t9 mme an4 flFotlHee iFeB ere. Except as
herein otherwise provided, such taxes shall be in lieu of all other
taxes upon such taconite and iron sulphides, or the lands in which
they are contained, or upon the mining or quarrying thereof, or the
production of concentrate therefrom, or upon the concentrate pro,
duced, or upon the machinery, equipment, tools, supplies and
buildings used in such mining, quarrying or production, or upon the
lands occupied by, or used in connection with, such mining, quarry
ingor production facilities. If electric or steam power for the mining,
transportation or concentration of such taconite or the concentrates
produced therefrom is generated in plants principally devoted to the
generation of power for such purposes, the plants in which such
power is generated and all machinery, equipment, tools, supplies,
transmission and distribution lines used in the generation and.
distribution of such power, shall be considered to be machinery,
equipment, tools; supplies and buildings used in the mining, quar
rying or production of taconite and taconite concentrates within the
meaning of this section. If part of the power generated in such a
plant is used for purposes other than the mining or concentration of
taconite or the transportation or loading of taconite or the concen
trates thereof, a proportionate share of the value of such generating
facilities, equal to the proportion that the power used for such other
purpose bears to the generating capacity of the plant, shall be
subject to the general property tax in the same manner as other
property; provided, power generated in such a plant and exchanged
for an equivalent amount of power which is used for the mining,
transportation or concentration of such taconite or concentrates
produced therefrom, shall be considered as used for such purposes
within the meaning of this section. Nothing herein shall prevent the
assessment and taxation of the surface of reserve land containing
taconite and not occupied by such facilities or used in connection
therewith at the value thereof without regard to the taconite or iron
sulphides therein, nor the assessment and taxation of merchantable
iron ore or other minerals, or iron-bearing materials other than
taconite or iron sulphides in such lands in the manner provided by
law, nor the assessment and taxation of facilities used in producing
sulphur or sulphur products from iron sulphide concentrates, or in
refining such sulphur products, under the general property tax laws,
Nothing herein shall except from general taxation or from taxation
as provided by other laws any property used for residential or
townsite purposes, including utility services thereto.

Sec. 39. Minnesota Statutes 1986, section 298.28, subdivision 4, is
amended to read:

Subd. 4. [SCHOOL DISTRICTS.] (a) 27.5 cents per taxable ton
plus the increase provided in paragraph (d) must be allocated to
qualifying school districts to be distributed, based upon the certifi
cation of the commissioner of revenue, under paragraphs (b) and (c).

(b) 5.5 cents per taxable ton must be distributed to the school
districts in which the lands from which taconite was mined or
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quarried were located or within which the concentrate was pro
duced. The distribution must be based on the apportionment for
mula prescribed, in subdivision 2.

(c)(i) 22 cents per taxable ton, less any amount distributed under
paragraph (e), shall be distributed to a group of school districts
comprised of those school districts wherein the taconite was mined
or quarried or the concentrate produced or in which there is a
qualifying municipality as defined by section 273.134 in direct
proportion to school district indexes as follows: for each school
district, its pupil units determined under section 124.17 for the prior
school year shall be multiplied by the ratio of the average adjusted
assessed value per pupil unit for school districts receiving aid under
this clause as calculated pursuant to chapter 124A for the school
year ending prior to distribution to the adjusted assessed value per
pupil unit of the district. Each district shall receive that portion of
the distribution which its index bears to the sum of the indices for all
school districts that receive the distributions.

(ii) Notwithstanding clause (i), each school district that receives a
distribution under sections 2944l t& 294.2li; ~ 298.23 to 298.28,
exclusive of any amount received under this clause; 298.34 to
298.39; 298.391 to 298.396; 298.405; 298M t& 298M or any law
imposing a tax on s,,,,eml severed mineral values er aHY ethff law
distrillllting I'Poeeeds in liea ef ad valorem W asseosments en
eepper .,., Biekel !'P8l'erlies that is less than the amount of its levy
reduction under section 275.125, subdivision 9, for the second year
prior to the year of the distribution shall receive a distribution equal
to the difference; the amount necessary to make this payment shall
be derived from proportionate reductions in the initial distribution
to other school districts under clause (i),

(d) On July 15, in years prior to 1988, an amount equal to the
increase derived by increasing the amount determined by paragraph
(c) in the same proportion as the increase in the steel mill products
index over the base year of 1977 as provided in section 298.24,
subdivision1, clause (a), shall be distributed to any school district
described in paragraph (c) where a levy increase pursuant to section
124A.03, subdivision 2, is authorized by referendum, according to
the following formula. On July 15, 1988, the increase over the
amount established for 1987 shall be determined as if there had
been an increase intlietax rate under section 298.24-;-sUbJlVlSlon 1,
paragraph (b), according to the increase in the imElicit price
deflator. On July 15, 19AA1989 and subsequent years, t e increase
over the amount established for the prior year shall be determined
according to the increase in the implicit price deflator as provided in
section 298.24, subdivision 1, paragraph (a). Each district shall
receive the product of:

(i) $150 times the pupil units identified in section 124.17, subdi
vision 1, enrolled in the second previous year or the 1983-1984
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school year, whichever is greater, less the product of 1% mills times
the district's taxable valuation in the second previous year; times

(ii) the lesser of:

(A) one, or

(B) the ratio of the amount certified pursuant to section 124A.03,
subdivision 2, in the previous year, to the product of 1% mills times
the district's taxable valuation in the second previous year.

If the total amount provided by paragraph (a) is insufficient to
make the payments herein required then the entitlement of$150 per
pupil unit shall be reduced uniformly so as not to exceed the funds
available. Any amounts received by a qualifying school district in
any fiscal year pursuant to paragraph (d) shall not be applied to
reduce foundation aids which the district is entitled to receive
pursuant to section 124A.02 or the permissible levies of the district.
Any amount remaining after the payments provided in this para
graph shall be paid to the commissioner of iron range resources and
rehabilitation who shall deposit the same in the taconite environ
mental protection fund and the northeast Minnesota economic
protection trust fund as provided in subdivision 11.

(e) There shall be distributed to any school district the amount
which the school district was entitled to receive under section 298.32
in 1975.

Sec. 40. Minnesota Statutes 1986, section 298.28, subdivision 7, is
amended to read:

Subd. 7. [IRON RANGE RESOURCES AND REHABILITATION
BOARD.] Three cents per taxable ton shall be paid to the iron range
resources and rehabilitation board for the purposes of section
298.22. The amount determined in this subdivision shall be in
creased in 1981 and subsequent years prior to 1988 in the same
proportion as the increase in the steel mill products index as
provided in section 298.24, subdivision 1, and shall be increased in
1988 1989 and subsequent years according to the increase in the
implicit pricedeflator as provided in section 298.24, subdivision 1.
The amount disttibuted in 1988 shall be increased according to the
increase that wou[d have occurred in the rate of tax under section
298.24 if the rate had been adiusteaaecordmg to the lillpIlcitprice
deflator for 1987 production. The amount distributed pursuant to
this subdivision shall be expended within or for the benefit ofa tax
reliefarea defined in section 273.134. No part of the fund provided in
this subdivision may be used to provide loans for the operation of
private business unless the loan is approved by the governor and the
legislative advisory commission.
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Sec. 41. Minnesota Statutes 1986, section 298.28, subdivision 10,
is amended to read:

Subd. 10. [INCREASE.] The amounts determined under subdivi
sions 6, paragraph (a), and 9 shall be increased in 1979 and
subsequent years prior to 1988 in the same proportion as the
increase in the steel mill products index as provided in section
298.24, subdivision 1. The amount distributed in 1988 shall be
increased according to the increase that would have occurred in the
rate of' tax under sectIOn 298.24 TIthe· rate had been ad~sted
accorillng to the implicit ptce deflatoi'Tor 1987 I)roilUcUon.hose
amounts shall be increase in 19AA 1989 and su sequent years in
the same proportion as the increase in the implicit price deflator as
provided in section 298.24, subdivision 1.

The distributions per ton determined under subdivisions 5, para
graphs (b) and (d), and 6, paragraphs (b) and (c) for distribution in
1988 and subsequent years shall be the distribution per ton deter
mined for distribution in 1987.

Sec. 42. Minnesota Statutes 1986, section 298.28, is amended by
adding a subdivision to read:

Subd. 15. [DISTRIBUTION OF DELAYED PAYMENTS.] Not
withStilnamg any other provision of~ section~ (it other law, if
ljayment of taxes conected under section 298.24 IS e a~st the

ue date because the taxpayerIS a debtor~ending ba uty
procee<ITng, the amount paid snaTI be distributed as follows wen
received:

(1) 50 percent to St. Louis county actingas the counties' fiscal
agent, to be distributOO. as provided in sections 273.134 to 273.136;

(2) 25 sercent to the northeast Minnesota economic protection
trust fUn ; and

(3) 25 percent to the taconite environmental protection fund.

Sec. 43. [REPEALER.]

(a) Minnesota Statutes 1986, sections 294.21; 294.22; 294.23;
294.24; 294.25; 294.26; 299.01; 299.012; 299.013; 299.02; 299.03;
299.04; 299.05; 299.06; 299.07; 299.08; 299.09; 299.10; 299.11;
299.12; 299.13; and 299.14, are repealed.

(b) Minnesota Statutes 1986, sections 290.082; 298.04; 298.28,
subUivision 14; 298.51; 298.52; 298.53; 298.54; 298.55;298.61;
298.62; 298.63;298.64; 298.65; 298.66; and 298.67, are repealed.
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(c) Minnesota Statutes 1986, sections 298.01, subdivision 1;
298.02; 298.026; 298.027; 298.028; 298.03; 298.031; and 298.40, are
repealed.

Sec. 44. [EFFECTlVE DATE.l

Section 1 and the parts of sections 2, 3, 5, 8, and 39 that strike
references10sect10iis 298.51 to 298.67and reIerenCesto other laws .
distributin~ ~roceeds in lieu of ad valOrem tax assessments on
coppeffi or mc~el properties are effective December £h 1986. Section
6 is e ective for taxes assessed in 1989 and thereafter. sections:!, 10
to 21, 38, an043 paragraph (a), and the parts of sections 2, ;h5,8,
anil39fuat strife references to sections 294.21 to 294.26 or sections
294.21 to 294.28 are effective for taxaoreyea(jSOegiiimng after
'iJeCeffiber 31, 1989-:-Sections 7, 9,~ 26 to 36, an 43, paragrapli(l)f,
are effective for taxable years oeginning afterIlecember 31, 1986.
Section 23 is effective for ores mined after December £h 1986.
Section ~ and section 43, paraf7\c) are effective for iron ore
and tacomte concentrates mined a ter Ifecember £h 1989. Section
37 is effective for taconiteconcentrates mined after December 31,
1986. - --- -- -

ARTICLE 10

ECONOMIC DEVELOPMENT

Section 1. Minnesota Statutes 1986, section 273.1313, subdivision
1, is amended to read:

Subdivision 1. [DEFINITIONS.] (a) As used in this section, the
following terms have the meanings given them.

(b) "Commissioner" means the commissioner of FeVeftHe energy
and economic development.

(c) "Employment property" means taxable property, excluding
land but including. buildings, structures, fixtures, and improve
ments that satisfy each of the following conditions:

(1) The property is located within an enterprise zone designated
according to section 273.1312.

(2) The property is commercial or industrial property which is not
HSed ffi ft~ 6f' llHBiftess whieh eitflep is deBeFilled ffi seetiBR
lQg(Il)(6l\O) ef the IateFftal IW.'eftHe G&E!e ef l%4, ft8 ameftded
tRFBHgft IleeemlleF 8l-; ±ll84;- 6f' is flFBfleFty ef ft flHWie miJity (i) a
facility the primary purpose of which is one of the following: retail
food ananeverage services, aiitOiiiiiOile sales or service, or the
provision of recreation or entertainment, or·~ private or commercuu
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"olf course, country club massage par~r, tennis club, skating
acility includmg roller ~kating, skate oard, and ICe skating,

racquet spors facility, including any handball or racquetball court
hot tub faci ity, suntan facility, or racetrack; (ii) property of ~ pUbli~
('tility; (iii) property usea in the 08eration ofalinancial institution;
iv) property owned !!.y. ~ fraterna or veterans' organization; or (v)

property of ~ lJiiSllless operating unaer a franchise agreement that
requires the business tolle located in the state; except that, in an
enterprise zone designated under section 273.1312, subOiVlSion 4,
paragraph (c), clause (3), that ~ not in ~ cAty of the first class,
employment ~roperty includes Iiroperty use as ~ retail food or
beverage faci ity or an automo Iie sales or service facilig, and
ceoperty describeain (v) except for property of ~ retail ood Or

verage facility.

(d) "Market value" of a parcel of employment property means the
value of the taxable property as annually determined pursuant to
section 273.12, less (i) the market value of all property existing at
the time of application for classification, as last assessed prior to the
time of application, and (ii) any increase in the market value of the
property referred to in clause (i) as assessed in each year after the
employment property is first placed in service. In each year, any
change. in the values of the employment property and the other
property on the land shall be deemed to be proportionate unless
caused by a capital improvement or loss.

(e) "Municipality" means any home rule charter or statutory city
or county, but a county may not exercise the powers granted in this
section with reference to property situated within a city.

(t) Notwithstanding the provisions of paragraphs (c) and (d)
"employment property" and "market value" includes in the case of
taxable real property located in an enterprise zone designated under
section 273.1312, subdivision 4, paragraph (c), clause (3), the entire
value of the eammffi'e;al IHlIl ;adlistF;al~oyment property, in
cluding land, iISCEl ffi a tFade Iff l,..s;ness . is nat iISCEl ffi a tFade
Iff bliSiness whieh eitheJi is described ffi seotisn HI3(b)«(j)(ii) sf the
Iatemal R","e'Hle Gede sf 19l>4, as amended thFSligh DeeembeF 3l,
1984, Iff is the I'FSl'eFty sf a JlIlblie utility. The provisions of this
paragraph shall not apply to employment property located in an
enterprise zone designated pursuant to section 273.1312, subdivi
sion 4, paragraph (c), clause (3), that is assessed pursuant to the first
clause of the first sentence of section 273.13, subdivision 24, para
graph (b).

Sec. 2. Minnesota Statutes 1986, section 273.1313, subdivision 2,
is amended to read:

Subd. 2. [PROGRAM.] (a) The governing body of any municipality
which contains a designated enterprise zone as provided by section
273.1312 shall by resolution establish a program for classification of
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new property or improvements to existing property as employment
property pursuant to the provisions of this section. Applications for
classification under the program shall be filed with the municipal
clerk or auditor in a form prescribed by the commissioner, with
additions as maybe prescribed by the municipal governing body.
The application shall contain, where appropriate, a legal description
of the parcel of land on which the facility is to be situated or
improved; a general description of the facility or improvement and
its proposed use, the probable time schedule for undertaking any
construction or improvement, and information regarding the mat
ters referred to in paragraph (d); the market value and the assessed
value of the land and ofall other taxable property then situated on
it, according to the most recent assessment; and if the property is to
be improved or expanded, an estimate of the probable cost of the new
construction or improvement and the market value of the new or
improved facility (excluding land) when completed.

(b) Upon receipt of an application the municipal clerk or auditor,
subject to any prior approval required by the resolution establishing
the program, shall furnish a copy to the assessor for the property and
to the governing body of each school district and other public body
authorized to levy taxes on the property, and shall publish a notice
in the official newspaper of the time and place of a hearing to be held
by the governing body on the application, not less than 30 days after
the notice is published, stating that the applicant, the assessor,
representatives of the affected taxing authorities, and any taxpayer
of the municipality may be heard or may present their views in
writing at or before the hearing. The hearing may be adjourned from
time to time, but the governing body shall take action on the
application by resolution within 30 days after the hearing. If
disapproved, the reasons shall be set forth in the resolution, and the
applicant may appeal to the commissioner within 30 days thereafter,
but only on the ground that the determination is arbitrary, in
relation to prior determinations as to classification under the
program, or based upon a mistake of law. Ifapproved, the resolution
shall include determinations as to the matters set forth in para
graph (d), and the clerk or auditor shall transmit it to the commis
sioner.

(c) Within 60 days after receipt of an approved application or an
appeal from the disapproval of an application, the commissioner
shall take action on it. The commissioner shall approve each
application approved by the governing body on finding that it
complies with the provisions of this section. If the commissioner
disapproves the application, or finds grounds exist for. appeal of a
disapproved application, the commissioner shall transmit the find
ing to the governing body and the applicant. When grounds for
appeal have been determined to exist, the governing body shall
reconsider and take further action on the application within 30 days
aft.erreceipt of the commissioner's notice and serve written notice of
the action upon the applicant. The applicant, within 30 days after :
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receipt of notice of final disapproval by the commissioner or the
governing body, may appeal from the disapproval to a court of
competent jurisdiction.

, (d) In the case of enterprise zones qualifying pursuant to section
273.1312, subdivision 4, paragraph (c), clause (1), an application
shall not be approved unless the governing body finds and deter
mines that the construction or improvement of the facility:

(1) is reasonably likely to create new employment or prevent a loss
of employment in the municipality;

(2) is not likely to have the effect of transferring existing employ
ment from one or more other municipalities within the state;

(3) is not likely to cause the total market value of employment
property within the municipality to exceed five percent of the total
market value of all taxable property within the municipality; or if it
will, the resulting limitation upon the increase of the assessed value
of all taxable property within the municipality, considering the
amount of additional municipal services likely to be required for the
employment property, is not likely to substantially impede the
operation or the financial integrity of the municipality or any other
public body levying taxes on property in the municipality; and

(4) will not result in the reduction of the assessed value of existing
property within the municipality owned by the applicant, through
abandonment, demolition, or otherwise, without provision for the
restoration of the existing property within a reasonable time in a
manner sufficient to restore the, assessed valuation.

(e) In the case of enterprise zones qualifying pursuant to section
273.1312, subdivision 4, paragraph (c), clause (3), an application for
assessment as employment property under section 273.13, subdivi
sion 24, paragraph (b), or for a tax reduction pursuant to section
273.1314, subdivision 9, may not be approved unless the governing
body finds and determines that the construction or improvement of
the facility is not likely to have the effect of transferring existing
employment from one or more other municipalities within the state.

(f) All Ilarticipating enterprise zone municipalities must submit,
with eac application from businesses that prevlOuS/Yltave not
received enterprise zonecreaits, a written multiyear enterprise zone
tax credit distribution plan. The plan must set forth: (1) the
maximum amount of credits to be drawn over the five-year allowalJ1e
period; and (2) the maximum amount of state tax credits to be drawn
each of those five years, and whether the form will be in tax creaI1S
or refunds.

.(g2 Within 90 days of final enactment of this act, all participating
enterprise zone municipaIities, except those containing an enter-
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prisehzone designated under section 273.1312, subdivision 4, ptra
~ (cl, clause (3), other than ~ zone in the city of the first c ass,
must submit a written multiYear enterprise zone tax credit distri-.
bution plan. The plan must specify the maximum amoUirtSOf state
tax credits previously approved business applicants are eligible to
receive in eaCh of the remaining years for which creilltS have been
authorized. The commissioner may only approve requests for state
tax credits from a business that meets the requirements establiShed
in sections 273.1312 to 273.1314. The commissioner shall not
approve any request for state tax credits from ~ businessthat
exceeds the amount set forth in an enterprise zone municipalItY's
multiyear enterprise zone tax credit distribution plan for that
business entity for that year.

(h) Border <;ity enterprise zones designated under section
273.1312, subdIvision 4, parara3.j)h(c), clause (3), that are not
located in cities of the first c ass shaIl, within 90 days iirfinal
enactment of this act, submit ~ written multtear enterprise zone
tax distribution plan. The pliin must specIfy t e maximum~
gate amount of tax credits '!- previously approved business appli
cants are eligible to receive in each of the remaining years for which
credits have been authorized. The commIssioner may onf approve
requests for state tax credits for ~ business that meets U require
ments esfiilillsJiOO in sections. 273.1312 to 273.1314.

Sec. 3. Minnesota Statutes 1986, section 273.1314, subdivision 9,
is amended to read:

Subd. 9. [AUTHORIZED FORMS OF STATE TAX REDUC
TIONS.] (a) The following types of tax reductions may be approved
by the commissioner for businesses located in an enterprise zone:

(1) an exemption from the general sales tax imposed by chapter
297A for purchases of construction materials or equipment for use in
the zone if the purchase was made after the date of application for
the zone;

(2) a credit against the income tax of an employer for additional
workers employed in the zone, other than workers employed in
construction, up to a maximum of $3,000 per employee per year;

(3) an income tax credit for a percentage of the cost of debt
financing to construct new or expanded facilities in the zone;

(4) a state paid property tax credit for a portion of the property
taxes paid by a new commercial or industrial facili ty or the addi
tional property taxes paid by an expansion of an existing commer-
cial or industrial facility in the zone; and .

(5) a complete abatement of all corporate income and excise taxes
under chapter 290, property taxes, and sales and use taxes under



55th Day] MONDAV, MAv 18, 1987 6433

chapter 297Aon the purchase of construction materials or equip
ment for use in the zone if the zone is designated pursuant to section
273.1312, subdivision (4), paragraph (c), clause (4). Local taxing.
authorities with an enterprise zone designated pursuant to section
273.1312, subdivision 4, paragraph (c), clause (4), will be reimbursed
by the state for foregone property taxes only to the extent that the
local taxing authority can demonstrate the development within that
zone has imposed an additional net financial burden on its budget.
The additional net financial burden shall be determined by subtract
ing the increase in the total equalized assessed property value of the
local taxing authority that is in excess of a statewide average
increase in equalized assessed property values as determined by the
commissioner of revenue, multiplied by the mill rate of the local
taxing authority for taxes payable in the current year, from the
additional direct costs the development has placed on the local
taxing authority's budget for the current year. The commissioner of
energy and economic development, in consultation with the commis
sioner of revenue, shall review that local taxing authority's demon
stration of additional financial burden and determine the amount
which the state will reimburse the local taxing authority for
foregone property tax revenue.

(b) The municipality shall specify in its application for designa
tion the types of tax reductions it seeks to be made available in the
zone and the percentage rates and other appropriate limitations on
the reductions.

(c) Upon designation of an enterprise zone and approval by the
commissioner of the tax reductions to be made available therein, the
commissioner of revenue shall take the steps necessary to imple
ment the tax reductions.

(d) The tax reductions provided by this subdivision shall not apply
to ""y faeili~ deserihed ffi seeti".. lQ3(h)(G)(Ol sf tI>e Imemal
1W"e....e Gade sf ±9M;- as ame..ded thr"..gh Ja....ary l&; 1983, ar ta
""y regalated jlHIllie Htility (1) !!o facility the primary purpose of
which is one of the following: retail food and beverage serviceS;
automooile sales or service, or the provision ofrecreation or enter
tainment, or ~ private or commercial golf course, country club,
massage parl0ii tennis cliib, skating facility including roller skat
ing, skateboar , and icesI<ating, racquet sports facility, incluamg
any handball or racquetball court, hot tub facility; suntan facility, or
racetrack; (2) eroperty of a public utility; (3) property used in the
operation of a nancial msBtution; (4) property owned!!'y: a fraternaJ
or veterans' organization; or (5) property of !!o business operating
under a franchise agreement that requires the business to be located
in the state; exceptbthat, in an enterprise zone designated under
section 273.1312, su idlVlsion 4, paragraph (c), clause (3), that is not
in !!o citUf the first class, tax reductions mayoe proviaea to a retail
food or verage facility or an automobile sales or service facility; or
!!o business operating under !!o franChise agreement that requires the
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business to be locllted in this state except for such !' franchised retail
food or beverage facility.· .

(e) The commissioner shall approve tax reductions authorized by
paragraph (a) within an enterprise zone designated pursuant to
section 273.1312, subdivision 4, paragraph (c), clause (3), only after
the governing body of a city designated as an enterprise zone has
designated an area or areas, each consisting of at least 100 acres, of
the city not in excess of 400 acres in which the tax reductions may be
provided.

(I) In addition to the tax reductions authorized by paragraph (a),
for an enterprise zone designated under section 273.1312, subdivi
sion 4, paragraph (c), clause (3), the following types of tax reductions
may he approved:

(1) A credit against income tax for workers employed in the zone
and not qualifying for a credit under paragraph (a), clause (2), .
subject to a maximum of $1,500 per employee per year;

(2) A state paid property tax credit fur a portion of the property
taxes paid by a commercial or industrial facility located in the zone.
Netwithstmuling I'amgrel'h W, the eFedits I'F<Wided by this flIlF&
gFaJlh IBIIY he I'Fll'ntieti ts the l...si"esses deseFilJed in seetia"
l(l:lg,)(6)(OO(i) ef the lBteFBIH Re¥eBUe Qe<le. ef 19li4;- as maea8ed
thFaagh DeeemheF 3l-; 198&

(g) Each tax reduction provided to a business pursuant to this
subdivision shall terminate not longer than five years after the
effective date of the tax reduction for the business unless the
business is located in a border city enterprise zone designateiIUnder
section 273.1312, subdIvision 4, paragraph (c), clause (3), that is not
!' city of the first class. Each tax reduction provided to !' business
that ~locateOln !' border~ enterprise zone designated under
section 273.1312, subdivision 4, paragrnph!<o1. clause (3), that is not
located III !'~ of the first cTass shall terminate not long'f than
seven years" after the effective date of the tax reduction or the
DUsIDess. ubject to the five-year or the seven::year limitation, the
tax reductions may he provided after expiration of the zone's
designation.

(h) The income tax credits provided pursuant to clauses (a) and (I)
may be refundable.

Sec. 4. Minnesota Statutes 1986, section 273.1314, subdivision 10,
is amended to read:

Subd. 10. [RECAPTURE.] Any business which (a) receives tax
reductions authorized by subdivision 9, classificationas employment
property pursuant to section 273.1312, or an alternative local
contribution under subdivision 6; and (b) ceases to operate its
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facility located within the enterprise zone within two years after the
expiration of the tax reductions shall repay the amount of the tax
reduction or local contribution pursuant to the following schedule:

Termination Repayment
of operations Portion .

Less than 6 months 100 percent
6 months or more but less than 12 months 75 percent
12 months or more but less than 18 months. 50 percent
18 months or more but less than 24 months 25 percent

. The repayment must be paid to the state to the extent it repre
sents a tax reduction under subdivision 9 and to the municipality to
the extent it represents a property tax reduction or other local
contribution. Any amount repaid to the state must be credited to the
amount certified as available for tax reductions in the zone pursuant
to subdivision 8. Any amount repaid to the municipality must be
used by the municipality for economic development purposes.

The commissioner of revenue may seek repaYment of tax credits
from !! busmess ceasing to operate within an enterprise zone.

Sec. 5. Minnesota Statutes 1986, section 273.1314, is amended by
adding a subdivision to read:

Subd. 8b. [ADDITIONAL BORDER CITY ALLOCATIONS.] In
adllffiOn to tax reductions authorized in subdivisions 8 and~ the
commissioner may allocate $2,OOO,000Ior tax reductions pursuant
to subdivision l! to enterprise zonesdesignated under section
273.1312, subdivision 4'J]arawa;'ll(cf, clause(3)l:.aiiptfor zones
located in cities of the rst c ass. Tliis money s be allocated
among file zones on !'o~;::ti{j basis.~ on the maximum
allocation to a zone~ .".r Sii@IVlsion 8 do not~ to
allocations maae under this subdivision. Tax reaucl1onsauthonzea
fu: this subdi---viSlon may not be allocated to any property whiCh is:

(1)!'o facility the primary~ of which is one of the f~nowing:
the provision orrecreation or entertainment, or a private or com
mercial gOlf course, country club, massage Ear21' tennis club
slrilting facl ity including rollersJ<ating, skate 0 , and iceskatO
!ng, ralii/ret stirts facility, including any handball or racquetbiill
court,~tub cility, suntan facility, or racetrack; . . .

(2) property of !'o public utility;

(3) property used in' the operation of !! financial institution;

(4) property owned hY a fraternal or veterans' organization;
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. (5)pro&e~~ retail food or beverage service business operating
unCler a an . agJ;eement tnat requires the business to be located
in the state.

Sec. 6. Minnesota Statutes 1986, section 273.1314, is amended by
adding a subdivision to read:

Subd. lOa. [INTEREST.] When tax credits allowed under subdivi
sion ~ result in an overp~t within the meanin6l, of section
290.50, the excess to be refun ed to the taxpayer shall ar interest
at the amount specifle(J in section 270.76, compute.rfrom 90 days
after (1) the due date ofthe return or (2) the date on whTch the
return18 filed, whrcliever !STater, to the date the rerullil is paid.-

Sec. 7. Minnesota Statutes 1986, section 297A.257, subdivision1,
is amended to read: .

Subdivision 1. [DESIGNATION OF DISTRESSED COUNTIES.]
(a) The commissioner of energy and economic development shall
annually on June 1 designate those counties which are distressed. A
county is distressed if it satisfies eKftep at least one of the following

~;::ri:unty has an average unemployment rate often_p~-
or more for the one-year period ending on April 39-0fthe year in
which the designation is made; or »>.> .--/-(2) the unemployment rate-for theentire county was greater than
110 percent of the state average for the 12-month period ending the
previous April 30, and 20 percent or more ofthe county's economy,as
determined by the commissioner of jobs and training, is dependent
upon agriculture, or .

(3) for counties designated for periods beginning after June !!Q,.
1986,liiit before J~ly 1 1988 at least 20 percent of the county's
economy;asaetermmecfk. the 'colinnlSslOherof jobs andTr'aining,.Is
dependent upon a~culture and the total market value of real and
~erson~lpropertyorthe <;ntirecouT>' for taxes PT in 21t6, as
etermm~e commISSIOner 0 revenue,nas ecreas £Y at

least 22 lercenflrom the total market value of real and personaI
property or the entire countYl'or taxes payable in 1984.

If, as a result of a plant closing, layoffs or another similar event
affecting a significant number of employees in the county, the
commissioner has reason to believe that the average unemployment
in the county will exceed ten percent during the one-year period
beginning April 30, the commissioner may designate the county as
distressed, notwithstanding clause (1).



55th Day) MONDAY, MAy 18, 1987 6437

(b) The commissioner shall designate a portion of a county
containing a city of the first class located outside of the metropolitan
area as a distressed county if:

(1) that portion of the county has an unemployment rate of ten
percent or more for the one-year period ending on April 30 of the
year in which the designation is made; and

(2) that portion ofthe county has a population of at least 50,000 as
determined by the 1980 federalcensus. .

(c)A county or the portion of a county designated pursuant to this
subdivision shall be considered a distressed county for purposes of
this section and chapter 116M.

(d) Except as otherwise specifically provided, the determination of
whether a county is distressed must be made using the most current
data available from the state demographer. The designation of a
distressed county is effective for the 12-month period beginning July
1. A county may be designated as distressed as often as it qualifies.

(e) The authority to designate counties as distressed expires on
June 30, 1989.

Sec. 8. Minnesota Statutes 1986, section 297A.257, subdivision 2,
is amended to read:

Subd. 2. [SALES TAXEXEMPI'ION.) Purchase and use of capital
equipment is exempt from the sales and use tax imposed by this
chapter if the capital equipment is placed in service in connection
with the construction of a new or an expansion of an existing
manufacturing facility in a distressed county or in the taconite tax
relief area defined in section 273.134. Purchase or use of equipment
for use in an existing plant qualIfies under this section and section
297A.01, subdivision 16, as an expansion if either the production
capacity of the plant is increased by at least 20 percent as a result or
if the total capital investments made within a 12-month period
exceed $25,000,000. Purchases of capital equipment are exempt
under this section only to the extent that the purchases of capital
equipment for the project during the calendar year exceed $100,000.
The county is a distressed county for purposes of this subdivision if
it was designated as a distressed county for the time period during
which the contract to purchase the equipment was executed.

Adcounty meetinal only the criteria in paragraph (a) clause (3), of
sub. lvision 1 is a lstreSseacounty for p~oses of thlsSi:ibillvision
!fit was designated as a distressed couniYOl"t~etod during
whiCll"saies and use tax on capitaJ equipment p ecame due
and paYiibTe.
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Sec. 9. Minnesota .Statutes 1986, section 297A.257, subdivision
2a, is amended to read: .

Subd. 2a. [EXEMPTION FOR CONSTRUCTION MATERIALS.]
Construction materials and supplies are exempt from the tax
imposed under this chapter, regardless of whether purchased by the
owner or a contractor, subcontractor, or builder, ifaHefthe fellewing
eeBElitiSBS are mel;: .

(a)(1) the materials and supplies areused or consumed in con
structing a new manufacturing facility or expanding an existing one
in a distressed county; and

(2) the total capital investment made within a three-year period
exceeds $75,000,000i or

(b)(l) the materials and supplies .are used or consumed in con
stru-etllita new manUfacturing facility orexpanaing an existmg one
within i e taconite tax relief area defined in section 273.134; aM

(2) the total capital investment made within !! three-year period
exceeilS$5O,O()0,000. .

A county is a distressed county for purposes of a project qualifying
under this subdivision if it was designated asa distressed county at
the time the initial contract to purchase the materials and supplies
was executed.

Sec. 10. Minnesota Statutes 1986, section 297A.257, is amended
by adding a subdivision to read:

Subd. 2b. [PROJECTS; CONTINUED EXEMPTION.] IfconstrUc
tion of a proi1 is~ d'eJng a time pe¥od in which1lie coun~y
was aes~~te as!! dIstress coilnP. and 1 theco~ceases to~
iilITstress county, the provision 0 sUlldiVislOns 2 an 2a%1Y to
the proJect as if the county were dTstressed for 12-months r the
aesignatlOn expired.

Sec. 11. [APPROPRlATION.]

$500,000 is. appifriated from the general fund to the commis
sioner of energy an economlC-.:fevefopment to be dIsbursed to the
Aitkin county !\l'?wth fund to be expended for economic development
projects and activities withTn the county.

ARTICLE 11

GROSS EARNINGS

Section 1. Minnesota Statutes 1986, section 295.01, subdivision
10, is amended to read:
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Subd. 10. [TELEPHONE COMPANY] The tenn "telephone com
pany" as used in this chapter means any person, finn, association or
corporation, excluding municipal telephone companies, owning or
operating any telephone line or telephone exchange for hire wholly
or partly within this state, including radio and other advancements
in the art of telephony ilm eKehulillg eelhIiIH' m<Iie and sellers of
telephone services, but excluding ·resellers and cenw.ar radio.
"Resellers of telephone· services" as used in this chapter means any
person, firm, association,or corporation that:

(1) resells telecommunications services purchased from telephone
companies as defined in th,s Chapter; .

(2) does not own. 01\irate. manage; or control transmission facili
ties that haye the teenological capabIlity to provide telecommuni
cation services; and

(3) incurs costs equal to at least 50 percent of its gross revenues for
the telephone services purcnasedIiom telePlione companies that
own. operate. manage. or control transmission facilities.

Sec. 2. Minnesota Statutes 1986, section 295.32. is amended to
read:

295.32 [GROSS EARNINGS TAX; ANNUAL RETURN.]

Every telegraph company as defined in section 295.01. subdivision
9, shall file a return with the commissioner of revenue. in such form
as the commissioner shall prescribe, containing a true and just
report of its gross earnings derived from business within the state
during the preceding calendar year, whieh f'et!H'R shall eelltaill a
ee",!,atlltiell sftal< sf,,*!'ereellt and make payment ofthe tax based
upon the following percentages of such gross earnings;

for calendar years beginning before December 31.1989,6 percent,

for calendar year 1990, 4.5 percent,

for calendar~ 1991. ;J. percent.

for calendar year 1992. 1.5 percent, and

for calendar years beginning after December 31, 1992; exempt.

Such return and payment of the tax due therewith shall be
submitted on or before March first of each year, and shall be in lieu
of all ad valorem taxes upon the property of such company within
the state for the year during which such gross earnings accrued. The
provisions of chapter 294 and acts amendatory thereto, shall be
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applicable to such telegraph companies and to the returns and to the
taxes submitted therewith by them.

Sec. 3. Minnesota Statutes 1986, section 295.34, subdivision 1, is
amended to read:

Subdivision 1. Exceptas provided in subdivision 2 every telephone
company shall file a return with the commissioner of revenue on or
before April 15 of each year, and submit payment therewith, of the'
following. percentages of its gross earnings, includin long distance
access charges, of the preceding calendar year derive rom business
within this state:

(a) for gross earnings from service to rural subscribers and from
exchange business of all cities of the fourth class and statutory cities
having a population of 10,000 Or less

for calendar years beginning before December 31, 198& 1988, 4
percent, . --

for calendar year 1981 1989, 3 percent, provided that the esti
mated tax payments made on March 15 and June 15, 1989, pursuant
to section 295.365, must be made as if the tax were imposed at a rate
of four percent,

for calendar year 1988 1990, 1.5 percent,

for calendar year 1989 1991, 1 percent, and

for calendar years beginning after December 31, 1989 1992,
exempt; and

(b) for gross earnings derived from all other business

for calendar years beginning before December 31, 198& 1988, 7
percent, --

for calendar year 1981 1989, 5.5 percent, provided that the
estimated tax payments made on March 15 and June ~ 1989,
pursuant to section 295.365, must be maae as if the tax were
imposed at !'o rate of seven percent,

for calendar year 1988 1990, 3 percent,

for calendar year 1989 1991, 2.5 percent, and

for calendar years beginning after December $1, 1989 1992,
exempt.
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Ilegiftftiftg JaftH&Py +; 198&; A tax shall not be imposed on the
gross earnings of a telephone company from business originating or
terminating outside of Minnesota, except that the~ earnings
tax is imposed on all long distance access chargesanocated to
interstate service received In payment from !! telephone company
before December 31, 1989.

The tax imposed is in lieu of all other taxes, except the taxes
imposed by chapter 290, property taxes assessed beginning in~
1989, payable in !fI88 1990, and sales and use taxes imposed as a
result of sestieft· 291';'22, sllbdivisieft M chal?ter 297A. All money
paid by a company for connecting fees and sWitChing charges to any
other company shall be reported as earnings by the company to
which they are paid, Iffit shall Bet Be deelfted eaFftiftgs ef tee
eelleetiftg IHlEi jlayiftg eSlftjlaay. For the purposes of this section, the
population of any statutory city shall be considered as that stated in
the latest federal census.

Sec. 4. Minnesota Statutes 1986, section 295.365, is amended to
read:

295.365 [DECLARATIONS OF ESTIMATED GROSS EARNINGS
TAX BY TELEGRAPH AND TELEPHONE COMPANIES.]

Subdivision 1. [PAYMENTS.] Every telegraph company subject to
taxation pursuant to section 295.32 and every telephone company
subject to taxation pursuant to section 295.34, shall make a decla
ration of estimated gross earnings tax for the calendar year if the
gross earnings tax can reasonably be expected to be in excess of
$1,000. The declaration of estimated tax shall be filed on or before
March 15. The amount of estimated tax with respect to which a
declaration is required shall be paid in four equal installments on or
before the 15th day of March, June, September, and December. For
calendaryear 1989 onl~ the March 15 and June 15 installmentslOr
telephone companies saIDe made asprovraea in section 295.34,
subdivision L The remainin% two installments lOr calendar yeaa:
1989 shall be caTciiiated!iYsu tracting the sum ofthe March 15 an
June ·15 installments from the estimated· tax for the year and
dividin the difference gy two:-An amendment of a deClaration may
e file in any interval between installment dates prescribed above

but only one amendment may be filed in each such interval.·

SuM. 2. [AMENDMENT OF DECLARATIONS.] (a) If any amend
ment ora declaration is filed, the amount of each remaining
installment shall be the amount which would have been payable if
the new estimate had been made when the first estimate for the
calendar year was made, increased or decreased, as the case may be,
by the amount computed by dividing

(1) the difference between (A) the amount of estimated tax
required to be paid before the date on which the amendment was
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made, and (B) the amount of estimated tax which would have been
required to be paid before such date if the new estimate had been
made when the first estimate was made, by

(2) the number of installments remaining to be paid on or after the
date on which the amendment is made. .

(b) Notwithstanding paragraph (a), if an amendment of a decla
ratiOn IS filed for calendar year i989 prIOr to pan:rent of tile June 15
installment tne amount. of the June 15 insta mentS1iall be 31.5
percent of'the-:e8timated tax tOrthe calendar year plus the ditrerence
between 3I:5 percent oftne reestimated tax for the Ciifendar year
and the March 15 installment. .--------

Subd. 3. [EXTENSIONS.] The commissioner of revenue may grant
a reasonable extension of time for filing any declaration but such
extension shall not be for more than six months.

Sec. 5. Minnesota Statutes 1986, section 295.366, is amended by
adding a subdivision to read:

SuM. 5. [1989 EXCEPTION.] Notwithstanding subdivision ±,for
calendar year 1989 0'IJr the addition to the tax WIth respect to any
underpaymentOfThe arcn15 or June 15 payment is imposedTf the
total amount of tnepayments or estimated tax made on 'or before
June 15 does not '(fual or exceedthe amount wmch wouIahave been
reqw.re<itolJe pal

fon
or before that date gthe estirii!lteQtax for the

first six months 0 1989 were the lesser of:---- ----------
(1) 50 percent of the tax shown on the return of the corporation for

the precedmg year; or

(2) 60 percent of the actual liability for the calendar year. .
The addition to tax under this subdivision snailreduce any addition
to tax imposed under subdlVlslOh ! but not to less than zero.

Sec. 6. Minnesota Statutes 1986, section 295.39, is amended to
read:

295.39 [REPORTS FILED BY TRUST COMPANIES WITH GQM..
MISSlmlER~ REVENUE COUNTY TREASURER.]

It shall be the duty of every trust company which is required to pay
a tax of six percent of its gross earnings in lieu of taxes and
assessments upon its capital stock and personal property pursuant
to the provisions of section 295.37, on or before the first day of
February, in each year, to make and file with the e8HlHliss;eReF ef
Fe"e""e county treasurer of the county ~ which the~ has its
principal tac1l of business a report covermg the preceding calendar
year, veri re y the oath ofan officer of such company, setting forth
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correctly the full amount of the gross earnings of such company
during the preceding calendar year, and such other and further
information as the eSfflffiissisBeF at' Fe~leHHe county treasurer may
require.

Sec. 7. Minnesota Statutes 1986, section 295.40, is amended to
read:

295.40 [TAX DETERMINED.]

Upon receipt of such report the eSIBffi;sB;sBeF ef F",,,eBHe ¥.ounty
treasurer shall determine therefrom and from such other in orma
tion as the eSffiffi;BB;sBeF treasurer may possess or obtain the
amount of tax due from such company; and, on or before the 15th day
of February, the eSffiffi;ss;sBeF ef Fe'J<!BHe county treasurer shall
certify the amount of the taxes found and determined to be due from
such company t6 the tFeaBHFeF ef the eeHBty in wffieh BHeh tFHst
eSffijlaBy hae its jlF;Be;jlal plaee ef ImB;BeBB.

Sec. 8. Minnesota Statutes 1986, section 295.41, is amended to
read:

295.41 [FAILURE TO REPORT; PENALTY.]

If any company subject to sections 295.39 to 295.43 shall fail to
make the report provided for in section 295.39, at the time and in the
manner therein provided, there shall be added to the tax found and
determined by the eSffiffi;ss;SBeF ef Fe'feBHe county treasurer to be
due from such company a penalty equal to ten percent of the tax
imposed, which shall be treated as a part thereof.

Sec. 9. Minnesota Statutes 1986, section 295.43, is amended to
read:

295.43 [LIEN OF TAX.]

Gross earnings taxes imposed tinder and pursuant to the provi
sions of section 295.37, which become delinquent, shall be a lien
upon all of the property of the company owning the same, and shall
be collected at the same time and in the same manner that
delinquent jleFBsBal property taxes are collected.

Sec. 10. Laws 1985, First Special Session chapter 14, article 3,
section 18, is amended to read:

Sec. 18. [EFFECTIVE DATE.]

Section 3 and section 4, paragraph (d), are effective beginning
with taxes assessed' in 198'7 1989 and payable in 1988 1990 and
thereafter. Sections 2, 4, paragraph (c), 5 to 12, and 14 are effective

•. .
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beginning with taxes assessed in 1985 and payable in 1986 and
thereafter: Sections 15 and 16 are effective the day after final
enactment. The change in the classification ratio for employment
property in section 9 does not modify the required amount of local
contribution for enterprise zones, approved prior to enactment of
this act, that provide local contributions in lieu of the employment
classification for projects already approved.

Sec. 11. [REPEALER.]

(a) Laws 1985, First Special Session chapter 14, article 14, section
3, is repeale;:r--

(b) Minnesota Statutes 1986, sections 295.32; 295.33; 295.34;
295.36; 295.365; and 295.366, are repealed.

Sec. 12. [EFFECTIVE DATE.]

Sections 1 to il and ~ to .!h paragraph (a), are effective for all tax
bears after December 31, 1986:Section 11, paragraph (b), is effective
eginning calendar year 1992.

ARTICLE 12

LIQUOR TAX

Section 1. Minnesota Statutes 1986, section 297C.02, subdivision
1, is amended to read:

Subdivision 1. [DISTILLED SPIRITS AND WINE.] There is
imposed on all distilled spirits and wine manufactured, imported,
sold, or possessed in this state the following excise tax:

(a) Distilled spirits,
liqueurs, cordials,
and specialties re
gardless of alcohol
content (excluding
ethyl alcohol)

(b) Wine containing
14 percent or less
alcohol by volume

Standard

$4,&9 per gallon
$5.03

$ .il-1 per gallon
~ .30

Metric

$hM per liter
$1.33

$ mper liter
~ .08
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(c) Wine containing $ ,.19 per gallon $ ,u per liter
more than 14 per- .! .95 ! .25
cent but not more
than 21 percent al-
cohol by volume

(d) Wine containing $hl>S per gallon $ .42 per liter
more than 21 per- $1.82 ! .48
cent but not more
than 24 percent al-
cohol by volume

(e) Wine containing ~pergallon $ Mperliter
more than 24 per- $3.52 ! .93
cent alcohol by vol-
\lme

(I) Natural and artifi- ~pergallon $. AG per liter
cial sparkling $1.82 ! .48
wines containing
alcohol

The metric tax is imposed on all products taxable under this.sub
division when the net contents are stated in metric units of mea
sure.

In computing the tax On a package of distilled spirits or wine a
proportional tax at a like rate on all fractional parts of a gallon or
liter must be paid, except that the tax on a fractional part of a gallon
less than 1/16 of a gallon is the same as for 1/16 of a gallon.

The tax on miniatures of two fluid ounces or less or 50 milliliters
or less is ±a 14 cents.

The commissioner of revenue may establish by rule a date and
procedure for the conversion of excise tax computation and reporting
from rates expressed in gallons to rates expressed in metric volumes.
The official conversion factor is one liter equals 0.264172 United
States gallons.

Sec. 2. Minnesota Statutes 1986, section 297C.02, subdivision 2, is
amended to read:

. Subd. 2. [FERMENTED MALT BEVERAGES.] There is imposed
on the direct or indirect sale of fermented malt beverages the
following excise tax: .

(1) On fermented malt beverages containing not more than 3.2
percent alcohol by weight,~ $2.40 per barrel of 31 gallons;
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(2) On fermented malt beverages containing more than 3.2 per
cent alcohol by weight, $4 $4.60 per barrel of 31 gallons.

The tax is at a proportional rate for fractions of a barrel of 31
gallons.

Sec. 3. Minnesota Statutes 1986, section 297C.03, subdivision 1, is
amended to read:

Subdivision 1. [MANNER AND TIME OF PAYMENT; PENAL
TIES; DEPOSIT OF TAX PROCEEDS.] The tax on wines and
distilled spirits on which the excise tax has not been previously paid
must be paid to the commissioner by persons having on file with the
commissioner a sufficient bond as provided in subdivision 4 on or
before the~ 18th day of the month following the month in which
the first sale is made in this state by a licensed manufacturer or
wholesaler. Every person liable for the tax on wines or distilled
spirits imposed by section 297C.02 must file with the commissioner
on or before the~ 18th day of the month following first sale in
this state by a licensed manufacturer or wholesaler a return in the
form prescribed by Rile sf the commissioner, and must keep records
and render reports required by Rile sf the commissioner. A person
liable for any tax on wines or distilled spirits not having on file a
sufficient bond must pay the tax within 24 hours after first sale in
this state. The commissioner may certify to the commissioner of
public safety any failure to pay taxes when due as a violation of a
statute relating to the sale of intoxicating liquor for possible
revocation or suspension of license.

IfIi !'ffi'S6" ffiHe te f"lY the tre< witIHft the time s!"eeiliea .... witIHft
39 EIaye afte¥ liHal aeteFffiiaati8a sf _ 8flI'le&l te the Miaaes8ta tre<
e6lH't Felatiag theFet8, theFe *' aEiEie4 Ii !"eaalty eftiI9I te tea !"eFeeat
sf the Fe",aiaiag lia!"aia a",8>Hlt. !ffte !"eaalty ffiIi&t he e811eetea &8

~ sfthe tar. 'I'he a",8liftt sftre< Bet tiB>eIy fllHd, t8getheF with the
13eaalty, HH::lSt beftP iBtetiest at the rete s}3eeif.'iea in seetisH~
r-a the time the tre< sheHIEi have heeB f)aiEi >Hltil it is fllHd,

Sec. 4. Minnesota Statutes 1986, section 297C.03, is amended by
adding a subdivision to read:

Subd. 4a. [CERTIFIED CHECK.] In lieu of the bond reguired in
suDilIVlsion!, ~ certified check may De filed with the commissioner.
The check must be payable to the commissioner in an amount to be
estaorrsned §,y thecommissloneror the commissioners designee but
not to exceed twice the average mOiitli.ly liability of the taxpayer.
Theaepartment of revenue shall not~ interest on fiillds encum-
bered !!x the cheCk. - --

Sec. 5. Minnesota Statutes 1986, section 297C.04, is amended to
read:
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297C.04 [PAYMENT OF TAX; MALT LIQUOR.]

The commissioner BfteJl may by rule provide a reporting method
for paying and collecting the excise tax on fermented malt bever
ages. The rules must require reports to be filed with and the excise
tax to be paid to the commissioner on or before the~ 18th day of
the month following the month in which the importation into or the
first sale is made in this state, whichever first occurs. The rules must
also require payments in June of 1987 and subsequent years
according to the provisions of section 297C.05, subdivision 2, l*'ffi
greph W. If the "*"'ee Wf is net paid wheft <Itte; the alBaliat E!Iie is
iaeFesseEl~ Q penalty ef ten f1eFeeH:t theFeat', and intepest ell the~
aBEl !,eaalty at .... aaalial rete af W !,ereeat, aEljlisteEl as !,raviEleEl ffi
seetiaa 279.78, ffiHB the <late the Wf aeealBe E!Iie IiBtH I'ffid.

Sec. 6. Minnesota Statutes 1986, section 297C.05, subdivision 2, is
amended to read:

Subd. 2. [MONTHLY ACCELERATED TAX P1WMENTS; PEN
AI,T¥ FOR NmlPLYMENT PAYMENT.] fa} Slffljeet ta !,aragr"flA
fI>}, all tlH<eeBfteJlbe E!Iie aBEl !,ayaale as ElireeteEl ffi tffie eft"flter, aBEl
tlH<ee net paid BfteJl !lear iaterest at the rete s!,eeil'ieEl in seetiaa
~7Q.7B. !I%e eammissi8ftep ift issaing a fu:ta.l assessment shall add*
the alBaliat af Wf feIiftEl E!Iie aBEl lia!'aiEl a !,eaalty af ten !,ereeat
thereaf, elfeejlt that; if the ealBlBiasiaaer Haaa that the ta,,!,ayer has
raa<le a false aBEl fraliEllileat retIiFB with ffitent ta e¥aEle the Wf
ilB!,aseEl by tffie efta!'ter, the !,eaalty BfteJl be 2e !,ereeat af the eBtffe
Wfaesa-by the earreeteElretlira. Ifthe Wf is net paidwithffithe
tirae hereiB s!,eeifieEllePthe !,aylBeat thereafar withffi W days after
fiftal EleterlBiaatiaa af.... aweal ta the Miaaesata Wf eeIiFt relatiag
thereta, there BfteJl be a<l<led thereta a s!,eeifie !,eaalty eEjIi&1 ta ten
!,ereeat af the alBaliat 59 reraaiaiag IiBl'aiEl, ilIit in"" e¥eBt BfteJl the
!'eaalty leP faiffire ta J>llY the Wf withffi the tirae !,r9'fiEleEl leP
!,ayraeat be less thaft~ Tile eBraraissiaaer raay e"teaEl the tirae
leP~ the Wf withalit !'eaalty leP gea4 _ shaw'll.

{hi Every person liable for tax under this chapter having a
liability of$1,500 or more in May 1987 or in May of each subsequent
year, shall remit the June liability in the manner required by this
section.

On or before June 2e 18, 1987, or June 2e 18 of each subsequent
year, the taxpayer shall remit the actual Mayllability and one-half
of the estimated June liability to the commissioner and file the
return on a form prescribed by the commissioner.

On or before August 2e 18, 1987, or August 2e 18 of each
subsequent year, the taxpayer shall submit a return snowing the
actual June liability and paying any additional amount of tax not
remitted in June. A penalty is hereby imposed equal to ten percent
of the amount of June liability required to be paid in June less the
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amount remitted in June. However,the penalty shall not be imposed
if the amount remitted in June equals the lesser of (a) 45 percent of
the actual June liability, or (b) 50 percent of the preceding May's
liability.

Sec. 7. Minnesota Statutes 1986, section 297C.06, is amended to
read:

297C.06 [REFUNDS.]

Subdivision 1. [PRODUCTS DESTROYED.] The comrmssioner
may refund to ataxpayer the amount oftax paid under this chapter
on intoxicating liquor or malt liquor which becomes unfit for human
consumption and is destroyed under an order by a federal, state, or
local agency while being held for sale by a licensed retailer. Any
destruction must meet the requirements of the environmental laws
of this state-.- ---- - - --

Subd. ~ [BAD DEBTS.]' The commissioner' may adopt Tules
prOVRITiig a refund of the taxlaid under this Chapter on mtoxicatin
liquor or wine if the tax~ qualTI1eSas a bad debt un er section
166(a) of the IntemarRevenue Code of 1986, asamendecfihrough
IJeCeiiiber .TI, 1986.

Subd. 3. [PROOF OF LOSS.] Refunds shall be made only if
satisfactory proof is presented to the commissioner by the taxpayer
and the licensed retailer that the retailer was not indemnified by
insurance for the tax. The commissioner may prescribe the method
of proof required for obtaining the refund.

The commissioner may refund to "'- taxpayer the amount of tax
paid under this chapter for the breakage of inventory not subject to
relmliii"r8e"'ment from a'dY insurance proceeds. The me1hOd 01 proOf
for obtaining the rerun. will be prescribed Qy thecommissioner.

The commissioner 2'ay refund any overpa:l;ment of tax imP2sed
under sectIOn 297C.0 proVJ:de(fthat the c!;llm for ref'iiild !§' hied
within three ye'dr'Tfrom the dueaate of the return for whichthe
refund iSCTiUme. he refiind of tax shall beJlaid out mtnegeneraI
fund and amounts necessary to~ tnerefun s are appropriated out
of the general fund.

Subd. 4. [CREDIT AGAINSTTAX.].The commissioner may credit
the amount determined under this section against taxes otherwise
payable under this chapter by the taxpayer.

Subd.5. [CLAIMS; TIME LIMIT.] Claims for refund must be filed
with thecommissioner (1) for refunds under subdivision 1 within
one year from the date of the breakage or the destructIOn oroer; and
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(2) for refunds under subdivision 2, within two years of the date the
proauct ~ sold to the retailer.

Subd. 6. [ANNUAL APPROPRIATION.] There is appropriated
annuaIIy~from the general fund to the .commissioner the sums
necessary to make the refunds provided by this section.

Sec. 8. Minnesota Statutes 1986, section 297C.09, is amended to
read:

297C.09 [IMPORTATION BY INDIVIDUALS.]

A person, other than a person under the age of 19 21 years,
entering Minnesota from another state may have in possession one
liter of intoxicating liquor or 288 ounces of malt liquor and a person
entering Minnesota from a foreign country may have in possession
four liters of intoxicating liquor or ten quarts (320 ounces) of malt
liquor without the required payment of the Minnesota excise tax. 'A
collector of commemorative bottles, other than a person under the
age of 19 21 years, entering Minnesota from another state may have
in possession 12 or fewer commemorative bottles without the re
quired payment of the Minnesota excise tax. A person who imports
or has in possession untaxed intoxicating liquor or malt liquor in
excess of the quantities provided for in this section is guilty of a
misdemeanor. This section does not apply to the consignments of
alcoholic beverages shipped into this state by holders of Minnesota
import licenses or Minnesota manufacturers and wholesalers when
licensed by the commissioner of public safety or to common carriers
with licenses to sell intoxicating liquor in more than one state. A
peace officer, the commissioner, or their authorized agents, may
seize untaxed liquor.

Sec. 9. [297C.14] [PENALTIES.]

Subdivision 1. [PENALTY ON UNPAID TAX.] !!a tax imposed !!y
this chapter, or any part of it, ~ not paid within the time required for
the payment, or an extension o1'time, or within 30 days after final
determination oIan ap~eal to the tax court relating to if; !f the
taxpayer is not require to E"'Y the amount in dispute pending
apperl under section 271.061, there shall be added to the tax a
pena tli equal to three percent of the amount remaining unpilliI IT
the fai ure is for not more than 30 days, with an additional p<;nalty
of three percent of the amount oltax remaining unpaid during each
aadltiOnal 30 days or fraction thereof, not exceeding 24 p<;rcent in
the aggregate.

Subd. 2. [PENALTY FOR FAILURE TO FILE.] If~ person fails to
make andfile "" return within the time required !!yThis chapter or an
extension Ottime, there shall be added: to the tax threegercent oftM
amount of tax not ~ait on or before the date prescribe for payment
of the tax1ffJle ai ure is for not more than 30 days, with an
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additional five percent of the amount of tax remaining un~aid for
each additional 30 days or Fraction thereorduring which suc failure
continues, not exceeding 23 percent in the a~efiate.The amount so
added to any tax under sUOdivisions 1 and ~~ be COllected at the
same time anaTn the same manner and as a part oIThe tax anasharr
bear interestafThe rate s¥.cified in section-270.75troiii1he time the
tax should havebeen~ unless the tax has been pailIbefore the
discovery of the negligence, in whichCase the amount so added sharr
be collectoo in the same manner as tnetax.

In the case of a failure to file a return within 60 gays of the date
prescnoed for filing of the return(QeteriilliieQ wit re~arifTo any
extension oITime for filinglh the addition to tax under t is soodivi
sion shall not be less than~lesser of (i) $200; or (ii) the greater of
(a) 25 percent of the amount required to be shown as tax on the
return without roouction ,for any pa~ments made or refuiida"'ble
cre<Ilts allowable against the tax; or (b $50. '

Subd. 3. [COMBINED PENALTIES.] Where penalties are imposed
under sUbdivisions ! and 2, the pen"""ll1tleS impose<! under both
SUbdIvisIOns combined, other than the minimum penalty under
subdivision 2, shall not exceed 38 percent in the aggregate.

Subd. 4. IWILLFUL FAILURE; FRAUD.] If '" person willfully
fails to file '" return or make a tayment required gy this chapter, or
willfiiTly files", false or frauau ent return, or willfuIJYattempts in
any manner to evade or defeat the tax or payment of it, there shall
also be imposed a penalty in an amount equal' to 50 percent of the
tax (less any amounts p;id'on the basis of such false or fraudUlent
return) found due for t e l>eriOilto which thereturn related. The
penalty liiiPoSe<I1i.Y. thissu division shall becolleCtedaslart of the
tax and is in addition to any other penalties, civil an crimi~
provided gythis section.

Subd. 5. [ORDER PAYMENTS CREDITED.] All payments re
ceived mf'y, in the discretion of the commissioner of revenue, be
Cre<Ilted irst to fileoldest liability not secured fu: a judgment or lien,
but in all casesShall be credited first to penalties, next to interest,
andThen to the tax due. -- - -- -

Subd. 6. [INTEREST.] The amount of tax not ~ibelYpaid, together
with any lienalty imposed gy this chapter, shal ear interest at the
rate'speciled in section 270.75 from the time such tax should have
been Paid until aaid. Any interest aniI"]?enaItyshalloe adde<! to the
tax an conea:e as '" part of it.

Subd. 7. [NEGLIGENCE; INTENTIONAL DISREGARD OF LAW
ORRULES.] If any part of any additional assessment is due to
negligence or intentional disregard of the provisions of this chapter
or rules ofthe commissioner of revenue (but without"' intent to
defralliIj, there shaH be added to the tax an amount equal to ten
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percent of the additional assessment. The amount of tax together
with this penalty shaH bear mterest at the rate speCffie<Iln section
270.75 from the time the tax shouW llaveoeen paid until paid.

Subd. 8. [FAILURE TO FILE INFORMATIONAL RETURNS.]
Anf, peason required to file informational returns or reports that
fai s to ~ so 1>y the time perkOdhestablished fu: law, will be assessea
!'. $2opemlIty for each mont ~ return remains uiUITen.

Sec. 10. [297C.16] [PERSONAL DEBT; LIEN.]

The tax imposed 1>y this chapter, and interest and penalties
imposedWith respect to it, shall be !'. personal debt of the person
required to file a returntrom the time the liability for !! arises
irrespective of when the time for payment of the liability occurs. Th~
debt shall, in the case of the executor or aaIiilnistrator of the estate
of!'. aeceaeiiI ana in the case of any fidUCiary, be that of tneperson
in the person'SOfficial orfldUciary capacity only, unless the person
has voluntaril] distributed the assets held in that capacity without
reservi~ suthcient assets to P!'.Y the tax, interest, and penalties.
Then tt; person shall be persOillilly liable for the deficlency.

Sec. 11. [REPEALER.]

Minnesota Statutes 1986, sections 297C.03, subdivisions 2 and 3,
and 297C.05, subdivision 4, are repealed.

Sec. 12. [EFFECTIVE DATE.]

Sections 1 to 11 are effective June h 1987.

ARTICLE 13

CIGARETTE TAX AND SALES

Section 1. Minnesota Statutes 1986, section 297.01, subdivision 2,
is amended to read:

Subd. 2. "Cigarette" means any roll for smoking made wholly or in
part of tobacco, aOO efteased ""Hoy irrespective of size and sha:Ie and
whether or not the tobacco is flavored, adu[teratea, or mixe WIth
any other ing!edTeiit, the wrapper or cover of which ~ made of paper
or any other substance or material except tobacco.

Sec. 2. Minnesota Statutes 1986, section 297.01, subdivision 4, is
amended to read:
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Subd. 4. "Person" means- any individual, finn, trade association,
company, partnership, joint stock company, jeH>t"li<l-VefltIiFe, corpo
ration, tFu.stee club, syndicate, agency, _or FeeeiveF, fW any legal
representative of any of the foregoing engaged in the sale of
cigarettes.

Sec. 3. Minnesota Statutes 1986, section 297.01, subdivision 7, is
amended to read:

Subd. 7. "Distributor" means any and each of the following:

(l) Any person engaged in the business of selling cigarettes in this
state who brings, or causes to be brought, into this state from
without the state any packages of cigarettes for sale;

(2) Any person who makes, manufactures, or fabricates cigarettes
in this state for sale in this state;

(3) Any person engaged in the business without this state who
ships or transports cigarettes to retailers in this state, to be sold by
those retailers;

(4) AHy pet'S9I> wOO eBgages'" thiastate ... the ImsiBess efselliBg
Jlaekages ef eigaFettes wIHeh the pet'S9I> JllireaaSes llBstalBJle" fFem
.. lieeBsee lIB<ieF seetieBs~ te 297.1g. Any persin who !" on
direct purchase from "" cif.arette manufacturer and app ies cigarette
stamps or indicia on at east 50 percent of cigarettes sold !!.y that
person.

A distributor who also sells at retail must maintain a separate
inVent01ti substantiated" with Tnvmces for cigarettes that were"
acquire/or retail sale.

A distributor may transfer another state's stamped cigarettes to
another distributor for the purpose of resale in the other state.

Sec. 4. Minnesota Statutes 1986, section 297.01, subdivision 10, is
amended to read:

Subd. 10. "Retailer" means any person engaged in this state in the
business of selling eigaFettes te IiltilBate eeBslilBeFsl orOffel-mg to
sell, cigarettes at retail.

Sec. 5. Minnesota Statutes 1986, section 297.01, subdivision 14, is
amended to read:

Subd. 14. "Subjobber" means any person who Buys acquires
stamped cigarettes aB<! sells them te JleFSSBS etheF thaa IilhlBate
eeBSliIBeFS for the primary purpose of resale to retailers, and any
licensed distnbutor who delivers to and sells oroistributes stamped
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cigarettes from a place of business other than that licensed in the
distributor's license. The definition of subjobber does not include the
occasional sale of stamped cigarettes from one retarrer to anotner.
Notwithstaiidlng the fore oin , "subjOliEer"Shal1 also~ any
person who ~ ~ ven mg machine operator. AveilcIlng machme
operator is any person whose principal busmess is operating, or
ownmg and leasing to operators, machmes for The vending Of
merchandise or service. .

For the purpose of this section, any subiobber that sells at retail
must maintain ~ separate inventory, sUbstantiated with invoices,
that reflect the cigarettes were acquired for retail sale.

Sec. 6. Minnesota Statutes 1986, section 297.02, subdivision 1, is
amended to read:

Subdivision 1. [RATES.] A tax is hereby imposed upon the sale of
cigarettes in this state or having cigarettes in possession in this
state with intent to sell and upon any person engaged.in business as
a distributor thereof, at the following rates, subject to the discount
provided in section 297.03:

(1) On cigarettes weighing not more than three pounds per
thousand, w.a 19 mills mimis the tal<; ""* __ than eight mills;
i"'llesea By UHiteEi States GeEIe; .title ge, seetieR·~ as a"'eRaea,
on each such cigarette;

(2) On cigarettes weighing more than three pounds per thousand,
39.8 38 mills mimis the tal<;""* __ than ±e-.S mills; hRllesea By
UftiteaStates GeEIe; title ge,seetiaR~ as a"'eRaea, on each such
cigarette.

Sec. 7. Minnesota Statutes 1986, section 297.02, subdivision 6, is
amended to read:

Subd. 6. [SALES BY STATE.] The state of Minnesota or any ofits
agencies, instrumentalities, or governmental subdivisions 8*88jlt

. iRstitlitiaRs....ae,. the eaat.el &Rd ",aRagemeRt ef the ee","'issiaRe<
ef ea.reatieRa shall be subject to the tax imposed by this chapter on
all cigarettes sold, in the same manner as distributors, if such unit
is engaged in the purchase and sale of cigarettes.

Sec. 8. Minnesota Statutes 1986, section 297.03, subdivision 1, is
. amended to read:

Subdivision 1. [STAMP PUT ON BY DISTRIBUTOR; EXCEP
~:] Except as otherwise provided in this section payment of the
tax imposed by section 297.02 shall be evidenced by stamps affixed
to each package. Before delivering, or causing to be delivered, any
package to any person in this state,~ thana lieeRsea aiat.il",ta<,
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every distributor shall firmly affix to each package of cigarettes
stamps in amounts equal to the tax on those cigarettes as provided
for in section 297.02.

Sec. 9. Minnesota Statutes 1986, section 297.03, subdivision 5, is
amended to read:

Subd. 5. [SALE OF STAMPS.] fa} E"eejlt as jlF9",iaea"'- jlaFal5""llft
fBt; The commissioner shall sell stamps to any person licensed as a
distributor at a discount oftwe 1.25 percent from the face amount of
the stamps for, the first $l,QQQ,QQQ $1,500,000 of such stamps
purchased in any fiscal year; and at a discount of~ .75 percent on
the remainder of such stamps purchased in any fiscal year. The
commissioner shall not sell stamps to any other person.

W If the tax e"eeeas~ mHle a eigaFette, the aisesllRt is H
jleFeeRt.fFem the fare amsllBt ef the stamjls feF,~ HFst $l,QQQ,QQQ
at' the staHijls l31:ifOOaseEl in afi.seal yeaP tmd eHe pepeem fep
allllitisBal stamjls jlllFeftasell IlIlFiftg theHseal 'Y<'lH' The cornmis
sioner may prescribe the method of shipment of the stamps to the
arstrThutor as well as tne quantities of stamps purcnased.

Sec. 10. Minnesota Statutes 1986, section 297.03, subdivision 6, is
amended to read:

Subd. 6. [TAX METER MACHINES.] (l) Before January 1, 1989
1990, the commissioner may authorize any person licensed as a
distributor to stamp packages with a tax meter machine, approved
by the commissioner, which shall be provided by the distributor. The
commissioner may provide for the use of such a machine by the
distributor, supervise and check its operation, provide for the pay
ment of the tax on any package so stamped, subject to the discount
provided in subdivision 5, and in that connection require the
furnishing of a corporate surety bond, check guarantee bond, or
certified check in a suitable amount to guarantee the payment of the
tax.

(2) Before January 1,!989 1990, the commissioner may authorize,
and after December 31, !988 1989, the commissioner shall require
any person licensed as a distributor to stamp packages with a
heat-applied tax stamping machine, approved by the commissioner,
which shall be provided by the distributor. The commissioner shall
supervise and check the operation of the machines and shall provide
for the payment of the tax on any package so stamped, subject to the
discount provided in subdivision 5. The commissioner may sell
heat-applied stamps on a credit basis under conditions prescribed by
the commissioner, and in that connection require the furnishing of a
corporate surety bond, check guarantee bond, or certified check in an
amount suitable to guarantee payment of tne tax stamps so pur
chased by a distributor. The stamps shall be sold by the commis
sioner at a price which includes the tax after giving effect to the
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discount provided in subdivision 5. The commissioner shall recover
the actual costs of the stamps from the distributor.

(3) !!: the commissioner finds that !'c stamping machine is not
printing ~.! affixinf, a legi~le stamp on the package, the commis
sioner may order t eaistri utor to immediately cease the stamping
process until the machine is functioning properly.

Sec. 11. Minnesota Statutes 1986, section 297.04, subdivision 4, is
amended to read:

Subd. 4. [DISTRIBUTOR'S APPLICATION; FEE, BOND; CERTI
FIED CHECK; SUBJOBBER'S LICENSE.j (a) Except as otherwise
provided in elaIlse paragraph (b), each application for a distributor's
license shall be accompanied by a feeof$150 and a corporate surety
bond issued by a surety licensed to do business in this state in the
sum of $1,000, conditioned upon the true andfaithful compliance by
the licensee with all of the provisions of this act. This bond, or a
reissue thereof, or a substitute therefor, shall be kept in full force
and effect during the entire period covered by the license. A separate
application for license shall be made for each place of business at
which a distributor proposes to engage in business as such under
sections 297.01 to 297.13, provided that a separate application for a
subjobber's license may be made by a licensed distributor for each
place of business (other than that licensed in the distributor's
license) to which the distributor delivers and from which the
distributor sells or distributes stamped cigarettes.

Each application for a subjobber's license shall be accompanied by
a fee of $12.

A distributor or subjobber applying for a license between July 1
and December 31 of any year shall be required to pay only one-half
of the license fee provided for herein.

(b) Eaeh "flillieatisn Hw a lIistFilmtsF's lieense Hw the l'Cl'iad
aeginning Jffiy 1, lll-1l shall Be aeesmilanielllly a fee ef$'ffl and the
eSFilSFate !ffiFety Band IlFeSeFiaed Ily elaIlse fa}.-Eaeh allillieatisn Hw
a s,,!ljsaaeF's lieense Hwthe l'Cl'iad aeginning Jffiy1, lll-1l shall Be
aeesmllanied Ily a fee ef $a. Eaeh lieense issued Hw the l'Cl'iad
aeginning Jffiy 1, lll-1l shall el<pire en DeeemiJeFdl-;-l9'7h In lieu of
the bond required in paragraph (a), a certified check made&aY'lOIe to
the commissioner may be filed with the commissioner. T e depart
ment of revenue shall not P!'.Y interest on funds encumbered Qythe
check. ---- - -- -

Sec. 12. Minnesota Statutes 1986, section 297.04, subdivision 6, is
amended to read:

Subd. 6. [EXPIRATION.] Each license issued Hw any l'Cl'iad
S\,aseftllent to June 8G-; l:14l:-ishall expire on December 31 following
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its date of issue unless sooner revoked by the commissioneror unless
the business with respect to which the license was issued is trans
ferred. In either case the holder of the license shall immediately
surrender it to the commissioner.

Sec. 13. Minnesota Statutes 1986, section 297.04, subdivision 9, is
amended to read:

. Subd. 9. [REVOCATION.] The commissioner may revoke, cancel,
or suspend the license or licenses of any distributor or subjobber for
violation of sections 297.01 to 297.13, or any other act applicable to
the sale of cigarettes, or any rule promulgated by the commissioner,
and may also revoke any such license or licenses of any distributor or
subjobber for the violation of sections 297.31 to 297:39, or any other
act applicable to the sale of tobacco products, or any rule promul
gated by the commissioner in furtherance of sections 297.31 to
297.39. The commissioner may revoke, cancel, or suspend the license
or licenses of any distributor or subjohher for violation of sections
325D.31 to 325D.42.

No license shall be revoked, canceled, or suspended except after
notice and a hearing by the commissioner as provided in section
297.09.

Sec. 14. Minnesota Statutes 1986, section 297.07, subdivision 1, is
amended to read:

Subdivision 1. [MONTHLY RETURN FILED WITH COMMIS
SIONER.] On or before the 26th 18th day of each calendar month
every distributor with a place of business in this state shall file a
return with the commissioner showing the quantity of cigarettes
manufactured or brought in from without the state or purchased
during the preceding calendar month and the quantity of cigarettes
sold or otherwise disposed of in this state and outside this state
during that month. Every licensed distributor outside this state
shall in like manner file a return showing the quantity of cigarettes
shipped or transported into this state during the preceding calendar
month. Returns shall be made upon forms furnished and prescribed
by the commissioner and shall contain such other information as the
commissioner may require. The return shall be accompanied by a
remittance for the full unpaid tax liability shown by it.

Sec. 15. Minnesota Statutes 1986, section 297.07, subdivision 3, is
amended to read:

Subd. 3. [DEALER MAY PROTEST; HEARING.] If, within ao 30
days after mailing of notice of the I'P9fl9seEi assessment, the distrIb
utor or a legal representative shall file a protest to said flP9fl9seEi
assessment and request a hearing thereon, the commissioner shall
give notice to that distributor or legal representative of the time and
place fixed for the hearing, shall hold a hearing in conformity with
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the provisions of sections 297.01 to 297.13, and '...FSa....t tileFets
shall iaBae a futal assessmeat ta the distFillatsF eF legal Fel'Fesea
tati¥e feF the amsant fuaad ta bedue as a resalt efthe hearing. 'l'his
heariag shall be held withia 4a tIays afteF Illiag ef the !,FSteSt. If a
!,Fsteet is nat IHed withia the time heFeia !,FeseFilled, the esmmis
sieaeF shall iaBae a futal assessmeat ta the dietrillateF eF legal
Fe!'Fesentntiv." as~ Any ta.< dae and ewffig afteF a futal
assessment eFdeF has !leea iesaed ta the distrillateF eF legal FeJlFC
seatative ef saeh distrillateF shall be I'Bi<I withia w tIays. The tax
due must be paid within 60 days after the mailing date of tne
assessment notice.

Sec. 16. Minnesota Statutes 1986, section 297.07, subdivision 4, is
amended to read:

Subd. 4. [MONTHLY ACCELERATED TAX Pf.¥MENTS; PEN
AbT¥ FOO NONPf.YMEl'l'I' ·PAYMENT.] fa} Exee!'t as !,FB'rided in
!'aFBgFB!'h W, all taxes shall 00dile aDd!,a)'lble nat lateF thaa the
tv;eaty lifth day ef the m....th fellewing the ealeadaF m....th in wIHeh
they were iaeaRed, and tileFeafteF shall !leaF inteFeet at the Fate
""eeilied in seetiea 27ll.7a. The eemmissieneF in issaing the futal
assessmeat !,aFsaant ta salldivisiea 3 shall add ta the ameaat efta.<
fuaad dae and a"!'aid a !,eaalty ef tea !,eFeeat tileFeer, exeCflt that;
_ liadiag that the distrillateF has """'" a false and· fFaadaleat
retaFB with iateat ta e¥BEIe the ta.< iffijlesed by seetieas 297.\l± ta
297.13, the !,eaalty shall be '&& !,eFeent ef the eatiFe ta.<as ahewfl by
the eeFFeeted retam. If aay saeh ta.< is nat I'Bi<I withia the time
heFeia s!,eeilied feF the !,aymeat tileFeef SF withia 3ll tIays afteF futal
!lete_inatiea ef an ftI'!lC'll ta the Minneseta ta.< eeUFt relating
tilerete, there shall be lH1<led tileFete a s!,eeilie !'eaalty e<j'UBl te tea
!,eFeeat efthe ameaat 00 remaining a,,!,aid, lHlt inne ev<mt shall the
!,eaalty feF failare ta !'BYsaeh ta.<withia the time !,FB'lidedfeF saeh
!,aymeat be leas thaa $lA The eemmissieneF is aatheFi~edta extead
the time feF !,ayiag saeh ta.< witheat !,eaalty feF good eaase shewa.

W Every distributor having a liability .of $1,500 or more in May
1981 or in May of. each subsequent year, shall remit the June
liability in the manner required by this section.

On or before June '&& 18, 1987, or June '&& 18 of each subsequent
year, the distributor shall remit the actual May liability and
one-half of the estimated June liability to the commissioner and file
the return on a form prescribed by the commissioner.

On or before f.agaet '&& July 18, 1987, or fMgaet '&&July 18 of each
subsequent year, the distributor shall submit a return showing the
actual June liability and paying any additional amount of tax not
remitted in June. A penalty is imposed equal to ten percent of the
amount of June liability required to he paid in June less the amount
remitted in June. However, the penalty shall not be imposed if the
amount remitted in June equals the lesser of (a) 45 percent of the
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actual June liability, or (b) 50 percent of the preceding May's
liability.

Sec. 17. Minnesota Statutes 1986, section 297.07, subdivision 5, is
amended to read:

Subd. 5. [RECOVER¥ Il¥ COMMISSIONER OFFSET.] 'I'he_
a>issieReF may FeeeveF the ameaRt ef IffiY tIH< .me tmd _!,aid,
iRterest, tmd IffiY !'eRalty iH a eWil~ 'I'he eelleetieR ef saeh a
ta,., iRterest, 91' !'eRalty shall flat be a baF t& IffiY !,FeeeeatieR IiRdeF
sestieRs~ t& 291.!3 Upon audit, if ~ distributor's return
reflects an overpayment, the oveR.;ayment may only be offset against
an additional tax liabilitYTor te month immediately preceding or
immediately after the month of overpayment.

Sec. 18. Minnesota Statutes 1986, section 297.11, subdivision 3, is
amended to read:

Subd. 3. [PACKAGES STAMPED, EXCEPTION.] No distributor
shall sell a package of cigarettes not stamped in accordance with the
provisions of sections 297.01 to 297.13, except when the sale is made
by the distFilmteF t& aRetheF distFilmteF lieeRsed IiRdeF seetieRs
~ ta 291.!3 8f!- when the sale is made under such circumstances
that the tax imposed by sections 297.01 to 297.13 may not legally be
levied because of the constitution or laws of the United States.

Sec. 19. Minnesota Statutes 1986, section 297.11, subdivision 5, is
amended to read:

Subd. 5, [TRANSPORTING UNSTAMPED PACKAGES.] No per
son shall transport into, or receive, carry, or move from place to place
in this state, any packages of cigarettes not stamped in accordance
with the provisions of this act except in the course of interstate
commerce, unless the cigarettes are moving from a public warehouse
to a distributor upon orders from the manufacturer or distributor 91'

fFem ..... distFilmteF t& aRetheF. This subdivision shall not apply to
a person carrying for personal use not more than 200 cigarettes
when those cigarettes have had the individual packages or seals
thereof broken and are intended for personal use by that person and
not to be sold or offered for sale.

Common carriers transporting cigarettes into this state shall file
with the commissioner reports of all such shipments other than
those which are delivered to public warehouses of first destination in
this state which are licensed under the provisions of chapter 231.
Such reports shall be filed monthly on or before the 10th day of each
month and shall show with respect to deliveries made in the
preceding month: the date, point of origin, point of delivery, name of
consignee, the quantity of cigarettes delivered and such other
information as the commissioner may require.
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All common carriers transporting cigarettes into Minnesota shall
permit examination by the commissioner of their records relating to
the shipment of cigarettes. .

Any person who fails or refuses to transmit to the commissioner
the required reports or whoever refuses to permit the examination of
the records by the commissioner shall be guilty of a misdemeanor.

Sec. 20. Minnesota Statutes 1986, section 297.13, subdivision 1, is
amended to read:

Subdivision 1. [CIGARETTE TAXAPPORTIONMENT.) Revenues
received from taxes, penalties and interest under sections 297.01 to
297.13 and from license fees and miscellaneous sources of revenue
shall be deposited by the commissioner of revenue in! separate and
special fund, des~ated as the tobacco tax revenue fund, in the state
treasury and ere ited as foTIOws:

(a)~ to the e,eneral obli~ation special tax bond~ service
account m eacn Iscal year t e amount required to mcrease the
balance on hand in the account on each December 1 to an amount
equal to the full amount of princIPal and interest to comeoue on all
outstand~ bonds whose debt service is payable primamy from tne
proceeds 01 the tax to and illcfuding the secOUd followmg July 1; ana

(b) after the requirements ofparagraph (a) of this subdivision have
been met:----

(1) the revenue produced by one mill of the tax on cigarettes
weighing not more than three pounds a thousand and two mills of
the tax on cigarettes weighing more than three pounds a thousand
must be credited to a Minnesota resources fund for purposes of
natural. resources acceleration as provided in chapter 86;

(2) the revenue produced by two mills of the tax on Cigarettes
weighing not more than three pounds a thousand and four mills of
the tax on cigarettes weighing more than three pounds a thousand
must be credited to the Minnesota state water pollution control fund
created in section 116.16, provided that, if the tax on cigarettes
imposed by United States Code, title 26, section 5701, as amended,
is reduced after June 1, 1985, an additional one mill of the taxon
cigarettes weighing not more than three pounds a thousand and two
mills of the tax on cigarettes weighing more than three pounds a
thousand must be credited to the Minnesota state water pollution
control fund created in section 116.16 less any amount credited to
the !jlneral obligation special tax debt service account under para
g!!pQ~ with respect to bondSlssue<l for the preventloil,COntrol,
and abatement of water polIiitlon; .

(3) the revenue produced by aBe half one mill of the tax on
cigarettes weighing not more than three pounds a thousand and one
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mill two mills of the tax on cigarettes weighing more than three
poun~a"""'tlWusand must be credited to a public health fund,
provided that if the tax on cigarettes imposed by United States Code,
title 26, section 5701, as amended, is reduced after June I, 1985, an
additional two-tenths of one mill of the tax on cigarettes weighing
not more than three pounds a thousand and an additional four
tenths of one millof the tax on cigarettes weighing more than three
pounds a thousand must be credited to the public health fund;

(4) the balance of the revenues derived from taxes, penalties, and
interest under sections 297.01 to 297.13 and from license fees and
miscellaneous sources of revenue shall be credited to the general
fund.

SeC. 21. Minnesota Statutes 1986, section 297.23, subdivision I, is
amended to read:

Subdivision 1. On or before the~ 18th day of each calendar
month, every consumer who during the preceding calendar month
has acquired title to or possession of cigarettes for use or storage in
this state, upon which cigarettes the tax imposed by sections 297.01
to 297.13 has not been paid, shall file a return with the commis
sioner 'showing the quantity of cigarettes so acquired. The return
shall be made upon a form furnished and prescribed by the commis
sioner, and shall contain such other information as the commis
sioner may require. The return shall be accompanied by a
remittance for the full unpaid tax liability shown by it.

Sec. 22. Minnesota Statutes 1986, section 297.26, is amended to
read: .

297.26 [REVENUE DlSTRlliUTION.]

All revenues derived from taxes, penalties and interest under
sections 297.21 to 297.26 shall be deposited by the commissioner in
the gefte""l tobacco tax revenue fund and disposed of in the same
manner as provided by section 297.13 for revenues received under
sections 297.01 to 297.13.

Sec. 23. Minnesota Statutes 1986, section 297.31, subdivision 2, is
amended to read:

Subd.2. {at "Tobacco products" means cigars; little cigars aa
deHfted aeFeift; cheroots; stogies; periques; granulated, plug cut,
crimp cut, ready rubbed, and other smoking tobacco; snuff; snuff
flour; cavendish; plug and twist tobacco; fine-cut and other chewing
tobaccos; shorts; refuse scraps, clippings, cuttings and sweepings of
tobacco, and other kinds and forms of tobacco, prepared in such
manner as to be snitable for chewing or smoking in a pipe or
otherwise, or both for chewing and. smoking; but shall not include
cigarettes as defined in section 297.01, subdivision 2..
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w~~ meaDS ""y Fell f<w sms!<iag, made whelly 6l' ffi
j>lH'tef tSBaees, wffieIt has a faetsFy list Iffiee Hat e"eeeaiHg W!*"'·
thSIlSaHa, iffeafleeti"e ef sire 6l' shape aH<l iFFesfleetive ef 'NhetheF
the tSBaees is fla"SFea, aaulteFatea 6l' mHred with ""Y etheF ffigFe
dieHt, where sue!> Fell has a wFaflfleF 6l' eeveF made w£slIy 6l' ffi j>lH't
ef tSBaees, aH<l where sue!> Fell weighs Hat _ t£aH three flSIlllaS
!*'" thSIlSaHa.

Sec. 24. Minnesota Statutes 1986, section 297.31, subdivision 3, is
amended to read:

Subd. 3. "Person" means any individual, firm, trade association,
company, partnership, joint stock company, jaiHt tlif.IelltllFe, corpo
ration, trastee, club, syndicate, agency, er Feeeiv-€F, or any legal
representative of any of the foregoing engaged in the sale of tobacco.

Sec. 25. Minnesota Statutes 1986, section 297.31, subdivision 7, is
amended to read:

Subd. 7. "Retailer" means any person engaged in this state in the
business of selling tSBaees flFsauets ts Illtimate---e8HSiiHieFs> or
offering to sell, tobacco at retail.

Sec. 26. Minnesota Statutes 1986, section 297.32, subdivision 1, is
amended to read:

Subdivision 1. A tax is hereby imposed upon all tobacco products
in this state and upon any person engaged in business as a
distributor thereof, at the rate of2& 35 percent of the wholesale sales
price of such tobacco products e>reept little eigaFs as aefillea ffi
seetisIl297.31, sooaivisisll il,elause~±dttleeigaFsshallBesllbjeet
ts the same Fate ef *"* iffiJlssea "" eigaFettes weighillg Hat _
t£aH three flSllllaS!*'" thSIlSalla sllbjeet ts the.aisesllIlt flFS,fiaea ffi
seetisll 297.3B, sllMivisisll 'ie. Such tax shall be imposed at the time
the distributor (1) brings, or causes to be brought, into .this state
from without the state tobacco products for sale; (2) makes, manu
factures, or fabricates tobacco products in this state for sale in this
state; or (3) ships or transports tobacco products to retailers in this
state, to be sold by those retailers.

Sec. 27. Minnesota Statutes 1986, section 297.32, subdivision 2, is
amended to read:

Subd. 2. A tax is hereby imposed upon the use or storage by
consumers of tobacco products in this state, and upon such consum
ers, at the rate of 2&35 percent of the cost of such tobacco products,
e>reept little eigaFs asaefiHea ffi seetisH 297.31, sooaivisioll il, elause
~ ±dttle eigaFs shall Be sllbjeet ts the same Fate ef*"* iffiflssea ""
eigaFettes vJeighillg Hat _ thaIl three flSllllGs !*'" thsllsaHa.
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The tax imposed by this subdivision shall not apply if the tax
imposed by subdivision 1.on such tobacco products has been paid.

This tax shall not apply to the use or storage of tobacco products
in quantities of:

1. not more than 50 cigars;

2. not more than ten oz. snuff or snuff powder;

3. not more than one lb. smoking or chewing tobacco or other
tobacco products not specifically mentioned herein, in the possession
of any one consumer.

Sec. 28. Minnesota Statutes 1986, section 297.32, subdivision 8, is
amended to read:

Subd. 8. The state of Minnesota or any of its agencies, instrumen
talities, or governmental subdivisions "*€ept iaBtitlrtieas """"" the
eeatFel aB<i maaagemeat efthe eemmissieaeF ef "eFFeetieas shall be
subject to the tax imposed by sections 297.32 to 297.39 in the Same
manner as distributors, if such unit is engaged in the purchase and
sale of tobacco products.

Sec. 29. Minnesota Statutes 1986, section 297.33, subdivision 4, is
amended to read:

Subd. 4. (a) Except as otherwise provided in elaase paragraph (b),
each application for a distributor's license shall be accompanied by
a fee of $37.50. The application shall also be accompanied by a
corporate surety bond issued by a surety licensed to do business in
this state, in the sum of $1,000, conditioned upon the true and
faithful compliance by the distributor with all the provisions of
sections 297.31 to 297.39 and the payment when due of all taxes,
penalties and accrued interest arising in the ordinary course of
business or by reason of any delinquent money which may be due the
state of Minnesota. This bond shall be in a form to be fixed by the
commissioner and approved by the attorney general. Whenever it is
the opinion of the commissioner that the bond given by a licensee is
inadequate in amount to fully protect the state, the commissioner
shall require either an increase in the amount of said bond or
additional bond, in. such -amount as the commissioner deems suffi
cient. Any bond required by this subdivision, or a reissue thereof, or
a substitute therefor, shall be kept in full force and effect during the
entire period covered by the license.

A separate application for license shall be made for each place of
business at which a distributor proposes to engage in business as
such under sections 297.31 to 297.39. A separate application for a
subjobber's license may be made by a licensed distributor for each
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place of business, other than that licensed in the distributor's
license, to which the distributor sells or distributes tobacco products
upon which the tax imposed by this chapter has been imposed to
other than the ultimate consumer.

(b) Eaeft.8PfJlieatieft ftwa d:istfis1:It8F'S lieease fep the~
eeg;BBiBg J.lHy1, m± shall~ aeesHlflaB;ee By a fee ef~ aad
the eSl'flSFate sarety Beft<! flPeseFieee By elaase W ef this sllBElivi
siefl, Eaeh lieeBBe issHed fer the~ eeg;BBiBg J.lHy 1, m± shall
~ 6ft IleeeHleeF 3±; m± In lieu of the bond required· in
Jtaragraph (a), a certified check may be filed With the commissioner.

he check must be made pa~ble tothe coffiiiiiSSloner and in an
amoUiiftObeestaoTiSlie.f1)-.JI: te commiSsIoner or the comrillsSioner's
designee but not less than twice the averafe monthly liability of the
taxpayer. The deliartment of revenue shal ~ no interest on ruiids
encumbereao-.JI: !.J'. check. .

Sec. 30. Minnesota Statutes 1986, section 297.33, subdivision 5, is
amended to read: .

Subd. 5. (a) E"eeflt as stheFwise flFo'Reee ... elaase \6}, Each
application for a subjobber's license shall be accompanied by a fee of
$10.

(b) Eaeh aflfllieatisB fer " BIlBjseeeF's lieeBse fer the~
eegiBBiBg J.lHy 1, m± shall ~ aeeslBflaBiee By " fee ef $Ih Eaeh
lieeBse issHed fer the~ eeg;BBiBg J.lHy1, ±9'H shall~ 6ft

IleeeHleeF 3l-; ±9'H All licenses expire on December 31 of the year
they were issued.

Sec. 31. Minnesota Statutes 1986, section 297.35, subdivision 1, is
amended to read:

,
Subdivision 1. On or before the tweBty lifth 18th day of each

calendar month every distributor with a place ofOiiSiness in this
state shall file a return with the commissioner showing the quantity
and wholesale sales price of each tobacco product (1) brought, or
caused to be brought, into this state for sale; and (2) made,
manufactured or fabricated in this state for sale in this state, during
the preceding calendar month. Every licensed distributor outside
this state shall in like manner file a return showing the quantity
and wholesale sales price of each tobacco product shipped or trans
ported to retailers in this state to be sold by those retailers, during
the preceding calendar month. Returns shall be made upon forms
furnished and prescribed by the commissioner and shall contain
such other information as the commissioner may require. Each
return shall be accompanied by a remittance for the full tax liability
shown therein, less twa 1.5 percent of such liability as compensation
to reimburse the distributor for expenses incurred in the adminis
tration of sections 297.31 to 297.39.
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Sec. 32. Minnesota Statutes 1986, section 29'7.35, subdivision 3, is
amended to read:

Subd. 3. If, within 00 30 days after mailing of notice of the
jlFejleeed assessment, the taxpayer or a legal representative shall
file a protest to said jlFejleeed assessment and request a hearing
thereon, the commissioner shall give,notice to that taxpayer or legal
representative of the time and place fixed for the hearing, shall hold
a hearing on such protest, aBEl shall'ieelie ""HH&l aeeeee... e..t te the
ta"jlayBF .,., !€gal FejlFeee..tati'.'e feii the a...e....t fem>d tElbe due &B ""
resalt ef the fteaFi..g.~ fteaFi..g shall be beId witffiB 4&days afteF
IHffig ef the jlFeteet. If "" jlFeteet is Bet Hle4 witffiB the time bereiB
I:tFesepibeEl, the 8sHlf8issiaaeF shall isette a HB&l 8SSeS81fleat te tile
ta"jlayBFet' !€gal rejlFBse..tati'le,&B etteI>. Any tax due and owing
after a HH&l an assessment order has been issued to the distributor
or legal representative of such distributor shall be paid within 60
days. Any such assessment made by the commissioner shall be
prima facie correct and valid, and the taxpayer shall have the burden
of establishing its incorrectness or invalidity in any action or
proceeding in respect thereto.

Sec. 33. Minnesota Statutes 1986, section 297.35, subdivision 5, is
amended to read:

Subd. 5. fat E"eejlt &B jlFevided iBjlaffigF&jlft % all t&J<ee shall be
due aBEljlay..Sle Bet latel' tft&B the 26th day ef the fB<lBtft fellewi..g
the eale ..daF fB<lBtft iB wftieft~ were i..e..ned, aBEl tfteFeafteF
shall be&F i..teFeet at theffite Bj3eeilied iB eeetie.. 27Q.7a.1f aay tal<
re'l.. iFed tEl be j>&id ....as.. the jlFe'';eie..s ef tftie seetie.. is Bet j>&id
witffiB the time bereiB sjleeilied, "" jle..alty ef five jleFee..t ef the
"l>jla4dtal< Fe...ai ..i..g eae!> fB<lBtft til' tEl ft ...a"i........ ef~ jleFeeat is
bereiB ilBflesed am iB Be evBBt shall the jle..edty feii fa4liBg te l"llY
etteI> tal< witffiB the time Be jlFe';ided be lees tft&B $W,~ ee......is
sieftBI' ef Feve....e is a..tfteFieed tEl e"te..d the time feii jlayi..g etteI>
tal< witfte..t jle..edty feii geed """"" sftew...

'NfteFe, ....as.. the jlFB'lisie..s ef sHlldivisie..s 2 aBEl&, the a...e..at
ef tal< due feii ft giveR jlBl'ieti is aeseeeed witfte..t alleeati..g it te aay
jlaFtie..laF fB<lBtft .,., ...eatks, the i..tereet shall ee......e..ee tEl FHft

ffeJB the date ef etteI> aesees...eat.

~ ee......iesie ..eFshall fttwe jl6WBl' tEl reduee.,., abate the jle..alty
at: iBtsFest wheft ffi the eammissisaeF's 9JliBi9B the faets. '.WHaat
saeh FeellleiieB eP aBatement.~ e31:eFeis8 ef -tft4e~ efta.U be
sHbjeet te the jlFevisie..s ef eftajlteF 27G4fthe FedHetle.. .,., M&te...eat
eJ[eeeds~

W Every distributor having a liability of $1,500 or more in May
1987 or in May of each subsequent year, shall remit the June
liability in the manner required by this section.
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On or before June 29 18, 1987, or June 29 18 of each subsequent
year, the distributor sliall remit the actu3T May liability and
one-half of the estimated June liability to the commissioner and file
the return on a form prescribed by the commissioner. .

On or before fMg»st29July 18,1987, or AHg»st 29 Julli 18 of each
subsequent year, the distributor shall submit a return s owing the
actual June liability and paying any additional amount of tax not
remitted in June. A penalty is imposed equal to ten percent of the
amount of June liability required to be paid in June less the amount
remitted in June. However, the penalty is not imposed if the amount
remitted in June equals the lesser of (a) 45 percent of the actual
June liability, or (b) 50 percent of the preceding May's liability.

Sec. 34. Minnesota Statutes 1986, section297.35, subdivision 8, is
amended to read:

Subd. 8. On or before the t",..,Dty lift!> 18th day of each calendar
month, every consumer who, during the preceding calendar month,
has acquired title to or possession of tobacco products for use or
storage in this state, upon which tobacco products the tax imposed
by section 297.32 has not been paid, shall file a return with the
commissioner showing the quantity of tobacco products so acquired.
The return shall be made upon a form furnished and prescribed by
the commissioner, and shall contain such other information as the
commissioner may require. The return shall be accompanied by a
remittance for the full unpaid tax liability shown by it.

Sec. 35. Minnesota Statutes 1986, section 297.36, is amended to
read:

297.36 [REFUNDS, CREDITS.]

Where tobacco products upon which the tax imposed by sections
297.31 to 297.39 has been reported and paid, are shipped or
transported by the distributor to consumers, to be consumed without
the state, or to retailers or subjobbers without the state, to be sold by
those retailers, or subjobbers without the state, or are returned to
the manufacturer by the distributor or destroyed by the distributor,
refund of such tax or credit may be made to the distributor in
accordance with rules prescribed by the commissioner. Any overpay
ment of the tax imposed under section 297.32 may be made to the
taxpayer in accordance with rules prescribed by the commissioner.
The commissioner of finance shall cause any such refund of tax to be
paid out of the general fund, and SO much of said fund as may be
necessary is hereby appropriated for that purpose.lny claims for
refund must be filed within three years from the ue date of tne
return for which the refund iSClalmed.--- -----------

Sec. 36. [297.41] [PERSONAL DEBT; LIEN.]
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The tax imposed!!y sections 297.01 to 297.40, and interest and
penalties imposed with respect to it, shan be a personal debt of the
person required to file a return from the time the liabTIJtY for i!,
arises, irrespective orwnen the time for payment of the Iialillity
occurs. The debt shall, in the case of the executor or aaministrator of
the estate of a deCe<lenTand in the case of any fiduciary, be that of
the person in the person'SOfficiaIOrfi{[ucrary capacit),only, unless
the person has voluntarily distrIbuted the assets eld in that
ca~dtYwitliOUtreserving suffident assets to pay the tax, interest,
an penalties. Then the person shall be personallY-liable for the
dellciency. .

Sec. 37. [297.42) [FAILURE TO FILE RETURN.)

IT "'- person r!'<juired !!y chapter 297 to file "'- return fails to do so
within the time prescribed, or makes, willfully or otherwise, an
incorrect, false, or fuludulent return, the person shall, upon written
notice and demand, immediately file toereturn, or corrected return,
and at the same time J"',}' any tax due on the basis of it. IT the pe'iiil
fails tonre~return. or correcte<rTeturn, the commissioner s a
makec-",-return., or corrected return, for the person from the
commissioner's own knowledge and from information that the
commissioner can obtain througntestimony, or otherwise, and
assess "'- tax on the basis of it. The tax (less any pa;a'),ents previouslr;
made on account of the tax for the taxawe~ covered !!y suc
return) must be paid immediately upon written notice and demand.
~ return or assessment made !!y the commissioner ~ prima fade
correct anavalid, and the erson siUill have the burden of estab1lSh
.!.!!g its liiCorrecrness or inva i ity in an action or proceeding in
respect to it. .

Sec. 38. [297.43) [PENALTIES.)

Subdivision 1. [PENALTY ON UNPAID TAX.) If a tax imposed !!y
chapter 297, or any part of it. is not paid within the Rme required for
the payment, or an extension of time, or within 30 days after final
Qetermination of an~ to the tax court relating to i!, if the
taxpa~er is not required to J"',}' the amount in dispute pending
appea unaer section 271.061, there shall be llilded to the tax a
Sinaltf, equal to tlll'ee percent of the amount remaining unpaid IT
t e fai we ~ for not more than 30 days, with an additional penalty
of three percent of the amount of tax remaining unpaid during each
addITiOnal 30 days or fraction thereof, not exceeding 24 percent in
the aggregate.

Subd. 2. [PENALTY FOR FAILURE TO FILE.) IT"'- person fails to
make ana file a return within the time ~uired under sections
~7-;29723,-aiid297.35,thereBhali be7ded to the tax three
percent of the amOUntof tax not paid on oroefore the date prescrJ:'beiJ
for pa~ment of the tax ifthe failure is for not morethan 30 days, with
an ad itional five percent of the amount of tax remaining unpaid for
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each additional 30 daYS or fraction thereofduring which such failure
continues, not excee ing ~ercentin the ag~r;eftte.Theamount so
added to any tax under su ivisions 1 and 1~ be COTIected at too
same time ariom the same manner anilliSa part oIThe taxand shaIT
bear interest at the rate s~ecifiedin section 270.75 from the time the
tax should haveoeen~ unless the tax has been paiQlJi;fore the
mscovery of the neglIgence, in whicncase the amount so added'shaIT
be collected in the same manner as the tax.--- ----

In the case of a failure to file ."'c return within 60 days of the date
prescribed fornITng of the return (deteriiiJiieOwith refar01Q~
extension oITime for filing), the addition to tax under t is subdivi
sion shall not be less than theTesser of (i) $200; or (ii) the greater of
(a) 2'5percent of the amount require<fto be shown as tax on the
return without redUction for any pments made or refuiiQa01e
credits allowable against the tax; or U 50.

Subd. 3. [COMBINED PENALTIES.) Where eenalties are imposed
under sUbdivisions ! and 2,. the penalties Imposed under both
Slib<Ilvisions combined, other than the minimum penalty under
subdivision 2, shall not exceed 38 percent in the aggregate.

Subd. 4. [WILLFUL FAILURE; FRAUD.) If a pertn willfully
fails to file ."'c return or make ."'c payment required"fu: c apter 297, or
WITffully files a false or fraudulent return, or willfully attempts in
ary manner toevade or defeat the tax or payment of i1. there shall
a so be imposed a penalty in an amount equrl to 50 percent of the
tax (less any amounts Jl'li!! on the basis of~false or fraudUlent
retuffi}found due for the lldriod to whichthe return related. The
penalty lliijiOse<f1iy this su ivision shall becolrea:ea-aSlart of tile
tax, and i.'! in addition to any other penaHies, civil an criminal,
provided !!yThis section.

Subd. 5. [ORDER PAYMENTS CREDITED.) All fayments re
ceive~may, in the discretion of the commissioner 0 revenlle, De
credi first to the oldest liability not secured !!y a judgment or lien,
but in all casesShall be credited first to penalties, next to interest,
and then to the tax due.---------

Subd. 6. [INTEREST.)The amount of tax not timely paid, together
with any penalty imposedln this section, s1i31 bear interest at the
rate specifie<l in section 270.75 from the time such tax should have
been Paid until paid. Any interest and penalty shall be added to the
tax an .colleCted as ."'c part ofit.

Subd. l: [EXTENSION OF TIME.) The commissioner may extend
the time for filing returns' and remittance of tax, deficiencies, and
penames for not more than 60 days. The commissioner maYI require
that a tentative returiibeflied attile time fixed for fi \rg the
regularly requiredretiiffi and thatpaYillimt of the tax be rna e with
it on the basis of the tentative return.-------
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When an extension of time for liayment has been f.j;anted under
this section, interest shall be paYale at the rate ~rovled in section
270.75 from the date when the pa:rmentSfiOiiJif ave been made, if
no extensionhad been granted, unti the tax ~ paid.

SuM. 8. [CIVIL ACTION.] The commissioner may recover the
amount of aTh tax due and unpaid, interest, and anfJ penalty in "!
civil action. e collection ofthe tax, interest, or pena ty is not!! baT
to any prosecution under chapter 297.

SuM. 9. [NEGLIGENCE; INTENTIONAL DISREGARD OF LAW
Ol'flffiLES.] IT any part of any additional assessment ~ due to
negli~ence or intentional disregard of the provisions of this chapter
or ru es of the commissioner of revenue (but without intent to
defraud), there shall be added to the tax an amount equal to ten
percent of the :iddlfionaraSsessment.The amount ~ the tax to
gether with this amount shall bear interest at the rate specified in
section 270.75 from the time the tax shouldliave been paid until
paid.

Sec. 39. [FLOOR STOCKS TAX.]

Subdivision 1. [CIGARETTES.] A floor stocks tax is imposed uporevery person engaged in business in this state as "! distributor ~
cigarettes, on the cigarettes in the person's possession or under the
lhrson's controTat 12:01 a.m. onTune b 1987. The tax is impose.rat
~ following rates, subject totbeaIScount in section 297.03:

(1) on cigarettes weighing not more than three pounds a thousand,
7.5 mills on eaCh cigarette;

(2) on cigarettes weighing more than three pounds a thousand, 15
mllfs on eaChcigarette.. .

Each distributor, ~ June 20, 1987, shall file "! report with the
commissioner; in the form the commissioner prescribes, showing the
cigarettes on hand at 12:01 a.m. on June b 1987, and the amount of
tax due on them. The tax im~sed~ this section less the discount
prov1iledlli section 297.03, sUllwision 5, is due and payable~ July
20, 1987, and after that date bears interest at the rate ofone percent
a mOiiili: - ----

SuM. 2. [TOBACCO PRODUCTS.) A floor stocks tax is imliiised
upon every person engaged in businesSln this state as "! dlstriutor
~ tobacco aroducts, at the rate of ten percent of the Wholesale sales
price of ea~ tobacco product in the person's possession or under the
rursorrscOiilrol at 12:01 a.m. OllJune ).,1987. EaCh distTIbiitOr,~

une 20, 1987, shalI1ilea repor with the commissioner, in the form
the commTsSIOnerprescrlbes, s owing the tobacco products on hand
at 12:01 a.m. on June 1, 1987, and the amount of tax due on them.
The tax imposed fu: thissectlOn less1lle discount provIdeifin seCtiOil
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297.35, subdivision b is due and payable !?l July 20, 1987, and after
that date bears interest at the rate of one percent ~ mont~

Subd. 3. [DEPOSIT OF PROCEEDS.] The revenue from the tax
im~ under this section shall be depoiiliOO !?i the commiSSIoner
in~ tobiiCCOtax revenue fund in the state treasury.

Sec. 40. Minnesota Statutes 1986, section 325D.30, is amended to
read:

325D.30 [MINNESOTA UNFAIR CIGARETTE SALES ACT;
FINDINGS AND POLICY.] .

The legislature finds that unfair, dishonest and fraudulent busi-.
ness practices exist in transactions involving the sale of, or offer to
sell, cigarettes in the wholesale and retail trades in this state and
are demoralizing and disorganizing the said trades.

Offering for sale, or sale of cigarettes below cost in the wholesale
and retail trade is declared by the legislature to have the intent or
effect of injuring a competitor, destroying or lessening competition,
and is deemed an unfair and deceptive business practice and an
unfair method of competition.

Such practices affect collection of taxes and license fees imposed
on E1istrilmt8PB, v.q,8Ie8alePB, Fetail8I'B, aft<i persons engaged in the
sale of cigarettes.

It is hereby declared to be the policy of the state of Minnesota and
the purposes of sections 325D.30 to 325D.42to protect the public by
prohibiting such sales. . .

Sec. 41. Minnesota Statutes 1986, section 325D.32, subdivision 4,
is amended to read: .

Subd. 4. "Wholesaler" means and includes any person who ac
quires cigarettes for the purpose of sale to retailers or to other
persons for resale, and who maintains an established place .of
business when any part of the business is the sale of cigarettes at
wholesale to persons licensed to sell cigarettes by the state or any
municipality, and where at all times a stock of cigarettes is available
to retailers for resale, or any cigarette manufacturer or
manufacturer's representative who sells to retailers or to other
persons for resale, and any person defined as a "distributor" under
section 297.01, subdivision 7. The term "wholesaler" shall also
include a "subjobber" as defined by section 297.01, subdivision 14.
This subdivision does notJrohibit an~ Wrson from engaging in
'biiSlness as a retaileraSi1i med in su iVlsion 5.
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Sec. 42. Minnesota Statutes 1986,·section 325D.32, subdivision
10, is amended to read:

Subd. 10. W (a) "Cost to wholesaler" means the basic cost of the
cigarettes, prior to deducting manufacturer's timely paf,ment and
stamping discounts and anll other discounts or rebates;Pus the cost
of doingbusiness bytne w olesaler, as defined m sections 325D.30
to 325D.42.

{2} (b) The cost of doing business by the wholesaler is presumed to
be four"eFee»tam percent of the basic cost of saiEl the cigarettes,
plus cartage to the retail outlet; if furnished or paid for by the
wholesaler, in the absence of proof of a lesser or higher cost,~
tI>aI; the _ efEIeH>g 1".smeool3Y' the whalesaieF is tw& "eFeeBt efthe
hasie east ef saiEl. eigapetteo, wheB mteheigapetteo are seld t& &

whalesaleF, Ht the oooeftee efIlF&efef& IeoseF 6F & higheF east: Such
cartage cost is presumed to be one-half of one percent of the basic
cost ofthe cigarettes in the absence ofproofof a lesser-or higher cost.

Sec. 43. Minnesota Statutes 1986, section 325D.32, subdivision
11, is amended to read:

Subd. 11. W (a) "Cost of the retailer" means the basic cost of the
cigarettes involved to the retailer plus the cost of doing business by
the retailer as defined in sections 325D.30 to 325D.42.

{2} (b) The cost of doing business by the saiEl retailer is presumed
to be eIght "ePeeBtum percent of the basic cost of cigarettes in the
absence of proof of a lesser or a higher cost.

00If&l'ly retaileF m ea....eetioo with the " ....ehase ef&l'ly eigapettes
shall Peeeive the dioeauftto aFdift8Fily alla...>ed UIlSB JlHFehaoes I3Y' &

retaileF &ad m whale Ill' m JlHFt dioeauBts aFdift8Fily alla...>ed UIlSB
JlHFehaseaI3Y' & whaleoaleF, the east efEIeH>g busiftess I3Y' the retaileF
wHIo reoJleet te the saiEleigapetteo shall he, Ht the ooseBee ef& IeoseF
Ill' & higheF east ef EIeH>g llusiBeoo, the 8UHI ef the east ef EIeH>g
Iluoifteso I3Y' the FetaileF &Bd, te the <l*teBt tI>aI; the FetaileF shall
~ Feeei',>ed the full dioeauBto allawed te & whaleoaleF, the east ef
EIeH>g lluaiBeoo I3Y' & whaleoaleF as det'ifted Ht sulldivioiaft lG;- elauae
{2} (c) !! ~ retailer qualifies for the~urchase of cigarettes at !ic
manufacturer's Ilrice to wholesaIer an ultimater~ sells the ciga
rettes at retail, t e cost ofdOmttbusiness~ the retallerwitnrespect
to theCigarettes shall §. in t e absence of showin~of ~ lesser or
Fgyr cost o~oing busmess,tile sum '!f. dIe cost of oing 'biiSIDess
~ t e WhOle er, as defined in SU1iilfvlsion 10 ~ragraph (b), and
the cost ii{j0ing business~ the retailer, as d~ in paragraph (b)
Ofthis su ivision.

Sec. 44. Minnesota Statutes 1986, section 325D.33, subdivision 1,
is amended to read:
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Subdivision 1. It shall be unlawful for anywholesaler, sllbjshller
or-retailer to offer to sell, or sell, at wholesale or retail, cigarettes at
less than cost to such wholesaler; sIlbjelllleF or retailer, as the case
may be, as defined in sections 325D,30 to 325DA2 forthe purpose or
with the effect of injuring a competitor or destroying competition, or
for a retailer to induce or to attempt to induce a wholesaler '&

sllbjelllleF to violate the provisions of the Minnesota unfair Cigarette
sales act. Any wholesaler; sllbjelllleF or retailer who violates the
provisions of this section shall be guilty of a misdemeanor.

Sec, 45. Minnesota StatuteS"1986, section 325D.33, subdivision 2,
is amended to read: '

Subd. 2. Evidence of advertisement, offering to sell or sale of
cigarettes bY any wholesaler, ....lljehileF or retailer at less than cost

, as defined by sections 325D.30 to 325DA2 shall be prima facie
evidence of a violation of sections 325D.30 to 325D.42 in civil cases.

Sec. 46. Minnesota Statutes 1986, section 325D.33, is amended bY
adding a subdivision to read;

Subd. 3. [REBATES OR CONCESSIONS.) It is unlawful for a
wfiOleSiiler to offer ~ rebate in price,~ give ~ reoatein PrIce~O/fer
~ concesSIOn of any kind, 2!; to give a concession or liY .nd' in
connectIOnwiTh the sale of CIgarettes.l'or pU!posesOft is CliaPter,
the tenn "i:IlScOunt" is inCfuded III the definitIOn of ~ rellate.

Sec. 47. Minnesota Statutes 1986, section 325D.33, is amended by
adding a subdivision to read: '

Subd. 4. [WHOLESALER TO PRESERVE COPIES OF IN
V<JICES.1Every person who sells ci,arettes to persons other than'
the ultimate consumer shalfprepare~reach sale itemize<I1ilvoices
Showing the seller's name and address,1Iiepurchaser's' name and
address,~ date of sale, and all prifr's anOdiscount$ and shall keep
legible copIes of them for one year om the date ofsale. ' , '

Sec. 48. Minnesota Statutes 1986, section 325D.33, is amended by:
adding a subdivision to read; ,

Subd. 5; [COMMISSIONER'S REFUSAL TO LICENSE.] The
coiiiiills'sioner may refuse to ~ ~ cigarette distributor or
subJobber licellse to any Nerson who violates the provisions Of
sectIOns325D.30 to 325DA , or any other law appTICable to the, sale '
of cigarettes, or an?; rIlle adopted ~the commissioner for the
enforcement or regu ation of the sale 2f cigarettes.

Sec. 49. Minnesota Statutes 1986, section 325D:33, is amended by
adding a subdivision to read:
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Subd. 6. [VIOLATIONS.] If the commissioner determines that a
di~tOr is vi;'latin! ann.prOvIsion of.this Chapter, the coiiiiiils:
sioner musttve the istn utor a written warning exPlaining the
VWIiition an an explanatIOn of What must be done to comply with
this chapter. Withm ten days of issuance of the warning,tne
~ributormust notifYthe coriunissioner that tnedistributor has
complied with the commTsSioner's recommenaatWii or Cliuest that
tJwc(jmmissioner set the issue for a hearin~ pursuant to apter.Ld.
ITa hearing IS regueste<l, the hearing shalbe schedUled within 20.
fays of the~ and the recommen"dlitlon of the administrative
aw jooge shall~ issued within five working days of the close of the

he.i:ring.. 'l'heComiillsSloileTslinai determination sIiJiIfl>eissuea
within five w(jrki~ days. of the receipt of the admllilstrative law
fuilgiTs recommen tion. Ithe commissioner's final detennination
IS adverse to the distributor and. the distnbutor does not comply
WithIn ten clays ofreceIpt ofth~triiillssioIier'sfinaTdeteriDination,
the coriiiiiissIOner may or«er the distributor to immediatel;! cease
the stamping of cigarettes. As sOOn as practIca6fe lifter the or er, the
commissioner must removelJie meter and any unapplIed cigarette
stamps from the premises olth",lllStributor.

If within ten da~s of issuance of the written w~ing the distrib
utor has nofComp led with the commissioner's recommendation or
reQjiesteda1:iearing the coriiiiiissi(jner may order the distributor to
immediateTy cease the stamping of cil1arettes and remove the meter
and unapphedStamps from the distrIbutor's premises.

· If, within any 12-month periodbthe commissioner has issued three
written warnings to any distri utor, even if the distributor has

. complied within ten day? the commissioner sharr:-~ the distro
utor of theCoii1mTsSione s intent to revoke tnedistrl utOr'S license
for !Iecontinuing course ofCoii(luclCiiiitrary to this Chapter. For
pUi@0ses of this paragr!iph; a written warningThat ~a~ ulti".'ate1Y
reso ved !>.y removal of the warnmg fu: the commISSIOner IS not
deemed to~ !Ie warning. 'TIle commissioner must fuillii the distro
utor of the date and time~a hearing Tlirsuant to chapter 14 at least
20 days before the lieaii.ng IS held. ~ hearing must provide an
opportunTIYl'Or the distnbutor to show cause wt;{ th", license shoulO
not be revokea:mhe commisswnBrreVOKeS a istributor's i;cense,
the oonimissionershall not issue a new licenseto that distributor for
180 days.

Sec. 50. Minnesota Statutes 1986, section 325D.33, is amended by
·adding a subdivision to read:

· .. Subd, 7. [PENALTIES.] Any ret3.iler purchasing cigarettes for less
than thelega\~;ricemayhbe assessed a penalt~ in the fun amount. of
theallrerence tween t e actual purchase r.nce and the~galpree
under this chapter. Thispe~may be col ected under~ aut or
ities given the commissioner in Minnesota StatuteS,Cliapters 270

·and 297, and1lie penlllty shall Dear interest at the rate prescribed fu: .
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section 270.75, subdivision 5. All cigarettes purchased for less than
the legal price may be confiscated and disposed of at the discretion
Olthe commissioner pursuant to any' laws of the state:

Sec. 51. Minnesota Statutes 1986, section 3250.35, is amended to
read:

3250.35 [SALES BY A WHOLESALER TO A WHOLESALER.]

When one wholesaler sells cigarettes to any other wholesaler, the
former shall not be required to include in the selling price to the
latter, the cost of doing business to the wholesaler, as defined by
section 3250.32, but the latter wholesaler, upon resale to a retailer,
shall be subject to the provisions ofthe said section. For the pUVlITses
of this section, any sale of cigarettes to !'c wholesaler that wilbe
pli{ed in the invent0!it to be sold at retail, must include in the
se ing price the cost of oingbUSllleSS-as<IeiiDed fu: section 325D.32.

Sec. 52. Minnesota Statutes 1986, section 3250.38, subdivision 1,
is amended to read:

Subdivision 1. [COST TO WHOLESALERS AND RETAILERS.]
In determining cost to the wholesaler and cost to the retailer the
court shall receive and consider as bearing on the bona fides of such
cost, evidence that any person complained against under any of the
provisions of sections 3250.30 to 325D.42 purchased or sold the
cigarettes involved in the complaint before the court, atafictitious
price.ior upon terms, or in such a manner, or-under such invoices; as
to conceal the true cost, discounts, or terms of purchase, aB<I shall
also reee;".., aB<IeeRsideF as bewiRg en the beaR fuIes sf sue!> east,
evideRee sf the RSARal, eustSffiary aB<I flFlJ"lailiRg teARs aB<I dis
eeaatsmeSRReetieR wit!>etheFsales sfasimi-iaF Rature mthe tmde
area eF state or sale.

Sec. 53. Minnesota Statutes 1986, section·325D.40, subdivision 1,
is amended to read: ..

Subdivision 1. Any eSFflSFRtisR, fllH'tReFShi(l, tmde. assseiatisD, eF

any person eF fleFSSRS who would suffer injury from any threatened
violation of sections 325D.30 to 3250.42 may maintain an action to
enjoin such actual or threatened violation and proof of actual
damages need not be alleged or proved in cases of threatened
violation. If a violation or threatened violation of the Minnesota
unfair cigarette sales act shall be established, the court shall enjoin
such violator or threatened violator, and, in addition thereto, the
court shall assess in favor of the plaintiff and against defendant the
injuries of the suit including reasonable attorneys fees. Where
alleged and proved, the plaintiff, in addition to such injunctive relief
and cost ofsuit including reasonable attorneys fees, shall be entitled

. to recover from defendant the actual damages sustained: .
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Sec. 54. [llliPEALER.]

(a) Minnesota. Statutes 1986, sections 297.07, subdivision 6;
297.23, subdivision 5; and 297.35, subdivisions 4, !h and 7, are
repealed. - -

(b) Minnesota Statutes 1986, sections 325D.32, subdivision .!b
ana325D.41, are repealed. '.

Sec. 55. [EFFECTIVE DATE.]

Sections 1 to 5, 7, !!, 10 to~ 28 to 30, and 32 to 38 are effective
July 1, 1987.--sections 6, 9,26,27, th"..-oiscount rate change in 31,
and 39 are effective June 1,1987. Sections 40 to 53, and 54,
paragrnph(b),are effec"'tlVetile day following finar enaCtriielit.'" -.

ARTICLE 14

SPECIAL TAXES

Section 1. Minnesota Statutes 1986, section 239.10, is amended to
read; . . .

239.10 [ANNUAL INSPECTION.]

The department shall charge a fee to the owner for the costs of the·
regular inspection of scales,. weights, measures, and weighing or
measuring devices. The cost of any other inspection must be paid by
the owner if the inspection is performed at the owner's request or if
the inspection is made at the request ofsome other person and the
scale, weight.imeasure, or-weighing or measuring device is found to'
be incorrect. The department may fix the fees and expenses for
regular inspections and special services by rule pursuant to section
16A.128, except that no additional fee may be charged for retail
petroleum pumps, petroleum vehicle meters, and petroleum bulk
meters that dispense petroleum products for which the petroleum
inspection fee required by section~ 4 is collected. Money
collected by the department for its regular inspections, special
services, fees, and penalties must be paid into the state treasury and
credited to the stategen~ralfund. .

Sec. 2.'[239.75] [lNSPEC1'I0NOF PETROLEUM PRODUCTS.]

.Subdivision 1. [INSPECTION TO 13E MADE.] The department or'
public service sllall make inspection ofpetroleum products wherever
procesSed, held, stored, or offered for sale or used, and shall secure
samples periodically from importations inTheir original containers
to determine their specificatiOns when tested by the methods of the
American Society tOr Testing MaterIals. Upon the request of the
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~artment of public service, a person holding, st~ri~ offering for
sale, or using petroleum products shall permit~ epartment of
public'. service to take for testing free samples, not to exceed 32
ounces each, of the products when necessary for the purposes of this
chapter. The department of public service shiiII test sam£les of
petroleum products received and submitted hY jY licensedistrib
utor and shall inform the distributor of the resu ts of the tests.

Subd. 2. [WHEN NOT MEETING SPECIFICATIONS.] A record of
themspection shall be made. Any material not meeting the speci
fications under section 3 shall be sealed in the container from which
the sample was secured or plaCed in separate storage under seal
until ~ method of its disposition has been approve<! hY the depart
mentof public service.

Subd. 3. lCALIBRATION OR GAUGE CHARTS.] A person hold
!EK petroleum products in storage tanks for sale or for use as specIal
fuel shall maintain a call1iration or gauge Cllarttor each tank.

Subd. 4. [ENTRY UPON PREMISES.] The department of Pbbll~
service may enter into or uton the premises of ~ distributor, u
purchaser, or dealer of petro eum products to inspect the receptacIeS
in which the products are stored. ~ distributor, bulk purchaser, or
dealer shall keep the receptacles free from impurities. If the rec'lp
tacles are found tocontain impurTIles, they must be sealed unti ~

method of disposition of the material has been approved hY the
department of public service.

Sec. 3. [239.76] [SPECIFICATIONS OF' PETROLEUM PROD-
UCTS.] .

Subdivision!.: [GASOLINE.] No gasoline shall be sold for use in
motor vehicles unless tt is. free mm water, suspended matter, and
impurities, and tt conforms to the requirements in section 296.01,
subdivision 3. .

Subd. 2. [FUEL OIL; DIESEL FUEL; KEROSENE.] No fuel oil,
diesel fueI

b
or kerosene shall be sold unless tt conforms to--sectIOn:

296.01, su division 4, 4a, or 4b.

.Subd. 3. [TESTS, HOW MADE.] Tests must be made.hY the
wffiglitSand measures division ofthe department of publiSservice in
aCcordance with the methods outlined in the American ociety for
Testing Materials specifications numbered D-396, D-439, D-910,
D'975, and D-3699. . ..

Subd. 4. [RESULTS OF TEST SUPPLIED BY SHIPPER TO
DISTRIBUTOR.] Upon request of ~ lIcensed distributor, the shipper
shall, at the time of Shipment, supply the licensed distributor with
the results of tests of the petroleum productshipped to the distrib-

. utor at destination inMInnesota. .
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Subd. 5. [AVIATION GASOLINE.jNo aviation gasoline shall be
receIVea, sold, stored, or~th~rawn from stora~n this state unless

. It conforms to the specIfIcatIOns set forth In erIcan SOCIety for
Testing Materialsspecification humber D-910.

Subd. 6. [SALES OF CERTAlNPETROLEUM PRODUCTS ON
GROSS VOLUME BASIS.] The sale of gasoline, number one and
number two diesel oils, and numb!IT one and number two fuel oils
and kerosene from asup~lier's terminaIrack through retail on any
other basis than gross voume is prohibited.

Subd. 7. [ALCOHOL-BLENDED FUELS; DISCLOSURE.] A man
ufactilr,ir, hauler, blender, agent; jobber, consignment agent, im
p01jr, or distributor who distrr utes gasoline contaIning alcoliOI
sha state on an invoice, bill of lading, shipping paper, or other
iIOCUmentatwn used in noITruiI and customary business prnc~
the percentages !JyvolUme and the~ ffmore than one percent,
of alcohols contained in the gasoline; except if the gasoline g.
distributed to the ultimate consumer, such as ~ bulk delivery to ~

farmer, only the~ of alcohol must be disclosed. In determining
comllliaace with this SUbdivision, the weights and measures division
of ~ epartment of putlic service' shaH allow a one percent
tolerance above or beTow~ percentage stated on theaOcumenta
tion.:

Sec. 4. [239.78] [INSPECTION FEES.]

An insl;ection fee shall be Charged on petroleum products when.
received ii.Y the distriOiifOr, and on jietroIeum products received and
held for sale or use !Jyany person wen the etroleum products have
not previousl;! been received !Jy~ licensed distri utor. The depart
ment 'shall a just the inspection fee to recover the amount a£pro
priated for petroleum product quality inspection expenses an the
amount appropriated for the inspection and testing 0!;,tetroleum
product measuring devices as required !JyChapter 239.~de~trt
ment shall review and adjust the inspection fee as require !Jy
sectionl6A.128; except the review of the fee shaIIOccur annually on
or before January 1.

The commissioner of revenue shall credit the distributor for
insection fees previous~ paid in error or for anymaterial exportea
or sol for ex~ort from~ state upon filingof ~ report in a manner
approve(l"fu': t e department. The commissioner of revenue is autho
rized to collect the inspection fees along with any taxes due under
Chapter 296.

Sec. 5. [239.79] [PETROLEUM PRODUCTS; ItEQUIREMENTS.]

Subdivision h [PRICES P?STED.] A gasoline pum8iin this s~ate

shall have the total sales prIce~ gallon posted on~ pump III Il.
conspicuous manner.
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Subd. 2. [GASOLINE-ALCOHOL BLENDS; IDENTIFICATION.]
When gasoline'blended with alcohol ~ sold offered for sale, or
dlij)eD.sed for use in motor vehicles, the ~nser shall beClearly
marked to ldeiillfi the·~of alcohol, if more than one percent l>y
volume, blended witll@-gasoline. The IiiiITkJ.ng must consist Qf !i:
white or yellow ailheSive decal at least two inches l>y six inches With
CJearIy printed black lettering at least one-half inch high and
one-eighth inch in stroke. The marlilllg shall be conspicuously
displayed onooth sides of the<lls~enser and state that the gasoline
"CONTAINSETlIAN("ji]'or "CO TAINS"METHANOI:'Oi'has been
"ETHANOL ENRICHED:"This subdivisIOn does not proliTIllt the
postmg of other alcohol or additive information.

Sec. 6. [239.80] [VIOLATIONS; PENALTIES.]

Subdivision 1. [VIOLATIONS; ACTIONS OF DEPARTMENT.]
The departmenT, or any of its employees, shall condemn, seize, or
aestroy an.?d petroleum products processed, held, stored, offereamr
sale, or us . in violation of section 239.10, 239.76, 239.78, or 239.79.
Storage tanks containing the petroleum products, and pumps at
tached to the storage tanks, shan be marked in !'c manner to be
prescribed¥the depart~entliidlCatihg a violation of this chaf.ter.
ThIS markIngShan remam on the tank or PUjP and prevent sa e or
use of product contained in it until the petro eum product conrorms
with sections 239.10, 239.76, 239.78, and 239.79.

Subd. 2. [PENALTY.] Any person who fails to comply with aiY
provision of section 239.10, 239.76, 239.78, or239.79 shall be gtIi!!,y
of a misdemeanor.

Sec. 7. [270.058] [AUTHORITY TO PAYLOCAL TAXES; APPRO
PRIATION.]

The commissioner may P!'c.l' to any local government unit, any
locally imposed sales taxes that may be assessed against the
department of revenue. TIiere~ appropriated to the commissionerm
revenue from the gener;:ll"nmd the amount needed to make the
payments.

Sec. 8. Minnesota Statutes 1986, section 270.071, is amended by
adding a subdivision to read: .

Subd. 8. "Small or medium sized community" means !'c home rnle
charter or statutory city or town in Minnesota With ~ population of
100,000 or fewer that ~ not located in Anoka, Carver, Dakota,
Hennepin, Ramsey, Scott, or Washington counties.

Sec. 9. Minnesota Statutes 1986, section 270.074, subdivision 3, is'
amended to read:
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Subd. 3. (a) The flight property of every airline company shall be
assessed at 33% 70 percent of the value thereof apportioned to this
state under subdIVision 1, e"yept that quiel aircraft shall be as
sessed at 40 percent of the va ue ~rmine under subdlViswnT
Qu~t aircraft shall include tur~ropsand aircraft defined as stage
III !'X the FederarAeronautics ministration. If, in the opinion of
the comI1lissioner, other aircraft jmay be qualified as qUir aircraft,
the commissioner may adopt ru es providing additiona qualifica
tions. ,

(b) The flight property of an airline company that owns or leases
aircrafttlie majority of whiCh are turboprops, and which proVIde8,
during six months or more of the year that taxes are levied,
scheduled Ii.assenger service to three or more airports inside or
outside oft is state that serve small or medium sized communities,
shaH be assessea-at 5(}jiei'~of the assessment percentage
OtIlerwise set !i,yparagraph (a).

Sec. 10. Minnesota Statutes 1986, section 270.075, subdivision 1,
is amended to read:

"

Subdivision 1. The commissioner shall determine the rate of tax to
be levied and collected againstthe assessed valuation as determined,
pursuant to section 270.074, subdivision 2, whi<Jh shall be the
8'. emge rote ef ttH<e&; ge..eml, .......iei!,al, 8lHlleeal;-le¥ied tIlFOllgh
IlIIt the state fup the !,reeeding yeap. 'I'he}eyy shall be eOffi!'leted_
9F befuFe~ ,first Monday in OetolleF ef eaeh 'yeBF to' generate
revenues of.$7,600,000 from taxes levied in assessmentyear 1987
and payabTein 1988 and revenuesof$8,400;nOO from taxes levied in
1988 and payable in 1989. Thereafter the legislature shall annually
establiSIl the amount of revenue to be generated from '" tax on
airflight property;

Sec. 11. Minnesota Statutes 1986, section 270.10, subdivision 4, is
amended to read:

Subd. 4. [ORDERS ASSESSING PERSONAL LIABILITY.] The
commissioner may, based upon information available to the commis
sioner and within the prescribed period of limitations for assessing
the underlying tax, assess personal liability against any officer,
director, or employee of a corporation, or a member or employee of a
partnership, .who as an officer, director, employee, or member;' falls
within the personal liability provisions of section 290.92, chapter
296, 9F 297, 297A, 297C, or sections 349.212 and 349.2121, for taxes
arising thereunder whichare due and owing by that corporation or
partnership. An order assessing personal liability under this subdi
vision shall be appealable to the tax court without payment of the
tax, penalty, or interest in the manner provided by law, but an
appeal shall not preclude .the commissioner from exercising any
collection action the commissioner deems necessary to preserve the
interests of the state while the matter is pending.
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Sec. 12. [271.061] [PAYMENT OF TAX PENDING APPEAL.]

When a taxpayer 1\ipeals any liability assessed under tax laws of
this state subject to t e JurisdictIOn ofthe tax court, other than an
appeal subject to section 278.03, to the tax court, and the amountm

ISNute is more than $6,000, the entire amount ortlie tax, penalty,
an interestSsSesse.I fu: the rommliiSlOner shall be paid when!! is
due unless permission to continue prosecutloilOf the lJitition with
out payment is obtaineaas provided in this section. T e petitioner,
ueon ten days notice to the commissioner, mal~ to the court for
ermission to continue prosecution of the petItion WItnout payment,

an ,.!f!! is made to appear:

(2) that there is probable cause to-believe that the taxflayei may be
he1Qexempt from paymentonneliability or that the. iabi ity may
lieiIetermmed to be less than50percent orthe amount due; and

(3) that it would work a substantial hardship upon petitioner to
~ the Iiaoirny;-

the court miiY permit the petitioner to continue prosecution of the
petition wit out payment or may fIx ~ lesser amount to be paiJas
a condition of continuing the prosecution of the petition.-

Failure to make ,sayment of the amount re uired when due shall
operatt; automatic ly to dismi.ss tho: petition an the !frocee.:rmgs
under It unless the payment IS WaIved !J.y.an' orner0 the court
permitting the petitIOner to. continue proseCUtion of fl..,peffiloii
WIthout payment. .

.Sec. HI. Minnesota Statutes 1986, section 287.05, subdivision 1, is
amended to read:

Subdivision 1. A tax of 15 cents is imposed upon each $100, or
fraction thereof, of the principal debt or obligation which is or may
be secured by any mortgage of real property situated within the
state executed, delivered, and recorded or registered; provided,
however, that the tax shan be imposed but once upon any mortgage
and extension thereof. If the mortgage describes real estate situated
outside of this state, the tax shall be imposed upon that proportion
of the whole debt secured thereby as the value of the real estate
therein described situated in this state bears to the value of the
whole of the real estate described therein. The tax imposed by this
section shan not apply to a contract for the conveyanceofrealesl;aj;e

6f' any interest in real estate reesffled ef' registered 6ft 6f' after
J ......ary ±; W84. .
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Sec. 14. Minnesota Statutes 1986, section 287.10, is amended to
read:

287.16 [PREPAYMENT OF TAX; EVIDENCE; NOTICE.]

A mortgage or papers relating to its. foreclosure, assignment, or
satisfaction, must not be recorded or registered unless the tax has
been paid. A document or any record of the mortgage may not be
received in evidence in any court, and is not validnotice, unless the
tax has been. paid. If the tax is paid, an error in computation or
ascertainment of the amount does not affect the validity of the
mortgage or the record or foreclosure. This section does not apply to
a mortgage at' a eefttmet fuf' the eeftV<ryBftee ef real estate that is
exempt from taxation under section 287.04 or 287.05, subdivision 1.

Sec. 15. Minnesota Statutes 1986, section 287.21, subdivision 1, is
amended to read: ..

Subdivision 1. There is hereby imposed on each deed, instrument,
or writing by which any lands, tenements, or other realty in this
state shall be granted, assigned, transferred or otherwise conveyed,
a tax determined in the following manner. When transfers are made
byinstruments pursuant to mergers, .consolidations, sales or trans
fers of substantially all of the assets of corporations pursuant to
plans of reorganization or there is no consideration or when the
consideration, exclusive of the value of any lien- or encumbrance
remaining thereon at the time of sale, is $1,000 or less, the tax shall
be $2.20. When the consideration, exclusive of the value of any lien
or encumbrance remaining thereon at the time. of sale, exceeds
$l,OOOJ the tax shall be $2.20 plus $1.10 for each $500 or fractional
part 01 $500 in excess of $1,000. .. .. .

The tax applies against the total consideration, including consid
eration for i? pjlrsoniil property located on the real property
conveyed1ii t e deed and transferred as part of tlie total consider- .
atloil' but excruamgtlie value Pf'iny lien or encumbrance remaining
on~property at the time of sa e. .

Sec. 16. Minnesota Statutes 1986, section 287.22, is amended to
read:

287.22 [EXCEPTIONS:]

The tax imposed by section 287.21 shall not apply to:

A. Any executory contract for the sale of.land under which the
vendee is entitled to or does take possession thereof, or any assign-
ment or cancellation thereof. .
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B. Any mortgage or any assignment, extension, partial release, or
satisfaction thereof.

C. Any will.

D. Any plat.

E. Any lease.

F. Any deed, instrument, or writing in which the United States or
any agency or instrumentality thereof 91'~~ ef Minnesota 91'

~ ageney, inetRilllemali~r, eP g8liJ~H:'ftff.leBtal eP fJslitieal suedhr:i
sioft theFesf is the grantor, assignor, transferor, 91' conveyor, tlBtl aBY'
deed;- iBStmffieBt 91' wfieng inwhieIt aBY' efsaeh IHlit efgsveFBffieBt
is~l grantee or assignee. .

GoDeeds for cemetery lots.

JI, G~ Deeds of distribution by personal representatives.

J, H. Deeds to or from coowners partitioning undivided interests in
the same piece of property.

Sec. 17. Minnesota Statutes 1986, section 296.02, is amended by
addinga subdivision to read:

Subd. 2a. [GASOLINE TAX IMPOSED FOR RAILROAD USE.]
There is rnposed an excise tax, at the rate of 17 cents~ gallon On
gas.olin,e ~d it\ producing ~na2deratin~ POit ~o~ proraHiii:
trams m thIs s~te. The tax Impo ~ thIS su diVISIOn s a
crediteato the generaTl'iind. The tax shall be computed~ (iWg the
ratio ofrevenue top. miles of passengers, maIl, express! an. eigJit
carried fu: the rarr..oad within thIS state to the tota number of
revenue ton miles c~ei:I1ifThe railroad within and without this
state, times the totallUumber organons of gasoline used both WIthln
and williOUttills state during the fiILng periOd;The tax is payable at
the tImes, in the manner, aniffu:~ persons specifieain sections
296.01 to 296.27. .----

Sec. 18. Minnesota Statutes 1986, section 296.02, is amended by
adding a subdivision to read:

Sub<!. 2b. [GASOLINE TAXIMPOSED FOR BARGE USE.] There
is lliijiOseif an excise tax, at the. rate of 17 cents ~ gallon on
Casohne used in producing anageneratifilI POw !Q! pr0llalliii:

ai8,es in this state. The tax imposed !Ii t .s su ivision _s_
ere. itefto the generaJ!Und.The tax shap be computed~ ?it!ng t~
ratIO of revenue ton fillies of rrergntcaITIec1~ the~~ thIS
state to the totarnumber of revenue ton miles cari1eQl)...x the~
within lillif WIThOut this state, times the total number of gaTIonsor
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gasoline used both within and without this state during the fililig
period. 'l1ie13.x is payaJiIe at the times, III the manner, and~~
Si'rsons specIDeain sections 296.01 to 29627. For the purposes of

is subdivision ana section 2mr.0251i.subdivISlO~~arge Willbe
considere<J to be operating Within t is state if it is operating on a
river or other 60dy ofwater that serves to marKibQrder·of this state
and if!! pickS !!I! or i:leIiVers its treIgllt at !! point within this state.

Sec. 19. Minnesota Statutes 1986, section 296.025, is amended by
adding a subdivision to read:

Subd, 2a. [TAX IMPOSED FOR RAILROAD USE.) There is
im~an excise tax of the same rate N galloil as thegaooTine
excise tax on saeciaTfiieLused to~ trains in t is state, and not
otherWise taxe as gaSOIine. The tax snail be cliif'beted & ring the
~ metIiO<laSThegasoline excIsetax ana~ P'ii[, Ie at tIie
times, in the manner, and & the persons specifiOOTn tIS chapter.

Sec': 20. Minnesota Statutes 1986, section 296.025, is amended by
adding a .subdivision to read:

Subd. 2b. [TAX IMPOSED FOR BARGE USE.) There is imposed
an excise tax of the same rate~ galloli as the gasoline excise tax
on r1'ileruse.:r to propel ltawes in t is state, and not otherwise
tax as gasoline. The tax _s_ be comfJuted !>J': @singthe same
metnoifis the gasomreexcise tax and sha I bepaya eat tnetimes,
in the manner, and !'l.Y the persons specmed in this chapter.

Sec. 21. Minnesota Statutes 1986, section 296.17, subdivision 3, is
amended to read: .

Subd. 3. [REFUNDS ON GASOLINE AND SPECIAL FUEL
USED IN OTHER STATES.} Every person regularly or habitually
operating motor vehicles upon the public highways of any other
state or states and using in said motor vehicles gasoline or special
fuel purchased or obtained in this state, shall be allowed a credit or
refund equal to the tax on said gasoline or special fuel paid to this
state on the gasoline or special fuel actually used in the other state
or states. No credit or refund shall be allowed under this subdivision
for taxes paid to any state which imposes a tax upon gasoline or .
special fuel purchased or obtained in this state and used on the
highways of such other state, and which does not allow a similar
credit or refund for the tax paid to this state on gasoline or special
fuel purchased or acquired in such other state and used on the
highways of this state. Every person claiming a credit or refund
under this subdivision shall file, withffi 00 days aftep the too< t& aueh
ethel' sIate,. e!'.~ ie paid;: a f'el*ll't ffi aueh' fel'ffi as .may he
fR'ElseFilleEi lly the eammissieBeF, tagetller with aueh pFeef sf the
flaymeBt sf the· til*; aBE! sf the faet tllat it was JlQiEi eRgasaline e!'

Sfleeial fuel fl>lreBaseEi eF alltaineEi withffi tffia state as the eaIBmia
sieBeI' mayre'flliFe.~ e1ailBaBtmay file Ufl t& ..... IBantha from the
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date the j;ffif was paid to ....stheF state IlUt ""y ret\Htd llflflliellfuF
afteF W daya &em date ef fla}'ment shall be Fellueell by five fleFeent
fuFeaeh :l(kIay fJ8Fied 6F flsFtisn theFesf fell"""ing the initial :l(kIay
fJ8Fied a claim on a form prescribed \)y the commissioner or take the
credit onliSUbsequenr--tax return within' one ~ar of the last daiOl'
the month following the'end of the quarter w en the overpayment
occurred,

Sec. 22. Minnesota Statutes 1986, section 296.17, subdivision 7, is
amended to read:

Subd. 7. [DEFINITIONS.] As used in subdivisions 7 to 22:

(a) "motor fuel" means a liquid, regardless of its composition or
properties, used to propel a motor vehicle;

(b) "commercial motor vehicle" means a passenger vehicle that
has seats for more than nine 20 passengers in addition to the. driver,
a FOOd treetSF, a tmetsF tRrek;-6F a tAlek haYing mere than tw& IH!le&,
whieh is flFsflellell by mataF fuel, IlUt dees net inelalle a mataF
yehiele while ared in a FilleshaFing anangement as lIefined in
seetisn IGQ.lll, sahlliYisisn G3 or ~ po'(e') unit that (1) has ~ g1'()'l!l
weight in excess of 26,000 pounds, or ..1.. 1laS three or more axleS
regardless of weight, or (3) when usooin commnation, the weighfOf
the combination excee;\s 26,000 poundSgross vehicle weight;

(c) "motor carrier" means a person who operates or causes to be
operated a commercial motor vehicle on a highway in this state;

(d) "operation" means operation of commercial motor vehicles
whether loaded or empty, whether for compensation or not for
compensation, and whether owned by or leased to the motor carrier
who operates them or causes them to be operated; and

(e) "highway" means the entire width between the boundary lines
of every way ·publicly maintained when part of the highway is open
for the public to travel on, .

Sec. 23. Minnesota Statutes 1986, section 296,17, subdivision 11,
is amended to read:

Subd. 11. [REPORTS,] Every motor carrier subject to the road tax
shall, onor before the last day of April, July, October and January,
file with the commissioner such reports of operations during the
previous three months as the commissioner may require and such
other reports from time to time as the commissioner may deem
necessary. The commissioner by rule may exempt from the quarterly
reporting requirements of this section those motor carriers whose
mileage is all or substantially all ef and those motor carriers whose
mileage is minimal within this state, or states with which Minne-
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sota has reciprocity and require in such instances ,an annual
.aft'iaavit attestiag t9 the iatl'llstate llf' sll!lstBatially .iatl'llstate
ehal'll.eter ef their el'el'lltieas, I'rBviaea tItat the ealereemeat ef
~ai'lisiB!'ls '1 t9 22 is aet aa"'<Jrsely alketea. thereby aad tItat the
eemmissiBaer is satisfiea tItat aft e'lHitable amellat ef met9F fuel is
I'l'Irebasea witIHa this state bY. sueh earners report reflecting the
operations of the carrier during the previous year along with
payment of any taxes due.

Each report shall contain a confession of judgment for the amount
of the tax shown due thereon to the extent not timely paid.

Sec. 24. Minnesota Statutes 1986, section 360.531, subdivision 2,
is amended 1;0 read:

Subd. 2. [RATE.] The tax shall be at the rate of one percent of
value; provided that the minimum tax on an aircraft subject to the
provisions of sections 360.511 to 3.60,67 shall not be less than 25
percent of the tax on said aircraft computed on its base price or $W
$50 whichever is the higher.

Sec. 25. [REPEALER.]

(a) Minnesota Statutes 1986, sections 296.04, subdivisions 1, 2,3,
and 4; 296.05; 296.07; 296.13;296.17, subdivision 12; 296.22; ana
296.28, are repealed. - --

(b) Minnesota Statutes 1986,section 287.02, !!'. repealed.

(c) Minnesota Statutes 1986, sections 290.531 and 297A.391, are
repealed:

Sec. 26. [EFFECTIVE DATES.]

Sections 1 to 7,11,12,17 to 24, and 25;paragraphs (a) and (c), are
effective Ju1Ybk 1987. Sections 8 to 10 are effective for taxestevleQ
in 1987, paya ile 1988, and therearter. Sections 13 to 16 are efleCilVe
for instruments recordedafter Mffi 31, 1987. Section 25, paragraph
(b), !!'. effectIve the day following nal enacbnent. .

ARTICLE 15

CHARITABLE GAMBLING

Section 1. Minnesota Statutes 1986,Bection 349.212, subdivision
1, is amended to read:
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.Subdivisionl. [RATE.) There is hereby imposed a tax on all lawful
gambling, other than pull-tabs purchased arid plac;into inventory
after January 1, 1987, conducted bY organizations ICeDsed bY the
board at the rate specified in this subdivision. The tax imposed bY
this subdivision is in lieu of the tax imposed by section 297A.02 and
all local taxes and license fees except a fee authorized under section
349.16, subdivision 4, .

On all lawful gambling, other than pull-tabs purchased and plrfid
into inventory after January 1, 1987, the tax is ten percent 0 t e
gross receipta oTalicensedorganization from lawful gambling less
prizes actually paid out, payable by the organization.

Sec. 2. Minnesota Statutes 1986, section 349.212, subdivisiond, is
amended to' read:

Subd. 4. [PULL-TAB TAX.) (a) There is imposed a tax on the sale
of each deal of pull-tabs sold ~a licensed distributor to a licensed
organization, or to an organization holding an exemption identifi-:
cation number. The rate. of the. tax is ten percent of the face resale
value of all the pull-tabs in each deal less the total prizes which may
be paid out on all the pull-tabs in that deal. The tax is payable to the ..
commissioner of revenue in the manner prescribed' in section
349.2121 and the rules ofthe commissioner. The commissioner shall
pay the proceeds ofthe tax to the state treasurer for deposit in the
general fund. The sales tax imposed by chapter 297A on the sale of
the pull-tabs by the licensed distributor to an organization is
imposed on the retail sales price less the tax imposed by this
subdivision. The retail sale of pull-tabs by the organization is
exempt from taxes imposed by chapter 297A if the tax imposed by
this subdivision has been paid and is exempt from an local taxes and
license fees except a fee authorized under section 349.16, subdivision
4;

(b) The liability for the tax imposed fu: this section is incurred
when the pull-tabs are delivered 2Ythe distrioutor to thelicensed or
exempt organization, to a common or contract carrier for delivery to
the organizatIon, or when receivea'fu. the 0!f,anization's authorizea
representative atthe distributor's .place,of usiness, regardless of
the dIstributor's method of accountmg or the terms of the sale..

. If a license<1 owanization or d!!eH;"lI1}izatlon holding jm exeml:j
tWIT number receIves pull-taOs ct y from the manufacturer an
the manufacturer is not a licensed dlstrioutini the distributor from
whom the pull"taos were purchased .~ liab emr tax when. the
manufacturer delivers the pull-tabS to the organization, or to!'o
contract or common carrier for delivery to1Ile organization, or wnen
the pull-fiiIiS are received2Ythe organizatwrrs authorized represen
tative at the manufacturer's place of business, regardless of the
manUfacturer's or the distributor's' method of accounting or the
terms of the sale:- - -. --------
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(c) The exemtions contained in section 349.214 subdivision 2,
paragriijih Th1 ~o not~ to the tax imposed m this subdivisioiL

Sec..3. Minnesota Statutes 1986, section 349.212, is amended by
adding a subdivision to read:

Subd. 5. [LOCAL GAMBLING .TAX.] A statutory or home rule"
charter city which has o.ne or more licenseo organizations o~eratina
laWfUl gambling, and .'! county whicl} has one or more icense
organizations.outside incorporated areas operatinglawful gamblmg,
m,ay iinhose ..'! local gambling tax on. each hcensed organization
WIthin t e city's or county's jurlsOiction. The tax may be imposed
onlyi!' the" amount to be received &the city or county is necesWiJ[
to cover the costs incurred ~ the~ Q!: county to regUlate la
gaiiiiilliig.-TIie tax imposed ~this subdivision may not exceed three
~rcent oftne gross receipts of a licensed ornanization froman
aWfulgamlilliig less prizes actualfy Mid out !£the organizatiOn:A

cIty or county may not use m2ney colecteaunder this s~bdi~ision
or any purpose other than tor the p~ose of regulatmg laWful

fambling. A tax imvosed"iiiiaer this subiVision is in lieu of all other
ocal taxes aiiifIoca mvestigatiOOiTees on lawful gamliITiif Aiiy city

or countl thatimp?ses .'! tax under this sUDdlvision shar annuall
bY Marc 15 file .'!report Willi the board m .'! form EresCrThed the
liOariIShOwing(l) the amount otrevenue prodUced!'.JI: the tax uring
the precediIlg calendar year,and (2) the use of the proceeds of the
tax. .'

'. Sec. 4: MinnesOta Statutes 1986, section 349:2121, subdivision 4,
is amended to read: .

Subd. 4. [COLLECTION.] The tax imposed by section 349.212,
subdivision 4, for each' taxable sale is due and payable to the
commissioner monthly on or before the 25th day of the month
succeeding the month in which the taxable sale was made. The tax
must be reported on .'! form prescribed~ the .commissioner-.- -

&ie. 5. Minnesota Statutes 1986, section 349.2121, is amended by
adding a subdivision to read:. _. -""

Subd, 4a. [REFUNp.] !f,,;"ydeal of puli.i:abs re~stered with the
boardana~ which the tax imsosred fu: section 49.212,SiiJ)(livi
slon& has been paidisreturne unpl~ft to the distnbutor, the
commissioner ofrevenueshaii aIlow.'! re~ndOfthe tax paid. .

In the case of a defective deal registered with the board and upon
wlllCh the taxes have been rEid 'is returned to the mam:il'ii:cturer, the
dlsliibiitOrsnaIisuomlt to t e commissioner of revenue certiflcatlOii
from the manufacturer that the deal was returned and in what
respect it was defective. The rertmcatf<)ilmust be in .'! form pre
scribed!>i the commissioner and must contain add'itional-:mrorma
bon the commissioner requireS:- --
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The commissioner mit require that no refund under this subdi
vision be made nnless t e returnedjiiill-tabs.have been set aSIde for
inspection~ the commissioner's employee.

. Reductions in previously paid taxes authorized !>y this subdivision
shall be made at the time and in the manner prescribed.!>y thecommiSSionet: - - -- -- - - -

Sec. 6. Minnesota Statutes 1986, section 349.2121, subdivision 6,
is amended to read:

Subd. 6. [COLLECTIONS; CIVIL PENALTIES.] (1) The provisions
of chapter 297A relating to the commissioner's authority to audit,
assess, and collect the tax imposed by that chapter apply to the tax,
penalties and interest imposed by section 349.212, subdivision 4.
The commissioner shall impose civil penalties for violation of this
section as provided in eht1jlteF 29'1A section 297A.39, and the
additional tax and penalties are subject to interest at the rate
provided in section 270.75.

(2) !fany ~art of a:? additional assessment is due to negligence or
intentional isregar of the provisions of this chapter or rules of tile
commissioner of revenue (but without intent to defraud), there shall
be added to the tax an amount equal to ten percent of theaddltWiUiI
assessment. The amount of the tax together WIth this amount shall
bear interest at the rate stated in section 270.75 from the time the- ---~- -----
tax should have been~ until paid.

Sec. 7,Minnesota Statutes 1986, section 349.2121, subdivision 7,
is amended to read:

Subd. 7. [RULES.]' The comrmssioner shall may adopt rules,
including emergency rules, for the administration and enforcement
of this section and section 349.212, subdivision 4.

Sec. 8. Minnesota Statutes 1986, section 349.2121, is amended by
adding a subdivision to read:

Subd. ~ [PERSONAL DEBT; LIEN,] The tax imposed!>y section
349.212 and interest and penalties impoSed' with respect to ih shaH
be ... personal debt of the person required to file a return from the
time the liabi'lltY"for !! arises, irres ective orwoen the time Tor
payment of the liaWity occurs. The de t shan in the case of tne
executor Oradministrator of the estate of a~ent and in the case
of any fiduciary, be that OIthe person ill the person'sofflClal or
fiduciary capacity only unless the person hasVOluntarily distributed
the assets held in that capacity without reservmg Sufficient assets to
~ the tax, interest, and penalties, in which event the person shall
be persolliiIly liable for any deficiency. .
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Sec. 9. Minnesota Statutes 1986, section 349.2121, is amended by
adding a snbdivision to read:

Subd. 10. [REFUNDS; APPROPRIATION.) !l person who has,
under. this chapter, pa;d~o the commissioner an amount of tax for
lilY pe1Od~n exCess Q...~ amount legaliy due for that ~riOa;;mhY

e wit t e commissioner of revenue a claimror a re nd 0 t e
exceS8.The amount necessary to~ tlierellinas !.i!approprIated
from the general fund to the commissioner..

Sec. 10. Minnesota Statutes 1986, section 349.2121, is amended by
adding a subdivision to read:

Subd. 11. [UNTAXED PULL-TABS.) It is a cross misdemeanor for
any person to possess tull-tabs for resale Tn-t is state that have not
been registered with t e board, for which !Ie registration stamp has
not been affixed to the flare, and u~on which the taxes imposed i>,y
section 349.212, suDdlvision!, or c apter 297Ahave not been~
The executive secretary of the charitable gambling control board or
the commissioner of revenue or their designated inspectors and
employees may seize in the name of the state of Minnesota any
unregistered or untaxed pull-~ . .

Sec. 11. [349.2122) [MANUFACTURERS; REPORTS TO THE
COMMISSIONER; PENALTY.)

A manufacturer registered with the board who sells pull-tabs to a
distributor licensed fu: the board must file with the commissioner of
revenue, on a form prescribed i>,y the commissioner, !Ie report of
pun-tabs sold to licensed distributors. The report must be filed
monthly on or before the 25th day of the month succeeding the
month in which the sale was made. Any person violating this section
shall be~ of" misdemeanor.

Sec. 12. [349.2123) [CERTIFIED PHYSICAL INVENTORY)

The commissioner of revenue ma~ Il.P""request, require a pull-tab
distributor to furnish a certified p ySiciiI inventory of the pull-tabs
in stock. The inventory must contain the information required fu:
the commissioner. -

Sec. 13. [349.2124) [SALES TO INDIAN TRIBES.)

A distributor may set aside that part of the distributor's stock
necessary for the conduct of business in making sales to the
established governing body of jllY Indian tribe recogillZed. i>,y the
United States Department of . ntenor:A distributor shall, when
shipping or delivering any stock to an Indian tribal organization,
make !Ie true duplicate invoice showing the complete .details of the
sale or delivery and shall keep the duplicate. . .
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Sec. 14. [EFFECTIVE DATE.]

SeCtions;' para~aphs(a) and 6b), and!! to 13 are effective July 1,
1987. Sections! an 2, paragrap (c), are effective Jannary !,.1987.

ARTICLE 16

BOND ALLOCATION

Section 1. Minnesota Statutes 1986, section 474A.02, subdivision
1, is amended to read:

Subdivision 1. [TERMS DEFINED.] For the purposes of sections
474Lll11 to 474L21 40, the terms defined in this section shall have
the felle,;;;iftg meaning", given them. .

Sec. 2. Minnesota Statutes 1986, section 474A.02, subdivision 2, is
amended to read:

Subd. 2. [ANNUAL VOLUME CAP.] "Annual volume cap" means
the aggregate dollar amount of obligations bearing interest ex
cluded from gross income for purposes of federal income taxation
which, under the provisions of e"istiftg federal tax law <ll' It felle....l
...eh....e li... itatieft aet, may be issued in one year by issuers.

Sec. 3. Minnesota Statutes 1986, section 474A.02, is amended by
adding a subdivision to read:

Subd. 2a. [BONDING AUTHORITY.] "Bonding authority" means
all or a portion of the annual volume cap.

Sec. 4. Minnesota Statutes 1986, section 474A.02, is amended by
adding a subdivision to read:

Subd. 2b. [CARRYFORWARD.] "Carryforward" means the ability
to issue obli\ations in !Ie year subsequent to the year in which an
allocation of onding authorit~was obtainoo under sections! to 40
as provided in section 146(1) Q... 1ederal tax law.

Sec. 5. Minnesota Statutes 1986, section 474A.02, subdivision 3, is
amended to read:

SJIbd. 3. [CERTIFICATE OF ALLOCATION.] "Certificate of allo
cation" means a certificate provided to an issuer by the department
under section 474A.13, subdivision 1.

Sec. 6. Minnesota Statutes 1986, section 474A.02, is amended by
adding a subdivision to read:
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Subd. 5a. [COMMISSIONER] "Commissioner" means the com
miSsWDer of energy and economic development. --- -- --

Sec. 7. Minnesota Statutes 1986, section 474A.02, subdivision 6, is
amended to read:

Subd. 6. [DEPARTMENT; DEPARTMENT OF ENERGY AND
ECONOMIC DEVEWPMENT.] "Department" "" ""el'aFtmeat ef
eae..gy BBEI eesasmie "eyelsl'meat" means the department ofenergy
and economic deveiopment er its eaeeeSSSF ageaey "" ageaeies with
FeSf'eet ta the dttties that the "el'aFtmeat is ta l'em.l"HI HB<!eF
seetisas 474i'dH ta 4741..21.

Sec. 8. Minnesota Statutes 1986, section 474A.02, subdivision 7, is
amended to read: .

Subd. 7. [ENTITLEMENT ISSUER] "Entitlement issuer" means
an issuer to which an allocation is made under seetisa 474All4,
4741\.ll8, "" 474f•.()9 sections 23, subdivision 2a; and 41, subdivi-
sions !., clause (a), and ~. - - -- --

Sec. 9. MinnesotaStatutes 1986, section 474A.02, subdivision 8, is
amended to read:

Subd. 8. [EXISTING FEDERAL TAX LAW.]"E"istiag Federal tax
law" means those provisions of the Internal Revenue Code of 19a4
1986, as amea"e" thFellgh DeeemheF &l, ±98&,- that limit the
aggregate amount of obligations of a specified type or types which
may be issued by an issuer during a calendar year whose interest is
e"eml't fFem iaeillsisa in excluded from gross income for purposes of
federal income taxation.

Sec. 10. Minnesota Statutes 1986, section 474A.02, subdivision
12, is amended to read:

Subd. 12. [ISSUER] "Issuer" means any entitlement issuer, state
issuer, or other Issuer. ---

Sec. 11. Minnesota Statutes 1986, section 474A.02, is amended by
adding a subdivision to read:

Subd. 13a. [MANUFACTURING POOL.] "Manufacturing~
means the amount of the annual volume cap allocated under section
27, that ~ available for the issuance of small issue bonds to finance
maiiiiracturing projects.

Sec. 12. Minnesota Statutes 1986, section 474A.02; subdivision
14, is amended to read:
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Subd. 14. [MANUFACTURING PROJECT.] "Manufacturing
project" means pFspeFiies, realeP peFssHal, .asea ffi eS,flBeetisn with
a FeveBue flF8aeeiBg enteFfl'Fise ffi eeftlleetieft with assemhling,
fullFieatiag, maaufaettiFiag, mi"iag, eF pFseessiag aay. pFslffiets sf
agpieHltHFe, fuFestFy, miaiag, ePmaaHfastHFe. PFspeFties HBed ffiF.
stsriag, waFehsHsiag, eF distFib..tiag EJ:lialify HH<!eF this defiaitisa
m if they are HBed "" part sf SF in ssaaeetisH with aft assembly,
fal-lFieatiag, mBftHfa"etuFiftg,mixiHg, eF f)F8eessiag faeility, eP f2:} if
they are HBed ffiF. the stsFiag sf agpisliltliFalpFsd"ets aBE! are lssated
slitside sf the metFspslitaH _ "" defiaed in seetisH 478.121,
sHbdivisisH .~ MaaHfuetHFiHg prejeet iasllidespFspemes, real.eF

peFssaal, HBed in eSHHeetisHwith FeseaFeb aBE! develspmeat aet;>fity
til develsp SF iFllfJFSVe pFsdliets, pFsdlietisH pFssesses, eF mateFials.
F8F pHFfJsses sf this s..adivisisH, % pFslffist sf maHHfastHFe" iH
elHdes iHfuFmatisa aBE! diFeetioHs whieh distate the fHHstisas til be
peFfuFmed by eIata pFseessiag eEJ:HipmeHt, ssmmsHly eaIIe<lSSFllfJHteF
ssftwaPe, FegaPdless sf whetHeF they are embsdied in SF FeesMed ....
taagible peFssHal pFspeFty. A pFejeet EJ:Halifies "" a maHHfaetHFiHg
prejeet eH1y if% peFSeHtsf the pFsseeds sf the pFspssed sbligatisHs
will be HBed ffiF. sSHstFHetisH, aeEJ:HisitisH, iHstallatisa, SF additisa sf
pFspeFties dessFibed in this sHbEiivisiea any facility which g. used in
the manufacturing or production of tangIble. personar property,
includmg the processing resulting in a change in the condition of the
property.

Sec. 13. Minnesota Statutes 1986; section 474A.02, subdivision
16, is amended to read:

Subd. 16. [MULTIFAMILY HOUSiNG PROJECT POOL.] "Multi
family housing prejeet pool" means a develspmeat dclHi:eGin seetieH
462C.Q2, sHbEiivisieH a, ffiF. whieh the apjllisahle heHsiag jl1aH aBE!
pFegpam ajljlFeval FSEJ:HiFemeHts sf shajlteF 4G2C have !leeR met the
amount ofthe annual volume~ allocated under section~ which
is availallleTor the issuance of residential rental project bonds.

Sec. 14. Minnesota Statutes 1986, section 474A.02, subdivision
18, is amended to read:

Subd. 18. [NOTICE OF ENTITLEMENT ALLOCATION.] "Notice
of entitlement allocation" means a notice provided to an entitlement
issuer under section 474f•.Q4, s..adivisisa &; SF 474!•.Q8 474.04,
subdivision 2 5. . ---

Sec. 15. Minnesota Statutes 1986, section 474A.02, subdivision
19, is amended to read:

Subd. 19. [OTHER ISSUER.] "Other issuer" means aay an entity
other than an entitlement issuer or state issuer which may issue
obligations subject to an annual volume cap, including BHt .. B<lt
limited til the University of Minnesota, aay a city, aay town, aay
federally recognized American Indian tribe or subdivision theFeef
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located in Minnesota, aHY housing and redevelopment authority
referred to in chapter 462, or aHY a body authorized to exercise the
powers of a housing and redevelopment authority, aHY a port
authorjty referred to in chapter 458, or aHY a body authorized to
exercise the powers of a port authority, ,my an economic develop
ment authority'referred to in chapter 458C, an area or municipal
redevelopment agency referred to in chapter 472, aHY a county, or
aHY etheP municipal authority or agency established 'ilHFS'H'Ht t&
under special law, or aHYan entity 'issuing on behalfofthe foregoing>-

'Sec, 16. Minnesota Statutes Hl86, section 474A.02, is amended by
adding a subdivision to read:

Subd. 20a. [PERMANENTLY ISSUED.] Obligations are "perma
nently issued" if either (1) the obligations have been Issued under
terms, and conditions suCh that the proceeds are availa'bIefor the
purpose for which they were issued, or (2) ten percent of the roceeds
of the obligations, excludinl: costs of issuance, have been disburse
lOrthe purpose for which~ were issued.

Sec. 17. Minnesota Statutes 1986, section 474A.02, subdivision
21, is amended to read:

Subd. 21. [PRELIMINARY RESOLUTION.] "Preliminary resolu
tion" means aresolution adopted by the governing body or board of
the issuer, or in the case of the iron range resources anarehabili
tation board by, the commissioner. The resolution must express a
preliminary intention of the issuer to issue obligations for a specific
project ftH<l fiffiBt, identify the proposed project, and disclose the
proposed amount-of the sbligatisHs 'Gualified bonds to be issued.
Prelimina resolutions for mortgage onds andstWfent loan bonds
need not i entify!'o specific project.

Sec. 18. Minnesota Statutes 1986, section 474A.02, is amended by
adding a subdivision to read:

Subd. 22a. [PUBLIC,FACILITIES POOL.] "Public facilities pool"
means the amount of the annual volume cap' allocated under section
27, whlCllis available for the Issuance of public facility bonds or
student loan bonds.==='-' -----

Sec. 19. Minnesota Statutes 1986, section 474A.02, isamended by
adding a subdivision to read:

Subd. 23a. [QUALIFIED BONDS.] "Qualified bonds" means the
sp~type or~ of obligations that are subject to tneannii3J
volume ca~.. ualified bonds include the following~ of obliga
tions as de me in fe eral tax law:--- - ---
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(a) "public facility bonds" means "eltemjJt facility bonds" as
defined in federal tax law, except for resIdential rental projeCt bond8,
which are those Olillgations issued to finance airports, docks and
wharves, mass commuting facilities,racIlities for the furillSlllng of
water, sewage facilities, solid waste dIsposal facilities, facilities for
the local furnishing of electric energy or gas, local district heating or
coolIngl"acIlItIes, and qualified hazardous waste facilities; .

(b) "residential rental ~oject bonds" which are those obligations
issued to finance guaIffie residential rental projects;.

(c) "mortgage bonds";

(d) "small issue bonds" issued to finance manufacturing projects;

(e) "student loan bonds";

(D "redevelopment bonds"; and

!g! "governmental bonds" with a non~ualified amount in excess of
$15,000,000 as set forth in section 1411»)5 of federal taxlaw.

Sec. 20. Minnesota Statutes ·1986, section 474A.02, subdivision
26, is amended to read:

Subd. 26. [STATE ISSUER.) "State issuer" means the state of
Minnesota; the commissioner of iron range resources and rehabili
tation beam; or other agency, department, board, or commission of"
the state, wffieh that is authorized to issue obligations and has
statewide jurisdiction.

Sec. 21. Minnesota Statutes 1986, section 474A.02, is amended by
adding a subdivision to read:

Subd. 26a. [UNIFIED POOL.) "Unified pool" means the amount of
the annuarYolume~ allocated under section 29 that is available
for the issuance of qualified bonds-.-- . - -- -
- ---

Sec. 22. Minnesota Statutes 1986, section 474A.03, subdivision I,
is amended to read:'

Subdivision 1. [ANNUAL VOLUME CAP .UNDER EXUlTING
FEDERAL TAX LAW; POOL ALLOCATIONS.) At the beginning of
each calendar year afterr>eeember 31, 1987, the dell8rtIBeRt com
missioner shall determine the aggregate dollar amount oftlie
annual volume cap under mdstiRg federal tax law for the calendar
year, and of this amount the dellortlBeRt commissioner shall deteF
miRe make the following 8IBellRts allocation:
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(1) th;> ameHftt that, is alleeated ta entitlement issHeFs HBEieF
seotien 474ll..114 $74,000,000 to the manufacturing pool;

(2) ,th;>-amelint iHitially ,waHable ro. alleeatieH thFeligh th;> f'IlIll
'"""'" seetieH 474A.lls, whieh is th;>aHHlial vellime ""f' deteFmiHed
HBEieF'this slibdivisieH leSethe ameliHt' Eiete_iHed lJfl<IffeIaase fB
$30,000,000 to the multifamily housing pool; aBE!

(3) the aHleHHt ll'l<l4lal3le ro. issliaHee ef "",alified mengage heH<Is
HBEieF seetieH 4'Hf•.1l7 $21,000,000 to the public facilities pool; and

(4) amounts to be allocated as provided in section 23, subdivision
2a.

If the annual volume cap is greater or less than the amount of
bondin~ authoritaallocated under clauses, (1) to ill,tne allocation
must --'C adjuste so that each adjusted allocation is the same
percentage of the annual volume ca8 as each original allocation is of
the total bonding authority origina Iy allOCated. '

Sec. 23. Minnesota Statutes 1986, section 474A.03, is amended by
adding a subdivision to read:

Subd. 2a. [ENTITLEMENT ISSUER ALLOCATION.] (a) The
coiIliii1Ssioner shall make the following allocation to the Minnesota
housing financeagenc:yaiidthe following cities: -

(1) $50,000,000~ yeaiito the Minnesota housing finance agency,
less any amount receive infue previous year under section ~
subdivision 6;

(2) $20,000,000~ year to the city of Minneapolis;

(3) $15,000,000~ year to the city of Saint Paul; and

(4) $3,000,000 to each of the cities of the first class located outside
of the metropolitanarea as aefinedlnsection 473.121, subdIvision 2,
or an amount equal to the amount Ofmortgage bonds <)r residential
rental project bonds that eaCh city permanenti; issued in the
prevIous calendar{ear, whichever amount is less. C!'. city!'" eKgible
to receIve an entit ement allocatIOn under this clause, the amount of
the allocation is deducted from the aTIOCations made under clauses
(1),(2), and (3) in proportion to t!ietotal amount of allocatIOns made
in claUses (1),~ and (3).

(b) Allocations provided under this subdivision must be used for
mortgage bonds, mortgage creditcertificates, or resIcI:eITITal rental
PIl'ject bonds, except that entmement cities .may also use their
a ocations for public facility bonds. .
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Sec, 24. Minnesota statutes 1986, section 474A.04, is amended by
adding a subdivision to read: .

Subd. La. [ENTITLEMENT RESERVATIONS; CAR-
RYFORWARD; DEDUCTION.] An entitlement issuer may retain
any unused portion of its entitlement allocation after the first
Monday in September!!!! has submitted to the departmeiitOOfore
the first Monday in September a letter stating its intent to issue
Obligations pursuant to its entitlement allocatiorlbefore the end of
the calendar year or within the time permitted under federal tax
law. Except as provided in section 41, subdivision 2, paragraph (a),
any amount returned gy an entltIement issuerbefore the last
Monday in October shall be reallocated througn the muffilamily
housing poo\ Any amountreturned on or after theIast Monday in
October sha I be reallocated under section 29. Beginning with
entitlement allocations receIved in 1987 under Minnesota Statutes
ll86, sectIOn 474A.08, subdivision 1, paragraphs (2) and (3), there
s all be deducted from an entitlement issue?s allocation for the
Sii6Seguent s;)ar an amOUnt equal to the entitlement allocatWil
under whICh ondSare either not issuedOr carried forward under
-------=::-rr----- --
federal tax law. Except ror~ Minnesota housing fmance agency,
any amountOfbonding authority that an entitlement issuer carries
forward under federal tax law that g; not permanently issued EY the
end of the succeeding calendar year shall be deducted from the
entitlement allocation for that entitlement issuer for ilienext
succeeding calendar year. Arp amount deducteiflTomanent1tle=
ment issuer's allocation un er this subdivision shall 00 divided
equaily for allocation througn the manufacturing poOland the
multifamily housing pool. -: '.

Sec. 25. Minnesota Statutes 1986, section 474A.04, subdivision 5,
is amended to read:

Subd. 5. [NOTICE OF ENTITLEMENT ALLOCATION.] As soon
as possible in each calendar year, the del'lIl'tlfteBt commissioner
shall provide to each entitlement issuer a written notice of the
amount of its entitlement allocation lfH<ie¥ this seetiaR.

Sec. 26. Minnesota Statutes 1986, section 474A.04, subdivision 6,
isamended to read:

Suhd. 6. [ENTITLEMENT TRANSFERS.] An entitlement issuer
may enter into an agreement with another entitlement issuer
whereby the recipient entitlement issuer issues obligations pursu
ant to issueRee bonding authority allocated to the original entitle
ment issuer under this section.

Sec. 27. [474A.061) [ALLOCATION OF MANUFACTURING,
MULTIFAMILY HOUSING, AND PUBLIC FACILITIES POOLS.]
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Subdivision!: [APPLICATION.} An issuer 'hay~ for an
allocation under this section ~ submitting to U department an
application oil forms F.rovided ~ the department, accom~anied!ii
(1) a preliminary reso ution, (2) a statement of bond counse that the
proposed issue of obligations rruires an allocation under flus
charter, (3) the.~ of qualifie bonds to be Issued, and (4) an
anpication aeposit in the amount of one percent of the requested
a location before theTast Monday: in August, or in the amount of two
);ircent of the requested allocation on or after the last Monilay in

ugust. An entitlement issuer 'fay not~ for an aTIOcationfrom
the multuamily housingml or romthe PUblic faCIlities pool unless
!flias either permanent y issued boiidS equal to the amount of its
entitlement anocation for the current year Pfus any amount of
bonding authority carried forward from previous years or returnea
for reallocation all of its unused entitlement allocation. For purposes
mthissubdivision, its entitlement allocation includes an amount
ObfiWled under section 474A.04, subdivision 6. -

Subd. 2. [ALLOCATION PROCEDURE.] From the beginning of
thecarendar near until the last Monday inOCfober, the commis
sioner shan a ocate avaiIableoonding authority underthis section
on MoiidaY of eaCh week to applications received on or before the
Monday of the preceding week. .

(a) IT there are two or more applicatioils for residential rental
project bonds from the iiiiiffifamily housing pool and there is
insufficient bonding authOrIty toy,rovide allocatIons for all projects
in. anyone week after all eligi Ie bonding authori~has been
transferred as provlded""in section 28, the available boning author
~ shan be· awarded ~ lot unless otherWise agreed to ~ the
respective issuers.

(b) IT there are two or more applications for manufacturing
~rojects from the manufactUring pool and there ~ insufficient

onding iiiithority to provide allocations for alIpi'Ojects in anyone
week after all eligible bOnding authority has been transferred as
providOOTn section ~ the available bondin~ authority shall be
awarded!>'y: lot unless otherwise agreed to ~ t e respective issuers.

(c) IT there are two or more applications for public facility bon!ls
from the public facilities pool and there ~ insufficient bonding
authority to $"ovide allocations for al~ects in anyone week, the
available bon ing authority shalTOO awa ed .fu:Tot unless otherwise
agreed to fu: the respective Issuers.

IT an application ~ rejected,the commissioner must notif:l; the
applicant and return the application deposit to the ap~licantwIthlll
30 days unless the apjillCant requests in writingthat t e application
be resubmitted. The granting Of an allocation of bonamg authority
under this section must be eviaenced fu: a certificate of allocation.
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Subd. 3. [ADDITIONAL DEPOSIT.] An issuer which has received
an---aTIOciiIion under this sectionday retain anytiiiilSeaportion of
the allocation after the first Mon ay in September only gthe issuer
has submitted to the department before the hrst Monday inReptem
ber -'" letter stating its intent to issue Olillgations pursuant to the
aIIOcation before the end of the caren:dar year or within the time
period permlttelI~ federal taXTaw and a deposit in addition to that
provided under subdivision 1, equal to one percent of the amount of
allocation to be retained.

Subd. 4. [RETURN OF ALLOCATION; DEPOSIT REFUND.] (a)
If an issuer that receives an allocation under this section determines
that !to will not issue obll~ations equal to all or -'" portion of the.
aTlOcation received under t is section~ the end of the current year
or within the time period permitted ~ feQeral tax law, the issuer
must notify the department. rr the issuer notifies the de~artment
prior to the last Monday in October, the amount of a location
returned must be reallocated through the. pool from Which !to was
originally allocated. If the issuer notifies the department on or after
the'ast Monday in October, the amount otallocation returned must
be rearrocated through the unified pool.

(b) An issuer that returns for reallocation all or -'" portion of an
allocation received under this section shall receive within 30 days-",
refund of its application deposit equal to:

(1) one-half of the amount on deposit for the amount of bonding
autllority returneooefore the first Monday filDecember;

(2) one'fourth of the amount ondej\osit for the amount ofbondin~
authority returned on or aftertlie rst Monday in December an
before the third Monday in December; and

(3) one-eighth of the amount on deposit for the amount of bonding
autllority returned on or after the third Monday in December and
before the last Monday in-ne<:ember.

No refund shall be available for allocations returned on or after
the lastMOndaYTnDecember. - --

Subd. 5. [HIGHER EDUCATION COORDINATING BOARD AL
LOCATION.] The hi!her education coordinating board must receive
an allocation of bon ing authority at the beginning of the calendar
year from the public facilIties pool of an amount !!l' to$20,000,000
p;,,- year, less any amount carried forward from the previous year for
the issuance of student loan bonds. The amount of any allocation
received under this su6dlVi~when added to the allocation
received under sectWn 29, subdivisiOil6, in the previOUs year, must
not exceed$20,OOO,OOO. The higher edUcation coordinating boar<!
shall be treated as an entitlement issuer under section 474A.04,
SiibOimion 1a. - - ----
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Subd. 6. [DEADLINE FOR ISSUANCE OF SMALL ISSUE
BONDS.] !fan issuer fails to notify the department before the last
Monday in Deceiii'6er of issuance OtObligations fiursuant to an
allocation. received for ~ .manUfa~turinf project, t e allocation is
canceled and the bonmng authority is·al ocated to the department Of
finance for reallocatiollunder section 29, subdivision 6.

Sec. 28. [474A.081] [POOL TRANSFERS.]

Subdivision 1. [AUTHORITY TO TRANSFER BONDING AU
THORITY] !f there is insufficient bonding authority in either the
manufacturing pool or the multifamily housing pool to provHle
allocations for app ications received inanyone week, additional
bonding autllority for small issue bon sand reswential rental
project bonds may be obtaIned under this sectIon. --

Subd. 2. [TRANSFER LIMITS.] No transfer of bonding authority
may be made from any pool for quaffi'led bonds not eligible to receive
allocations from that pool (i) prior to June 30, or (ii) if, on June 30,
allocations of bonding authority have been made from that por
efiuaI to or exceeding 50 percent of the annual VoIiiffie cas original y
a ocatedto that poor-For 1987 theamount considere originally
allocated to each of the pools sh~ll be $80,000,000 for the manufac
turing pool and $60;000,000 for themultifamily housing pool.

Subd. 3. [TRANSFERFROM MINNESOTA HOUSING FINANCE
AGENCY-ALLOCATION.] !fthere is insufficient bonding authority
to provide allocations for all applications for residential rental

ro'ects in any one week from the multifamily housing [006' .'!P to
15,000,000~ year must be transferred to the multifami y ousing

potl from the' Minnesota-Uousint finance agency's entitlement
al ocation. This deduction must ~ made prior to transferring
bonding authority to the mUItIramily housing pool <'s provided in
subdivision 4.

. Subd. 4. [POOL TRANSFERS.] If there ~ insufficient bonding
aut'hOrlty to provide allocations for all small issue bonds or residen
tial rentalproject bonds in anyone week, applicationsfor small
issue bonds may receive bonding authority from the multifamily
housing pool or applications for residential rental project bonds may
receive bon in~ authority from the manufacturing pool, eX'dpt as
provided in su division ~ !f bonamg authority is transferre from
one pool to the other rol, applications for small issue bonds must
receive priority for a locations from the manufacturing pool, and .
applications for residential rental project bondS must receive prior
!!Y for allocations from the multifamily housing pool.

Sec. 29. [474A.091] [ALLOCATION OF UNIFIED POOL.]

Suhdivision 1. [UNIFIED POOL AMOUNT.] On the day after the
last Monday in October any bonding authority remaining unal-
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located from the manufacturing pool, the multifamily housin poo~

and the public facilities pool is transferred to the unifie pool an
must"be rea located as providea in this section.

Subd. 2. [APPLICATION.] An issuer day~.for an allocation
under this section~ submitting to the epartment an application
on forms provided~ the department accompanied~ (1) !!. prelim
inary resolution, (2) !!. statement of bond counsel that the proposed
issue of obli ations reqUITesan allocation under this chapter, (3) the
~ oTqualifie bonds to be issued, and (4) an arcplication deposit in
the amount of two percent of the requested al ocation. An entitle
m.ent Issuer may not~ for an allocation for puglic facIffiy bong;,
residential rentaTjiroject boildS, or mortgage onds under t .s
section unless ~ has either permanently issued bonds equal to the
amount of its enffifement allocation for the current yed'rr,plus ary
amount carried forward from previous years or returne or real 0

cation all of its unused eITtiflement allocation. For purposes of this
SiibdlVision, its entitlement allocation includes an amount obtainea
under section 474A.04, subdivision 6.

Subd. 3. [ALLOCATION PROCEDURE.] The commissioner shall
allOcate available bonding authority under this section on the
Monday of rery other week beginning with the first Mon<rali in
November t rough and on the last Monday in December. ~rlca
tions for allocations must bereceived §y the department !:'Y the
Monday preceding thel\lOnaay on which allocations are to be mane.
Allocations shall be awarded in theTolfowing order of priority: ..

(1) applications for small issue bonds, with preference given to
projects to be located in<IIStressed counties designated under section
297A.257;

(2) applications for residential rental project bonds;

(3) applications for public facility bonds;

(4) applications for redevelopment bonds;

(5) applications for mortgage bonds; and

(6) applications for governmental bonds.

Allocations for mortgage bonds from the unified pool may not
exceed:

(a) $10,000,000 for anyone city;

(b) $20,000,000 for any number of cities in anyone county; or

(c) 40 percent ofthe amount initially allocated to the unified pool.·
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An allocation for mortgage bonds may be used for mortgage credit
certfficates.

If there ~ insufficient bonding authority to fund all projects
within any qualified bond categ0't' allocations shall be awarded !!.y:
lot unless otherwisear.eed to ~ the respective issuers. g an
ap~lication is rejected, t e commissioner must notify the applicant
an return the application deposit to theapplicant willlln 30 days
unless the applicant requests m writing that the application be
reBiiOmitted. The granting of an allocation of bonding authority
under this section must be eviaenced !!.y: issuance of .'l. certificate of
aIIOcation.· .'

Subd. 4. [MORTGAGE BOND SUNSET.] If federal tax law is not
amended to permit the issuance of tax-exempt mortgage bonds-after
DecemberSl, 1988;-aJ.l remaiuing bonding authorlthavalialile for
allocation under this section on December 1, 1988, is :3:Iocated to the
Minnesota housing finance arncy; ofwhicnat least 50 ~ercent must
be reallocated to cities for t e Issuance of morttage onds."ltilri
issuer that receIves an aTIoeation for mortgage ollds under-this
:sii"llilivision fails to ml1ify the department of energy and"llCollomic
development before U last Monday in December of issuance of
obligations pursuant to all or .'l. portion of the allocation, any
remaining allocation pursuant to which obligations have not been
issued is canceled and the bonding authority ~ allocated to the
aepartment offinanCe1or reaUocation under section 29, subdivision
6.

Subd. 5. [RETURN OF ALLOCATION; DEPOSIT REFUND.] (a)
Ifan issuer that receives an allocation under this section determines
that !1 will not issue obligations equal to all or a portion of the
allOcation received under this section !!.y: tne end ofthe current year
or within the time period permitted !!.y: red"eraTtax law, the issuer
must notify theaepartment. If the issuer notifies the<l.epartment
Prloi' to the last Monday in Decemoer,the amount of allocation
returned must be reallocated through the unified pool.

(b) All issuer that returns for reallocation all or .'l. portion of an
allocation receivedUnder this section shan receive within 30 days a
refund of its application deposit equal to: --

. (1) one-half of the amount on deposit for the amount of bonding
authority returnedDefore the first Monday in December;

(2) one-fourth of the amount on deposit for the amount ofbondin~
authority returned on or after the first Monday in December an
before the third Moiiday in December; and

(3) one-eighth of the amount on deposit for the amount of honding
authority returned on or after the third Monday in December and
before the last Monaay inDeCemoe-r.-- --
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No refund of the apfcation deposit shall be available for alloca
tions returned on or a rer the last Monaayli1tiecember.

Subd. 6. [FINAL ALLOCATION; CARRYFORWARD.]
$2Q,OOOtOOor an~ondinr authority remaining unallocated from
the uniled pool a r the ast Monday in December, whichever ~
IeSsa~ allocated to thellisher education coorainatin board. Any
bon ing authority remamm after the e uction or the ligher
education coordinatmg boa aTIOCatloil is allocated to the epart
ment of fmance for reaIIOCaIion for guaITfied bonds eIigi!ile to be
carrieaforward under federal taxlaw.

Sec. 30. Minnesota Statutes 1986, section 474A.13, subdivision 1,
is amended to read:

Subdivision 1. [ISSUANCE OF CERTIFICATE OFALLOCA·
TION.] The department shall issue a certificate of allocation for any
allocation granted under seetieB 474.'..11 sections 27 and 29, except
as provided in s..eEih'isieB 4 section 31.

Sec. 31. Minnesota Statutes 1986, section 474A.13, subdivision 4,
is amended to read:

Subd. 4. [LIMITATIONS ON THE ISSUANCE OF CERTIFI
CATES.] No certificate of allocation may be granted under It federal
velame limitatiefl aet -1::HldeP B:fty &fthe fellewiBg eiFeumBtaBees:

W tax law for the amount of the allocation requested, when the
amount reguested aE1Eled t& +B the aggFegate alBeliBt ef eeFl;ifieates
6f alleeatisfl teetteEl aOO~ eUfJipeEl; 00 8mBl::lBte remaining twail
a9le te be alleeateEi jlliFSliaBt t& eeetieB 474.'..11;~ {iii} eBtitle
lBCBt a"theFity alleeateEi jlliFSliallot t& seetieB 474td18 Qi>Ei Bet
FetliFBeEi jlliFSliaBtt& seeaeB 4741\.HI, e..eEiivisieB g, feF Fealleeatiello
would cause the ge'leFBlBeBtal annual volume cap to be exceeded. If
tw& * mare 813131ieatisfts fep a eeFtitiea-te ef allaeatien are mea with
the Eiel'aFtlBeBt _ the same Eiay~ there is iBSlilBeiem iSSliaBee
aatherity feF the ajljllieatieBe, eeFl;ifieates el>all be teetteEl fiFet feF
8flflliea-tisBs made tH1F81:l8Bt. te sHBaiv4sis8 ~ fHlEl. tfteFeafteF feF
ajljllieatieBs lBaEie jlliFsliaBt t& s..eeHvisieB±teF .

f2} the jlFiBeijlad alBsliBt ef the jlFejleseEi adleeatieB e"eeeEle
$213,QQQ,QQQ lffi!ess the issaeF is the MiBBeseta !lelisiBg fiBaBee
ageBey eF the MiBBeseta higheF eEiaeatieB eeeFEiiBatiBg~ eF

lffi!ess the issoo is It jlOO!eEl eF jeffi.t issoo eF aay issoo ef. It jeffi.t
l'eW€FS~ jlFe'liEieEi thBt feFjeffi.t eF jl8e!e<l~ eF~ ef It

jeffi.t jleweFS l>eaFEl the aggFegate alBeliBt ef the issoo eaBBet S*Ceed
$lQQ,QQQ,QQQ.

Sec. 32, Minnesota Statutes 1986, section 474A.13, subdivision 5,
is amended to read: .
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Subd. 5.' [CERTIFICATES ARE NOT TRANSFERABLE.] Certif
icates of allocation are not transferable. An issuer that receives an
allocation of ioo......8e bonding authority pursuant to sections
474AQ11 to 4741\.2140 to finance a project within the boundaries
ofthe issuer may allow another issuer to issue obligations pursuant
to the iosa..a88 ..atl>ority allocation received only if the boundaries
of the other-issuer are coterminous with the boundaries of the issuer
that received the ..atl>eritr allocation.

Sec. 33. [474A.131] [NOTICE OF ISSUE AND NOTICE OF
CARRYFORWARD.]

Subdivision 1. [NOTICE OF ISSUE.] Each issuer that issues
bonds with an aIlocation received under thlScllapterShall proVldeil
notice of issue to the department on forms provided .fu: the depart-
ment statliiif - - . -- - .

(1) the date of issuance of the bonds;

(3) the principal amount of the bonds;

(4) the~ of qualified bonds under federal taX law; and

(5) the dollar amount of the bonds issued that were subject to the
annuaIVOIiiiiie cap. --------- --

For obligations that are issued as ~ part of."! series of obligations,
."! notice must bewovideilfor each series. 1,ny issue of Obligations for
wlilCllii not~ce of Issue is not provided to t e i1eP8i'tment within five
da;as after Issuance is deemed not tonave received an"'8JIOCation
un er~ law or under federal tax law.-wIfhin 30 days after recelt
of a noticeOf issue the department shall refuM a portion of t e
applicatIOn aePoSIT equal to one percent of the -amount or the
bonding authority actua 15 issued g ."! olle percent application
deli'asit was made, or eq'li to two percent of the amount of the
boningauthOrITY actua y issued g ! two percent applicatloi1
deposit was made.

Subd. 2. [CARRYFORWARD NOTICE.] If an issuer intends to
cargy forward an allocation received under t'hIsChaPter, !! must
noti the department beiore the last l\IOii(fay of December. IT the
notice orcarifforwara ~ not proVIded within the time ~\!ired,
one-quarter 0 the amount of the deposit eligible for refun upon
filing of the notice of issue unaerthis section is forleltea:--

Sec.34. Minnesota Statutes 1986, section 474A.14, is amended to
read:
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474A.14 [NOTICE OF AVAILABLE AUTHORITY]

The department shall publish in the State Register at least twice
monthly, a notice of the amount of iss..afiee bonding authority, if
any, available for allocation pursuant to sections. 474/,'(la, 474/,.11,
27 and 474/..12 29.

Sec. 35. Minnesota Statutes 1986, section 474A.15, is amended to
read:

474A.15 [STATE HELD HARMLESS.]

The state is not liable in any manner to any issuer, holder of
obligations, or other person for carrying out the duties imposed on it
under sections 474AQI 1 to 4741\.2140.

Sec. 36. Minnesota Statutes 1986, section 474A.16, is amended to
read:

474A.16 [EXCLUSIVE METHOD OF ALLOCATION.]

Sections 474/,.Q1 1 to 474/,.21 40 shall be the exclusive method
for allocating authority to issueobligations for the purposes of
complying with the volume limitation of a feElepal 'fol..me limitation
aet """ e"isting federal tax law. Aft issHeF of oaligations ""'Yeleet te
00taffi _ alloeation ef a ..tlJority HI'l<ieF eitIJe¥ e"isting 1eE!e....1 ta..
law, a leeepal vol..me limitation aet, 8i' bet!h

Sec. 37. Minnesota Statutes 1986, section 474A.17, is amended to
read:

474A.17 [ADMINISTRATIVE PROCEDURE ACT NOT APPLI
CABLE.]

Minnesota Statutes, chapter 14, shall not apply to actions taken
by any state agency, or entity, 8i' tIJe go','ePROp under sections
47tf.. Ql 1 to 47t!.. 21 40.

Sec. 38. Minnesota Statutes 1986, section 474A.18, is amended to
read:

474A.18 [PROSPECTIVE OVERRIDE OF FEDERAL VOLUME
LIMIT/,TION ACT TAX LAW.]

Sections 474AIH 1 to 474A21 flPosfleetively 40 override and
replace the method ot allocating the authority to issue obligations
among uses and among issuers as provided in a section 146 offederal
'fol..me limitation aet tax law to the extent allowedlly a federal
'f"I..me limitation aet tax law.
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Sec. 39. Minnesota Statutes 1986, section 474A.20, is amended to
read: .

474A.20 [STATE CERTIFICATION:]

The commissioner ef the del'artment is designated as the state
official to provide any preissuance or postissuance certification
required by a federal volume limitation aet tax law.

Sec. 40. Minnesota Statutes 1986, section 474A.21, is amended to
read:

474A.21 [APPROPRIATION; RECEIPTS.]

Arty fees collected by the department under sections 474AG! 1 to
474/•.21 40 must be deposited in the general fund. The amount
necessary-to refund application deposits is appropriated to the
department from the general fund fur that purpose.

Sec. 41. [ALLOCATION FOR REMAINDER OF 1987.]

Subdivision 1. [MINNESOTA HOUSING FINANCE AGENCY
AND POOL ALLOCATION.] For the purposes of this section, the
terms defined in sections 1 to 21 have the meanings given them in
sections 1 to 21. The commissioner shall allocate the annual volume
cap for tile remallider of 1987 on the day foUowingfinal enactment
as follows: .

(a) $60,000,000 is allocated to the Minnesota housing finance
agency less any amount that was allocated to the Minnesota housing
finance agency from the department of finance in W7. under
Minnesota Statutes 1986, sectIOn 474A.09. This amount IS ava1I3.J)Je
bnly for the issuance ofmortgage bonds.or residential rental project

onds.

(b) $80,000,000 is allocated to the manufacturing pool, less the
sum of (1) the amount ofallocations for small issue bonds made from
and notretUrned to the poar established under MiiiiieSotaBtafiites
1981' section 474A.ll, an (2) any amount that was aUocated for
sma I issue bonds !i.Y the department of finance in 1987 under
Minnesota Statutes 1986, section 474A.09. Any allocations that
were made for small issue bOnds under Minnesota Statutes 1986,
sections 474A.09 and 474A.ll returned on or subsequent to the
date of enactment must be made available for reallocation through
the manufacturing pool.

(c) $60,000,000 ;,; allocated to the multifamily housing Paol, less
the amount of aUocations for residential rental project bon s made
from and not returned to the~ esta1illShed underJl.IIDnesota
Stifutes1986, section 474ATI. Any allocations that were made for
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residential proie~ bonds under Minnesota Statutes 1986, section
474A.11, returne on orsi.iDsequent to the date of enactment rriust
be made available for reallocation through the multifamily housing
pool. .

(d) $31,190,380 ~ allocated to the public facilities pool, less the
amount of aUocations for ptblic faCIlity bonds made from and not
returned to the PQQ! estab ished under MinnesotaStatutes 1986,
section 474A.11. Any allocations that were made for pUbhc faCilitY
bonds under Minnesota Statutes 1986, section 474A.l.1, returned on
Oi'SiiOsequent to the date of enactment must be made available for
reallocation throulf,h the piiOlic facilitIes pool. AJ?Pllc!itions from the
Minnesota public acilities authority must receive priority for allo
cations from the public facilities pool in any given week.

!! the amount of bonding authority allocated under subdiviSion 3
when aiMed to the allocation for public facility bonds made from and
not returned to the pool under Minnesota Statutes, section 474A.11
exceeds $31,190-;380, the excess must be deducted from the alloca
tion under paragraph (c) and be aIlOCllteato the public facITilles pool.

Subd. 2. [1987 ENTITLEMENT CITY ALLOCATIONS.] (a) Cities
that receIved entitlement allocations under Minnesota 13iatiites
1986, section 474A.08, subdivision 1, paragraph (2), may retain
those aUocations for issuance of mortga!Je bonds, residential rental
project bonds, or public faCIlity bonds. these allocations shall be
treated as entiflement aUocations for the purpose of section 24 and
any allocations returned must be reallocated through the manufac
turing pool. !! there is inSuffiCient bonding authority in the manu
facturingpool to provide allocations to all eligible projects on any
Monday prior to the last Monday in October 1987, after all eligible
bondinl{ authoritYlias been transferred to the malliiraCturing pool
as prOVIded in section 28, additional bonding authority must be
transferred to the manufacturing pool for allocation on the subse
quent Mondayfrom the entitlement CI},y allocations as provided in
this subdivision. Each city .must trans er bonding authority to the
manufacturing pookfrom its remaining bondin/\ authorIty in an
amount equal to ~ ercenta e of. the allocatIOn that the city
received under Minnesota tatutes 1986, section 474A.08, subdivi
sion h paragraph (2), in relation to the total amount of allocations
made under Minnesota Statutes 1986, section 474A.08, subdivision
h paragraph (2), multiplied !!y the amount necessary to provide
allocations to :i1:lmanufacturing projects on the subsequent Monday.
No city ~ required to transfer more bonding authority under this
subdivision than the amount of the city's allocation under Miime
sota Statutes 1986;Section 474A-:N(siiDaivision h paragraph (2).
For any week that !'! city transfers bonding authority to the manu
facturing-pool, that city shall receive a priority for allocations from
the manufacturing pool !!p to the amount of bonding authority
transferred !!y that city.
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(b) Cities that received entitlement allocations under Minnesota
Statutes 1986, section 474A.08, subdivision 1, pa~ph (3), ma~
retain those allocations for issuance of mortg~e bons, reSldentia
rental pr~ectbonds, or pUllhc facility bonds. T eseanOcations shall
be treate as entitlement allocations for the purpose of section 24
and any allocation returned must be reallocated througll the mul-
tifamily housing pool. . ..

(c) Cities that received entitlement allocations under Minnesota
StatuteSI986, sectIOn 474A.08, subdivision h paragraph (5), may
retain those allocations for issuance of mortgage bonds, residential
rental pr~ectbond~, or pubhi facility bonds. TheseanOc~tionsmust
be treate as entit ement al ocatlOns for the purpose of sectionz-t
and any 0 aTIOcationsreturned must De reallocated through the
multifamily housing pool. .

Subd. 3. [HIGHER EDUCATION COORDINATING BOARD AL
LOCATION.] The higher education coordinating board shallreceive
an allocation from the pUbpc facilities pool of an amount lljJ to
$20,000,000 less the sum 0 (1) the amount carried- forwardfrom
1986, and (2) any -aiil0iiiiI aIlocateuto i! under Minnesota StafiiteS
1986, section 474A.09. Tile higher education coordinating board
shall lie treated as an entitlement issuer under section 24.

Subd. 4. [APPLICATION OF OTHER LAW.] 0 The provisions of
sections 32, 35, 36, 37, 38, and 40~ to thellITocations mane .
under thisSeCtioU:- - - -- - 0 -.-. • 0 ---

----

Sec. 42. [ALLOCATION VALIDATION.]

All allocations made under Minnesota Statutes 1986, chapter
474A, are validated and shall be governed Qythe· provisions of
sections 1 to 41.

Sec. 43. Minnesota Statutes 1986., section 462C.ll, subdivision 2,
is amended to read:

Subd. 2. [PROGRAM REQUIREMENTS.] Mortgage credit certif
icate programs .adopted by the city shall comply with all of the
provisions of section 25 of the Internal Revenue Code of·±9li4, as
a",eBaea U.FeHgh Jffiy lil, 1984 1986.

Sec. 44. Minnesota Statutes 1986, section 462C.ll, subdivision 3,
is amended to read:

Subd. 3. [CORRECTION AMOUNTS.] Correction amounts deter-
o mined by the secretary of the treasury because of the failure of a
mortgage credit certificate program to comply with a federal statute
or regulation shall be assessed f'HFsHaHt te seetieB 462C.09, sffildi
visieB j} against the amount of qualified mortgage bonds allocated
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!>.Y chapter 474A to the issuer which adopted the program. !f no
allocation exists or it is less than the correction amount determined
~ the secretary Ol'the treasury; then the amount of thecorrection
amount in excess Ofthe allocation shall be assesseoagainst the
multifamily housing pooL

Sec. 45. [REPEALER.]

Minnesota Statutes 1986, sections 474A.02, subdivisions 5, 9; 10,
11,13,15,17,20,22,23,24,25,27,28, and 29; 474A.03, su6a~
sions 2 ana 3; 474AM,SilbiITViswns 1,'2,'3, anOT;474A.05; 474A.06;
474A:D7; 474A.08; 474A.09; 474A.1O; 474A.ll; 474A.12; 474A.13,
subdivisions ~ and 3; and 474A.19, are repealed.

Laws 1981, chapter 222, Section 6; and chapter 223, sectiOll 6,
subdivision 3, are repeaJeQ.

Sec. 46. [EFFECTIVE DATE.]

Sections! to 45 are effective the day following final enactment".

ARTICLE 17

COMPLIANCE

Section 1. [270.052] [AGREEMENT WITH INTERNAL REVE
NUE SERVICE.]

Notwithstanding sections 290.61 and 290A.17, the commissioner
may enter into an a!Jlieement with the Internal Revenue service to
identify taxIjayers W 0 have refUnds due from the department of
revenue and iabilities owing to the Internal Revenue Service, if the .
Internal Revenue Service agrees to. identify taxpayers who have
refunds due from the Internal Revenue Service and liabilities awing
to the department of revenue. In accordance with the proce IIres
established in the agreement, the Internal Revenue Service may
leVI againstthe refunds to be paid !>.y the department of revenue,
an the department of revenue may levy against refunds to be paid
!Jy the Internal Revenue Service.

Sec. 2. Minnesota Statutes 1986, section 270.066, is amended to
read:

270.066 [COMMISSIONER TO REQUIRE SOCIAL SECURITY
OR IDENTIFYING NUMBERS ON FORMS.]

Notwithstanding the provisions of any other law, the commis
sioner of revenue may require that a form required to be filed with
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the commissioner include the social security number, federal em
ployeti identification number, or Minnesota taxpayer iaentification
num er of the taxpayer or applicant. . .

Sec, 3. Minnesota Statutes 1986, section 270.10, subdivision 1, is
amended to read:

Subdivision 1. [IN WRITING; APPROVAL BY ATTORNEY GEN
ERAL.) All orders and decisions of the commissioner of revenue, or
any subordinates, respecting any tax, assessment, or other obliga
tion, shall be in writing, filed in the offices of the department. N6
Any order or decision issIled aftep Jm>e W, 1983, increasing or

. decreasing any tax, assessment, or other obligation by a sum
exceeding $1,000 on real or personal property, or the assessed
valuation thereof, or other obligation relating thereto, the result of
which is to increase or decrease the total amount payable including
penalties and interest, by a sum exceeding $1,000, and Be any order
or decision increasing or decreasing any other tax by a sum
exceeding $1,000 exclusive of penalties and interest,shall remade
YBthsat must bear the written signature or facsimile signature of
the commissioner, a deputy esmmissisfteF, assistaBt, eSHi:missisfteF,
lIivisis" ai.eets., el' aetffig aivisis" ai.eets. ;., eaeh ease or the
commissioner's delegate. Written notice of every order granting a
reduction, abatement, or refundment exceeding $5,000 of any tax
exclusive of penalties and interest, shall be given within five days to
the attorney general. The attorney general shall forthwith examine
saeh the order, and if proper and legal, approve the same it in
writings. The attorney general may waive the right of appeal
theref.s....;.,from the order on behalfofthe state orl:::? appeal from
the order;" on behalf of the state as herein provi ; bat. Written
approval .of the commissioner or a aepaty delegate and written
notice to the attorney general, shall not be required with respect to
the following orders: (1) orders reducing assessed valuation of
property by reason of its classification.as a homestead; (2) orders not
involving refunds whichhave the effect only of correcting income
and franchise tax assessments to conform to the amounts shown 'on
final returns filed as provided by section 290.42, clause (6); and (3)
original orders for the refundment of gasoline and special fuel taxes.

Sec. 4. [270.271] [TIMELY MAILING TREATED AS TIMELY
FILING AND PAYING.}

Sllbdivision 1. [DATE OF DELIVERY] When a document, includ
!!!g !! return, claim, Or statement, is rei]iilred to be filed, or !!
payment is reiji'iired to be made to the commissioner within !!
prescribed period, or on or before !! prescribed date, and if the
document or payment ~ delivereaJ:>.y United States mail after the
hiriod or the date to the !jlace prescribed for filing or payment, then
~ date of the United tates postmark stamped on the cover in
which the document or payment ~ mailed shall be considered the
date of delivery or of payment, as the case may be.
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Subd. 2. [MAILING REQUIREMENTS.] Subdivision! applies
only if: -

(1) the postmark date falls within the prescribed period or on or
before the prescribed date, .

(i) for filing (including any extension granted for the filing) of the
document, 'or

(iil for making the payment (including any extension granted for
making the payment); and

(2) the document or payment was within the time prescribed in
clause (1), deposited in the mail in the UnitedStates in an envelope
or other appropriate wrapper, postage prepaid, prOlierly aadressed to
the office of the department of revenue with whic the document is
required to be filed or to whICh payment is required to be made.

Subd. 3. [UNITED STATES POSTAL SERVICE POSTMARK.]
Only thePostmark of the United States Postal Service, rather than
those of private postage meters, qualifies as proof of timelyma~
under this section. If the document or payment is sent by Unite
States registered mail;tlie date of registration shaH be treated as
the postmark date. If the document or payment is sent !l.Y United
States certified maiiand the sender's receipt is postmarked.~ the
postal employee to whom the envelope containing such document or
payment is presented, the date of the United States ~stmarkon the
receipt shall be treated as the postmark date of te document or
payment.

Subd. 4. [RECEIPT DATE OTHERWISE GOVERNS.] In any case
in which the document or payment is not treated as timely filed or
paid under this section, thellate of receipt~ the commissioner, ana

. not the postmark date, s1ial~ernfor purposes of determiningthe
amount of any penalties for ate filing or payment.

Sec. 5. [270.651] [ERRONEOUS REFUND.]

An erroneous refund shall be considered an underpayment of tax
on the date made. An assessment of "! deficiencl arising out of an
erroneous refund may be made at any time wit in two years from
the making of the refUnd. If any part 0..f the refund was in uced!l.Y
fraud or misrepresentation of a material fact, the assessment mr be
made at any time. !! the erroneous refunlfi'esURs from "! mista eOf
the department, no interest or penalty will be Imposed, unless the
deficiency assessment is not satisfied within 60 days of the order.

Sec. 6. Minnesota Statutes 1986, section 270.72, subdivision 1, is
amended to read:
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SubdivisionL. [TAX CLEARANCE REQUIRED.] The state or a
political subdivision of the state may not issue, transfer,or renew a
license for the conduct of a profession, occupation, trade, or business,
if the commissioner notifies theIicensing authority that the.appli
cant owes the state delinquent taxes, penalties, or interest. The
commissioner may not notify the licensing authority unless the
applicant taxpayer owes $500 or more in delinquent taxes. A
licensing authority that has received a notice from the commissioner
may issue, transfer, or renew the applicant's license only if (a) the
commissioner issues a tax clearance certificate and (b) the commis
sioner or the applicant forwards a copy of the clearance, to the
authority. The commissioner may issue a clearance certificate only
if the applicant does not owe the state any uncontested delinquent
taxes,-penalties, or interest.

Sec. 7. Minnesota Statutes 1986, section 270.72, subdivision 2, is
amended to read:

Subd. 2. [DEFINITIONS.] For purposes of this section, the follow
ing terms have the meanings. given.

(a) "Taxes" are limitedte wit1H>aIding'tlH<' ail pPlWided in seetian
29Q.92, sales tHHl use tlH< f!SPpavided in ehaptep 29M, tHHl meteP
',ehiele e><eise tlH< as pPlwided in ehaptep~ P€naltiestHHl
intepest are limited te penaltiea tHHl intepest due en t<H<es ineladed
in this delinitian all taxes payable to the commissioner including
penalties and interest due on t1}e taxes.

(b) "Delinquent taxes" do not include a tax liability if (i) an
administrative or court action which contests the amount or validity
of the liability has been filed or served, (ii) the appeal period to
contest the tax liability has not expired, or (iii) the applicant has
entered into a payment agreement and is current with, the pay
ments.

(c) "Applicant" means an individual if the license is issued to Or in
the name of an individual or the corporation or partnership if the
license is issued to or in the name of a corporation or partnership.
"Applicant" also means an officer of a corporation &, a member of a
partnership, or an individual who is liable for the delinquent taxes
plffsaant te seetian 27Q;lQ, sabdivisian 4, either for the entity for
which the license is at issue or for another entity for which the
liability was incurred, or personally as a licensee. In the case of a
license transfer, "applicant" also means both the transooror and the
transferee of the license.

Sec. 8. Minnesota Statutes 1986, section 270.77, is amended to
read:

270.77 [SUBSTANTIAL UNDERSTATEMENT OF LIABILITY]
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The commissioner of revenue shall impose a penalty for substan
tial understatement of any tax payable to the commissioner.

There must be added to the tax an amount equal to teft 25 percent
of the amount of any underpayment attributable to the understate
ment. There is a substantial understatement of tax for the period if
the amount of the understatement for the period exceeds the greater
of: (1) ten percent of the tax required to be shown on the return-for
the period; or (2)(a) $10,000 in the case of a corporation other than
an S corporation as defined in section 290.9725 when the tax is
imposed by chapter 290, or (b) $5,000 in the case of any other
taxpayer, and in the case of a corporation any tax not imposed by
chapter 290. The term "understatement" means the excess of the
amount of the tax required to be shown on the return for the period,
over the amount of the tax imposed which is shown on the return.
The amount of the understatement shall be reduced by that portion
of the understatement which is attributable to the tax treatment of
any item by the taxpayer if there is or was substantial authority for
the treatment, or any item with respect to which the relevant facts
affecting the item's tax treatment are adequately disclosed in the
return or in a statement attached to the return. The special rules in
cases involving tax shelters provided in section 666l(b)(2)(C) of the
Internal Revenue Code of 1954, as amended through December 31,
1985, shall apply and shall apply to a tax shelter the principal
purpose of which is the avoidance or evasion of state taxes. The
commissioner may abate all or any part of the addition to the tax
provided by this section on a showing by the taxpayer that there was
reasonable cause for the understatement, or part of it, and that the
taxpayer acted in good faith. The additional tax' and penalty shall
bearjnterest at the rate s~ecif'Wdlnsection 270.75 from the time the
tax should have been~ until paid. .

Sec. 9. Minnesota Statutes 1986, section 270A.07, subdivision 1, is
amended to read:

Subdivision 1. [NOTIFICATION REQUIREMENT.] On ""befure
DeeembeF :[.i; Any claimant agency, seeking collection of a debt
through set-off against a refund due. ill the s"eeeediHg yeaF, shall
submit to the commissioner information indicating the amount of
each debt and information identifying the debtor, as required by
section 270A.04, subdivision 3. S,,~eet te the HetifieatieH deadliHe
Sfleeilied abeve Where the notification is received before ~ulY 1, the
notification shii.1TlJe effective only to initiate set-off or claims
against refunds that would be made in the same calendar year
s"bse'l"eat te the yeaF ill whieh aetilieatiea is made t6 theeemmis
sieHe¥. Where the notification ~ received on or after July h the
notification is effective only to begin set-off for claims against
refunds that would be made in the next calendar year.

The claimant agency shall submit to the commissioner the
amount of $3 per certification. The payment must accompany the
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certification. The claimant agency shall increase the amount of each
.debt certified by $3 and this total amount is subject to recapture. If
the total debt is not recaptured by the commissioner, the $3 addition
to the debt may be collected by the claimant agency from the debtor
and must be considered an obligation of the debtor. The $3 will not
be refunded if the recapture is not accomplished.

Sec. 10. Minnesota Statutes 1986, section 290.53, subdivision 1, is
amended to read:

Subdivision 1. [FAILURE TO PAY TAX.] If any tax imposed by
this chapter is not paid within the time herein specified for the
payment thereof, or within 30 days after final determination of an
appeal to the tax court relating thereto if the taxpayer is not
required to pay the amount in dispute pending appeal under section
290.531, there shall be added thepeta a sjleeilie jleBalty equal t9 tell
jlePeeBt ef the amaliBt Be pemai"iBg liBjlaid to the amount required
to be shown as tax a penalty of three ~ercentorthe amount oftax not
paid on or before the date prescribe for payment of the tax if the
failure ~ for not more than 30 days, with an additiollarpenalty of
three percent of the amount of tax remaining unpaid during eaCh
additional 30 d!fs or fraction thereof, not exceeding 24 rrcent in
the aggregate. uch penalty shalI be collected as part 0 said tax,
and the amount of said tax not timely paid, together with said
penalty shall bear interest at the rate specified in section 270.75
from the time such tax should have been paid until paid. Interest
accruing upon the tax due as disclosed by the return or upon the
amount determined as a deficiency from the date prescribed for the
payment of the tax (if the tax is payable in installments, from the
date the installment Or installments become due and payable under
the provisions of section 290.45, subdivision 1) shall be added to the
tax and be collected as a part thereof. Where an extension of time for
payment has been granted under section 290.45, subdivision 2,
interest shall be paid at the rate specified in section 270.75 from the
date when such payment should have been made ifno extension had
been granted, until such tax is paid. If payment is not made at the
expiration of the extended period the penalties provided in this
section shall apply.

Sec. 11. Minnesota Statutes 1986, section 290.53, is amended by
adding a subdivision to read:

Subd. 1a. [APPLICABILITY TO CORPORATIONS.] In the case of
-"- corporatiOn, the penalty under subdivision 1 does not app1Ywhen:

(1) the corporation fulfills the requirements of section 290.42,
paragraph (6), relatmg to -"- seven-month extension for filing the
regularly required return and the filing of -"- tentative return;

(2) the amount of tax, determined without regard to anrprepay
mentOITax, shown on the tentatIve return, or the amount 0 tax·paid



55th Day] MONDAY, MAY 18, 1987 6513

on or before the regular due date of the return, is at least 90 percent
rothe amount shown on the corporation's regularly requiredreturn;:

(3) any balance due shown onthe regularly required return is pai1
on or before the due date of the return, including any extensions 0

time for filing; and

(4) interest on any balance due ~ paid at the rate specified in
section 270.75 from the regular due date of the return until the tax
~ paid.

Sec. 12. Minnesota Statutes 1986, section 290.53, subdivision 2, is
amended to read: ""

Subd. 2. [FAILURE TO MAKE AND FILE RETURN.] In case of
any failure to make and file a return as required by this chapter
within the time prescribed by law or prescribed by the commissioner
in pursuance of law, there shall be added to the tax {lI' s,",tFaetea
fFem the Feftmd in liffl> ef the flefta1ty fl....Jiaea in s"Ilaivisieft ¥. ten
three percent of the amount of tax "ftflaia not prid on or before the
date prescribed for payment of the tax if the fai ure is for not more
than 30 days willian additional five percent fllF of the amount of tax
remaining unpaid during each additional 30 daysor fraction thereof
during which such failure continues, not exceeding ga 23 percent in
the aggregate; {lI' ten fleFeeftt ef the ame"ftt ef the Feftmd elaimea if
the faiffire is fllF """'" than W Imt less than 00 days (aeteFmiftea
with regaffi te ""Y e"teftsiefts ef time fllF tilffig}, with lHl aaaitieftal
ffve fleFeeftt fllF eaeh aaaitieftal W days {lI' [metieft tfleFee[ aaFiftg
whieh saeh failure eefttiftaes, Bet e"eeeaing ga flereeftt in the
aggpegate.

In addition to the penalty imposed above, in the case of a failure
to file a return of tax imposed by this chapter, other than a tax
return of an individual, within 60 days of the (late prescribe-d for
filing olthe return (determined with regard. to any extensions of
time for filing), there shall bead<Ie<I te the tlHf {lI' salltFaetea fFem the
Feftmd the addition to tax under this subdivision shall not be less
than tlle1esser of (i) UOO $200 or (ii) 100 the greater of (a) 25
percent of eitheF the amount ef required to be shown as tax whieh is
tIae {lI' the ameaftt ef the Feftmd on the return without reduction for
any pa~mentsmade or refundabJecredits allowable against the tax
or (b) 50. ,

The amount so"added to any tax shall be collected at the same
time and in the same' manner and as a part of the tax, and the
amount of said tax together with the amount so added shall bear
interest at the rate specified in section 270.75 from the time such tax
should have been paid until paid unless the tax has been paid before
the discovery ofthe neglect, in which case the amount so added shall
be collected in the same manner as the tax.



6514 JOURNAL OF THE'HousIi [55th Day

FeF the fluFjloses ef tffis subdivisiou the amouut ef auy tm<es
required te be sltewR _ the returu shall be redueed By the amouut
ef auy fJftFl; ef the te>< whieh i&flQiEl_ er Beiere the Elate flFeSeriBed
fur fl"YlBeut ef the. te>< auG By the amouut ef auy ereElit agaiust the
te>< whieh ffi8Y.. be claimed UfleB the returu.

Sec. 13. Minnesota Statutes 1986, section 290.53, is amended by
adding a subdivision to read:

Subd. 2a. [COMBINED PENALTIES.] Where penalties are im
posed under subdivisions .! and ~ of this section, the pen"lties
imposed under both subdivisions combinea,-except for the minimum
penalty under subdivision 2, shall not exceed 38 percent in the
aggregate.

Sec. 14. Minnesota Statutes 1986, section 290.53, subdivision 3a,
is amended to read:

Subd. 3a. [INTENTIONAL DISREGARD OF LAW OR RULES.] If
any part of any underpayment resulting from an additional assess
ment is due to negligence or intentional disregard of the provisions
of this chapter or rules of the commissioner of revenue (but without
intent to defraud), there shall be added to the tax an amount equal
to /We ten percent of such additional assessment. The penalty
imposed by this subdivision shall be collected as Pir o£the tax and
shall be in addition to any other penalties provide Qy this chapter.
The amount of the tax together with this amount shall bear interest
at the rate specified in section 270.75 from the time the tax should
have been paid until paid.

Sec. 15. Minnesota Statutes 1986, section 290.53, subdivision 4, is
amended to read:

Subd. 4. [FAILURE TO FILE, FILING FALSE OR FRAUDU
LENT RETURN; INTENT TO EVADE TAX; CRIMINAL PROVI
SIONS.] In addition to any other penalties prescribed, (a) any person
required by this chapter to make a return, who knowingly fails to
make it at the time required by law, is guilty of a gross misde
meanor; (b) any person who willfully makes and subscribes any
return, statement, or other docnment knowing it to be false as to any
material matter is guilty of a felony; (c) any person who willfully
attempts in any manner to evade or defeat any tax imposed by this
chapter is guilty of a felony; and (d) any person who willfully fails to
pay the tax at the time required by law, with the intent to evade or
defeat the tax, is guilty of a gross misdemeanor unless the tax
involved exceeds $300, in which event the person is guilty of a felony.
Notwithstanding the provisions of section 628.26, or any other
provision of the criminal laws of this state, an indictment may be
found and filed, or " complaint filed, upon any criminal offense
specified in this SUbdivision, in the proper court within six years
after the commission of the offense. The term "person" as used in
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this subdivision includes any officer.or employee of a corporation or
a member or employee of a partnership who as an officer, member or
employee is under a duty to perform the act in respect to which the
violation occurs.

Sec. 16. Minnesota Statutes 1986, section 290.56, subdivision 3, is
amended to read:

Subd: 3. [FAILURE TO REPORT CHANGE OR CORRECTION
OF FEDERAL RETURN.] If a taxpayer eftall fuH fails to report a
change or correction or renegotiation by the Commissioner of
Internal Revenue or other officer of the United States or other
competent authority or eftall fuH fails to file a copy of an amended
return withffi 9G <!ayB as require(fl)y subdivision 2, the commis
sioner may, within six years ·tftepeaftep after the~shouldhave
been filed, recompute the tax, including a ~meat tllepeef
refund, based upon smh information as may be available to the
commissioner, notwithstanding any period of limitations to the
contrary.

If a tffi'llayep p"flepts the ""aage, eeppeetiea, "" peaegetiatiea, ""
mea the ameaded ret>IPB aftep the 9G-<Iay pe¥ied peEjlliped ~
a..ediviaiea g has e''l.i'Fed, the. time limtt feP the eeBll13iaaisaep te
peeempute aati peasseas the tali due UB<iep this ehaptep, iaeludiag
makiag a pemad, is the time limtt l'pevided in s..edivisisa 4
detePffiiaed ffeJB the date the~ "" ameaded ret>IPB was Hled
with the eammissieneF.

Sec. 17. Minnesota Statutes 1986, section 290.56, subdivision 4, is
amended to read: .

Subd. 4. [REPORT MADE OF CHANGE OR CORRECTION OF
FEDERAL RETURN.] If a taxpayer is required to report a change or
correction or renegotiation by the Commissioner of Internal Reve
nue or other officer of the United States or other competent author
ity or to file an amended return as required by subdivision 2 and
does report smh the change or files a copy of smh the amended
return withffi 9G <!ayB, the commissioner may recompute and reas- .
sess the tax due under this chapter, including a pef\Hldmeat tAepesf
refund (a) within one year after smh the report or amended return
is filed with the commissioner, notwithstanding any period of
limitations to the contrary or (b) within the period set forth in
section 290.49, whichever period is greater. The period provided for
the carryback of any amount of loss or credit is also extended as
provided in this subdivision, notwithstanding any other law to the
contrary. .

Sec. 18. Minnesota Statutes. 1986, section 290.92, subdivision 15,
is amended to read: .
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Subd. 15. [PENALTIES; FAILURE TO PAY TAX.] (1) In the case
of any failure to withhold a tax on wages, ... ake aDdHIe EtIlarte.-J.y
retams or make payments to or deposits with the commissioner of
amounts withheld, as required by this section, within the time
prescribed by law, there shall be added to the tax a penalty equal to
teft three percent of the amount of tax that should have been
properly withheld and paid .over to or deposited with the commis
sioner if the failure is for not more than 30 days with an additional
!We three percent for each additional 30 days or fraction thereof
during which the failure continues, not exceeding 2& 24 percent in
the aggregate. The amount of the tax together with this amount
shall bear interest at the rate specified in section 270.75 from the
time the tax should have been paid until paid. The amount added to
the tax shall be collected at the same time and in the same manner
and as. a part of the tax unless the tax has been paid before the
discovery of the negligence, in which case the amount added shall be
collected in the same manner as the tax.

(1a) In the case of!! failure to make and file quarterly returns with
the commissioner as required gy this section, there shaIlbe added to
the tax !! ~enalty egual to three percent of the ariiOiiiit of tax not
proP~tWIthheld and paid over to or deposited with the commis
sioner L the failure ~ for not more tnan 30 days with an additional
five percent of the. amount of tax remaining unpaid durin~ each
adQitional 30 days or fraction-uiereof during which the ailure
continues, not exceedllig 23 percent in the aggregate.'l'he amiiliiiIOI
the tax together with this amountShaJI bear interest at the rate
specified in section 270.75 from the time the tax shouldliave been
paid until paid. The amount added to the tax shalllieCOlTecTeaat the
same time and in the same manner and as a partof the tax unless
the tax has been pald before the dIsCovery of t e neglIgence,-m
wolcncase the amount a~sila11be collecteilinthe same manner·
as the tax.-----

(lb) In the case of!! failure to file !! return of tax imposed gy this
chapter within 60 days of the date prescribed rorfITinfc of the return
(determmeawith regard to aw extension of time or filiiig), the
additIOn to tax underRaragrap (La) of this subdlVlSiOilsha notoe
less thanfue lesser ot (i) $~OO;hor (ii) the greater of (a) 25 percent of
the amount reguired to e s own as tax on the return without
redUction for any par¥rntS made or refundabIeCreaITS-aliowable
against the tax or (b) 50.

(lc) Where penalties are imposed~ paragraphs (1) and (1a) of
this sulXflVISion, :Ixcept for the mimmum penalty unGer paragraph
(lb), the combine penalty percentage shall not exceed 38 percent in
the aggregate..

(2) If any employer required to withhold a tax on wages, make
deposits, make and file quarterly returns and make payments to the
commissioner of amounts withheld, as required by sections 290.92 to
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290.97, willfully fails to withhold the tax or make the deposits, files
a false. or fraudulent return, willfully fails to make the payment or
deposit, or willfully attempts in any manner to evade or defeat the
tax or the payment or deposit of it, there-shall also be imposed on the
employer as a penalty an amount equal to 50 percent of the amount
of tax, less any amount paid Or deposited by the .employer on the
basis of the false or. fraudulent return or deposit, that should have
been properly withheld and paid over or deposited with the commis
sioner. The amount of the tax together with this amount shall bear
interest at the rate specified in section 270.75 from the time the tax
should' have been paid until paid. The penalty imposed by this
paragraph shall be collected as a part of the tax, and shall be in
addition to any other penalties civil and criminal, prescribed by this
subdivision.

(3) If any person required under the provisions of subdivision 7 to
furnish a statement 'to an employee or payee and a duplicate
statement to the commissioner, or to furnish a reconciliation of the
statements, and quarterly returns, to the commissioner, willfully
furnishes a false or fraudulent statement to an employee or payee or
a false or fraudulent duplicate statement or reconciliation of state
ments, and quarterly returns, to the commissioner, or willfully fails
to furnish a statement or the reconciliation in the manner, at the
time, and showing the information required by the provisions of
subdivision 7 , or rules prescribed by the commissioner thereunder,
there shall be imposed on the person a penalty of $50 for each act or
failure to act, but the total amount imposed on the delinquent
person for all such failures during any calendar year shall not exceed
$25,000. The penalty imposed by this paragraph is due and payable
within ten days after the mailing of a written demand therefor, and
may be collected in the manner prescribed in subdivision 6, parae
graph (8).

(4) In addition to any other penalties prescribed, any person
required to withhold a tax on wages, file quarterly returns, and
make payments or deposits to the commissioner of amounts with
held, as required by this section, who attempts to evade the tax by (i)
willfully failing to withhold the tax, file the return, or make the
payment or deposit, or (ii) willfully preparing or filing a false return,
is guilty of a gross misdemeanor unless the tax involved exceeds
$300, in which event the person is guilty of a felony.

(5) In lieu ofany other penalty provided by law, except the penalty
provided by paragraph (3), any person required under the provisions
of subdivision 7 to furnish a statement of wages to an employee and
a duplicate statement to the commissioner, who willfully furnishes a
false or fraudulent statement of wages to an employee or a false or
fraudulent duplicate statement of wages to the commissioner, or who
willfully fails to furnish a statement in the manner, at the time, and
showing the information required by the provisions of subdivision 7,
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or rules prescribed by the commissioner thereunder, is guilty of a
gross misdemeanor. .

(6) Any employee required to supply information to an employer
under the provisions of subdivision 5, who willfully fails to supply
information or willfully supplies false or fraudulent information
thereunder which would require an increase in the tax to. be
deducted and withheld under subdivision 2a or 3, is guilty ofa gross
misdemeanor.

(7) The term "person," as used in this section, includes an officer
or employee of a corporation, or a member or employee of a
partnership, who as an officer, employee, or member is under a duty
to perform the act in respect of which the violation occurs.

(8) All payments received may, in the discretion of the commis
sioner of revenue, be credited first to the oldest liability not secured
by a judgment or lien, but in all cases shall be credited first to
penalties, next to interest, and then to the tax due.

(9) In addition to any other penalty provided by law, any employee
who furnishes a withholding exemption certificate to an employer
which the employee has reason to know contains a materially
incorrect statement is liable to the commissioner of revenue for a
penalty of $500 for each instance. The penalty is immediately due
and payable and may be collected in the same manner as any
delinquent income tax.

(10) In addition to any other penalty provided by law, any
employer who fails to submit a copy of a withholding exemption
certificate required by subdivision 5a, clause (1)(a), (1)(b), or (2) is
liable to the commissioner of revenue for a penalty of $50 for each
instance. The penalty is immediately due and payable and may be
collected in the manner provided in subdivision 6, paragraph (8).

(Ll ) Any person who willfully aids or assists in, or procnres,
counsels, or advises the preparation or presentation under, or in
connection with any matter arising under this 'section, of a return,
affidavit, claim, or other document, which is fraudulent or false as to
any material matter, whether or not the falsity or fraud is with the
knowledge or consent of the person authorized or required to present
the return,affidavit, claim, or document, is guilty of a gross
misdemeanor, unless the tax involved exceeds $300, in which event
the actor is guilty of a felony.

(12) Notwithstanding the provisions ofsection 628.26, or any other
provision of the criminal laws of this state, an indictment may be
found and filed, or "" complaint filed, upon any criminal offense
specified in this subdivision, in the proper court within six years
after the commission of the offense.
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Sec. 19. Minnesota Statutes 1986, section 290A.ll, subdivision 2,
is amended to read:

Subd. 2. [FRAUDULENT CLAIM; PENALTY] In any case in
which it is determined that the claim is or was excessive and was
filed with fraudulent intent, the claim shall be disallowed in full. If .
the claim has been paid, the amount disallowed shall be recovered by
assessment and collection in the manner provided in chapter 290 for
collection of income tax. The assessment shanbear interest from the
date the claim is paid by the state until the date of repayment by the
claimant, at the rate specified in section 270.75.

Any person who knowingly prepares, assists in preparing, or files
a false or excessive claim or claims with the intent of defrauding the
state of Minnesota, is guilty of an offense and may be sentenced as
follows:

(1) to imprisonment for not more than ten years or to payment of
a fine of not more than $20,000; or both, if the amount of the claim
or claims, aggregated within any 12-month period, exceeds $2,500;
or

(2) to imprisonment for not more than five years or to payment of
a fine of not more than $10,000; or both, if the amount of the claim
or claims, aggregated within any 12-month period, is more than
$300, but not more than $2,500; or

(3) to imprisonment for not more than one year or to payment of a
fine of not more than $3,000; or both, if the amount of the claim or
claims does not exceed $300.

Notwithstanding the provisions of section 628.26, or any 'other
provisions of the criminal laws of this state, an indictment may be
found and filed, or a complaint filed, upon any criminal offense
specified in this subaivision, in the proper court within six years
after the commission of the offense.

Sec. 20. Minnesota Statutes 1986, section 291.131, subdivision 1,
is amended to read:

Subdivision 1. [FAILURE TO PAY TAX.] If any tax imposed by
this chapter is not paid within the time specified for payment, or
within 30 days after final determination of an appeal to the
appropriate judicial forum, a penalty equal to ten three percent of
the unpaid tax shall be added to the tax if the failure !!! for not more
than 30 days, with an additional penalty of three percent of the
amount of tax remaining unpaid during each additional 30 days or
fraction thereofduring which the failure continues, not exceeding24
percent in the aggregate.
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Sec. 21. Minnesota Statutes 1986, section '291.131, subdivision 2,
is amended to read: .

Subd. 2. [FAILURE TO MAKE AND FILE RETURN.] In case of
any failure to make and file a return within the time prescribed or
an extension thereof, Iffiless it is shewn that ffiIeh failure is .me ta
Feaseftahle eaase;- a penalty of ten-three percent of the amount of tax
not paid on or before the datepres~for payment of the taxS1iall
be added to the tax if the failure is for not more than 30 days with an
additional five percent t<w of the amount of tax remaining unpaid
during each additional 30 days or fraction thereofduring which such
failure continues, not exceeding 26 23 percent in the aggregate. '!'his
peftalty shall he in Ilea ef tile pe..aIty provided in sllildi'lisioft b

In the case of!! failure to file !! return within 60 days of the date·
prescribed for filing of the return (determined with retard to any
extension of time for filing), the addition to tax under t is sU6divi
sion shall not be less than the lesser of (i) $200; or (iil the greater of
(a) 25 percent of the amount required to be shown as tax on. the .
return without reduction for any ~aYments made or refundable
credits allowable against the tax or b)$50.

Sec. 22. Minnesota Statutes 1986, section 291.131, is amended by
adding a subdivision to read:

Subd. 2a. [COMBINED PENALTIES.] Where penalties are im
po'dd under subdivisions 1 and 2, except for the minimum penalty
un erSUbiUvision 2, the penalties imposed under both subdivisions
combined shall not exceed 38 percent in the aggregate.

Sec. 23. Minnesota Statutes 1986, section 291.131, subdivision 4,
is amended to read:

Subd. 4. In addition to the penalties hereinbefore described, any
person who knowingly fails to file a return at the time required by
this chapter shall be guilty of'a misdemeanor, unless no taxes are
due. Any person who willfully files a false return with intent to
evade such taxes shall be guilty of a gross misdemeanor. The term
"person" includes any officer or employee of a corporation or a
member or employee of a partnership who as such officer, member or
employee is under a duty to perform the act in respect to which the
violation occurs.

Notwithstanding section 628.26, or any other criminal laws of this
state, an indictment may be found and filed, or !! complaint filed,
upon !! crnriinal offense speciflelfTn thisSiiliaivision, in the proper
court wIthin six years after the commission of the offense.

Sec. 24. MinnesotaStatutes 1986, section 296.18, subdivision 7, is
amended to read:
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Subd. 7. [AVIATION GASOLINE TAX REFUND CLAIMS,CRIM
INAL PENALTY.] In addition to the penalty prescribed in subdivi
sion 6, any person who willfully makes a false claim for any refund
provided for in subdivision 4 shall be guilty of a felony. The term
"person," as used in this subdivision, includes any officer or em
ployee of a corporation or a member or employee of a partnership
who, as such officer, member, or employee, is under a duty to perform
the act in respect to which the violation occurs.

Notwithstanding section 628.26, or any other criminal laws of this
state, an indictment may be founaand filed, or ~ compTa:lnf1i.led,
upon ~ criminal offense itecified in thisSU6division, in the proper
courts within six years a er the comnussion of the olIense.

Sec. 25. Minnesota Statutes 1986, section 297A.07, is amended to
read: .

297A.07 [REVOCATION OF PERMITS.]

Whenever any person fails to comply with any prOVISIOn of
sections 297A.Ol to 297A.44 or any rule of the commissioner
adopted under sections 297A.Ol to 297A.44, the commissioner, upon
hearing, after giving the person 30 days' notice in writing specifying
the time and place of hearing and the reason for the proposed
revocation and requiring the person to show cause why the permit or
permits should not be revoked, may for reasonable cause, revoke or
suspend anyone or more of the permits held by such person. The
notice may be served personally or by mail in the manner prescribed
for service of notice of a deficiency. The commissioner shall not issue
a new permit after revocation except upon application accompanied.
by reasonable evidence of the intention of the applicant to comply
with the aforementioned provisions and rules. The commissioner
may condition the issuance of a new permit to such applicant on the
supplying of such security in addition to that authorized by section
297A.28 as is reasonably necessary to insure compliance with the
aforementioned provisions and rules.

Notwithstanding the rovisions of section 297A.43, the commis
sioner may disclose. information 1 entifying the holderbr~ revoked
permIt and the basIS for the revocatIon.

Sec. 26. Minnesota Statutes 1986, section 297A:151, is amended to
read:

297A.151 [TAX ON LIQUOR AND BEER; DELINQUENCY.]

Subdivision 1. [POSTING, NOTICE.] Notwithstanding seetiaR
sections 290.61 and 297A.43, the commissioner shall, by the 15th of
each month, submit to the commissioner of public safety a list of all
fle_it hahlers taxpayers who are required to withhold or collect the
tax imposed by seetlaR sections 290.92 or 297A.02, siilidi'l4siaR a,
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and who are 30 days or more delinquent in either filing a sales tax
return or paying the sales tax. At least ten days before notifying the
commissioner of public safety, the commissioner of revenue shall
notify the jleI'H>H; helde¥ taxpayer of the intended action.

The commissioner of public safety shall post the list in the same
manner as provided in section 3:,!OA.318, subdivision 3. The list will
prominently show the date of posting. If a fleffilit helde¥ taxpayer
previously listed cures the delinquency by filing all returns and
paying all taxes, the commissioner shall notify the commissioner of
public safety within two business days that the delinquency was
cured..

Subd. 2. [SALES PROHIBITED.] Beginning the third business
day after the list is posted, no wholesalenmanufacturer, or brewer
may sell or deliver any product to a fleffilit helde¥ taxpayer included
on the posted list.

Subd. 3. [PENALTY] A wholesaler, manufacturer, or brewer of
intoxicating liquor or nonintoxicating malt liguoawho violates
subdivision 2 is subject to the penalties provi ed in section
340A.304.

Sec. 27. Minnesota Statutes 1986, section 297A.26, subdivision 1,
is amended to read:

. Subdivision 1. The taxes imposed by sections 297A.Ol to 297A.44
shall be due and payable to the commissioner monthly on or before
the llIitft 20th day ofthe month next succeeding the month in. which
the taxable event occurred or succeeding such other reporting period
as the commissioner may prescribe.

. Sec. 28. Minnesota Statutes 1986, section 297A.27, subdivision 1,
is amended to read:

Subdivision 1. Except. as provided in section 297A.275, on or
before the llIitft 20th day of each month in which taxes imposed by
sections 297A.Ol to 297A.44 are payable, a return for the preceding
reporting period shall be filed with the commissioner in such form as
the commissioner may prescribe, verified by a written declaration
that it is made under the criminal penalties for willfully making a
false return, and in addition shall contain a confession of judgment
for the amount of the tax shown due thereon to the extent not timely
paid. Any person making sales at retail at two or more places of
business may file a consolidated return subject to such rules as the
commissioner may prescribe.

Sec. 29. Minnesota Statutes 1986, section 297A.275, is amended to
read:
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297A.275 [ACCELERATED PAYMENT OF JUNE LIABILITY]

Every vendor having a liability of $1,500 or more in May lfI8g

1988 or in May of each subsequent year, shall remit the June
liability in the manner required by this section.

On or before June 29 20, ljj8g 1988, or June 29 20 of each
subsequent year, the vendor shall remit the actual May liability and
one-half of the estimated June liability to the commissioner and file
the return on a form prescribed by the commissioner.

On or before August 29 20, ljj8g .1988, or August 29 20 of each
subsequent year, the vendor shall submit a return showing the
actual June liability and paying any additional amount of tax not
remitted in June. A penalty is hereby imposed equal to ten percent
of the amount of June liability required to be paid in June less the
amount remitted in June. However, the penalty shall not be imposed
if the amount remitted in June equals the lesser of (a) 45 percent of
the actual June liability, or (b) 50 percent of the preceding May's
liability.

Sec. 30. Minnesota Statutes 1986, section 297A.39, subdivision 1,
is amended to read:

Subdivision 1. [FAILURE TO PAY] If any tax imposed by sections
297A.Ol to 297A.44, or any portion thereof, is not paid within the
time herein specified for the payment, or an extension thereof, or
within 30 days afterfinal determination of an appeal to the tax court
relating thereto if the taxpayer is not required to pay the amount in
dispute pending appeal under section 297A.391, there shall be
added thereto a Sfleeifie penalty equal to teft three percent of the
amount remaining unpaid ii the failure ~ for not more than 30 days,
with an additional penalty mthree percent of the amount of tax
remaining unpaid during each aQ(lffional 30 days or fraction th"reof,
not exc""ding 24 percent in the aggregate.

Sec. 31. Minnesota Statutes 1986, section 297A.39, subdivision 2,
is amended to read:

Subd. 2. [FAILURE TO FILE RETURNS.] In case of any failure to
make and file a return within the time prescribed by sections
297A.Ol to 297A.44 or an extension thereof, there shall be added to
the tax in lieu of the teft pereeDt s('ecifie pe....lty ('""vided in
subdivision 1, teft three percent of the amount of tax not 8aid on or
before the date preScTIl)ed for payment of the tax ITthe fai ure is for
not more than 30 days, with an additional five percent of the amount
of tax remaining unpaid for each additional 30 days or fraction
thereof during which such failure continues, not exceeding 29 23
percent in the aggregate. Ifthe penalty as eO"'flDted does Dot aeeOO
$lQ, .. mi..imum ('e..alty of $W shall be assessed. The amount so
added to any tax under subdivisions! and ~ shall be collected at the
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same time and in the same manner and as a part of the tax and shall
bear interest at the rate specified in section 270.75 from the time the
tax should have been paid, unless the tax has been paid before the
discovery offlienegligence, in which case the amount so added shall
be collected in the same manner as the tax.

In the case of a failure to file a return within 60 days of the date
prescrmed for filing of' the return\Oeteriiiliied with refard to any
extension of time for filing), the addition to tax under t is subdivi
sion shali not be less than the!esserof (i) $200; or (ii) the greater of
(a) 25 percent of the amount requireifto be shown as tax on the
retu;n WIthout redu~tion for any parments made or refundable
credIts allowable agaInst the tax or~ $50.

Sec. 32. Minnesota Statutes 1986, section 297A.39, is amended by
adding a subdivision to read: ..

Subd. 2a. [COMBINED PENALTIES.] Where penalties are im
posed unGer subdivisions 1 and 2, the lienalties imposed under both
subdivisions combined, other £han ~ minimum penalty under
subdivision 2, shall not exceed 38 percent in the aggregate.

Sec. 33. Minnesota Statutes 1986, section 297 A.39, subdivision 4,
is amended to read:

Subd. 4. [PENALTIES; FAILURE TO FILE OR PAY.] In addition
to any other penalties prescribed, any person who willfully fails to
make a return or willfully makes a false return or willfully fails to
pay.over taxes imposed by this chapter collected for or on behalf of
the state, or attempts in any manner to evade or defeat the taxes
imposed by this chapter is guilty of a gross misdemeanor unless the
amount of the tax involved exceeds $300, in which event the person
is guilty of a felony. The term "person" as used in this subdivision
includes any officer or employee of a. corporation or a member or
employee of a partnership who as an officer, member or employee is
under. a duty to perform the act in respect to which the violation
occurs. Notwithstanding the. provisions of section 628.26, or any
other provision of the criminal laws ofthis state, an indictment may
be found and filed, or ~ complaint filed, upon any criminal offense
specified in this subdivision, in the proper conrt within six years
after the coinmission of the offense. .

Sec. 34. Minnesota Statutes 1986, section 297B.1O, is amended to
read:

297B.10 [PENALTIES,]

(1) Any person, including persons other than the purchaser, who
prepares, completes or submits a false or fraudulent motor vehicle
purchaser's certificate with intent to defeat or evade the tax imposed
under this chapter or any purchaserwho fails to complete or submit
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a motor vehicle purchaser's certificate with intent to defeat or evade
the tax or who attempts to defeat or evade the tax in any manner, is
guilty of a gross misdemeanor unless the tax involved exceeds $300,
in which event the person is guilty of a felony. The term "person" as
used in this section includes any officer or employee of a corporation
or a member or employee of a partnership who as an officer, member
or employee is under a duty to perform the act with respect to which
the violation occurs. Notwithstanding the provisions of. section
628.26 or any other provision of the criminal laws of this state, an
indictment may be found and filed, or a co~laint filed, upon any
criminal offense specified in this section-; in t eproper court within
six years after the commission of the offense.

(2) A1)y person who violates any of the provisions of this chapter,
unless the violation be of the type referred to in clause (1), is guilty
of a misdemeanor and shall be punished by a fine of not less than
$50 nor more than $100 or by imprisonment in the county jail for not
less than 30 days, or both.

Sec. 35. Minnesota Statutes 1986, section 297D.02, is amended to
read: .

297D.02 [ADMINISTRATION.]

The commissioner of revenue shall administer this chapter. Pay
ments required by this chapter must be made to the commissioner On
the form provided by the commissioner. Dealers are not required to
give their name, address, social security number, orOTher identiry::
i~information on the forIll.'l'lie commissioner shall collect all taxes .
un er this Chapter. .

Sec. 36. Minnesota Statutes 1986, section 297D.07, is amended to
read:

297D.07 [MEASUREMENT.]

For the purpose of calculating the tax under section 297D.08, 61>

.......,., a 'R}am of marijuana Or other controlled substance is mea
sured OJ t e weight of the substance in the dealer's possession. The
wei~ht of the marijuana or controlled substance includes all mate
rial; compound, mixture, or preparation that IS added to the mari-
juana or controlled substance. .

Sec. 37. Minnesota Statutes 1986,section 297D.09, is amended to
read:

297D.09 [FA1WRE ro FJI,E, FlUNC FALSE 00 FR..illDU
LEN!I' RETU~I; INTENTro EVADE~PENALTIES; CRIMI
NAL PROVISIONS.]
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.Subdivision. 1..[PENALTIES.] Auy dealer violating this chapter is
subject to a penalty of 100 percent of the tax in addition to the tax
imposed by section 297D.0S, The penalty will be collected as~ of
the tax.---

Subd, la.[CRIMINAL PENALTY;SALE WITHOUT AFFIXED
sTAMPSJln addition to the tax penalty imposed, a dealer distrib
uting or possessing marijuana or controlled substances without
affixing the appropriate stamps, labels, or other indicia is guilty of
a crime and, upon conviction, may be sentenced to imprisonment for
not more than five years or to payment of a fine of not more than
$10,000, or both.

Subd. 2. [STATUTE OF LIMITATIONS.] Notwithstanding section
628.26, or any other provision of the criminal laws of this.state,' an
indictment may be found and filed, or !! com~laint filed, upon any
criminal offense specified in this sectTon, ill t eproper court within
six years after the commission of this offense.

Sec. 38. Minnesota Statutes 1986, section 297D.I0, is amended to
read: .

297D:I0 [STAMP PRICK]

'Official stamps.. labels, or other indicia to be affixed. to all
marijuana or controlled substances shall be purchased from the
EiefllH'imeat commissioner. The purchaser shall pay 100,percent of
face value for each stamp, label, or other indicia at the time of the

-purchase. 'I'he E1efl....tme.. t shall make the staIBfl8, labels;-. e>' ethel'
inElioia ... E1eBaIBi..atiaBs ... maltiflles ef teD E1allat'S.

. Sec. 39. Minnesota Statutes 1986, section 297D.12, subdivision 1,
is amended to read:

Subdivision 1. [ASSESSMENT PROCEDURE.] An assessment for
a dealer not possessing valid stamps or other official indicia showing
that the tax has been p:lliISliall be considered ajeopardy assessment
or collection, as provided in section 270.70. The commissioner shall '
assess a tax and applicable liinalties based on personal knowledge
or information available to t ecomJllissioner; mail the taxpayer at
the taxpayer's last known address or serve in person, a written
notice of the amount of tax and penalty; demand its. immediate
payment; and, if payment is not immediately made, collect the tax
and penalty by any method prescribed in chapter 270, except that
the commissioner need not await the expiration of the times speci-
fied in chapter 270. Seoti 27ll.7ll, """E1i'lisi... 4, flal'8gffiflh fa},-
EIaes Bat awIY t& Ws ehaflt .

Sec. 40. Minnesota Statutes 1986, section 297D.13, is amended to
read:' .
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2970.13 [CONFIDENTIAL NATURE OF INFORMATION.]

Subdivision h [DISCLOSURE PROIDBITED.] Notwithstanding
any law to the contrary, neither the commissioner. nor a public
employee may reveal facts contained in a report or return required
by this chapter, or any information obtained from !! dealer; nor can
any information contamed in such a report or return or obtained
from a dealer be used against the dealer in any criminal proceeding,
unless independently obtained, except in connection with a proceed
ing involving taxes due under this chapter from the lffi<IlayeF dealer
making the return. . ---

Subd. 2. [PENALTY FOR DISCLOSURE.] Any person violating
this section is~ of ~ gross misdemeanor.

Subd. 3. [STATISTICS.] This' section does not prohibit the com
miSsiOrlerfrom publishing starrstics thatlloiiotdisclose theweiititY
of dealers or the contents of particular returns or reports.

Sec. 41. [INSTRUCTIONS TO REVISOR.]

The revisor of statutes shall renumber section 297A.151 of Min
nesota Statutes as section 270.73. The revisor shaH also make
neCeSsary cross-rererence changes conSIstent with the renUiiibenng:-

The revisor of statutes shall renumber section 290.53, subdivision
3, of Minnesota Statutes as section 290.53, subdivision 3a; and
section 290.53, subdivision ~ of Minnesota Statutes as section
290;53, subdivision 3. The reviSorshall correct any internal refer
ences or cross references accordingry:--

Sec. 42. [REPEALER.]

(a) Minnesota Statutes 1986, section 270.75, subdivision 8, is
repealed.

(b) Minnesota Statutes 1986,section 297A.26, subdivision 3, ~
repealed.

Sec. 43. [EFFECTIVE OATE.]

Sections 1 td3, ~ to 7, 15 to.!L.~ 23,24,26,33 to~ 39,~
subdIvision 1 and 41, are effective the day atter iln3Tenactment.
SectIOn 4 is clfectiveror returns or payments due after December £!,
1987. Section 8 is etIeCbve for returns filed after June ;!Q, 1987.
sectIon 9 is effecITve for notifIcations receIVed after June 30, 1987.
secbons 10, 13, and 14 are effective for taxable years~egmnmgafter
December 3l,1986."8'ection 11 ~ e1'fecbve for taxa Ie years begtn
ning after December 31, 1985. Section 12 is effective for taxa Ie
yearsOeiPnning after Deceiiilier31 , 1986, exce-pt the language in the
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first and second paragraphs relating to ~enalties where the return is
lileil more than 60 days late is effectIve as follOWS: the stn:CKen
Iailguage in the mst hara£f,aph 'relating to delmquentlired refund
returns is effective ~ ~ following flnal enactment, and the
amendments to the second paragraph areettective for taxable yefs
beginning afterLlecember ;g,. 1985~tion 18 is effective or
returns anapayments becommg due after DeceriiDer 31, 1987,
except that clause (12) is effectIve the day after final enactInent.
SectionS20 to 22 are efIective for estates oIdeCedents dying after
June~ 1987. Bectwn 25 is effective for reVOcatIOns occurring after
the d

mYof f"malenactment. SectIOns 27 to 32 and 42, paragratlelil'6f.
are e ective for taxes and returns beComing due after Decem r !!1.
1987. sections 37,~ 40, suhaivision 2, and 42, paragraph (a), are
eiFeCtive July 1. 1987. .

ARTICLE 18

aUDGET AND CASH FLOW RESERVE

Section L Minnesota Statutes 1986, section 16A.15, subdivision 1,
is amended to read: .

Subdivision L [REDUCTION;] (a) Ifthe commissioner determines
that probable receipts for the general fund will be less than
anticipated, and that the amount available for the remainder of the
biennium will be less than needed, the commissioner shall, with the
approval of the governor, and after consulting the legislative advi
sory commission, reduce the amount in the budget and cash flow
reserve account established in subdivision 6 as needed to balance
expenditures with revenue. An adEiitie..al EIeHeit sftalI, with the
apflPeval ef the gavemep, aBfl afteF se..sultiBg the legislatke advi
S<lFY sa......is.,;e.., lae made ap hy redaei..g allatlBeBts.

(b) An additional deficit shill, with the approval of the governor,
and after consulting the le16s ative adVISOry commission, be made
.!!I! fu:: reducingunexpeMedallotments of anYJirior appropriation or
transfer. NotwithstandIng d'Y other law to~ contrary, the com
missioner is empowered to eferor sus\?"napriorstatutorily crea:ted'
obligations which woulifPrevent effectmg such reductions.

(c) If the commissioner determines that probable receipts for any
other fund, appropriation, or item will be less than anticipated, and
that the amount available for the remainder of the term of the
appropriation or for any allotment period will be less than needed,
the commissioner shall notify the agency concerned and then reduce
the amount allotted or to be allotted so as to prevent a deficit.

W (d) In reducing allotments, the commissioner may consider
other sources of revenue available to recipients of state appropria-
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tions and may apply allotment reductions based on all sources of
revenue available.

W (e) In like manner, the commissioner shall reduce allotments to
an agency by the amount of any saving that can be made over
previous spending plans through a reduction in prices or other
cause.

Sec. 2. Minnesota Statutes 1986, section 16A.15, subdivision 6; is
amended to read:

Subd. 6. [BUDGET AND CASH FWW RESERVE ACCOUNT.]A
budget and cash flow reserve account is created in the general fund
in the state treasury. The coniinissioner of finance shall, as autho
rized from time to time by law, restrict part or all of the budgetary
balance in the general fund for use as the budget and cash flow
reserve account. The commissioner of finance on July 1.1987, shall
transfer to the~ and cash flow reserveaccount the amOiiiit

. necessary to briiigtlietotal iiiiiOuiit,Tncludin any existmg balance
in the account on JUne 30, 1987, to 250,000,000. The amounts
restricted shall remain in the accountuntl1 drawn down under
subdivision 1.

Sec. 3. Minnesota Statutes 1986, section 16A.1541, is amended to
read:

16A;1541 [ADDITIONAL REVENUES; PRIORITY.]

Ifon the basis of a forecast of general fund revenues and expen
ditures the commissioner of finance determines that there will be a
positive unrestricted budgetary general fund balance at the close of
the biennium, the commissioner of finance must allocate money in
the following order of priority:

(1) pay the refImd of eeeHjllltieB tlHres .....IeF hllWe .lll8a, Fii'8t
Sjleeilll Sessien eBlljlteF l4, llFtiele l8;- seetieB 1t

00 """"'"" jlFejleFty m..~ FeeegaitieB jleFeefit .....IeF seotieB
121.91)4, sB!ldPlieieB 4e; llBtl

00 iBeFellSe the seBeel aids jlll~"IBeBt e.......at yellF jleFeeBtllge
.....IeF seotieB 121.9(:) i, SIl1lEli'lieieB 4d the amount necessary to
reduce the~{'E;rty tax ~ recogpition percent under section
121.904, su VlSlon 4c, to 24 percent; .

(2) the remainder (i) one-half to the greater Minnesota fund, but
not to exceed $120,000,000 and (il) one-half to the budget and cash
flOW reserve account until the total amount in the account equals
mo,ooo,oOO.._· .
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The amounts necessary to meet the requirements of clauses (1);
and (2); aDd 00 are appropriated from the general fund.

Sec. 4. Minnesota Statutes 1986, section 16A.275, is amended to
read:

16A.275 [DAlLY RECEIPTS DEPOSITED.]

Except as otherwise provided by law, an agency shall deposi t
receipts totaling $250 or more in the state treasury daily. The
depositing agency shall send a report to the commissioner on the
disposition of receipts since the last report. The commissioner shall
credit the deposits received during a month to the proper funds not
later than the first day of the next month. .

Notwithstanding the general rule stated above, the commissioner
of revenue is not required to makelally deFnD the volume of
tax rec~ipts cannot b~ proce~~ y wit avaiTaOfe resources, or
\2freCeIptscannot be nnmedIately I enilfleilfor postmg to accounts.

Sec. 5. [REVENUE SHORTFALL; CONTINGENT TAX IN
CREASE.]

". (a) The commissioner of finance shall prepare !! forecast of state
revenues and expenditures in November, 1988. If the forecast indi
cates that general fund receipts will be less tnan onginaIIy esti
mated and - - - -- --

(1) if the amount of the budget and cash flow reserve account is
estiiitatedto be less Than $150,000-;000 at the end ofthe 1988-1989
biennium, then eaCh of th", mcome tax rates applicable to indiVid
uals, trusts, and estates under MinnesotaStatutes, section 290.06,
subdivision 2c, niust be increased~ 0.25 of!! percentage point and
the corporate franchise tax rate app1lC8.bTe to corporations under
Wnnesota Statutes, section 290.06, subdivision 1, must be m
creased .!J.y 0.4 of !! percentage point; or - -- - -

. (2) if the amount of the budget and cash flow reserve account is
estiiitateOto be less than $50,000,000 at the end of the 1988-1989
bIennium,eaCh of themcome tax rates applICable to individuals,
trusts, and estates under Minnesota1ltatutes, section 290.06, sub
dlVlSWn 2c, must bel.iiCr6ased ~. 0.5 of!! percentage point, and the
corporateTraiiChlse tax rate applicable to corporations under Min
nesota Statutes, section 290.06, subdivision 1, must be increas~
0.8 of a percentage pointi .

.The resultin~rates~ to taxable years beginning after Decem
ber 31, 1987.:T e commISSIOner of finance shall notify the revisor of
statute.--ortlie increased rates and' the revisor shall publish the
revl8ed ratesm the next edffiOn of the Minnesota~utes. -
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The commissioner of finance shall notify the commissioner of
revenue of the increased rates. The commissioner of revenue shall
pre~re forms for taxable years beginning alter December 31, 1987,
bas on the contingent tax rates and shall prepare and dIStribute
new withholding tables for payroll periods beginning after Decem.
ber 31, 1988.

(b) For taxable years beginning during calendar year 1988, no
penalties or interest may be imposed on underpaymentsofestimated
tax that result from an increase in tax rates imposed under this
sect~---- -- - - -- ----

Sec. 6. [REPEALER.]

Laws 1986, First Special Session chapter 1, artide 5, section 8, i!'
repeared. . . .

Sec. 7. [EFFECTIVE DATE.]

Sections 1 to !1 are effective July h 1987.

ARTICLE 19

MISCELLANEOUS

Section 1. Minnesota Statutes 1986, section 16A.48, subdivision 1,
is amended to read:

Subdivision 1. [PROCEDURE.] A verified claim may be submitted
to the concerned agency head for refund of money in the treasury to
which the state is not entitled. The claimant must submit with the
claim a complete statement offacts and reasons for the refund. The
agency head shall consider and approve or disapprove the claim,
attach a statement of reasons, and forward the claim to the. commis
sioner for settlement. No daim may be approved unless the agency
head first obtains from the attorney general written certification
that the refund will notjeopardize any rights of setoff or recoupment
held gy the state and any subdivision thereof, includmg loe,.,l
governments. Upon the exercise of any setoff or recoupment, the
attorney general shall cartifY the amount of the remainder, if any,
that may be appropriate and paid. . .

Sec. 2. [APPROPRIATION; OCCUPATION TAX REFtJNDS;
PROCEDURE.]

The provisions of Laws 1985, First Special Session chapter 14,
article 18, sections '!. and 8, shail be controlling with respect to
appropriations for the payment of the occupation tax refunds refer
enced therein, notwithstanding anything to the contrary in Minne·
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sota Statutes, section 16A.48, subdivision 2. Provided, however, that
no occupation tax refund referred to in Laws 1985, First Special
Session chapter14, article 18, sections 7 and 8, shalI be appropriated
or paid unless the COiiiiillssioner of revenue~rst obtains from the
attorney general written certification that the refund will not
jeopardize any ngtts of setoff or recoupment heIlI !>x the state and
any subdivision t ereof, including local governments. Upon the
exercise .of any setoff or recoupment, the attorney general shall
certify the amount of the remainder, ifany, that may be appropriated
and paid.

Sec. 3. [BECKER COUNTY LAND CONVEYANCE.)

Notwithstanding Minnesota Statutes, sectiou 92.45, or any other
'law,' the commissioner of revenue shall convey.to Duane and Glona
Fuchs, Glyndon, Minnesota, the state's interest in the land in BecI<er
county described as Lot 2, TownSlllj}I38n, 43 WesIDahlgren BeaCh,
which oocame forl'eTIedl'or unpaid property taxes in 1984. The
attorney general shall prepare arnfopriate instruments of convey
ance with ~ precise descriI£on of a I land subject to this section. The
price for the land shall be e same as that provided for a redemption
under Minnesota Statutes, section 281.02.

Sec. 4. [DAKOTA COUNTY BONDING AUTHORIZATION;
REPEALER.)

Ifa bill stted as House File No. 919 is enacted in the 1987 session
oflhelegis ature, and the bill prOvi<les bOnding aUthorization for
Dakota cOli:Ity, the provisions of the bill that provide that authority

.are repeale , notwithstanding any other law to the contrary.

Sec. 5. [APPROPRIATION.)

Subdivision 1. There!!! ae.pr~~riatedfrom the general fund to the
commissioner Of revenue t-ifo owing amounts for administration
of this act.-----

Revenue

1987

$58,OPO

1988

$269,000

1989

$303,000.

Of these amounts, $58,000 in fis
cal year 1987; $269,000 m fiscal
year 1988; and $224,000 in fiscal
year 1989, are to be used for the
, ayer--servicesprogramana:

79,000 in fiscal year 1989 is tp be
used for the revenue<;peratloDs
Krogram, provided that in each of

seal years 1988 and 1987, .'!P to
$37,500 may be reduced from the
amouuts otherwise provided toDe
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used for the taxpaler services pro
grain and used for development
and maintenanceora,comprehen
sive property tax database in the
UePartment of revenue, WhiCli
may be expended only at the di
rection of the chair olthetax
committee of theHOuse0FRfpre
sentatives anathe chair 0 the
committee on taxes and tax-laws
of the senate.~aeparlIDent'S
comyement ~ mcreased by four
as Q.. July b 1987, to be assigneQ
to the taxpayer services program.

Subd. 2. $3,900,000 is "N'ropriated to the commissioner or reve
nue from the general fiiiid for the biennium ending June ~1989.
This money is to be used !?f the commissioner to provlClegrants and
other assistance to countiesfOr the purpose oldeveloping, up~ad
i~ and maintaining county property tax administrative ata
co ectIonand processing systems.

Subd. 3. $30,000 is appropriated to the commissioner of revenue to
be used to update and in! rove the income tax sample used fu: the
department of revenue or research purposes.

Subd. 4. $100,000 is appropriated to the commissioner ofrevenue
from the general fulln for the biennium ending June 30, 1989. This
amoulins to be used gy tlie commiSSIOner to reiiii'6Ursethe cost for
the average expenses incUITed in obtaining the senior accredltaHon
Ofeach countaassessor and oftlie department of revenue's senior
appraisers an regional representatives.

Sec. 6. [EFFECTIVE DATE.]

Section 1 is effective the yay after final enactInent and shall
govern theaisposition of any c aim for!! tax refund unpaid as of that
date." . .

Delete the title and insert:

''A bill for an act relating to the financing of government in
Minnesota; changing tax rates and bases; modifying the methods of
administering, collecting, and enforcing taxes; changing the compu
tation, administration, and payment of aids, credits, and refunds;
imposing taxes; limiting taxing powers; transferring governmental
powers and duties; allocating bonding authority; making entitle
ment allocations to the cities of Minneapolis and St. Paul; repealing
income tax rules; providing for the conveyance of land in Becker
county; making technical corrections and clarifications; imposing
and increasing fees, interest, and penalties; appropriating money;
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amending Minnesota Statutes 1986, sections 10A.31, subdivisionsI
and 2; 16A.15, subdivisions 1 and 6; 16A.1541; 16A.26; 16A.275;
16A.48, subdivision 1; 60A.15, subdivision 1; 60A.199, subdivisions
1,2,3,5,7,8,9,10, and 11; 60A.209, subdivisions 1 and 3; 60C.06,
by adding a subdivision; 61B.02, subdivision i; '61B.03, subdivisions
8 and 10; 62E.02, subdivision 23; 67A.11, subdivision 3; 69.011,
subdivisions 1 and 2; 69.021, subdivisions 1, 2, and 3; 69.54; 69.55;
79.34, subdivision 1, and by adding a. subdivision; 88.49, by adding
a subdivision; 116C.63, subdivision 4; 121.904, subdivisions 11a and
11b; 124.155, subdivision 2; 124.195, subdivision 2; 124.2131, sub
divisions 1, 2, 3, 5, 6, 7, 8, and 11; 124.2139; 124.38, subdivision 8;
124A.02, .subdivisions 3a, 8, and 11; 124A.035, subdivision 5;
124A.08, subdivision 5; 134.33, subdivision 1; 134.34, subdivisions 1
and 2; 176.129, subdivision 4a; 176A.08; 239.10; 270.066; 270.071,
by adding a subdivision; 270.074, subdivision 3; 270.075, subdivi
sion 1; 270.10, subdivisions 1 and 4; 270.11, subdivisions 1 and 2;
270.12, subdivisions 2 and 3; 270.13; 270.72, subdivisions 1 and 2;
270.77; 270.80, subdivision 2; 270.87; 270A.07, subdivision 1;
271.21, subdivision 2; 272.01, subdivisions 2 and 3; 272.02, subdi
visions 1 and 1a; 272.115, subdivisions 2 and 4; 273.061, subdivi
sions 1, 8, and 9; 273.065; 273.11, subdivision 8, and by adding a
subdivision; 273.1102; 273.1103; 273.1104, subdivision 1; 273.12;
273.123, subdivisions I,A, 5, and 7; 273.124, subdivisions 7, 8, 11,
and 13; 273.13, subdivisions 15a, 22, 23, 24, 25, and 31; 273.1313,
subdivisions 1, 2, and 3; 273.1314, subdivisions 9,10, and by adding
subdivisions; 273.133, subdivision 3; 273.135, subdivision 2;
273.1391, subdivision 2; 273.1392; 273.1393; 273.165, subdivision 2;
273.19, subdivisions 1, 3, 4, and by adding a subdivision; 273.33,
subdivision 2; 273.37, subdivision 2; 273.38; 273.42, subdivision 2;
274,01, subdivision 1; 274.14; 274.16; 275.07, subdivision 1; 275.125;
subdivisions 9, 9b, 15, and by adding a subdivision; 275.50, subdi
vision 2; 275.51, subdivisions 3h and 3i; 276.04; 276.11; 277.01;
278.05, subdivision 4; 279.01, subdivision 1; 279.06; 281.17; 282.014;
282.02; 282.241;282.33, subdivision 1; 287.05,subdivision 1; 287.09;
287.10; 287.12; 287.21, subdivision 1; 287.22; 290.01, subdivisions 3,
4, 5, 7, 19, 20, 22, and by adding subdivisions; 290.02; 290.03;
290.032, subdivisions 1 and 2; 290.05, subdivisions 1 and 2; 290.06,

, subdivisions 1; 2c, 2d, and by adding subdivisions; 290.067, subdi-
visions 1, 2, and by adding subdivisions; 290.068, subdivisions 1, 2,
3,4,5, and 6; 290.069, subdivisions 2a and 4b; 290.077, subdivision
1; 290.081; 290.091, subdivisions 1, 2, 3, 4, and 5; 290.095, subdivi
sions 1, 2, 3, 4,7,9, and 11; 290.10; 290.12, subdivision 2; 290.131,
subdivision 1; 290.132, subdivision 1; 290.133, subdivision 1;
290.134, subdivision 1; 290.135, subdivision 1; 290.136, subdivision
1; 290.138, subdivision 3; 290.14; 290.17; 290.171; 290.20, subdivi
sion 1, and by adding a subdivision; 290.21, subdivisions 3, 4, and 8;
290.23, subdivisions 3 and 5; 290.31, subdivisions 2, 3, 5, and by
adding a subdivision; 290.34, subdivision 2; 290.35; 290.36; 290.37,
subdivisions 1 and 3; 290.38; 290.39, subdivision 3; 290.41, subdi
visions 2 and 3; 290.42; 290.45, subdivisions 1 mid 2; 290.46; 290.48,
subdivision 10; 290.491; 290.50, subdivision 1; 290.53, subdivisions
1,2, 3a, 4, and by adding subdivisions; 290.56, subdivisions 2, 3, and
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4; 290.92, subdivisions 2a, 4a, 5, 5a,6, 7, 9,11; 12, 13, 14, 15, 18,24,
and 25; 290.93, subdivision 10; 290.934, subdivision 2; 290.9725;
290.9726, subdivisions 1, 2, and 4; 290.974; 290A.03, subdivisions 3,
8, 13, 14, and by adding a subdivision; 290A.04, subdivision 2, and
by adding subdivisions; 290A.06; 290A.011, subdivision 2; 290A.18;
290A.19; 291.131, subdivisions 1, 2, 4, and by adding a subdivision;
295.01, subdivision 10; 295.32; 295.34, subdivision 1; 295.365;
295.366, by adding a subdivision; 295.39; 295.40; 295.41; 295.43;
296.02, by adding subdivisions; 296.025, by adding subdivisions;
296.17, subdivisions 3, 7,and 11;296.18, subdivision 7; 297.01,
subdivisions 2, 4, 7, 10, and 14; 297.02, subdivisions 1 and 6; 297.03,
subdivisions 1, 5, and 6; 297.04, subdivisions 4, 6, and 9; 297.07,
subdivisions 1, 3, 4, and 5; .297.11, subdivisions 3 and 5; 297.13,
subdivision 1; 297.23, subdivision 1; 297.26; 297.31, subdivisions 2,
3, and 7; 297.32, subdivisions 1, 2, and 8; 297.33, subdivisions 4 and
5; 297.35, subdivisions 1, 3, 5, and 8; 297.36; 297A.Ol, subdivisions
3, 4, 8, 11, 15, and by adding a subdivision; 297A.07; 297A.14;
297A.151; 297A.18; 297A.211, subdivision 2, and by adding a
subdivision; 297A.25, subdivisions 3, 7, 11, 12, and by adding
subdivisions; 297A.256; 297A.257, subdivisions 1, 2, 2a, and by
adding a subdivision; 297A.26, subdivision 1, and by adding a
subdivision; 297A.27, subdivision 1; 297A.275; 297A.39, subdivi
sions 1, 2, 4, and by adding a subdivision; 297A.43; 297R03;
297R031; 297R10; 297C.02, subdivisions 1 and 2; 297C.03, subdi
vision 1, and by adding a subdivision; 297C.04; 297C.05, subdivision
2; 297C.06; 297C.09; 297D.02; 297D.07; 297D.09; 297D.10; 2970.12,
subdivision 1; 297D.13; 298;01, subdivision 1, and by adding subdi
visions; 298.026; 298;027; 298.028, subdivision 1; 298.03, subdivi
sion 1; 298.031, subdivision 2; 298.08; 298.09, subdivision 1; 298;24,
subdivision 1; 298.25; 298.28, subdivisions 4,7,10, and by adding a
subdivision; 299F.21, subdivisions 1, 2, and by adding subdivisions;
325D.30; 325D.32, subdivisions 4, 10, and 11; 325D.33, subdivisions
1, 2, and by adding subdivisions; 325D.35; 325D.38, subdivision 1;
325D.40, subdivision 1; 325F.665, subdivision 3; 349.212, subdivi
sions 1, 4, and by adding a subdivision; 349.2121, subdivisions 4, 6,
7, and by adding subdivisions; 360.531, subdivision 2; 360.654;
462C.11, subdivisions 2 and 3; 473.446, subdivision 1; 473F.02,
subdivisions 4,12, and 17; 474A.02, subdivisions 1, 2, 3,6, 7, 8, 12,
14, 16, 18, 19,21, 26, and by adding subdivisions; 474A.03, subdi
vision 1, and by adding a subdivision; 474A.04, subdivisions 5, 6,
and by adding a subdivision; 474A.13, subdivisions 1, 4, and 5;
474A.14; 474A.15; 474A.16; 474A.17; 474A.18; 474A.20; 474A.21;
475.53, subdivision 4; 475.61, subdivision 3; 477A.012, subdivision
1; 477A.013; Laws 1985, First Special Session chapter 14,article 3,
section 18; proposing coding for new law in Minnesota Statutes,
chapters 239; 270; 271; 272; 273; 275; 276; 290; 290A; 297; 297A;
297C; 298; 349; and 474A; repealing Minnesota Statutes 1986,
sections 13.58; 60A.15, subdivision 2; 61A.49; 62E.11, subdivision 8;
62E.13, subdivision 9; 69.021, subdivision 3a; 124.2131, subdivision
4; 124.2137; 124.2139; 124.38, subdivision 10; 124A.031, subdivision
4; 270.75, subdivision 8; 270.89; 273.112, subdivision 9; 273.115;
273.116; 273.13, subdivisions 26, 27, 28, and 29; 273.1311; 273.1315;
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273.135, subdivision 5;273.1391, subdivision 4; 282.021; 287.02;
290.01, subdivisions 20a, 20b, 20d, 20f, 21, and 24; 290.013; 290.06,
subdivisions 3f, 3g, and 11; 290.069, subdivisions 1,2,3, 5, 6, and 7;
290.07, subdivision 5; 290.071; 290.073; 290.075; 290.077, subdivi
sion3; 290.079; 290.08; 290.082; 290.085; 290.088; 290.089; 290.09;
290.095, subdivisions 8 and 10; 290.12, subdivision 4; 290.13;
290.139; 290.15; 290.16; 290.165; 290.17, subdivision la; 290.175;
290.18; 290.19; 290.21, subdivisions 5 and 6; 290.26, subdivision 2;
290.361; 290.531; 290.9726, subdivisions 3, 5, and 6; 290A.04,
subdivisions 2e' and 2g; 294.21; 294.22; 294.23; 294.24; 294.25;
294.26; 295.32; 295.33; 295.34; 295.36;. 295.365; 295.366; 296.04,
subdivisions 1, 2, 3, and 4; 296.05; 296.07; 296.13; 296.17, subdivi
sionl2; 296.22; 296.28; 297.07, subdivision 6; 297.23, subdivision 5;
297.35, subdivisions 4, 6, and 7; 297A.25, subdivision 13; 297A.254;
297A.26, subdivision 3; 297A.391; 297C.03, subdivisions 2 and 3;
297C,05, subdivision 4; 298.01, subdivision 1; 298.02; 298.026;
298.027; 298.028; 298.03; 298.031;298.04; 298.28, subdivision 14;
298.40; 298.51; 298.52; 298.53; 298.54; 298.55; 298.61; 298.62;
298.63; 298.64; 298.65; 298.66; 298.67;299,01; 299.012; 299,013;
299.02; 299.03; 299.04; 299.05; 299.06; 299.07; 299.08; 299.09;
299.10; 299.11; 299.12; 299.13; 299.14; 325D.32, subdivision 12;
325D.41; 474A.02, subdivisions 5,9,10,11,13,15,17,20,22,23,24,
25, 27, 28, and 29; 474A.03, subdivisions 2 and 3; 474A,04, subdi
visions 1, 2, 3, and 4; 474A.05; 474A.06;474A.07; 474A.08; 474A.09;
474A.I0; 474A.11; 474A:12; 474A.13, subdivisions 2 and 3; and
474A.19; Laws 1981, chapters 222, section 6; 223, section 6, subdi
vision 3; Laws 1985, First Special Session chapter 14, article 14,
section 3; Laws 1986, chapter 391, section 3; Laws 1986, First Special
Session chapter 1, article 5, section 8."

We request adoption ofthis report and repassage of the bill.

House Conferees. GoRDONO. Voss, LoNA A. Mm!;E, RoBERr E.
VANASEK, DEE LoNG ANDF'RED C.' NORTON.

Senate Conferees: DOUGLAS J. JOHNSON, STEVEN G. NOVAK, LAWRENCE
J. PoGEMILLER, LERoy A. STUMPF AND JOHN E. BRANDL.

Voss moved that the report of the Conference Committee on H. F.
No. 529 be adopted and that the bill be repassed as amended by the
Conference Committee.

A roll call was requested and properly seconded.

POINT OF ORDER

Schreiber raised a point of order pursuant to Joint Rule 2.06,
paragraph 4, relating to Conference Committees that the Confer-
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ence Committee report on H. F. No. 529 was not in order. The
Speaker ruled the point of order not well taken.

POINT OF ORDER

Schreiber raised a point of order pursuantto rule 6.11, paragraph
2, relating to Conference Committees that the Conference Commit
tee report on H. F. No. 529 was not in order. The Speaker ruled the
point of order not well taken.

POINT OF ORDER

Schreiber raised a point of order pursuant to rule 6.11, paragraph
2, relating to Conference Committees that the Conference Commit
tee report on H. F. No. 529 was not in order. The Speaker ruled the
point of order not well taken.

The question recurred on the adoption of the Voss motion thatthe
report of the Conference Committee on H; F. No. 529 be adopted and
repassed as amended by the Conference Committee and the roll was
called.

Vanasek moved that those not voting be excused from voting. The
motion prevailed. .

There were n yeas and 60 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Brown
Carruthers
Clark
Cooper
Dauner
DeBlieck
Dom
Greenfield
Jacobs

Jefferson
Jennings
Jensen
Johnson,A.
Kahn
Kalis
Kelly
Kelso
Kinkel
KIndt
Knuth
Kostohryz
Krueger
Larsen

Lasley Ogren
Lieder Olson, K.
Long Orenstein
McEachern Otis
McLaughlin Pappas

. Milbert Pelowski
Minne Peterson
Munger Price
Murphy Quinn
Nelson, C. _Reding
Nelson,D.
Nelson,K. Rice
Neuenschwander Riveness
O'Connor Rodosovich

Sarna
Schoenfeld
Segal
Simoneau
Skoglnnd
Trimble
Tunheim
Vanasek
Vellenga
Voss
Wagenius
Welle
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Anderson, R. Forsytbe Johnson, R. Omann Scheid
Bennett Frederick Johnson, V. Onnen Sehreiber
Bertram Frerichs Knickerbocker Ostboff Seaberg
Bishop Gruenes Marsh Ozment Shaver
Blatz Gutknecht McDonald Panly Sparby
Boo Hartle McKasy Poppenhagen Slanins
Burger Haukoos McPherson Quist Steensma
Carlson, D. He: Miller Redalen Sviggum
Clausnitzer Hi e Morrison Richter Swenson
Dempsey Hugoson Olsen, S. IWse Thiede
Dille Jaros Olson,E. Schafer Tjomhom
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Tompkins Uphus Valento Waltman izel

The motion prevailed.

H. F. No. 529, A bill for an act relating to the nancing of
government in Minnesota; changing tax rates and bas' .; modifying
the methods of administering, collecting, and enforcing taxes;
changing the computation, administration, and payment of aids,
credits, and refunds; imposing taxes; limiting taxing powers; trans
ferring governmental powers and duties; allocating bonding author
ityimaking entitlement allocations to the cities of Minneapolis and
St. Paul; making technical corrections and clarifications; imposing,
and, increasing fees, interest, and penalties; appropriating money;
amending Minnesota Statutes 1986, sections 16A.15, subdivisions.I
and 6; 16A.1541; 16A.26; 16A.275; 60A.13, subdivision la; 60A.15.
subdivision 1; 60A.199, subdivisions 1, 2, 3, 5, 7, 8, 9, 10, and 11;
60A.209, subdivisions 1 and 3; 60A.24; 60C.06, by adding a subdi
vision; 64B.39, subdivision 4; 67A.11, subdivision 3;69.011, subdi
visions 1 and 2; 69.021, subdivisions 1, 2, and 3; 69.54; 69.55; 79.34,
subdivision 1, and by adding a subdivision; 88.49, by adding a
subdivision; 121.904, subdivisions 11a and 11b; 124.195, subdivision
2; 124.2131, subdivisions 1, 2, 3; 5, 6, 7, 8, and 11; 124.38,
subdivision 8; 124A.02, subdivisions 3a and 8; 124A.035, subdivi
sion 5; 124A.08, subdivision 5; 134.33, subdivision 1; 134.34, subdi
visions 1 and 2; 176.129, by adding a subdivision; 176A.08; 239.10;
270.066; 270.074, subdivision 3; 270.075, subdivision 1; 270.10,
subdivisions 1 and 4; 270;11, subdivisions 1 and 2; 270.12, subdivi
sions 2 and 3; 270.13; 270.72, subdivisions 1 and 2; 270.77; 270.80,
subdivision 2; 270.87; 270A.07, subdivision 1; 271.21, subdivision 2;
272.01, subdivisions 2 and 3; 272.02, subdivision 1, and by adding a
subdivision; 272.115, subdivision 2; 273.061, subdivisions 1 and 8;
273.065; 273.11, by adding a subdivision; 273.1102; 273.1103;
273.12; 273.13, subdivision 22; 273.1312, subdivision 4; 273.1313,
subdivisions 1, 2, and by adding a subdivision; 273.1314, subdivi
sions 8, 9, 10, and by adding a subdivision; 273.1392; 273.1393;
273.19, subdivisions 1, 3, 4, and by adding a subdivision; 273.33,
subdivision 2; 273.37, subdivision 2; 274.01, subdivision 1; 274.14;
274.16;275.07, subdivision 1; 275.125, subdivisions 9, 9b, and 15;
275.51, subdivision 3h; 276.04; 276.11; 277.01; 278.05, subdivision
4; 279.01, subdivision 1; 282.014; 282.02; 282.33, subdivision 1;
287.05, subdivision 1; 287.09; 287.12; 287.21, subdivision 1; 287.22;
287.25; 287.29, subdivision 1; 290.01, subdivisions 4, 5, 7,19,20,22,
and by adding subdivisions; 290.02; 290.03;290.032, subdivisions 1
and 2; 290.05, subdivisions 1, 2, and 3; 290.06, subdivisions 1, 2c, 2d,
and by adding a subdivision; 290.068, subdivisions 1, 2, 3, 4, and 5;
290.069, subdivisions 2a and 4b; 290.077, subdivision 1; 290.081;
290.091, subdivisions 1, 2, and 3; 290.095, subdivisions 1, 2, 3, 4, 7,
9, and 11; 290.12, subdivision 2; 290.131, subdivision 1; 290.132,
subdivision 1; 290.133, subdivision 1; 290.134, subdivision 1;
290.135, subdivision 1; 290.136, subdivision 1; 290.138, subdivision
3;290.14; 290.17; 290.171; 290.20, subdivision 1, and by adding a
subdivision; 290.21, subdivisions 3 and 4; 290.23, subdivisions 3 and
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5; 290.31, subdivisions 2, 3, 5, and by adding a subdivision; 290.34,
subdivision 2; 290.35; 290.36; 290.37, subdivisions 1 and 3; 290.38;
290.39, subdivision 3; 290.41, subdivisions 2 and 3; 290.42; 290.45,
subdivisions 1 and 2; 290.46; 290.48, subdivision 10; 290.491;
290.50, subdivision 1; 290.53, subdivisions 1,2, 3a, 4, and by adding
subdivisions; 290.56, subdivisions 2, 3, and 4; 290.92, subdivisions
2a, 4a, 5, 5a, 6, 7, 9, 11, 12, 13, 14, 15, 18, 24, and 25; 290.93,
subdivision 10; 290.934, subdivision 2; 290.9725; 290.9726, subdivi
sions 1, 2, and 4; 290.974; 290A.03, subdivisions 3,8, and by adding
a subdivision; 290A.04, subdivision 2; 290A.06; 290A.011, subdivi
sion 2; 290A.18; 290A.19; 291.131, subdivisions 1, 2, 4, and by
adding a subdivision; 295.01, subdivision 10; 295.32; 295.34, subdi
vision 1; 295.39; 295.40; 295.41; 295.43; 296.02, subdivision 2, and
by adding a subdivision; 296.025, subdivision 2, and by adding a
subdivision; 296.17, subdivisions 3, 7, and 11; 296.18, subdivision 7;
297.01, subdivisions 2, 4, 7, and 10; 297.02, subdivisions 1 and 6;
297.03, subdivisions 1, 5, and 6; 297.04, subdivisions 4, 6, and 9;
297.07, subdivisions 1, 3, 4, and 5; 297.11, subdivisions 3 and 5;
297.23, subdivision 1; 297.31, subdivisions 2, 3, and 7; 297.32,
subdivisions 1, 2, and 8; 297.33, subdivisions 4 and 5; 297.35,
subdivisions 1, 3, 5, and 8; 297.36; 297A.01, subdivisions 3, 4, 8, and
15; 297A.14; 297A.151; 297A.18; 297A.211, subdivision 2; 297A.25,
subdivisions 7, 11, 12, and by adding subdivisions; 297A.256;
297A.26, subdivision 1; 297A.27, subdivision 1; 297A.275; 297A.39,
subdivisions 1, 2, 4, and by adding a subdivision; 297A.43; 297B.01,
subdivision 8; 297B.10; 297C.03, subdivision 1, and by adding a
subdivision; 297C.04; 297C.05, subdivision 2; 297C.06; 297C.09;
297D.02; 297D.07; 297D.09; 297D.1O; 297D.12, subdivision 1;
297D.13; 298.01, subdivision 1, and by adding subdivisions; 298.026;
298.027; 298.028, subdivision 1; 298.03, subdivision 1; 298.031,
subdivision 2; 298.08; 298.09, subdivision 1; 298.25; 298.28, subdi
vision 4; 299F.21, subdivisions 1, 2, and by adding subdivisions;
325D.30; 325D.32, subdivisions 4, 10, 11, and 12; 325D.33, subdivi
sions 1, 2, and by adding subdivisions; 325D.38, subdivision 1;
325D.40, subdivision 1; 349.12, subdivisions 11 and 13; 349.212,
subdivisions 1 and 4; 349.2121, subdivisions 4, 6, 7, and by adding
subdivisions; 360.531, subdivision 2; 462C.11, subdivisions 2 and 3;
473.556, subdivision 4; 473F.02, subdivision 12; 474A.02, subdivi
sions 1, 2, 3, 6, 7, 8, 12, 14, 16, 18, 19, 21, 26, and by adding
subdivisions; 474A.03, subdivision 1, and by adding a subdivision;
474A.04, subdivisions 5, 6, and by adding a subdivision; 474A.13,
subdivisions 1, 4, and 5; 474A.14; 474A.15; 474A.16; 474A.17;
474A.18; 474A.20; 474A.21; 475.53, subdivision 4; 477A.012, subdi
vision 1; 477A.013; 477A.018, subdivisions 1, 2, 3, 6, and by adding
a subdivision; Laws 1985, First Special Session chapter 14, article 3,
section 18; proposing coding for new law in Minnesota Statutes,
chapters 3; 239; 270; 272; 273; 276; 290; 290A; 294; 297; 297A; 297C;
298; 349; 429; and 474A; repealing Minnesota Statutes 1986,
sections 60A.15, subdivision 2; 61A.49; 62E.13, subdivision 9;
64B.24; 69.021, subdivision 3a; 124.38, subdivision 10; 270.75,
subdivision 8; 270.89; 282.021; 290.01, subdivisions 20a, 20b, 20d,
20f, 21, and 24; 290.013; 290.06, subdivisions 3f, 3g, and 11; 290.068,
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subdivision 6; 290.069, subdivisions 1, 2, 3, 5, 6, and 7; 290.07,
subdivision 5; 290.071; 290.073; 290.075; 290.077, subdivision 3;
290.079; 290.08; 290.082; 290.085; 290.088; 290.089; 290.09;
290.095, subdivisions 8 and 10; 290.12, subdivision 4; 290.13;
290.139; 290.15; 290.16; 290.165; 290.175; 290.18; 290.19; 290.21,
subdivisions 5, 6, and 8; 290.26, subdivision 2; 290.361; 290.9726,
subdivisions 3, 5, and6; 290A.04, subdivisions 2e and 2g; 294.21;
294.22; 294;23; 294.24; 294.25;' 294.26; 295.32; 295.33; 295.34;
295.36; 295.365; 295.366; 296.04, subdivisions 1, 2, ,!, and 4; 296.05;
296.07; 296~13; 296.17, subdivision 12; 296.18, subdivision 4, 5, 6,
and 7; 296.22; 296.28; 297.07, subdivision 6; 297.23, subdivision 5;
297.35, subdivisions 4,6, and 7; 297A.25, subdivisions 13, and 19;
297A.26, subdivision 3; 297C.03, subdivisions 2 and 3; 297C.05,
subdivision 4; 298.01, subdivision 1; 298.02; 298.026; 298.027;
298.028; 298.03; 298.031; 298.04; 298.28, subdivision 14; 298.40;
298.51; 298.52; 298.53; 298.54; 298.55; 298.61; 298.62; 298.63;
298.64; 298.65; 298.66; 298.67;299.01; 299.012; 299.013; 299.02;
299.03; 299.04; 299.05; 299.06; 299.07; 299.08; 299.09; 299.io;
299.11; 299.12; 299.13; 299.14; 325D.41; 360.654; 474A.02, subdivi
sions 5,9, 10, n, 13, 15, 17,20,22, 23,24,25,27,28, and 29;
474A.03, subdivisions 2 and 3; 474A.04, subdivisions 1, 2, 3, and 4;
474A.05; 474A.06; 474A.07; 474A.08; 474A.09; 474A.1O; 474A.ll;
474A.12; 474A.13, subdivisions 2 and 3; and 474A.19; Laws 1981,
chapters 222, section 6; 223, section 6, subdivision 3; Laws 1985,
First Special Session chapter 14, article 14, section 3; Laws 1986,
First Special Session chapter 1, article 5, section 8.

The bill- was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called.

Vanasek moved that those not voting be excused from voting. The
motion prevailed. .

There were 73 yeas and 61 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Begich
Brown
Carlson,L.
Carruthers
Clark
Dauner
DeBlieck
Dorn
Greenfield
Jacobs
Jefferson
Jennings

Jensen
Johnson, A.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt·
Knuth
Kostohryz
Krueger

. Larsen
Lasley
Lieder

Long Olson, K.
McEachern Orenstein
McLaughlin Otis .
Milhert Pappas
Minne Pelowski
Munger Peterson
Murphy Price
Nelson, C. Quinn
Nelson, D. Reding
Nelson, K. Rest
Neuenschwander Rice
O'Connor Riveness
Ogren Rodosovich
Olson, E. Rukavina

Sarna
Schoenfeld
Segal
Simoneau
Skoglund
Solberg
Sparby
Trimble
'Iunheim
Vanasek
Vellenga
Voss
Wagenius
%lle
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Those who voted in the negative were:

Anderson, R.
Bauerly
Beard
Bennett
Bertram
Bishop
Blatz
Boo
Burger
Carlson, D.
Clausnitzer
Cooper
Dempsey

Dille
Forsvthe
Frederick
Frerichs
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jaros
Johnson, R.

Johnson, V
Knickerbocker
Marsh
McDonald
McKasy
McPherson
Miller
Morrison
Olsen, S.
Dmann
Onnen
Osthoff
Ozment

Pauly
Poppenhagen
Quist
Redalen
Richter
Rose
Scharer
Scheid
Schreiber
Seaberg
Shaver.
Stanius
Steensma

Sviggum
Swenson
Thiede
'Ijornhom
Tompkins
Uphus
Valento
Waltman
Wenzel'

The bill was repassed, as amended by Conference, and its title
agreed to.

MESSAGES FROM THE SENATE, Continued

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 1622, A bill for an act relating to courts; providing court
of appeals and crime victim representation on the sentencing
guidelines commission; providing that terms of commission mem
bers appointed by the governor are coterminous with the governor;
changing the date on which the commission's report to the legisla
ture is due; clarifying the membership on judicial appeal panels;
permitting retired judges to solemnize marriages; clarifying judicial
representation on the judicial standards board; authorizing the
supreme court to adopt court rules; restricting mileage reimburse
ment for law clerks; amending Minnesota Statutes 1986, sections
244.09, subdivisions 2, 3, and 11; 253B.19, subdivision 1; 480.051;
481.02, subdivision 3; 484.545, subdivision 3; 484.62; 490.15, subdi
vision 1; 517.04; and 525.06.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce that the Senate has concurred in and adopted
the report ofthe Conference Committee on:

H. F. No. 1073, A bill for an act relating to occupations and
professions; providing advertising restrictions for plumbers; provid
ing for licensing of certain persons by the electrical board; imposing
penalties; amending Minnesota Statutes, sections' 325F.7'5; and
326.2421, subdivision 6. .

The Senate has repassed said bill in accordance .with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATlUCK E. F'LAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 534, A bill for an act relating to the collection and
dissemination of data; classifying data; proposing classificationsof
data as private, nonpublic, and protected nonpublic; clarifying
issues relating to the administration of data; amending Minnesota
Statutes 1986, sections 13.03, subdivision 3; 13.04, subdivision 2;
13.05, subdivision 4; 13.38; 13.39, subdivision 3; 13.41, subdivision
4; 13.43, by adding a subdivision; 13.46, subdivision 7, and by
adding a subdivision; and 13.76; proposing coding for new law in
Minnesota Statutes, chapter 13.

The Senate has appointed as such committee:

Messrs. Peterson, R. W.; Merriam and Moe, D. M,..

Said House File is herewith returned to the House.:

PATlUCK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1351, A bill for an act relating to natural resources;
authorizing the taking of elk and amending related laws; authoriz
ingcompensation fur certain crop damage caused by elk; appropri-
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ating money; amending Minnesota Statutes 1986, sections 97A.421,
subdivision 6; 97A.431; 97A.465, subdivisions 1 and 3; 97A.471,
subdivision 3; 97A.475, subdivision 2; -97A.525, subdivision 1;
97A.535; and 97R201; proposing coding for new law in Minnesota
Statutes, chapters 3 and 97B.

The Senate has appointed as such committee:

Messrs. Stumpf, Bertram and DeCramer.

Said House File is herewith returned to the House.

PATRICK E, FLAHAVEN, Secretary of the Senate

Mr.-Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1112, A bill for an act relating to human services;
defining directors, officers, and partners as vendors of medical care
for the purpose of medical assistance; allowing the commissioner to
charge interest on money recovered from certain medical assistance
providers; allowing sanction authority; amending Minnesota Stat
utes 1986, sections 256R02, subdivisioh7; 256B.064, subdivision Lc;
and 256R27, subdivisions 3 and 4. -

_The Senate has appointed as such committee:

Ms. Berglin, Mrs. Lantry and Mr. Knutson.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 169, A bill for an act relating to lawful gambling;
including payment of taxes as a lawful purpose; increasing the
percentage of profits that may be used for necessary expenses;
changing requirements for distributors; authorizing the board to
adopt rules restricting the amount of rent charged by organizations;
prohibiting local units of government froin requiring organizations
to make certain expenditures; making various techriical changes;
regulating allowable expenses; amending Minnesota Statutes 1986,
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sections 349.12, subdivisions 11, 12, 13, and 15; 349.14; 349.15;
349.151, subdivision 3; 349.161, subdivisions 3, 5, and 7; 349.162, by
adding subdivisions; 349.18, subdivisions 1 and 3; 349.19, subdivi
sion 3; 349.21; and 349.213, subdivision 1.

The Senate has appointed as such committee:

Messrs. Lessard, Schmitz and Frederick.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

1 hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 913, A bill for an act relating to workers' compensation;
providing a general administrative reform; providing for certain
proceedings to be expedited; providing penalties; amending Minne
sota Statutes 1986, sections 14.48; 175.001; subdivision 1; 175.101,
subdivision 2; 176.011, subdivisions 2, 6, 7a, 9, and by adding a
subdivision; 176.041, subdivisions 1, 4, and by adding a subdivision;
176.081, subdivision 2; 176.102, subdivisions2, 3, 3a, 4, 6, 8, 10, and
13; 176.103, subdivisions 2 and 3; 176.111, subdivision 17; 176.129,
subdivisions 9, 11, and 13; 176.131, subdivisions 1 and 8; 176.133;
176.135, subdivisions 1, la, 2, 3, and by adding subdivisions;
176.136, subdivision 2; 176.1361; 176.139; 176.155, subdivisions 1,
3, and 5; 176.179; 176,181, subdivision 3; 176.182; 176.183, subdi
visions 1a and 2; 176.185, by adding a subdivision; 176.191, subdi
visions 1 and 2; 176.195, subdivision 3; 176.221, subdivisions 1, 3,
and 7; 176.225; subdivisions 1, 2, and 4; 176.231, subdivisions 2, 10,
and by adding a subdivision; 176.271, subdivision 1; 176.275;
176.291; 176.301, subdivision 1; 176.305, subdivisions 1, 2, and by
adding subdivisions; 176.306, subdivision 1, and by adding a subdi
vision; 176.312; 176.321,. subdivisions 2 and .3; 176.331; 176.341,
subdivision 3, and byadding subdivisions; 176.351, subdivision 2a;
176.361, subdivisions 2, 5, and 7; 176.371; 176.411, subdivision 1;
176.421, subdivision 4, and by adding a subdivision; 176.442;
176.511, subdivisions 1, 2, and 3; 176.521; 176.541, subdivisions 2,3,
4, and 6; 176.571, subdivisions land 2; 176.572; 176.581; 176.591,
subdivision 3; 176.603; 116.83, subdivisions 5, 7, and 11; 176.84;
116B.02; and 176B.05; proposing coding for newlaw in Minnesota
Statutes, chapters 60A and 176; repealing Minnesota Statutes 1986,
sections 176:012; 176.101, subdivision 3v; 176.102, subdivision 6a;
116.103, subdivision 4; 176.136, subdivision 4; 176.195, subdivisions
4, 5, and 6; 176.241; 176.242; 176.2421; 176.243; 176.244; 176.271,



55th Day] MONDAV, MAv 18, 1987 6545

subdivision 2; 176.501; 176.571, subdivisions 3, 4, 5, 6, and 7; and
176.602.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 234, A bill for an act relating to employment; establish
ing unpaid leave of absences for new parents; setting conditions on
return from leave; creating a cause of action; proposing coding for
new law in Minnesota Statutes, chapter 181.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 601, A bill for an act relating to natural resources;
providing that money recovered by the state for forest fire fighting
expenses be .restored to the fund of origination; increasing the
amount that may be paid for tips related to forest fire crimes;
clarifying provisions relating to the burden of proof and evidence of

.negligence; amending Minnesota Statutes 1986, sections 88.17,
subdivision 2; 88.75, subdivision 1; and 88.76.

The Senate has appointed as such committee:

Messrs. Dahl, Morse and Wegscheid.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker;

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:
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H. F. No. 1043, A bill for an act relating to metropolitan govern
ment; providing for qualifications, terms.icompensation, and duties
of members of various metropolitan agencies; requiring various
publications, plans, and reports; regulating routes and service
bidding; amending Minnesota Statutes 1986, sections 473.141,
subdivision 2, and by adding a subdivision; 473.161, subdivision lc;
473.1623, subdivisions 2, 4, and 5; 473.303, by adding a subdivision;
473.373, by adding a subdivision; 473.377, subdivision 1, and by
adding subdivisions; 473.38, subdivision 2; and 473.604, subdivision
1, and by adding subdivisions; proposing coding for new law in
Minnesota Statutes, chapter 473.

The Senate has appointed as such committee:

Messrs. Wegscheid, Freeman and Luther.

Said House File is herewith returned to the House.

PATRJCK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 753, A bill for an act relating toeducation; providing aids
for education and the distribution of tax revenues; providing aids to
libraries; appropriations to the academies for the deafand the blind,
and the department of education; changing secondary pupil unit
weighting; establishing general education revenue composed of
basic compensatory education, training and experience, and spar
sity revenue; combining certain categorical aids; increasing the
community education formula; changing the capital expenditure
formula; providing for special instruction and. services for handi
capped children from birth; establishing program improvement
grants, education districts, and area learning centers; appropriating
money; amending Minnesota Statutes, sections 43A.08, subdivi
sions 1 and la; 118.12; 118.13; 118.14; 120.03, subdivision 1;
120.0752, by adding a subdivision; 120.17, subdivisions 1, 2, 3, 3a,
3b, 5, 7a, 12, and by adding subdivisions; 121.11, by adding a
subdivision; 121.609, subdivision 4; 121.612, subdivisions 3, 5, and
by adding subdivisions; 121.87, subdivision 1, and by adding a
subdivision; 121.88, subdivisions 2, 7, and by adding a subdivision;
121.904, subdivision 4a; 121.912, by adding a subdivision; 121.932,
subdivision 3, and by adding a subdivision; 121.934, subdivisions 1,
2, and 6; 121.935, subdivision 6; 121.936, subdivision 1; 122.541,
subdivision 2; 123.34, subdivision 9; 123.35, by adding a subdivi
sion; 123.36, subdivision 13; 123.39, subdivision 1; 123.703, subdi
vision 3; 123.705; 124.05, subdivision 1; 124.14, subdivision 7;
124.17, subdivision 1, and by adding a subdivision; 124.195, subdi-

. visions 8 and 9; 124.2162, by adding a subdivision; 124.223; 124.225,
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subdivisions 1, 4b, 7b, 8a, 8i, and 10; 124.245, subdivision 3, and by
adding subdivisions; 124.246, subdivision 2; 124.247, subdivision 3;
124.252, subdivision 3; 124.26, by adding subdivisions; 124.271,
subdivisions 2b and 7; 124.2711, subdivision 1; 124.273, subdivi-' .
sions 1b and 5; 124.32, subdivisions 1b, 1d, 2, and 5; 124.573;
124.574, subdivisions 2b, 3, and 4; 124.646, subdivision 1; 124A.02,
subdivisions 8, 9, 16, and by adding a subdivision; 124A.03, by
adding a subdivision; 124A.031, subdivision4; 124A.032; 124A.036,
by adding a subdivision; 124A.21; 125.03, subdivision 5; 125.05,
subdivision 1; 125.185, subdivision 4; 125.611, subdivisions 11, 12,
and 13; 126.02, subdivision 2; 126.54, subdivision 1; 126,56, subdi
visions 3 and 6; 126.67, subdivisions 3a, 6, and by adding a
subdivision; 126.70, subdivision 1, and by adding a subdivision;
126.72, subdivision 1; 126.81, subdivision 2; 128A.01; 128A.02,
subdivisions 2 and 4; 129B.041, subdivisions 1 and 3; 129B.39;
129B.43, subdivisions 1 and 4; 129C.10, subdivisions 1, 3,4,5,6, and
by adding subdivisions; 134.10; 136D.27; 136D.71; 136D.74, subdi
vision 2; 136D.87; 171.29, subdivision 2; 275.125, subdivisions 4, 5,
5c, 6e, 8, 8c, 9, 11c, and by adding subdivisions; and 466.06;
proposing coding for new law in Minnesota Statutes, chapters 122,
123, 124, 124A, 125, 126, 128A, 129B, and 134; repealing Minnesota
Statutes, sections 120.17, subdivision 13; 121.20; 124.05, subdivi
sion 2; 124.17, subdivisions 1a and 2d; 124.185; 124.2161; 124.2162;
124.2163; 124.225, subdivision 1a; 124.245, subdivisions 1 and 2;
124.246; 124.247; 124.26, subdivisions 1 and 6; 124.272; 124.273,
subdivision 2b; 124.275; 124.65; 124.66; 124A.01; 124A.02, subdivi
sions 2, 5, 6, 7, 9, 11, 12, 13, and 14; 124A.03, subdivisions 1, La, 3,
4, and 6; 124A.031, subdivision 1; 124A.033; 124A.035, subdivision
1; 124A.06, subdivisions 1, la, 1b, 2, 3a, and 4; 124A.08, subdivi
sions 1, 2, 3a, 4, and 5; 124A.1O, subdivisions 1, 2, 3a, and 4;
124A.12, subdivisions 1, 2, 3a, and 4; 124A.14, subdivisions 1, 2, 3,
4,5, 5a, and 6; 124A.16; 124A.20, subdivisions 1, 2, and 3; 124A.21;
125.611, subdivisions 8, 9, and 10; 126.031, subdivision 2; 126.60;
126.62; 126.64; 126.65; 126.66; 126.67, subdivisions 1, La, 2a, 5b,
and 9; 126.71; 129B.01; 129B.02; 129B.04; 129B.041, subdivision 4;
129B.05; 129B.32, subdivisions 2 and 5; 129B.33; 129B.35; 129B.36;
129B.37; 129B.43, snbdivisions 2, 3, and 6; 129B.61; 129B.62;
129B.63; 129B.64; 129B.65; 129B.66; 129B.67; 275.125, snbdivisions
3, 5d, 8a, 11a, and 12; 354.66, subdivisions 4a and 9; 354A.094,
subdivisions 4a and 9; and 645.35. .

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House..

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the House
amendments to Senate File No. 451:
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. S. F. No. 451, A bill for an act relating to public safety; parking for
handicapped persons; imposing a fine for violations of handicapped
parking provisions; providing penalties; amending Minnesota Stat
utes 1986, sections 168.021, subdivisions 1, la, 2, 3, 5, and 6;
169.345; and 169,346; repealing Minnesota Statutes 1986, section
168.021, subdivision 7.

The Senate respectfully requests that a Conference Committee be
appointed thereon. The Senate has appointed as such committee:

Ms. Peterson, D. C.; Mrs. Lantry and Mr. Ramstad.

Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee.

PATRICK E. F'LAHAVEN, Secretary of the Senate

Kostohryz moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee of 3
members of the House to' meet with a like committee appointed by
the Senate on the disagreeing votes of the two houses on S, F. No.
451. The motionprevailed,

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on 'S, F. No. 451:

Reding, Bishop and Lasley.

The following Conference Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F NO, 243

A bill for an act relating to the organization and operation ofstate
government; appropriating money for human 'services, corrections,
health, economic security, and other purposes with certain condi
tions; amending Minnesota Statutes 1986, sections 15A.081, subdi
vision 1; 86.33, subdivisions 2 and 3; 136C.06; 144.55, subdivision 6;
144.68; 144.69; 144A.05; 144A.071, subdivision 3; 144A.27;
144A.33, subdivision 3; 171.29, subdivision 2; 245.713, subdivision
2; 246.50, subdivisions 3, 4a, 5, 7, and by adding a subdivision;
246.51; 246.511; 251.011, subdivision 6; 252.275, subdivisions 1,2,
4, and 7; 256.01, subdivisions 2 and 4; 256.045, subdivision 3;
256.73, by adding a subdivision; 256.736, subdivisions 3, 4, 6, and by
adding subdivisions; 256.74, subdivision 1; 256.969, subdivision 2;
256.98; 256B.02, subdivision 8, and by adding a subdivision;
256B.03, subdivision 1; 256B.04, subdivisions 14 and 15; 256B.06,



55th Day] MONDAY, MAy 18, 1987 6549

subdivision 1, and by adding a subdivision; 256B.064, subdivision
1a; 256B.15; 256B.17, subdivisions 4 and 5; 256B.19, subdivision 1;
256B.35, subdivisions 1 and 2; 256B.421, subdivision 1; 256B.431,
subdivisions 2b, 2e, 3a, 4, and by adding subdivisions; 256B.433;
256B.47, subdivision 1, and by adding subdivisions; 256B.48, sub
divisions 1 and 6; 256B.50, subdivision 2; 256B.69, subdivisions 6,
11, and by adding subdivisions; 256C.26; 256D.01, subdivision 1a;
256D.02, subdivisions 5 and 8; 256D.03, subdivisions 3, 4, and by
adding a subdivision; 256D.05, subdivision 1, and by adding a
subdivision; 256D.051, subdivisions 1, 6, and by adding a subdivi
sion; 256D.06, subdivisions 1, 1b, 2, 3, and 6; 256D.08, subdivision 1;
256D.101; 256D.15; 256D.22; 256D.37, subdivision 1; 256E.03, sub
division 2; 256E.06, by adding a subdivision; 256E.07, by adding a
subdivision; 256E.12, subdivision 3; 257.35; 257.351, subdivision 15,
and by adding subdivisions; 257.354; subdivision 4, and by adding a
subdivisi9n;268.0111, subdivision 8; 268.0122, subdivisions 2 and 3;
268.36; 268.37, subdivision 3; 268.673, subdivision 5, and by adding
a subdivision; 268.6751; 268.676; 268.677, subdivision 1; 268.678,
subdivisions 1 and 4; 268.681, subdivision 2, and by adding a
subdivision; 268.85, subdivision 2; 268.86, subdivisions 1, 2, and 4;
268.871, subdivisions 1, 2, and by adding a subdivision; 268.88;
268.89, subdivision 2; 268.91, subdivisions 1, 2, 3, 4, 5, 6, 7, and by
adding subdivisions; 268.911, subdivision 1; 393.07, subdivision 10;
517.08, subdivision 1a; 524.3-1201; proposing coding for new law in
Minnesota Statutes, chapters 62D; 144; 144A; 245; 246; 256; 256B;
256D; 256E; 257; and 268; repealing Minnesota Statutes 1986,
sections 116J.035, subdivision 3; 116L.04, subdivision 3; 136.63,
subdivision 1b; 144.66; 144.67; 178.03, subdivision 5; 245.69, subdi
vision 1a;245.713, subdivisions 1 and 3; 245.73; 245.74; 245.76;
256.966, subdivision 2; 256B.05, subdivision 4; 256B.07; 256D.051,
subdivisions 4, 5, 11, and 12; 256E.12; 267.01; 267.02; 267.03;
267.04; 267.05; 267.06; and 268.0111, subdivision 3.

May 17, 1987

The Honorable Fred C. Norton
Speaker of the House 9f Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No.. 243, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No. 243
be further amended as follows:

Delete everything after the enacting clause and insert:
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"ART~CLE 1

APPROPRIATIONS

[55th Day

Section 1. [HUMAN SERVICES, CORRECTIONS; HEALTH; AP
PROPRIATIONS.]

The sums shown in the columns marked "APPROPRIATIONS" are
appropriated from the general fund, or any other fund named, to the
agencies and for the purposes specified in the following sections of
this act, to be available for the fiscal years indicated for each
purpose. The figures "1987," "1988," and "1989," where used in this
act, mean that the appropriation or appropriations listed under
them are available for the year ending June 30, 1987, June 30, 1988,
or June 30, 1989, respectively. .

SUMMARY BY FUND

1987

General

1988 1989 TOTAL

$1,919,400 $1,083,715,000 $1,132,831,800 $2,218,466,200

Special Revenue

$ 3,642,100 $

Public Health Fund

3,661,100 $ 7,303,200

$ 7,403,000 $ 7,344,200 $ 14,747,200

Metropolitan Landfill

$ 140,100 $ 140,100 $ 28Q,200

Trunk Highway

$ 536,000 $ 535,400 $ 1,071,400

Total

$1,919,400 $1,095,436,200 $1,144,512,600 $2,241,868,200
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APPROPRIATIONS
Available for the Year

Ending June 30,

$

Sec. 2. COMMISSIONER OF HU
MAN SERVICES

Subdivision 1. Appropriation by
Fund

1988

$

1989

General Fund 918,949,700 969,235,400

Public Health Fund

The amounts that may be spent from
this appropriation for each program
and activity are more specifically de
scribed in the following subdivisions.

Federal money received in excess of the
estimates shown in the 1987 depart
ment of human services budget docu
ment reduces the state appropriation
by the amount of the excess receipts,
unless otherwise directed by the gover
nor, after consulting with the legisla
tive advisory commission.

Positions and administrative money
may be transferred within the depart
ment of human services as the commis
sioner considers necessary, with the
advance approval of the commissioner
of finance.

Estimates of federal money that will be
earned by the various accounts of the
department of human services and de
posited in the general fund are detailed
on the worksheets of the conferees of
the senate and house of representa
tives, a true copy of which is on file in
the office of the commissioner of fi
nance.. If federal money anticipated is
less than that shown on the official
worksheets, the commissioner of fi
nance shall reduce the amount avail
able from the direct appropriation a

.3,982,600 3,924,900



6552 JOURNAL OF THE HOUSE [55th Day

$
corresponding amount. The reductions
must be noted in the budget document
submitted to the 76th legislature in
addition to an estimate of similar fed
eral money anticipated for the
1989-1991 biennium.

The commissioner may use up to
$180,000 from the account authorized
by Minnesota Statutes, section 256.01,
subdivision 2, clause (15), to maximize
collections of federal Title IV-E money
through automation of the administra
tive functions associated. with the li
censing of foster care and family day
care homes.

The information system project appro
priations must be deposited in the spe
cial systems account according to
Minnesota Statutes, section 256.014,
and, except for development costs un
der the child support enforcement
project, are not available until Septem
ber 1, 1987. Money appropriated for
computer projects may be transferred
from one project to another as the com
missioner considers necessary. The
commissioner shall report quarterly to
the chair of the senate finance commit
tee and the chair of the house of repre
sentatives appropriations committee
detailing the progress made, the na
ture and amount of expenditures made,
and future development plans. On Jan
uary 1 of each year the commissioner
must also report to the legislature un
der Minnesota Statutes, section
256.014, subdivision 3, on the steps
taken to integrate these projects with
the information systems architecture of
the state. Any unexpended balance in
the appropriation for these projects re
maining in the first year does not can
cel but is available in the second year.

Subd. 2. Human Services Manage
ment

1988

7,594,300

$
1989

7,604,400
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1989
$

1988
$.

The first year appropriation for eqnal
ization aid must be allocated to the
same counties and in the same propor-
tion as the distribution of equalization
aid for fiscal year 1986.

Subd. 3. Policy and Program Support
Services 4,113,000 4,263,000.

Subd, 4. Community Social Services 77,563,600 79,906,100

The commissioner may use money from
available social service appropriations
to pay appropriate administrative and
training costs associated with child fos
ter care programs to maximize federal
reimbursement under title IV-E of the
social security act, United State Code,
title 42, sections 670 to 676. State
money may be used for this purpose
only if the money is replaced by other
federal or state money so that there is
no reduction or delay in payments for
any of the programs involved. Notwith
standing any other law, transfers must
be disregarded when applying the for
mula for allocation of state social ser
vice money and \"'must not cause a
reduction in the total amount of money
available to grantees.

Of this appropriation, $48,799,000 the
first year and $50,599,000 the second
year are for community social services
subsidies.

For purposes of the 1989-1991 biennial
budget, the base level for community
social services is $49,699,000.

$447,400 each year of the county allo
cation for Title XX community 'social
services is for migrant day care.

$82,637 of the second year appropria
tion inLaws 1985, chapter 9, article 1,
section 2, subdivision 4, for Title XX·
community social services is trans
ferred from the county allocation to the
migrant day care allocation.
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$
Of the amount appropriated to the day
care sliding fee program, $121,700 is
allocated each year of the biennium to
the migrant day care program.

$125,000 each year of the appropria
tion for child care must be used for
grants for new or expanding child care
resource and referral programs under
Minnesota Statutes, section 268.911,
subdivision 3. No more than 20 percent
of the money may be expended for pro
grams in the seven-county metropoli
tan area.

$125,000 each year of the appropria
tion for child care must be used for
grants for the development of child care
services under Minnesota Statutes,
section 245.84, subdivision 1.

Any unexpended balance remaining in.
the first year appropriation for the sub
sidized adoption program does not can
cel but is available for the second year.

By January 15, 1988, the commissioner
of human services shall report to the
chairs of the health and human ser
vices committee in the senate and the
house of representatives on informa
tion systems needed to support im
proved accountability from the general
fund and monitoring for county social
service expenditures. The report must
include at least the following: the jden
tification of minimum data elements
required for federal compliance pur
poses; an inventory and description of
current social services data collection
activities;' an assessment of specific
data elements needed to monitor major
state social services policy goals; an
analysis of any difficulties imposed by
data collection by target population;
and opportunities for improving the
reliability and accuracy of data submit
ted by counties. The commissioner
shall also recommend future technical
improvements and identify any needed

1988
$

1989
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$
strategies for transition from current
reporting mechanisms to systems with
better reliability, timeliness, and
county participation.

Notwithstanding the criteria in Minne
sota Rules, part 9525.0960, subpart 3,
for the biennium ending June 30, 1989,
the commissioner shall use
semi-independent living services fund
ing for new persons first to reduce the
number of inappropriate nursing home
placements and then to provide alter
native community services to those re
cipients in intermediate care facilities
for the mentally retarded or waivered
services who are no longer eligible for
those services. This provision super
sedes any inconsistent provision of
Minnesota Statutes, section 252.275, or
any other law.

1988
$

1989

The commissioner shall review social
services programs offered and proposed
to be offered to senior citizens including
but not limited to the foster grandpar
ent, retired senior volunteer, and senior
companion programs. The commis
sioner shall prepare a report as follows:

. (1) outlining the purposes, funding,
target populations, and counties served
by each program; (2) identifying areas
ofoverlap among the programs; and (3)
examining alternatives that would al
low flexibility in design and delivery of
programs for senior citizens. The com
missioner shall present the report to
the legislature by January 1, 1988.

Subd. 5. Mental Health

The $50,000 appropriated for the study
of Alzheimer's disease in Laws 1985,
First Special Session chapter 9, article
1, section 2, subdivision 6c is available
until expended. St. Paul Ramsey Med
ical Center is responsible for reimburs
ing Minnesota physicians' .and
pathologists for their services and
other expenses related to the removal,

17,892,500 17,783,500
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$
transportation, and storage of dece
dents' brains.

$25,000 of the appropriation for mental
health program administration must
be used to fund the study and report to
the legislature on issues related to in
voluntary outpatient commitment.

Subd, 6. Income Maintenance

1988
$

1989

General Fund 596,364,300 652,852,700

Public Health Fund

Money appropriated for income main
tenance programs must not be trans
ferred for other purposes except as
allowed in this subdivision, subdivision
1, section 14, or as otherwise autho
rized by law.

$2,500,000 is available for each year of
the biennium for case management
services, to caretakers in priority
groups receiving aid to families with
dependent children. The unencum
bered balance remaining at the end of
the first year does not cancel but is
available for the second year of the
biennium.

The public health fund appropriation is
for the Children's Health Plan and is
available until expended.' The staff
complement of the department of hu
man services reflects an increase of 7
positions to administer the program..

Of this amount, $25,000 is for training
welfare fraud prosecutors, $25,000 is
for training welfare fraud investiga
tors, and $80,000 is for staff and equip
ment for the fraud training and control
function.

3,982,600 3,924,900
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$
The staff complement of the depart
ment of human services reflects an
increase of one position to carry out
duties formerly assigned to the coordi
nator of full productivity and opportu
nity.

The amounts that may be spent from
this appropriation for each activity are
as follows:

(a) Aid to Families with Dependent
Children, General Assistance, Work
Readiness, Minnesota Supplemental
Aid

1988
$

1989

$135,268,400 $142,897,400

$1,900,000 is appropriated for fiscal
year 1987 to fund the deficiency in the
work readiness account.

Money appropriated in the first year for
employment and training services for
AFDC recipients does not cancel but is
available for the second year of the
biennium.

lfthe appropriation for AFDC, general
assistance, work readiness, and Minne
sota supplemental aid is insufficient for
either year, the appropriation for the
other year is available by direction of
the governor after consulting with the
legislative advisory commission.

During the biennium ending June 30,
1989, the commissioner of human ser
vices shall provide supplementary
grants not to exceed $816,800 a year for
aid to families with dependent children
and include the following costs in de
termining the amount of the supple
mentary grants: major horne. repairs;
repair of major home appliances; util
ity recaps; supplementary dietary
needs not covered by medical assis
tance; replacement of essential house
hold furnishings and essential major
appliances; and employment-related
transportation and educational ex-
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penses. Of this amount, $616,800 is for
employment-related transportation
and educational expenses.

When federal money is available to
match state money, any part of the
appropriation for day care sliding fee
services provided to persons or families
who are receiving AFOC may be trans,
ferred to the special needs account of
the AFOC program. Federal money re
ceived during the biennium for child
care services under this rider is appro
priated to the commissioner of human
services for day care sliding fee ser
vices, except as provided in Minnesota
Statutes, section 268.91, subdivision 2.

If a county's mortgage and deed tax
receipts under Minnesota Statutes
1986, section 287.12, exceed the state
share of AFOC grants for the county,
the excess amount must be offset
against state payments to' the county
for the state share of the income main
tenance programs. Any excess remain,
ing after offsetting all state payments
for income maintenance programs
must be paid to the commissioner of
human services and credited to the
AFOC account.

The commissioner of human services
shall set the standard of assistance for
general assistance and work readiness
assistance units consisting of an adult
recipient who is childless and unmar
ried or living apart from his or her
parents or a legal guardian at $203.

For the AFOC entrepreneurship pro
gram appropriation, any unencum
bered balance remaining in the first
year does not cancel and is available for
the second year.

(b) Medical Assistance and General As,
sistance Medical Care

$417,678,400 $464,670,700

1988
$

1989
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If the appropriation for medical assis
tance and general assistance medical
care is insufficient for either year, the
appropriation for the other year is
available by direction of the governor
after consulting with the legislative
advisory commission.

Federal money received during the bi
ennium for administration of the home
and community-based services waiver
for persons with mental retardation is
appropriated to the commissioner of
human services for administration of
the home and community-based ser
vices program and must be deposited in
that activity's account.

For medical assistance services ren
deredon or after July 1, 1987, pay,
ments to medical assistance vendors for
physician services, dental care..vision
care, podiatric services, chiropractic
care, physical therapy, occupational
therapy, speech pathologists.vaudiolo
gists, mental health centers, psycholo
gists, public health clinics, and
independent laboratory and X·ray ser
vices shall be based on payments in
effect on June 30, 1987, reduced by five
percent. This percentage reduction
does not apply to prenatal care and
delivery services.

The medical assistance appropropria
tion includes $300,000 the second year
for the increased costs of exceptions to .
the moratorium on licensure and certi
fication of long-term care beds. The
commissioner of health may license or
certify beds through the exception re
view process, provided the projected
total annual increased state medical
assistance costs of all licenses or certi
fications granted during the biennium
under any exception to the moratorium
do not exceed $300,000.

1988
s

1989
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The commissioner of human services
shall contract for a study that includes
quality assurance evaluations and
medical record audits of prepaid health
plans under contract to the eommis
sioner to provide medical assistance
services. Federal money received dur
ing the biennium to fund this project is
appropriated to the commissioner. Any
unencumbered balance remaining in
the first year does not cancel but is
available for the second year of the
biennium.

$6,100,000 of the amount remaining in
the medical assistance and general as
sistance medical care account at the
end of fiscal year 1987 does not cancel
but is available for fiscal year 1988.

$7,100,000 of the appropriation in
. Laws 1985, First Special Session chap"
ter 9, article 1, section 2, subdivision 5,
does not cancel and is available during
the first year to pay medical assistance
costs of acute care hospital outlier
charges incurred prior to July 1; 1987.

The maximum pharmacy dispensing
fee under medical assistance and gen
eral assistance medical care is $4.

The commissioner shall study and de
velop recommendations regarding im
plementing an alternative payment
mechanism for reimbursing hospitals
for inpatient mental health services.

Notwithstanding the allocation provi
sions of Minnesota Statutes, section
254B.02, and until such time as the
federal waiver required to be applied
for by Minnesota Statutes, section
254B.08 is obtained, the department
shall withhold sufficient funds from
the consolidated chemical dependency
treatment fund, established under
Minnesota Statutes, chapter 254B, to
pay the state share of chemical depen
dency treatment services provided af-

1988
$

1989
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1988
$

ter January 1, 1988, through the med
ical assistance program.

(c) Preadmission Screening and Alter
native Care Grants

$11,914,000 $17,580,000

Up to $3,500,000 of any balance re
maining at the end of fiscal year 1987
in the appropriation for preadmission
screening and alternative care grants
does not cancel but is available for
fiscal year 1988.

(d)· Other Income Maintenance
Activities

$31",503,500 $27,704,600

This appropriation includes $100,000
each year to contract for the provision
of training and technical assistance to
counties to: (1) facilitate the transfer of
general assistance recipients to federal
disability programs by identifying re
cipients who are potentially eligible for
benefits and helping them with the
application and appeals process; and
(2) facilitate the transfer of general
assistance medical care recipients. to
the medical assistance program by
identifying recipients who are poten
tially eligible for medical assistance
benefits and helping them establish
eligibility.

Subd. 7. Long-Term Care Manage-
ment 4,735,000

Subd. 8. Chemical Dependency,
Hearing Impaired, and Protection Ser-
vices 6,256,500

$100,000 of the money appropriated
each year for services to deaf persons is
for grants for specialized mental health
services for deaf and multiple- handi-
capped deafpersons at St. Paul-Ramsey
Medical Center.

$
1989

4,847,600

6,411,300
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The comrmssioner of finance shall
transfer money as necessary to imple
ment the chemical dependency consol
idated fund program.

The entire sum of the money made
available to the state as a result of
Public Law Number 99-570, title 4,
subtitle A, section 4002, of the federal
Alcohol and Drug Abuse Amendments
of 1986, must be deposited in the chem
ical dependency fund.

The commissioner shall prepare a re
port to the chairs of the human services
division of house appropriations and
the health and human services sub
committee of senate finance containing
details concerning the provision of
chemical dependency services by re
gional treatment centers, including
utilization rates, staffing levels, costs
incurred, and rates charged. The com
missioner shall deliver the report be
fore February I, 1988.

1988
$

1989

Subd. 9. Reimbursement and Facili-
ties Administration 204,430,500 195,566,800

The amounts that may be spent from
this appropriation for each activity are
as follows:

(a) Regional Treatment Centers

Approved Complement

June 30, 1988
5,049

(1) Salaries
$158,702,600

(2) Current Expense
$ 15,273,000

June 30, 1989
4,895

$155,621,000

$ 15,269,000

(3) Repairs and Betterments
$ 2,875,000 $ 1,875,000

(4) Special Equipment
$ 1,114,000



55th Day] MONPAY, MAy 18, 1987

1988
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1989

The comrmssioner of human services
shall consolidate both program and
support functions at each of the re
gional centers and state nursing homes
to ensure efficient and effective space
utilization which is consistent with ap
plicable licensing and certification
standards. The commissioner may
transfer residents and positions among
the regional center and state nursing
home system as necessary to promote
the most efficient use of available state
buildings. Surplus buildings shall be
reported to the commissioner of admin
istration for appropriate disposition in
accordance with Minnesota Statutes,
section 16B.24.

Provided there is no conflict with any
collective bargaining agreement, any
state hospital or state nursing home
reduction in the human services tech
nician classifications and other nonpro
fessional, nonsupervisory direct care
positions must only be accomplished
through attrition, transfers, and retire
ment and must not be accomplished
through layoff, unless the position re
duction is due to the relocation of resi
dents to a different state facility and
the employee declines to accept a trans
fer to a comparable position in another
state facility.

This appropriation includes $3,000,000
to be retained in a separate interest
bearing account established in accor
dance with Minnesota Statutes, section
246.18, subdivision 3, for use by the
commissioner of human services in con
tingency situations related to chemical
dependency programs operated by the
regional centers or state nursing
homes. Up to $250,000 must be pro
vided to each regional treatment center
in advance, at the request of the chief
executive officer, for remodeling or
other expenses identified by the chief
executive officer as necessary to allow
the facility to compete with other

'--,
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chemical dependency providers. The re
maining money must be used to enable
state institutions to continue to provide
at least the current level of chemical
dependency services for the biennium.

Effective January 1, 1988, 329 staff
positions related to the provision of
chemical dependency services in the
regional treatment centers and funded
by general fund appropriations are
transferred to each regional treatment
center's chemical dependency account
established under Minnesota Statutes,
section 246.18, subdivision 3.

The commissioner may continue to op
erate and may expand the
state-operated, community-based pro
gram pilot projects established under
Laws 1985, chapter 9, article 1, subdi-

. vision 6(a)(1), within the limits of
available appropriations. State- oper
ated. community-based service posi
tions must not be counted for position
reduction purposes. These positions re
main part of the authorized comple
ment.

Any unexpended balance remaining in
the regional treatment center fuel and
utilities appropriations for fiscal year
1987 is reappropriated for the bien
nium ending June 30, 1989, to be used
as follows: $175,000 to repair a boiler at
Oak Terrace Nursing Home; up to
$400,000 to the regional treatment
centers for furniture replacement;
$180,000 for the purpose of conducting
reimbursement projects to increase col
lections and better manage client pro
grams in the regional treatment
centers; and up to $450,000 for depart
ment computer charges incurred in fis
cal year 1987.

1988
$

1989
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Any state hospital employee position
identified as being vacant by the state
hospital and the commissioner of hu
man services may only be declared so
after review of the chair of the house
human services division of appropria
tions and the chair of the senate health
and human services subcommittee of
finance.

Four of the mental health enrichment
positions are for the dual disabilities
program at St. Peter regional treat
ment center.

Any unencumbered balances in special
equipment and repairs and better
ments remaining in the first year do
not cancel but are available for the
second year of the biennium.

1988
$

1989

(b) Nursing Homes

Approved Complement 
616.5 605.5

(1) Salaries
$17,501,100 $17,144,700

This appropriation includes $300,000
the first year of the biennium for the
program for chronically chemically de
pendent people at Ah Gwah Ching
state nursing home. The commissioner
of human services shall augment the
program with federal money and any
additional money provided through
shared service agreements under Min
nesota Statutes, section 246.57, after
the amount of the state appropriation
has been recovered and deposited in the
medical assistance account.

(2) Current Expense
$ 2,250,000 $ 2,267,000

(3) Repairs and Betterments
$ 382,000 $ 232,000
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For the biennium ending June 30;
1989, the commissioner may reallocate
repair and betterment funds among
projects as the commissioner deter
mmes necessary,

Wages for project labor may be paid
from repair and replacement money if
the employee is to be engaged in a
construction or repair project of a
short-term and nonrecurring nature.

(4) Special Equipment
$ 74,000

(c) Other Reimbursement and Facili
ties Administration Activities

$ 6,258,800 $ 3,158,100 .

For the child support enforcement ac
tivity, during the .biennium ending
June 30, 1989, money received from the
counties for providing data processing
services must be deposited in that
activity's account. The money is appro
priated to the commissioner of human
services for the purposes of the child
support enforcement activity.

Any balance remaining in the appro
priation for the administrative process
pilot program at the end of the first
year does not cancel but is available for
the second year.

Sec. 3. OFFICE OF FULL PRODUC
TIVITY AND OPPORTUNITY

Sec. 4. COMMISSIONER OF JOBS
AND TRAINING

1988

153,200

$
1989

o

Subdivision 1. Total Appropriation 34,899,000 33,128,000

The amounts that may be spent from
this appropriation for each program are
more specifically described in the fol
lowing subdivisions.



55th Day] MONDAY, MAy 18, 1987 6567

$
Subd. 2. Employment and Training

. $12,697,000 $11,213,000

Of this appropriation, $9,000,000 each
year is for Minnesota employment and
economic development wage subsidies.
Any unencumbered balance remaining
in the first year does not cancel but is
available for the second year of the
biennium. To the extent permissible
under federal and state law, the com
missioner shall use money available
from the federal government and the
private sector to fund the program.

Notwithstanding Minnesota Statutes,
section 268.677, subdivision 2, the corn
missioner may spend up to onepetcent
of the appropriation for wage subsidy
for each fiscal year for the department's
administrative costs and may allocate
five percent of the appropriation for
wage subsidy for each fiscal.' year to
local service units for administrative
costs.

Of the money appropriated for the sum
mer youth employment program for fis
cal year 1988, $750,000 is immediately
available. If that amount is insufficient
for the costs incurred, an additional
amount may be transferred with the
advance approval of the commissioner
of finance. Any unexpended balance of
the immediately available money is
available for the year in which it is
appropriated. Contracts for the calen
dar year 1987 program must be written
for the entire period of the calendar
year 1987 program.

The commissioner of jobs and training
shall develop, in consultation with the
commissioners of education, human
services, and natural resources, a coor
dinated plan for enhanced youth educa
tion, employment, and service
opportunities. This plan shall consider
the current programming of the Min
nesota conservation corps, the Minne-

1988
$

1989
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sota youth program, the summer youth
employment and training program,
community and secondary vocational
education, and other appropriate pro
grams in designing a coordinated cost
effective model which would enlarge
opportunities for youth. The plan
should also recommend a model for
coordinated funding. The commission
ers shall report to the appropriate com
mittees of the legislature by January 1,
1988.

The commissioner may spend up to one
percent of the appropriation for em
ployment programs for each fiscal year
for the department's administrative
costs and for program operators' ad
ministrative costs.

In the event the federal work incentive
program is ended before June 30, 1989, .
any remaining funds appropriated
from the general fund to the depart
ment of human services to operate the
work incentive program shall transfer
to a federal program enacted to replace
the work incentive program. If no re
placement program is enacted, any re
maining funds shall transfer to the
Minnesota employment and. economic
development wage subsidy program in
the department of jobs and training.
This transfer is in addition to funds
appropriated to the wage subsidy pro
gram for the biennium.

The staff complement of the depart
ment of jobs and training reflects an
increase of two positions to carry out
duties formerly assigned to the coordi
nator of full productivity and opportu
nity.

Subd. 3. Rehabilitation Services
$20,281,000 $20,395,000

Any unexpended balance remaining in
the first year does not cancel and is
available for the second year.

1988
$

1989
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Subd. 4. Community Services ..

$ 1,921,000 $ 1,520,000

Of this appropriation, $200,000 the
first year and $200,000 the second year
are to provide for the local storage,
transportation, processing, and distri
bution of United States Department of
Agriculture surplus commodities. The
department of jobs and training shall
report on the surplus commodities pro
gram to the state legislature by Janu
ary 15 of each year.

Notwithstanding any law to the con
trary, for the biennium ending June 30,
1989, the commissioner of johs and
training shall transfer to the commu
nity services block grant program ten
percent of the money received under
the low-income home energy assistance
block grant in each year of the bien
nium and shall expend all of the trans
ferred money during the year of the
transfer or the year following the trans
fer. None of the transferred money may
be used by the commissioner ofjohs and
training for administrative costs, ex
cept that up to two percent of the funds
used to supplement the federal funding
for Project Head Start may be used for
administrative costs.

Twenty-five percent of the money
transferred by the commissioner ofjobs
and training from the low-income home
energy assistance block grant to the
community services block grant shall
be used to supplement the federal fund
ing of Project Head Start for children
from low-income families. Notwith
standing any law to the contrary, these
transferred funds shall be allocated
through the existing Project Head
Start formula to existing Project Head
Start grantees for the purpose of ex
panding services to additional
low-income families. The transferred
funds shall be expended according to

1988
$

1989
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the federal regulations governing
Project Head Start, including Code of
Federal Regulations, title 45, sections
1302 through 1305. Each local Project
Head Start shall expend the supple
mental funds during the year of their
receipt or the year following their re
ceipt.

The commissioner of jobs and training
shall prepare an annual report to the
legislature describing the uses and im
pacts of the Project Head Start supple
mental funding. The first annual
report shall be delivered to the appro
priate committees of the legislature on
January 1 following the first full school
year for which supplemental funding is
available.

For the biennium ending June 30,
1989, the commissioner of jobs and
training shall shift to the low-income
home weatherization program at least
five percent of money received under
the low-income home energy assistance '.
block grant in each year of the bien
nium and shall expend all of the trans
ferred funds during the year of the
transfer or the year following the trans
fer. None of the transferred money may
be used by the commissioner of jobs and
training for administrative costs.

To the extent allowed by federal regu
lations, the commissioner of jobs and
training shall ensure that the same
income eligibility criteria apply to both
the weatherization program and the
energy assistance program.

For the biennium ending June 30,
1989, no more than 1.11 percent of
funds received under the total
low-income home energy assistance
program may be used by the commis
sioner for departmental administrative
costs.

1988
$

1989
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Discretionary money from the commu
nity services block grant (regular)
must be used to supplement the appro
priation for local storage, transporta
tion, processing, and distribution of
United States Department of Agricul
ture surplus commodities to the extent
supplementary funding is required.
Any remaining funds shall be allocated
to state-designated and state- recog
nized community action agencies, In
dian reservations, and the Minnesota
migrant council.

In the event that the federal office of
community services does not recognize
the Olmsted and Freeborn county com
munity action agencies as eligible en
tities for full funding, the
commissioner shall provide full fund
ing for those agencies from discretion
ary funds resulting from block grant
transfers to the community services
block grant. The balance of these funds
may be used by the commissioner for
discretionary purposes consistent with
federal community services block grant
guidelines stated in Public Law Num
ber 97-35. The commissioner shall by
January 1, 1988, report to the legisla
ture on the use of these funds.
The commissioner shall by January 1,
1988, provide to the chairs ofthe health
and human services divisions of the
house appropriations committee and
the senate finance committee a written
plan describing how the department's
division of community services will is
sue one contract for human service
programs, with the community action
agencies, the Indian reservations, and
the Minnesota migrant council, includ
ing but not limited to, the community
services block grant program, the low
income home weatherization program,
the low-income energy assistance pro
gram, the USDA Surplus Commodities
Program, and all other programs for
which the division has contractual re
sponsibility.

1988
$

1989
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Sec. 5. COMMISSIONER OF COR

RECTIONS

Subdivision 1. Appropriation by
Fund

1988
$

1989

General Fund

Special Revenue Fund

The amounts that may be spent from
the appropriation for each program and
activity are more specifically described
in the following subdivisions.

Positions and administrative money
may be transferred within the depart
ment of corrections as the commis
sioner considers necessary, upon the
advance approval of the commissioner
of finance.

For the biennium ending June 30,
1989, the commissioner of corrections
may, with the approval of the commis
sioner of finance and upon notification
of the chairs of the health and human
services divisions of the house appro
priations committee and the senate fi
nance committee, transfer funds to or .
from salaries.

Any unencumbered balances within
this section remaining in the first year
shall not cancel but are available for
the second year of the biennium.

Subd. 2. Management Services

Subd. 3. Community Services

Of this appropriation, $13,329,000 the
first year and $14,829,000 the second
year are for community corrections act
subsidies.

97,655,600 98,730,400

126,500 126,500

3,714,900 3,928,000

23,383,700 24,633,400
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$50,000 from the general fund is to
provide a state match for county funds
used by the Hennepin county depart
ment of community 'services to estab
lish a juvenile residential facility as
defined in Minnesota Rules, part
2935.0100, subpart 13, in Hennepin
county. The facility shall be used exclu
sively as a residential placement for
American Indian juveniles who are re
ferred for placement by the juvenile
court or the commissioner of correc
tions. Money appropriated under this
section may be used to acquire a facil
ity, provide equipment and furnishings
for the facility, employ staff, and make
modifications necessary to meet the
licensing standards of the commis
sioner under Minnesota Rules, chapter
2935.

Notwithstanding any other law to the
contrary, the commissioner of finance
shall deposit in the special revenue
account receipts from the provision of
juvenile probation services to Lincoln,
Lyon, and Faribault counties. These
receipts are appropriated to fund bat
tered women grants for the biennium
ending June 30, 1989.

There is appropriated for fiscal year
1987, $19,400 from the general fund for
probation and supervised release.

This appropriation includes $76,000 for
a grant under Minnesota Statutes, sec
tion 241.022, to the West Central Juve
nile Center in Moorhead.

Any unencumbered balance remaining
in the county probation reimbursement
account at the end of the first year does
not cancel but is available for the sec
ond year of the biennium. Any surplus
remaining in the account at the end of
the biennium cancels to the general
fund.

1988
$

1989

Subd. 4. Correctional Institutions 70,557,000 70,169,000
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(a) Salaries
$52,610,400

(b) Current Expense
$12,252,000
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$

$52,438,400

$12,254,000

$
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1989

(c) Repairs and Betterments
$ 1,368,000 $ 1,164,000

For the biennium ending June 30,
1989, the commissioner may reallocate
repair and betterment funds among
projects as the commissioner deter-·
mines necessary.

(d) Special Equipment
$ 342,000

(e) Institution Support
$ 3,984,600

$ 334,000

$ 3,978,600

The comrmssioner may enter into
agreements with the appropriate Alas
kan officials, or officials of any state,
political subdivision, or the United
States, for housing prisoners in Minne
sota correctional facilities. Money re
ceived under the agreements is
appropriated to the commissioner for
correctional purposes.

Any unencumbered balances in special
equipment, repairs and replacement,
food provisions, and central office
health care, remaining in the first year
do not cancel and are available for the
second year.

Wages for project labor may be paid
from repair and replacement money if
the employee is to be engaged in a
construction or repair project of a
short-term and nonrecurring nature.
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31,528,500 31,205,900

3,420,400 3,419,300

536,000 535,400

$
Notwithstanding Minnesota Statutes,
sections 94.09 to 94.16, the commis
sioner may sell surplus property at
Lino Lakes Correctional Facility to
Anoka county and the proceeds from a
sale are appropriated to the commis
sioner to expand living quarters at the
facility after review by the chair of the
house human services division of ap
propriations and the chair of the senate
health and human services subcommit
tee of finance. .

Sec. 6. SENTENCING GUIDE
LINES COMMISSION

Sec. 7. CORRECTIONS OMBUDS
MAN

Sec. 8. COMMISSIONER OF
HEALTH

Subdivision 1. Appropriation by
Fund

General Fund

Public Health Fund

Trunk Highway Fund

Metropolitan Landfill Contingency
Fund

The amounts that may be spent from
this appropriation for each program
and activity are more specifically de
scribed in the following subdivisions.

Positions and administrative money
may be. transferred within the depart
ment of health as the commissioner
considers necessary, with the. advance
approval of the commissioner of fi
nance.

Subd. 2. Preventive and Protective
Health Services

General Fund

1988

198,000

331,000

140,100

8,032,000

$
1989

201,100

331,000

140,100

7,494,000
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Public Health Fund

Metropolitan Landfill Contingency
Fund

Of this general fund appropriation
$50,000 in 1988 is to pay the St. Paul
Ramsey Medical Center for autopsies
for the purposes of Laws 1985, First
Special Session chapter 9, article 2,
sections 14, 15, and 91, except that
payments may be made to physicians
and pathologists statewide for their
services and expenses related to the
removal, transportation and storage of
decedents' brains. The number of au
topsies that may be performed is lim
ited only by the amount of the
appropriation. The appropriation is
available until expended.

Of this appropriation, $140,100 each
year is appropriated from the metropol
itan landfill contingency fund for mon
itoring well water supplies in the
metropolitan area.

The appropriation for preventive and
protective health services reflects an
increase of $54,000 the first year and
$53,000 the second year for swimming
pool surveillance and monitoring. The
increase is not available until the de
partment has established a fee system
that will allow the increased costs to be
fully recovered.

1988

1,727,200

140,100

$
1989

1,726,800

140,100

Subd. 3. Health Delivery Systems

General Fund

Public Health Fund

Trunk Highway Fund

Of this appropriation, $11,828,000
from the general fund each year is for
the community health services sub
sidy.

20,437,000 20,591,400

1,693,200 1,692,500

536,000 535,400
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For the purposes of the community
health services subsidy, the commis
sioner of finance may authorize the
transfer of money to the community
health services activity from the other
programs in this section.

The state appropriation to supplement
the federal Women, Infants and Chil
dren (WIC) program in each year is to
be spent consistent with federal re
quirements. Any balance remaining in
the first year does not cancel but is
available for the second year.

Of this appropriation, $536,000 the
first year and $535,400 the second year
are appropriated from the trunk high
way fund for emergency medical ser
vices activities.

If the appropriation for community
health services or services to children
with handicaps is insufficient for either
year, the appropriation for the other
year is available by direction of the
governor after consulting with the leg
islative advisory commission.

Notwithstanding any law to the con
trary, appropriations from the general
fund for services to children with hand
icaps for fiscal years 1987, 1988, and
1989 are available until expended and
may be used in the maternal and child
health activity for grants, staff and
supplies consistent with section 8, page
37 of the governor's 1987-1989 biennial
budget document. All receipts gener
ated by the services to children with
handicaps programare to be deposited
as dedicated receipts and appropriated
to the commissioner of health for use in
the maternal and Child health pro
gram.

Subd. 4. Health Support Services

General Fund

1988

3,059,500

$
1989

3,120,500
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$

Sec. 9. HAZARDOUS SUBSTANCE
INJURY COMPENSATION BOARD

The $2,000,000 appropriated to the
Hazardous Substance Iujury Compen
sation Board in Laws 1985, First Spe
cial Session, chapter 8, section 18 is
available until expended.

$
1989

Sec. 10.
BOARDS·

HEALTH-RELATED

Subdivision 1. Total for this section 3,515,600

The appropriations in this section are
from the special revenue fund.

Subd. 2. Board of Chiropractic Exam-
iners 174,200

Subd. 3. Board of Dentistry 317,100

Subd. 4. Board of MedicalExaminers 1,323,100

The board of medical examiners shall
establish fees for individuals licensed
or registered by it at a level which
nearly equals the board's appropria
tion, general support costs, indirect
costs, and attorney general costs. The
fees must be set in accordance with the
procedure established by Minnesota
Statutes, section 16A.128, subdivision

. 2a, in effect on August 1, 1984.

3,534,600

162;200

317,400

1,353,000

Subd. 5. Board of Nursing

The board of nursing may supplement
its appropriation by receipts from the
board of podiatry for services provided
to the board of podiatry.

Subd. 6. Board of Examiners for
Nursing Home Administrators

Subd. 7. Board of Optometry

Subd. 8. Board of Pharmacy

Subd. 9. Board of Podiatry

867,100

131,900

46,900

405,300

9,600

867,700

·132,000

47,000

405,500

9,600
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Subd. 10. Board of Psychology

Subd. 11. Board of Veterinary Medi
cine

Subd. 12. Revenue

The commissioner of finance shall not
permit the allotment, encumbrance, or
expenditure of money appropriated in
this section in excess of the anticipated
biennial revenues from fees collected'
by the boards. Neither this provision
nor Minnesota Statutes, section
214.06, applies to transfers from the
general contingent account; if the
amount transferred does not exceed the
amount of surplus revenue accumu
lated by the transferee during the pre-
vious five years. '

Subd. 13. Attorney General Services

Notwithstanding any law to the con
trary, in the event the office of the
attorney general does not provide legal
and investigative services to the
health-related licensing boards in ei
ther fiscal year 1988 or fiscal year 1989
in an amount at least equal to the
services provided in fiscal year 1986,
the boards are authorized to contract
with the office of the attorney general
for such services in amounts not to
exceed fee revenues for the year af
fected.

Sec. 11. BUDGET BOOK FORMAT

Notwithstanding Minnesota Statutes;
section 16A.ll, the commissioner of
finance shall consult with and seek the
recommendations of the chair of the
house appropriations committee and
the chair of the senate finance commit
tee and their respective division chairs
prior to adopting a format for the
1989-1991 biennial budget document.
The commissioner of finance' shall not

1988

160,300

80,100

$
1989

160,100

80,100
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adopt a format for the 1989-1991 bien
nial budget document until the com
missioner has received the positive
recommendations of the chair of the
house appropriations committee and
the chair of the senate finance commit
tee.

Sec. 12. FEDERAL RECEIPTS

For the biennium ending June 30,
1989, federal receipts as shown in the
biennial budget document or in work
ing papers of the two appropriations
committees to be used for financing
activities, programs, and projects un
der the supervision and jurisdiction of
the commissioner of human services
must be accredited to and become a .
part of the appropriations provided for
in section 2.

Sec. 13. PROVISIONS

For the biennium ending June 30,
1989, money appropriated to the com
missioner of corrections and the com
missioner of human services in this act
for the purchase of provisions within
the item "current expense" must be
used solely for that purpose. Money
provided and not used for purchase of
provisions must be canceled into the
fund from which appropriated, except
that money provided and not used for
the purchase of provisions because of
population decreases may be trans
ferred and used for the purchase of
medical and hospital supplies with the
approval of the governor after consult
ing with the legislative advisory com
mission.

1988
$

1989



55th Day] MONDAY, MAy 18, 1987 6581

$
The allowance for food may be adjusted
annually according to the United
States department of labor, bureau of
labor statistics publication, producer
price index, with the approval of the
commissioner of finance. Adjustments
for fiscal year 1988 and fiscal year 1989
must be based on the June 1987, and
June 1988, producer price index respec
tively, but the adjustment must be pro
rated if the wholesale food price index
adjustment would require money in ex
cess of this appropriation.

Sec. 14. TRANSFERS OF MONEY

Subdivision 1. Governor's Approval
Required

For the biennium ending June 30,
1989, the commissioners of human ser
vices, corrections, jobs and training,
and health shall not transfer money to
or from the object of expenditure "per
sonal services" to or from the object of
expenditure "claims and grants," as
shown on the official worksheets of the
conferees of the semite and house of
representatives, a true copy of which is
on file in the office of the commissioner
of finance, except for services for the
blind, basic client rehabilitation ser
vices, and rehabilitation services for
workers' compensation recipients, and
for those transfers that have the writ
ten approval of the governor after con
sultin~ with the legislative advisory
comrmsston.

Subd. 2. Transfers of Unencumbered
Appropriations

For the biennium ending June 30,
1989, the commissioners of human ser
vices, corrections, and health by direc
tion of the governor after consulting
with the legislative advisory commis
sion may transfer unencumbered ap
propriation balances and positions
among all programs.

1988
$

1989
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Sec. 15. APPROVED COMPLE"

MENT

For the biennium ending June 30,
1989, the approved complements indi
cated in this act are full-time equiva
lent positions and apply only to.
positions paid for with money appropri
ated by this act.

Additional employees over the ap
proved complement may be employed
on the basis ofpublic necessity or emer
gency with the written approval of the
governor, but the governor shall not
approve the consulting with the legis
lative advisory commission.

Subd. 2. Transfers of Unencumbered
Appropriations

For the biennium ending June 30,·
1989, the commissioners of human ser
vices, corrections, and health by .direc
tion of the governor after consulting
with the legislative advisory commis
sion may transfer unencumbered ap
propriation balances and positions
among all programs.

Sec. 16. APPROVED COMPLE
MENT

For the biennium ending June 30,
1989, the approved complements indi
cated in this act are full-timeequiva
lent positions and apply only to
positions paid for with money appropri
ated by this act.

Additional employees over the ap
proved complement may be employed
on the basis ofpublic necessity or emer
gency with the written approval of the
governor, but the governor shall not
approve the additional personnel until
he has consulted with the legislative
advisory commission. Requests for in
creases in the approved complement

1988
$

1989
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$
must be forwarded to the house com
mittee on appropriations and senate
committee on finance at least 30 days
before the legislative advisory commis
sion meeting.

Sec. 17. MASTER LEASE

Ifan amount is appropriated in this act
to purchase equipment, and the equip
ment is instead acquired using a mas
ter lease, the commissioner of finance
shall reduce the allotment for equip
ment by the amount of the savings
after written consultation with the
chairs of the house appropriations com
mittee and the senate finance commit-

. tee. Any unencumbered balance
allotted for this equipment remaining
in the first year does not cancel and is
available for the second year.

ARTICLE 2

1988
$

1989

Section 1. Minnesota Statutes 1986, section 15A.081, subdivision
1, is amended to read:

Subdivision 1. The governor shall set the salary rate within the
ranges listed below for positions specified in this subdivision, upon
approval of the legislative commission on employee relations and the
legislature as provided by section 43A.18, subdivisions 2 and 5:

Commissioner of education;
Commissioner of finance;
Commissioner of transportation;
Commissioner of human services;
Executive director, state board of

investment;
Commissioner of administration;
Commissioner ofagriculture;
Commissioner of commerce;

Salary Range
Effective

July 1,1983

$57,500-$70,000

$50,000-$60,000
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Commissioner of corrections;
Commissioner of jobs and training;
Commissioner of employee relations;
Commissioner of energy and economic

development;
Commissioner of health;
Commissioner of labor and industry;
Commissioner of natural resources;
Commissioner of revenue;
Commissioner of public safety;
Chair, waste management board;
Chief administrative law judge; office of

administrative hearings;
Director, pollution control agency;
Director, state planning agency;
Executive director, housing finance agency;
Executive director, public employees

retirement association;
Executive director, teacher's retirement

association;
Executive director, state retirement system;
Chair, metropolitan council;
Chair, regional transit board;
CaaFdiBtlooF ef ffiH "Fadlleti-vi~aH<l

epP9:Ftanity;

Commissioner of human rights;
Director, department of public service;
Commissioner of veterans' affairs;
Director, bureau of mediation services;
Commissioner, public utilities commission;
Member, transportation regulation board.

Sec. 2. [62D.211] [RENEWAL FEE.]

$40,000,$52,500

Each health maintenance organization subject to sections 62D.01
to 62U.29 shall submit to the commissioner of health each yeafDefore April 1 !! certificatoeotaiithority renewal fee in the amount 0

$IO,OOo each plus 20 cents I'l'" person enroTIeain the healfli
mamtenance organization on December 31 of the precedi(f. yeir
The commissioner may adjust the renewaI ree in rule un er ~
provisions of chapter 14.

Sec. 3. [REPORT.]

The commissioner shall keport to the legislature before January
15, 1988, assessing the e ect ofilie renewal fee structure upon
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health maintenance organizations and making any necessary rec
ommendations lor changes in thIS method of computing certificate of
authority renewal fees.

Sec. 4. Minnesota Statutes 1986, section 86.33, subdivision 2, is
amended to read:

Subd. 2. [PROJECT COORDINATION.] The commissioner of
natural resources shall esns"lt with the fHIl I'FsElHeti'li~' flHd
sl'l'sFt"nity essMinatsF flHd develop a plan that establishes: a
priority for unemployed youths who are economically, socially,
physically, or educationally disadvantaged; the ways in which par
ticipants will be assisted in gaining ongoing employment or training
upon completing the projects; the ways in which exclusive bargain
ing representatives are to be consulted in regard to the positions and
job duties of persons employed in projects; and how the projects are
coordinated with other publicly authorized or subsidized programs.

'l'he esmmissisneF sfteJl s"amit the fllaa to the fHIlI'Fsdaeti'li~'

flHd Sl'l'sFt_ity essMinatsF in eaeh even n"maeFed year; aeesFding
to 'standards established by the essFEliaatsF fer """ in'd.,.",lsl'ing ft

aiennial statewide eml'lsYffient flHd tFaining ple&.-

Sec. 5. Minnesota Statutes 1986, section 86.33, subdivision 3, is
amended to read:

Subd. 3. [REPORTING; CORPS MEMBER STATUS; FEES.] 'l'he
eSffiffiissieneFet' natHPaI FeS6\iPees ehe:I± ee8pemte wi-th the full.
I'FsElHetivity flHd sl'l'sFtanity essFdinatsF in de,,,,lsl'ing flHd HBflle
menting~ e'lalaatisn flHd Fel'sFting systems fer eml'lBYffient flHd
training I'FSgFaIllS. All camp staffexcept camp directors in the young
adult program are corps members. Corps members are not eligible
for unemployment compensation or other benefits except workers'
compensation, and they are not employees of the state of Minnesota
within the meaning of section 43A.02, subdivision 21. The commis
sinner may charge a fee for any service performed by the corps.

Sec. 6. Minnesota Statutes 1986, section 136C.06, is amended to
read:

136C.06 [SOLE STATE AGENCY.]

The state board of vocational technical education is the sole state
agency to receive and disburse federal funds authorized by the
Vocational Education Act of 1963, as amended in the education
amendments of 1976, Public Law Number 94-482, and Code of
Federal Regulations, title 34,part 400. The state board shall develop
and submit the state plan for vocational technical education. The,
state board shall develop the state plan according to terms of
agreement with the state board of education. BeHlre de'relsl'ing flHd
snflmiUing the state fllaH,. the state baarEI sfteJl esnsalt with the fHIl
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fJPedlletivity aftE! efJfJel'4;H..ity eeepdi..atep. ~ state beaPd shall
.sHllmit the state plaB te the fHll fJPedlletiv4ty aftE! efJfJepw..ity
eee..ai..atep fop Hse ffi develefJi..g a ilie ....ial statewide emfJleyme..t
aftE! tmi..i..g plaB.

Sec. 7. Minnesota Statutes 1986, section 144.122, is amended to
read:

144.122 [LICENSE AND PERM1T FEES.]

(a) The state commissioner of health, by rule, may prescribe
reasonable procedures and fees for filing with the commissioner as
prescribed by statute and for the issuance of original and renewal
permits, licenses, registrations and certifications issued under au
thority of the commissioner. The expiration dates of the various
licenses, permits, registrations and certifications as prescribed by
the rules shall be plainly marked thereon. Fees may include appli
cation and examination fees and a penalty fee for renewal applica
tions submitted after the expiration date of the previously issued
permit, license, registration, and certification. The commissioner
may also prescribe, by rule, reduced fees for permits, licenses,
registrations, and certifications when the application therefor is
submitted during the last three months of the permit, license,
registration, or certification period. Fees proposed to be prescribed in
the rules shall be first approved by the department of finance. All
fees proposed to be prescribed in rules shall be reasonable. The fees
shall be in an amount so that the total fees collected by the
commissioner will,' where practical, approximate the cost to the
commissioner in administering the program. All fees collected shall
be deposited in the state treasury and credited to the general fund
unless otherwise specifically appropriated by law for specific pur
poses.

(b) The commissioner may char~e ~ fee for voluntary certification
of me<J.lcal laboratories and environmental laboratones, and for
environmental and medical laboratory services provided ~ tne
department, witliOut complying with subdivision! or Chapter 14.
Fees Cha~ed for environment and medical laboratory services
provided iiY the dee,artment must be approximately equal to the
costs of providing t e services.

Sec. 8. Minnesota Statutes 1986, section 144.123, subdivision 2, is
amended to read: .

Subd. 2. The commissioner of health shall promulgate rules, in
accordance with chapter 14, which shall specify the amount of the
handling fee prescribed in subdivision 1. The fee shall approximate
the costs to the department of handling specimens including report
ing, postage, specimen kit preparation, and overhead costs. The fee
prescribed in subdivision 1 shall be $haG $5 per specimen until the
commissioner promulgates rules pursuant to this subdivision.
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Sec. 9. [144,671] [CANCER SURVEILLANCE SYSTEM; PUR
POSE.]

The commissioner of health shall establish a statewide
popillation-based cancer survemancesystem. The puipose of thIS
system is to:

(1) monitor incidence trends of cancer to detect potential public
heaRh problems, predict nskS,. and assist in investIgating cancer
~s;

(2) more accurately ti:rget intervention rssources for comm\lnities
anapatients and theIr amilies; . '..

(3) infonn health professionals and citizens about risks, eiirly
detection, an.rtreafment of cancers known to be-eleVated in t eir
communities; and

(4)promoterigh quality research to provide better infonnation for
cancer contro and to address public concerns and questions about
cancer.

Sec. 10. [144.672] [DUTIES OF COMMlSSIONER; RULES.]

Subdivision 1. [RULE AUTHORITY] The commissioner of health
shall coIlect cancer incidence information;linalyzethe infonnlitloil,
and cOiidiiCtspecIal studies designed to detennine the potential
public health significance of an increaseIn cancer mcidence.

The commissioner shall awpt rules to administer the sa-stem,
collect infonnation, anamstri ute data. The ndes must maue, but
not be limited to, the following: . .

(1) the~ of data to be reported;

(2) standardS for reporting specific~ of data;

(3) payments allowed to hospitals, pathologists, and registry
systems to defray their costs in providing infonnation to the system;

(4) criteria relating to contracts made with outside entities to
coiiifuctstudies using data collected h the system. The criteria may
mclude requirements for !! wntten protocol outlining the lISrpose
and pn~lic benefit oIthe study, the description, metno , and
projecte results of tne study, pee"review h other scientistli the
methods ~ facilities to protect t epriVacy of the data, an tne
qualificatIOns of the researcher proposmg to ullilertake the study;

(5) specification of fees to be charged under section 13.03, subdi
vision 3, for an o\lt-of-pocketexpenses for data summaries or specific
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analyses of data riJ,uested Qr Phf£c and private agencies! organi
zations. andlllifivi uills. and whi are not otherwise inc uded in
the comiiiISsioner's' annuarBiiiiiiilaiv-reports. Fees collected are
appropriated to the commissioner tOOffsetthe cost of providing the
aatajand

(6) establishment of a committee to assist the commissioner in the
review of system activities. -

Subd. 2. [BIENNIAL REPORT REQUIRED.] The commissioner of
health shall prepare and transmit to the vemorand to members iii'
the lensrature a biennial rerart on the inci ence of cancer in
J.ITnnesotaan -",compilation 0 summanes and reports frolifijieciaI
studies and investiEations ~erf'ormed to determine the potential.
pUblic health si~i cance o~ an increase in cancer lliCidence, to
gethi'fiewith anylndings ana-recommendations. The first report
shal -'aerrvered Qr February 1989. with subsequent reports due in
FeOrUary of each 2!' the followingooif-iiUmbered years.

Sec. 11. Minnesota Statutes 1986. section 144.68. is amended to
read:

144.68 [RECORDS AND REPORTS REQUIRED.]

Subdivision 1. [PERSON PRACTICING HEALING ARTS.] Every
person licensed to practice the healing arts in any form. upon
request of the state commissioner of health. shall prepare and
forward to the commissioner. in the manner and at such times as the
commissioner designates. a detailed record of each case of ..."ligaa...t
Eiisease cancer treated or seen by the person professionally.

Subd. 2; [HOSPITALS AND SIMILAR INSTITUTIONS.] Every
hospital. s"..."toFi...........Fsi...g heme medical clinic. medical labora
~ or other institution for the hospitalization. clinical or labOra
!Q!:Y. diagnosis. or care of human beings. upon request ofThe state
commissioner of health. shall prepare and forward to the commis
sioner. in the manner and at the times designated by the commis
sioner. a detailed record of each case of ..."liga.....t dise"se liayiRg
aee.. therei... cancer.

Subd. 3. [INFORMATIOPI REPORTING WITHOUT LIABILITY.]
The furnishing of the information reqUIred under subdivisions 1 and
2 shall not subject the person. hospital. SftRatoFi.........tiFSiag heme
medical clinic. medical laboratory. or other~ institution fur
nishingthe information. to any action for damages 'or other relief.

Sec. 12. Minnesota Statutes 1986. section 144.69. is amended to
read: ' .
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144.69 [INFORM,\TION~ AVAILMlbE 'I'O mE PUBLIC
CLASSIFICATION OF DATA ON INDIVIDUAlS.]

MesueIt~ 9i' fIll"I; tlu:'reef, ft6f' 6fIY eere' at' tBe same 9i' flI'I't
tBereef, shall he epeIl to tBe flahlie, ft6f' shall 6fIY at' tBe eeBteBts
tIlepeefhe diselesed, in any IH_P, by any emeial 9i' eiePk 9i' etheP
elHflleytJe 9i' fJffi'89ft lll""iag aeeeee therete, eat all sueIt iBfePlHatiea
Notwithstandi~ any law to the contr~ including section 13.05
subdiVIsion 9,~ta coIIeCtoo on indiviualsfu: the cancers~
lance system, TtiCIuding the names and ~rsonal identifiers of
persons required In section 144.68 to repo ~ shall be eealideatimtil.: and may omy be used for the purposes set forth in sections

. to 144.671, 144.672, 144.68, and 144.69. And any sueIt
disclosure other than is provided for in "ections~ to 144.671,
144.672, 144.68, and 144.69, is hereby declared to be a misdemeanor
and punishable as such. MeExcept as/Kovided !!.y rule and ~::j
of an epidemiologic investigation, an 0 cer or employe~ onJie
iffiQII commIssioner of health maY1nterview any flatieBt patients
named in any such report, ft6f' a relative or relatives of any such
patient, QB\essonly after the consent ofthe attending physician an4
or surgeon is fiFst obtained.

Sec. 13. Minnesota Statutes 1986, section 144A.33, subdivision 3,
is amended to read:

Subd. 3. [FUNDING OF ADVISORY COUNCIL EDUCATION.] A
license application or renewal fee for nursing homes and boarding.
care homes under section 144.53 or 144A.07 must be increased by
$k13 $2.75 per bed to fund the development and education of
resident and family advisory councils..

Sec. 14. Minnesota Statutes 1986, section 144A.33, subdivision 4,
is amended to read:

Subd. 4. [SPECIAL ACCOUNT.] All money collected. by the
commissioner of health under subdivision 3 must be deposited in the
state treasury and credited to a special account called the nursing
home advisory council fund. Money credited to the fund is appropri
ated to the Minnesota board on~ for the purposesof this section.

Sec. 15. Minnesota Statutes 1986, section 171.29, subdivision 2, is
amended to read:

Subd. 2. (a) A person whose drivers license has been revoked as
provided in subdivision 1,except under section 169.121 or 169.123,
shall pay a $30 fee before the person's drivers license is reinstated.

(b) A person whose drivers license has been revoked as provided in
subdivision 1 under section 169.121 or 169.123 shall pay a $leG
$200 fee before the person's drivers license is reinstated to be
credited as follows:
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(1) W 25 percent shall be credited to the trunk highway fund;

(2) 2& 50 percent shall be credited to a separate account to be
known aSthe county probation reimbursement account. Money in
this account is appropriated to the commissioner of corrections for
the costs that counties assume under Laws 1959, chapter 698, of
providing .probation and parole services to wards of the commis
sioner of corrections. This money is provided in addition to any
money which the counties currently receive under. section 260.311,
subdivision 5; and'

(3) 25 percent shall be credited to a separate account to be known
as the alcohol impaired driver education account. Money in the
account is appropriated to the commissioner of education for grants
to develop' alcohol impaired driver education programs iri elemen
tary, secondary, and post-secondary schools. The state board of
education shall establish guidelines for the distribution of the
grants. The commissioner of education shall report to the legislature
by January 15, 1988, on the expenditure of grant funds under this
clause.

See. 16. [245.461] [POLICY AND CITATION.]

Subdivision h [CITATION.] Sections 245.461 to 245.486 may be
cited as the "Minnesota comprehensive mental health act."---- --

Subd. 2. [MISSION STATEMENT.] The commissioner shall create
and ensure .'! unified, accountable, comprehensive mental health
service system that:

(1) recognizes the {jightof people with mental illness to control
their own livesa~ as possible;

(2) promotes the independence and safety of people with mental
illness;

(3) reduces chronicity of mental illness;

(4) reduces abuse of people with mental illness;

(5) provides services designed to:

(i) increase the level offunctionifi!I of people with mental illness or
restore them to .'! previously held gher level of functioning;

(ii) stabilize individuals with mental illness;

(iii) prevent the development and deepening of mental illness;



55th Day] MONDAY, MAY 18, 1987 6591

(iv) support and assist individuals in resolving emotional prob
lems that impede their functioning;

(v) promote higher and more satisfying levels of emotional func-
tioning; and . .

(vi) promote sound mental health; and

(6) provides a quality of service that is effective, efficient, appro~
priate, and consistent with contemporary professional standards in
the field of mental health.

Subd. 3. [REPORT.] fu February 15, 1988, and annually after that
until February 15, 1990, the commissioner shall rep¥rt to the
Ieg1Slature on all steps taken and recommendations for ull imple
mentation of sections 245.461 to 245.486 and on additional re
sources nee~d to further implement those sections.

Sec. 17. [245.462] [DEFINITIONS.]

Subdivision 1. [DEFINITIONS.] The definitions in this section
~ to sections 245.461 to 245.486-.- - -

Subd. 2. [ACUTE CARE HOSPITAL INPATIENT TREATMENT.]
"Acute care hospital inljatienttreatment" means short-term medi
cal, nursing, and pEYC asocial services prOViCfe(f in an acute care
IiOspitallicenseaunder chapter 144.

Subd. 3. [CASE MANAGEMENT ACTIVITIES.] "Case manage
ment activities" means activities that are _parJ of the community
support services program as definea in sub ivision 6 and are
designed to help people with serious and 'ersistent mental illness in
gaininf access to needed. medical, social, e ucational, vocational,
and ot er necessary services as they relate to the client's mental
health needs. Case management activities inClude obtaip.ing ~

diagnostic assessment, developing an individual community support
plan, referrin~ the person to nee<led mental health and other
servtces, _coorinating services, and monitoring the delIVery of
serVIces.

Subd. 4. [CASE MANAGER.] "Case manager" means an individ
ual authorized ~ the county board to provide case management
activities as part ·of !! community support services program. A case
mana~er must be qualified at the mental health practitionerlevel,
skille in the process of identifying and assessing ~ wide range of
client needs,"and knowledgeable about local community resources
and how to use those resources fortllebenefit of the client. .

Subd. 5. [COMMISSIONER.] "Commissioner" means the commis-
sioner ofliuman services. -
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. Subd. 6. [COMMUNITY SUPPORT SERVICES PROGRAM]
"COiiiillunrty surm0rt services program" means services, other than
inpatient or resi ential treatment services, provided or coordinated
~ an identified program and staff under the clinical supervision of
!'. mental health professional designed to help people with serio\!s
and persistent mental illness to function and remain in the commu
nity. A community support services program includesease manage
ment'lCtivities provided to persons with serious and persistent
mental illness, client outreach, medication management, assistance
in independent living skills, development of employability and
supportive work opportunities, crisis assistance, psychosocial reha
bilitation, help in applyinafor government benefIts, and the devel
opment, identification, an monitoring of living arrangements.

Subd. 'i. [COUNTY BOARD.] "County board" means the county
boar<! of commissiOners or board established pursuant to the joint
powers act, section 471.59, or the human services board act, sections
402.01 to402.10.

Subd. !L [DAY TREATMENT SERVICES.] "Day treatment ser
vices" means !'. structured program of intensive therapeutic and
rehabilitative services at least one day a week for !'. minimum
three-hour time block that ~ provided within !'.~ setting ~ !'.
multidiscipllliiITy staff under the clinical supervision of !'. mental
healthprofesslOnaJ.Day treatment services are not !'. part of
inpatient or residential treatment services, but may be part of !'.
community support services program.

Subd. 9. [P!AGNOSTIC ASSESSMENT.] "Diagnostic assessment"
means !'. written summary of the histor~ diagnOSIS, strengths,
vulnerabilities, and general service needs 0' !'. person with mental
illness using dIagnostic, interview, and other relevant mental health
techniques aovided~ !'. mental health professional used in devel
oping an in ividual treatment plan or inaividual community sup
port plan.

Subd. 10. [EDUCATION AND PREVENTION SERVICES.] "Ed
ucaB.Oi1ana prevention services" means services desi~ed to'edueate
the generaI public or special high-rIsk target popnations about
mental illness, to increase the understan ing and acceptance of
problems associated with mental i!Iness, to increase people's aware
ness of the availabiITt}'of resources and services, and to improve
people's skills in dealing with high-risk situations known to affect
people's mental health andl'ilnctioning. .. .

Subd. !h [EMERGENCY SERVICES.] "Emergency services"
means an immediate response service available on !'. 24-hour,
seven-day-a-week basis for persons having !'. psychiatric crisis or
emergency.
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Subd. 12. [INDIVIDUAL COMMUNITY SUPPORT PLAN.] "In
diVJailaIcommunity s,&port plan" means !'o written plan developea
fu'.!'o case manager on t e basis of !'o diagnostic assessment. The plaii
identifies specific services needed fu'. !'o !rerson with serious an
persistent mental illness to develop in ependence or improved
functioning in daily living, health and medication management,
social functioning, interpersonarrelationships, financial manage
ment, housing, transportation, and employment.

Subd. 13. [INDIVIDUAL PLACEMENT AGREEMENT.] "Individ
uaTPJaCement agreement" means !'o written agreement or supple
ment to !'o service contract entered into between the county board
and a service provider on behalf of an individual client to provide
resrUential treatment serv~ - - -- -

Subd. 14. [INDIVIDUAL TREATMENT PLAN.] "Individual
trea.tiiient plan" means !'o written plan of intervention, treatment,
and services for !'o ~rson with mental illness that is developed fu'. a
service provider uner the clinical supervision of ~ mental health
professional on the basis of !'odiagnostic assessment. The plan
identifies goals ana objectives of treatment, treatment stratefi !'o
sChedule for accomplishing treatment goals and objectives, anthe
individuaTresponsible for providing treatment to the person with
mental illness.

Subd. 15. [LOCAL MENTAL HEALTH PROPOSAL.] "Local men
tal health proposal" means the proposal developed ~ the countY
boant,reViewed~ the commissioner, and described in section 18.

Subd. 16. [MENTAL HEALTH FUNDS.] "Mental health funds"
are fundsex~nded under sections 245.73 and 256~reaeraI
mental health lock grant funds, and funds eX!Jf'ded under sections
256D.06 and 256D.37 to f:iCITffieSllcensed un er Minnesota Rules,
parts 9520.0500 to 9520.0690. -- --

Subd. 17. [MENTAL HEALTH PRACTITIONER.] "Mental health
practitioner" means !'o person providing services to persons with
mental illness who is qualified in at least one of thelollowing ways:

(1) holds a bachelor's degree in one of the behavioral sciences or
reIateOlleIdS from an accrediteacollege or umversity, and has 2,000
hours olsiijiervised experience in the delivery of services to persons
with mental illness;

(2) has 6,000 hours of supervised experience in the delivery of
services to persons witnmental illness;. .

(3) ~ !'o graduate student in one of the behavioral sciences or
related fields formally assi~ed to an agency or facility for clinical
training~ an accredited co ege or university; or
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(4) holds ~ master's or other graduate degree in one of the
beIlaviOr3Tsciences or related fields from an accredited"COllege or
university with lessthan ,4,000 hourspost=illaster's experience in
the treatment of mentaTIl ness.

Subd. 18. [MENTAL HEALTH PROFESSIONAL.] "Mental health
prOleSslonal" means aperson

h
providing clinical services in the

treatment of mental illness w 0 is qualified in at least one of the
following ways:

(1) in psychiatric nursing: a registered nurse with a master's
~ in one of the behavioriilsciences orrel3ted fieldS from an
accreditedCOllege or university or its e'l;uivalent. who ~ licensed
under sections 148.171 to 148.285, wit at least 4,000 hours of
post=master's supervisedexperience in theaellVery of clinlCaiser
vices in the treatment of mental illness;----

(2) in clinical social work: a person with ~ master's degri'e in social
work Trom an accreditedCOllege or university; with at east 4,000
hoursor-post-master's supervised experience in the deliVery of
CITillCalservices in the treatment of mental illness;

(3) in psychology: a psychologist licensed under sections 148.88 to
148.98 who has stated to the board of psyChology competencies in the
diagnosis alliltreatmentormental illness;

(4) in psychiatry: ~ physician licensed under chapter 147 and
certifiM. !!y the American board of tsychiatry and neurology or
eligible for board certification in psyc iatry; or

(5) in allied fields: ~ person with ~ master's degree from an
accredited :I0llege or university in one of the behavioral sciences or
related fiel s, with at least 4,000 hours of'POst-master's supervise<!
experience in the delivery OfCJInical services in the treatment of
mental illness.

Subd. 19. [MENTAL HEALTH SERVICES.] "Mental health ser
vices" means all of the treatment services and manaCementaCtivi
ties that are provided to persons with mental. il ness and are
described in sections 245.468 to 245.476.

Subd. 20. [MENTAL ILLNESS.] (a) "Mental illness" means an
organIC diSorder of the brain or ~ clllically significant cllSOrllerOf'
thtefht, mOOd, perception, orientation, memory, or behavior that ~
lis in the clinical manual of the' International' Classification of
lJlSeiises (IC'D-9-CM), current eamon, code ra'Jeje 290.0 to 302.99 or
306.0 to 316.0 or the corresponding code in the merican"Psychiatric
ASsOCiatWii'SDia ostic and StatisflCaIManual ofMentsl Disorders
(DSM-MD), current e ition, Axes I, II, or III, and that seriously
limits ~ person's capacity to l'ilnCtlOnlnprlffiaryaspecls of daily
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living such as personal relations, living arrangements, work, and
recreation.

(b) !'o:c "person with acute mental illness" means.'! person who has
.'!mental illness that ~ serious enough to require prompt interven
tion.

(c) For purposes of sections 245.461 to 245.486, .'! "person with
serious and persistent mental illness" means a person who has .'!
mental illness and meets at least one of the forrowing criteria:

(1) The person has undergone two or more episodes of inpatient
care for.'! mental illness within the preceding 24 montns.

(2) The persoN has experienced a continuous psychiatric hospital
ization or resi entiat treatment exceeding .six months' duration
within the preceding 12 months. -

(3) The person has had .'! history of recurring inpatient or
reSIdential treatment 'tli'sodes of .'!frequency described m clause m
or (2), but not within t e precedin~ 24 months. There must also De
.'! WTIitenopmiOilOIamental hea~tl1professionarstatll1g1hattile
person is reasonably Tikely to have future el?isodes requiring inpa
tient or residential treatment unless an ongomg community support
services program is provide.cl.

Subd. 21. [OUTPATIENT SERVICES.] "Outpatient services"
means mental health services, excluding df treatment and com
munity support services pro~ams, provided !:!.y or under thecIinical
supervision of a mental healt professional to persons witha mental
illness who live outside a hospital or resident1al treatment settin~.
Outpatient services, include clinicaT activities such as individua,
~ and famIly therapy; individual treatmentplanning; diagnose
tic assessments; medication management; and psychological testing.

Subd. 22. [REGIONAL TREATMENT CENTER INPATIENT
SERVICES.] "Regional treatment center inpatient services" means
the medical, nursing, or psychosocial services provided in a regional
treatment center operated fu: the state. .

Subd. 23. [RESIDENTIAL TREATMENT.] "Residential treat
ment" means a 24-hour-a,day residential program under the cllii1CaI
supervision of .'! mental health professional, other than an acute
care hospital or regional treatment center, which must be licensed as
.'! residentialtreatment facility for menta1ly ill persons unGer
Minnesota Rules, parts 9520.0500 to 9520.0690 for alliiIt8,
9545,0900 to 9545.1090 for children, or other rule adopted fu: the
commissioner.
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Subd. 24. [SERVICE PROVIDER.] "Service rovider" means ei
ther!'o county board or an individual or agency inc u ing aregwnaI
treatment center under contract wIthThe county board that provides
mental health services funded !!r sections 245.461 to 245.486.

Subd. 25. [CLINICAL SUPERVISION.] "Clinical supervision,"
when referring to the responsibilities of !'o mental health profes
sional, means the oversight responsibility of !'o mental health prOd
fessional for Uidlvidual treatment plans, service delivecPii an
program activities. Clinical supervIsiOn may be accom\1lishe!i,y full
or part-time employment of or contracts with mental ealth profesi
sionals. Clinical supervision must be documented !!r the menta
health professional cosigning individual treatment plans and evi
dence of input into service delivery and program development.

Sec. 18. [245.463] [PLANNING FOR A MENTAL HEALTH SYS
TEM.]

Subdivision I, [PLANNING EFFORT.] Starting on the effective
date of sections 245.461 to 245.486 and ending June 30, 1988, the
commissioner and the county agencies shall plan for the develoP
ment of a unifi~accountal1le, and com rehensive statewide mental
health system. T e system must be planned and eveloped!i.Y stages
until !! is operating at full capacity.

Subd. 2. [TECHNICAL ASSISTANCE.] The commissioner shall
prOVide ongoing technical assistance to cOiiiiiy boards to devewp
local mental health proposals as specified in section 245.479, to
improve system capacity and quaTIty. The commissioner and county
boards slmli exchan~e inJOrmation as needed about the numbers of
persons with menta illness residinr, in the county and extent Of
existmg treatment components local yavailable to serve the needs
of those persons. County boards shall c00Pcerate with the commis
sioner in obtaining necessarypTanning inormation upon reguest.

Sec. 19. [245.464] [COORDINATION OF MENTAL HEALTH
SYSTEM.]

Subdivision 1. [SUPERVISION.] The commissioner shall superi
vise the deve[opment and coordinatwnof 10caHy availaJJIementa
hea1thServices .!:>.Y the county boards in !'o manner consistent with
sections 245.461 to 245.486. TIieCOmmissioner shall coordinate
locaHy available services with---r6ose services avawilile from the
regional treatment center servrn~ the area. The commissionershaIl
review local mental health servIce ro osals develoJed !:>.Y county
boai'ds as specified in section 18 and provi e tecIlnica assistance to
county bOardS in (fevelotng and maintaining [ocally available
mental health services. T e commissioner shaH monitor the county
board's progress in developing its full system capaci~ anaquality
through ongoing review 01 the county board's mental eaJth propos-
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als, quarterly reports, and other information as required !!r sections
245.461 to 245.486.

. Subd. ~[PRIORITIES.] :fuI: January 1, 1990, the commissioner
shall reguire that each of the treatment services and mana ement
activities described in sections 245.469 to 245.477 are evelope or
persons with mentaITJlness within available resources based on tne
following ranked priorities:

(1) the provision of locally available emergency services;

(2) the provision of locally available services to all persons with
serious and persistent mental illness and all persons with acute
mental illness;

(3) the provision of specialized services regionally available to
meet tne special needs of aU persons with serious and persistent
mentaTTIlness and all persons with acute mental illness;

(4) the y,rovision of locally available services to persons with other
mentaru ness; and

(5) the provision of education and. preventive mental health
services targeted at high-risk populatiOns.

Sec. 20. [245.465] [DUTIES OF COUNTY BOARD.]

The county board. in each county shall use its share of .mental
health and community social service act funilS aJ:IOCated !!r the
commissioner accordin tOalJiennial local mental health service
proposal approve !!r thecommissioner. The county board must:

ill develop and coordinate ~ system of affordable and locally
available mental health services in accordance with sections
245.466 to 245.474;-- -

. (2) provide for case management services to persons with serious
and persistent mental Illness in accordance with section 245.475;

(3) provide for screeniiJlJ. of persons specified in section 245.476
jiPon admission to ~ resi ential treatment facillty or acute care

ospital inpatient, or mformal admission to ~ regional treatment
center; and

(4) ~rudently administer grants and purchase-of-service contracts
that t e county board determines are necessary to fulfill its respon
STIillities under sections 245.461 to 245.486.

Sec. 21. [245.466] [LOCAL SERVICE DELIVERY SYSTEM.]
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Subdivision ~ [DEVELOPMENT OF SERVICES.] The county
board in each count;; is responsible for usinlf all available resources
to<IeVefop and coor inate a ~stem of loca y available and afford
ar,le mental health services. '1 he county board may provI<Ie"some or
all of the mental health services and activities saecified in SU6dlvi
sion ~lIirectly tlirQiigll ."l. county agency or un er contracts with
other individuals or agencies. A county or counties bay enter into
an agreement with a regional treatment center to ena Ie the county
or counties to provide the treatment services in subdivision ~
Services provided through an agreement between ."l. county. and ."l.
regional treatment center must meet the same requirements as
services from other serviCe provi~Count~ boards shall demon
strate their continuous pror;rss. toward fu lliiipfementation .of
sectIOns 245.461 to 245.486 urlng the period, July 1, 1987 to
January L. 1990. County boards must develop fully each of the
treatment services and management activities prescribeCf"Qr sec
tions 245.461 to 245.486 !i.Y January h 1990 aCCOrdin~ to the
priorities established in section 245.464 and l~caI menta healili
services proposal approved !!y the commissioner under section
245.478.

Subd. 2. [MENTAL HEALTH SERVICES.] The mental health
semcesYStem developed !!y each county board must include the

. following treatment services:

(1) education and prevention services in accordance with section
245.468;

(2) emergency services in accordance with section 245.469;

(3) outpatient services in accordance with section 245.470;

(4) commun.ity support program services In accordance with
sections 245.471 and 245.475;

(5) residential treatment services III accordance with section
245.472;

(6) acute care hospital inpatient treatment services in accordance
with section 245.473;

(7) regional' treatment center inpatient services in accordance
with"section 245.474; and

(8) screening in accordance with section 245.476.

Subd. !!:. [LOCAL CONTRACTS.] Effective January h 1988, the
county board shall review all proposed county agreements, grants,
or other contracts reTa1edto mental health services for funding from
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any local, state, or federal governmental sources. Contracts with
serviProVlders must:

(1) name the commissioner as ~ third party beneficiary;

(2) identify monitoring and evaluation procedures not in violation
of the Minnesota government data practices act, chapter 13, which
are necessary to ensure effectiveaelivery of quality services;

(3) include ~ provision that makes payments conditional on
complIance .!:>Y the contractor and all subcontractors with sections
245.461 to 245.486 and all other applicable laws, rules, and stan
dards; ana

(4) require financial controls and auditing procedures.

Subd. 4. [JOINT COUNTY MENTAL HEALTH AGREEMENTS.]
In order to provide efficiently the services required !:>Y sections
245.461 to 245.486, counties are encouraged to join with one or more
Cilunty boards to establish ~ multicounty local· meiitaflieaTth au
t ority Ibursuant to the joint powers act, section 471.59, the human
service oard act, sections 402.01 to 402.10, commun~ mental
health center provisions, sec~45.62, or enter into mu ticounty
mental health agreements. Participating county boards shall estab
lish acceptaOTe ways of apportioning the cost ofthe services.

Subd. 5. [LOCAL ADVISORY COUNCIL.] The county board
indlVldU.ally or in coniunction with other c0'tnty boards,~
establish a local menta health adVISory counci or mental health
subcommittee of an exist1iijf3:(lvisory council. The council's mem
bers must reflect ~ broad range of community ihterests. They must
include at least One consumer, one fatily member of ~ person with
mental illness, one mental heaffilpro essional, and one communitti
support servicesprogram representative. The local mental healt
advisory council or mental health subcommittee of an existing
advisory council shall meet at least quarterly to reVIeW;-evaluat'k
and make recommendiillOn.s regarding the local mental healt
system:-Annually, the local advisory council or mental health
subcommittee of an existmgadvisory council shall arra,*e for input
from the regionaTIreatment center review board regarilmg coordi
nation of care between tneregional treatment . center ..and
community-based services. "The county board shall cOilslder the
adVice of its local mental health advisory councITOrmental hea1ITl
81.i'6COmmltteeotan eXIsting advisory council in carrying out its
authorities llnfiesponsibilities.

Subd. 6. [OTHER LOCAL AUTHORITY] The county board ma~

establlsh procedures and policies that are not contrary to those Q...
the commissioner or sections 245.461 to 245.486 regaroinalocal
mental health services and facilities, 'I'lle county board sha I per
form other acts necessary to carry out sections 245.461 to 245.486.
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See. 22. [245.467] [QUALITY OF SERVICES.]

Subdivision.!.: [CRITERIA.] Mental health services required ~
this chapter must be; .

(1) based, when feasible, on research findings;

(2) based on individual clinical needs, cultural and ethnic needs,
anaother special needs of individuaISJ)eing serve<!; ------

(3) provided in the most appropriate, least restrictive setting
avaITable to the county board; .

(4) accessible to all age groups;

(5) delivered iri ~ manner that provides accountability;

(6) provided ~ qualified individuals as required in this chapter;

(7) coordinated with mental health services offered~ other
providers; and

(8) provided under conditions which protect the rights and dignity
oftIle individuals being served.

Subd. 2. [DIAGNOSTIC ASSESSMENT.] All providers ofresiden
hal, acute care hospital inpatient imd re~ional treatment centers
must complete ~ diarcL0stic assessment ~ each of their clients
within five days of a miSSlOn. Providers of outpatient and day
treatment services must complete ~ diagnostic assessment within
ten yays of admission. In cases where a diagnostic assessment is
iWai able and has been com]?1efed within 90 days preceding admiS-
sion, only updatilliISnecessary. -

Subd. 3. [INDIVIDUAL TREATMENT PLANS.] All ~roviders of
outp;i1leiit, residential treatment, acute care hosprta insatient
treatment, arid all regional treatment centers must deve op an
individual treatment plan for each of their clients. The individual
treatment I?Bin must be based on a diar,nostic assessment. To the
extent POSSI e, the client shaH be'nvo ved in all phases of(fever::
0l?jng and implementing the individual treatment plan. Tne indi
VI ual treatment p~an must be. developed within ten ays of client
intake and reviewe every 90days thereafter.

Sec. 23. [245.468] [EDUCATION 'AND PREVENTION SER
VICES.]

~ July 1, 1988, county boards must provide or contract for
education ana prevention servTces10 persons residincf in the county.
Education and prevention services must be designe to;
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(1) convey information r~arding mental illness and treatment
resources to the general pu~ic or specIal hign-nsJ<target groups;

(2) increase understanding and acceptance of problems associated
with mental illness; . . .

(3) improve people's skills in dealing with m&h-risk situations
known tohave an impact on people's mentiiI'hea t functioning; and

(4) prevent development or deepening of mental illness.

Sec. 24. [245.469] [EMERGENCY SERVICES.]

Subdivision 1. [AVAILABILITY OF EMERGENCY SERVICES.]
~ July h 19881 county boards must provide or contract for enough
eme~ency servIces within the county to meet the needsOf persons
in te county who are experienCIng an,emotionaI crisis or mental
illness. Clients maylierequired to~~ fee based on their ability to
~ Emergency services must include assessment, intervention, ana
appropriate case disposifloILEmergency services must:

(1) sromote the safety and emotional stability of~ with
menta illness or .emotional crises;

(2) minimize further deterioration of people with mental illness or
emotional crises; .

. (3) help peopl~ with mental illness or emotional crises to obtain
ongoing care an treatment; ana---

(4) prevent placem~nt in settings that~ more intensive, COSUy'
or restrictive than necessary and appropriate to meet client nee s.

Subd. 2. [SPECIFIC REQUIREMENTS.] The county board shall
require tnat all. service providers of emergency services provide
immediate<lirect .access to mentalliealth ~rofessionals during
regular busiiiesShours. For evenings, -weeJren s, and holidat', the
service may be~ direct toUfree telephone access to a mental ealth
professional;B: mentaniealth practitioner, or ~ aeSlgnated persflll
with trainingIn human services who is under the supervision 0 a
mental health professional. Whenever emergency service durii'f
non1>us~lleSs1loursis provided~ anlon~ other than ~ mental hea j

. professIOnal,. a mental health pro1essIOn:armust be avaIlable for
consultation within 30 riUriiites. -- - -

Sec. 25. [245.470] [OUTPATIENT SERVICES.]

Subdivision 1. [AVAILABILITY OF OUTPATIENT SERVICES.]
(a) ~ July 1, 1988, county hoards must. provide or contract. for
enough outpatient servIces withm the county to meet the needsOf
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persons with mental illness residinIl: in the county. Clients may be
reqnired to ~ !!. fee based on t eir. a61lity to~ Outpatient
services include: .

(1) conducting diagnostic assessments;

(2) conducting psychological testing;

(3) developing ormodifying individual treatment plans;

(4) making referrals and recommen.ding placements as appropri
ate;

(5) treating !!. person's mental health needs through therapY;

(6) prescribing and managing medication; and

(7) preventing placement in settings that are more intensive,
.costAy, or restrIctive than necessary and appropriat!' to meet client
nee s.

(b) County boards may request !!. waiver allowing outpatient
services to be provided in a nearby trade area if it.IS determined that
the client canliest be served outSide thecoullty.

Subd. 2. [SPECIFIC REQUIREMENTS.] The county board shall
r!'gnire that all service providers 'of outpatient serVIces:

(I) meet the £rofessionalqualifications contained in sections
245.461 to 245.4 6; .. . ..'

(2) use a multidisciplinary mentalhealth professional staff'includ
fug at !!. minimum, arrangements for psychiatric consultation,
.lICensed consulting psychologist consUlfation, and other necessary
multidisciplinary mental health professionals; .

(3) develop individual treatment plans;

(4) provide initial appointments within three weeks, excrt in
emergencies where there must be Immediate access as descri ed in
section 245.469; an.r---

(5) establish fee schedules approved ~ the county board that are
based on !!. client's ability to~ .

Sec. 26. [245.471] [COMMUNITY SUPPORT SERVICES PRO
GRAM.]
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Subdivision 1. [AVAILABILITY OF COMMUNITY SUPPORT
SERVICES PROGRAM.] ~ Jnly h 1988; county boards must
provide or contract for sufficient community support services within
the county to meet the needs of persons with serious and persistent
mental illnessTesldmg III the County. ClientSTay be required to~
!'c fee. The county board shall reguire that !'cl service proviaers of
community support services set fee Schedules £fiproved ~ the
county board which are base<.fOnthe client's abIl£y to pay. The
community support services program must be designed to improve
the ability of persons with serious anerpersistent mentalIllness to:

(1) work in !'c regular or supported work environment;

(2) handle basic activities of daily living;

(3) participate in leisure time activities;

(5) obtain and maintain appropriate living arrangements; and

(6) reduce the use of more intensive, costly, or restrictive place
ments both in nuIDT.ler ora<rmissions and lengths of stay as deter
mined~ client need.

Subd. 2. [CASE MANAGEMENT ACTIVITIES.] (a)~ January 1,
1989, case management activities must be developed as part of the
community support program available to all persons with serious
and persistent mental illness residing in the county. staffiiig ratios
must be sufficient to serve the neeas of the clients. The case
manager must at !'c nunlniiiID.gualuyas '! mental health practillO-
nero

(b) All yroviders of case management activities must develop an
indlvidua community support prn. The individiiBT"communiTy
support plan must state for each Q... their clients:

(1) the goals of each service;

(2) the activities for accomplishing each goal;

(3) !'c schedule for each activity; and

(4) the freguency of face-to-face client contacts, as appropriate to
client need and the implementation ofthe community support plan.

The individual communit~ support pli must incorporate the
individual treatment plan. T e individua treatment plan may not
be '! substItute for the deveIOpment of an individual communitY
support plan. The individual community support plan must be
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developed within 30 dal,s of client intake and reviewed every 90 days
after !! ~ UeVeIOped. T e case manager is responsible for developing
the mdividual community. support plan based on -'" diagnostic
assessment and for implementing and monitoring the delivery of
services according to the individual community support plan. To the
extent possible,tne person with serious and persistent mental
ITliieSs, the person's family, advocates, service providers, and signif
icant others must be involved in all phases of development and
m;prementation of the individuaTcommunity support plan.

Subd. 3. [DAY TREATMENT ACTIVITIES PROVIDED.] (a) ~
July 1, 1989, day treatment activities must be developed as -'" part Qf
the community support program available to persons willi serious
and persistent mental illness residing in the county. Day treatment
services must be available to persons with serious and persistent
mental iIlness residing in the cointy as part of the community
support program of each county. C ients maa' be required to P".l' -'"
fee. Day treatment services must be designe to:

(1) provide -'" 'structured environment for treatment;

(2) provide family and community support;

(3) prevent placement in settings that are more intensive, costl<f
or restrictive than necessary and appropriate to meet client nee;
and

(4) establish fee schedules approved~ the county board that are
based on -'" client's ability to~

(b) County boards may request -'" waiver from including day
treatment servICeSlithey can document that:

(1) an alternative plan of care exists throu~h the county's com
munity support program for clients who woul otherwise need day
treatment services;

(2) that day treatment, if included, would be duplicative of other
components of the community support program; and

(3) that county demographics and geography make the provision
of day treatment services cost ineffective and unfeasible.

Subd. 4. [BENEFITS ASSISTANCE.] ~ iUly h 1988, help in
applyingfor federal benefits, including supp emental security in
come, medical assistance, and Medicare, must be offered as a part of
the community support program available to individuals with
serious and persistent mental illness for whom the cfunty is
finanCially responsible and who may qualITY for these bene itS. The
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county board must offerdhe]P in applying for federal benefits to all
persons with serious an persistent mentaTIllness.

Sec. 27. [245.472] [RESIDENTIAL TREATMENT SERVICES.]

Subdivision 1. [AVAILABILITY OF RESIDENTIAL TREAT
MENT SERVICES.] Itr-julx..h 1988, .county boards must provide or
contract for enouljh resi entIal treatment services to meet the needs
of all persons wit mental illness residing in the county. ReSJaentraI
treatment serVIces includeliOtllTntensive anifSfructurea reSidential
treatment with length of Slay based on client residential treatment
need. Serv;ces-must be as c ose to theCciUiitY9.s possible. ReSidential
treatment must"bedesignecrtO:

(1) prevent placement in settings that are more intensive, COSNy'
or restrictiVe than necessary and appropriate to meet client nee s;

(2) help clients achieve the highest level of independent living;

(3) help clients gain the necessary skills to be referred to a
community support services program or outj)atienIServices; aiiCI -

(4) stabilize crisis admissions.

Subd. 2. [SPECIFIC REQUIREMENTS.] Providers of residential
servtees must be licensed under applicable rules adOpted by the
commissioner and must be CIlliICally supervised fu: !! mental health
professional.

Sec. 28. [245.473] [ACUTE CARE HOSPITAL INPATIENT SER
VICES.]

Subdivision 1. [AVAILABILITY OF ACUTE CARE INPATIENT
SERVICES.] fu': July 1: 1988, county boards must make available
through contract or direct provision eno~h acute care h0bf.ital
inpatient treatment services as close to te county as possib e to
meet the needs of persons with mentar iITnessresiding in the count;a
Acute carenOspital inpatleiittreatment services musThe designe
to:

(1) stabilize the medical condition of people with acute or serious
anTpersistent mental illness; .----- -

(2) improvefunctioning; and

(3) facilitate appropriate referrals, follow-up, and placements.

Subd. 2. [SPECIFIC REQUIREMENTS.] Providers of acute care
hospITalTn~atient services must meet applicable stanaardSestab
Iished .fu: t e commissioners of health andhuman services.
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Sec. 29. [245.474] [REGIONAL TREATMENT CENTER INPA-
TIENT SERVICES.] .

6606

SubdiVision 1. [AVAILABILITY OF REGIONAL TREATMENT
.CENTER INPATIENT SERVICES.] fu July 1. 1987, the commis
sioner shall make sufficient regionliltreatment center inpatIent
servICe~iI8.lireto people with mental illness tIirOughout the
state. ReglOnal treatment centersare respollslllIeto: .

(1) stabilize the medical condition of the p<jrson with mental
illness; _ -.-

(2) improve functioning;

(3) strengthen family and community 'support; and

(4)facilitate appropriate discharge, aftercare, and follow-up place
ments in the communIty.

Subd. 2. [QUALITY OF SERVICE.] The commissioner shall
bienmallYdetermine the needs of all mentaI!y ill patients served fu:
regional treatment centers fu: aaministermg a client-baseaevafua
tion slitem. The client-based evaluatlOn system must include at
least t e followmg independent measurements: beIUiVloral develef
ment assessment; habilitatlOn pro~m assessment; medical ne s
assessment; maladaptive behavlOra· assessment; and vocatIOnal
behavior assessment. The commIssioner shall propose staff ratios to
the legislature for the mental health and sW0rt UnIts in regioniiI
treatment centers as indicated fu: the res ts of the clIent-based
evaluation system. The proposed staffiilg ratios snalTTncludeprofed
sional, nursin~, direct care, medical, c1eri~dSUpport staffbase
on the c1ienCba8e.revaluation system. 'Y e commissioner shall
recompute staffing ratios and recommendatIOns on a biennial basis.

Sec. 30. [245.475] [COUNTY RESPONSIBILITY TO PROVIDE
COMMUNITY SUPPORT SERVICES.]

Subdivision I, [CLIENT ELIGIBILITY.] The county~ shall
provide case mana1yement· and other appropriate communIty SUPj
!llrt services to !!!.. persons with serious and persistent menta
1 ness. Case management services providectto~ with serious
andJ:ersistent mental Illness eligible for medical assistancemust be
bill to the medical assistance pro~m under sectlOn 206K"02,
SUb<llvisions.

Subd.2. [DESIGNATION OF CASE MANAGER.] The county
board shan desi~atea case manager within, five working days after
receiving an apllication for commUnIty support services or imme
diately after authorizing payment for residential, acute care hospl-
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tal inpatient, or regional treatment center services under section
245.476.

The county board shall send ~ written notice to the ap~icantand
the applicant's representative, if any, that idenill'i.es the esignatea:
case manager.

Subd. 3. [DIAGNOSTIC ASSESSMENT.] The case manager shall
prOiiiPflyarrange for a diagnostic assessment of the applicant when
one is not available as described in section 245.467, subdivision 2, to
Geter-mille the applicant's eligibility as ~ person with serious and
persistent mental ililless for community support services. The
county bOard shail notify in writing the applicant and the
applicant's representative, if any, if. the applicant ~ determined
ineligible for community support services.

Subd. 4. [COMMUNITY SUPPORT SERVICES.] Ulfun a determi
nation of eligibility for community support services,~ case man
ager shall develop an mdividual community sup{!ort plan as
specified in section 245.471, subdivision 2, paragrap ilii. arrange
and authorize payment for appropriate community support services,
review the client's pro~ess~ and monitor the provision of services. If
services are to be ~ovi ed in ~ host county that is not the county of
financiafresponsi i1ity, the case manager shalTconsill with the
host county and obtain ~ letter demonstrating the concurrence of the
host county regarding the provision of services.

Sec. 31. [245.476] [SCREENING FOR INPATIENT AND RESI- .
DENTIAL TREATMENT.]

Subdivision 1. [SCREENING REQUIRED.] !tr January 1, 1989,
the couilty board shall screen all persons before they may be
aamitte for treatment of mental illness to a residential treatment
facility, an acute care hospital, or liifiiffi1allfadmitted to a regional
treatment center if publIc funds are used to p"y for The services.
ScreeningjJiior to admission must occur withln ten days. !fa person
~ admitte or treatment of mental illness on an emergencyoasis to
~ residentiaTIacility or acnte care hospital or held for emergency
care by ~ regional treatment center under section 253B.05, sUbdivi
sion !... screening must occur within five days of the admission.
Persons must be screened within ten days before or wltJiin five days
after admission to ensure that; (1) an admission is necessa , (2) the
len;fJ.hof stay~ as short as possible consistent with in ividual client
nee and (3) ~ case manager is immediately assigned to indivil1i1aIS
with'serious and persistent mental illness and an inmvidual com
munity support plan ~ developed. The screening process and place-
ment decision must be documente.r.- .

Subd. ~ [QUALIFICATIONS.] Screening for residential and in
patient services must be conducted~~ menWhealth professionaf
Mental health professionals providing screening for inpatient and
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residential services must not be financially affiliated with any acute
care inpatient hospital, residential treatment facility, or regronaI
treatment center. The commissioner may waive this requirement in
sparsely popurated areas. .

Subd. 3. [INDIVIDUAL PLACEMENT AGREEMENT.] The
co~board shall enter into. an individual placement agreement
with !Ie provider of residential services to !Ie person eligible for
services under this section. The agreement must specify the P!!L
ment rate and terms and conditions of county paymentror the
placement. ..

Sec. 32. [245.477] [APPEALS.]

Any person who applies for mental health services under sections
245.461 to 245.486 must Deadvised of services available and the
right to appeal at the time of apljpcation and each time the
commllnitf service plan is reviewed~fly person whose appncation
for menta health services under sections 245.468 to 245.476 is
denied, not acted u:;:t with reasonable promptness, or whose
services are suspend , reduced, or terminated may contest that
action before the state agency as specified in section 256.045. The
commissioner shall monitor the nature anafrequency of adminis
trative appeals under this section,

Sec. 33. [245.478] [WCAL MENTAL HEALTH PROPOSAL.]

Subdivision 1. [TIME PERIOD.] The first local mental health
proposal period g. from July h 1988, to DeceIii1ier 31, 1989. The
county board shall submit its first proposal to the commissioner 1>.Y.
January h 1988. Subsequent proposals must be on the same
two-year 1iile as community social service plans required 1>.Y. section
256E.09. e l:roposal must be made available upon request to all
residents of~ county at the same time ~ g. submitted to the
commissioner.

Subd. 2. [PROPOSAL CONTENT.] The local mental health pro
posal must include:

(1) the local mental health advisory council's or mental health
subcommittee of an existing advisory council's report on unmet
needs and any other needs assessment used fu: the county hoard in
preparing the local mental health proposal;

(2) !Ie description of the local mental health advisory council's or
the mental health subcommittee of an existing advisory council's
involvement in preparing the local mental health pro~osal and
methods used 1>.Y. the county board to·obtain participation 0' citizens,
mental health professionals, and providers in development of the
local mentarhealth proposal; . .
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(3) infonnation for the preceding letr, including the actual
nuliiber of clients wOO received eaCllo t e mental health s.ervices
listed InsectloiiS24M68 to 245.476,anaactual exj)elliffiures and
revenues for each mentalli8alth serVIce;

(4) for the first proposal period only, information for the year
during wIllcli the proposal is being prepared: . .

(i) !! desc'jil1tioi' of the current mental health system identifying
eaCh menta ea th service listed in sections 245.468 to 245.476;

(ii)!! description of each service provider, including al!sting of the
professional quahficaTlolls of the staff involved In servIce delivery,
that is either the sole woviaer of one of the treatment services or
manaementaCffvffi6s escrIbedlnsecITons8 to 16 or that provides
over 10,000 of mental health services~ year;

(iii) a description of how the mental health services in the county
areunTfied and coorainatea; .- --

(iv) the estimated number of clients receiving each mental health
service;

(v) estimated expenditures 'and revenues for each mental health
semce; and -- -- -- ---

(5) the followinf infonnation describing how the county board
intendslo meet t e r~uirements of sections 245.461 to 245.486
during the propoSlUperIod:

, (i) specific objectives and outcome goals for each mental health
service listed in sections 245.468 to 245.476;

(ii) !! description of each service provider, including county agen
cies, contractors, and SUDcontractors, that is expected to either be
the sole provider of one of the treatment servIces or manmement
activitiesaescrIbeain sections §.to 16 or to provide over $1 ,000 of
mental health services~ Yaw' includin !! listin~ of the profes
sional qUa1Iilcations of the~ invo ve in service JIvery;

(iii) !! dennltion of how the mental health services in the county
will be uni Ie and coordInated;

(iv) the estimated number of clients who will reCeive each mental
health servIce; and ---

~ estimated expenditures and revenues for eaCh mental health
servIce.
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Subd. 3. [PROPOSAL FORMAT.] The local mental health pro
posal must be made in ~ format prescribed 0': the commissioner.

Subd. 4. [PROVIDER APPROVAL.] The commissioner's review of
the local mental health proposal must include a review of the
qualifications of each service provider~ toDe. identifleam
the local mental health proposal undersUEiliViSion2. The commis
sioner may reject a county board's proposal for a particiiIiIT provider
~

(1) the provider does not meet the professional qualifications
containoo. in sections 245.461 to 245.486;

(2) the provider does not possess adequate fiscal stability or
contrors-to provide th" proposed services as determined fu tne
commissioner; or

(3) the provider is not in compliance with other applicable state
laws or rules.-----

.Subd. 5. [SERVICE APPROVAL.] The commissioner's review of
the localmental health proposal must include a reVIew of the
appropriateness of the amounts and t~s of mentaThealth services
in the local mentB.fhealth pr~sal.~ commissioner may rei'ht
the county board's proposal iftecommissioner determmes that~
amount and~ of services proposed are not cost effective, do not
meet client needs, or do not complYwith sections 245.461 to 245.486.

Subd. 6. [PROPOSAL APPROVAL.] The commissioner shallre
view eam local mental health proposal within 90 days and work
with .the county board to make any necessary modifications to
comply with sections 245.461 to 245.486. After the commissioner
has approvea the proposal, the county board is eligmIe to receive an
iiIlocation of mental health and community $Oculi service act funds.

Subd. 7. [PARTIAL OR CONDITIONAL APPROVAL.] If the local
mentaThealth proposal is in substantial, but not in full CiimpIfaiiCe
with sections 245.461 to 245.486 and necessary mOdIfications cannot
be made before the proposal periOd begins, the commissioner may
~ paruaTOr conditional approval and withhold ~ proportional
share of the county bOard's mental health and commumty social
service aclfuiidS until full compliance is achieved.

Subd. 8. [AWARD NOTICK] Urn approval of the county board
lilliJiOslil;-the commissioner sha send a notiCe(if afroval for

ding. 'l'Iie notice must speci\~ any conOitions ofrun .ng anofls
bi~ding on the e:tnty board. Fa!ure ~f the coun~y board to compB'
WIth the appro,," proposal and funding condItIons may resUlt m
WithlioJding or repayment of funds as specified in section 21. .
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SuM. 9. [PLAN AMENDMENT.] IT the county board finds iJ;
necessary to make significant chan~es in the approve<rTocal pro
posal, iJ; must present the proposed c anges to the commissioner for
approval at least 60 aaYsOeforE! the changes take effect. "Significant
changes" means:

(1) the county board proposes to provide a mental health service
through a provider other than the provider nsted for that service in
the approved local proposar;- - - --

(2) the county board expects the total annual expenditures for aiF
single mental health service to.~more than ten percent from t e
amount in the approved local proposal;

(3) the county board expects a combination of changes 'in expenrditures~mental health service to exceed more than ten percent 0
the total mental health services expenditures; or

(4) the county board proposes .'Ie major change in the specific
objectives and outcome goals listed in the approved 10caTProposai.

Sec. 34. [MAINTENANCE OF EFFORT.] Counties must continue
to spend for mental health services an amount equal to the total
expenditures shown in the county's ap~roved 1987 Community
Social services Act plan under "State CS A, TitleKX and County
Tax" for services to persOiiSWithliiental illness plus the total for
RiiIe 57acilities uMer target populations other than mental illness
in the approved 1987 CSSA plan.

Sec. 35. [COUNTY OF FINANCIAL RESPONSIBILITY] For
purposes of section 245.476, the county of financial responsibility is
the same as that for community social services under section
256~sulldivision7. DIsputes between counties regarding finan
cial responsibility must be resolved IJr the commissioner in accor
dance with section 256D.18, subdivision 4.

Sec. 36. [245.482] [REPORTING AND EVALUATION.]

Subdivision 1. [FISCAL REPORTS.] The commissioner shall de
veiop .'Ie unified format for quarterly fiscal reports that willlfichiae
in ormation that the commissioner determines necessary to carry
out sections 245.461 to 245.486 and section 256E.08. The county
ooara shall submit a completed fiscal replirt in the required format
no later than 15 days after the end of eac quarter.

Subd. 2. [PROGRAM REPORTS.] The commissioner shall develop
.'Ie iiiillled format for .'Ie semiannual program ;eport that will include
information that the commissioner determmes necessary to carry
out sections 245.461 to 245.486 and section 256E.I0. The county
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board shall submit ~ completed program report in the required
format no later than 75 days after each six-month period.

Subd. 3. [PROVlDER REPORTS.] The commissioner may develop
~ format and procedures for direct reporting from providers to the
commissioner to include information that the commissioner deter
mines necessaf.t to carry out sections 245.461to 245.486. In partt
ular, the proVI er reports must include aggregate information .':!Y
county of residence about mental health services paid for~ funding
sources other than counties.

Subd. 4. [INACCURATE OR INCOMPLETE REPORTS.] The
coiiiiillSsioner shall promptly notify ~ county or provider if ~

required repott is clearly inaccurate or incomplete. The commis
sioner may de ay all or part of a mentiiThealth fund payment if an
appropriately completed report is not receIVeif as required ~ this
section.

Subd. 5. [STATEWIDE EVALUATION.] The commissioner shall
use the c0h'nty and provider reports requIrea .fu: this section to
complete t e statewide report required in section 245.461.

Sec. 37.[245.483] [TERMINATION OR RETURN OF AN ALLO
CATION.]

Subdivision 1. [FUNDS NOT PROPERLY USED.] If the commis
sioner determines that a county is not .meeting the requirements of
sections 245.461 to 245.486 or that funds are not being used
according to the approved local proposal, all or part of the mental
health and community social service act funds may be terminated
upon 30 days notice to the county board. The commissioner may
require repayment of any funds not used according to the approved
local proposal. If the commissioner receives ~ written appeal from
the county board within the 3D-day period, opportunity for a hearing
under the Minnesota-admipistrative procedure act, chapter 14, must
be provided before the allocation !!" terminated or is required to be
repaid. The 3D-day peribd begins when the county board receives the
commissioner's notice~ certified m-ail. .

Subd. 2. [USE OF RETURNED FUNDS.] The commissioner may
reallocate the funds returned.=-=== - ~- "-'===

Subd. 3. [DELAYED PAYMENTS.] If the commissioner finds that
~ countyboard or its contractors arenot in complIance with the
approved local proposal or sections 245.461 to 245.486, the commis
sioner may delay payment of all or part of the quarterly mental
health and community social service act fullifs until the county
board and its contractors meet the requirements. The commissioner
shall not delay" payment longer than three montIls without first
issuing a notice under subdivision 2 that all or PArt of the allocation
will be terminated or required to be repaid. fter this notice is
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issued, the commissioner '!'ay continue to delay the payment until
completion of the hearing in subdivision 2.

Subd. 4. [STATE ASSUMPTION OF RESPONSIBILITY] If the
coiiiiiilsswner determines that services required~ sections 245.461
to 245.486 will not beIrovIQe(J fu': the county board in the manner or
to the extent require fu: sections 245.461 to 245.486, the commIs
sioner shail contract directly with providers to ensure that clients
receive apgropriate services. In this case, the commissionTrShali use
the county s community socilli service act and mental health funds·
to the extent necessary to carry out the county's responsibffitleS
under sections 245.461 to 245.486. Tbecommissioner sllllll work
with the county board to allow for '" return of authOrity ~.
respollSThility to the county boarnas soon as compliance with
sections 245.461 to 245.486 canoeassured.- --

Sec. 38. [245.484] [RULES.]

The commissioner shall adopt permanent rules as necessary to
~ out this act.

Sec. 39. [245.485] [NO RIGHT OF ACTION.]

Sections 245.461 to 245.484 do hot independently establish a r1ght
of action on behalf of recipients of services or service provi ers
against a cou~ard or the commissioner. A claim for monetary
damages must~ brought under section 3.736or 3.751.

Sec. 40. [245.486] [LIMITED APPROPRIATIONS.]

Nothing in sections 245.461 to 245.485 shall be construed to
require thecommissioner or county boards to fundservices beyond
the limits of legislative appropriations.

Sec. 41. Minnesota Statutes 1986, section 245.713, subdivision 2,
is amended to read:

Subd. 2. [TOTAL FUNDS AVAILABLE; &EDUCTIO~IS ALLOCA
TION.] The a",elHlt ef ftmEls available ief' alleeatiea til eeaaties ief'
ase bY 'I'la-lil'ie"ee",,,,aaity "'eatal hea-lth eeaters sfta-ll, he the teta-l
araeaat ef Funds granted to the state by the federal government
under United States Code, title 42, sections 300X to 300X-9 each
federal fiscal year for mental health services re""ee" by the ""'" ef
the fallewiag must be allocated as follows:

(a) Any amount set aside by the commissioner of human services
for American Indian tReal organizations within the state, which
funds shall not duplicate any direct federal funding of American
Indian tReal organizations and which funds shall flat Sl<OOe<'l~ be
at least 25 percent of the total bleeI< gram federal allocation to tile----
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state for mental health services; provided that sufficient applica
tions for funding are received !'Y the commissioner which meet the
illecifiCations contained in requests for proposals aHd;-~ Money from
t is source may be usen for special committees to advise the
commissioner on mental health programs and services for American
Indians and other minorities or underserved groups; aHd;-. For
purxses of this subdivision, ''American Indian organization" means
an merican Indian tribe or band or an organization proVi<'lliig
mental health services that ~Teg8lly inc0ti0rated as ~ nonprofit
organization registered with the secretary 0 state ana overned fu:
~ oard of directors having atTeast ~ majority of American In ian
directors. .

(b) Afty ama ....t ealealated ffit& the Base ef the hlee1< gffiftt t1>atiB
made 6v-ailable~ tile eSHl:IBissisB8F fep flHaliHea eemmliRity.meatal
healtft eeateF8 t1>at were Feeei"iag gffiftts fep alleFatiaa8 "" etftep
eaatiauiag gpaat ealigatiaa8 defiaed ia Uaited States Cede, title 42,
seetiaa8~ te gQQX 9 immediately JlFiBp te its eaaetmeat.

W An amount not to exceed ten percent of the tetal federal block
grant allocation for mental health services to be retained by the
commissioner for administration.

@ (c) Any amount permitted under federal law which the com
missioner approves for demonstration or research projects for se
verely disturbed children and adolescents, the underserved, special
populations or multiply disabled mentally ill persons. The groups to
be served, the extent and nature of services to be provided, the
amount and duration of any grant awards are to be based on criteria
set forth in the Alcohol, Drug Abuse and Mental Health Block Grant
Law, United States Code, title 42, sections 300X to 300X-9, and on
state policies and procedures determined necessary by the commis
sioner. Grant recipients must comply with applicable state and
federal requirements and demonstrate fiscal and program manage
mentcapabilities that will result in provision of quality, cost
effective services.

W (d) The amount required under federal law, for federally
mandated expenditures.

(e) An amount not to exceed ten percent ofthe federal block grant
allocation for mental health services to be retained fu: the commis-
sioner for planning and evaluation. -

Sec. 42. [245.721] [MENTAL ILLNESS INFORMATION MAN
AGEMENT SYSTEM.]

~ January 1 1990, the commissioner of human services shall
establish an information management system for collecting data
about mdividuals who suffer from severe and persistent mental
~ and who receive ptilillClYlUrided services for mental illness.
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Sec. 43. [245.775] [EQUALIZATION AID.]

Subdivision 1. [TERMS DEFINED.] As used in subdivisions 1 to
6, the terms defined in this section have the meanings given them.

(a) [RECIPIENT RATE.] "Recipient rate" means the number of
individual income maintenancej,rogram recipients~ 10,000 peo
~ in a county durinfl the calen ar year endmg immedia:telyl)efore
lli!' fiscal year for whlcnequalization aid is paid.

(b) [PER CAPITA INCOME.] "Per capita income" means the
estimate of income~ person in '" county most recently published
!>.Y the United States Bureau of the Census iii11Jctober 1 of the fiscal
year for which equalization aid ~~

(c) [PER CAPITA TAXABLE VALUE.] "Per capita taxable value"
means the zsted assessed value of taxable propertr. within '"
county repo J)y the department of revenue for the ca enaaryear
ending immediafely before the fiscalyear, divided !>.y the population
of the county. The adjusted assessed value of taxab1eproperty in
counties receiving taconite prOduction tax revenue shall be in
creased !>.y an amount equal to the taconite regular production tax
revenue divided J)y the county's mill rate. .

(d) [COUNTY INCOME MAINTENANCE EXPENDITURES.]
"County income maintenance expenditures" means the income
maintenance program expenditures, incIudingaammrstrative costs,
of !'l cOlinty for income mamtenance programs, minus federal, state,
and ot er revenue received for income maintenance programs dur
iJ!g the calendar year ending immediately before the fiscal year for
which equalization aid ~ paid.

(e) [PER CAPITA COUNTY INCOME MAINTENANCE EXPEN
DITURES.] "Per capita county income maintenance eXll€nditures"
means county income maintenance expenditures divi ed J)y the
population of the county.

CD [INCOME MAINTENANCE PROGRAMS.] "Income mainte
nance pro!tliams" include, for equalization aid purposes, aid to
families wit dependent children, general assistance, general assis
tance medical care, work readiness, and medIcal assistance.

!g2 [POPULATION.] "Population" means the estimate of popula
tion in '" county most recently issued !>.y the state demographer's
office on October ! of the fiscal year for which equalization aid is
paid.

I
Subd. 2. [COUNTY ELIGIBILITY] The commissioner of human

servICes shall establish a county's eligIblhty for equalization aid
using the--roITowing formUla:
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(a) A statewide standard deviation from the mean shall he
caICulated for each of the following faetors:reCipTeiit rate,~ capita
income, ~ capita taxable value, and ~ capita income mainte
nance expenditures.

(b) A standard score shall be calculated for each factor; the
standard score is the factor minus the state mean for that factor
divided !!y the st3.ieWiileSl:andai'ddeVllitWiiTrom the mean for that
factor. -- . -- - -.--

(c) The standard score for~ capita income and~ capita taxable
value shall be multij)Iled !!y negative one.

(d) The county's average score of the standard scores of the four
factors shan be computed. -- - - -- - - --

Every county with an average score equal to one or higher shall be
eligible for equalization aid. .

Subd. 3. [AMOUNT OF EQUALIZATION AID.] The commis
sioner shall establish a distress indicator for each county eligible for
rzation aid!!y multiplying the county's average standard score
."i its population. Equalization illifshall be allocated to all eligI6Ie
counties in proportion to each eligible county's distress indicator.

Subd. 4. [PHASE-IN.] Notwithstanding the provisions of subdivi
sions 2 and 3, the commissioner of human services shall make
iillillmumequalization aid paymentS-to counties dunng fiscal years
1989 and 1990 as follows: --------

(a) A base amount equal to the average amount of equalization aid
received for fiscal years 1981 to 1987 shall be calculated for every
county.

(b) If the appropriation for equalization aid during fiscal year 1989
or 1990 ~ less than the average of all equalization aid appropria
tions for fiscal years 1981 to 1987, the base amount for each county
shall be redUced !!y that proportlOnror that fiscal year.--

(c) In fiscal yeah 1989, each county shall receive 100 percent of its
base amount wit in the limit of avairaoIe appropriations. In fiscaI
yeah 1990, each county shall receive 90 percent of its base amount
wit in the limit of available appropriations.

Subd. 5. [LIMfT.] No county shall receive equalization aid for any
fiscal year amounting to more than 75 percent of county income
maintenance expenditures.

Subd. 6. [PAYMENT.] The commissioner of human services shall
make prenmin~liayments for equalization aid for -'" fiscal year !!y
December 15that e fiscal year. The commissioner shall adjust each
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countts ~ualizationaid in accordance with the allocation formula
. estab ishe m subdiviSion 3 and make final payments gy June 30 of
the fiscal year. .

Sec. 44. Minnesota Statutes 1986, section 246.18, subdivision I, is
amended to read:

Subdivision 1. [GENERALLY] Except as provided in SllilElivisi8B
subdivisions 2 and 4, every officer and employee of the several
institutions unaertne jurisdiction of the commissioner of human
services who has money belonging to an institution shall pay the
money to the accounting officer thereof. Every accounting officer, at
the close of each month or oftener, shall forward to the commissioner
of human services a statement of the amount and sources of all
money received. On receipt of such statement, the commissioner
shall transmit the same to the commissioner of finance, who shall
deliver to the state treasurer a draft upon the accounting officer for
the same specifying the funds to which it is to be credited. Upon
payment of such draft, the amonnt shall be so credited.

Sec. 45. Minnesota Statutes 1986, section 246.18, is amended by
adding a subdivision to read:

Subd. 4. [COLLECTIONS DEPOSITED IN MEDICAL ASSIS
TA"'NCE ACCOUNT.] Except as rovided in subdivision 2, all re
ceipts from collection efforts for t e re~onar treatment centersana
state nursing homes must be deposite in the medical assistance
account and are appropriatea for that purpose. The commissioner
shall ensure that the departmentaflillancial reporting systems and
Internal accounting procedures comp1x with federal standards for
reimbursement for program and admmistrative expenditures allcl
fulfill the purpose of this paragraph.

Sec. 46. Minnesota Statutes 1986, section 246.50, subdivision 3, is
amended to read:

Subd. 3. [REGIONAL TREATMENT CENTER.] '!State tl8Sjlital"
"Regional treatment center" means a state facility for treating
persons with mental illness, mental retardation, or chemical depen
dency now existing or hereafter established.

Sec. 47. Minnesota Statutes 1986, section 246.50, is amended by
adding a subdivision to read:

Subd. 3a. [STATE NURSING HOME.j "State nursing home"
means Ah=Gwah-Ching and Oak Terrace fac1TitleS.

Sec. 48. Minnesota Statutes 1986, section 246.50, subdivision 4a,
is amended to read:
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Subd. 4a. [RESIDENT.] "Resident" means any mentally retarded
person receiving care or treatment at a state 'haSflital regional
treatment center, whether the person entered such hospital volun
tarily or under commitment, and any person residing at or receiving
care in !'! state nursing home.

Sec. 49. Minnesota Statutes 1986, section 246.50, subdivision 5, is
amended to read:

Subd. 5. [COST OF CARE.] "Cost of care" means the
commissioner's determination of the anticipated average per capita
cost of all maintenance, treatment and expense, including depreci
ation of buildings and equipment, interest paid on bonds issued for
capital improvements to state hasl'itals facilities, and indirect costs
related to the operation other than that paid from the Minnesota
state building fund, at all of the state hasl'itals facilities during the
current year for which billing is being made. The commissioner shall
determine the anticipated average per capita cost, The commis
sioner may establish one all inclusive rate or separate rates for each
patient or resident disability group, and may establish separate
charges for each hasl'ital facilit!i' "Cost of care" for outpatient or
day-care patients or residents s all be on a cost for service basis
under a schedule the commissioner shall establish.

For purposes of this subdivision "resident patient" means a person
who occupies a bed while housed in a hasl'ital state facility for
observation, care, diagnosis, or treatment.

For purposes of this subdivision "outpatient" or "day-care" patient
or.resident means a person who makes use of diagnostic, therapeu
tic, counseling, or other service in a state hasl'ital facility or through
state haal'ital personnel but does not occupy a hasl'ital bed over
night.

For the purposes of collecting from the federal government for the
care of those patients eligible for medical care under the Social
Security Act "cost of care" shall be determined as set forth in the
rules and regulations of the Department of Health and Human
Services or its successor agency.

Sec. 50. Minnesota Statutes 1986, section 246.50, subdivision 7, is
amended to read:

Subd. 7. [PATIENT'S OR RESIDENT'S COUNTY.] "Patient's or
resident's county" means the county of the patient's or resident's
legal settlement for poor reliefpurposes at the time of commitment
or voluntary admission to a state hasl'ital facility, or ifthe patient or
resident has no such legal settlement in this state, it means the
county of commitment, except that where a patient or resident with
no such legal settlement is committed while serving a sentence at a
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penal institution, it means the county from which the patient or
resident was sentenced.

Sec. 51. Minnesota Statutes 1986,section 246.51, is amended to
read: .

246.51 [PAYMENT FOR CARE AND TREATMENT; DETERMI
NATION.]

Subdivision 1. [PROCEDURES.] The commissioner shall make
investigation as necessary to determine, and as -circumstances
require redetermine, what part of the cost of care, if any, the patient
or resident is able to pay. If the patient or resident is unable to pay
the full cost of Care the commissioner shall make a determination as
to the ability of the relatives to pay. The patient el', resident, and
relatives el' beth shall provide the commissioner aocuments and
proofs necessary to determine their ability to pay. Failure to provide
the commissioner with sufficient information to determine ability to
pay may make the patient, resident, or relatives, betlr,-liable for the
full cost of care until die time when sufficient information is
provided. No parent shall be liable for the cost of care given a patient
at a regional treatment center after the patient has reached the age
of 18 years. The commissioner's determination shall be conclusive in
any action to enforce payment of the cost of care unless appealed
from as provided in section 246.55. All money received, except for
chemical dependency receipts, shall be paid to the state treasurer
and placed in the general fund of the state and a separate account
kept of it. Responsibility under this section shall not apply to those
relatives having gross earnings of less than $11,000 per year.

Subd. 2. [RULES.] The commissioner shall adopt, pursuant to the
administrative procedure act, rules establishing uniform standards
for determination of patient liability and relative, guardian or
conservator responsibility for care provided at state hssl"itals facil
ities. These rules shall have the force and effect of law.

Sec. 52. Minnesota Statutes 1986, section 246.511, is amended to
read:

246.511 [RELATIVE RESPONSIBILITY.]

In no case, shall a patient's or resident's relatives, pursuant to the
commissioner's authority under section 246.51, be ordered to pay
more than ten percent of the cost of care, unless they reside outside
the state. Parents of children in state hssl"itals facilities shall have
their responsibility to pay determined according to section 252.27,
subdivision 2. The commissioner may accept voluntary payments in
excess of ten percent. The commissioner may require full payment of
the full per capita cost of care in state hssl"itals facilities for patients
or residents whose parent, parents, spouse,guardian, or conservator
do not reside in Minnesota. -
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Sec. 53, [246.531] [SUBROGATION OF INSURANCE SETTLE
MENTS.]

6620

Subdivision 1. [SUBROGATION TO PATIENTS RIGHTS.] The
department of Duman services shall be subrogated, to the extent of
the cost of care for services given, to the rights ~ patient orresI<rent
WIlo receives treatment or care at ~ state facility may have under
private health care coverage. 1'he right of subrogationcroes not
attach tooene!'itSpaid or provided unaer private health care
coveragebefore the carrier issumg the health care coverage receives
written notice of the exercise of subrogation rights.

Subd. 2. [CIVIL ACTION.] To recover under this section, the
department of human services, with counsel of the attorney generar,
may institute or join in 5! civil action agaInst the carrier iSSUIng the
private health care coverage. .

Sec. 54. Minnesota Statutes 1986, section 246.57, is amended by
adding a subdivision to read:

Subd. 4. [LAUNDRY EQUIPMENT.] The commissioner of human
semces may provide for the replacemenFOf laundry equipment·Qy
including ~ charge for Uej)reciation as part of the service costs
charged Qy~ regionaftreatment center operating aJaund;;r service.
Receipts for laundry services attributable to depreciation olaundiy
eqUIpment must be deposited in ~ laundry equipment depreciation
account within the general funa. All monfY:eposited III the account
is approprJatedtO the commissioner 2... uman services for the
replacement of launCli:Y equipment. Any balance remainingm tlie
account at the end of'~ fiscal year does not cancel and ~ avauaOle
until expenUea.

Sec. 55. Minnesota Statutes 1986, section 251.011, subdivision 6,
is amended to read:

Subd. 6. [RULES.] The commissioner of human services may
promulgate rules for the operation of, and for the admission of
residents in, aDd t& establish ellaFges fa>' eare if> the state nursing
homes at Ah-Gwah-Ching and Oak Terrace. Charges & care in the
state nursin/h homes shall be established under sectIOns 246.50 to
246.55. For f e purposes of collecting from the federal government
for the care of those residents in the state nursing homes eligible for
medical care under the Social Security Act, "cost of care" shall be
determined as set forth in the rules and regulations of the depart
ment of health and human services or its successor agency.

Sec. 56. Minnesota Statutes 1986, section 252.275, subdivision 1,
is amended to read:

Subdivision 1. [PROGRAM.] The commissioner of human services
shall establish a statewide program to assist counties in reducing
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the utilization of intermediate care services in state hospitals and in
community residential facilities, including nursing homes, for per
sons with mental retardation or related conditions. The commis
sioner shall make grants to county boards to establish, operate, or
contract for the provision of semi-independent living services li
censed by the commissioner pursuant to sections 245.781 to 245.812
and 252.28.

Sec. 57. Minnesota Statutes 1986, section 252.275, subdivision 2,
is amended to read:

Subd. 2. [APPLICATION; CRITERIA.] To apply for a grant, a
county board shall submit an application and budget for use of grant
money in the form specified by the commissioner. The commissioner
shall make grants only to counties whose applications and budgets
or portions thereof are approved by the commissioner.

Sec. 58. Minnesota Statutes 1986, section 252.275, subdivision 4,
is amended to read:

Subd. 4. [FORMULA.] From the appropriations made available for
this program, the commissioner shall allocate grants under this
section to finance up to 95 percent, Iffit net less tlHm 8() "ereeat, of
each county's east approved budget for semi-independent living
services for mentally retarded persons with mental retardation or
related conditions. The commissioner sllliIT not approve budgeteo
costs for services for any person which exceedtne state share of the
average medical assistance costs for services proviaedli"-y intermedi
ate care facilities for .'! person with mental retardation or a related
condition for the same iscal lear. Nothing in this SUbdivision
prevents a CQuiiIY from usmg ot er funds to P.'!.Y for--,;a-ditional costs
of semi-independent living services.

As of July h 1987, the commissioner shall allocate funds and
reimburse county costs Tor persons approvedTor fimding. The com- .
missioner shall proportionally allocate funds to counties based on
the aEproved budgeted costs for persons approved for fun~The
commIssioner shall adjust county grants based on actual approved
expenditures and shall reallocate funds to the extent necessary. The
commissioner may set aSIde .'!Pto two percent of the appropriations
to fund county demonstration projects that improve the efficiency
and effectiveness of semi-independent living services.

Sec. 59. Minnesota Statutes 1986, section 252.275, subdivision 7,
is amended to read:

.Subd. 7. [REPORTS.] The commissioner shall require collection of
data and periodic reports necessary to demonstrate the effectiveness
of semi-independent living services in helping persons with mental
retardation or related conditions achieve self-sufficiency and inde
pendence.~ eemmissieaer shall repert te the legislatare .... later



6622 JOURNAL OF THE HOUSE [55th Day

than JIffilf'U'y la, 1984-; 00 the effecti"eBess ef the flFogFam, its effeet
00 Fem.ciBg the B..meeF ef fleFsoBs with meBtal FetaroatioB ""
relatea cOBaitioBs in state ltoSflitals aaIl in iBteFmeaiate eaFe

faeilities, fHlEi the eemmissionef"s FeeemmenElatisHS FegaFaing mak
ffig tffis flFOgFam aD iBtegral ptH't ef the seeittl se£vices flFOgF!lHlS
aamillisteFea by the co....ties.

Sec. 60. Minnesota Statutes 1986, section 256.01, subdivision 4, is
amended to read: .. .

Subd. 4. [DUTIES AS STATE AGENCY] The state agency shall:

(1) supervise the administration of assistance to dependent chil
dren under Laws 1937, chapter 438, by the county agencies in an
integcated progcam with other service for dependent children main;
tained under the direction of the state agency; .

(2) may subpoena witnesses and administer oaths, make rules,
and take such action as may be necessary, or desirable for carrying
out the provisions of Laws 1937, chapter 438. All rules made by the
state agency shall be binding on the counties and shall be complied
with by the respective county agencies;

(3) establish adequate standards for personnel employed by the
counties and the state agency in the administration of Laws 1937,
chapter 438, and make the necessary rules to maintain such
standards;

(4) prescribe the form of and print and supply to the county
agencies blanks for applications, reports, affidavits, and such other
forms as it may deem necessary and advisable;

(5) cooperate with the federal government and its public welfare
agencies in any reasonable manner as may be necessary to qualify
for federal aid for aid to dependent children and in conformity with
the provisions of Laws 1937, chapter 438, including the making of
such reports and such forms and containing such information as the
Federal Social Security Board may from time to time require, and
comply with such provisions as such board may from time to time
find necessary to assure the correctness and verification of such
reports; and

(6) may cooperate with other state agencies in establishing
reciprocal agceements in instances where a child receiving aid to
dependent children moves or contemplates moving into or out of the
state, in order that such child may continue to receive supervised aid
from the state moved from until the child shall have resided for one
year in the state moved to; and
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(7) on or before October 1 in each even-numbered year make a
biennial report to the governor concerning the activities of the
agency;

(8) prep8l'e a plftft afHl submit # M the full ppsdHetiyity afHl
sppsrt\jni~ essFdinatsr Hi eael> eyen .......hered year,aeesrdiag M
staadaFds estaBlished By the essrEiinatsr, fer use ffi dS\",lspiag a
hiennial statewide empleyment afHl training plftft design, develop,
and administer an intake, referral, a.nd inventory system that
provides localizecr;-single-lcltnt intake with !! dIrect access to I!!
statewide data base to~ client .needs with employment 0W''!I
tunities and pu!J\iC and trivateservices. 'I'l1eSystem must inc II e
infornIation on .avauale public and private programs for emplby
ment and trainmg services an income maintenance and su,o~
services as defined in section 268.0111. The state agency~
cooperate with the department of jobS an<f1i'aining, counties and
other local serviCe. units, service proViders, and clients in the
~opmentand operatiOn of the system. The sYstem is not SUbject
to sections 16R40to 16B.45; and

(9) enter into agreements with other departments of the state as
necessary to meet all requirements of the federal government,

Sec. 61. Minnesota Statutes 1986, section 256.045, subdivision 3,
is amended to read:

Subd. 3. [STATE AGENcY HEARINGS.] 1ft es"",ties ffi wffieh the
esmmissisner ef Baman serviees hae Bet appsinted a leeal welfare
referee, (a) Any person applying for, receiving or having received say
ef the forms <if jlIIilIie aSsistaBee deserihed ffi suhEiiyisisR 2 public
assistance !!!. ~. program of social services granted !?y !! local agency
under sectIOns 256.72 to 256.879, chapters 256B, 256D, 256E, 261,
or the federal FoOd Stamp ACt whose application for assistance is

.denied, not actea upon with reasonable promptness, or. whose
assistance is suspended, reduced, terminated, or claimed to have
been incorrectly paid, or any patient or relative aggrieved by an
order of'the commissionerunder section 252.27, or!! pary aggrieved
!?y !! rulin~ of a prepaid health plat: may contestt at action or
decision be ore the state agency by su mitting a written request for
a hearing to the state agency within 30 days after receiving written
notice of the action or decision, or within 90 days of such written
notice if the applicant, recipient, patient or relative shows good
cause why the request was not submitted within the 30 day time
limit. . .

(b) All prepaid health plans under contract to the commissioner
pursuant to 'chapter '256B or 256D must provIaeTor a complamt
system according to section 62D.11. ~prepaid healtn Plf must
notif~ the ombudsman within three workmg days of ann; ormal
comp aint made under section 62D.1l !>y persons enro ed in .!!
prepaid health plan under chapter 256B or 256D. At the time!"
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complaint is mage, thec,repaid health fl'W must 'd0tify the recipient
of the name an teTeP one nuiiiDei'O t eilliiDu sman. Recipients
may request the assistance of the omoudsman in the complaint
system process. The prepaid health plan shaH issue !! written
resolution within 30 days of filing with U prepaid health plan. The
ombudsman may waive the requirement that the complaint system
~rocedures be exliiiiiStOOprior to an~ the ombudsman
eterrilines that the complaint. mustoe resolved expeditiously In

. order to proVRIecare in an urgent situation.

.. (c) A leeaJ, ege!iey ffi' pei'i;y eggpie\'eEi hy a~ efa leeaJ, welfaFe
rereree "*'Y eweaI tIre.~ ta~~ ageney hy filiRga Retiee
ef eweaI wm.~~ egeney wHftiR gq E!eys aftep reeeiviag~
~ ef~ leeaJ, w€lfeFe Feferee. A state w<Mere human services
referee shall conduct a hearing on the matter and shall recommend
an .order to the commissioner of human services. IR ftJ'l'eels fFem
FIllings ef Ieeel _Ifare referees,~ heeFing "*'Y Be IimiteEl, tiJ*lR
stiflllietien ef~ l'emes, ta a review ef~ reeeFE! ef~ leeaJ,
'l.'elfaFe FeroFee. The commissioner need not want !! hearing if the
sole issue raised gy an appellant is the commIssioner's authority to
~uire miiiiOa.tOry enrollment in a ~repaid health plft in !! county
were.prepald health plans are un er contract wit tOe commis
sioner.

(d) In !! notice of~ from fedJing of !!,repaid health plat' !!
recipient may request an eXpeai earing. he ombiiilSiiilin, a ter
discussing with the recipient his or her condffiOn and in consiiIta
tion with!! health practitioner\Vho practices in the specialty area of
the recipient's primary diagnoSIs;-shall investigate and determine
Whether an expedited appea~ is warranted. In making the determl'
nation, the ombudsman sha revaluate whether the medIcal condI
tion of the recipIent, !f not ex~eaitiously dIagnosed and treated;
could cause physical or mentalisability, substantial deterioration
O!p'IlYslcar6r mentalliealth, continuation of severe pain, or death.
The ombudSman may order !! second meaicllI opinion mm the
prepaid health P~i or order !! second medical iif,inion from a
ilimpreEa~d healt p an provuTer at prepaid health Ptn expense. IT

e om u smanaetermines that all expedited appea is warranteQ,
the state welfare referee shall hear the appeal and render !!. decision
within !! time commensurate with the leve of urgency Involved,
based on the individual circumstances of the case. In urgent or
emergen;;r situations in which !! prepaid health pljn provider~
prescribe treatment, and the prepaid health p an1JOas demed
authorization for that treatment, the referee may order the health
plan to authorize treatment pending the outcome of the appeal.

Sec. 62. Minnesota Statutes 1986, section 256.737, subdivision 1,
. is amended to read: .

Subdivision 1. [PILOT PROGRAMS.] In order that persons receiv
ing aid under this chapter may be assisted in achieving self-
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sufficiency by enhancing their employability through meaningful
work experience and training and the development of job search
skills, the commissioner of human services may continue the pilot
community work experience demonstration programs that were
approved by January 1, 1984. No new pilot community work expe
rience demonstration programs may be established under this
subdivision. The commissioner shall: (a) assist counties in the
design, implementation, and evaluation of these demonstration
programs; (b) promulgate, in accordance with chapter 14, emergency

/ rules necessary for the implementation of this section, except that
the time restrictions of section 14.35 shall not apply and the rules
may be in effect until the termination of the demonstration pro
grams; and (c) seek any federal waivers necessary for proper imple
mentation of this section in accordance with federal law. The
commissioner shall prohibit use of participants in the programs to
do work that was part or all of the duties or responsibilities of an
authorized public employee position established as of January 1,
1985. The exclusive bargaining representative shall be notified no
less than 14 days in advance of any placement by the community
work experience program. Concurrence with respect to job duties of
persons placed under the community work experience program shall
be obtained from the appropriate exclusive bargaining representa
tive. The appropriate oversight committee shall be given monthly
lists of all job placements under a community work experience
program.

PFajeetB eBdAs the commissioner phases in case management and
other employment and traming services under section 256.736, and
no later than June 30, 198-11989, ....a a f'eI'6"l; the commissioner
~ phase out ~o~cts under this section. shall~ ffiflIle te the

.. latW'e by ~1J~aFy l&,-1981, _ the reasilJilitr ef I'ermaaeat
ilBJllemeatatiBa ....a _ the east eftCetiveaess ef eaeft ef the demaa
Btretiaa l'.agffimB.

Sec. 63. [256.936] [CillLDREN'S HEALTH PLAN.]

Subdivision 1: [DEFINITIONS.] For purposes of this section the
following terms shall have the meanings given them:

(a) "Eligible persons" means pregnant women and children under
six years old who have ftaS fajily incomes that are~ to or less
tllan 185 percent of the e era poverty guidelines and wno are not
eligible for medicaJassistance under chapter 256B or general
assistance medical care under chapter 2560 and who are not
otherwise insured for the covered services:-EIljpOillty for f.regnant
women shall continue for60 days post-partum to allow tOrollow-up
visits.

(b) "Covered services" means prenatal care services and children's
health services.
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(c) "Prenatal care services" means the outrratient services Ph
vided to pre~ant women which are medica y necessary for ~
pregnancae P\Ysician or cert""illeCfilurse-midwife services for deITvery
are inclu d but inpatient hospital services are not incluaed.

(d) "Children's health services" means the health services reim
bursed under chaPter256B, with the exceptIOnof inpatient hoSjilliiI
services, nursing homeor1"ntermediate care facilIties services, and
mental health andChemTcal dependency services.

ill "Eligible providers" means those health care providers who
provide prenatal care services and childreii's health services to
medical assistance chents under .ruJes established fu: the commis
sioner for that progra:iil.Reimbursement under this section shall be
at the same rates and conditions establisl1edl'Or medical assistance.
E provw:er of prenatal care services shall assess whether the
Ilregnant woman is at risKOtdelivermg a loW' birth wt~l baby or

as a health condition which may increase the pro a i ity of ~
piobfem birth.

(f) "Commissioner" means the commissioner of human services.

Subd. 2, [FUND ADMINISTRATION.] The children's health plan
~ estii1)ITShed to promote access to a&Propriate health care for
Jfregnant women and to assure healthy abies and hearthY cliffiIren.

he commissioner shan estabTish an office for thestate administra
tion of thiS plarhThe plan shall be used to provIde prenatal care and
ChITdren's hea t . services for ellgiliIepersons. P&;ment for these
services shall be made to all eligible providers. T ecomIDlssloller
shall establish miii'Keting efforts to encourage potentially eligibLe
persons to receive information about the program. A toll-free tele
ph:ine number must be used to provide information about the plan
an to promote access to the covered services. The commissioner
must make ~ quarterly assessment of the expectecleipenditures for
the coveroo services and the appropriation. Based on this assess
ment the commissioner may limit enrollments and tIDget former aid
to1'ilmilles with dependent cliiIdren reCipients. If su cient money is
not available to cover all costs incurred in one 9uarter, the commis
sioner may seek an additional authorization lor funding from the
JegJSI9.tive aCIVlsory committee. -- --

SuM. 3. [APPLICATION PROCEDURES.] Apslications and other
information must be available in. provider o ices locaTlluman
services a encleS, community health offices, and Women, Infants
and Chil ren~ program sites. These sites mf accept a~plica
tions, collect the enrollment fee, and forwarothe orms and ees to
the coiiiiiUsSioner. Otherwise;lij.ijillCants may ap~lY direclIY to tIle
commissioner. The commissioner may use indivi uals' social secu
rity numbers as identifiers for u oses of administering the plan
and conduct data matches to veri mcome. Arahcants shall submit
evIdence offamily income, earned and unearne , that will be used to
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verifY income eligibility. Notwithstanding ana other law to the
contrary, benefits under this section are secon ary to any pTan of
insurance or benei'lfPi'Ogram under which an eligihle person mliY
have coverage. The commissioner shaITIaeiltiIy ehgible persons w 0

may have coverage or benefits under other plans of insurance or who
become eligible for medical assistance. ,

Subd. 4. [ENROLLMENT FEE.] An enrollment fee of $35 is
reijllirea Trom eligible ~ersons for prenatal care seiV1Ces arur an
annual enrorrment fee 0' $25 is required from eligible persons !Or
children's health services. TIle lees may be paid ~htherat the time
of enrollment or as two £ayment installments. e commissioner
snail make ana-nlloal reetermination of continueaeligibihty and
IUeiitify people who may become eligible for medical aSSIstance.

Sec. 64. Minnesota Statutes 1986, section 256.969, subdivision 2,
is amended to read:

Subd. 2. [RATES FOR INPATIENT HOSPITALS.] Rates paid t&
iftl'atieftt Basl'itala ahall Be,based eft a Fate I'et' aEimissiaft tiBtil the
eammiasiafteF """ begffi t& FeimlmFse BaSl'itals fep se""ieea >HI<leF
the meelieal QSSistaBee B:IHl gefteFaI assis£9:Hee medieal eare~
gF&Il1S basedtIfl9B a EiiagBastie elassifieatiaft system al'l'Fal'Aate t&
the aeFYiee l'al'Hlatiafts. On July 1, 1984, the commissioner shall
begin to utilize to the extent possible existing classification systems,
including medicare. The commissioner may incorporate the group
ing of hospitals with similar characteristics for uniform rates upon
the development and implementation of the diagnostic classification
system. Prior to implementation of the diagnostic classification
system, the commissioner shall report the proposed grouping of
hospitals to the senate health and human services committee and
the house health and welfare committee. Elfuetive l\Hgast 1, 198I>;'
The computation of the base year cost per admission and the
computation of the relative values of the diagnostic categories must
include identified outlier cases and their weighted costs up to the
point that they become outlier cases, but must exclude costs and
days beyond that point. Claims paid for care provided on or after
August 1, 1985, shall be adjusted to reflect a recomputation of rates,
unless disapproved Qy the federal Health Care Financing Admini":
tration. The state shall P!l.Y the state shareOftIle adjustment for care
provided on or after August .11985, !!p to and includm~June 30
1987, whether or not the adjustment is approved Qy t eTeiIe'i.it
Health Care Financing Administration. The commisSloiier may
reconstitute the diagnostic categories to reflect actual hospital
practices, the specific character of specialty hospitals, or to reduce
variances within the diagnostic categories after notice in the State
Register and a 30"day comment period. After May 1, 1986, acute care
hospital billings under the medical assistance and general assis
tance medical care programs must not be submitted until the
recipient is discharged. However, the commissioner shall establish
monthly interim payments with inpatient hospitals that have indi-
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vidual patient. lengths of stay in excess of 30 days regardless of
diagnosis-related group. For purposes of establishing interim rates,
the commissioner is exempt from the requirements of chapter 14.
Medical assistance and general assistance medical care reimburse
ment for treatment of mental illness shall be reimbursed based upon
diagnosis classifications. The commissioner may selectively 'contract
with hospitals for services within the diagnostic classifications
relating to mental illness and chemical dependency under compet
itive bidding when reasonable geographic access by recipients can be
assured. No physician shall be denied the privilege of treating a
recipient required to .utilize a hospital under contract with the
commissioner, as long. as the physician meets credentialing stan
dards of the individual hospital. Effective July h 1988 the commis
sioner shall limit the annual increase in pass-thro~ost payments
for depreciatloil, rents and leases, and interest expense to the
annual growth In the consumer pricdindex for all urban consumers
(CPI-UCWhen comf;uting budgete pass-illrough cost f;a~ents,
the comriUSslOner s all use the annual Increase in t e PI-U
forecasted~Data ResOurces. Inc. conSIstent with thequarter of the
hospital's fiscal year end. In final settlementotpass-througncost
p8.Y,D}ents, the commissioner shall use the CPf.1j for the month in
WhIch the hospital's fiscal year ends compareaTo the same month
one year earlier.

Sec. 65. Minnesota Statutes 1986, section 256.969, subdivision 3,
is amended to read:

Subd. 3. [SPECIAL CONSIDERATIONS.] (a) In determining the
rate the commissioner of human services will take into consider
ation whether the following circumstances exist:

fa} (1) minimal medical assistance and general assistance medical
care iiillization;

W (2) unusual length of stay experience; and

W (3) disproportionate numbers of low income patients served.

(b) To the extent of available appropriations, the commissioner
shan: proVIdeSui?i?lemental grants directly to a hospital described in
section 87, paragraph (a), that receives memcal assistance paI.ments
through a county-managed health plan that serves only resi ents of
the county. The payments must be designed to compensate for
actuarially demonstrated ~gherhearth care costs within the county,
for the population served !!.y the pl~~, that are notrellected in ti,e
pran's rates under section 87, subdivision d,

Sec. 66. [256.974] [OFFICE OF OMBUDSMAN FOR OLDER
MINNESOTANS; LOCAL PROGRAMS.]
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The ombudsman for older Minnesotans serves in the classified
semce under sectIon 256.UI, subdivision 7, in an Oi'iice.within the
MinnesOtabOard on~ that incorporates tnewng:ternlcare
ombudsman 'U0gram reqmred !J.y the Older Americans Act Public
Law 98-456, nited States Code, We~ section 3027(if<j'2), and
established within tfiel\illnii8sOtaOOar<l on~ The Minnesota
board on aging may make gr'fts to local programs or area agencies
on~ for the provision Q... omoudsman services to clients in
county or multiCounty areas. IndiVIduals providing; localombud8
~ services must be qiiiililied to perform the dutIes require<! !i.Y
sectIOn 256.9742.

Sec. 67. [256.9741] [DEFINITIONS.]

Subdivision 1. "Long-term care facility" means a nursing home
licensed undersections 144A.02 to 144Lto or boarding care home
lIcensed under sections 144.50 to 144.56.

Subd. 2. ''Acute care facility" means !! facility licensed as !!
hospital under sections 144.50 to 144.56.

Subd. 3. "Client" means an individual who requests, or on whose
behalf !! request is madelOr, ombudsman services and !o;; (a) .!!
resurent of!! long-term care facility or (b) a p"tient in an acute care
faci\ll?i WhO is eligible fOi'1Jedicare anarequests assistancererating
to a ission or aischarge from an acute care facility.

Subd. 4. ''Area agency on aging" means an agency resffinsible for
coOi'dlllating a comprehensive~ services s~stem witin .!! plan
ning and service area that has been designate an area agency on
aging !i.Y the Mmnesota board on~

Subd. 5. "Office" means the office of ombudsman established
within the Minnesota board on aging or lOcalombudsman programs.

Sec. 68. [256.9742] [DUTIES AND POWERS OF THE OFFICE.]

Subdivision 1. [DUTIES.] The ombudsman shall:

(1) gather information and evaluate any act, practice, pOlicy;
procedure, or administrative action of a long-term care faciliv, acute
care facility, or government ligen? that may anversely aBect the
health, safety; welfare, Or rig ts Q... any client;

(2) mediate or advocate on behalf of clients;- - ---:-:-----

(3) monitor the development and implementation offederal, state,
orweal laws, regula.tions, and policies affecting the rights and
oenelitS OfCllentsj
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(4) comment on andrecommend to the legislature and pUlfiic and
private agencies regarding laws, regulations, and policies a ecting
clients; .

(5) inform pnblic agencies about the problems of clients;

(6) provide for training of volunteers and promote the development
ofCiiizen participation in the work of the office;

(7) conduct public forums to obtain information about and publi
cize issues affecting clients;

(8) provide p,blic education regarding the health, safety, welfare,
anarights of c ients; and

(9) collect and analrize data relating to complaints and conditions
in long-term care laci ities.

Subd. 2. [IMMUNITY FROM LIABILITY.] A perso,! desi~ated as
anomouasman under this section is immune from ciVIl liabilty that
OTherwise might result from the person's actloiiSor omissions if'the
person's actions are in gOOf fSliJi, are within the scope of the persoli's
~lt0nsibilities as an om u sman, and do not constitute willful or
rec less miscondiict. . .

Subd. 3. [POSTING.] Every long-term care facility and acute care
faCffitfsnail post in ~ conspICUOUS place the address and telePhone
number of the offiCe. The posting ~ subject to approval fu: the
ombudsman. .

Subd. 4. [ACCESS TO LONG-TERM CARE AND ACUTE CARE
FACILITIES AND CLIENTS.] The ombudsman may:

(1) enter any long-term care facility without notice at any time;

(2) enter any acute care facility without notice during normal
busineBSlloursj

(3) communicate privately and without restriction with any client
in accordance with section 144.651; and

(4) inspect records of a lon/iiterm care facility or acute care facility
that pertain to the care of~ client according to sections 144.335
and 144.651.

Subd. 5. [ACCESS TO STATE RECORDS.] The ombudsman has
access tollata of ~ state agency necessary for the discharge of the
ombudsmaii'S dUties, including records classified confidential or
Ileivate under Chapter g or ana other law. The data requested must

re ated to a specific case an iSSiiDject to section 13.03, submvr::
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sion 4. If the data c(jncerns an individual, the ombudsman shall first
obtain TheTnOlVldual's consent. --

Each state agencli ressonsible for licensing, regulating, and
enforcing state andedem laws anarefojlations concerning long
term care and acute care facffitlessnall orward to the ombudsman
on a quarterlY basis, copies (jf all correctIOn orders, ~enalty assess
ments, and compr.;:mt investigation reports, for all ong-term care
facilities and acute care facilities.-----

Sec. 69. [256.9743] [REPORTING.]

~ February h 1989, the board on~ shall recommend
methods for expanding andl'iindllijf1ocal ombudsman programs to
serve clients receiving in-home services or care in acute care
fiiCffities.

Sec. 70. [256.9744] [OFFICE DATA.]

Subdivision 1., [CLASSIFICATION.] Except as provided in this
section, data maintained !!l the~ under sections 256.974 to
256.9744 are private data on indlvlduaISOr nonpublic data as
defined in section 13.02'hsu6dlvision 9 or 12, and must be main
tained inaccordance wit the requirements of Public Law 98-459,
United States Code, title 42, section 3027(a)(12)(D).

Subd. 2. [RELEASE.] Data maintained!!l the office that does not
relate totbe identity of!! complainant or !lc resiOeiifOraTong-term
care facility may be released at the discretion of' the ombudsman
responsible for marntaining the data. Data relating to the identity of
.". complainant or a reSident of .". long-term care Tacmt~ may De
released only wiTh fueconsent of the complainant or resl~ent or !ii
court order. .----

Sec. 71. [256.9745] [IN-HOME SERVICES ADVISORY TASK
FORCE.]

The Minnesota board on agi?g shall appoint an advisory task
force to make recommendations or expanding ombUdsman services
to recipients of in-home servICes. The task force shall include clients
or representatives of clients, proVlifers ofm:Iiome services, repre
sentatives of the Minnesota departmentof health, department of
human services, counties, area agencies on~. and members or
the N'bblic at larl.eti Compellsiifion, terms, ana reiiJOVaI of members
Sli8. e as provi e in section 15.059. The Minnesota board on~
shall issue .". report of the recommendations of the task force!!l
February h 1989.

Sec. 72. Minnesota Statutes 1986, section 256.98, is amended to
read:
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256.98 [WRONGFULLY OBTAINING ASSISTANCE; THEFT.]

Subdivision 1. [WRONGFULLY OBTAINING ASSISTANCE.] A
person who obtains, or attempts to obtain, or aids or abets any
person to obtain by means of a willfully false statement or repre
sentation, by intentional concealment of a material fact, or by
impersonation or other fraudulent device, assistance to which the
person is not entitled or assistance greater than that to which the
person is entitled, or who knowingly aids or abets in buying or in
any way disposing of the property of a recipient or applicant of
assistance without the consent of the local agency with intent to
defeat the purposes of sections 256.12, 256.72 to 286.872 256.871,
and chapter 256B, or all of these sections is guilty of theft and shall
be sentenced pursuant to section 609.52, subdivision 3, clauses (0,
(2) and (5).

Subd. 2. [JOINT TRIALS.] When two or more defendants are
jOintly cnarged with the same Ofieilse under SiiDifivision h or are
foint Yhcharged With ilTIiererit offenses under subdiVision 1 arising
~~ same course of conduct, Wv shalI be tried JomtlYj1:lOwever,
!f It appears to the court that!! e ellilaiit or the state is substan
tiall~ prejudice<:l'1ithe'jOllider for trial, the court may order an
election or separate trial of counts, grant a severance of deIeiidants,
or provide other relief.

Subd. 3. [AMOUNT OF ASSISTANCE INCORRECTLY PAID.]
The amount of the assistance incorrectly paid shall Be under this
section is the difference between the amount of assistance actually
received-on the basis of misrepresented or concealed facts and the
amount to which the recipient would havebeen entitled IHlE!eF state"'*' fede",,!law had the we!fure ageBey geeB iBmFffied efall ",ateria!
filets specific concealment or misrepresentation not occurred. Unless
required !?r law, rule, or regulation, earned income disregards shall
not be applied to earnings not reported fu: the recipient.

Subd. 4. [RECOVERY OF ASSISTANCE.] The amount of~
assistance determined to have been incorrectly paid shall Be is
recoverable from the recipient or the recipient's estate by the countY
or the state as a debt due the county or the state or both in
proportion to the contribution of each. Ally ame"BtB ree9'\'ered shall
Bepaid t&~ ""llrBIlRate ...ms ef g9'l'ef'ft",eBt iB~ same "'!lBBer
as IlrBvided iB BeetiBB 2136.863.

Subd. 5. [CRIMINAL OR CIVIL ACTION.] To prosecute or to
recover assistance wrongfully obtained under this section, the
attorney general or the appropriate county attorney, acting indepen
dently or at the direction of the attorney general, may institute a
criminal or civil action or both.---

. Subd. 6. [RULE SUPERSEDED.] Rule 17.03, subdivision 2, of the
MliiiieSota Rules of Criminal Procedures that relates to joint trials~



55th Day] MONDAY, MAy 18, 1987 6633

superseded iJ}' this section to the extent that it conflicts with this
section.

Subd. 7. [DIVISION OF RECOVERED AMOUNTS.] If the state is
reSiiOiiSiOIe for the recovery, the amounts recovered shall be paid to
the appropriate units of government as provided under section
256.863. !! the recovery ~ directly attributable to a county, the
county may retain one-half of the nonfederal share orany recovery
frolIl a recipient or the recipieiiPS estate. ThisSiilldivision does not
!lliP!Y. to recoveries from medical prOVIdersor to recoveries iiiVofving
the department of human services, surveillance and utilization
review division, state hospital collections unit, and the benefit
recoveries division.

Sec. 73. Minnesota Statutes 1986, section 256B.02, subdivision 8,
is amended to read:

Subd. 8. [MEDICAL ASSlSTANCE; MEDICAL CARE.] "Medical
assistance" or "medical care" means payment ofpart or all of the cost
of the following care and services for eligible individuals whose
income and resources are insufficient to meet all of this cost:

(1) Inpatient hospital services. A second medical opinion is
required prior to reimbursement for elective surgeries requiring"
second opinion. The commissioner shall publish in the State Regis
ter a flPsflsseEi list of elective surgeries that require a second medical
opinion prior to reimbursement, and the criteria and standards for
deciding whether an elective -surgery should require a second
medical opinion. The list is and the criteria and standards are not
subject to the requirementsorsections 14.01 to l4,.1() 14.69. The
commissioner's decision whether a second medical opinion is re
quired, made in accordance with rules governing that decision, is not
subject to administrative appeal;

(2) Skilled nursing home services and services of intermediate
care facilities, including training and habilitation services, as
defined in section 256B.50, subdivision 1, for persons with mental
retardation or related conditions who are residing in intermediate
care facilities for persons with mental retardation or related condi
tions. Medical assistance must not be used to pay the costs of nursing
care provided to a patient in a swing bed as defined in section
144.562;

(3) Physicians'services;

(4) Outpatient hospital or nonprofit community health clinic
services or physician-directed clinic services. The physician-directed
clinic staff shall include at least two physicians, one of whom is on
the premises whenever the clinic is open, and all services shall be
provided under the direct supervision of the physician who is on the
premises. Hospital outpatient departments are subject to the same
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limitations and reimbursements as other enrolled vendors for all
services, except initial triage, emergency services, and services not
provided or immediately available in clinics, physicians' offices, or
by other enrolled providers. A second medical opinion is required
before reimbursement for eIeetivesuffJeries ~uiring ~ second

.0Finion. The commissioner shall publisln the tate Register a list
Q... elective surgeries that requrre !! second med"TcliJ""0sinion before
reimbursement and the criteria and standards for deci ing whether
anelective surgery shQiild reJ.Ulre asecond surgical opinion. The list
and the criteria andstanaar s aren~ectto the requirementSOf
sections 14.01 to 14.69. The commissioner's decision whether a
second med:Itlil Opfmong;required, made in accordance with rules
governing that decision, is not subject to administrative a,p~
"Emergency services" means those medical services required torte
immediate diagnosis and treatment ofmedical conditions that, ifnot
immediately diagnosed and treated, could lead to serious physical or
mental disability or death or are necessary to alleviate severe pain.
Neither the hospital, its. employees, nor any physician or dentist,
shall be liable in any action arising out of a determination not to
render emergency services or care if reasonable careis exercised in
determining the condition of the person,or in determining the
appropriateness of the facilities, or the qualifications and availabil
ity of personnel to render these services consistent with this section;

(5) Community mental health center services, as defined in rules
adopted by the commissioner pursuant to section 256B.04, subdivi
sion 2, and provided by a community mental health center as
defined in section 245.62, subdivision 2;

(6) Home health care services;

(7) Private duty nursing services;

(8) Physical therapy and related services;

(9) Dental services, excluding cast metal restorations;

(10) Laboratory and X-ray services;

(11) The following if prescribed by a licensed practitioner: drugs,
eyeglasses, dentures, and prosthetic devices. The commissioner shall
designate a formulary committee which shall advise the commis
sioner on the names of drugs for which payment shan be made,
recommend a system for reimbursing providers on a set fee or charge
basis rather than the present system, and develop methods encour
aging use ofgeneric drugs when they are lessexpensive and equally
effective as trademark drugs. The commissioner shall appoint the
formulary committee members no later than 30 days following July
1, 1981. The formulary committee shall consist of nine members,
four of whom shall be. physicians who are not employed by the
department of human services,· and a majority of whose practice is
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for persons paying privately or through health insurance; three of
whom shall be pharmacists who are not employed by the department
of human services, and a majority of whose practice is for persons
paying privately or through health insurance, a consumer represen
tative, and a nursing home representative. Committee members
shall serve two-year terms and shall serve without compensation.
The commissioner may establish a drug formulary. Its establish
ment and publication shall not be subject to the requirements of the
administrative procedure act,but the formulary committee shall
review and comment on the formulary contents, Prior authorization
may be required by the commissioner, with the consent of the drug
formulary committee, before certain formulary drugs are eligible for
payment. The formulary shall not include: drugs or products for
which there is no federal funding; over-the-counter drugs, except for
antacids, acetaminophen, family planning .products, aspirin, insu
lin, prenatal vitamins, and vitamins for children under the age of
seven; or any other over-the-counter drug identified by the commis
sioner, in consultation with the appropriate professional consultants
under contract with or employed by the state agency, as necessary,
appropriate and cost effective for the treatment of certain specified
chronic diseases, conditions or disorders, and this determination
shall not be subject to the requirements of chapter 14, the adminis
trative procedure act; nutritional products, except for those products
needed for treatment of phenylketonuria, hyperlysinemia, maple
syrup urine disease, a combined allergy to human milk, cow milk,
and soy formula, or any other childhood or adult diseases, condi
tions, or disorders identified by the commissioner as requiring a
similarly necessary nutritional product; anorectics; and drugs for
which medical value has not been established. Separate payment
shall not be made for nutritional products for residents oflong-term
care facilities; payment for dietary requirements is a component of
the. per diem rate paid to these facilities. Payment to drug vendors
shall not be modified before the formulary is established except that
the commissioner shall not permit payment for any drugs which may
not by law be included in the formulary, and the commissioner's
determination shall not be subject to chapter 14, the administrative
procedure act. The commissioner shall publish conditions for pro
hibiting payment for specific drugs after considering the formulary
committee's recommendations.

The basis for determining the amount of payment shall be the
lower of the actual acquisition costs of the drugs plus a fixed
dispensing fee established by the commissioner, the maximum
allowable cost set~ the federal government or~ thecommissioner
pkus the fixed ~nsing fee or the usuaiand customary price
c ~eato the pu k. ACtuaTacquiSffion cost includes quantity and
ot er special discounts except time and cash, discounts. The actual
a~uisition cost of ! dig may be estimated~ the conllillsSIoner:
T:e maximum aITowab e cost o~multi-source grug may be set fu:
thecommIssioner a.nd!!;shall De comparable to, ut no hig1f,rtIlan,
the maximum amount fcaidJ>Y other third parti, paYir"in t ISstate
who have maximum al owa ile cost programs. stab is ment of this
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fee the amount of payment for drugs shall not be subject to the
requirements offue administrative procedure act. An additional
dispensiIW fee of $.30 ma;vbeadded to the dispensili!f fee paid to
pharmacIsts for preScrIptIOns c1Iijieiised to. resIdents oflOnl(-term
care facilities-when a unit dose blister card system, approved»y the
aepartment, is used: Under this~ of dispensinl( system, the
pharmacist musflllSpense·-", 3O-day~ of t'g.The NatiollaI
D'"::Ig Code (NDC) from the ~ru~ container use to fill the blister
ca must be1i1eii.tTIled" on t e c aim to the department-:'I'he unit
dose blister. card containing the dig must meet the pacKaging
standardSSet forth in Mmnesotilltu es, P"1-6800.2700, that govern
the return~unuseddru~ to t~harma;r.; or reuse. The liharmac5
pro~w"l be reqmre to c It the epartment for ~ actua
acEuisition cost of aU Unused driigs that are eli~1ife for reuse.
W enever a generically equivalent product is avalable, payment
shall be on the basis of the actual acquisition cost of the generic
drug, unless the prescriber specifically indicates "dispense as writ
ten" on the prescription as required by section 151.21, subdivision 2.

Notwithstanding the above provisions, implementation of any
. change in the fixed dispensing fee which has not been subject to the

administrative procedure act shall be limited to not more than 180
days, unless, during that time, the commissioner shall have initi
ated rulemaking through the administrative procedure act;

(12) Diagnostic, screening, and preventive services. ''Preventive
services" include services related to nregnancy, including services
for those conditions which may comp lcate a pregnancy and which
may be available to a pregnant woman determined to be at risk of
poor pre1cancy outcome. Preventive services avaHaDre to a woman
at risk Q... poor pregnancy outcome may differ in an ~amount,

duration, or scope from those avaIlable to other individuals eligible
for medicarassistance;

(13) Health care prepayment plan premiums and insurance pre
miums if paid directly to a vendor and supplementary medical
insurance benefits under Title XVIII of the Social Security Act. For
purposes of obtaining Medicare pn~ expenditures may be made
even if feeleral funding is not avai a le;

(14) Abortion Services, but only if one of the following conditions
is met: .

(a) The abortion is a medical necessity. "Medical necessity" means
(1) the signed written statement of two physicians indicating the
abortion is medically necessary to prevent the death of the mother,
and (2) the patient has given her consent to the abortion in writing
unless the patient is physically or legally incapable of providing
informed consent to the procedure, in which case consent will be
given as otherwise provided by law; .
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(b) The pregnancy is the result of criminal sexual conduct as
defined in section 609.342, clauses (c), (d), (e)(i), and (f), and the
incident is reported within 48 hours after the incident occurs to a
valid law enforcement agency for investigation, unless the victim is
physically unable to report the criminal sexual conduct, in which
case the report shall be made within 48 hours after the victim
becomes physically able to report the criminal sexual conduct; or

(c) The pregnancy is the result of incest, but only if the incident
and relative are reported to a valid law enforcement agency for
investigation prior to the abortion;

(15) Transportation costs incurred solely for obtaining emergency
medical care or transportation costs incurred by nonambulatory
persons in obtaining emergency or nonemergency medical care
when paid directly to an ambulance company, common carrier, or
other recognized providers of transportation services. For the pur
pose of this clause, a person who is incapable of transport by taxicab
or bus shall be considered to be nonambulatory;

(16) To the extent authorized by rule of the state agency, costs of
bus or taxicab transportation incurred by any ambulatory eligible
person for obtaining nonemergency medical care;

(17) Personal care atteBdlffit assistant services provided by an
individual, not a relative, who is qualifledto provide the services,
where the services are prescribed by a physician in accordance with
a plan of treatment and are supervised by a registered nurse.
Payments to personal care attendants assistants shall be adjusted
annually to reflect changes in the cost of living or of providing
services by the average annual adjustment granted to vendors such
as nursing homes and home health agencies; and

(18) To the extent authorized !Jy rule of the state agency, case
management services to persons with serious and persistent meiitaJ
illness;

(19) To the extent authorized !Jy rule of the state agency, case
management services to persons with brain injuries; and

(20) Any other medical or remedial care licensed and recognized
under state law unless otherwise prohibited by law, except licensed
chemical dependency treatment programs or primary treatment or
extended care treatment units in hospitals that are covered under
Laws 1986, chapter 394, sections 8 to 20. The commissioner shall
include chemical dependency services in the state medical assis
tance plan for federal reporting purposes, but payment must be
made under Laws 1986, chapter 394, sections 8 to 20. The commis
sioner shall publish in the State Register a list of electIvesurgeries
that require ~ second medical opinion before medical assistance
reimliursement,arurtlie criteria and standardSfor deciding whether
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an elective surgery should require a second medical opinion. The list
and criteria and standards are not subject to the requirements of
sections 14.01 toJ4.69. The commissioner shaIl publish in the State
Register a list of health services that require prior authorization, as
well as the criteria and standards used to select health services on
the list. The list and1he criteria and standardSUsed to formulate it
are not Siib)ectto thmquirements of sections 14.01 to 14.69. The
commissioner's decision whether prIor authorization is re~ired for
!'c health servIce or !'c second medical opinion ~ requir for an
elective surgery is not subject to administrative appeal.

Sec. 74. Minnesota Statutes 1986, section 256B.02, is amended by
adding a subdivision to read: .

SuM. 12. [PREPAID I1EALTH PLAN.] "Prepaid health plan"
means a vendor who receives a capitation payment and assumes
financial risk for the provision Of medical assistance services under
a contract WIth the commissioner.

Sec. 75. Minnesota StatJltesJ986, section 256B.03, subdivision 1,
is amended to read:

Subdivision 1. [GENERAL LIMIT.] All payments for medical
assistance hereunder must be made to the vendor. The maximum
payment for new vendors enrolled in the medical assistance program
after the base year shall be determined from the averaEe usual and
customary charge of the same vendor~ enrOIIed in t e base year.

Sec. 76. [256B.031] [PREPAID HEALTH PLANS.]

Subdivision 1.: [CONTRACTS.] The commissioner may contract
with health insurers liceused and operating under chapters 60A and
62A, nonprofit health service plans Iicense<ra.na operating under
chapter 62C, health maintenance organizations licensed and oper
ating under chapter 620, and vendors of medical care and organi
zations participating in prepaid programs under section 2560.03,
subdivision !, clause (b), to provide medical services to medical
assistance recipients. Notwithstandin/tany other law, health insur
ers may enter into contracts WIth .L..!: commissioner under this
section. As a coiiOlIion of the contract, health insurers and hearth
service plan-corporations must agree to comply with the reqmre::
ments of section 620.04, siibdiVision 1, clauses (a), (b), (c), (d), and
(I), and provide !'c complaint rcedure that satisfies tlie require
ments of section 62D.l1. Not ing in this section permits health
insurers not licensed as health maintenance organizations under
Chapter 620 to offer!'c prepaid health p~an as defined in section
256B.02;siib<ITvision 12, to persons ot er than those receiving
medical assistance or general assistance medlCaI care under this
section. Contracts between the commissioner and a prepaid health
plan are exempt from the set-aside and preference provisions of
section 16B.19, sulXllVisions Q and6:-COntracts must specifY the
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services that are included in the l"": capi},a rate. Contracts must
fhecify those services that are to be elia\ble orrisk sharing between
~ prepmdliealth plit andThe state. ontracts must also state that
payment must be rna e within 60 days after the month of coverage.

Subd. 2. [SERVICES.] State contracts for these services must
assure recipients of at least the comprebenSlVehealth serViCeS
defined in section 256B.02,SiibdlVision 8, fixcept services defined in
section 256B.02, subdivision 8, paragrap s (2), (5), (16), and (17),
and except services defined as chemical dependency services and
mental health services.

Contracts under this section must include provision for assessing
pregnant women to determine their risk of poor pregnancy outcome.
Contracts must also include provision for treatment of women found
to be at risk of.P2Q! pregnancy outcome.

Subd. 3. [INFORMATION REQUIRED.] Prepaid health plans
under contract must provide information to the commissioner ac
COrdllig to the contract sl)ecifications. The information must include,
at ~ minimum, the Dum er of people receiving services, the number
of encounters, thetypes of services received, evidence of an operat
iIIg quality assurance program, and information about the use of
and actual recoveries of available third-party resources. A plan
under contract to :hrovide services in a county must provide the
county agency wit the most currentlisting of the health care
providers whose services are covered !>ythe plan.

Subd. 4. [PREPAID HEALTH PLAN RATES.] For ~yments made
durinff calendar year 1988, the monthly maximum allowable rate
estab ished !>y the commissioner of human services for payment to
prepaid health plans must not exceed 90 percent of1he projected
average iiiOiilllly l"": capita fee-for-service medical assistance costs
for state fiscal year 1988 for recipients of aid to families with
dependent children. The base year for projecting the average
monthly~ capita fee-for-service medical assistance costs is state
fiscal year 1986. A maximum allowable l"": capita rate must be
established collectively for Anoka, Carver, Dakota, Hennepin,
Ramsey, St. Louis, Scott, and Washington counties. A separate
maximum aliowaDre l"": capita rate must be established collectively
for aU other counties. The maximum allowable l"": capita rate may
be adjusted to reflect utilization differences aroug eligib e classes of
recipients. For pa~ments made during ca endar year 1989, the
maximum allowab e rate must be calculated in the same way as
1988 rates, except the base year ~ state fiscal year 1987. For
payments made during calendar year 1990 and later years, the
commissioner shall contract with an independent actuary to estaJ).:
!ish prepayment rates. Rates estaOfished for prepaid healTh plans
must be based on the services that the prepaid health plan provi es
under contract willithe commissioner.
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Subd. 5. [FREE CHOICE LIMITED;] (a) The commissioner may
require recipients of aid to families with aependent children, except
those reci ients who are refugees and whose health services are
reliiiburse 100 pefceiltl>Ji: the federargovernmentTor the first~ .
months after entry into the United States, to enroInn !'o prepalcI
health plan and receive services from or through the prepaidhealth
plan. Enrollment in a prepaid health plan is malliiatory only when
recipients have !'o choice of at least two prepaid health plans.

(b) Recipients who become eligible on or after December 1, 1987,
must choose !'o health plan within 30(fays of the date eligibility is
determined. At the time ofappr1cation, the local agency shall ask
the recipient whether the recipient has !'o primary health care
grovider. If the recipienthas not chosenahealth plan within 30 dayb.
ut has provided the local agency with the name of a primary healt

care provider, the local ~I)lncy shalfdetermine whether the provider
!larticipates in a prepai ealth plan available to the recipient and,
1'so, the local aftency shall select that plan on tne recipient's beh3.1l.
IT the recipient as not proVideOthe name ora primary health care
provider who participates in an avairawe prepaid health ~lhn, the
commissioner shall randomly assign the recipient to !'o hea t plan.

(c) Recipients who are eli~ble on November 30,1987, must choose
!'o prepaid health plan I>Ji: anuary 15, 1988.1!poSsThle, the local
agency shall ask whether the recIpient has !'o primary health care
provider and the procedures under paragraph (b) shall~ !! !'o
recipient does not choose !'o prepaid health plan I>Ji: this date, the
commissioner shall randomly assign the recipient to !'o health plan.

(d) Each recipient must be enrolled in the health plan for !'o
minimum of six months following the effective date of enrollment,
except that the recipient may change health plans once within the
first 60 days after initial enrollment. The commissioner shall
request !'o waiver from the federal Health Care Financing Adminis
tration to extend tileminimum period to 12 months.

(e) Women who are receiving medical assistance due to pregnancy
anOlater become eligible for aid to families with dependent children
are not required to choose !'o prepaid health plan until 60 days
postpartum. An infant born as !'o result of that pregnancy must be
enrolled in a prepaid health plan at the same time as the mother.

(D !! third-party covera e ~ available to !'o recipient through
enrollment in !'o prepaid he th plan through employment, through
coverage I>Ji: the former spouse, or if !'o duty orsupport has been
imposed !!r law, order, decree, or judgment of ~ court under section
518.551, the obligee or recipient shall participate in the prepaid
health plan in which the obligee has enrolled provided that the
commissioner has contracted with the plan.
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Subd. 6. [OMBUDSMAN.) The commissioner shall designate an
ombudsman to advocate for persons re%uired to enroll in prep:lliI
health plans under this section. The om udsman SIiliIladvocate for
recipients enrolled in prepaid health plans throuah complaint and
appei/ lIrocedures and ensure that necessary me ical services are
provi e either !!.y the prepaid health plan directly or !!.y referral to
appropriate social services. At the time of enrollment in a prepaid
health plan, the local agencysnail inform recipients about the
OiiiDtiasman pr0lfeam and their tght to ~ resolution of ~ complaint
!!.y the prepaId ealth plan it t ey experience ~ proliIem with the
plan or its providers.

Subd. '1.:. [SERVICES PENDING APPEAL.) IT the recipient "£:
PEalain writin~ to the state agencr; on or before the tenth day after
~ ecision Q... The prepaid hea th pLan to reduce, suspend or
terminate services whiCh the recipient ad been receiving, and the
treating physician or another plan physician orders the services to
be continued at the previous level, the prepaid health plan must
continue to llroviaeservices at ~ level equal to the level ordered !!.Y
the plan's p YSICian until the state agency renners its decision.

Subd. 8. [CASE MANAGEMENT.) The commissioner shall PIt
pare ~ report to the legislature !!.Y January 1988, that desCrIOes~
issues involved in successfully implementing ~ case management
system in counties where the commissioner has fewer than two
pre~aid health plans under contract to provide health care services
to eigibIeCIiiSses of recipients. In the rePl~ the commissioner shall
address whICh hearth care providers cou Decase managers, the
responsibllitles of the case manager, the assumption of risk !!.Y the
case manager, the services to be provided either directly or !!.Y
rmerral reimbursement concerns, federal waivers that may be
required, and other Issues that may affect the quality and cost of
care under suCh ~ system.

Subd. 9. [PREPAYMENT COORDINATOR.) The local agency
shall designate a liepayment coordinator to assist the state agency
Iii1iiiplementinl t is section, section 256B.69, and section 2560;03,
subdivision 4. ssistance must include educating recipients about
avaIlable hearth care options, enrolIin~recipientsundersubdivision
5, srovidiiij(iiecessary elIgibility an enrollmeiifllil'ormation to
nea~th pla!,s and the state agency, and coordinating complaints and
appeals WIth the ombUdSman estabTI'Slied in subdivision 6.

Subd. 10. [IMPACT ON PUBLIC OR TEACHING HOSPITALS
A:t'iIT'f"COMMUNITY CLINICS.) (a) Before implementing prepaid
programs in counties with ~ county operated or affiliated public
teaching hospital or a hospital or clinic operated !!.Y the University of .
Minnesota, the commissioner shall consider the risks the prepaid
program creates for the hospital and allow the county or hospital the
opportumty to part1Cipate in the program, provided the terms of
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participation in the program ani competitive with the terms of other
partIcIpants.

(b) Preflaid health plans servinttcounties with a nonprofit com- .
munit~ c inic or community healt servIces agency must contract
WIth t eclinic or agenc* to prOVlcleservices to clients who choose to
receive services from t e clinic or agency, TI' the clinic or agency
~ to payment rateStliat are competitive witnrates pawto other
health Plan proviaersTor the same or similar services.

Sec. 77. Minnesota Statutes 1986, section 256B.04, subdivision 14,
is amended to read:

Subd. 14. [COMPETITIVE BIDDING.] The commissioner shall
utilize volume purchase through competitive bidding under the
provisions of chapter 16, to provide the following items:

(1) eyeglasses;

(2) oxygen. The commissioner shall provide for oxygen needed in
an emergency situation on a short-term basis, until the vendor can
obtain the necessary supply from the contract dealer;

(3) hearing aids and supplies; and

(4) durable medical equipment, including but not limited to:

(a) hospital beds;

(b) commodes;

(c) glide-about chairs;

(d) patient lift apparatus;

(e) wheelchairs and accessories;

(I) oxygen administration equipment;

(g) respiratory therapy equipment;

(h) electronic diagnostic, therapeutic and life support systems; and

(5) wheelchair transportation services; and

Sec. 78. Minnesota Statutes 1986, section 256B.04, subdivision 15,
is amended to read:
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Subd. 15. [UTILIZATION REVIEW.] (1) Establish on a statewide
basis a new program to safeguard against unnecessary or inappro
priate use of medical assistance services, against excess payments,
against unnecessary or inappropriate hospital admissions or lengths
of stay, and against underutilization of Services in prepaid health
plans, long-term care facilities or any health care delivery system
subject to fixed rate reimbursement. In implementing the program,
the state agency shall utilize both prepayment and postpayment
review systems to determine if utilization is reasonable and neces
sary. The determination of whether services are reasonable and
necessary shall be made by the commissioner in consultation with a
professional services advisory group appointed by the commissioner.
An aggrieved party may appeal the commissioner's determination
pursuant to the contested case procedures of chapter 14.

(2) Contracts entered into for purposes of meeting the require
ments of this subdivision shall not be subject to the set-aside
provisions of chapter 16B.

. (3) ~ recipient aggrieved !>.y the commissioner's termination of
services or denial of future services may appeal pursuant to section
256.045. A vendor aggrieved !>.y the commissioner's determination
that services provided were. not reasonable or necessary may appeal
pursuant to the contestedCase procedures of chapter 14. To appeal,
the vendor shall notify the commissioner in writing within 30 1i'~1
of receiving the commissioner's notice. The appearreqUest s a
specify each dISputed item, the reason for the dispute, an estimateof'
the dollar amount invOIVea for each disputea item, the computation
that the vendor believes is correct, the authority in statute or rule
upon which the vendor relies for earn-disputed item, the name and
address of the person or firm with whom contacts day be made
refiarding the appeal, and other information require !>.y the com
mISSIOner.

Sec. 79. Minnesota Statutes 1986, section 256B.06, subdivision 1,
is amended to read:

Subdivision 1. Medical assistance may be paid for any person:

(1) who is a child eligible for or receiving adoption assistance
payments under Title IV-E ofthe Social Security Act, United States
Code, title 42, sections 670 to 676 under Minnesota Statutes, section
259.40 or 259.431; or

(2) who isa child eligible for or receiving foster care maintenance
payments under Title IV-E ofthe Social Security Act, United States
Code, title 42, sections 670 to 676; or

(3) who is eligible for or receiving public assistance under the aid
to families with dependent children program, the Minnesota supple
mental aid program, except for those persons eligible for Minnesota
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supplemental aid because the local agency
under section 256D.37, subdIVision ~; or

waived excess assets

(4) who is a pregnant woman, as certified in writing by a physician
or nurse midwife, and who (a) meets the other eligibility criteria of
this section, and (b) would be categorically eligible for assistance
under the aid to families with dependent children program if the
child had.been born and was living with the woman. For purposes of
this section, a woman is considered pregnant for 60 days postpartum;
or

(5) who is a pregnant woman, as certified in writing by a physician
or nurse midwife, who meets the other eligibility criteria of this
section and whose unborn child would be eligible as a needy child
under clause AA (8) ifborn and living with the woman~For purposes
of this section, a woman ~ considered pregnant for 60 days postpar
tum; or

(6) who meets the categorical eligibility requirements of the
supplemental security income program and the other eligibility
requirements of this section; or

(7) who, except for the amount of income or reseHrees assets, would
qualify for supplemental security income for the aged, blind and
disabled, or aid to families with dependent children, and who meets
the other eligibility requirements of this section. However, in the
case of families and children who meet the categorical elig16ilitY
requirements for aid to families with aependent children, the
methodolo~y for calculating assets shall be as specified in section
256.73, su division 2, and tile metfiOdOIogy for calculating deduc"
tions from earnings for chiWcare and work expenses shall be as
specifieaJn section 256.74, submv;sion .!; or

(8) who is under 21 years of age and in need of medical care that
neither the person nor the person's relatives responsible under
sections 256B.Ol to 256B.26 are financially able to provide; or

(9) who is an infant less than one year of age born on or after
October 1, 1984, whose mother was eligible at the time of birth and
who remains in the mother's household. Eligibility under this clause
is concurrent with the mother's and does not depend on the father's
income except as the income affects the mother's eligibility; or

(10) who is residing in a hospital for treatment of mental disease
or tuberculosis and is 65 years of age or older and without means
sufficient to pay the per capita hospital charge; and

(ll) who resides .in Minnesota, or, if absent from the state, is
deemed to be a resident of Minnesota in accordance with the rules of
the state agency; and
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(12) who alone, or together with the person's spouse, does not own
real property other than the homestead. For the purposes of this
section, "homestead" means the house owned and occupied by the
applicant or recipient as a primary place of residence, together with
the contiguous land upon which it is situated. The homestead shall
continue to be excluded for persons residing in a long-term care
facility if it is used as a primary residence by the spouse, minor
child, or disabled child of any age; .,., the al'l'lieaHtlFeeil'ieat is
e"l'eeted w retara te the heme as a I'riaeil'al resideaee withffi s*
ealeadar ...eaths efentry to the leag ter... eare faeility. Certifieatiea
ef m'fleeted retara W the he ... estead shall be deelimeBted ift writiag
by the atteHdiHg I'hysieiaH. The homestead is also excluded for the
first six calendar months of the erson's staY-in the long-termcare
facility. The homestead must be reduce to an amount within limits
or excluded on another basis if the person remains in the long-term
care facility fOr a period longer than six months. Real estate not used
as a home may not be retained unless it pFsaRess net- iaeeme
al'l'lieal3le te the family's aeeda.,., the family is ...akiag a eeatialliag
eftert te sell it at afuir aaEl reaseHal3le I'fise .,., mHese the ee......is
aiefler deter... iHes that sale ef the real estate weIllEl eaHSe -a..e
hardshil' .,., mHese the ""l'*tY ift the real estate wheH ee... l3iaed with
the ""l'*tY ift the he ... estead tetals $Hi,QQQ er less the property is not
salable, the equtty is $6,000 or less and the income produced~ the
property !c". at east six percent of the eguity, or the excess. real
property is exempted for !'c period of nine months ifthere !c". !'c good
faith effort to sell the propert~ and !'c legally binding agreement !c".
signed to repay the amount 0- assistance issued during that nine
months; and

(13) who individually does not own more than $3,000 in cash or
liquid assets,. or if a member of a household with two family
members (husband and wife, or parent and child), does not own more
than $6,000 in cash or liquid assets, plus $200 for each additional
legal dependent. In addition to these maximum amounts, an eligible
individual or family may accrue interest on these amounts, but they
must be reduced to the maximum at the time of an eligibility
redetermination. For residents of long-term care facilities, the
accumulation ofthe clothing and personal needs allowance pursuant
to section 256B.35 must also be reduced to the maximum at the time
of the eligibility redetermination. Cash and liquid assets may
include a prepaid funeral contract and insurance policies with cash
surrender value. The value of the following shall not be included:

(a) the homestead, aaEl (b) household goods and furniture in use in
the home, (c) wearing apparel, (d) personal property used as !'c
regular abode'~the applicant or recipient, (e) !'c lot in!'c burial plot
for each member olThe household, (D personal 'ewelr acquired more
than 24 months immediately prior to the perio of medical assis
tance eligibility and personal jewelry acguired within 24 months
immediately prior to the period of medical assistance eligibility and
not purchased witllassets of the applicant or recipient, £g2 capltaJ
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and operating assets of ~ trade or business that the local agency
determines are necessary to the person's abilit~ to earnan income,
(h) for a period of six months, insurance sett ements to repair or
replaceaamaged, destroyed, or stolen propert~ (i) one motor vehicle
that is licensed pursuant to cnapter 168 and efined as; (1) passen
ger automobile, (2) station wagon, (3) motorcycle, (4) motorized
bicycle or (5) truck of the .weight found in categories A to E, of
section 168.013, subdivision Le, and that is used primarily for the
person's benefit, and ill other items which may be required~ reaeral
law or statute. To be exCJii(ied, the vehicle must have a market value
of less than $-.r;-500; be necessary to obtain illedlcaily necessary
health services; be necessary for emFent; be modified for
operation ~ or transportationor ~ andica~ped person; or be
necessary to perform essential dai~· tasks ecause of climate,
terr'ain, distance, or similar factors. T e eq-uijy value of Other motor
vehicles is counted against the cash or liqui asset limit; aner---

(14) who has or anticipates receiving an afmlial a semiannual
income not in excess of 115 percent of the income-standards by
family size used in the aid to families with dependent children
program, 9f' wOO has iaeBme ill """""" ef these ma"ima and ill the
mooth ef ajljllieatiBa, 9f' <im'ffig the three mBataS jffieF to the mooth
ef ajljllieatiBa, iReHffl m'l'eases ffll'meaieal eare that tBtBl_ than
Bae halfef the aaalial """""" iaeBme ill aeeB£aaftee with the Alles ef
the state ageacy except that families and children may have an
income !!E to 133l/3 percent of the AFDC income standard. Notwith
standing any laws or rules to the contrary, in computing income to
determine eligibility of persons who are not residents of long-term
care facilities, the commissioner shall disregard increases in income
as required by Public Law Number 94-566, section 503. In~
iaeBme eases, eligibility shall be.limitea to a jlffi'ied ef sH< mBaths
begiaaiag with the ffist ef the mooth ill whieh these medieal
BbligatiBas are ffist iaelinea, Public Law Number 99-272 and Public
Law Number 99-509; and .

(15) who has cBatif... iag monthly expenses for medical care that
are more than the amount of the person's excess income, computed
ona monthly basis, in which case eligibility may be established
.beffll'e the tBtBl iaeBme BbligatiBft refenea to ill the jlreceaiftg
jlaffigFBjla is iaclined, and medical assistance payments may be
made to cover the monthly unmet medical need. In lieeasea ali£siag
flame and state hBsjlital eases, iaeBme <WeI' andabave that reEt\lipea
ffll' jlistiliea aeeds, aetepmiaea jlliPsliaRt to a seheallle ef eBat£ibli
tisfls established by the eBmmissiBaep ef hlimaa sepviees, is to be
ajljllied to the east ef iastitlitiBaal eare or who i." a pregnant woman
who meets the requirements of clauses (1) to (8) except that her
anticipated income i." in excess of the income standards ~ family
size used in the aid to famiITeSWith dePendent children program, but
is equal to or leSs than 133l/1 percent of that income standard.
EliYlNlity for a pre~nant woman with respect to this clause shall be
wit out regard to~ asset standardS specified in clauses (12) alld
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(13). For persons who reside in licensed nursing homes, regional
treahlieiit centers, or mearcalinstitutions, the income over and
above that regUired in section 256B.35 for personal needs aTIOWance
~ to be apphed to the cost of institutional care. In addition, income
day De retained "li an institutionalized I!ersoil (a) to support

ependents in the amount that, torther with ~ income of the
Iliouse and child under~ 18, wou d F,rovidenet income eguartO
~ medTcal. assistance standard for theamily size of the dependents
excluding the person resIding intbemcility; or (b) for.'! periodof',!P
to three calendar month"! in an amount efulll to the memcal
assIstance standard for .'! family size of one i.~ persh'n was not
living together with .'! spouse or child under age 21 at~ time the
Pfrson entered alOng-term care racmty, !of the persannas expenses
Q... maintainin1 ~ -residence in the community, an -if !!: physicIan
.certifies that t e person is expected to reside in the long-term care
facility on .'! short-term basis. For purposes ofThis section, persons
are determined to be reSUllllg in lIcensed nursing homes, regional
treatment centers, or medicalinstitutions !of the persons are ex
pected to remain for '!; period expected to lastTonger than three
months. The commissioner of hUman services may establISna
schedule of contributions to be made by the spouse of a nursing home
resident to the cost of care; and

(16) who has applied or agrees to apply all proceeds received or
receivable by the person or the person's spouse from aHtaffialJile
aeeide..t eavel'!lge aRd jlrivate ftelHtl> eare eaverage te liny third
pedon liable for the costs of medical care for the person, t espouse,
an children. The state agency may shall require from any applicant
or recipient of medical assistance--ule assignment of any rights
aeereiHg -"er jlri'rate health eilre eaverage to medical support and
third party payments. Persons must coo1;'erate WIth the state in
establishing paternity and obtaining thIrd party payments. !1i
signing an application for medical assistance, .'! person ass~s to
the department of human services all rig?ts the person may ve to
medical support or payments for medica expenses from all other
person or entity on their own ortlieir dependent's behalf an agrees
to cooperate witl11he state In estalillshing paternity anefOl)taining
tliird party payments. Any rights or amounts so assigned shall be
applied against the cost of medical care paid for under this chapter.
Any assi!?i"ment· takes effect upon the determination that the
applicant IS eligible for medICal assistance and !,J£ to three monthS
nrIOrto the date of application ii'the ,&;plicant is deterrllillea eligible
or and receives medical assistance nefits. The 'Aplication must

contain .'! statement explaining this assignment. ny assignment
shaIl not be effective as to benefits paid or provided underautomo
bile accident coverage and private health care coverage prior to
reeeijlt notification of the assignment by the person or organization
providing the benefits; and . .

(17) eligibility ~ available for the month of application and for
three months prior to application If the person was eligIble in those
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prior months. A redetermination of eligibility tnust occur every 12
months. .

Sec. 80. Minnesota Statutes 1986, section 256B.06, is amended by
adding a subdivision to read:

Subd, 4. [CITIZENSHIP REQUIREMENTS.] Eligibility for med
icaraSsistance is limited to citizens of the United States and ahens
laWfully admitted for permanent res1Clence oroTli"erWiBe"perma::
nenyy residing in tlieUllited States under the color of law. Payment
shal also be mao.eror care and services fliit are furffiShed to an
alien whootherWisemeets the eligibilitYJ'eCjUirements orthis
section if such care anaservices are necessary for the treatment of
an emergency medicaJcondition. For purposesor thls subdivision,
ilie term "emergency medical condITIon" means .'!o medical condition,
lnCliidillg labor and delivery, that if not immediately treated could
cause .'!o pers'h phYsical or mental aisability, continuatIOn of severe
pain, or deat .

Sec. 81. Minnesota Statutes 1986, section 256B.064,subdivision
la, is amended to read:

Subd. 1a. [GROUNDS FOR MONETARY RECOVERY .AND
SANCTIONS AGAINST VENDORS.] The commissioner may seek
monetary recovery and impose sanctions against vendors of medical
care for any of the following: fraud, theft, or abuse in connection
with the provision of medical care to recipients of public assistance;
a pattern of presentment of false or duplicate claims or claims for
services not medically necessary; a pattern of making false state
ments of material facts for the purpose of obtaining greater compen
sation than that to which the vendor is legally entitled; suspension
or termination as a Medicare vendor; and refusal to grant the state
agency access during regular business hours to examine all records
necessary to disclose the extent of services provided to program
recipients. Ne saaetieB HlaY Be impssse 6P m8BetaFy' reeeveFjT
aetah'ee agaiflst flfly veflear ef flHrsiflg flame 6l' eaflvaleseeflt ears
f6l' "ravieiflg serviees Bet Ifleeieally fleeessary whefl. the serviees
"ra',ieee were areeree By a lieeflsee health "rsfussiaflal Bet ""
elflj'llayeeef the veflear. The determination of services not medically
necessary shall be made by the commissioner in consultation with a
".aviee. peer advisory committee appointed by the commissioner on
the recommendation of appropriate professional organizations.

Sec. 82. Minnesota Statutes 1986, section 256B.15, is amended to
read: .

If a person receives any medical assistance hereunder, on the
person's death, if single, or on the death of the per86fl llflti the
slu"I'i',iflg s"aHse, if Iflsrriee survivor of.'!o married couple, either or
both of whom received medical assistance, and only when there is no
surviving child who IS under 21 or is blind or totally disabled, the
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total amount paid for medical assistance rendered for the person and
spouse, after age 65, without interest, shall be filed as a claim
agamst the estateof the ~er~onor the estate of the surviving sPl'~se
m the court havmg jurisdiction to probate the estate. A calm
against the estate of a surviving spouse who did not receiveme<ITCa1
assistance, for meaical assistance renderedl'or the predeceased
spouse

l
~ limited to the value of the assets of the~ that were

marita pr9Fhrty or jointrned property at any tIme during the
marriage. e claim sha I be considered an expense of the last
illness of the decedent for the purpose of section 524.3-805. Any
statute oflimitations that purports to limit any county agency or the
state agency, or both, to recover for medical assistance granted
hereunder shall not apply to any claim made hereunder for reim
bursement for any medical assistance granted hereunder. Counties
may retain one-half of the nonfederal share of medical assistance
collections from estates that are directly attributable to county
effort.

Sec. 83. Minnesota Statutes 1986, section 256B.17, subdivision 4,
is amended to read:

Subd. 4. [PERIOD OF INELIGIBILITY.] For any uncompensated
transfer, the pefled number of months of ineligibility shall be
calculated by dividing the uncompensateatransferred amount by
the statewiae average monthly sl<illea IiIiFSilig faeility f'eF dieFa~
person payment made !!y the medical assistance program to skil1ed
nursing facilitieSfOrthe previous calendar year te aeteFlliilie the
IililliaeF 6f lIielithe af ilieligiaility. The individual shall remain
ineligible until this fixed ineligibility period has expired. The period
of ineligibility may exceed 24 months, and a reapplication for
benefits after 24 months from the date of the transfer shall not
result in eligibility unless and until the period of ineligibility has
expired.

Sec. 84. Minnesota Statutes 1986, section 256B.17, subdivision 5,
is amended to read:

Subd. 5. [EXCLUDED RESOURCES.] Except for the limitations
contained in subdivision 6, a resource which is transferred while
otherwise excluded under sestielis section 256B.06 aaa 2a€iR~7

shall not be considered an available resource for purposes of medical
assistance eligibility. This exception shall not apply to applicants for
or recipients of general assistance medical care benefits under·
chapter 256D.

Sec. 85. Minnesota Statutes 1986, section 256B.19, subdivision 1,
is amended to read:

Subdivision 1. [DIVISION OF COST.] The cost of medical assis
tance paid by each county of financial responsibility shall be borne
as follows: Payments shall be made by the state to the county for that
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portion of medical assistance paid by the federal government and the
state on or before the 20th day of each month for the succeeding
month upon requisition from the county showing the amount
required for the succeeding month. Ninety percent ofthe expense of
assistance not paid by federal funds available for that purpose shall
be paid by the state and ten percent shall be paid by the county of
financial responsibility.

For counties that participate in a medicaid demonstration project
under sections 256B.69 and 256B.71, the division of the nonfederal
share of medical assistance expenses for payments made to prepaid
health plans or for payments made to health maintenance organi
zations in the form of prepaid capitation payments, this division of
medical assistance expenses shall be 95 percent by the state and five
percent by the county of financial responsibility.

State eeFltraets with heaItft maiFlteFlaFlee epgaFli.atieFls ehall
asstH'e meElieal assistaFlee l'eeijlieFlts ef at least the eem".e!>eFlsive
heaItft maiFlteFla.. ee se.viees Eleli.. eEl ... seetieFl 82D.(;I2, saaElivisieFl
+,~ eeFltraets ehall .eqai.e heaItft maiFlteFl ee spgaFli.atieFls te
".e'/iEle iFlle.matieFl te the eemmissie..e. ee..ee i..g the ..amae. ef
fle6Ille .eeeivi..g seFViees, the ..amae. ef eFleeaate.s, the j;yJte ef
seFdees peeeivea, eviaeaee ef Qft 8fJepatisFlal quality 8SSl:lPaHee
".sgrem "a.sa.... t te seetieFl 82D.Qt aBE! i.. le.matie.. aileat atilioa
tiefr.

In counties where prepaid health plans are under contract to the
commissioner to provide services to medical assistance recipients,
the cost of court ordered treatment ordered without consulting the
prepaid health plan that does not mc1ude diagnostIc evaluation,
recommendatIOn, "" and referral for treatment by the prepaid health
plan is the responsibility of the county of financial responsibility.

Sec. 86. Minnesota Statutes 1986, section 256B.35, subdivision 1,
is amended to read:

Subdivision 1. Notwithstanding any law to the contrary, welfare
allowances for clothing and personal needs forindividuals receiving
medical assistance while residing in any skilled nursing home "",
intermediate care facility, or medical institution including recipi
ents of supplemental security income, in this state shall not be less
than $40 per month from all sources.

Provided that this personal needs allowance may be paid as part of
the Minnesota supplemental aid program, notwithstanding the
provisions of section 256D.37, subdivision 2, and payments to the
recipients from Minnesota supplemental aid funds may be made
once each three months beginning in October, 1977 covering liabil
ities that accrued during the preceding three months.
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Sec. 87. Minnesota Statutes 1986, section 256B.35, subdivision 2,
is amended to read:

Subd. 2. Neither the skilled nursing home, the intermediate care
facility, the medical institution, nor the departmeut of human
services Shall withhold or deduct any amouut of this allowance for
any purpose contrary to this section.

Sec. 88. Minnesota Statutes 1986, section 256BA21, subdivision 1,
is amended to read:

Subdivision 1. [SCOPE.] For the purposes of this section and
sections 256BAl, 256BAll, 256BA31, 256BA33, 256BA7, 256BA8,
256B.50, and 256B.502, the following terms and phrases shall have
the meaning given to them.

Sec. 89. Minnesota Statutes 1986, section 256B.431, subdivision
2b, is amended to read:

Subd. 2b. [OPERATING COSTS, AFTER JULY 1, 1985.] (a) For
rate years beginning on or after July 1, 1985, the commissioner shall
establish procedures for determining per diem reimbursement for
operating costs.

(b) The commissioner shall contract with an econometric firm
with recognized expertise in and access to national economic change
indices that can be applied to the appropriate cost categories when
determining the operating cost payment rate.

(c) The commissioner shall analyze and evaluate each nursing
home's cost report of allowable operating costs incurred by the
nursing home during the reporting year immediately preceding the
rate year for which the payment rate becomes effective.

(d) The commissioner shall establish limits on actual allowable
historical operating cost per diems based on cost reports of allowable
operating costs for the reporting year that begins October 1, 1983,
taking into consideration relevant factors including resident needs,
geographic location, size of the nursing home, and the costs that
must be incurred for the care of residents in an efficiently and
economically operated nursing home. In developing the geographic
groups for purposes of reimbursement under this section, the com
missioner shall ensure that nursing homes in any county contiguous
to the Minneapolis-St. Paul seven-county metropolitan area are
included in the same geographic group. The limits established by
the commissioner shall not be less, in the aggregate, than the 60th
percentile of total actual allowable historical operating cost per
diems for each group of nursing homes established under subdivi
sion 1 based on cost reports of allowable operating costs in the
previous reporting year. For rate years beginning ou or after JUl;j'h
1987, or until the new base period is established, facilities locate in
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geographic~! as described in Minnesota Rules, pa1,9549.0052
(Emergency), on January 1, 1987, may choose to have t e commis
sioner~ either the care reratea limits or the other operating cost
limits calculated for facTllties located in geographic~ 11, or both,
g- either of the limits calculated for the~n facilities is higher.
The efficiency incentive for geographic~ nursing homes must
be calculated based on geo~aPhic~! limits. The phase-in must
be establishe<rUillizing te cllosen limits. For purposes of these
exceptions to the geograp~grouping requirements, the definitions
in Minnesota Rules, parts 9549.0050 to 9549.0059 (Emergency), and
9549.0010 to 9549.0080, "J'.PIy. Thelimits established under this
paragraph remain in effecfiiirtIT the commissioner establishes a new
base period. Until the new base period is established, the commis
sioner shall adjust the limits annually using the appropriate eco
nomic change indices established in paragraph (e). In determining
allowable historical operating cost per diems for purposes of setting
limits and nursing home payment rates, the commissiouer shall
divide the allowable historical operating costs by the actual number
of resident days, except that where a nursing home is occupied at
less than 90 percent of licensed capacity days, the commissioner may
establish procedures to adjust the computation of the per diem to an
imputed occupancy level at or below 90 percent. The commissioner
shall establish efficiency incentives as appropriate. The commis
sioner may establish efficiency incentives for different operating cost
categories. The commissioner shall consider establishing efficiency
incentives in care related cost categories. The commissioner may
combine one or more operating cost categories and may use different
methods for calculating payment rates for each operating cost
category or combination of operating cost categories. For the rate
year beginning on July 1, 1985, the commissioner shall:

(1) allow nursing homes that have an average length of stay of 180
days or less in their skilled nursing level of care, 125 percent of the
care related limit and 105 percent of the other operating cost limit
established by rule; and

(2) exempt nursing homes licensed on July 1, 1983, by the
commissioner to provide residential Services for the physically
handicapped under Minnesota Rules, parts 9570.2000 to 9570.3600,
from the care related limits and allow 105 percent of the other
operating cost limit established by rule.

For the purpose of calculating the other operating cost efficiency
incentive for nursing homes referred to in clause (1) or (2), the
commissioner shall use the other operating cost limit established by
rule before application of the 105 percent.

(e) The commissioner shall establish a composite index or indices
by determining the appropriate economic change indicators to be
applied to specific operating cost categories or combination of
operating' cost categories.
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(D Each nursing home shall receive an operating cost payment
rate equal to the sum of the nursing home's operating cost payment
rates for each operating cost category. The operating cost payment
rate for an operating cost category shall be the lesser of the nursing
home's historical operating cost in the category increased by the
appropriate index established in paragraph (e) for the operating cost
category plus an efficiency incentive established pursuant to parae
graph (d) or the limit for the operating cost category increased by the
same index. If a nursing home's actual historic operating costs are
greater than the prospective payment rate for that rate year, there
shall be no retroactive cost settle-up. In establishing payment rates
for one or more operating cost categories, the commissioner may
establish separate rates for" different classes of residents based on
their relative care .needs.

(g) The commissioner shall include the reported actual real estate
tax liability of each proprietary nursing home as an operating cost of
that nursing home. The commissioner shall include a reported
actual special assessment, and reported actual license fees required
by the Minnesota department of health, for each nursing home as an
operating cost of that nursing home. Total real estate tax liability,
actual special assessments paid, and license fees paid as required by
the Minnesota department of health, for each nursing home (1) shall
be divided by actual resident days in order to compute the operating
cost payment rate for this operating cost category, (2) shall not be
used to compute the 60th percentile or other operating cost limits
established by the "commissioner, and (3) shall not be increased by
the composite index or indices established pursuant to paragraph
(e).

Sec. 90. Minnesota Statutes 1986, section 256B.433, is amended to
read:

256B.433 [ANCILLARY SERVICES.] "

Subdivision 1. [SETTING PAYMENT; MONITORING USE OF
THERAPY SERVICES.] The commissioner shall promulgate rules
pursuant to the administrative procedure act to set the amount and
method of payment for ancillary materials and services provided to
recipients residing in lang terlH eare [aeilities nursing homes. Pay
ment for materials and services may be made to either the nursing
home in the operating cost per diem, to the vendor of ancillary
services pursuant to Minnesota Rules, parts 9500.0750 to 9500.1080
or to a nursing home pursuant to Minnesota Rules, parts 9500.0750
to 9500.1080. Payment for the same or similar service toa recipient
shall riot be made to both the nursing home and the vendor. The
commissioner shall ensure the avoidance of double payments
through audits and adjustments to the nursing home's annual cost
report as require<IliY section 256B.47, and that charges and arrange
ments for ancillary materials and services are cost effective and as
would be incurred by a prudent and cost consciOUs buyer. Therapy
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services provided to !l. reci ient must be medically necessary and
appropriate to the medIca con Ition oftherecipient. If the venaor,
nursIng home, or ordenng physician cannot provide adequate med
icill necessity .ustification as determined fu': the commissioner, in,
consultation with an a visory committee that meets the require
ments of section 256li.064, subdivision !!l..~ commissioner may
recover or dIsallow the payment for the servIces and fay require
prior autnor.ization t'Qr1herapy serVicesas a conditloilo paymenfor
hay impose adminIstrative sanctions tOiTmit the vendor, nursing

orne, or ordermg physician's participation in-u'ie medical assis
tance program.

Subd. 2. [CERTIFICATION THAT TREATMENT IS APPROPRI
ATE.] The ~hYSical therapist, occupational therapist, speech thera
Pkst, or au iologist who, provides or supervises the provisiOllOf
t erapy services, other than an initial evaluation, to !l. medicaI
assistance recipient must certii'y' in writing that the therapy's
nature, aeon],duration, and intensIty are' appropriate to the medical
condition 0 ~ recipient every 30 days. The therapist's statement of
certification must be maintained in the recil?ient's medical record
together withtbespecific orders §X thes,hysicIan and the treatment
plan. IT the recipient'S meaIcarrecora oes not incIiide1hese docu
ments, the commissioner may recover Ordisanow the payment for
such services. Ifthe therapist detenuines that the tneraIlY's nature!
scope, duratIOn, or intensity ~ not appropriate to ~ medica
condition ol'the reCIpient, the therapist must provide a statement to
that effect in writing to tile nursing home for inClusion in the
recrpieiiPi medical record.The commis8loiierShall utilize !l. P6er
review program that meets the requirements Of'Section 256B.0 4,
Sii6illVision la, to make recommendations regarding the medical
necessity of services provided.

Subd. 3. [SEPARATE BILLINGS FOR THERAPY SERVICES.]
Until new procedures are developed under subdivision !, Uiyment
for therapy services provided to nurSiiighome reSIdents at are
lillled separate from nursing home's payment rate or accofdlrig to
JI.iITiiilesota Rules, \larts 9500.0750 to 9500.1080, shalT be subject to
the following reqUIrements:

(a) The practitioner invoice must include, in !l. fonuat specified Qr
the commissioner, the provider number of the nursing home where
the medical assIstance recipient resides regardless of the service
setting.

(b) Nursinr, homes that are related Qr ownership, control, affilia
tion, or emp o,yment status to the vendor of therapy services shall
report, in !l. format speemea EYthe commissioner, the revenues
receivedduring the reportmg year for therapl,servIces provided to
residents of the nursing home. For rate iars~eginning on or after
Jul;y b. k988, the commissioner shail 0 set the revenues received
dunng t e reporting year for therapy services provided to residents
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ofthe nursing home to the total paymentcrate of the nursing home
Pimviding the amount of offset !!y the nursing home's actual
resident 1a;ff,'xcept as specmea in paragraphs (d) and (fl, the
amount 2... 0 set shall be the revenue in excess of 108 percent of the
cost removed from the cost report resulting from the requirementoI
thecommissioner to ensure the avoidance of double payments. as
aetermined !!y section 256B.47. In establishing a new base periOd fOr
the purpose of setting operatmg cost payment rate limits and rates
the commissioner shall not include the revenues offset inaccor~
with this section.

(c) For rate yearfi beginnif!i on or after Jul/hh 1987, nursing
homes shall limit c arges in tal to vendors of t erapY services for
rentmg space, equipment;oiOJJtaTning other services d'fmg too
rate year to 108 percent of'1he annualized cost removed rom the
reporting year cost report resulting from tnerequirement of the
commissioner to ensure the avoidance of doii'bIe payments as deter
mined!Jy section 256B.47. If the arran~ementfor therapy services is
Chai'iged so that a nursing nome is subaect to tIllS paragraph insteaa
of parafjaph (b), the cost that is use toaetermine rent must be
adjusteto exCIiiGe1he annUaIlze.1costs fOr therapy services that are
not ~roviOed in the rate year. The maximum charges to the venaOrS
SlUii be baseaon tnecomIllissioner's determination of annualized
cost and may besuosequentJy adjusted upon resolution of appeals.

(d) The commissioner shall require. reporti!1K of all revenues
roWing to the provision of therapY services ana snalTestablish !!
therapY cO,st, as determined !irsection 256B.47, to revenue ratIo for
the reportmg year ending in 1986. Fbr subsequent reportmf years,
the ratio may increase five percentage \1oints in total unti !! new
oase year is established under paragr~(e). Increases in excess of
five percentage points"ali' be allowed ifailequate justification is
provided to and accept ~ the commissioner.Unlessan exception
is allowed1i2: the commissioner, the amount of offset in pariC)'aph (b)
~ the greater of the amount determined in paragraph _ or tne
amount of offset that is Imputed based on one minus the lesser of'lTI
the actual~rtllig~ ratio or (2) file baserepQrllng year ratio
increaseao.J'.lve percentage points, mURiprrea fu: the revenues. .

(e) The commissioner may establish a new reporting year base' for
determining the cost to revenue ratio.

(1) !! the arrangement for therapy services is changed so that a
nursingnome is subject totIie provisions of l?aragrai% (b) instead of
paragraph (c), an average cost to revenue ratio base ontIie ratios Of
nursing homes that are sUQJect to the provrBiOiiSOf]?aragrapJil@
Shall be impute<IlOr para~h (d).

.\gl This section does not allow unrelated nursing homes to
reorgamze related organizatioiit1lerapy services and provraeser
vices among themselves to avoid offsetting revenues-:lil"ursing homes
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that are found to be in violation of this provision shall be subject to
the ~ena1tY"l'eguirementsof section 256B.48, su1JiTIVision h para-
~(f).. •

Subd.· 4. [ADVISORY COMMITTEE.] The commissioner shall
convene an advisory committee consisting ofnursing home conSUffi:
ers, therapists from each discipline, anarepresentatives of the
iiUi'sing home inClUstry--:-Tlie commissioner,in consultation with the
advisory committee, shall study alternative methods of paymentlOr
therapy services proVlUeQ to nursing home residents aildreport to
the legislature fu: February 1, 1989.

Sec. 91. Minnesota Statutes 1986, section 256B.47, subdivision 1,
is amended to read:

Subdivision 1. [NONALLOWABLE COSTS.] The following costs
shall not be recognized as allowable: (1) political contributions; (2)
salaries or expenses of a lobbyist, as defined in section 10A.01,
subdivision 11, for lobbying activities; (3) advertising designed to
encourage potential residents to select a particular nursing home;
(4) assessments levied by the commissioner of health for uncorrected
violations; (5) legal and related expenses for unsuccessful challenges
to decisions by governmental agencies; (6) memberships in sports,
health or similar social clubs or organizations; and (7) costs incurred
for activities directly related to influencing employees with respect
to unionization, and (8) direct and indirect costs of providing
services which are biUecrseljrate1Y1rom the nursing home's~
ment rate or pursuant to innesota RuleS, Partsh9500.0750 to
95OD.108O. T1iecommissioner shall by rule exclu e t e costs of any
other items not directly related to the provision of resident care.

Sec. 92. Minnesota Statutes 1986, section 256B.47, is amended by
adding a subdivision to read:

Subd. 3. [ALLOCATION OF COSTS.] To ensure the avoidance of
double payments as required .~ section256B.433, the direct ana
1iidIrect reporting year costs of providing residents of nursmgnomes
that are not hospital affiiChea With therapy services that are billed
separately from the nursing home payment rate or accordin to
Mmnesota Rules, pars 9500.0750 to 9500.1080, mustbe etermmed
and deducted from~ appropriate cost categories of the annual cost
report as follows:

(a) The costs of wj\es and salaries for employees providin1 or
~articipatingm e,rovi ing and consultants providin~ services s an

e allocated to t etherapy service based on direct i entification.

(b) The costs of ~ri)ge benefits andJayrlill taxes relating to the
costs in paragrapn a must be allocate to t e iher3py serviceoased
on direct identification or the ratio of total costs in paragraph (a) to
tile sum of total allowabre salaries and the costs in paragraph (a).
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(c) The costs of housekeeping, plant operations and maintenance,
real estate taxes, special assessments, property anamsurance, other
than the amounts classified as ~ fringe benefit, must be aliocatedtO
Ule1fierap~servIce based onthe ratio of service area square footage
to total faCIlity square footage.

(d) The costs ofbookkee in and medical records must be allocated
to the ther!(f'; service either rthe method in para~ph (e) or based
onmrect I entification::J:ITrect identification maY;; used1raae:
quateaocumentation is provided !£. and accepted !>.y, the comiillS
sioner,

(e) The costs of administrators, bookkeeping, and medical records
salaries, except as provided in taragraph (d) must be allocated to
the therapY service. based on t e ratio oitfi'e total costs in paraattaphs (a) to (d) to the sum of toWallOWable nursing home costs an
~ costs in paragTIijilis (a) to (d).

Sec. 93. Minnesota Statutes 1986, section 256B.47, is amended by
adding a subdivision to read:

Subd. 4. [ALLOCATION OF COSTS; HOSPITAL-ATTACHED
FACILITIES.] To ensure the avoidance of double payments as
required~ sectlon 256B.433,"'the direct anaindirect reporting y~d
costs.of providing theraf servi~es to resid~ntsofa hospital-attac e
nursmg home, when ~ servIces are bliled separately from the
nursing home's sayment rate or accormng to Minnesota Rules, Pir'
9500.0750 to 95 0.1080, mustoe determined and deducted from t e
if,'ropriate cost categorleSOftlie annual cost report

h
based on the

eilicare ~Il-down ~ l'reparea maccordance· wit instructions
provided~~ commlSSlOner. .

. Sec. 94. Minnesota Statutes 1986, section 256B.48, subdivision 1,
is amended to read:

Subdivision 1. [PROIDBITED PRACTICES.] A nursing home is
riot eligible to receive medical assistance payments unless it refrains
from all of the following:

(a) Charging private paying residents rates for similar services
which exceed those which are approved by the state agency for
medical assistance recipients as determined by the prospective desk
audit rate.. except under the following circumstances: the nursing
home may (1) charge private paying residents a higher rate for a
private room, and (2) charge for special services which are not
included in the daily rate ifmedical assistance residents are charged
separately at the same rate for the same services in addition to the
daily rate paid by the commissioner, Services covered by the pay
ment rate must be the same regardless of payment source. Special
services, if offered, must be offered to all residents and charged
separately at the same rate. Residents are free to select or decline
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special services. Special services must not include services which
must be provided by the nursing home in order to comply with
licensure or certification standards and that if not provided would
result in a deficiency or violation by the nursing home. Services
beyond those required to comply with licensure or certification
standards must not be charged separately as a special service if they
were included in the payment rate for the previous reporting year. A
nursing home that charges a private paying resident a rate in
violation of this clause is subject to an action by the state of
Minnesota or any of its subdivisions or agencies for civil damages. A
private paying resident or the resident's legal representative .has a
cause of action for civil damages against a nursing home that
charges the resident rates in violation of this clause. The damages
awarded shall include three times the payments that result from. the
violation, together with costs and disbursements, including reason
able attorneys' fees or their equivalent. A private paying resident or
the resident's legal representative, the state, subdivision or agency,
or a nursing home may request a hearing to determine the allowed
rate or rates at issue in the cause of action. Within 15 calendar days
after receiving a request for such a hearing, the commissioner shall
request assignment of an administrative law judge under sections
14.48 to 14.56 to conduct the hearing as soon as possible or according
to agreement by the parties. The administrative law judge shall
issue a report within 15 calendar days following the close of the
hearing. The prohibition .set forth in this clause shall not apply to
facilities licensed as boarding care facilities which are not certified
as skilled or intermediate care facilities level I or II for reimburse
ment through medical assistancee.

(b) Requiring an applicant for admission to the home, or the
guardian' or conservator of the applicant, as a condition of admis
sion, to pay any fee or deposit in excess of $100, loan any money to
the nursing home, or promise to leave all or part of the applicant's
estate to the homes. .

(c) Requiring any resident of the nursing home to utilize a vendor
of health care services who is a Iicensed physician or pharmacist
chosen by the nursing homes.

(d) Providing differential treatment on the basis of status with
regard to public assistance-,

(e) Discriminating in admissions; services offered, or room assign
ment on the basis of status with regard to public assistance.
Admissions discrimination shall include, but is not limited to:

(L) basing admissions decisions upon assurance by the applicant to
the nursing home, or the applicant's guardian or conservator, that
the applicant is neither eligible for nor will seek public assistance
for payment ornursing home care costs; and
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(2) engaging in preferential selection from waiting lists based on
an applicant's ability to pay privately.

The collection and use by a nursing home of financial information
of any applicant pursuant to the preadmission screening program
established by section 256B.091 shall not raise an inference that the
nursing home is utilizing that information for any purpose prohib
ited by this paragraphs.

(f) Requiring any vendor of medical care as defined by section
256B.02, subdivision 7, who is reimbursed by medical assistance
under a separate fee schedule, to pay any amount based on utiliza
tion or service levels or any portion of the vendor's fee to the nursing
home except as payment for renting or leasing space or equipment ef
the ""'si"g heme or purchasing support services- if thaee from the
nursing home as limited~ section 256B,433. All agreements ffi'e

must be disclosed to the commissioner, Iliiii uPir request of the
commissioner. Nursing homes and vendors of anci a;;t services that
are found to be in violatiOiiOl' this provision shall eaF be subject to
an action'fu!: the state of Minnesota or any of its subdivisions or
afencies for treDle civil aamages on the portion orthe fee in excess
Q,. that aTIOwe<l'1i this rovision andSection 256B.433.~
awarded must include tree times the excess f,ayments -together
with costs and disbursements illcIUdingreasonab eattorney's fees or
their equivalent.

(g) Refusing, for more than 24 hours, to accept a resident return
ing to the same bed or a bed certified for the same level of care, in
accordance with a physician's order authorizing transfer, after
receiving inpatient hospital services.

The prohibitions set forth in clause (b) shall not apply to a
retirement home with more than 325 beds including at least 150
licensed nursing home beds and which:

(1) is owned and operated by an organization tax-exempt under
section 290.05, subdivision 1, clause (i); .and

(2) accounts for all of the applicant's assets which are required to
be assigned to the home so that only expenses for the cost of care of
the applicant may be charged against the account; and

(3) agrees in writing at the time of admission to the home to
permit the applicant, or the applicant's guardian, or conservator, to
examine the records relating to. the applicant's account upon re
quest, and to receive an audited statement of the expenditures
charged against the applicant's individual account upon request;
and

(4) agrees in writing at the time of admission to the home to
permit the applicant to withdraw from the home at any time and to
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receive, upon withdrawal, the balance of the applicant's individual
account.

For a period not to exceed 180 days, the commissioner may
continue to make medical assistance payments to a nursing home or
boarding care home which is in violation of this section if extreme
hardship to the residents would result. In these cases the commis
sioner shall issue an order requiring the nursing home to correct the
violation. The nursing home shall have 20 days from its receipt of
the order to correct the violation. If the violation is not corrected
within the 20-day period the commissioner may reduce the payment
rate to the nursing home by up to 20 percent. The amount of the
payment rate reduction shall be related to the severity of the
violation, and shall remain in effect until the violation is corrected.
The nursing home' or boarding care home may appeal the
commissioner's action pursuant to the provisions of chapter 14
pertaining to contested cases. An appeal shall be considered timely
ifwritten notice of appeal is received by the commissioner within 20
days of notice of the commissioner's proposed action.

In the event that the commissioner determines that a nursing
home is not eligible for reimbursement for a resident who is eligible
for medical assistance, the commissioner may authorize the nursing
home to receive reimbursement on a temporary basis until the
resident can be relocated to a participating nursing home.

Certified beds in facilities which do not allow medical assistance
intake onJuly 1, 1984, or after shall be deemed to be decertified for
purposes of section 144A.071 only.

Sec. 95. Minnesota Statutes 1986, section 256B.69, subdivision 6,
is amended to read:

Subd. 6. [SERVICE DELIVERY.] (a) Each demonstration provider
shall be responsible for the healtncare coordination for eligible
individuals. Demonstration providers:

fat (1) shall authorize and arrange for the provision of all needed
healtnservices including but not limited to the full range of services
listed in section 256B.02, subdivision 8, in order to ensure appropri
ate health care is delivered to enrollees;

W (2) shall accept the prospective, per capita payment from the
commissioner in return for the provision of comprehensive and
coordinated health care services for eligible individuals enrolled in
the program; .

W (3) may contract with other health care and social service
practitioners to provide services to enrollees; and
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W (4) shall institute recipient grievance procedures according to
the method established by the project, utilizing applicable require
ments of chapter 62D. Disputes not resolved through this process
shall be appealable to the commissioner as provided in subdivision
11.

(b) Demonstration providers must comply with the standards for
clmms settlement under section 72A.20, s"ii'lXITvision 12a, para
graPhS (d), (e),~ and (h), when contracting with other health care
an socW service practitioners to proVIde servIces to enroIIees. A
demonstration provider must~ a clean claim, as defined in Code
ofFederal Re~lations, title 42, sectI<iil44'7.45(d}, within 30 busi
ness days on", date of acceptance of the claim. --- - --

Sec. 96. Minnesota Statutes 1986, section 256B.69, subdivision 11,
is amended to read:

Subd. 11. [APPEALS.] A recipient may appeal to the commis
sioner a demonstration provider's delay or refusal to provide ser
vices. The commissioner shall appoint a panel of health
practitioners, including social service practitioners, as necessary to
determine the necessity of services provided or refused to a recipi
ent. The deliberations and decisions of the panel replace the admin
istrative review process otherwise available under~ chapter 256.
The panel shall follow the time requirements and other provisions of
the Code of Federal Regulations, title 42, sections 431.200 to
431.246. The time requirements shall be expedited based on request
by the individual who is appealing for emergency services. If a
service is determined to be necessary and is included among the
benefits for which a recipient is enrolled, the service must be
provided by the demonstration provider as specified in subdivision 5.
The panel's decision is a final agency action~ HtllYbe aflflealed
~ tile e8fltested ease flFevisisfls ef efl8flteF 14.

Sec. 97. Minnesota Statutes 1986, section 256B.69, is amended by
adding a subdivision to read: .

Subd. 12. [JUDlCIAL REVIEW.] !! party aggrieved~ an order of
the pan;r-mty f,ppeaJ,~ order to the district court of the county
resJlOnsI e or urnis mg assistanc~ serving a written~ of a
notice of appeal :ron the commissioner and any adverse~ Of
record wiiliin 30~ after the date the Pfnel issue<! the order, and
:fu: Wing the ori~nal notice and !toot Q.. service with the court
adrnmistrator of t e district court. ervIce may be made persollaJly
or ~ mail. ServiC6\iy mail is complete upon maITfiiifNo filing fee
SIiill be required ~lIie court administrator in~ taken under
this siilidivislOn. ThecoiiiiiUssioner mr elect to become a parito
the proceedings in ilie district court.~ party (jay deman ~
the commissionerfurnish all parties to ~procee in!.s with !!~
of the decision, and a transcript of al?1testimo~~ evi ence, or ot'lier
Supporting papers from the hearing e d before t e panel,~ servIilg
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a wrItten demand on the commissioner within 30 days after service
of the notice ofappear-- . ..--

Sec. 98. Minnesota Statutes 1!)86,section 25GB.69, is amended by
adding a subdivision to read:

, " ,\ ..
Subd. 13. [HEARING.) A part:r may obtain!! hearing at a special

term of toodistrict court 2Y servlllg a written notice of the time and
~kce oftne hearing.at leasUen days before the date oftIlene-,

e court may consldeithe matter III or outOf chambers and sha I
taKe no new or additionalevidence unless it determinestIlat the
evId'ence is necessary for !! more equitable diSPosition of theappeaI:

Sec. 99. Minnesota Statutes 1986, section 256B.69, is amended by
adding a subdivision to read:

Subd. 14. [APPEAL.) ~party aggrieved 2Y the order of the district
court may appeal the order as in other ciVIT cases.~costs or
dlSOursements shalfOO taxed against a~ nor shall any filing tee
or bond be reguu:ea or!! party.

Sec. 100. Minnesota Statutes 1986, section 256B.69, is amended
by adding a subdivision to read:

Subd. 15. [PAYMENTS PENDING APPEAL.) If the panel or
distriCt court orders .services p1d or provided in any procee ing
under thTs""Sectloil,1tmust be~ or provided penaing appeal to the
dIStrlct court, court orappe.ils, or supreme court. . - -

Sec. 101. Minnesota Statutes' 1986, section 256B.69, is amended
by adding a subdivision to read: .

Subd. 16. [PROJECT EXTENSION.) Minnesota Rules, parts
955lTI450;9500.1451; 9500.1452; 9500.1453; 9500.1454; 9500.1455;
9500.1456; 9500.1457; 9500.1458; 9500.1459; 9500.1460; 9500.1461;
9500.1462; 9500.1463; and 9500.1464 are extended until December
31,1990.

Sec. 102. Minnesota Statutes 1986, section 256C.26, is amended to
read:

256C.26 [EMPLOYMENT SERVICES.)

The commissioner of jobs and training shall illehule ill the
hieftftial p!aB SIf!llftittea t& the full I'FealietivH;y aM· el'l'eFtliftlty
eeeFaiftllteF a Iftethea develop !! plan to deal with the underemploy
ment of hearing impaired persons, The plan shall provide for
training regarding the nature of hearing handicaps for department
staff who consult with prospective 'employers or who provide job
placement services.
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Sec. 103. Minnesota Statutes 1986, section 256D.03, subdivision
3, is amended to read:

Subd. 3. [GENERAL ASSISTANCE MEDICAL CARE; ELIGIBIL
ITY.] PeFseBs eligible fEwbeBeHts ImEieF seatieBs 256D.Q1 te 256D.21
aBd jleFseas Bet eligible fEw waeFal ftealtft eare beBeRts whese
BeBeJ<elBj3t jlFejlerty,as aete_iBea aeeeFaiag te meaieal asaistliBee
staBaliFas, has liB e<jQity ¥llffie Be gpeateF thaB $l-;OOQ aBd whese
iBeeme is Bet iB eJ<eeS& ef tDe meaieal assistliBee staBaaFas shall Be
eligible fEw geBeml assistaBee meaieal _ PeFseBs with eJ<ee88

iBeeme aBd FeSeUFeeSIBllY lfUalil'y fEw beBeRtslmEieF tftis suMivisieB
by 8f)enEliBg dewIr.- Treatment at'iaeame B:fttl FeS8\iFeeS ffi ealeulatisB
ef the speaElEle7lfi efta.U be the same as in the meaieal assistfHlee
jlFegFaffi jluFsuaBt te eilajlteF~ General assistance medical care
may be paid for any person:

(1) who is eligible for assistance under section 256D.05 or
256D.051aill! is not eligIble for medicaraSsistance under chapter
256B;or --- - --

(2) who is a resident of Miimesota; whose income as calculated
unaer(;llaj)ter 256B is not in excess of the me<licBI assistance
standards or whose excess income is spent down pursuant to chapter
256B; and whose equity in resources is not in excess of $1,000~
assistance unit.. Exempt real and liquiaassets, the reduction ~
excess assets, and the waiver of excess assets must conform to the
medical assistance program In chapter 256B. .

Elifibility is available for the month of application and for three
mont s pnor to application if the s",rsb1was eligible in thosePrIOr
months. A re<letermination ore 19i I ity must occur every 12
months.

Sec. 104. Minnesota Statutes 1986, section 256D.03, is amended
by adding a subdivision to read:

Subd. 3a. [CLAIMS; ASSIGNMENT OF BENEFITS.] Claims
must be Tiled pursuant to section 256D.16. General assistance
meaIcaIcare apPlicants and recipients must~ or Fgrea to~
third party health and aCc1<Ient benefits to the costs 0 m ical care.
They must co@'erate with the state in establ@1lng paternity and
obtaining thi . party payments. !!r~ an application for
general assistance, .'Ie persan assigns to~ aepartment of human
services all rights to me !Cal sUI;lport or pa1fuents for medical
expenses"Trom another person or entity on t eir own or their
~endent'sbehalf and~ to cooperate with the state in estab·
is ing paternity and obtainIng third P'~y payments. The applica.

tion shall contain .'Ie statement il1llaInIng the assignment. An~
rights or amounts assigned sha ~ applied against the. cost Q...
medical care paid for~ this chapter. An assiMent ~ efFeCtive
on the date general assistance medical care eligI ility takes effect.
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The assi~ent shall not affect benefits Pjii or provided under
automobJeaccidellfCoverage and private hea t care covera e until
thel:.erson or organization providing the benents has receiv notice
of~ assignment. . .

Sec. 105. Minnesota Statutes 1986, section 256D.03, subdivision
4, is amended to read:

Subd.4. [GENERAL ASSISTANCE MEDICAL CARE; SER
VICES.] (a) Reimbursement under the general assistance medical
care program shall be limited to the following categories of service:
inpatient hospital care, outpatient hospital care, services provided
by medicare certified rehabilitation agencies, prescription drugs,
equipment necessary to administer insulin and diagnostic supplies
and equipment for diabetics to monitor blood sugar level, eyeglasses
and eye examinations provided by a physician or optometrist,
hearing aids, prosthetic devices, laboratory and X-ray services,
physician's services, medical transportation, chiropractic services as
covered under the medical assistance program, podiatric services,
and dental care. In addition, payments of state aid shall be made fep
day tpeatIHeBt sel'\'iees jlPs'lided fly a IHeBtal healtI> eeBteP eataI>
lisheti ....a.w seetieBs~ te lHIUi9, subdiv4sieB l, tu>d fuadsd
tRpsugft eaajlteF 2ME tu>d for;

(1) outpatient services provided Ela mental health center or clinic
that is under contract with the county board and~ certifiiiOunder
JI.IlnnesOta1fuJes, parts 9520.0750 to 9520.0870;

(2) day treatment services provided under contract with the
county board; and

(3) prescribed medications for persons who have been diagnosed as
mentally ill as necessary to prevent more restrictive institutional
ization.

(b) In order to contain costs, the commissioner of human services
shall select vendors of medical care who can provide the most
economical care consistent with high medical standards and shall
where possible contract with organizations on a prepaid capitation
basis to provide these services. The commissioner shall consider
proposals by counties and vendors for prepaid health plans, compet
itive bidding programs, block grants, or other vendor payment
mechanisms designed to provide services in an economical manner
or to control utilization, with safeguards to ensure that necessary
services are provided. Before implementing prepaid programs in
counties with a county operated or affiliated public teaching hospi
tal or a hospital or clinic operated by the University of Minnesota,
the commissioner shall consider the risks the prepaid program
creates for the hospital and allow the county or hospital the
opportunity to participate in the program in a manner that reflects
the risk of adverse selection and the nature of the patients served by
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the hospital, provided the terms of participation in the program are
competitive with the terms of other participants considering the
nature of the population served. Payment for services provided
pursuant to this subdivision shall be as provided to medical assis
tance vendors of these services under section 256B.02, subdivision 8.
The rates payable under this section must be calculated according to
section 2ae.gee, subdivisie.. 2 2568.031, subdivision 4.

(c) The commissioner of human services may reduce payments
provided under sections 256D.Ol to 256D.21 and 261.23 in order to
remain within the amount appropriated for general assistance
medical care, within the following restrictions.

For the period July 1, 1985, to December 31, 1985, reductions
below the cost per service unit allowable under section 256.966, are
permitted only as follows: payments for inpatient and outpatient
hospital care provided in response to a primary diagnosis of chemical
dependency or mental illness may be reduced no more than 30
percent; payments for all other inpatient hospital care may be
reduced no more than 20 percent. Reductions below the payments
allowable under general assistance medical care for the remaining
general assistance medical care services allowable under this sub
division may be reduced no more than ten percent.

For the period January 1, 1986 to December 31, 1986, reductions
below the cost per service unit allowable under section 256.966 are
permitted only as follows: payments for inpatient and outpatient
hospital care provided in response to a primary diagnosis of chemical
dependency or mental illness may be reduced no more than 20
percent; payments for all other inpatient hospital care may be
reduced no more than 15 percent. Reductions below the payments
allowable under general assistance medical care for the remaining
general assistance medical care services allowable under this sub
division may be reduced no more than five percent.

Forthe period January 1; 1987 to June 30,1987; reductions below
the cost per service unit allowable under section 256.966 are
permitted only as follows: payments for inpatient and outpatient
hospital care provided in response to a primary diagnosis of chemical
dependency or mental illness may be reduced no more than 15
percent; payments for all other inpatient hospital care may be
reduced no more than ten percent. Reductions below the payments
allowable under medical assistance for the remaining generalassis
tance medical care services allowable under this subdivision may be
reduced no more than five percent.

ForthI' period July 1, 1987 to June 30, 1988, reductions below the
cost~ service unit anrite under section 256.966 are permitted
only as follows: payments for inpatient and outpatient hospital care
provided in response to a primary diagnosis of chemical dependency
or mentafTIlness may be reduced no more than 15 percent; payments
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for all other inpatient hospital care may be reduced no more than
fiVepercent. ReductIOns below the payments allowableunder med
ical assistance for the remainin~ general assistance memcaJ care
services allowable iiMer this su division may be reduced no more
than five percent. ---- - --

For the period July I, 1988, to June 30, 1989, reductions below the
cost~ service unit allOWll6Ie under sect1Oil256.966 are permitted
only as follows: payments for inpatient and outpatient hospital care
provided in response to ~ primeti diagnosis of chemical dependency
or mental illness may be reduce no more than 15 percent; payments
for all other inpatient hospital care may not be reduced. Reductions
below the payments aUowable un<Ier"medical assistance for the
reni"iiinmg general assistance meC:ll.Calcare servIces allowable under
this subdivision may be .reduced no more than five percent. -,

There shall he no copayment required of any recipient of benefits
for any services provided under this subdivision. A hospital receiv
ing a 0 reduced payment as a result of this section may apply the
unpaid balance toward satisfaction of the hospital's bad debts.

(d) Any county may, from its own resources, provide medical 5
payments for which state payments are not made.

(e) Chemical dependency services that are reimbursed under Laws
1986, chapter 394, sections 8 til 20, must not be reimbursed under
general assistance medical care.

(D The maximum payment for new vendors enrolled in the general
asSIstance medical care program after the base year shall be
determined from the average usual and customary charge of the
same vendor~ enrolled in the base year.

Sec. 106. Minnesota Statutes 1986, section 256D.05, is amended
by adding a subdivision to read: 0

Subd. 5. [TRANSFERS OF PROPERTY.] The equity value ofreal
and personal property transferred without reasonable compensation
within 12 months precedi:r the date of application for general
assistance must be includ in determining the resources of an
assistance unit inthe same manner as in the aid to famllieswith
dependent childrenprogram under chapter 256-.- -

Sec. 107. Minnesota Statutes 1986, section 256D.22, is amended to
read: 0

256D.22 [REIMBURSEMENT OF COUNTIES BY STATERE
LATING TO PUBLIC ASSISTANCE.]
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!f& the ateBt ef llJlflPaflAatiaus Q'lailaille t1iepefap, the lIeflaftlBeut
eflllHuau sepyiees sha\I reilBhupse eauuties Subdivision 1. [DISTRI
BUTION FORMULA.] Be~nning Jul~ i, 1988 and to tne extent of
a~p~riations available, r e commisslone~uman services shall
relm\1rSe counties' administrative costs in the foIlowing manner:

(a) 50 percent of the available appropriation shall be distributed to
counties as reimbursement for up to 50 percent of all salary
expenses,approved by ·the commissioner, incurred and paid by the
counties, for which no payment or reimbursement is made by the
United States or any subdivision thereof, "in administering; and
salary administrative costs in providing services in connection with,
all public assistance programs.

(b) 25 percent of the available appropriation shall be distributed to
counties based on each county's pro8drtionate share of the state's aid
to families with----etjf.endent chi ren anC:fliiedlCaiaSsIstance
caseloads; prOViOed, owever, that each countY's share shall be
reduced ~ !! direct percentage ;qUjl to the sum of that cou~
~rcentAAe of overdue aId to ami iss WITh .·dependent ch" n
e;gibiho/ reviews addeilto that county's percenretie of overdue
~uarterly asset reviews for memcal assistance eligi i ity, as calcu
ated for the quarter immediately preceding each quarter in which

this payment is made'lny mOii"di accruing as !! result or these
redUctions shalfbe rolle over an lstributed as prOVlQeQfor in this
paragraph <luTIng the next quarterly payment..

(c) 25 percent of the available appropriation shall be distributed to
counties based on each counta'sproportionate share of the state's
total numoerorCllildimi. serve under thecomm~social serviCeS
act~ ca!cula~ for the quarter imm~ate~prece ing eachquar
ter III whIch thl!!ta:(jmt is made; proVlde<I,owevet, that a county s
Sllare shall be uc fu: a direct percentage equal to the C01lllt~s
percentage increase in chiIa out-of-home placement days above t e
number of child out-Ol'-Iiiiiiie placement '11YS for the quarter Illlme
diately precediiig the quarter in whICh~ ~ayment is calcUliitei[
;;uy joney accruinj; as a result.otreaUctIons III county shares shall'

e ro led over and iStrf6uted as provided in this paragrlijihlltiTIiig
tile next quarterlY payment.

Subd. 2. [EXCEPTIONS.] No aid under this section shall be paid
for salary costs of (a) single-county welfare directors; or (b) fiscal
support personnel to the extent involved in the processing of public
assistance claims and payments, or their supporting clerical staff; or
(c) persons who. are not regularly assigued employees of local
agencies.

Subd. 3. [CLAIMS.] Claims for reimbursement for expenditures
miiileDythe county shall be presented to the departInent by the
respective counties at least four times per year in such manner as
the commissioner shall prescribe.
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Subd. 4. [DEFINITIONS.] For the purposes of this section, (a) the
term "salary" shall include regular compensation not in excess of
that paid similarly situated state employees, the employer's cost of
health benefits and contributions to the appropriate retirement
system, but shall not include travel or other reimbursable expenses
'ffte eemOOssieaer shall;- J31H'Saaflt t& the aElmiaistFative J3reeeEhH'e
ae6;.JH'ier te makiag aBY J3BylHeats, J3F1lmalg&te FHles t& ilHJ3lemeat
tlHs seetieai (b) the term "child outrof-home placement days" in
cludes those d3Ysmen a clilliI1S a resident in a regular treatment
henter, resIaentialtreatmentfliCiTIty, juvenile-gr01 home, foster

orne, or temporary emergency shelter home; an (c) the term
"chlliI" means ~ person under 21 years of age.

Sec. 108. Minnesota Statutes 1986, section 2560.37, subdivision
1, is amended to read:

Subdivision 1. (a) For all individuals who apply to the appropriate
local agency for supplemental aid, the local agency shall determine
whether the individual meets the eligibility criteria prescribed in
subdivision 2. For each individual who meets the relevant eligibility
criteria prescribed in subdivision 2, the local agency shall certify to
the commissioner the amount of supplemental aid to which the
individual is entitled in accordance with all ofthe standards in effect
December 31, 1973, for the appropriate categorical aid program.

(b) When a recipient is an adult with mental illness in ~ facility
licensed under Minnesota!tu[ea,Pjjrts 9520.0500 to 9520.0690, a
resident of a state hospital or a we ing wIth a negOtiated rate, the
recipient is not eligible for a shelter standard, a basic needs
standard, or for special needs payments. The state standard of
assistanee for those- recipients is the clothing arid personal needs
allowance for medical assistance recipients under section 256B.35.
Minnesota supplemental aid may be paid to negotiated rate facili
ties at the rates in effect on March 1, 1985, for services provided
under the supplemental aid program to residents of the facility, up
to the maximum negotiated rate specified in this section. The rate
for room and board for a licensed facility must not exceed $800. 'ffte
mffiEi",am aegetiated rate dees Bet awIY t& a faeility tltat, eft

l'.agast 1;: 1984, W8B lieeased hy the eemmiB6ieaer Elfhealth eaIy 86

a eeardiag eare heme; ee.tilied hy the eemmieeiefter Elfhealth 86 8ft

iatermediate eare faeility, 8ftE! Minnesota sup~mentalaid may not
be used to~ a negotiated rate tor adults wi~ mentaiillness in ~
tacility ucensoo. by the coiiiiiiissionerof human services unaer
Mmnesota Rules, parts 9520.0500 to 9520.0690 or a facility that, on
August 1, 1984, was licensed~ the commissionerofhuman services
under MlnnesotaRiiles, parts 9525.0520 to 9525.0660, but funded as
a supplemelltal aid negotiated rate tacilitli under thisChapter. The
fOllowing facilitIeSare exempt from the imit on negotiated rates
and must be reimbursed for documented actual costs, until Jafte 8(),
198'1' an alternative reimbursement system covering services exclud-
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i!!g room and board maintenance services is developed ~ the
commissioner:

(1) a facility that only provides services to persons with mental
retardation; and

(2) a facility not certified to participate in the medical assistance
program that is licensed as a boarding care facility as of March 1,
1985, and 8ftly Ilrs,'ides eare te Ilerssns aged GI> ... elder does not
receive supplemental §rogram funding under Minnesota Rule8,
parts 9535,2000 to 95 5.3000 or pa~ 9553.""0010 to 9553,0080.
Beginning July 1, 1987, theSe the faci ities under clause (1) are
subject to applicable supplemenWaid limits, and meBtiilretiirda
tieR meilities must meet all applicable licensing and reimbursement
requirements for programs for persons with mental retardation. The
negotiated rates may be paid for persons who are placed by the local
agency or who elect to reside in a room and board facility or a
licensed facility for the purpose of receiving physical, mental health,
or rehabilitative care, provided the local agency agrees that this care
is needed by the person. When Minnesota supplemental aid is used
to pay a negotiated rate, the rate payable to the facility must not
exceed the rate paid by an individual not receiving Minnesota
supplemental aid. To receive payment for a negotiated rate, the
dwelling must comply with applicable laws and rules establishing
standards necessary for health, safety, and licensure. The negotiated
rate must be adjusted by the annual percentage change in the Hr!>aB
consumer price index (CPI U) fur MilUieaIlalis St. PimI (CPI-U US.
city average), as published by the Bureau of Labor Statistics
between the previous two Oetseera Septembers, new series index
(1967-100) or 2.5 percent, whichever i!l less. In computing the
amount of supplemental aid under this section, the local agency
shall deduct from the gross amount of the individual's determined
needs all income, subject to the criteria for income disregards in
effect December 31, 1973, for the appropriate categorical aid pro
gram, except that the earned income disregard for disabled persons
who are not residents of long-term care facilities sBaII must be the
same as the earned income disregard available to disaO\eifPersons
in the supplemental security income program and all actual work
expenses sBaII must be deducted when determining the amount of
income for the individual. From aH<I after the first of the month in
which an effective application is filed, the state and the county shall
share responsibility for the payment of the supplemental aid to
which the individual is entitled under this section as provided in
section 2560.36.

Sec. 109. Minnesota Statutes 1986, section 256E.12, subdivision 3,
is amended to read:

Subd. 3. The commissioner shall allocate grants under this section
to finance up to 90 percent of each county's costs for services for
chronically mentally ill persons. The commissioner shall promul-
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gate emergency and permanent rules to govern grant applications,
approval of applications, allocation of grants, and maintenance of
financial statements by grant recipients. The commissioner shall
require collection of data and periodic reports as the commissioner
deems necessary to demonstrate the effectiveness of the services in
helping chronically mentally ill persons remain and function in
their own communities. 'I'he e""""issiofteF shall I'eJl'lFf. t.e the
legislatftFe ftO lateF thaH JaaliaFy l&,-l98& .... the elketiveftess efthe
e"l'eFimefttall'Fogmm ami shall make reeommeftdauofts Fegamiag
makiag this I'FogFaffi aft iftteg.-al paFt ef the seeiaI dO'lelol'meftt
I'FOgFaffiS .admiftistered by eOliftties. The experimental program
shall expire no later than June 30, -lll811989.

Sec. 110. Minnesota Statutes 1986, section 257.35, is amended to
read:

257.35 [CITATION.]

Sections 257.35 to 257.357 and sections 257.3571 to 257.3579 may
be cited as the "Minnesota Indian family preservation act."

Sec. 111. Minnesota Statutes 1986, section 257.351, is amended by
adding a subdivision to read:

Subd. 3a. [COMMISSIONER.] "Commissioner" means the com-
mlSSiOiler of human services. --- -- --

Sec. 112. Minnesota Statutes 1986, section 257.351, is amended by
adding a subdivision to read:

Subd. 4a. [FAMILY-BASED SERVICES.] "Family-based services"
means intensive family-centered services to families primarily in
their own home and for a limited time.-----------

Sec. 113. Minnesota Statutes 1986, section 257.351, is amended by
adding a subdivision to read:

Subd. 8a. [INDIAN ORGANIZATION.] "Indian organization"
means an organization providing child welfare services that ~
r.;gany incorporated as ~ nonprofit 0 anization, ~ registered with
the secretary of state, and is governed !!.Y ~ boar of directors having
at least ~ majoritYOf Indian directors.

Sec. 114. Minnesota Statutes 1986, section 257.351, is amended by
adding a subdivision to read:

Sub<!. 11a. [PERMANENCY PLANNING.] "Permanency pLan
ning" means the systematic process of carrying out, within ~ s ort
time, ~ set of goal-oriented activities designed to help children live
in families that offer continuity of relationships with nurturing
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parents or caretakers, and the opportunity to establish lifetime
relatlOnsmps. -- -- -

Sec. 115. Minnesota Statutes 1986, section 257.351, is amended by
adding a subdivision to read:

Subd. lIb. [PLACEMENT PREVENTION AND FAMILY
REUNIFICATION SERVICES.] "Placement prevention and ~i:rilY
reunification services" means services desij(Iled to hfilp ChI ren
remain with their families or to reunite chilaren with t eir parents.·

Sec. 116. Minnesota Statutes 1986, section 257.351, subdivision
15, is amended to read:

Subd. 15. [TRIBAL COURT.] "Tribal court" means acourt with
federally recognized jurisdiction over child custody proceedings
which is eIther a court of Indian offenses, or a court established and
operated under the code or custom of an Indian tribe, or the
administrative body of a tribe which is vested with authority over
child custody proceedings. Except as provided in section 257.354,
subdivision 5, nothing in this chapter Shall be construed as confer
ring jurisdiction on an Indian tribe.

Sec. 117. Minnesota Statutes 1986, section 257.354, subdivision 4,
is amended to read: .

Subd. 4. [EFFECT OF TRIBAL COURI' PLACEMENT ORDERS.]
To the extent that any child subject to sections 257.35 to 257.357 is
otherwise eligible for social services, orders of a tribal court con
cerning placement of such child shall have the same force and effect
as orders of a court of this state. In any case where the tribal court
orders placement through a local social service agency, the court
shall provide to the local agency notice and an opportunity to be.
heard regarding the placement. Determination of county offinancial
responsibility for the placement shall be determined by the local
social service agency aB<l ahall Be sabjeet t& re¥iew by the eammis
sieftep in accordance with seotiaBs l4M t& l4,99 section 256E.08.
Dis1utes concerning the county of financial resEonsibility shall be
sett ed in the manner prescribed in section 256 .18, subdiVISiOn 4.

Sec. 118. Minnesota Statutes 1986, section 257,354, is amended by
adding a subdivision to .read:

Subd. 5. The commissioner !§' hereby authorized to enter into
agreements with Indian tribes pursuant to United States Code, title
~ section 1919, res/lacting care and custody of Indian chiTdreii. and
jurisdiction over chi custo--ay-proceedings, inCliidiiig agreements
which may provide for orderly transfer of jurisdiction on !! case-by
case basis and agreements which provide for concurrent jurisdiction
between the state and an Indian tribe.---- -------
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Sec. 119. [257.3571] [INDIAN CHILD WELFARE GRANTS.]

Subdivision 1. [PRIMARY SUPPORT GRANTS.] The commis
sioner shall establish .direct grants to Indian tribes and Indian
orgamzatiOns to providTmary supPOrt for Indian child werrare
programs to implement t e Inman family preservation act.

Snbd. 2. [SPECIAL FOCUS GRANTS.] The commissioner shall
esfiiblishdirect~ to local social serviceagencies, tribes, Indian
orgamzation~ana Otlier organiZiillOns for I?lacement prevention and
family reuni cation services for IndiailClilldren.

Subd. 3. [REQUEST FOR PROPOSALS.] The commissioner shall
request proposals for primary snpport for Indian child we1fiiTe
programs and speciiiT focus pifCams under SiibdlVisions .! and ~
andspecify the information an criteria required.. . .

Sec. 120. [257.3572] [GRANT APPLICATIONS.]

A tribe or Indian organization may~ for primary support
grants under section 108, subdivision !: A local social service
agency, tribe, Indian organization, or other social service organiza
tion ma:y appl~for special focus~ under section 257.3571,
SiiOdiVlslOn 2. jipIication may be made alone or in combination
with other trIbes or Indian organIZaTIOns. -- - -

Sec. 121. [257.3573] [ELIGIBLE SERVICES.]

Subdivision 1. [TYPES OF SERVICES.] (a) Eligible Indian child
welfare servicesprovided under primary support grantSTtiCIii.re:-

(1) placement prevention and reunification services;

(2) family,based services;

. (3)individual and family counseling;

(4) access to professional individual,~ and family counseling;

(5) crisis intervention andcrisis counseling;

(6) development of foster and adoptive placement resources, in
chiding recruitment, llCeiiSing, and support;

(7) court advocacy;

(8) training and consultation to 'd0unPt; and private social service
agencies regarmng the Indian chil .we fare act and tliel\ITnnesota
Indian family preservation act;
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(9) advocacy in working with the county and private social service
a encies and activities to hel~ provide access to agency services,
inclu ing but not limited to 4-hour caretaker and homemaker
services, day care, emergency shelter care .'!£ to 30 days in 12
months, access to emergency financial assistance, and arrange
ments to provide tempora.r.; respite care to ~ family for .'!£ to 72
hours consecutively or 30~ in 12 months.

. (10) transportation services to the child and parents to prevent
placement or reunite the family; and

(11) other activities and services apla0ved ~ the commissioner
that furtner the goals oTIlle Indian chi welfare act and the Indian
family preservation alt, UiCliidiiigbut not Iimite.rtOrecrilltmentOf
Indian staff for loca SOCIal service agencies ana licensed chiIa
jiliiClrlgagencIes. The cOiiiiillssioner may Specl& the priority of an
activity and service based on its success in furt enng these goal8."

(b) Eligible services provided under special focus grants include;

(1) permanency planning activities that meet the special needs of
Indian famIlies; ..

(2) teenage pregnancy;

(3) independent living skills;

(4) famil~nd community involvement strategies to combat child
abuse and onic neglect of ChiIaren;

(5) coordinated child welfare and mental health services to Indian
faiiillies; ---

(6) innovative approaches to assist Indian YOiith to establish better
self-image, decrease isolation, and decrease usiilcide rate;

(7) expanding or improving services ~ paCka~ng and dissemi
nawr, information on successful ~roaches or~ implementing
mo e s in Indian communities re ating to the development or
enhancement of social structures tfuit increasernmily self-reliance
and links with eXiStiilg communityresources;

(8) family retrieval services to help adopted individuals reestab
lishlegal affiliation with the Illilian tribe; and

(9) other activities and services approved ~ the commissioner
that further the goals of the Indian child welfare act and the Indian
frily preservation act. TIle commissioner may spec~hepriority
Q.. an activity and service based on its success in l\irf ering these
goals.
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(c) The commissioner shalldgive preference to programs that use
Inman staff, contract witli1ii; ian organizations or tribes or whose
application is !! joint effo:i't"Oetween the IndIan and ~on-1ii<ffiiii
COmmunity to achieve the foals.ofthe Indian ~hild welfare act and
the Mmnesota Indian ran;,i 1: preservation a~t.l'rOgramsmustliave
mput and support from~ ndlan commurnty. . --

Subd. 2. [INAPPROPRIATE EXPENDITURES.] Indian child wel-
fare grant money must not be "sed for: -------

(1) child day care necessary solely because of emplo~ent or
traming for employment of a parentor other relatIVe with~om tne
Chud ~ living; .

(2) foster care maintenance or difficulty of care payments;

(3}residential facility payments;

(4) adoption assistance payments;

(5) public assistance pa~ents for aid to families with dependent
children, supplemental aI~medical assistance, general assistance,
general assistance memCiil care, or community health services
authorized gy sections 145.911 to 145.922; or

(6) administrative costs for income maintenance staff.

Sec. 122. [257.3574] [CONTINUED LEGAL RESPONSIBILITY
OF LOCAL SOCIAL SERVICE AGENCIES.]

The legal responsibility of local social service agencies to provide
Indian child welfare services continues, and existing services must
not be reduced because of the availability of these funds.

Sec. 123. [257.3575] [PAYMENTS; REQUIRED REPORTS.]

Subdivision 1. [PAYMENTS.] The commissioner shall make grant
payments to eaChapproved programin four quarterly installments a
~ The commissioner jay cettY an advance payment for the first
quarter of the state fisca year. ater payments must be mad.e upon
receIpt gy the state of!! quarterIYTeport on finances and program
activities.

Subd. 2. [QUARTERLY REPORT.] Each quarter, an apGiroved
program receiving an Indian child welf'iiXe grant shall su mIt !!
report to the commissioner that includes:

(1) !! detailed accounting of~ money expended during the
srecedin! quarter, specifying expenditures gy line item and year to

ate; an
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(2) "" description of Indian child welfare activities conducted
dUrinethe preceding quarter, inCIiiillng the number of clients served
and~~ of services provided.

The quarted; reports must be submitted no later than 15 days
after the end Q... each quarter of the state fiscal year.

Subd. 3. [FINAL REPORT.) A final evaluation report must be
suliiillRed !!,y each approved program. It must include client out
comes, cost and effectiveness in meeting the goals of the Indian
family preservation act and permanency planning goals..

Sec. 124. [257.3576] [MONITORING AND EVALUATION.)

The commissioner shall dj'"ign and im£lement methods for mon
itonng the delivery and eva uatinf the eectiveness of Indian child
welfare services funOe<f through t ese grants.

Sec. 125. [257.3577] [GRANT FORMULA.]

.Subdivision 1. [PRIMARY SUPPORT GRANTS.) (a) The amount
available for grants established under section 108, sUOd1Y1Sion 1, to
tribes and Indian organization fiants is four-fifths of the total
annual appropriation for Indian c ild weIf'are grants.

(b) The commissioner shall award tribes at least 70 percent of the
amount set in paragraph (a) for primary support grants. Each tribe
shall be awardetl "" base amount of five percent of the total amount
set inthis paragraph. In addition, each tribe sha1fbeaITocated a
proportion of the balance of the amount set in this paragraph, less
the total base amounts for all reservations. This proportion must
equal the ratio of the tribe's on-reservation population to the state's
total on-reservation popiiiation. Population data must be based on
the most recent federal census data according to the state
deffiogrnpher's office. - .- --

(c) The commissioner shall award Indian organizations .'!P to 30
percent of the amount set in paragraph (a) for primary support
grants. A maximum of four multiservice Indian organizations day
be awarded grants under this paragraph. "Multiservice In ian
organizations" means Indian organizations recognized~ the Indian
community as provKIlnga broad continuum of social, educational, or
cultural services, including Indian. child welfare services designed to
meet the un1ue neetls of the Indian communities in Minneapolis,
St. Paiif, an Dullit:lL Grants may be awarded to profiams that
submit acceptable proposals, comply with the goals anthe appli
cation process of the pro;vam, and have budgets that reflect appro
priate and efficient use Q... funds,
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Subd. 2. [SPECIAL FOCUS GRANTS.] The amount available for
grants established under section 257 .357r;-Bubdivision .~ for local
Social service agencies, tribes, Indian organizations, and other social
services organizations is one-fifth of the total annuaTappropriation
for Indian child welfare grants. The maximum award under this
SUbdivision!!, $100,000 a year for programs appi'OVe(]by the com
missioner.

Sec. 126. [257.3578] [UNDISTRIBUTED FUNDS.]

Undistributed funds must be reallocated !>.l the department of
human services to an~ other grant categories established under
section 257.3571, sub ivision ! or 2 for the goals of this grant
process. Undistributed funds are avaITaOie until expended.

Sec. 127. [257.3579] [AMERICAN INDIAN ADVISORY TASK
FORCE.]

Subdivision 1. [CREATION OF TASK FORCE.] The commis
sioner shan appoint an American Indian advisory task force to relp
formulate policies and procedures relating to Indian child we fare
services and to make recommendations regarding approval of grants
provided under section 257.3571, subdivisions 1 and 2. The task
force shalfCoDsist of 17 members appointed !>.l the-commlSswner and
must include representatives of each of the !! Minnesota reserva
tions who are authorized !>.l tribal resolution, one representative
from the Duluth Urban Indian Community, three representatives
from the MinneapQllS(jrban Indian Community, and two represen
tatives from the St. Paul Urban Indian Community. Representatives
from the urban llldian communities must be selected through an
open appointments process under section 15.0597. The· task force
sha expire on June 30, 1991. The terms, compensation, and
removal of American Indian advisory task force members shall be as
provided in section 15.059.

Sec. 128. Minnesota Statutes 1986, se~tion 268.0111, subdivision
8, is amended to read:

Subd. 8. [SERVICE PROVIDER.] "Service provider" means a
public, private, or nonprofit agency that is capable of providing or
administrating one or more of the employment and training services
or income maintenance and support services eP aamiaisteJiag 6fte eP

mare efthe flFegmms tiw whieh the full flFedueti"ity and eflflBFtlmity
eeeminateF has FeSflensihility UB<leF this seetien.

Sec. 129. Minnesota Statutes 1986, section 268.0122, subdivision
2, is amended to read:

Subd. 2. [SPECIFIC POWERS.] The commissioner of jobs and
training shall:
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(1) administer and supervise all forms of unemployment insur
ance provided for under federal and state laws that are vested in the
commissioner;

(2) administer and supervise all employment and training ser
vices assigned to the department of jobs and training under federal
or state law;

(3) review and comment on local service unit plans and commu
nity investment program plans and, with the esaelffPeaee ef the
eeenHaatep, approve or disapprove the plans;

(4) establish and maintain administrative units necessary to
perform administrative functions common to all divisions of the
department;

(5) supervise the county boards of commissioners, local service
units, and any other units of government designated in federal or
state law as responsible for employment and training programs;

(6) establish administrative standards and payment conditions for
providers of employment and training services;

(7) act as the agent of, and cooperate with, the federal government
in matters of mutual concern, including the administration of any
federal funds granted to the state to aid in the performance of
functions of the commissioner; and

(8) obtain reports from local service units and service providers for
the purpose of evaluating the performance of employment and
training services.

Sec. 130. Minnesota Statutes 1986, section 268.0122, subdivision
3, is amended to read:

Subd. 3. [DUTIES AS A STATE AGENCY.] The commissioner
shall:

(1) administer the unemployment insurance laws and related
programs;

(2) administer the aspects of aid to families with dependent
children, general assistance, work readiness, .and food stamps that
relate to employment and training services, subject to the limita
tions of federal regulations;

(3) administer wage subsidies flIld reeemmead te the eeepdiaatsp
the lise ef the disepetieaary f1ertiea ef wage sHilsidy aflflPSflpiatieas;
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(4) administer a national system of public' employment offices as
prescribed by United States Code, title 29, chapter 4B, the Wagner
Peyser Act, and other federal employment and training programs;

(5) cooperate with the federal government and its employment and
training agencies in any reasonable manner as necessary to qualify
for federal aid for employment and training services and money;

(6) enter into agreements with other departments of the state and
local units of government as necessary;

(7) certify competent service providers and, with the eeRelilTeRee
ef the eaaFdiRataF, decertify service providers that fail to comply
with performance criteria according to standards established by the
eeeFtliaatsF commissioner;

(8) provide consistent, integrated employment and training ser
vices across the state;

(9) establish the standards for all employment and training
services administered under this chapter;

(10) develop standards for the contents and structure of the county
plans; .

(11) provide current state and substate labor market information
and forecasts, in cooperation with other agencies;

g.gf I'Fel'are .. j>laR aRd sHlamit it to the eaaFdiRataF in eaeh
e,'eR RlHRaeFed yeIH', aeeaFding t& staRdaFds establiahed by the
eaaFdiRataF, I<w use in de'felal'ing .. statewide eml'laymeRt aRd
tFaiRiRg J*aw,

tl3t (12) identify underserved populations, unmet service needs,
and funding requirements;

(.l4} (13) consult with the council for the blind on matters
pertaining to programs and services for the blind and visually
impaired; and

flI>f (14) submit to the governor, the eaaFdiRataF, the commission
ers of human services and finance, and the chairs of the senate
finance and house appropriations committees a semiannual report
that:

(a) reports, by client classification, an unduplicated count of the
kinds and number of services furnished through each program
administered or supervised by the department or coordinated with
it;
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(b) reports on the number of job openings listed, developed,
available, and obtained by clients;

(c) identifies the number of cooperative agreements in place, the
number of individuals being served, and the kinds of service
provided them;

(d) evaluates the performance of services, such as wage subsidies,
community investments, work readiness, and grant diversions; and

(e) explains the effects of current employment levels, unemploy
ment rates, and program performance on the unemployment insur
ance fund and general assistance, work readiness, and aid to
families with dependent children caseloads and program expendi
tures.

Sec. 131. Minnesota Statutes 1986, section 268.36, is amended to
read:

268.36 [REPORT TO '!'HE COORDIN,\TOR AN!) THE LEGISLA
TURK]

The commissioner, after consultation with the local service units
and providers of employment and training services, shall evaluate
the effectiveness of youth employment programs, taking into ac
count the extent of all programs which are providing summer
employment opportunities for youth, and shall report to the eeeffii
It6tiw afttI the legislature no later than January 15 of each even
numbered year with an evaluation of this and other programs and
any recommendations for improvements.

Sec. 132. Minnesota Statutes 1986, section 268.37, subdivision 3,
is amended to read:

Subd. 3. The commissioner shall promulgate emergency rules as
necessary to administer the grants program and shall promulgate
permanent rules by July 1, 1980. The rules shall describe: (a)
procedures for the administration of grants, (b) data to be reported
by grant recipients, and (c) other matters the commissioner finds
necessary for the proper administration of the grant program
including compliance with relevant federal regulations. 'Neatherioa
tieft assistanee shalJ. he gWen te hellsehelds where the tete! ineeme
flees net e><eee<IlM> "eFeent sf the "GVeFty level as Il"dated by the
fedeml effiee sf management afttI I,..dget "e'leFty gaidelines. The
commissioner must require that -"'- rental unit weatherized under
this section be rented to -"'- household meeting the Income limits of
t'lle srogram for 24 of the 36 months after weatherization is
camp ete. In apPWng this restriction to multiunit buildings
weatherizea,mder this section, the commissioner shall require tlUlt
occupancy continue to reflect the proportion of eligible households in
the building at the time of weatherization. Tne commissioner shall
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report !?l February h 1988, to the chair of the health and human
services divisions of the house appropriations and senate finance
committees all steps taken to implement the requirement restricting
rental of weatherized units to eligible households.

Sec. 133. Minnesota Statutes 1986, section 268.53, subdivision 1,
is amended to read:

Subdivision 1. [IN GENERAL.] A community action agency is a
political subdivision of the state, a combination of political subdivi
sions, a public agency, or a private nonprofit agency which has the
authority under its applicable charter or laws to receive funds under
section 268.52 to support community action programs as described
in section 268.54 and which was designated as an eligible entity
under the Community Services Block Grant Act, Public Law Num
ber 97-35, section 673(1), 95 Stat. 357, 512 (1981), as amended by,
Act of October 30, 1984, Public Law Number 98'558, section 202, 98
Stat. 2878, 2884 (1984). For purposes of this subdivision, "eligible
entity" also means any community action agency whICh qualified
under all federaIalld state regulatlOnsapplicable during the period
from 1981 to September 30, 1984.

Sec. 134. Minnesota Statutes 1986, section 268.673, is amended by
adding a subdivision to read:

Subd. 4a. [CONTRACTS WITH SERVICE PROVIDERS.] The
coiiiiillSsioner shall contract directly with !! certified local serViCe

rovider to deliver wage subsidies if (1) each county served !?l the
rovi er agrees to the contract and knows the amount <>f wage

subsi y monw allocated to the count~ under section 268.6751, and
(2) the provi er agrees to meet regu arly with each county beingservea. - -- -- --

Sec. 135. Minnesota Statutes 1986, section 268.673, subdivision 5,
is amended to read:

Subd. 5. [REPORT.] Each eligible leeal seFViee uHit entity deliv
erinawage subsidies shall report to the commissioner and the
coor inator on a quarterly basis:

(1) the number of persons empleY"" placed in private sector jobs,
in temporary public sector jobs, or in at er services;

(2) the outcome for each participant placed in!! private sector.job,
in ~ temporary puTilic sector job, or In another service; .

(3) the number and type of employers employing persons under
the program;
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00 (4) the amount of money spent in each eligible local service
unit tOr:-wages for each type of employment and each type of other
expense;

W (5) the _beF age, educational experience, familt' status,
~lJwtority~. stat,!s,~ and work experience 0 fleFSaft"

eamillete<l flame'flat,aft each person in the program aB<l
-tfte.iF eaFrem empla~'HleBt, eelueatioBal, 6P tminiag et;at.usi"

(6) the amount of wages received !:>.y. persons while in the program
and 60Uays after completing the prOgram;

(7) for .each classification of sersons described in clause (5), the
outcome of the wage subsidy p acement, including length of time
emliloyedj nature of employment, whether private sector, temporary
~ sector, or other service; and the hourly wages; and

W (8) any other information requested by the commissioner eF the
eaaF<iift8taF. Each report must include cumulative information, as
well as information for each quarter.

Data collected on individuals under this subdivision are private
data on individuafs as defined in section 13.02, subdivision !!
except that summaryC1ata may be provided under sectIOn 13.05,
subdivision 7. .

Sec. 136. Minnesota Statutes 1986, section 268.6751, is amended
to read:

Subdivision 1. [WAGE SUBSIDIES.] Wage subsidy money must be
allocated to eligible local service units in the following manner:

(a) The commissioner shall allocate '7(} 87.5 percent of the funds
available for allocation to eligible local service units for wage
subsidy programs as follows: the proportion of the wage subsidy
money available to each eligible local service unit must be based on
the number of unemployed persons in the eligible local"service unit
for the most recent six-month period and the number of work
readiness assistance cases and aid to families with dependent
children cases in the eligible local service unit for the most recent
six-month period.

(b)~ Five percent of the money available for wage subsidy
programs niust be allocated at the <Iireetdaft aB<l discretion of the
eS8pEliB8tsF commissioner.

(c) Seven and one-half percent of the rodney available for wa~e

sulJSidY"PrOgrams must be allocateaat the iscretion of the commIs
sioner to provide jobs tor residents ofl'eaera~recognized Indian
reservations.~ eOHuBissioBeJ" ShftIrdi.ill~ tile di8eFe~
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jlBptiBR ef wage saIlsidy QjljlrejlrialaBRS at the Pe'luest ef the eBBm
Ratiw.-~ the hieBmlHll eBdiBg June~~ Ujl te il6 jlereeBt ef
the diseretiB!lffi'Y jlBrtiBB ef the wage subsidy QjljlrBjlriauBB may be
aaeEl te SUjljlBpt the eftiee ef ffiIl jlreduetivity and BjljlBptUBity and
the dB'..eIBjllBeRt ef .... iBtake, refunal, and iB'JeBtBry systelB. In
allBeauBg the relBaiBiBg diseretiBRBry jlBrtiBB ef the wage s..asidy
BjljlrOjlrialaBB, the eBBrdiRatBr eftall gi¥e jlriBrity te eligible leeal
sePliee \lBKs that Jtave:.

+B ~RIHIlbere ef faFlBere wIi&.eaR dBlBBBstrate Be¥eFe house
ilald HBaBeial nee<I+

00 demenetmted sueeeSB in fllaeiBg pablie tlBsiStane.e-allfJlieams in
JtFh;ate~ jehst

00 delBBBstrated need bayaRd the allBeatiBB distributed UBder
jlarBgFBjlh~

f4} fB""imieed \lee ef IBORey tBreugh eBBrdiBatiBB with ather
jlrBgFelBS and state;-leeaJ; and fudeFal ageBeies, and thrSugB the \lee

ef lBatehing IBORey fFemjlri'late and BOBjlreat SBUPees;

tat delBBBstratee need te jlrB'Iide sjleeial assistaBee in erd<w te
_ UBeFQjlleyed jleFSBRS wIi& iReuF uBusual easts suehas neees
~ -FeleeatioB eKpeases; tH

(d) .fu: December 31 of each fiscal year, providers and local service
units receiving wage S)1'6Siify (10ft? shall report to the commis
8loiier .on the use of allocate ndB.'I'he commissioner shail
reaTIOcateuliCOriiiiiitted fundS for eacnnscal year according to the
formula in paragraph (a). - -- --- --

Subd. 2. [EMERGENCY WAGE SUBSIDIES.] (a) The eoerdiBater
commissioner shall monitor local and statewide unemployment
rates. Upon determining that an economic emergency exists in one
or more local service units, the eBerdiBater commissioner may
implement an emergency wage subsidy program and tecommendto
the governor to pursue ways to increase the wage subsidy money
available to local service units in the affected area or areas from
sources other than the appropriation allocated under subdivision 1.

(b) When the unemployment rate for the state of Minnesota equals
or exceeds nine percent, the eoemRatercoinmissioner shall imple
ment a statewide emergency wage subsidy program and shall
recommend to the governor to pursue wayS to increase money
available for wage subsidies.
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Sec. 137. Minnesota Statutes 1986, section 268.676, is amended to
read:

268.676 [ALLOCATION WITHIN ELIGIBLE LOCAL SERVICE
UNITS; PRIORITIES AMONG APPLICANTS; EMPLOYERS.]

Subdivision 1. [AMONG JOB APPLICANTS.] SRaeatia.. At least
80 frcent of funds allocated among eligible job applicants wItI>Hl ....
eIt41e teeal ae""iee aftit shall give flFiaFil;rstatewide must be
allocated to: -- -

(1) applicants living in households with no other income source;

(2) applicants whose incomes and resources are less than the
standards for eligibility for general assistance or work readiness;

(3) applicants who are eligible for aid to families with dependent
children; and

(4) applicants who live in a farm household who demonstrate
severe household financial need.

Subd. 2. [AMONG EMPLOYERS.] Allocation of funds among
eligible employers within an eligible local service unit shall give
priority to funding private sector jobs to the extent that eligible
businesses apply for funds. If possible, no more than 25 percent of
the statewide funds available for wages may be allocated for tempo
rary jobs with eligible government and nonprofit agencies, or for
temporary community investment I:r0gt'l}m jobs with eligible gov
ernment agencies during the bienmum. fhis sulidlVision does not
~ to jobs for residents of federally recognized Indian reserva
tions.

Sec. 138. Minnesota Statutes 1986, section 268.677, subdivision 1,
is amended to read:

Subdivision 1. To the extent allowable under federal and state law,
wage subsidy money must be pooled and used in combination with
money from other employment and training services or income
maintenance and support services. At least 75 percent of the money
appropriated for wage subsidies must be used to pay wages for
eligible job applicants. For each eligible job applicant employed, the
maximum state contribution from any combination of public assis
tancegrant diversion and employment and training services gov
erned under this chapter, including wage subsidies, is $4 per hour
for wages and $1 per hour for fringe benefits. 1ft aElEtitia.., The use of
wage subsidies are is limited as follows:

(a) For each eligible job applicant placed in private or nonprofit
employment, the state may subsidize wages for a maximum of 1,040
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hours over a period of 26 weeks. Employers are encouraged to use
money from other sources to provide increased wages to applicants
they employ.

(b) .For each eligible job applicant participating in a job training
program and placed in private sector employment, the state may
subsidize wages for a maximum of 1,040 hours over a period of 52
weeks.

(c) For each eligible job applicant placed in a community invest
ment program ~, the state may provide wage subsidies for a
maximum of 780 hours over a maximum of 26 weeks. For an
individual placed in a community investment program ~, the
county share of the wage subsidy shall be 25 percent. Counties may
use money from sources other than public assistance and wage
subsidies, including private grants, contributions from nonprofit
corporations and other units of government, and other state money,
to increase the wages or hours of persons employed in community
investment programs.

(d) Notwithstanding the limitations of paragraphs (a) and (b),
money may be used to provide a state contribution for wages and
fringe benefits in private sector jobs for eligible applicants who had
previously held temporary jobs with eligible government and non
profit agencies or who had previously held community investment
program jobs for which a state contribution had been made, and who
are among the priority groups established in section 268.676,
subdivision 1. The use of money under this paragraph shall be for a
maximum ofl,040 hours over a maximum period of 26 weeks per job
applicant.

Sec. 139. Minnesota Statutes 1986, section 268.678, subdivision 1,
is amended to read:

Subdivision 1. [GENERAL POWERS.] Eligible local service units
have the powers and duties given in this section and any additional
duties given by the essFdiaatsF eF the commissioner..

Sec. 140. Minnesota Statutes 1986, section 268.678, subdivision 4,
is amended to read:

Subd. 4. [CONTRACTS.] Each eligible local service unit that has
not agreed to a contract under section 122, may enter into contracts
with certifie.:t service providers to deliver wage subsidies.

Sec. 141. Minnesota Statutes 1986, section 268.681, subdivision 2,
is amended to read:
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Subd. 2. [PRIORITIES.] (a) In allocating funds among eligible
businesses, the eligible 10cafService unit or its contractor shall give
priority to;

(1) businesses engaged in manufacturing;

(2) nonretail businesses that are small businesses as defined in
seCtion 645.445; and -- -- --- - -

(3) businesses that export products outside the state.

(b) In addition to I?aragra~ an elsoCal service unit mustgte priority to busmesses . I>e6t the felJO'mRg ... iteria
tat:

W (1)have a high potential for growth and long-term job creation;

W (2) are labor intensive;

W meet the defiffitieR at a SHiftllllllsiRess as defiRed in eeetieR
648.448;

W (3) make high use of local and Minnesota resources;

W (4) are under ownership of women and minorities;

(ft (5) make high use of new technology;

W (6) produce energy conserving materials or services or are
involved" in development of renewable sources of energy; and

W (7) have their primary place of business in Minnesota.

Sec. 142. Minnesota Statutes 1986, section 268.681, subdivision 3,
is amended to read:

Subd. 3. [PAYBACK.] A business receiving wage subsidies shall
repay 70 percent of the amount initially received for each eligible job
applicant employed, if the employee does not continue in the
employment of the business beyond the six-month subsidized period.
If the employee continues in the employment of the business for one
year or longer after the six-month subsidized period, the business
need not repay any of the funds received for that employee's wages.
If the employee continues in the employment of the business for a
period of less than one year after the expiration of the six-month
subsidized period, the business shall receive a proportional reduc
tion in the amount it must repay. If an employer dismisses an
employee for good cause and works in good faith with the eligible
local service unit or its contractor to employ and train another
person referred by the eligible local service unit or its contractor, the
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payback formula shall apply as if the original person had continued
in employment.

A repayment schedule shall be negotiated and agreed to by the
eligible local service unit and the business prior to the disbursement
of the funds and is subject to renegotiation. The eligible local service
unit shall forward 25 percent of the payments received under this
subdivision to the commissioner on a monthly basis and shall retain
the remainin~ 75 percent for local program expenditUres. NotwITh
standing sectIOn 268.677, subaIvISion 2, the local service unit 'hay
use !!P to 20 percent of its share of thel'iillds returned under t is
Sii'6diviSlollIorlny admnustratiVecosts aSsOciated with the collec
tion of the fun s under this subdivision. At least 80percent of the
localsernce unit's shareOf the funds returnectUnaer thiS suodiVl-"
sian must be used aspro-vi(fed in sectIOn 268.677~commissioner
shall deposit these payments forwarded to the commissioner under
this subdivision in the Minnesota wage subsidy account created by
subdivision 4.

Sec. 143. Minnesota Statutes 1986, section 268.871, subdivision 1,
is amended to read:

Subdivision 1. [RESPONSIBILITY AND CERTIFICATION.] Un
less prohibited by federal law or otherwise determined by state law
'*' the eaaFdia"taF, a local service unit is responsible for the delivery
of employment and training services. After February 1, 1986,
employment and training services must be delivered by public,
nonprofit, or private service providers that are certified to provide
the services.

Sec. 144. Minnesota Statutes 1986, section 268.88, is amended to
read:

268.88 [LOCAL SERVICE UNIT PLANS.]

(a) Local service units shall prepare and submit to the commis
sioner by October 15 of each year an annual plan for the subsequent
calendar year. The commissioner shall notify each local service unit
by December 1 of each year if its plan has been approved or
disapproved. The plan must include:

(1) a statement of objectives for the employment and training
services the local service unit administers;

(2) the establishment of public assistance caseload reduction goals
and the strategies that will be used to achieve these goals;

(3) a statement of whether the goals from the preceding year were
met and an explanation if the local service unit failed to meet the
goals;
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(4) the amount proposed to be allocated to each employment and
training service;

(5) the proposed types of employment and training services the
local service unit plans to utilize;

(6) a report on the use of wage subsidies, grant diversions,
community investment programs, sliding fee day care, and other
services administered under this chapter;

(7) an annual update of the community investment program plan
according to standards established by the commissioner; and

(8) a performance review of service providers delivering employ
ment and training services.

(b) In counties with a city of the first class, the county and the city
shall develop and submit a joint plan. The plan may not be
submitted until agreed to by both the city and the county. The plan
must provide for the direct allocation of employment and training
money to the city and the county unless waived by either. If the
county .and the city cannot concur on a plan, the eeem'aateF
commissioner shall resolve their dispute.

(c) The commissioner may withhold the distribution of employ
ment and training money from a local service unit that does not
submit a plan to the commissioner by the date set by this section,
and shall withhold the distribution of employment and training
money from a local service unit whose plan has been disapproved by
the eeeFaiflateF commissioner until an acceptable amended plan has
been submitted.

(d) For 1985, local service unit plans must be submitted by
November 1, 1985 and must include:

(1) a statement of objectives for the employment and training
services the local service unit administers;

(2) the establishment of public assistance caseload reduction goals
and the strategies that will be used to achieve these goals;

(3) the amount proposed to be allocated to each employment and
training service;

(4) the proposed employment and training services and service
providers the local service unit plans to utilize; and

(5) a statement of intent regarding the establishment of either a
community investment program or an employment experience pro
gram.
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If·j;fte leeal ser"iee~ fJreviEies ft st;atemeBt ef iBteBt fer j;fte
estalllishme.Bt ef ft eemmlHlity in'lest;ment fJregram WlEier elm>se~
j;fte leeal sel'\'iee~ ffiIlet e..amit ft fJreliminary eemmlHlity iB'lest;
meat fJregram plftB by F'€b....ary 1-;198&.

Sec, 145, Minnesota Statutes 1986, section 268.89, subdivision 2,
is amended to read:

Subd. 2. [BIENNIAL PLAN.] The commissioner shall recommend
to the governor the priorities, performance standards, and special
projects that are eeneistent'with j;fte eeerEiinater's biennial plftB.

Sec. 146. Minnesota Statutes 1986, section 268.91, subdivision 2,
is amended to read:

Subd. 2. [DUTIES OF COMMISSIONER.] The commissioner shall
develop standards for county boards to provide child care services to
enable eligible families to participate in employment or training
programs. The commissioner shall distribute money to counties to
reduce the costs of child care for eligible families. The commissioner
shall adopt rules to govern the program in accordance with this
section. The rules must establish a sliding schedule of fees for
parents receiving child care services. The commissioner shall re
quire counties to collect and report data that the commissioner
deems necessary to evaluate the effectiveness of the program in
preventing and reducing participants' dependence on public assis
tance and in providing other benefits. including improvement in the
care provided to children. !!!he eemmissiener ehall repert til j;fte ffiIl
}3reEiaetivity ftBEi efJfJertlHlity eeerEiinater in eaeh e'/en B\iIflIlereEi
yeftF en j;fte elreeti""ness ef j;fte fJregram.

Sec. 147. Minnesota Statutes 1986, section 287.05, subdivision 1,
is amended to read:

Subdivision 1. A tax of I.e 23 cents is imposed upon each $100, or
fraction thereof, of the principal debt or obligation which is or may
be secured by any mortgage of real property situated within the
state executed, delivered, and recorded or registered; provided,
however, that the tax shall be imposed but once upon any mortgage
and extension thereof. If the mortgage describes real estate situated
outside of this state, the tax shall be imposed upon that proportion
of the whole debt secured thereby as the value of the real estate
therein described situated in this state bears to the value of the
whole of the real estate described therein. The tax imposed by this
section shall not apply to a contract for the conveyance of real estate
or any interest in real estate recorded or registered on or after
January 1, 1984.

Sec. 148. Minnesota Statutes 1986, section 287.12, is amended to
read:
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287.12 [TAXES, HOW APPORTIONED.]

All taxes paid to the county treasurer under the provisions of
sections 287.01 to 287.12 shall be credited to the county revenue
fund.

On or before the tenth day of each month the county treasurer
shall determine the receipts from the mortgage registration tax
during the preceding month. The treasurer shall report to the
county welfare agency on or before the tenth day of each month Ii<> 97
percent of the receipts attributable to the statutory rate in section
287.05. That amount, in addition to 97 percent of the amount
determined under section 287.29, must be shown as a deduction
from the report filed with the department of human services as
required by section 256.82. The net receipts from the preceding
month must be credited to the county welfare fund by the tenth day
of each month.

Sec. 149. Minnesota Statutes 1986, section 287.21, subdivision 1,
is amended to read:

Subdivision 1. There is hereby imposed on each deed, instrument,
or writing by which any lands, tenements, or other realty in this
state shall be granted, assigned, transferred or otherwise conveyed,
a tax determined in the following manner. When transfers are made
by instruments pursuant to mergers, consolidations, sales or trans
fers of substantially all of the assets of corporations pursuant to
plans of reorganization or there is no. consideration or when the
consideration, exclusive of the value of any .lien or encumbrance
remaining thereon at the time ofsale, is'$l-;lJOO $500 01' less, the tax
shall be~ $1.65. When the consideration, exclusive of the value
of any lien or encumbrance remaining thereon at the time of sale,
exceeds $l-;llOO $500, the tax shall be~ $1.65 plus $hM $1.65
for each additioilliI$500 or fFaetiaRal )'aFt ef~H>""""""af $l,QQQ
fraction of that amount.

The tax applies against the total consideration, including the fair
market value of any personal property transferred as part of the
total consideration. . .

Sec. 150. Minnesota Statutes 1986, section 393.07, subdivision 10,
is amended to read:

Subd. 10. [FEDERAL FOOD STAMP PROGRAM.] (a) The comity
welfare board shall establish and administer the food stamp pro
gram pursuant to rules of the commissioner of human services and
all federal laws and regnlations. The commissioner of human
services shall monitor food stamp program delivery on an ongoing
basis to ensure that each county complies with federal laws and
regulations. Program requirements to be monitored include, but are
not limited to, number of applications, number ofapprovals, number
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of cases pending, length of time required to process each application
and deliver benefits, number of applicants eligible for expedited
issuance, length of time required to process and deliver expedited
issuance, number of terminations and reasons for terminations,
client profiles by age, household composition and income level and
sources, and the use of phone certification and home visits. The
commissioner shall determine the county-by-county and statewide
participation rate. The commissioner shall report on the monitoring
activities on a county-by-county basis in a report presented to the
legislature by July 1 each year. This monitoring activity shall be
separate from the management evaluation survey sample required
under federal regulations.

(b) On July 1 of each year, the commissioner of human 'services
shall determine a statewide and county-by-county food stamp pro
gram participation rate. The commissioner may designate a differ
ent agency to administer the food stamp program in a county if the
agency administering the program fails to increase the food stamp
program participation rate among families or eligible individuals, or
comply with all federal laws and regulations governing the food
stamp program. The commissioner shall review agency performance
annually to determine compliance with this paragraph.

(c) The county welfare board shall participate in a food stamp
quality control system subject to the supervision of the commis
sioner' of human services and pursuant to federal regulations.

Arty A person who commits any of the following acts is gtHlty ef
theft aDd shall be se..te..eed ,,"Fs..a..t te seetis.. 6GB.ag, sHlldivisis..
3, e1a..ses fl}, G!}, aDd W has violated section 256.98 and is subject
to both the criminal andcivil penalties provided under that section:

(1) Obtains or attempts to obtain, or aids or abets any person to
obtain by means of a willfully false statement or representation, or
intentional concealment of a material fact, food stamps to which the
person is not entitled or in an amount greater than that to which
that person is entitled; or

(2) Presents or causes to be presented, coupons for payment or
redemption knowing them to have been received, transferred or used
in a manner contrary to existing, state or federal law; or

(3) Willfully uses or transfers food stamp coupons or authorization
to purchase cards in any manner contrary to existing state or federal
law.

'rile amo....t ef feed staffil'S i..eoffeetly issIled shall be the difIeF
_ aetwee.. the ams..at of feed .tam"s aet..ally Feeeived aBd the
ams....t te whieIt the reei"ieat weHld havebeen eBtitied HB<ieF state
aDd ledemllawhad the welfare ageBey beea i..feFmed efall mmeFial
tftet&.- 'rile ams....t ef llIlY feed staFlll'S dete_iBed te have beea
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ineaNeetly issaed, used, traasfcrf€d 61' Ilresented ehall, HHless
atheR..i,*, determined by the eaanty welfare boor<! in 6!'der ta
Ilre,'ent andae hardshill, be reeaveraele ffflmthe reeillient, 61' _

61' the reeillient's 61' RSef'-'s estate by the eaanty as a debt dae the
eaanty.

Sec. 151. Minnesota Statutes 1986, section 524.34201, IS

amended to read:

524.3-1201 [COLLECTION OF PERSONAL PROPERTY BY AF
FIDAVIT.]

. (a) Thirty days after the death of a decedent, any person indebted
to the decedent or having possession of tangible personal property or
an instrument evidencing a debt, obligation, stock or chose in action
belonging to the decedent shall make payment of the indebtedness
or deliver the tangible personal property or an instrument evidenc
ing a debt, obligation, stock or chose in action to a person claiming
to be the successor of the decedent, or a county agency with", claim
authorized ~ section 256B.15, upon being presented a certified
death certificate of the decedent and an affidavit, in duplicate, made
by or on behalf of the successor stating that:

(1) the value of the entire probate estate, wherever located, less
liens and encumbrances, does not exceed $5,000;

(2) 30 days have elapsed since the death of the decedent;

(3) no application or petition for the appointment of a personal
representative is pending or has been granted in any jurisdiction;
and

. (4) the claiming successor is entitled to payment or delivery of the
property.

(b) A transfer agent of any security shall change the registered
ownership (In the books of a corporation from the decedent to the
successor or successors upon the presentation of an affidavit as
provided in subsection (a).

. (c) The claiming successor or county agency shall disburse the
proceeds collected under this section to any person with '" superior
claim under section 524.3-805.

Sec. 152. Minnesota Statutes 1986, section 525.56, subdivision 3,
is amended to read:

Subd. 3. The court may appoint a guardian of the person if it
determines that all the powers and duties listed in this subdivision
are needed to provide for the needs of the incapacitated person. The
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court may appoint a conservator of the person if it determines that
a conservator is needed to provide for the needs of the incapacitated
person through the exercise of some, but not all, of the powers and
duties listed in this subdivision. The duties and powers ofa guardian
or those which the court may grant to a conservator of the person
include, but are not limited to:

(1) The power to have custody of the ward or conservatee and the
power to establish a place of abode within or without the state,
except as otherwise providedin this clause. The ward or conservatee
or any person interested in the ward's or conservatee's welfare may
petition the court to prevent or to initiate a change in abode. A ward
or conservatee may not be admitted to any state.institution by the
guardian or conservator except (1) lifter a hearing pursuant to
section 253A.07i(2) for outpatienfservices; or (3) for the purpose of
receiving temporaz care for a specific period oftime not to exceed 90
days in any calen ar year. .

(2) The duty to provide for the ward's or conservatee's care,
comfort and maintenance needs, including food, clothing, shelter,
health care, social and recreational requirements, and, whenever
appropriate, training, education and rehabilitation. The guardian or
conservator has no duty to pay for these requirements out of
personal funds. Whenever possible and appropriate, the guardian or
conservator should meet these requirements through governmental
benefits or services to which the ward or conservatee is entitled,
rather than from the ward's or conservatee's estate. Failure to
satisfy the needs and requirements of this clause shall be grounds
for removal, but the guardian, or conservator shall have no personal
ormonetary liability.

(3) The duty to take reasonable Cllre of the ward's or conservatee's
clothing, furniture, vehicles and other personal effects, lind, if other
property requires protection, the power to seek appointment of a
guardian or conservator of the estate. The guardian or conservator
must give notice in the manner required and to those persons
specified in section 525.55 prior to the disposition of the ward's or
conservatee's clothing, furniture, vehicles or other personal effects.
The notice must inform the person of the right to object to the
disposition of the property within ten days and to petition the court
for a review of the guardian's or conservator's proposed actions.
Notice ofthe objection must be served by niail or personal service on
the guardian or conservator and the ward or conservatee unless the
ward or conservatee be the objector. The guardian or conservator
served with notice of an objection to the disposition of the property
may not dispose of the property unless the court approves the
disposition after a hearing.

(4) (a) The power to give any necessary consent to enable the ward
or conservatee to receive necessary medical or other professional
care, counsel, treatment or service, except that no guardian or
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conservator may give consent for psychosurgery, electroshock, ster
ilization orexperimental treatment of any kind unless the procedure
is first approved by order of the court as provided in this clause. The
guardian or conservator shall not consent to any medical care for the
ward or conservatee which violates the known conscientious, reli
gious, or moral belief of the ward or conservatee.

(b) A guardian or conservator who believes a procedure described
in clause (4)(a) requiring prior court approval to be necessary for the
proper care of the ward or conservatee shall petition the court for an
order. The court shall fix the time and place for the hearing and shall
give notice to the ward or conservatee and to the other persons
specified in section 525.55, subdivision 1. The notice shall comply
with the requirements of,and be served in the manner provided in
section 525.55, subdivision 2. The court shall appoint an attorney to
represent the ward or consorvatee who is not represented by counsel.
In every case the court shall determine if the procedure is in the best
interests of the ward or conservatee. In making its determination
the court shall consider a written medical report which specifically
considers the medical risks of the procedure and whether alterna
tive, less restrictive methods of treatment could be used to protect
the best interests of the ward or conservatee.

(c) In the case of a petition for sterilization of a mentally retarded
ward or conservatee, the court shall appoint a licensed physician, a
psychologist who is qualified in the. diagnosis and treatment of
mental retardation, and a social worker who is familiar with the
ward's orconservatee's social history and adjustment to examine or
evaluate the ward or conservatee and to provide written reports to
the court. The reports shall indicate whether sterilization is neces
sary and whether it is in the best interests of the ward or
conservatee. The medical report shall specifically consider the
medical risks of sterilization and whether alternative methods of
contraception could be used to protect the best interests of the ward
or conservatee.

(5) The power to approve or withhold approval of any contract,
except for necessities, which the ward or conservatee may make or
wish to make.

(6) The duty and power to exercise supervisory authority over the
ward or conservatee in a manner which limits civil rights and
restricts personal freedom only to the extent necessary to provide
needed care and services.

Sec. 153. Laws 1986, chapter 394, section 24, is amended to read:

Sec. 24. [EFFECTIVE DATE.] Section 10, subdivision 6, and
section 15 are effective the day following final enactment. Sections 1
to 9; 10, subdivisions 1 to 5, 7, and 8; 11 to 14; and 16 to 23 are
effective.ffily January 1, 19811988.
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Sec. 154. [TRAINING OF WELFARE FRAUD PROSECUTORS.]

The commissioner of human services shall, to the extent an
appropriation is provic:led for this purpose, ColltraclwTIIi the county
attorney's council or other public or private entity experienced in
providing training for prosecutors to conduct auarterlll workShops
and seminars focusing on current. aid to fami ies wit dependent
ChITdren program issues, other income maintenance program
changes, recovery issues, alternative sentencing methods, use of
technical aids for interviews and interrogations, and other matters
affecting proseCUtion of welfare fraud cases. --

Sec. 155. [TRAINING OF WELFARE FRAUD INVESTIGA
TORS.]

The commissioner of human services shall, to the extent an
appropriation is provided for this pUiFose,esta.OHsh !! pilot project
for further education and tralnlng "- welfare fraud investigators.
The commissioner may enter. into. contractuaTagreements with
other state, federal, or dounty agencies as part of cooperative projects
employing experience investigators to provide on-the-job training
to county investigators.

Sec. 156. [STAFFING.]

be position ~ established in the assistance payments division,
department of human services, to undertake the training initiatives
required of ITie department. Tills position may also be utilized to
assist in fraud control initiatives which the department may under
take.

Sec. 157. [OIL OVERCHARGE FUNDS.]

Subdivision !.o [ALLOCATION OF FUNDS.] All money received
~ the ~ovemor, the commissioner of finance or any other state
a~ency, efore or after the effective date of this section, as ~ result of
~ settlement of the parties and order oTt~UnitedStates District
Court for the District of Kansas in the case oOn Re Department of
Energy Stripper Wellr;xemption Litigation, 578 F.Supp. 586 (D.
Kiln. 1983) and all other money received after the effective dateOf'
this section ~ any of those entities or a1encies, resulting from
overcharfies~ oil companies in violation orederallaw, ~ allocated
in the [01 owing manner:

(1) Not less than one-half of the oil overcharge funds made
avaITallieto the state must be used to fiIDd the low-income energy
conservation prorams administered ~ the commissioner of jobs
and training; an
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(2) The remaining oil overcharge money received Qy the state may
be used for any purpose authorized Qy Jaw or court order pursuant to
the plans prepared Qy the advisory taskforce and the legislative
adVisory commission under subdivision 2.

Subd. 2. [PLAN DEVELOPMENT; RECOMMENDATIONS.] An
adVISory task force shall be established and shall consist of 15
members. The task force shall include representatives of govern
ment, schoOlS and hospitals, non-profit organizations, community
~ and individuals interested in low-income weatherization and
energy conservation programs and individuals who work with
energy-related research. Five members of the task force shall be
appointed !iY the governor, five members shall be aapomted Qy the
senate committee on rules and administration, an five members
shall be appointed Qy the speaKer of the house ofrePresentatives.

The task force shall prepare and recommend to the legislative
adVISOfYOOmIDiSsiOil"an energy conservation PIQ)that allocates the
funds as described in subdivision 1, paragraph ( . The plEn mustoe
delivered tothe commission WIthin 60 days after all mem ers of the
task forcenave been appointeil.'Fhe plan must take into consiaer
ation pr0fsams and activities that will reduce the consumption of
fossil fueswithin the state, inCluding energy conservation related
research.

Within 30 days ofreceipt of the task force's p~n, the commission
shall submit '" final plan to the governor for~ allocation of the
funds in subdivision 1, paragraph (2). The commission may amend
the taSk force's plan. The ~overuor shall submit the plan to the
Unite<rBtates Department 0 Energy for its approvillf the plan or
any part of !! ~ rejected lJy the Department of Energy, the pAan or
rejected part of!! must be revised and resubmitted as provi ed in
tllis section for preparation and submission of the ori~inal plan.
Funds under subdivision 1, paragraph (2), mayoe expen ed only in
accordance with '" plan or part of!! approved Qy the Department Of
Energy. .

Subd. 3. [AUTHORITY.] Money received Qy the state as '" result of
litigation or settlements of the alleged violations of federal petro
leum pricing regulations may not be spent unless specifically
appropriated Qy law.

Sec. 158. [LOW-LEVEL IONIZING RADIATION REPORTS.]

The commissioner of health shall transmit to the governor and the
legislature no later than December 31, 1987, '" summary of the
major reports on human health effects onow:level ionizing radia
tion. The reports shall include:
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(1) data and risk coefficients relating to ionizing radiation effects
of occupationaleXposure, on human fetuses,. and on the general
public; and

(2) information on the worldwide effects to the pUbli'j health of the
radioactive emissions resulting from the Cherno y accident in
April 1986. •

Sec. 159. [MENTAL HEALTH STUDY]

The commissioner of human services shall study the followin~

issues related to the care and treatment of people with menta
~ ~_--- - -
umess:

(1) the role of involuntary outpatient treatment in providing '"
continuum? services to people with mental illness, including the
following:

(a) people for whom and conditions under which involuntary
outpatient treatmentiiiay be appropriate, and --

(b) scope. of services and payment mechanisms available for
inVoluntary outpatient treatment;

(2) the relationship among procedures and purposes of inpatient
commitment, outpatient commItment, and private guaraianship;

(3) the affropriate use of involuntary medication in the treatment
of mental 1 Iness;

(4) the role of family members and other interested persons in
formulating ana monitoring treatment l1eClSions; and

(5) the appropriate role for commitment and other treatment
options in protecting the safeti and liberty interests of family
members and other members of society.

fu January 1, 1988, the commissioner shall develop and present
to the legislature recommendations regarding involuntary outpa
tient treatment.

Sec. 160. [VETERAN'S NURSING CARE STUDY.]

The commissioner of human services, with the assistance of the
commiSSIOner of veterans affairs, shall study the possibility of uSi:¥.;
the resources Of the re/tIonal treatment centers system to aroVI e
care for veterans.The commissioner shall develop recommen ations
based on the study and report the recommendations to the legisla
ture fu: January 1, 1988.
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The riidy must include an assessment of need for the care, the
costs Q...~ care and the imJl8;ct of providing tneeare on treatment
center resl~mhe commIssioner recommends conversion of a
specm:c site, the studY must analyze the imiact of conversion-on
residents, emPloyees, and communities affeete fu: the recommen
dation.

Sec. 161. [INPATIENT HOSPITAL RATES STUDY.]

The commissioner shall study and develop recommendations
regardi'!/{ alternative lffiyment mechanisms for reimbursmg hospi
tals for mpatient psyc iatnc care.

Sec. 162. [NEGOTIATED RATE FACILITY STUDY.]

The commissioner of human services in cooperation with the
director of the state planning agency Shallstud~land evalUate the
existin~System for par,ng negotiated rate faci ities for services
provld to residents t routh the supplemental aid pr0Wtam and
rePdrt to the legislature!lY 'ebruary 1, 1988, on the resu ts of the
stu ~and evaluation, incfuding any recommeDdations for legiSIa:
tive anges in the rate setting system.

Sec. 163. [STUDY OF ELDERLY PERSONS WITH MENTAL
RETARDATION OR RELATED CONDITIONS.]

Subdivision 1. [STUDY; REPORT.] The commissioner of the de
partment of human services shall st'ddy the needs of elderly CItizens
with mental retardation or-rerate conaitions. TIle studKI shall
UiCliide existing pro~ams prOVIding services to this pop atloii;
includinl't funding an location of services, and the extent to whiCJl
the servIces meet the needS of tnis population.

The stut shall be completed in one :rfiar. The commissioner shall
repo~ to t e~lature in 1988 on rn in~ and recommendatloiiS,
inclu ingIileth s ofresolvrngproo ems t rough interagency coop-
eratIOn. .

Subd. 2. [ADVICETO THE COMMISSIONER.] In~rformin~ the
duties ofsubdivision h the commissioner~ seek teadvice 0 tile
~rytask force estatillshed under sectIOn 252.31.

Sec. 164. [REPEALER.]

. Subdivision 1. Minnesota. Statutes 1986, sections 116.1.035, sub
division 3; 1161:.04, sUbdiVision 3; 136.63, sUbdivision l!ii. 144.66;
144.67; 178.03, subdivision ~ 245.69, subdivision .§. 245.76;
256.966, subdiVIsion 2; 256B.05, subdivision 4; 256B.07; 256D.051,
subdivisions 11 and g 267.01; 267.02; 267.03; 267.04; 267.05;
267.06; and 268.0111, subdiviSIOn 3, are repealed. The provision in
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Laws 1985,. First Special Session chapter 9 . article 1, section 2,
Sii@ivision ~ paragrap~QU, relating to !! p~se out olthe rateable
reductions in the general assIstance medical caretJjrogram is re
pealed eftectivetne day followmg final enactment. innesota-Stat
utes 1986, 256D.051, subdivisions! and 5, are repealed ,effective
Jailuary !t 1988. Minnesota Statutes 1986 sections 245.713, subdi
VISIOns 1 and 3; and 245.74, are repe~ffectiveJuly h 1988.

Sec. 165. [EFFECTIVE DATE.]

Sections ~ to 12, .g. 62 81, ~ 90 to .94, are effective the 'f1?
following final enactmen~tions!!Q, 31, and 42, are effective~
h 1988.

ARTICLE 3

Section 1. Minnesota Statutes 1986, section 144.219, is amended
to read: .

144.219 IAMENDMENT OF VITAL RECORDS.]

Upon the order of a court of this state, upon the request of a court
of another state, or upon the filing of all aeimowleOglBem ef
patemity !! declaration of parentage under section 257.34 with the
state registrar or the appropriate court~ diopHteo by w
motheF Hameo 00> w original hiFth eeFtilieate withffi a FeasoBaele
time afteF I>eiag infoFmeo efw !ilffig, a new birth certificate shall
be registered consistent with the findings of the court or with the
aeimowleogmeBt ef patemity declaration of parentage.

Sec. 2. Minnesota Statutes 1986, section 256.01, subdivision 2, is
amended to read:

Subd. 2. [SPECIFIC POWERS.] Subject to the provisions of
section 241.021, subdivision 2, the commissioner of human services
shall:

(1) Administer and supervise all forms of public assistance pro"
vided for by state law and other welfare activities or services as are
vested in the commissioner.

(2) Administer and supervise all child welfare activities; promote
the enforcement of laws protecting handicapped, dependent, ne
glected and delinquent children, and. children born to mothers who
were not married to the children's fathers at the times of the
conception. nor at the births of the children; license and supervise
child-Caring and child-placing agencies and institutions; supervise
the care of children in boarding and foster homes or in private
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institutions; and generally perform an functions relating to the field
of child welfare now vested in the state board of control.

(3) Administer and supervise an noninstitutional service to hand
icapped persons, including those who are visually impaired, hearing
impaired, or physically impaired or otherwise handicapped. The
commissioner may provide and contract for the care and treatment
of qualified indigent children in facilities other than those located
and available at state hospitals when it is not feasible to provide the
service in state hospitals.

(4) Assist and actively cooperate with other departments, agencies
and institutions, local, state, and federal, by performing services in
conformity with the purposes of Laws 1939, chapter 431.

(5) Act as the agent of and cooperate with the federal government
in matters of mutual concern relative to and in conformity with the
provisions of Laws 1939, chapter 431, including the administration
of any federal funds granted to the state to aid in the performance of
any functions of the commissioner as specified in Laws 1939, chapter
431, and including the promulgation of rules making uniformly
available medical care benefits to all recipients of public assistance,
at such times as the federal government increases its participation
in assistance expenditures for medical care to recipients of public
assistance, the cost thereof to be borne in the same proportion as are
grants of aid to said recipients.

(6) Establish and maintain any administrative units reasonably
necessary for the performance of administrative functions common
to an divisions of the department.

(7) Administer and supervise any additional welfare activities and
services as are vested by law in the department.

(8) The commissioner is designated as guardian of both the estate
and the person of an the wards of the state of Minnesota, whether by
operation of law or by an order of court, without any further act or
proceeding whatever, except as to persons committed as mentally
retarded.

(9) Act as coordinating referral and informational center on
requests for service for newly arrived immigrants coming to Minne
sota.

(10) The specific ennmeration of powers and duties as hereinabove
set forth shan in no way be construed to be a limitation upon the
general transfer of powers herein contained.

(11) Establish county, regional, or statewide schedules of maxi.
mum fees and charges which may be paid by local agencies for
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medical, dental, surgical, hospital, nursing and nursing home care
and medicine and medical supplies under all programs of medical
care provided by the state and for congregate living care under the
income maintenance programs.

(12) Have the authority to conduct and administer experimental
projects to test methods and procedures of administering assistance
and services to recipients or potential recipients of public welfare. To
carry out such experimental projects, it is further provided that the
commissioner of human services is authorized to waive the enforce
ment of existing specific statutory program requirements, rules, and
standards in one or more counties. The order establishing the waiver
shall provide alternative methods and procedures of administration,
shall not be in conflict with the basic purposes, coverage, or benefits
provided by law, and in no event shall the duration of a project
exceed twa four years. It is further provided that no order establish
ing an experimental project as authorized by the provisions of this
section shall become effective until the following conditions have
been met:

(a) The proposed comprehensive plan including estimated project
costs and the proposed order establishing the waiver shall be filed
with the secretary of the senate and chief clerk of the house of
representatives at least 60 days prior to its effective date.

(b) The secretary of health, education, and welfare of the United
States has agreed, for the same project, to waive state plan require
ments relative to statewide uniformity.

(c) A comprehensive plan, including estimated project costs, shall
be approved by the legislative advisory commission and filed with
the commissioner of administration.

(13) In accordance with federal requirements establish procedures
to be followed by local welfare boards in creating citizen advisory
committees, including procedures for selection of committee mem
bers.

(14) Allocate federal fiscal disallowances or sanctions which are
based on quality control error rates for the aid to families with
dependent children, medical assistance, or food stamp program in
the following manner:

(a) One-halfof the total amount of the disallowance shall be borne
by the county boards responsible for administering the programs
and shall be shared by each county board in the same proportion as
that county's expenditures for the sanctioned program are to the
total of all counties' expenditures for that program. Each county
shall pay its share of the disallowance to the state of Minnesota.
When a county fails to pay the amount due hereunder, the commis
sioner may deduct the amount from reimbursement otherwise due
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the county, or the attorney general, upon the request of the commis
sioner, may institute civil action to recover the amount due.

(b) Notwithstanding the provisions of paragraph (a), if the disal
lowance results from knowing noncompliance by one or more coun
ties with a specific program instruction, and that knowing
noncompliance is a matter of official county board record, the
commissioner may require payment or recover from the county or
counties, in the manner prescribed in paragraph (a), an amount
equal to the portion of the total disallowance which resulted from
the noncompliance, and may distribute the balance of the disallow
ance according to paragraph (a).

(15) Develop and implement special projects that maximize reim
bursements and result in the recovery of money to the state. For the
purpose of recovering state money, the commissioner may enter into
contracts with third parties. Any recoveries that result from projects
or contracts entered into under this paragraph shall be deposited in
the state treasury and credited to a special account until the balance
in the account reaches $400,000. When the balance in the account
exceeds $400,000, the excess shall be transferred and credited to the
general fund. All money in the account is appropriated to the
commissioner for the purposes of this paragraph.

Sec. 3. Minnesota Statutes 1986, section 256.73, is amended by
adding a subdivision to read:

Subd. 7. [VERIFICATION PROCEDURES.] The commISSiOner
shall form an advisory committee of local agen? representatives,
state Of'ilcla18, and recipIents to recommend and r.q:lement wfYshto
reduce verification procedures at the local leve. lie goal2... t is
effort ~ to treat clients with m~ty and expect client onesty.
Verffication procedures shOUId'be reucedtO a minimum at the time
of application and mcreased otily as needed.-

Sec. 4. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 1a. [DEFINITIONS.] As used in this section and section~
the following words have the meanings given them:

(a) ''AFDC'' means aid to families with dependent children.

(b) "AFDC-UP" means that~ of AFDC clients who are
eligIble for assistance~ reason of unemployment asaenned~ the
commisSlOnerunder sectIon 256.12, subdivision 14.

(c) "Caretaker" means ~ patiit or eligible adult who ~J.art of the
assistance unit that has app Ie for or ~ receIvmgAF'D .
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(d) "Employment and training services" means ftograms, activi
ties,.and services related !Q..JQ!i training and iQ!i ,f;acement, iiiCIiiO
!!!K .JQ!i service programs, .@ltrammg partners Ip act programs,
wage subSidies, remedial ana secondary education programs, post
secondary education programs excludin!f education leading to a
post-baccalaureate degree, vocational e ucation srograms, worK
IncentIve programs, work readiness pro~ams, emlioyment searcn:
commumtnwork experience programs, isplaced omemaker pro
grams, se f-runoyment programs, grant diversion, employment
experience programs, youth empl0t;ment programs, community in
vestment programs, supported wor programs, refugee employment
and traIning prQgrams, and counseling and support activities nec
essary to stabilize the caretaker or the faiiilly.

(e) "Employment and training-service provider" means an admin
istrative entry certified !>.JI: the commissioner of Jobs and training to
deliver emp oyment and training services under section 268.0122,
subdivision 3.

(I) "Minor parent" means a caretaker relative who is the l)arefit of
the dependent Childorcnnaren in the assistance unit an w 0 li
UIider the age of 18.

fg2 "Priority gro:ps" or "priority caretakers" means recipients of
AFDC or AFDC-U desi~ated as priorities for employment ana
training services un<ler su division 2a.

(h) "Support services" means jr0'Mams, activities, and services
intended to stabilize famiTIeSaii inlviduals or provicleassistance
for family needs related to emPIQ:yment or ~articipation in employ
ment and training services, including chi d care, transportation,
hOUSIng assistance, personal and family counse~ crisis interven
tion services, peer support groups, chemical depen ency counselinti
and treatment, money management assistance, and parenting SKi
courses.

Sec. 5. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. lb. [WORK INCENTIVE SUBSIDIZED HOUSING PRO
GRAM:] Within the limit of available appropriations, employed
recipients of aid to Iaiiiilles with dependent children who meet
eligibility requirements established !>.JI: the commissionerOfliuman
services are eligible for ~ state housing subsidy as an incentive to
seek ani:ll'etain emploYment. The commissioner Of"human services
shaIl a10p\rules for the worK rncentive subsidizeahousmg program
using e igi i1ity criteria, subsidy amounts, and an administrative
sfistem developed jointly!>.JI: the commissioner of human servicesand
~ commissioner of jobs anQtraining. The rwes must:
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(1) target recipients who are or are \ikely to become long-term
recipients or who experience substantia barriers to employment;

(2) establish II fixed or sliding scale subsid* amount that will
create II significant work incentive~ enable t e program to serve
the greatest possible number of recipients;

(3) limit the subsidy to persons who become employed while
receiving assistance; and

(4) provide for continued subsidy payments for.'!.P to one year after
termination of assistance to ease the transition from assistance to
self-sufficiency. - -- -- co====

The program must be coordinated with existing work and training
programs and must be designed to maximize savings in the aid to
families with dependent children program. The subsidy must be
provided as in-kind assistance, and it; is not available if it; would De
considered countable income under state and federal requirements.

Sec. 6. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 2a. [PRIORITY GROUPS.] (a) Priority for participation in
employment and training services under this section must be given
to caretakers who:

(2) have not received a high school diploma or general equivalency
diploma; or

(3) have received 24 months or more of AFDC over the last 36montliS:- - - -- - --- -- - -- -

(b) Highest priority for participation in employment and training
services under this section must be given to caretakers with two or
more of the characteristics listed in paragraph (a).

Sec. 7. Minnesota Statutes 1986, section 256.736, subdivision 3; is
amended to read:

Subd. 3. [OPER1\TION OF PROGR.A.MS REGISTRATION.] T6
deteFffiine wha shall be designated a& an llfJI'rol'riate individHal fur
eertifieation fur eml'loyment and training serviees, the eommis
siener ef jebs and training shall I'rsvlde, by FHle, standards fur
eOHnty boards eansistent with the standards I'romHlgated by the
seeretary ef fteaI.tft and "Hman seF¥iees. COHntybearlIs shall eertHY
al'I'rol'riate indi\'id_ls fur eml'loyment and training serviees, shall
Ratify the eommissioner ef I",man serviees, and shall relJllire that
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eveFY ia"ividual sertilie", as a ssa"itisa af reseiviag aid te families
with "epea"eat eltil"rea, register fur emplsymeat servises, traiaiag,
aa<i emplsymeat, tmless sueh ia"ivi"aal Hr. (a) To the extent
permissible under federal law, every caretaker or child is requrre<ItO
register for emplo~ent and training services, as ~ condition of
receivingAFDc, un ess the caretaker or child is:

(1) a child who is under age 16, a child age 16 or 17 who is
attending elementary or secondary school or a secondary level
vocational or technical school full time, or a full-time student age 18
who is attending a secondary school or a secondary level vocational
or technical program and who is expected to complete the school or
program before reaching age 19;

(2) a f"'FS'Hl caretaker who is ill, incapacitated or af a"vaase" age
age 55 or older;

(3) a f"'FS'Hl S6 remste ffem caretaker for whom participation in an
employment and training service QDd WIiffe t""..spsrtatis.. is Bat
reass..ably available that e/feetive partieipatis.. is preela"e" would
require ~ round trip commuting time !>r available transportatloiiOf
more than two hours;

(4) a f"'FS'Hl caretaker whose presence in the home is required
because of illness or incapacity of another member of the household;

(5) a pareat caretaker or other caretaker relative of a child under
the age of six who personally provides full-time care for the child;

(6) a pareat 9F ather caretaker ifanother adult relative in the
assistance unit is registered and has not, without good cause, failed
or refused to participate or accept employment;

(7) a pregnant Woman in the last trimester of pregnancy; or

(8) a parent who is not the principal earner ifthe parent who is the
principalearner is not exempt under clauses (1) to (7).

Any individual rererre" te in clauses (3) and (5) to (8) must be
advised of tIw eption te register fur ~ available employment
serviees, and training services, aa<i emp ment if tIw ia"ivi"aal sa
"esires, anamust be informed of tIw any available child care and
other support services available if tIw i.."ivi"aal "eei"es te register.

(b) If, afl;er plaaai..g with a reeipieat a "eeisisa is made that tIw
reeqiieat mast register fur emplsymeat serviees, t""iaiag, aa<i
emplsymeat, tIw eeaaty heard shall Ratify tIw reeipie..t ia vlFitiag af
tIw need te register fur partieipatis.. ia &Ii emplsymeat aa<i traiaiag
servise and that tIw reeipie..t To the extent permissible !>r federal
law, applicants for benefits under the AFDC program are registered
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for emto;;went and training services !>r signing the application
rorm. pp icants must be informed that they are registering for
employment, and training services ~ si£1ing the form. Persons
receiving benefits on the effective date of tis section shall register
for employment anatraining services to the extent permissible !>r
federal law. The caretaker has a right to a fair hearing under section
256.045 with respect to the appropriateness of the registration.

Sec. 8. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 3a. [PAR:rICIPATION.) Caretakers in priority groups must
participate in employment and training services under this section
to the extent permissible under federal law. However, no assistance
unit may be sanctioned for ~ caretaker's failure to participate in
employment and training services under this section g failure
results from inadequate funding for employment and training
servIces.

Sec. 9. Minnesota Statutes 1986, section 256.736, subdivision 4, is
amended to read:

Subd. 4. [CONDITIONS OF CERTIFICATION.) The comrrus
sioner of human services shall:

(1) Arrange for or provide any relative caretaker or child required
to Fegistef' ffw participate in employment and training services
pursuant to this section with child-care services, transportation, and
other necessary family services;

(2) Pay ten percent of the cost of the work incentive program and
any other costs that are required of that agency by federal regulation
for employment and training services for recipients of aid to families
with dependent children;

(3) Provide that in determining a recipient's needs any monthly
incentive training payment made to the recipient by the department
of jobs and training is disregarded and the additional expenses
attributable to participation in a program are taken into account in
grant determination to the extent permitted by federal regulations;
and

(4) Provide that when it has been certified by the eommissioner ef
jells and training, eertifieation to be binding "I'Illl tIIe eommissisner
ef human serviees county board, that a relative eI' ehiId eertified
under caretaker or child required to participate in an employment
and training program to tIIe esmmissioner ef jells and training has
been found by the esmmissioDer, aftef' a heariDg eSDdaeted ia tIIe
maDDer )lreseribed by seetioD ga8.Hl, subdivisisD &,with tIIe right ef
review ia aeesrdaJIee with tIIe )lrsvisisDs ef seetisD gaS.Hl, subdi"i
sian 8, employment and training service provider to have refused
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without good cause to participate in appropriate employment and
training services or to have refused without good cause to accept a
bona fide offer of public or other employment, the county board shall
provide that:

(a) If the relative caretaker makes the refusal, the relati'<'e's
caretaker's needs shall not be taken into account in making the
grant determination, and aid for any dependent child in the family
will be made in the form of protective or vendor payments, except
that when protective payments are made, the local agency may
continue payments to the relative caretaker if a protective payee
cannot reasonably be found.

(b) Aid witb respect to a dependent child will be denied if a child
who makes the refusal is the only child receiving aid in the family.

(c) If there is more than one child receiving aid in the family, aid
for the child who makes the refusal will be denied and the child's
needs will not be taken into account in making the grant determi
nation.

(d) If the assistance unit's eligibility is based on the nonexempt
principal earner's unemployment and this principal earner fails or
refuses without good cause to participate or to accept employment,
the entire assistance unit is ineligible for benefits under sections
256.72 to 256.87, if the family is suhjeet t& re".. irements eftheWffi'k
ineentive flrsgram.

Sec. 10. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 4a. [NOTICE AND RIGHT OF APPEAL.] If the employ
ment anatraining service provider determines thatthe caretaker
has failed or refused, without good cause, to cooperate or accept
employment, the employment and training service provider shall
issue to the caretaker a written notice of its determination of
lloil=CoOperation or refusal to accepfeiiijiloyment. The notice must
include ~ detailed explanation of the reason for the determination
and must specify the consequences for failure or refusal to cooperate
or accept employment, the actions which the employment and
training service provider llelieves are necessary for the caretaker to
comply with the employment and training program, and the right to
request, within ten days of receipt of the notice, ~ conciliation
conference. If the<Jispute oetween the employment and training
serviceprovKler and the caretaker is not resolved in the conciliation
conference or .!!. request for ~ conciliation conference is not made
within the r~uired time,tllen the employment and training service
provider sfuli notify the county board of ~ caretaker's failure
without good cause to cooperate or accePt employment. Adny deter
mination, action, or inaction on the part Q... the county boar relating
to ~ caretaker's participation under section 256.736 is subject to the
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notice and hearing procedures in section 256.045, and Code of
F'eileral Regulations, title 45, section 205.10.

Sec. 11. Minnesota Statutes 1986, section 256.736, subdivision 6,
is amended to read:

Subd. 6. [PROTECTION FROM GARNISHMENT.] Earnings of a
reeijlieDt caretaker while participating in full or part-time employ
ment or training shall be protected from garnishment. This protec
tion shall extend for a period of six months from the date of
termination of a reeillient's caretaker's grant of assistance.

Sec. 12. Minnesota Statutes 1986, section 256.736, subdivision 7,
is amended to read:

Subd. 7. [RULEMAKING.] The commissioner of human services,
in cooperation with the commissioner of jobs and training, may
makee<idoP[ Puirmanent and emergency rules necessary to qualify for
any f era unds available under this section and to carry out this
section.

Sec. 13. Minnesota Statutes 1986, section 256.736, subdivision 8,
is amended to read:

Subd. 8. [SPECIAL NEEDS.] The commissioner of human ser
vices shall amend the state plan for aid to families with dependent
children to provide, as special needs payments, money for the costs of
child care, transportation, tuition, and items associated with educa
tion or seeking employment to the extent allowed under federal
regulations and state appropriations. The commissioner of human
services, with the assistance of the comIillSsioner of educatiOn, shall
establish" procedure whereby" governmental entity that~ for
child care may contract with" county agency authorizedto admin
ister AFDC under sections 393.01, subdivision 7, and 393.07,
SuOdiVlSloll2, to make the chIld care payments on their behalf to
AFDC recipients who are eligible for employment special needs
funds. The r.0vernmental entity shall reimburse the county agency
for the non ederal share of the payments and adillinistrative costs
necessary to~ out the contract. The commissioil¢rs 'of human
services and education shall provide information and technical
assistance to governmental entitles about the availa\:>ility of special
needs payments for child care. Governmental entities that receive
state aid for chilacare through the community social services act,
the slidIng fee child care profijam,or other programs, shall request
special needs pa[;ffients for c ild care provided to AFDC recipients
who are potentiay eljf.Thle for special needs assistance under
criteria established 1>y:~ commissioner ofliiiffian services.

Sec. 14. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:
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Subd. 10. [COUNTY DUTIES.] To, the extent of available state
appropriations, county boards shaH:

(1) refer all priority caretakers required to register under subdi
vision :l. to an employment and training service provider for partIc
ipation in employment and training services;

(2) identify to the emtoyment and training service provider
caretakers whorall into~ priority groups;

(3) provide all caretakers with an orientation which (a) gives
information on available employment and training services and
support services, and (h) encourages clients to view AFDC as ~

tempora~program providing grants and services to clients who set
goals an develop strategies for supporting their families without
AFDC assistance;

(4) work with the employment and training service ll'0vider to
encourage voluntary participation !>y caretakers in ~ priority
groups;

(5) work with the ~Eloyment and training service provider to
collect data as require !'.Y the commissioner;

(6) to the extent permissible under federal law, require all care
takers coming into the AFDC program to attend orientatIOn;

(7) encourage nonpriority caretakers to develop ~ plan to obtain
self-sufficiency;

(8) notify the commissioner of the caretakers required to partici
pate in employment and training services;

(9) 'inform appropriate caretakers of opportunities available
through the head start program and encourage caretakers to have
their chifOren screened for enroUment in the program where appro
priate;· . .

(10) provide transportation assistance using the employment
special needs fund to caretakers who participate in employment and
training programs, with priority for services to caretakers in prior
ttY. groups;

(11) ensure that orientation, employment search, and case man
agement services are made available to. appropriate caretakers
under this sectIOn, except that payment for case management
services ~ governed !>y subdivision 13; and

(12) explain in its local service unit p~an under Minnesota
Statutes, section 268.88 how if; will ensure t at priority caretakers
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determined to be in need of social services are provided with such
social services. The plan must S/ITCi/y how the case manager and the
Aunty social service worKerSWIensure deliVery ofneeded services.

county board may provide otheremplOyment andtraining services
that it considers necessary to help caretakers obtain self-sufficiency.

Sec. 15. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 11: [CASE MANAGEMENT SERVICES.) (a) For clients
deSCri1ledlli subdivision 2a, the case manager shall:- - ---

(1) Assess the education, skills, and 3xiMty of the caretaker to
secure and retain ~ i!ili whiCIl,"When~ to child support, will
supportthe caretaker's fumily. The case manager must work with
the caretaker in completing this task;

(2) Set goals and develop a timetable for completing education and
employment~ The case manager must work with the caret:aJ<er
in completing this task. For caretakers who are not literate or who
have not completed high school, the first goal for the caretaker must
be to complete literacy training or ~ generaleducatIOn diploma.
Caretakers who are literate and have completed high school shall be
counseled to set realistic attainiiblegoals, Wing into account the
long-term needs of both the caretaker and !....!'. caretaker's family;

(3) Coordinate services such as child care, transportation, and
education assistance necessary to enable the caretaker to work
toward the goals developed in clause (2). When ~ client needs child
care services in. order to attend ~ Minnesota public or nonprotlt
college, university or technical institute, the case man~er shall
contact the appropriate agency to reserve 0ili! care lun s for the
client. A caretaker who needs child care services in order to compJete
higJ sChool or a generaledUcillOii<ITiiIoma ~ eligible for child care
un er sectIOn 268.91; .

(4) Develop, execute, and monitor ~ contract between the local
agency and the caretaker. The contract must include: (a) specific
goals of the caretaker inclUdillg stated measurements of progress
toward each goal; (b) specific services provided I>.Y the county agency;
and (c) Collditions under which the county will withdraw the services
provided.

The contract mly include other terms as desired or needed I>.Y
either party. In al cases, however; the case manager must ensure
that. the caretaker has set forth in the contract realistic goals
consistent with the ultimate goal of self-suffiCiency for the
caretaker's family; and .
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(5) Develop and refer caretakers to counseling or peer gI1JlIJl
networks foremotioii3ISupport while participatmg in work, edi.iCa.=
tion, or training:

(b) In addition to the duties in paragraph (a), for minor parents,
the case manager shaIl:

(1) Ensure that the contract developed under paragraph (a)(4)
considers all factors set forth in section 257.33, subdivision 2; and

(2) Assess the housing and support systems needed !>.Y the care
taker in order to provide the de~!mdent children with adequate
parenting. The case manager sha 1 encourage minor parents who
are not living with friends or reratives to live in ~.~ home Qr
roster care setting. Ifminor parents are unWlffing to live m ~ gI1JlIJl
home or foster care setting or ifno gI1JlIJl home O!foster care settina
is available, the case manager slUili assess the minor parent's nee
for training in parenting and independent living skills and shall
refer a;jropria-te 'minor parents to aVaIlable counseIIDg programs
designe to teaCh needed skills; .

(c) A caretaker may requesta conciliation conference to attempt to
resolve disputes regarding the contents of ~ contract developed
under this section or ~ housin~ and s~port systems a.ssessment
CoiidUcted under this section. T e caret~er may request a hearing
pursuant tosecti0il256.045 tOOlspute the contents of ~ contract or
assessment developed under this section. The caretaker need not
request ~ conciliation conference in orner to request a hearing
pursuant to section 256.045.

Sec. 16. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 12. [CASE MANAGERS.) (a) Counties may directly employ
case managers if certified -as an employment and training servIce
provider under section 268.0122, or may contract for case manage
ment services with ~ certified employment and trallilng service
provider. Uncertified Counties and contracting agencies may prOVIde
case management services only ~ they demonstrate the ability to
coordinate emploYment, training, education,· and support services.
The commissioner of jobs and training shall determine whether or
not an uncertified county or agency has demonstrated such ability.

(b) Counties that employ case managers must ensure that the case
managers have the skiIlsand knowledge necessary to perlOriiI the
variety of tasks descrIbed in subdivision 11. Counties that contract
with another agency for case management services must specify in
the contract the skills and knowledge needed!>'y thecase managers.
At ~ minimum, case managers must:
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(1) have a thorough knowledge of training, education, and employ
ment opportunities;

(2) have training or experience in understanding the needs of
AFDC clients and their families; and

(3) be able to formulate creative individualized contracts.

Sec. 17. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 13. [STATE SHARE.] (a) The state must P!'Y 75 percent of
costs incurred !:>.Y counties under StibdlVlSlon 11, except that after
July!., 1988, the commissioner shall adjust the state share to reflect
county performance. Factors which the commissioner may consider
in adjusting the state share must include, but are not limited to, the
following:

(1) percentage of priority caretakers leaving the AFDC program
after one year; two years, and three years;

(2) percentage of minor parents who finish.high school; and

(3) percentage of priority caretakers who are in training or
education and are successfully working toward their contracted
goals.

The commissioner may raise or lower the state share of costs !:>.Y !!
maximum of ten percent.

. (b) !f the state appropriation is not sufficient to fund the cost of
case management services for alI caretakers identified in snlldlvi
sion 2a the commissioner must define !! statewide sub¥a0up of
caretilirs which includes all caretakers in subdivision 2a, cause (1)
and as many caretakers as possible from subdivision~ clauses (2)
and (3).

Sec. 18. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 14. [EMPLOYMENT SEARCR] (a) The commissioner of
huIiiiiil services shall establish an employment search program
under United States Code,title~ section 602(a)(35). The principal
wage earner in an AF'IJl':-UP assistance unit must ®rticipate in the
employment search program withm four mOiiUis of being deter-
mined eligIble for AFDC-UP unless: .

(1) the caretaker ~ alread~ participating in another approved
employment and training servIce;
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(2) the caretaker's employability plan specifies other activities; or

(3) the caretaker is unable to secure employment due to inability
to communicate in the EngliSh language. . .

The employment and training service provider shall refer care
takers unable to communicate in the English language to English as
'! second language courses.

(b) The employment search program must provide the following
servIces:

(1) an initial period of.'!P to four weeks of~ search activities for
not more thau32 hours~ week. The employment and training
service prOVlifer shall specifY for each Ilarticipating caretaker the
number of weeks and hours of~ searc to be conducted and shall
report tothe countl board if the caretaker fails to cooperate with the
emp oyment seare requirement; and

(2) an additional perioy of~ search following the first Period at
thediscretion of the ffi¥£ oyment and training service provi er. The
total of these two perio s of~ search may not exceed eight weeks.

(c) The employment search program may provide servIces to
non-AFDC-UP caretakers.

Sec, 19. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 15. [REPORTING.] The commissioner of human services, in
cooperiitlOii with the commissioner of jobs and training shall develop
reporting requirements for local agencies and emp\oYffient and
training service providers. Reporting requirements must, to the
extent possible, use existing client tracking systems and must be
within the limits of'funds avaiIabIe. The requirements must include
summary information necessary for state agencies and the legisla
ture to evaluate the effectiveness of the services.

Sec. 20. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 16. [ALLOCATION AND USE OF MONEY.] (a) State
honey approprIated for employment and training services under
t is section must be aIrocated to counties as follows:

(1) Forty percent of the state money must be allocated based on the
average monthly number of caretakers receiving AFDC in the
counlY who are under age 22 and the average monthly number of
AFD cases~ in the county for 24 or more consecutive months
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and residing in the county for the 12-month period ending March 31
of the previous fiScal year.

(2) Twenty percent of the state money must be allocated based on
the average monthly number of nonliriority caretakers receiving
AFDC in the county for the period en ing March 31 of the previous
fiscal year. Funds may be used to developemproyability plans for
nonpriority caretakers !!resources allow.

(3) Twenty-five percent of the state money must be allocated based
on the average monthly number of assistance units in the county
receiving AFDC-UP for the period ending March 31 of the previous
fiscal year.

(4) Fifteen percent of the state money must be allocated at the
discretion of the commissioneroased on participation levels lOr
priority !:!2!!P members in each county.

(b) No more than 15 percent of the money allocated under
paragraph (a) may be used for administrative actIvities.

(c) Except as provided in paragraph (d), at least 70 percent of the
money allocated to counties must be used for case management
services and employment and training services for caretakers in the
priority groups. !J.I' to 30 percent of the money may be used for
employment search activities and employment and training services
for nonpnority caretakers.

(d) A county whose proportion of the. statewide average monthlcAFDC-UP case~xceedsits proportion of the statewide AFD
caseload may, with the approval of the commissioner of human
services, use .'!P to 40 percent of the money allocated under this
section for employment search activities and employment and train
.\I1g services for nonpriority caretakers.

(e) Counties and the department of jobs and training shall bill the
commissioner of human services for any expenditures incurred by.
the county, the county's employment and training service provider,
or the department of jobs and training that may be reimbursed !!.y
federal money. The commissioner of human services shall bill the
United States Department of Heaffhand Human ServICes for the
reimbursement and appropriate the reimbursed money to the county
or employment and training service provider that submitted the
original bill. The reimbursed money must be used to expand
employment and training services.

Sec. 21. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:
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Subd. 17. [PHASE-IN.] The commissioner shall imflement this
secllOilon ~ statewide basis as quickly as pOSsll.Jle.he comiiilS
siDner may phase in chanftes under the section in any reasonable
manner that ensures a uni.ea, statewide coordinated program !>.y no
later than December 31, 1988.

Sec. 22. [256.7365] [SPECIAL PROJECTS TO ADDRESS DE
PENDENCE ON AFDC.]

Subdivision 1. [ESTABLISHMENT AND PURPOSE.] The com
missioner shaliestablish a grant program for projects to serve AFDC
caretakers who have received AFDC for at least 36 months, AFDC
caretakers withSUOstantial b::iiTIerS to empToYffient, or indivldlliiIS
at risk oflong:-term dependency on AFDC. The projects shall assist
individuals to escape or avoid long-term dependency on AFDC;:--

Subd. 2. [DEFINITIONS.] For the purpose of this section, the
foflOWllig terms have the meanings given them.

(a) "Substantial barriers to employment" means disabilities,
chemical dependency, having children with diSiilillffies, lack of ~
high school degree, lack of ~ marketable occupatwnal skill, three or
more children, or lack ofregnlar work experience in the previous five
years. .

(b) "Case management" means case management as defined in
subdivision 11.

Subd. 3. [APPLICATION.] Counties, employment and training
servICeproviders, cities, local and state agencies, fedeTIi'lly recog
nized Indian reservations,educational institutions, ~ training
agencies, community-based organizations, displaced homemaker
programs, supported work prowams, and other nonprofit agencies
may '!PPlY: for grants under thiS section.

Subd. 4. [SELECTION.] A committee consisting of the commis
sioner ofnuman services, thecommissioner ofjobs and trnning, and
the director of the state board of vocational techniCaI education, or
their designees, shalI review the project proposals and select projects
to receive grants under this section. The first set OfProjects must be
selected!>'yMarch!, 1988. At least two pr~ects must be selecteilThat
are operated .Qy or in. cooperation wit tribes or organizations
representing ethnic minorities, except that the committee may
reject any Eroject proposal that does not meet the design require
ments esta Iished in subdivision 5.

Subd. 5. [PROJECT DESIGN.] Projects selected under this section
must:

(1) use existing resources whenever possible;
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(2) serve one of the three~ listed in subdivision 1;

(3) meet financial and administrative standards established~ the
comm1SSWnerj -

(4) ~articipate in reporting and evaluation requirements as spec
ifiea~ the commissioner; and

(5)Jlrovide matching funds, including in-kind matches, but not
inclu lUg income maintenance ~ants, medIcal assistance, food
stamps, or state~ training fun s. Preference shall be given to
projects which incTude multi-agency participation or coordination.

Subd. 6. [ALLOWABLE EXPENDITURES.] (a) Projects may use
mon~y received under this section for education, emplo~ent, social
servIces, child care, transportation, support services, reabilitation
services, relocation asSIstance, jQ§ development, work experience,
on-the-Job training, case management, medical servICes, and other
appropriate servIceS.

(b) Projects mit use !!E to 15 percent ofthe money received under
this section for a ministrative expenses.Adiilimstrative expenSeSdO
not lUcIude expenses for activities in paragraph (a).

~The commissioner may establish limits on the use of money for
partICUlar purposes or services. .

Subd. 7. [DEMONSTRATION AND EVALUATION.] For the bi
enmumendinl[ June 30, 1989 projects are demonstration pro{ects to
test the effectIVenessordtifering approacnes to serving popu atlOllS
with acute neeas. The commissioner ofhuman services shall submit
to thegovernorand the Ie~slaturea progress report !iireoruary 1,
1989, and shall submit silsequent program evaluation reports as
part onne biennial plan.

Subd. 8. [CONTINUED FUNDING.] Pro~ectsthat received graits
for the biennium ending June~ 1989, an achieve effective resu ts
muSfl)e given priority for grants in sllcceeding cycles.

Subd. 9. [CARRYOVERAUTHORITY.] Mliney appropriated in one
fiscal year fay be carried forward into ~ next ~ear to ensure
continuity 0 services and funding foironow-up sel'Vlces.

Sec. 23. Minnesota Statutes 1986, section 256.74, subdivision I, is
amended to read:

Subdivision 1. [AMOUNT.] The amount of assistance which shall
be granted to or on behalf of any dependent child and mother or
other needy eligible relative caring for the dependent child shall be
determined by the county agency in accordance with rules promul-
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gated by the commissioner and shall be sufficient, when added to all
other income and support available to the child, to provide the child
with a reasonable subsistence compatible with decency and health.
The amount shall be based on the method of budgeting required in
Public Law Number 97-35, section 2315, United States Code, title
42, section 602, as amended and federal regulations at Code of
Federal Regulations, title 45, section 233. Nonrecurring lump sum
income received by an assistance unit must be budgeted in the
normal retrospective cycle. The number of months of ineligibility is
determined by dividing the amount of the lump sum income and all
other income, after application of the applicable disregards, by the
standard of need for the assistance unit. An amount remaining after
this calculation is income in the first month of eligibility. Ifthe total
monthly income including the lump sum income is larger than the
standard of need for a single month the first month of ineligibility is
the payment month that corresponds with the budget month in
which the lump sum income was received. In making its determi
nation the county agency shall disregard the following from family
income:

(1) all of the earned income of each dependent child receiving aid
to families with dependent children who is a full-time student or
part-time student, and not a full-time employee, attending a school,
college, or university, or a course of vocational or technical training
designed to fit students for gainful employment as well as all the
earned income derived from the job training and partnership act
(JTPA) for a dependent child for six calendar months per year,
together with unearned income derived from the job training and
partnership act;

(2) all educational grants and loans ",,,,arded fllH'SIl8Ht te a fede...l
law When j:H:IbIie assistaB:ee was eeBsiEleFedin malting the tlWftPfl aBEl
the awffi'li was fft&lIe 9ft the bas>eef fiB8Heial need; aHd that p&Ft ef
any etheP edlleatisBal gmat 6l' ieaB wffieh is H8eEl f<ll' edlleatisBal
,,1lFf>8ses, 8Heh as tliitisB, fees, elllli"meBt, t...B8!'sFtetisB aHd ehilEl
eare e*f)eBseS fteeessftF;Y feF aeRael atteaEl8:ftee;

(3) the first $75 of each individual's earned 'income. For self
employed persons, the expenses directly related to producing goods
and services, and without which the goods and services could not be
produced shall be disregarded pursuant to rules promulgated by the
commissioner;

(4) an amount equal to the actual expenditures but not to exceed
$160 for the care of each dependent child or incapacitated individual
living in the same home and receiving aid. In the case of a person
not engaged in full-time employment or not employed throughout
the month, the commissioner shall prescribe by rule a lesser amount
to be disregarded;

(5) thirty dollars plus one-third of the remainder of each
individual's earned income not already disregarded for individuals
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found otherwise eligible to receive aid or who have received aid in
one of the four months before the month of application. With respect
to any month, the county welfare agency shall not disregard under

. this clause any earned income of any person who has:

(a) reduced earned income without good cause within 30 days
preceding any month in which an assistance payment is made; or

(b) refused without good cause to accept an offer of suitable
employment; or

(c) left employment or reduced earnings without good cause and
applied for assistance so as to be able later to return to employment
with the advantage of the income disregard; or

(d) failed without good cause to make a timely report of earned
income in accordance with rules promulgated by the commissioner
of human services.

Persons who are already employed and who apply for assistance
shall have their needs computed with full account taken of their
earned and other income. If earned and other income of the family is
less than need, as determined on the basis of public assistance
standards, the county agency shall determine the amount of the
grant by applying the disregard of income provisions. The county
agency shall not disregard earned income for persons in a family if
the total monthly earned and other income exceeds their needs,
unless for anyone ofthe four preceding months their needs were met
in whole or in part by a grant payment.

The disregard of $30 and one-third of the remainder of earned
income described in clause (5) shall be applied to the individual's
income for a period not to exceed four consecutive months. Any
month in which the individual loses this disregard because of the
provisions of clauses (5)(a) to (5)(d) shall be considered as one of the

. four months. An additional $30 work incentive must be available for
an eight-month period beginning in the month following the last
month of the combined $30 and one-third work incentive. This
period must be in effect whether or not the person has earned income
or is eligible for AFDC. To again qualify for the earned income
disregards under clause (d), the individual must not be a recipient of
aid for a period of 12 consecutive months. When an assistance unit
becomes ineligible for aid due to the fact that these disregards are no
longer applied to income, the assistance unit shall be eligible for
medical assistance benefits for a 12-month period beginning with
the first month of AFDC ineligibility;

(6) the first $50 per assistance unit of the monthly support
obligation collected by the support and recovery (IV-D) unit; and
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(7) that portion of an insurance settlements settlement earmarked
and used to pay medical bills, lie ealBflensate a memlleF af ....
iiSslstaBee unit ffiI' "aFtial "" "enaanent less af funetion "" a bedy
J*Wl;. expenses, funeral and burial costs, or to repair or replace
insured property.

The first $50 of periodic support payments collected by the public
authority responsible for child support enforcement from a person
with a legal obligation to pay support for a member of the assistance
unit shall be paid to the assistance unit within 15 days af after the
end of the month in which the collection of such periodic support
payments 0Cciire(I and shall be disregarded in determining the
amount of assistance.

Sec. 24. [256.745] [SERVICE DELIVERY IMPROVEMENT PI
wr PROJECT.]

Subdivision 1. [STEP] "STEP" means the strive toward excellence
program administered~ the departmenroraaministration.

Subd. 2. [PILOT PROJECT ESTABLISHED; GOALS.] The service
deIiVeiYImprovement project, consisting of six pilot projects selected
under subdivision 4, !il established to use STEP productivity im
provement technology to achieve the following goa]!' redesIgn of
employment and training and income maintenance de ivery systems
as ~uired under Laws 1985, First Special session chapter 14,
artice 9; and improvement of the quality and cost effectivenessOf
employment and training and income maintenan~e services pro-.
vided to clients.---

Subd. 3. [COMMITTEE. I The commissioner shall establish and
select !! committee to adminISter the service delIVerY improvement:
project. The committee consists of the commissioner, the commis
sioner of jobs and training, the commissioner of human services, one
memJ)er of the ,senate, ODe member of the house of representatives,
one public member representing thel!irivate sector, and other public
members considered necessary1lY .L.!' commissioner. The commis
sioner may reimburse the public members for actual expenses in the
same manner and amount as authorized~the commissioner's plan
under section 43A.18, su6cTIVision 2.

Subd. 4. [DUTIES.] The committee shall solicit from local service
units or'consortia 'of local service units proposaIStOCOilduct innova
tive pilot projects to redesign the employment and training and
income maintenance delivery system. gy December !, 1987, the
committee shall evaluate the proposals and select six pilot projects
to receive training and technical assistance as provided in subdivi
sion 6.

Subd. 5. [EVALUATION.] The committee shall evaluate each
proposal based upon the extent to which the proposed pilot project
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uses STEP productivity· improvement technology, addresses the
goals set forth under sUbdivision 2, and involves members of the
private sector in joint finanCIng ofaenvery system innovations.

Subd. 6. [TRAINING AND TECHNICAL ASSISTANCE.] The
coillriilSsioner shall contract with the department of administraffiln
to provide statn:raining, technical assistance, and detailed periodic
reports ot the day-to-day operation of ~ pilot prOJeCt to affected local
service units.

Subd. 7. [COOPERATION OF AGENCIES.] The commissioner of
humanservices and the commissioner of jobs and training shall
cooperate fully with local service units undertaking p~lot Ilrojects
under this sectiOil.lf' requested~ a local serVlceumt w ich as had
~ pilot projel't selected under subCIfvision i, the commissioner shaH
reduce, to t e extent OOSsllile, reportmg anaother requirements
which may "beaPJ?Uca"ble un er state law to that pilot project.

Sec. 25. [256.979] [CIDLD SUPPORT INCENTIVES.]

Subdivision 1. [INCENTIVE AWARD ACCOUNT.] The state
share of AFnCChiid support collections received ~ thecommrs:
sioner ofliiiiil8.n services ~uding fiscal ~ear 1988 in excess of a
thresh.oTa of $14,273,000 an uring fisca year 1989 in excess of a
threshold of $15,628,000 must be depositei1"lil an incentive~
account tor nonpubhc assistance collectlOns. l\1onel in the incentive
award account is appropriated to the commlSSlOner of human
services for distributlOn to counties under this section. 'I'h:is subdi-.
vision does not!"PJ'\y to an increase fiichildsup,port collectiOns that
mallresult frOmC!umges in federal law pertammg to the treatment
of t e first $50 of periodic support payments collected"fu: the child
support enforcement office.

Subd. 2. [RATIODETERMINATION.] Usin~ information reported
to the commissioner ofhuman services under ltle IV-Dof the Social
security Act ~ county agenCIes respOiiSiliTe--rorchild support en
forcement;"The commissioner shall determine the cost-benefit ratio
for each cOiinty on ~ quarterlY baSIS. The commissioner snarr
determine t e ratio !!.y dividing eaCllCOu.nty's nonpublic assistance
collectlOns~the county child support agency costs. For purposes of
this sectlOn, cOllections made on behalf of anotnercounty agency in
Mllinesota shall be identmeaanOCoiillted only!!'y the county agency
making thecoITection.

Subd. 3. [PERCENTAGE DETERMINATION.] The commissioner
shall use the following table to determine the percenta!:! for each
county that corresponds to~ ratio determined in sub ivision 2.
The commiSSlOner shan multiply each county a6\ency's quarterly
nonpublic assistance coUections·!!'y the app ica e 9.ercentage to
determine the county agency's nonpublic assistance ollar amount
for purposes of this subdivislOn.
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*A county ratio that falls between two listed ratios must be
rounded !!E to the next listed ratio.

Subd. 4. [DISTRIBUTION FORMULA.] (a) The commiSSIOner
shall determine each county child support enfOrCement agency's
share of the state's quarterly incentive award for nonpublic assis
tance colreaions accordmlf to the formula in para~aph (b). County
agencies that do not submit the required report to t e commissioner
within 30 daYaiifter the end of the quarter shallnot receive an
mcenBveawar underth'issectlon and are exclUdea for pu;;aosesOI
the formula in t1llSSiib(ITV\sion. Within 45 days afterthe en of the
quarter, the commissioner shaH inform each countY agency or the
determinations and p!!.y the determineaamount to the county
agency. Incentive payments under this section must begin with the
quarter ending September~ 1988.

(b) To determine the county agency's quarterly incentive award,
the commissioner shaIl:

(1) add all county aNency quarterly nonpublic assistance dollar
amounts aSlletermine in subdivision !!i

(2) divide the state's quarterly non ublic assistance incentive
award fu: the total obtained in clause ....!2; an

(3) multiply the quotient obtained in clause (2) !!y each caunty
agency's iluarterIY nonpublic assistance dollar amount as eter
mined un er subdivision 3.

Sec. 26. Minnesota Statutes 1986, section 256B.37, is amended by
adding a subdivision to read:
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Subd. 3. [PRIVATE BENEFITS TO BE USED FIRST.] Private
acCRlei1t and health care coverage for medical services ~ primary
coverage and must be exhausted befOre medical assistance is paid.
When '" perdon who ~ otherwise errgIliIe for medical assistance has
private acci ent or health care coverage, including a prepaid health
plan, the privatenealth care benefits available to the person must be
used first and to the fullest extent. Supplemental payment may be
made !>.y medical assistance, but the combined total amount l"'i<I
must not exceed the amount payable under medical assistance in~
absence of other coverage. Medical assistance must not make su&
plementaT payment for covered services rendereJ1ii '" vendor w a
participates or contracts with :l health coverage plan if" the plan
requires the vendor to accept the plan's payment as payment in full.

Sec. 27. Minnesota Statutes 1986, section 256D.OI, subdivision
La, is amended to read:

Subd. La. [STANDARDS.] (1) A principal objective in providing
general assistance is to provide for persons ineligible for federal
programs who are unable to provide for themselves. Th aehieve these
aims;- tRe eammissiafter shall estahlish miftim..... staadams of
assistaftee fer geaeml assistaaee. The minimum standard of assis
tance determines the total amount of the general assistance grant
without separate standards for shelter, utilities, or other needs.

Fer a reei"ieat whe is a memher of a aae "ersaa assistaaee lIftit,
tRe staall""" shall Bat he less thaB tRe eamiliaell tatal of tRe
miaimum staallams of assistaaee fer shelter aBli hasie needs ia
efteet _ FebFuary l-, 198& 'I'he staallams of assistaaee shall Bat he
!ewer fer a reei"ieat sharing a resilleaee with aaatheF l"'FSeB BBless
that l"'FSeB is a res"aasihle relative. 'I'he staallarlls ef assist....ee fer
reei"ieats whe are memilers ef .... assistaaee BRit eam"asell of Ift6Fe

thaB SHe l"'FSeB mast he """'* to tRe ail! ta families with lle"ealleat
ehildrea staallam of assist....ee fer a family of similar size aBli
eemj39sition.

'I'he staallarlls shall he lawerell fer reei"ieats whe share a reei
lieaee with a l"'FSeB whe is... res"aasihle relative of SHe 9F Ift6Fe

membeFS of tRe assistaaee BRit if tRe re""aasihle relati'<,e alse
Feeeives geaeml assist....ee 9F ail! ta families with lle"ealleat ehil
<lrea. 'I'he staallarlls mast also he I"""'rell fer reei"ieata whe share ..
resilleaee with a "s"aasihle relative if tRe relative is Bat reeeiviag
geaeml assistaaee 9F ail! te families with lle"ealleat ehillirea he
eaase tRe relative has heea sanetianell 9F llislfUalilieli. If tRe Fe8l'aa
sihle relative is reeeiYiag geaeral assistanee 9F ail! te families with
lle"eallent ehilliren, 9F weHid he reeeiviag them hut fer sanetian 9F

llis'lualifieatiaa, then tRe staall""" a""lieable te tRe geneml aseis
tanee reei"ient's assistaaee BRit mast elfUai tRe amaBBt that weHid
he aUrihutahle ta tRe memilers oftRe assistaaee BRit iftRe memhers
were iaelullell as alillitianal reei"ieats ia tRe """ansihle relative's
geaeml assistanee 9F ail! ta families with lle"ealleat ehilliFen~
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When determiBiBg the ameaBt attrilmtable t9 members ef aD

assistaBee HBit that IIlHSt reeeive a redaeed staBdard, the ameaBt
aUribated t9 adalts IIlHSt Be the amsaBt aUriBated t9 aBetBer elHM
a<l<led t9 the resllsBsible relative's assistaBee HBit. When aD essie
t9Bee HBit is salUeet te a redaeed staBdard, the rellaeed staBdard
IIlHSt Bet 6*eee<l the staBdard that allilHes t9 aD assistaBee HBit that
daes Bet sBare a resideBee witB a reSllsBSiB!e relative.

Fer reeillieBts, "*""Ilt reeillieBts wha are eligible HBder seetisB
::lseD.Os, saMivisisB !-; Ilaragraillt fa}, elaases tl},- q:}, {8}; {9}, aad
84}, wha sBare a resieeBee witB a resllSBsible relative wha is Bet
reeeiviBg geBeral assistaBee er aid t9 families witB deileBeeBt
ehildreB bat wha reeeives ether iBesme, the staBdards sltaII Be
lowered, salljeet ta tBese HmiWioBs:

fa} 'I'he geBeral assistaBee graat to tBe OBe IlersoB assistaBee HBit
sltaII Be iB aD amoaBt sueh that total ltoaseltold iBeome is efjW>ite
the aid t9 families witB deileBdeBt ehildreB staBdard fur a lteaseltold
ef like sire aad eomilositioB, "*""Ilt that the graat sRaII Bet 6*eee<l
that Ilftid to a geBeral assistaaee FeeillieBt liYiBg iBdeileBooBtiy.

W BeBefits reeeived By a reSlloBsible relative HBder the sallille
meatal seeaRty iBeome Ilrogram, the ooeiaI seearity retiremeBt
Ilrogram if the relaWre was reeeiviBg beBefits HBder tBe ooeiaI
seearity disability Ilrogram at tBe time ef beeomiBg eHgible fur tBe
ooeiaI seearity retiremeBtilrogram er if the relati're is a I'ffSIlB
deseribed iB seetioB ::la6D.OIi, saMi"isioB !-; ""ragraillt fa}, eIaase
tl},- q:}, er {9}, tBe seeialseearity disability Ilrogram, a weffiers'
eSffifJeftSatiefl (:lPBgFtlffi, the AiiBBeseta SH(:l(:lle:m:eatal aid JWsg:mm,
er _ tBe hasis eftBe relative's disability, IIlHSt Bet BeiBeladed iB tBe
ltoaselteld iBeome ealealatioB.

(2) The commissioner shall set the standard of assistance for an
asSiStance unit consisting of an adUIf recipient Who~ childlessana
unmarried or I~ving apart from his or her children and spousi and
who does not ive with his or her parent or parents or "" egal
custodian. When the other standards specifiw in this siibdivision
increase, this standard shall also be increased Qythe same percent
age.

(3) For an assistance unit consisting of an adult who is childless
and unmarried or liviiig apart from his or her children and spouse,
but who lives with is or her paii't or parents,· the general
assistancestaiidai1lofftSsiBtance sha e equaI to the amount that
the aia to families with depenaeiiIffiildi-en staiidard of assistance
would1ncrease !! the recipient were added as an additional minor
child to an assistance unit consIstingof the recipient's parant and all
of that parent's famMY members, provided that the stan ara shall
not exceed the stan ard for "" general assistance recipient living
alone. Benefits received Qy " responsible relative of the assistance
unit under the supplemental security income program, ~ workers'
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compensation program, the Minnesota supplemental aid program,
or any other ¥[ogram based on the ~onsiblerelative'Sdisability,
an anyoene ts receive<I1i a responsl Ie relative of the assistance
unit under the social security retirement program;sJiall not be
counted in tEeaeteriiiination of ehgibility or benefit level for tne
assistance unit. An adult Child shall be meli~b1e for generaI
assistance inhe availa:Iile""reSoUrCes or thecountaIe income of the
adult child anathe parent or parents with whom he or she lives are
such that !'o family conslstin1of the adult C1illiI's parent or parents,
the paint or aarents' other amJIYmembers and the adiili child as
tile on y or adltional minor chil would be financUiITyTIieIigIDlefor
general aSSIstance.

(4) For an assistance unit consisting of a married c'fuple who are
chITdless or who live apart from any chilOor children 0 whom either
of the marne<I"{i0bile IS a parent or legal custodianatile standlii'd8"m
aSSIStance sha eq;:~ to the first and second a iiItstandards of
the aid to faromaswit e~iidentClii1dreilj?i'Og!a.m:1fone member
of the co;pl; ISnot memdeIn the~eneralassistance grant, then the
standar 0 assistance for file ot er shall be equal to the secona
adult staooara of the aicf10 TaiilllleSWith de~naenTCh1lilreii
~am,eXjPt fIlat, when one member otthecoupe is not included
in te genera assistance grant because he or she ~ not categorically

. eliFe for general assistance under section 2560.05, subdiviSIOn i,
; an has exhausted work rea<ITiiess ~bility under section

2560:m>l, subdivision 4 or 5, for the peClo of time covered ~ the
general assIstance grfnk then the stan aroof assistance for the
remaInmg member Q... t e ruple shall be equeJ, to the first adult
standard of the aid to tami ies witll"ilej)endent ITaren program.

(5) For an assistance unit consistinfof all members of a famifa' the
stanaards of assistanceBhall. be t e same as the standa s of
assistance~~licable to a famW underthe aidto families with
dependent c 1dren progriiin if t at familyliiid the same number of
parents and children as the assistance unit under ~eneralassistance
and !falrmembers offuat family were eIlgible10r the aId to famIlies
with Qej?endent C1iITdren ·program. !! one or more members of the
fitIllly are notmcluded in the assistance unit for general assistance,
t e staruraras of· assistance for the remaining members shall be
equal to the standardS of assiSfllnceaP!fIfcable to an asslstanceunit
composed of the entire family, less ~ stanaaros of asSIstance
applicable to iramij; oftlie same number of parents aoo children as
those memoefs of t eTami~y who are not in the assIstance unit tOr
general assistance:-Notwit stanaiiiftheforegmng, If an asSlstllnce
unIt conSIsts solely of the minor. c iIaren because their parent or
pa.rents have been sanctione--atrom receiving benefitsl'roiD the aid to
famlhes with~~ndent Children program the standardlor the
assistance unit shal bedequal~othe special citffifstandard oftile auI
to famIlies withlrejiei1 ent c iTIaren lijogram. A child shill notoo
excluded from the aSSIstance unit u ess income intended tor its
benefit ~receIVed from !'o federlllly aided categoncal assiSfllIiCe
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~r05iilit; supplemental security income; retirement, survivors, and
Isa i ity income; other asSIstance programs; or child support and

maintenance payments. The income of!! child Who is excluded from
the assistance umt shall not be countedliliIieaeterminatlOn of
eugibility or benent level rortlie asslStanceuiiit. -

Sec. 28. Minnesota Statutes 1986, section 256D.02, subdivision 5,
is amended to read:

Subd. 5. "Family" means twa 8l' _ individuals wlt& are related
-9Y'illee4; maFriage 8l' adsjltisn, wlt& are lWiBg in a jliaee 8l' residenee
maintained -9Y' <me 8l'_ ef theIft as a heme; aaEI at least <me ef
wlt&m is a ehilEI wlt& is net maFried tEo aasthep ef sue!> indi'liEluals
aaEI is in theeare ef 8l' dSjleadeat Ujleft aasthep efsueh indi--riduals
the following persons who live together: a minor child or a~ of
minor Children relateOlO~ other as sTIlIiiigs, half sffilings, or
stepsiblings, together with their natural or adoptive parents, their
steppm:ents, or their legal cUstOdIans, /lIloan)' other mmor ChIldren
of whom an adult member of the family IS!! egal custoilla.n.

Sec. 29. Minnesota Statutes 1986, section 256D.02, subdivision $,
is amended to read:.

. Subd. 8. "Income" means any form of income, including remuner
ation for services performed as an employee and net earnings from
self-employment, reduced by the amount attributable to employ
ment expenses as defined by the commissioner. The amount attrib
utable to employment expenses shall include amounts paid or
withheld for federal and state personal income taxes and federal
social security taxes.

"Income" includes any payments- received as an annuity, reti~
ment, or disability benefit, including veteran's or workers' compen
sation; old age, survivors,. and disability insurance; railroad
retirement benefits; unemployment benefits; and benefits under any
federally aided categorical assistance program, supplementary se
curity income, or other assistance program; rents, dividends, inter,
est and royalties; and support and maintenance payments. Such
payments may not be considered as available to meet the needs of
any person other than the person for whose benefit they are received,
unless that person is aaEIeF a legal EIatytEo SlIjljlSI't aasthep a family
member or a spouse and the income is not excluded undersection
256D.01, subdivision 1a. Goods and services provided in lieu of cash
payment shall be excluded from the definition of income, except that
payments made for room, board, tuition or fees by a parent, on behalf
of a child enrolled as a full-time student in a post-secondary
institution, must be included as income.

Sec. 30. Minnesota Statutes 1986, section 256D.03, subdivision 2,
is amended to read:'
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Subd. 2. After December 31, 1980, state aid shall be paid to local
agencies for 75 percent of all general assistance grants up to the
standards of section 256D.Ol, subdivision La, and according to
procedures established by the commissioner, except that, after
December 31, 1987, state aid is reduced to 65 percent of all general
assistance grants ii the 10caI agency does not make occupational or
vocational literacy training available. and accessible to recipients
who are eliflble for assistance under section 256D.05, subdivision 1,
raraiiTIlph a), claUse (15).

After December 31, 1986, state aid must be paid to local agencies
for 65 percent of work readiness assistance paid under section
256D.051 if the county does not have an approved and operating
community investment program.

Any local agency may, from its own resources, make payments of
general assistance: (a) at a standard higher than that established by
the commissioner without reference to the standards of section
256D.01, subdivision 1; or, (b) to persons not meeting the eligibility
standards set forth in section 256D.05, subdivision 1, but for whom
the aid would further the purposes established in the general
assistance program in accordance with rules promulgated by the
commissioner pursuant to the administrative procedure act.

Sec. 31. Minnesota Statutes 1986, section 256D.05, subdivision 1,
is amended to read: .

Subdivision 1. [ELIGIBILITY] (a) Each person or family whose
income and resources are less than the standard of assistance
established by the commissioner shall be eligible for and entitled to
general assistance if the person or family is:

(1) a person who is suffering from a permanent or temporary
illness, injury, or incapacity which is medically certified and which
prevents the person from obtaining or retaining employment;

(2) a person whose presence in the home on a substantially
continuous basis is required because of the certified illness, injury,
incapacity, or the age of another member of the household;

(3) a person who has been placed in a licensed or certified facility
for purposes of physical or mental health or rehabilitation, or in an
approved chemical dependency domiciliary facility, if the placement
is based on illness or incapacity and is pursuant to a plan developed
or approved by the local agency through its director or designated
representative;

(4) a person who resides in a shelter facility described in subdivi
sion 3;
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(5) a person who is or may be eligible for displaced homemaker
services, programs, or assistance under section 268.96, but only if
that person is enrolled asa full-time student;

(6) a person who is unable to secure suitable employment due to
inability to communicate in the English language, provided that the
person is not an illegal alien, and who, if assigned to a language
skills program by the local agency, is participating in that program;

(7) a person not described in clause (1) or (3) who is diagnosed by
a licensed physician or licensed consulting psychologist as mentally
retarded or mentally ill, and that condition prevents the person from
obtaining or retaining employment;

(8) a person who has an application pending for the social security
disability, program or the program of supplemental security income
for the aged, blind, and disabled, or who has been terminated from
either program and has an appeal from that termination pending;

(9) a person who is unable to obtain or retain employment because
advanced age significantly affects the person's ability to seek or
engage in substantial work;

(10) a person completing a secondary education program;

(ll) a family with one or more minor children; provided that, if all
the children are six years of age or older, all the adult members of
the family register for and cooperate in the work readiness program
under section 256D.051; and provided further that, if one or more of
the children are under the age of six and if the family contains more
than one adult member, all the adult members except one adult
member register for and cooperate in the work readiness program
under section 256D.051. The adult members required to register for
and cooperate with the work readiness program are not eligible for
financial assistance under section 256D.051, except as provided in
section 256D.051, subdivision 6, and shall beincluded in the general
assistance grant. If an adult member fails to cooperate with require
ments of section 256D.051, the local agency shall not take that
member's needs into account in making the grant determination.
The time limits of section 256D.051, subdivisions 4 and 5, do not
apply to people eligible under this clause-;

(12) a personwho has substantial barriers to employment, includ
ing but not limited to factors relating to work or training history, as
determined by the local agency in accordance with permanent or
emergency rules adopted by the commissioner after consultation
with the commissioner of jobs and training;

(13) a person who is certified by the commissioner of jobs and
training before August 1, 1985, as lacking work skills or training or
as being unable to obtain work skills or training necessary to secure
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employment, as defined in a permanent or emergency rule adopted
by the commissioner of jobs and training in consultation with the
commissioner; eF .

(14) a person who is detennined by the local agency, in accordance
with emergency and pennanentrules adopted bythe commissioner,
to be functionally illiterate or learning.disabled; '

(15) !'! person who is determined by the local agenh;P in accordance
with emer&enc~and pennanent rules adoptea Qy~ commissioner
to be functlOna Iy illiterate, provTcre<fthat the person complies with
literacy trainin~requirements set Qy the local agency under section
32. A person w 0 ~ tenninated for fiiITUre to comply with literacy
trainin

rc
requirements jaY

l
not reapply for assistance under this

clause ..2!: 60 days. TIle oca agency must provide an or~ana
tion to the person of the person's res JOnSlliilities under this cause,
the penalties for faITure to comply, the agency s uties under section
256D.0505, suDaivision 2, and the person's right to appeal (1) at the
time an application is approved based on this clause, and (2) at the
time the person ~ referred to literacy training; or

(16) !'! child under the age of 18 who ~ not living with!,! parent,
stepparent, or legal custodian, but only11: the child ~ legally
emancipatedOr living with an adult with the consentof an agenc~
afitmg as !'! legal custocffiffi; the child is at least 16 years of age an
~ general assistance fJ\\nt ~ approved Qy the <Urector of the local
agency or !'! desi~ate rechesentative as a component of !'! social
services case planor the ild' or the cwcf is lidn~ witIlan adult
with the consent onJiecJiild's fegalciistoirum an t e locafagency.

(b) The following persons or families with income and resources
that are less than the standard of assistance established by the
commissioner are eligible for and entitled to a maximum of six
months of general assistance during any consecutive 12-month
period, after registering with and completing six months in a work
readiness program under section 256D.051:

(1) a person who has borderline mental retardation; and

(2) a person who exhibits perceptible symptoms of mental illness
as certified by a qualified professional but who is not eligible for
general assistance under paragraph (a), because the mental illness
interferes with the medical certification process; provided that the
person cooperates with social services, treatment, or other plans
developed by the local agency to address the illness.

In order to retain eligibility under this paragraph, a recipient
must continue to cooperate with work and trainingrequirements as
determined by the local agency.
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Sec. 32, [256D.0505] [LITERACY TRAINING FOR RECIPI
ENTS.]

6728

Subdivision 1. [OCCUPATIONAL AND VOCATIONAL PRO
GRA)'vIS.] The local agency must work with local educational insti
tutions and jQ!i training programs in the identJfication,
development, and utilization of occupational and vocational literacy
programs for general assistance recipients. OCCupational and voca
tionalliteracy ho~ms are rograms which provide literacy train
!!!g to adults~ ack forma education or~ skiils. The programs
emphasize partlculiirlanguage and reading skills needed for suc-
cessful jQ!i performarice. .

Subd. ~ [ASSESSMENT AND ASSIGNMENT] The local agency
must:

(1) assess existin reading level, learning disabilities, reading
potennar,a-n vocatIOnal or occupational interests of people eli~ble
under sectloil256D.05, sUbdIvIsion 1, paragraph (a), clause (15 ;

(2) assiRl suitable recipients to openings in occupational and
vocational iteracy programs; .

(3) !f no openings are available in accessible occupational or
vocationaniteraCy~rograms, ";Ssign suitable recipients to openings
in other accessible iteracy traming programs; and

(4) reassign to another accessible literacy program any;ecipient
who does not complete an assigned program and who wis es to !!:r
anotnerprogram.

Subd. 3. [SERVICES PROVIDED.] The local agency must provide
child care and transportation to enable people to participate in
TIteracy.training under this section.

Subd. 4. [PAYMENT OF GENERAL ASSISTANCE.] The local
agencymust provide assistance under section 256D.05, suOdlviswn
i, paragraph (a), clause (15), to people who:

(1) participate in a literacy program assigned under subdivision 2.
To "partictate~ means to attend regular classes, complete assign
ments, an rna e progress toward literacy goals;

(2) deSpite particwation for ."c period of six months or more, fail to
progress m assigne literacy programs;

(3) are not assigned to literacy training because there is no
prOgi-aiilaVa:nable or accessIble to them; or
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(4) have failed for good cause to complete au assigned literacy
program.

Subd. 5. [REASSESSMENT AND LITERACY REFERRAL.] (a)
When a perlin ~ no longer functionally illiterate under rules
iiiIOilted~.L.'" commissioner or ~ terminated for failure to comply
with literacy training t:~uirements, the local agency must assess
the person's eligibility for general assistance under the remainin~

provisions of section 2560.05, subdivision 1, paragrap!i\a.). The loca
agency must refer to the work readiness program under section
2560.051 all~ noteligible for general assistance.

(b) The local agency may also refer for voluntary work readiness
services aITreCipients who reach !! level of literacy that ma~ allow
successfuTPartici~tionin~ training, provided that the jQr> train
i!'K does not inteere with !! recipient's participation in literacy
training. However, referral under this clause does not affect. general
assistance eligibility. ... -------- - --

Subd. 6. [RIGHT TO NOTICE ANO HEARING.] The local agency
shall provide notice and opportunity for hearings for adverse actions
under this section according to sections 2560.10 and 2560.101.

Subd. 7. [COSTS.] The state shall reimburse local agencies for the
costs of providing transportation under this section. Counties must
make every effort to ensure that child care is available as needed~
recipients who are pursuingTIteracy training. Arecipient 'who ~
unable to obtain affordable child care is not required to. participate
in litera.cy training.

Counties must identify literacy programs and services available
through educational institutions and are required to provide addi
tional services within the limits of available appropriations. .

Sec. 33. Minnesota Statutes 1986, section 2560.051, subdivision
1, is amended to read:

Subdivision 1. [WORK REGISTRATION.] A person liF, family, or
married couple whose income and resources are less than the
standard of assistance established by the commissioner, but who are
not eligible to receive general assistance under section 2560.05,
subdivision 1, are eligible for a work readiness program. Upon
registration, a registrant is eligible to receive assistance in an
amount equal to general assistance under section 2560.05, subdivi
sion 1, for a maximum of six months during any consecutive
12-month period, subject to suBdivisisfts subdivision 3,4, and e.The
local agency shall pay work readiness assistance in monthly pay
ments beginning at the time of registration.

Sec. 34. Minnesota Statutes 1986, section 2560.051, subdivision
2., is amended to read:
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Subd, 2. [LOCAL AGENCY DUTIES.) (",lThe local agency shall
provide to registrants under subdivision 1 a work readiness pro
gram. The work readiness program must include:

(1) an employability assessment and development plan in which
the local agency estimates the length of time it will take the
registrant to obtain employment; .

(2) referral to available employment assistance programs includ
ing the Minnesota employment and ecouomic development program;

(3) a job search program; and

(4) other activities designed by the local agency to prepare the
registrant for permanent employment.

In order to allow time for job search, the local agency shall not
require an individual to participate in the work readiness program

.for more than 32 hours a week. The local agency shall require an
individual to spend at least eight hours a week in job search or other
work readiness program activities.

(b) The local agency may provide a work readiness program to
recipients under section 256D.05, subdivision 1, paragraph (b) and
shall provide a work readiness profSiam to recipients referred under
section 32, subdivision Q., paragrap (b).

Sec. 35. Minnesota Siatutes1986, section 256D.051, subdivision
6, is amended to read:

Subd. 6. [LOCAL AGENCY OPI'IONS.) The local agency may, at
its option, provide up to $lOO Jlef' $200 for each registrant who has
completed an employment developmentplan for direct expenses
incurred by the registrant for transportation, clothes, and tools
necessary for employment. '!'he leeal ageaey may Ilra'/ide an addi-
tiaHal $lOO fep direet eXllenses of registrants remaining in the W<Wk
readiness Ilragram fep ......., than twa manths. After paying direct
expenses as needed by individual registrants, the local agency may
use any remaining money to provide additional services as needed
by any registrant including education, orientation, placement, other
work experience, on-the-job training, and other appropriate activi
ties.

Sec. 36. Minnesota Statutes 1986, section 256D.051, is amended
by adding a subdivision to read:

Subd. 6a. [COUNTY MATCH AND USE OF FUNDS.) Each
co~shall provide " 25 percent match for direct participiillOil
expenses and administrative costs of providing work readiness
services. Funds may be used for the following direct participation
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expenses: transportation, clothes, tools, and other necessary work
related expenses. Funds may be used for administrative costs in
curred providing the. following services: employability assessments
and employabilityaevelopment plans, employment search assis
tance, education, orientation, placement, on-the-job training, and
other appropriate activities.

Sec. 37. Minnesota Statutes 1986, section 256D.051, subdivision
8, is amended to read:

Subd. 8. [INELIGIBILITY VOLUNTARY QUIT.] A t*'ffl<ffi wOO is
sthef'\vise eligible ta Feeei",e wei'k Feadiaess assistaaee UBdeF saB
diyisisa ± _ Be teFmiaated Hem weffi Feadiaess assistaaee. 61>

'1uittiag weffi withsut good eause, BeiBg Hred fsp misesaduet, eF

Fefusiag ta aeeept 6ft eftep <If suitable eml'IByffieat. A per"on is not
eligible for work readiness payments .or services it, wit out-gooa
cause, the person refuses a legitimate Offerof suitaDle employment
within 60 days before the date of application. A person who, without
f.ood cause, voluntaril~ quits suitable employment or refuses !!
egitimate offer of suita Ie em&lorment while receiving work.readi

ness payments or services s al be disqualified· for two mOiitliS
according to rulesadopted~ the commissioner.

Sec. 38. Minnesota Statutes 1986, section 256D.06, subdivision 1,
is amended to read:

Subdivision 1. General assistance shall be granted in such an
amount that when added to the nonexempt income actually avail
able to the individual, married couple, or family, the total amount
equals the applicable standard of assistance established lay the
esmmissisHeF for general assistance. In determining eligibility for
and the amount of assistance the local agency shall disregard the
first $50 of earned income per month.

Sec. 39. Minnesota Statutes 1986, section 256D.06, subdivision
1b, is amended to read:

Subd. lb. [EARNED INCOME SAVINGS ACCOUNT.] In addition
to the $50 disregard required under subdivision 1, the local agency
shall disregard an additional earned income up to a maximum of
$150 per month for persons residing in facilities licensed under
Minnesota Rules; parts 9520.0500 to 9520.0690 and 9530.2500 to
9530.4000, and for whom discharge and work are part of a treatment
plan. The additional amount disregarded must be placed in a
separate savings account by the eligible individual, to be used upon
discharge from the residential facility into the community. A max
imum of $1,000, including interest, of the money in the savings
account must be excluded from the resource limits established by
section 256D.08, subdivision 1, clause (1). Amounts in that account
in excess of $1,000 must be applied to the resident's cost of care. If
excluded money is removed from the savings account by the eligible
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individual at any time before the individual isdischarged from the
facility into the community, the money is income to the individual in
the month of receipt and a resource in subsequent months. If an
eligible individual moves from a community facility to an inpatient
hospital setting, the separate savings account is an excluded asset
for up to 18 months. During that time, amounts that accumulate in
excess of the $1,000 savings limit must be applied to the patient's
cost of care. If the patient continues to be hospitalized at the
conclusion of the 18-month period, the entire account must be
applied to the patient's cost of care.

Sec. 40. Minnesota Statutes 1986, section 256D.06, subdivision 2,
is amended to read:

Subd. 2. Notwithstanding the provisions of subdivision 1, a grant
of general assistance shall be made to an eligible individual,
married couple, or family for an emergency need, as defined in rules
promulgated by the commissioner, where the recipient requests
temporary assistance not exceeding 30 days if an emergency situa
tion appears to exist and the individual is ineligible for the program
of emergency assistance under aid to families with dependent
children and is not a recipient of aid to families with dependent
children at the time of application hereunder. If a recipient relates
facts to the local agency which may be sufficient to constitute an
emergency situation, the local agency shall advise the recipient of
the procedure for applying for assistance pursuant to this subdivi
SIOn.

Sec. 41. Minnesota Statutes 1986, section 256D.08, subdivision 1,
is amended to read:

Subdivision 1. In determining eligibility of a family, married
couple, or individual there shall be excluded the following resources:

(1) Real or personal property or liquid assets which do not exceed
those permitted under the federally aided assistance program
known as aid to families with dependent children; and

(2) Other property which has been determined, in accordance with
and subject to limitations contained in rules promulgated by the
commissioner, to be essential to the family or individual as a means
of self-support or self-care or which is producing income that is being
used for tbe support of the individual or family. The commissioner
shall further provide by rule the conditions for those situations in
which property not excluded under this subdivision may be retained
by the family or individual where there is a reasonable probability
that in the foreseeable future the property will be used for the
self-support of the individual or family; and

(3) Payments, made pursuant to litigation and subsequent appro
priation by the United States Congress, of funds to compensate
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members of Indian tribes for the taking of tribal land by the federal
government.

Sec. 42, Minnesota Statutes 1986, section 256D.101, is amended to
.. read:

256D.101 [FAILURE TO COMPLY WITH WORK REQUIRE
MENTS; NOTICK]

Subdivision 1. [DISQUALIFICATION.] If the local agency deter
mines that a registrant has failed to comply with the requirements
of section 256D.051, the local agency shall notify the registrant of
the determination. The notification shall be in writings and shall
state the facts that support the local agency's determinations. For
the first two times in ~ six-month pe~od that the registrant has
raITeOWlthout gIld cause to comply wit program requirements, the
iiOtiUcation sha specifY the particular actions that must be taIreii
by the registrant-to achieve compliance; shall state that the recipient
must take the specified actions by a date certain, which must be at
least l& ten days following the date the notification is mailed or
deliveredto the registrant; shall explain the ramifications of the
registrant's failure to take the required actions by the specified date;
and shall advise the registrant that the registrant may request and
have a conference with the local agency to discuss the notification. A
registrant who fails without good cause to comply with requirements
of the proflam~ than two times in ~ six-mon~periOd must be
notified 0 terminatIon.

Subd. 2. [NOTICE OF GRANT REDUCTION, SUSPENSION, OR
TERMINATION.] Na The notice of grant reduction, suspension, or
termination on the .ground that a registrant has failed to comply
with section 256D.051 shall be given mailed or hand delivered by
the local agency until the I'eMlieatiol' peEi\lire~BiHl6iv.siol> 1, has
ae... givef>, the time fop eOHljlliooee stated ffi the I>otilieaMol> has
l"floed, lHIEl the Ieeal e.gel>ey I>as;- SIlbSeEjl;lelli concurrently with the
notification ;:rrUired ~ subdivision 1. Prior to giving the notifica
tion, assessethe local agency mustassess the registrant's eligibil
ity for generaTassistance under section 256D.05 to the extent
possible using information contained in the case file, and~
milled determine that the registrant is not eligible under that
section. The determination that the registrant is noteligible shall be
stated in the notice of grant reduction, suspension, or termination.

Subd. 3. [BENEFITS AFTER NOTIFICATION.I Assistance~
ments otherwise due to the registrant under section 256D.051 sfiall
not heJd.d after the iiOtTIlcation requiream subdIVision 1 has been
proVid to the regIstrant unless, before the date stateaTn the
notification, the registrant takes the s~eciliOO action necessary to
aCinevecompliance Q!i WIthin five GaYs aler the errecuve date statea
in the notIce, files an appeal of the graht reduction, suspension, or
termination. If, !i.YThe requiredaate, t e registrant does take the
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specified action necessary to achieve compliance, both the notifica
tion rjfuITea!ii subdivision 1 and the notice ti'2un=e<rfu:SUbdivision
2Slia be canceled and all benefitSdue to t e registrant shall be
pf'id promptly.Q', fu:u;e required date~eregrstrantfiles an appeliI
~ the grant reduction, suspension, or termination, benefits other.
wise due to the registrant shall becontinued pending the outcome of
the appeal:

Sec. 43. Minnesota Statutes 1986, section 256D.15, is amendedt<>
read:

256D.15 [RELATIVE'S RESPONSIBILITY.)

The financial responsibility of a relative foran applicant for or
recipient of general assistance or work readiness shall not extend
beyond the relationship of a spouse or a parent of an adult child who
resides with 'the parent, or the parent of a.minor child regardless of
where the minor child resides, or ~ family member who resides with
the applicant or recipient. .,

Sec. 44. Minnesota Statutes 1986, section 257.33, is amended to
read:

257.33 [DUTIES OF COMMISSIONER OF HUMAN SERVICES.]

Subdivision 1. [SERVICES TO PREGNANT WOMEN.] It shall be
the duty of the commissioner of human services to offer appropriate
social services to any pregnant woman who is in need of social
services under criteria prescribed by rule of the commissioner. The
commissioner shall also offer appropriate social Services to the
woman and her child after the birth of the child.

Subd. 2. [MINOR PAR'ENTSAND TfIEIR CHILDREN.] (a) Every
birthlila minor shall bereported by the hospital where the birth
occurs, Within three working days after the birth. The hospital shall
make the report to the eommiooioDeF .... a fflFm JlFO <'ided -By j;fte
dejlaFtmeBt ef "_aD oel'vieeo county social services agency in the
countl in whichthe minor mother resides and shall notify the minor
that t e report has been made. The county social services agency
shall contact any minor mother who does not have ~ case manager
who resides in thecit1j.\f. and determine wnetherSlie has !! plan for
nerself and her chil .~ plan must consider:

(1) the age of the minor parent;

(2) the· involvementof the minor's parents or of other adults who
prOVlooactiv:.e. ongoing iiifdance, support, andsupm:vrsi~--

(3) the involvement of the father of the minor's child, including
steps being taken to estaJillsli paternit;Y;ll appropriate;· .
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(4) a decision of the minor to keep and raise her child or place the
chill lOr adoptIOn; . .

(5) completion of high school or GED;

(6) current economic support of the minor parent and child and
plans for economic self-sufficiency;

(7) parenting skills of the minor parent;

(8) living arrangement of the minor parent and child;

(9) child care and transportation needed for education, training, or
employment; ". . .

(10) ongoing health care; and

(11) other services as needed to. address personal or famil~

prOOIems or to facilitatethe EersonaI growth and development an
economic selI-Sufficiency of~ minor parent and child.

(b) IT the minor parent does not have !Ie pl'kn for herself and'lhild.
the county social services agency shall wor Willi her to <leVe op a
plan and shall provide case management services as neededto
~ the resources anaservices are available to meet the plan
reqUIrements.

(c) If the min~~ refuses to lilan for herself and her child or
fails, withOut~ cause, to follow t rouron an agreed .ipon plan,
the county social services aJl:ency mar Ii e !Ie petition un er section
260.131 see1Ui1gan order fOr protectIve supervision under section
260.191, subdivision h clause1a), on the grounds that the minor
parent's child ~ dependent due to'the state of immaturity of the
mino.rp~rent. A cont~act with !Ie minor parert under section 256;73~,
SiiDdlvlslon 1ITa)(4) IS an "agreea-upon p an" for purposes of thIS
sectIon.

Sec. 45. Minnesota Statutes1986, section 257.34, subdivision 1, is
amended to read:

Subdivision 1. [ACKNOWLEDGMENT BY PAllENTS.]The
mother and father of a child born to a mother who was not married
to.the child's father when the child was conceived nor when the child
was born may, in a writing signed by both of them before a notary
public, declare and acknowledge under oath that they are the
biological parents of the child. The declaration may provide that any
such child born to the mother at any time before or up to ten months
after the date of execution of the declaration is the biological child of
the signatories. Execution of the declaration shall:
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(a) have the same, consequences as an acknowledgment by the
signatories of parentage of the child for the purposes of sections
62A.041 and 62C.14, subdivision 5a;

(b) be conclusive evidence that the signatories are parents of the
child for the purposes of sections 176.111 and~te~
197.75 and 197.752;

(c) htwe create a presumption that the fllHfte ee"ee'l'le"eee as aft

ael."swledgmeBt liY signatory is ilieT>iologicalfather <If",atemit;' of
the child for the purposes of sections~ fHHl~ 257.51 to
257.74; ---

(d) when timely filed with the division of vital statistics of the
Minnesota department of health as provided in section 259.261,
qualify as an affidavit stating the intention of the signatories to
retain parental rights as provided in section 259.261 if i·t contains
the information required by section 259.261 or rules promulgated
thereunder; ,

(e) have the same consequences as a writing declaring paternityof
the child for the purposes of section 524.2-109; and

(I) be conclusive evidence that the signatories are parents of the
child for the 'purposes of chapter 573.

Sec. 46. Minnesota Statutes 1986, section 257.57, subdivision 2, is
amended to read:

Subd. 2. Aft aeti<m te E1eteFmi"e tBe ...>eteBee "en...>ete"ee <If
tBe fathep ftftEl eIHM pelatie"ehiJl JlPeeumed eeet>e" 287.88,
sahEl",ie>e" 1, eimlse W .... fe} H>8Y he \.. eaght at "BY time I>yThe
child, the mother or personal representative of the child, the public
authority chargeable by law with the support of the child, the
personal representative or a parent of the mother if the mother has
died or is a minor, a man alleged or alleging himself to be the father,
or the personal representative or a parent of the alleged father if the
alleged father has died or is a minor may bring an aCtion:

(1) at acfYhtime for the purpose of declaring ~. existence of the
fafller an c mlreIationshipjiresumed under section 257.55, suolll
vision ,1,.clause (d) or (e), or t e nonexistence. of thefather and child
i'eIiitioilsliiPJlresumeaunaercIause (d) of that suodlvlslon; or--

(2) for the p~seof declaring the nonexistence of the father and
child relationSil) presumed unGersection 257.55, Sii6diVISWn b
clause (ej orily if~ action ,sDroUght within three years after the
date ofThe executIOnot'1lie declaration.----
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Sec. 47. Minnesota Statutes 1986, section 257.60, is amended to
read:

257.60 [PARTIES.]

The child may be made a party to the action. Ifthe child is a minor
and is made a party, a general guardian or a guardian ad litem shall
be appointed by the court to represent the child. The child's mother
or father may not represent the child as guardian or otherwise.lfthe
eIHM is a ...me.. and the ease in'lobes a eompromioe UB<!er seetion
287.6t, stHlIlivision 1, er a lump sum payment UB<!er seetion 287.66,
sabdivisisn 4-, the ehild fHld the eemmissisfteF of l=H:I:m:aa seFviees
shall eaeh be .....ae a party befere the ee<>rt ""proves a eompromise
er erders a lump sum payment. The nRtHral biological mother, each
man presumed to be the father under section 257.55, and each man
alleged to be the natHraI biological father, shall be made parties or,
if not subject to the jurisdiction of the court, shall be given notice of
the action in a manner prescribed by the court and shall be given an
opportunity to be heard. The public agency responsible for support
enforcement !!' joined as .'! party in each case in which rig~ts are
assIgned under section 256.74, subt:llVlSlon 5. A person w 0 may
bring an action under section 257.57 may be made a party to the
action. The court may align the parties. The child shall be made a
party whenever: ---~~- - -- -

(1) the child!!,.'! minor and the case involves a compromise under
section 257.64, subdivision 1, or.'! lump sum payment under section
257.66"subdivision 4, in Which case the commissioner of human
services shall also be made .'!party; or

(2) the child!!, .'! minor and the action!!, to declare the nonexist
ence of the father and Child relationship; or

(3) an action to declare the existence of the father and child
reMionship !!'brought El.'! man presumeato be the father under
section 257.55, or a man who alle~es to be the father, and the mother
of the child denies the eXIstence 0 the father and child relationship.
-~ -~----

Sec. 48. Minnesota Statutes 1986, section 257.62, is amended by
adding a subdivision to read:

SuM. 6. [TESTS, EVIDENCE ADMISSIBLE.] In any hearinabrouftht under subdivision 5, .'! certified report of the facts an
resuts of.'! laboratory analysis or examination ofblooo or genetic
tests, that !!' performed in .'! laboratory accredited to meet the
standaras for Parentage Testing of the American. Association of
Blood Banks and !!' prepared annattested fu: .'! qualified expert
appointed El the court, shan be admissible in evidence without proof
ofthe seal, signature, oi'Official character of the person whose name
is signed to it, unless .'! demand!!, made !?y .'! party in "" motion or
responsive motion made within the time limit for making and filing
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a responsive motion that the matter be heard on oral testimony
oefore the conrt.
----~---

Sec. 49. Minnesota Statutes 1986, section 257.63, subdivision 2, is
amended to read:

Subd. 2. Upon refusal of a witness, including a party, to testify
under oath or produce evidence, the court may order the party to
testify under oath and produce evidence concerning all relevant
facts. If the Fefusal is "fl6Il the g'l'ellnesthat the No testimony or
evieenee might tend te ineFiminate the fllH'ty, the eooFt may gmnt
the paI'ty immllnity ffem all eriminal lialJility en aeeellnt ef the
testimeny llF evieenee the paI'ty is FefJ:liiFee to !'Feellee. An other
information compelled under the order gffiBting imffil:lftity aars
13F8Seeatisftef1. or any information directly or indirectladerived from
such testimony or other infonnation, may be use against the
witness fuF any efiCnse shewn, in whale llF in fllH't,---ay testimeny llF

evieenee whieh the paI'ty is Fe'llliFee te !'Feellee any criminal case,
except for perjury committed in the testimony. The refusalor-a
witness, who has been granted immunity, to obey an order to testify
or produce evidence is subject to the sanctions within the jurisdic
tion of the court.

Sec. 50. Minnesota Statutes 1986, section 268.0122, subdivision 3,
is amended to read:

Subd. 3. [DUTIES AS A STATE AGENCY.] The commissioner
shall:

(1) administer the unemployment insurance laws and related
programs;

(2) administer the aspects of aid to families with dependent
children, general assistance, work readiness, and food stamps that
relate to employment and training services, subject to the limita
tioos ef £eeemi FegHlatiens contract under section 268.86, subdivi-
sion~; ---

(3) administer wage subsidies and Feeemmene te the eeeffiinateF
the liSe ef the eiseFetienaFy !,eFtien ef wage SIi!lsiey a!,!,Fe!,Fiatiens
the discretionary employment and training fund;

(4) administer a national system of public employment offices as
prescribed by United States Code, title 29, chapter 4B, the Wagner
Peyser Act, and other federal employment and training programs;

(5) cooperate with the federal government and its employment and
training agencies in any reasonable manner as necessary to qualify
for federal aid for employment and training services and money;
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(6) enter into agreements with other departments of the state and
local units of government as necessary;

(7) certify ooIBjleteBt employment and training service providers,
with the eeBeli_llee 6f the eeerdffiiiter, and decertify service
providers that fail to comply with performance criteria according to
standards established by the eeereliaater commissioner;

(8) provide consistent, integrated employment and training ser
vices across the state;

(9) establish the standards for all employment and training
services administered under this chapter;

(10) develop standards for the contents and structure of the eeliaty
local service unit plans;

(11) provide current state and substate labor market information
and forecasts, in cooperation with other agencies;

f±il} jlrejllH'e a flIaIl aad sHillllit it to the eeerdiBatar iB eaeft
.."ell llIllIlbered year; aeeerdiBg to staadards esta1llisfled ily. the
eeerdillater, fel' lise iB d",'elajlillg a statewide elBjllaymeBt aad
trailliBg p1Im;

{l3t (12) identify underserved populations, unmet service needs,
and funding requirements; ..

M (13) consult with the council for the blind on matters
pertaining to programs and services for the blind and visually
impaired; and

AA (l4)submit to the governor, the coordinator, the commission
ersof hunian services and finance, and the chairs of the senate
finance and house appropriations committees a semiannual report
that:

(a) reports, by client classification, an unduplicated count of the
kinds and number of services furnished through each program
administered or supervised by the department or coordinated with
it;

(b) reports on -the number of job openings listed, developed,
available, and obtained by clients;

(ciidentifies the .number of cooperative agreements in place, the
number of individuals being served; and the kinds of service
provided them;
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(d) evaluates the performance of services, such as wage subsidies,
community investments, work readiness, and grant diversions; and

(e) explains the effects of current employment levels, unemploy
mentrates, and program performance on the unemployment insur
ance fund and general assistance, work readiness, and aid to
families with dependent children caseloads and program expendi
tures.

Sec. 51. Minnesota Statutes 1986, section 268.85, subdivision 2, is
amended to read:

Subd. 2. [ORDER OFPRIORlTY.] (a) The priority for services to
be provided is:

(1) permanent, unsubsidized, full-time private or nonprofit sector
employment and, where possible, in conjunction with targeted jobs
tax credits as defined at United States Code, title 26, section 44B, as
amended by Public Law Number 98-369, with highest priority to
employment with~ medical benefits;

(2) permanent, subsidized, full-time private sector employment;

(3) permanent, subsidized, full-time nonprofit sector employment;

(4) training;

. (5) relocation,iffxcept that relocation is considered only when !Ie
client can [rod ordable housing near the new location; and

(6) part-time, subsidized, nonprofit, or public employment with
continued employment assistance.

(b) Individuals receiving any of the priority services in paragraph
(a) must be provided with child care, transportation, or other support
services as necessary and in relation to their eligibility and the
availability of funds. .

(c) In delivering employment and training services, local service
units shall distribute their available resources in a manner that
provides greater incentives to clients in·permanent private or
nonprofit sector employment than in public sector jobs.

Sec. 52. Minnesota Statutes 1986, section 268.86, subdivision 1, is
amended to read:

Subdivision 1. [DEVELOPMENT DISCRETIONARY PRO
GRAMS.] The commissioner shall may develop aDd ad",i.. isteF
discretIOnary employment and training seR'iees programs to assist
appFspFiate reeiJ>ie.. ts ef pahlie assist....ee aDd unemployed and
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underemployed persons eligible te reeeive wage subsidies to become
economically independent. The seF\qees ffiII8t eave as·their ebjee~ive
the.i:s:~,*e!ieBts' ejljler~_ities fer,eee..e"';e i..d~e..de..ee
thrs .jle_e..t elllflleymem. '!'he serVIees ffiII8t jlF9'llde SHfIi
eieBt elllflley...em aBEl trai..i..g sjl~ie..s te aIIew leeal service lH>ite te
elfeeUvely mee4; the 81ijljle~ serviees, eEk>eatie..al, aBEl trai..i..g
Bee<is '* their jlI1bIie ftssiste..ee !H>d wage subsidy elieBts prolg"ams
m? include on,the-job training,wage subsidies, classroom traIning,
re ocation expenses, temporary cash "assistance for perS()ns in train
!!!& and support services.

Sec. 53. Minnesota Statutes 1986, section 268.86, subdivision 2, is
amended to read:

Subd. 2. [f.DMINISTR'..TION INTERAGENCY AGREEMENTS.]
YftEIep agree...ems ..eecesftFY te eelllflJy wit!> fedeFftI regWa~ie ..s, .It':
October 1 1987, the commissioner, aa ileftaIf '* and the commis
sioner ofllUman services, shall ad...i..i~er enter into a written
contract for the desi@, delivery, and administratiOn of employment
and training services for applicants for or recipients offood staW
or aid to families with dependent children aBEl feed s~alllfls. .
ea...IBissie..er aftaII ad... i..i~er e"'jll8Y"'efl~ aBEl traiBiag serviees
fer geaeFftI assi~aBee and work readiness reeijlie..ts ... eeBsultmis..
wit!> the ee......issis..er '*h.....a.. serviees1including AFDC emplo~~
ment and training programs,~ diverSIOn, and supported wor~.
The contract must be approved~.the coordmator and must addreSS:

(1) specific .roles and responsibilities of each department;

(2) assignment and supervision of staff for interafiency activities
including any necessary mtera!Iency employee mobiity ar.;eements
under the administrative proc ures of the department ~ employee
relations; . .

(3) mechanisms for determining the conditions under which
individuals participate in services, their nl&t~ and responsib1IltleS
while partictatiNg, ani:Ithe standards~w lc the services must be
adiillnistere ; .

(4) procedures for providing technical assistance to local service
units and emploYJI!ent and training service providers;

(5) access to appropriate staff for ongoing development and inter
pretatiOiiOI policy, rules, and program standards;

(6) procedures for reimbursing appropriate agencies for adminis-
tratlve expenses; and -

(7) procedures for accessing available federal funds.
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Sec. 54. Minnesota Statutes 1986, section 268.86, subdivision 4, is
amended to read:

Subd. 4. [EMPLOYABILITY PLANS.] The commissioner shall
require that a public assistance recipient's employment status is
appraised within 30 days and that a written employability plan is
prepared for appropriate public assistance recipients in consultation
with the recipients. The plan must take into account the level of skill
and education of the recIpient, a$measured against the existing
market, the leJ'fIth of time the recipient has been absent from the
work ffirce!an ~ rectf.ient's financial res onsibili to!! Ia.iiiil.g;:t'
any. T e p an must be eSlgned to help the recipient 0 tain suita Ie
employment, or training and work skills necessary to secure suit
able employment, and may include an arrangement with another
service provider or. agency for specialized employment, education,
training, or support services. A copy of the plan must be given to the
recipient at the time it is prepared; an additionalcopy must be given
to the local agency for its files.

Sec. 55. Minnesota Statutes 1986, section 268.871, subdivision 1,
is amended to read:

Subdivision 1. [RESPONSIBILITY AND CERTIFICATION.] Un
less prohibited by federal law or otherwise determined by state law
or the coordinator, a local service unit is responsible for the delivery
of employment and training services: After February 1, 1986 1988,
employment and training services must be delivered by ",iilille,
Ba"l'ral'it, BF ",rivate ae",'iee ",reviElere that are certified t& ",raYiEle
the serYiees employment and training service providers.

Sec. 56.Minnesota Statutes 1986, section 268.871, subdivision 2,
is amended to read: .

Subd. 2. [CONTRACTING PREFERENCE.] In contracting, a local
service unit must give preference, whenever possible, to eKistiBg
certified employment and training service providers iBelliEliBg the
jeI>se.....iee, a",,,,artIiBitiesinEilistrialiBatisB eeBOOre, E1iS13IaeeEl heBle
maker ",rayiElere, war!< iBeeath'e ",rayiElers, MilHlesata elBl3laymeHt
aDd eeaHslftie E1eYela"'lfteHt act ",ra'1iElere, ",ast a.eeaHEIary eEIaea
tieftal iBstitatiaHs, aDd jeI>traiBiftg ",artfterehijl act ",ragraJHs that
can effectivel,ycoordinate federal, state, and local employment and
training servICes; that can maXimize use of available federBl and
other nonstate funds; and that have Oern.onstrated the ability to
serve public assistance clients as well as other unemPloYe people.

Sec. 57. Minnesota Statutes 1986, section 268.871, is amended by
adding a subdivision to read:

Subd. 5. [REPORTS.] Each employment and training service
prOVIder under contract.wiili !! local .service unit to deliver employ-
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ment and training services must submit an annual report!>y March
! to the local service unit. The report must specify: .

(1) the types of services provided;

(2) the number of priority and nonpriority AFDC recipients
served, the number of work reamness assistance recipients served,
and the number of offier clients served;

(3) how resources will be prioritized to serve priority and nonprior
~ public assistance recipients and other clients; and

(4) the manner in which state employment and training funds and
programs are being coordinated with federal and local emproyinent
and training funds and programs.

Sec. 58. Minnesota Statutes 1986, section 268.88, is amended to
read: .

268.88 [LOCAL SERVICE UNIT PLANS.]

(a) Local service units shall prepare and submit to the commis
sioner by Oetober April 15 of each year an annual plan for the
subsequent calendar year. The commissioner shall notify each local
service unit by Deeemberr\Yay 1 of .each year if its plan has been
approved or disapproved. e plan must include:

(1) a statement of objectives for the employment and training
services the local service unit administers;

(2) the establishment of public assistance caseload reduction goals
and the strategies and programs that will be used to achieve these
goals;

(3) a statement of whether the goals from the preceding year were
met and an explanation if the local service unit failed to meet the
goals;

(4) the amount proposed to be allocated to each employment and
training service;

(5) the proposed types of employment and training services the
local service unit plans to utilize;

(6) ..'! description of how the local service unit will use funds
provided under section 256.736 to meet the requirements of that
section. The description must include what services will be roviaea,
number of clients served, ~ service expenditures, and projecte
outcomes;
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«B (7) a report on the use of wage subsidies, grant diversions,
community investment programs, sliding fee day care, and other
services administered under this chapter;

m (8) an annual update of the community investment program
plan according to standards established by the commissioner; and

00 (9) a performance review of the employment and training
service providers delivering employment and training services for
the local service unit; and ~

(10) !'c~ ofdany contract between the local service unit and an
employment an _ trainini service provider including expected out
comes and serviCe levels or pUblic assistance clients.

(b) In counties with a city of the first class, the county and the city
shall develop and submit a joint plan. The plan may not be
submitted until agreed to by both the city and the county. The plan
must provide for the direct allocation of employment and training
money to the city and the county unless waived by either. If the
county and the city cannot concur on a plan, the coordinator shall
resolve their dispute.

(c) The commissioner may withhold the distribution of employ
ment and training money from a local service unit that does not
submit a plan to the commissioner by the date set by this section,
and shall withhold the distribution of employment and training
money from a local service unit whose plan has been disapproved by
the coordinator until an acceptable amended plan has been submit
ted.

(d) For 198a 1987, local service unit plans must be submitted by
Na'lemlleF 1,198a and muet iaelalle: October 1, 1987. The plan must
include the implementation plan for aid to famITleSwith de~endent
children employment and training services as required un er sec
tion 90.

W a statemeat ef sbjeeti'fes feF the emflleymeat and tFaiaiag
semees the laeal ·seF'viee tIftit admiflistero;

+2f the establishment ef)*'hlie assistaaee easeleall Fellaetisa geaIs
and the stFategies that will be Hse!I te aehieve these gealw,

00 the amsaat flFSllssell te be a1leeatell te eeeh eHlflleymeat and
tAHftiFtg 8emee;

\4} the flFsflssell eHlflleymeat and tFaiaiag seFYiees and sewiee
flFSyilleFS the leeal seFYieeBRit plans te atili~e; and
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fa} a statement ef ffiteftt regarEliag the establishment ef either a
eemmliaity ilwestmeat "regram 6f' _ em"leymeat e,,!,erieaee jH'S

gFflfth

If the leeaI seR'iee 1iftit "reviEles a statemeat ef iBteBt f& the
establiehmeat efa eemmliftity ia'lestmeat "regram lift6ff eIa1ise fa},
the leeaI serviee 1iftit ffi1ist slHlmit a "relimiaary eemmliaity ia'/eet
meHt "regram l'!aa by F€1aF1i6f'Y -l-; woo..

Sec. 59. Minnesota Statutes 1986, section 268.91, subdivision 1, is
amended to read:

Subdivision 1. [DEFINITIONS.] For the purposes of this section
the following terms have the meanings given.

(a) "Chiid care services" means' child care provided in family day
care homes, group day care homes, nursery schools, day nurseries,
child day care centers, play groups, head start, and parent coopera
tives, &BEl ia heme ehiM eaFe as E1eHaeEl iB the1\rilmeseta l'!aa f&
seeiaI seRieee t9 families &BEl ehilElFOa or in the child's home.

(b) "Child" means a person 1412 years old or younger, or!'o person
age 13 or 14 who ~ handicappe<I;-as defined in section 120.03.

(c) "Commissioner" means the commissioner of jees &BEl tFaiaiag
human services.

(d) "Child care" means the care of a child !!y someone other than
!'o pa'hnt~ legal guardIan in oroutffide the child's own home for gain
or ot eTWlSO, on a regularoasis, for any part of !'o 24-noUi'-aay.

(e) "County board" means the board of county commissioners in
each county.

(D "Education pr0f,iiam" means remedial or basic education or
English as !'osocond anguage instruction,~ school education, a
program lea'diiig to !'o general equivaIency diploma, ana
post-secondary education excluding post-baccalaureate programs.

ig2 "Employment program" means employment of recipients fi
nancially eligible for the child care sliding tee program, vocationaT
assessment, and €rea<Iiness and~ search activities.

(h) '''Human services board" means a board established under
seCtion 402.02, Laws 1974,ChRpter 293, or Laws 1976, chapter 340.

(i) "Provider" means the child care license holder or the legal
nomicensed caregIVerWho operates a family day care home, !'o grQ!!p
family day care home, !'o day care cerJerh!'onursery school, or !'o day
nursery, or who functions in the ChI '8 orne.
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W"Post-second"Q7 educational systems" means the University of
Mmnesota board 0 regents, the state universityooard, the state
board for comlmuuty colleges, and the state board of vacatwnar
teclillicareducation.

(k) "AFDC priority groups" means the recipients defined in section
256.736, subdivision 2a.

(I) ''AFDC'' means aid to families with dependent children.

Sec. 60. Minnesota Statutes 1986, section 268.91, subdivision 2; is
amended to read:

Subd. 2. [DUTIES OF COMMISSIONER.] The commissioner shall
develop standards for county and human services boards, and
post-secondary educational systems, to provide chIld care services to
enable eligible families to participate in employment ffi', training, or
education programs. The commissioner shall distribute money- to
counties to reduce the costs of child care for eligible families. The
commissioner shall adopt rules to govern the program in accordance
with this section. The rules must establish a sliding schedule offees
for parents receiving child care services.~ esmmissis..eF shall
Fe"..ipe eB.. llties te ealleet -a~ data~ the eBmmissiB..eF
<Ieema ..eeeSSGFy te eval..Elie the effeeti'le..ess ef. the flFSgpaHi ift
flFeventi..g -a pea..ei..g flarticiflants' 8efle..ae..ee en jlllblie assis
taBee -a ift flFBviaing etheF ae..elitB, i..el..ai ..g iffifJFs';eme..t ift the
care flPBviaea te ehilaFe".~ eemmissiB..eF shall~ te the fuI±
flPBa..eti'lity -a SflflBFtllBity eBBPai_tBF ift eaeh "'.'e" ....maepea
yeap en the effeetiveness ef the flPBgmm. The commissioner shall
maximize the use offederal money under tI1e AF'DC employment
special neelISprogram in section 256.736, suoaivision 8,lor recipi
ents Q... aid to families with dependent children who are in education,
training, jQQ search, or other activities allowed under that program.
MonC' appropriated under this section must be coordinated with the
AFD employment special needs pro~am to accomplish this pur
pose. Federal reimbursemeiitQ1)tain" must be allocated to the
county that SPO(j money for child care that is federally reimbursaOie
under the A employment special needs program. The counties
shall use tlieTeQeral money to expandservIces to AFDC recipients
underiliis section.

Sec. 61. Minnesota Statutes 1986, section 268.91, subdivision 3, is
amended to read:

Subd. 3. [ALLOCATION.] (a) By June 1 of each odd-numbered
year, the commissioner shall notify all county and human services
boards and post-secondary educational systems of tile their alIoca
tion .....nIie pFBeeEl"Fes llSeEi fup the sliding tee flFBgmm. AUBeEliiB"s
BHiBt BemaEie lay.ffi!y 1, ef eaeh Baa .._aeFea yeap. If the appropri- .
ation is insufficient to meet the needs in all counties, the amount
must be prorated among the counties.
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(b) Fe!' the "1lFf'sses sf this seetieD EXc~ for set-aside money
aJlocated under subdivisions 3a, 3b, 3c, an 3if,l;he commissioner
shaH allocate moneyappropriatedbetween the metropolitan area,
comprising the counties of Anoka, Carver, Dakota, Hennepin,
Ramsey, Scott, and Washington, and the. area outside the metropol
itan area so that no more than 55 percent of the total appropriation
goes to either area after excluding aJlocations for statewide adrnin
istrative costs. The commissioner shaJl aJlocate 50 percent of the
money among counties on the basis ofthe number of families below
the poverty level, as determined from the most recent special census,
and 50 percent on the basis of caseloads of aid to families with
dependent children for the preceding fiscal year, as determined by
the commissioner of human services.

(c) Once each quarter, the commissioner shaJl review the use of
child care fund aJlocations!:\y county. In accordance with the formula
found in paragraph Th1 the commissioner may reaJlocate
unexpended or unencumbered money among those counties who
have expended their fuJI portion. Any unexpendeiJIlloney from the
first year of the biennium may be carried forward to the second year
OIThe biennium.

Sec. 62. Minnesota Statutes 1986, section 268.91, is amended by
adding a subdivision to read:

Subd. 3a. [SET-ASIDE MONEY] (a) State money must be set
aside by the commissioner for child care services for:

(1) AFDC priority groups;

(2) recipients of AFDC attending post-secondary education pro
grams, excluding post-baccalaureate programs; and

(3) students attending post-secondary education programs, ex
cludinYipost-baccalaureate programs, who meet sliding fee program
eligibi ity standards.

(b) The set-aside amount must be determined!:\y the commissioner
and must not exceed 52 percent of the total funds appropriated. Of
the set-asllle amount, 44 percent must be aJlocated for persons
descnbed in paragraph (a), clause (1); 40 f,ercent must be allocated
for persons described in paragraph (a), cause (2); and 16 percent
must be aJlocated for persons described in paragraph (a), clause (3).

Sec. 63. Minnesota Statutes 1986, section 268.91, is amended by
adding a subdivision to read:

Subd. 3b. [SET-ASIDE MONEY FOR AFDC PRIORITY
GROUPS.] (a) Set-aside money for AFDC priority groups must be
allocated among the counties based on the average monthly number
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of caretakers receivin}j;FDC under the age of 22 and the average
monthly number of DC cases open 24 or more consecutive ,
months, For each fiscal year the average monthly caseload shall be"
based on the 12-month period ending March 31 of the previous fiscal
year, The commissioner may reallocate quarterly unexpended or
unencumbered set-aside money to counties that expend their full
allocation, The county shall use the set-asUfe money for AFDC
priority groups.

(b) The county shall develop cooperative a eements with the
employment and training serVIce provider for coo ination of child
care fundin$ with employment, training, and education programs
for aid to lamilies with dependent children priority groups, The
cooperative agreement shall specify that individuals receivin~em
ployment, training, andediication services under an empl0lia iTItY
plan from the employment and training service provider saIl, as
resources permit, be guaranteed set-aside money for child care
assistance from the county of theIr residence,

(c) Counties may contract for administration of the program or
may arrange for or contract for child care funds to be used !:>.l': other
approgriate programs, in accordance with this section and as per
mitte!:>.l': federal law and regulations,

(d) ![the commissioner finds, on or after January 1 of:l fiscal teilr,
that set-aside money for AFDC priority~~ not being Ill1l,}'
utilized, the commissioner may perinit counties to use set-aside
money for other eligible applicants, as long as priority for use of the
money will continue to be given to the AFOC priOrIty groups,

(e) A county may claim federal reimbursement under the AFDC
special needs program for mone~ spent for persons listed in subdi
vision 3a, clause (1), The commIssioner shall allocate any feaeraI
earnings to the county, The county shall use the money to expand
services to AFDC recipients under the clilld care sliding fee pro-
gram, ..

Sec, 64, Minnesota Statutes 1986, section 268,91, is amended by
adding a subdivision to read:

Subd, 3c, [SET-ASIDE MONEY FOR AFDC POST-SECONDARY
STUDENTS,] (a) For the fiscal year ending June £Q, 1988, set-aside
mlney for persons listed in subdivision 3a, clause (2), shall be
al ocated to the counties based on caseloadsOf aid to families with
dependent chlIOren for the preceaing fiscal year, as determined !:>.l':
the commissioner, For succeedinJi fiscal years, the commissioner
snaU, in ~eration with the Irector of the higher e<Jucation
coordinating oard, develop itormula for allocation of the funds to
counties based on the number of AFDC caretakers in each county
who are enroITed at post-secondary institutions,
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(b) Money allocated in paragraph (a) must be used for child care
expenses of AFDC recipients attending post-secondary educational
programs, eXCIWIlng post-baccalaureate programs, and making sat-
isfactory progress towards completion of the program. .

(c) Once each quarter the commissioner shall review the use of
child care fund allocations under this subdivision ~ county. The
commissioner may reallocate unexpended or unencumbered money
among those counties that have expended Their fuU portion for the
purposes of this subdivision.

Cd) A county may claim federal reimbursement under the AFDC
special needs program for money spent for persons listed in subdi
vision 3a, clause (2). The commissioner shall allocate any feaeTIU
earnings to the county. The county shall use the money to expand
services to AFDC recipients under the child care sliding fee pro
gram.

(e) Recipients of AFDC who have completed their ost-seconda
education and had received child care funds during that e ucation
shall be assureno the extent of avallalilel'esources, of sliding fee
'l0ney for employment programs after graduation !I' they meet
siding fee program eligibl1ity standarl!S.

Sec. 65. Minnesota Statutes 1986, section 268.91, is amended by
adding a subdivision to read:

Subd. 3d. [SET-ASIDE MONEY FOR POST-SECONDARY STU
DENTS.] (a) Each ~ost-secondaryeducational system shall be allo
cated !Ie portion ~ the set-aside money for persons listed in
SUbdlvision 3a, clause(3), based on the number of students with
dependent chl«lrenenrOTIed in each system in thelreceding fiscal
year. The post-secondary educational systems shal allocate their
money among institutions under their authority based on the
number of students with dependent children enrolled in each insti
tution in the last fiscal year. For the purposes of this subdivision,
"StUdents with <l<.pendent children" means the sum of all Minnesota
residents enrolledin public post-seCOiidariTriStitiitlonswho report
dependents on their applications to the state scholarship and granJ
program. The commissioner shall transfer the allocation for eac
post-secondary institution to the county board of the county in which
the institution is located, to be held in an account for students found
eligible for child care sliding fee assistance ana attending the
institution.

(b) Post-seconda::t educational institutions shall take a lications
for the child care siding fee program from students an determine
eJlgibilrryoased on this section and rules ~romulgated ~ the
commissioner. IT !Ie person if< eligible for the c ild care sliding Tee
program, the post-secondary institution shall notify the county. The
county shlill process the person's applICation and make vendOr
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payments to the person's child care provider from the institution's
account. Set-aside mon'f must"be. used to SUbsidize child care
expenses for eligible stu ents maklni"SatisTactory progresstOwaro
completion of !'o program. The post-secondary institution must pro
vide the caunty with quarterly reports on students' progress. The
post-secon ary edUCational institution shall not approve applica
tions for sliding fee assistance in excess of the set-aside money
allocated to !!under paragraph (a).

. (c) The post-secondary educational systems may reallocate
unexpended or unencumbered money among institutions under
their authority. IT ~ May 15 of any year set-aside money i!'
unexpended or unencumbered, the commissioner may reallocate the
money among post-secondary educational systems, or reallocate it to
the counties. Any unex1ended monty from the first ye"r of the
mennium may be carried'orward to t e second year of the biennhiiil:

(d) Ten percent of the amount allocated for persons described in
subdivision 3a, p"ra¥eaph (a), clause (3),. shalI .be held ~ the
commissionei'tor stuents attending !'o Minnesot" nonprofit post
secondary education program. 1l nonprofit education program may
take applications for the child care sliding fee program and deter
mine eligibility based on this section and ru1es promulgated §y the
commissioner. IT !'o person i!' eligible for the child care sliding fee
program, the post-secondary institution shall notify the county in
which the institution i!' located. The county shall process the
person's application and, upon approval of the commissioner, make
vendor payments to the person's child care provider. The. commis
sioner shaH reimburse counties out of the money held ~ the
commissioner under this paragraph.

Sec. 66. Minnesota Statutes 1986, section 268.91, is amended by
adding a subdivision to read: .

Subd. 3e. [USE OF MONEY] Money for persons listed in subdi
vision 3a, clauses (2) and (3), shall be used to reduce the costs of child
care for students, inc1iidlng the costs of child care for students while
employed if enrolled in an eligible education program at the same
time and making satisfactory progress towards completion of the
program. The county may plan for and provide child care a.ssistance
to persons listed in subdivision 3a, clauses (2) "nd (3), from the
regular slidmgfee fund to supplement the set-aside funds. StUdents
provided child care assistance for one academic year shaIl be
provided child care assistance in the following a.cademic year,
providing they remain financially eligible.

Sec. 67. Minnesota Statutes 1986, section 268.91, is amended by
adding a subdivision to read:

Subd. 3f. [REPORTING AND PAYMENTS.] (a) Counties and
poSt-Seconaary educational systems shall submit on. forms pre-
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scribed ~ the commissioner .'! quarterly financial and j"J%ram
activity r&O? which ~ due 20 calendar days after the en ot eacll
quarter. e mancial and program activity report must include: .

(1) .'! detailed accounting of the expenditures and revenues for the
program during the preceding quarter ~ funding source and~
eligibility~

(2) a description of activities and concomitant expenditures that
are feaerally reimbursable under the AFDC employment spec1al
needs program;

(3) a description of activities and concomitant expenditures of
set=asUle money; - -- -

(4) information on money encumbered at the quarter's end but not
~ rehnbursable, for use in adjustin~ allocations as provided in
SUbd,V,SIOn 3b, paragraph Tcl); sub,hvIsIOn 3c, paragraph (c); and
subdiVIsion 3d, paragraph (c);and .

(5) other data the commissioner considers necessary to account for
the program or to evaluate its effectiveness in preventing and
reducing participants' dependence on public assistance and in wo
viding other benefits, including improvement in the care provide to
children. .

(b) The commissioner shall make payments to each county in
p,uarterJY installments. The commissioner may certiij an advance
~ the first quarter of the fiscal yea' Later payments must be based
on actual expenditures as reporte in the quarterly nnanciaTaD<I
program activity report.

(c) The commissioner may withhold, reduce, or terminate the
allOcatiOn of any county or post-secondary educatIonal system that
does not meet the reporting or other requirements of this program.
The roffiiiilssloiier shall reaTIOcate to other counties or
post-secondary educatI<mal. systems money sore<luced or termT
nated.

Sec. 68. Minnesota Statutes 1986, section 268.91, subdivision 4, is
amended to read: ..

Subd. 4. IFINANCIAL ELIGIBILITY.] (a) Child care services must
be available to families who need child care to find or keep employ
ment or to obtain the training or education necessary to find
employment and who: .

(1) receive aid to families with dependent children;
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(2) have household income below the eligibility levels for aid to
families with dependent children; or

(3) have household income within a range established by the
commissioner.

(b) Child care services for the families receiving aid to families
with dependent children must be made available as in-kind services,
to cover any difference between the actual cost and the amount
disregarded under the aid to families with dependent children
program. Child care services to families whose incomes are below
the thres~ofeIigibility for aid to families with dependent
children, but that are not receiving aid to families with dependent
children, must be made available without cost to the families.

(c) Child care services to families with incomes in the
commissioner's established range must be made available on a
sliding fee basis. The lower limit of the sliding fee range must be the
eligibility limit for aid to families with dependent children. The
upper limit of the range must be neither less than 70 percent nor
more than 90 percent ofthe state median income for a family offour,
adjusted for family size.

;

(d) Ifa disproportionate amount of the available money is provided
to anyone ofthe groups described in subdivision 4, paragraph (a),
the county board shall document to the commissioner the reason the
group received a disproportionate share. !f~ county projects that its
child care allocation is insufficient to meet the needs of all eligible
groups, !! mar, prioritize among the ~oups to be served. Counties
shaH assure t at ~ person receivingcild care assistance from the
sliding fee pro~am prior to July 1, 1987, continues to receive
assistance, provTing the person meets all other el~lbilitycriteria.
Set-aside money must be prioritized !ir the state, an counties do not
have discretion over the use of this money.

Sec. 69. Minnesota Statutes 1986, section 268.91, subdivision 5, is
amended to 'read:

Subd. 5. [EMPLOYMENT OR TRAINING ELIGIBILITY.] (a)
Persons who are seeking employment and who are eligible for
assistance under this section are eligible to receive the equivalent of
one month of child care. Employed persons who work at least ten
hours a week and receive at least a minimum wage for all hours
worked are eligible for child care assistance.

(b) Persons eligible IHHieF this seetisft i9f' ehiM etH'e aSBiBtaftee i9f'
ellueatiBft 61' tl>aiftiftg must Feeeive ailsistaftee i9f' tfte leftgth ef tfte
flFBgFlllft 61' U mBftths, whiefle>leF is SftBFteF. Aft ealieatiBft 61'

tl>aiftiftg flFBgFam with aemBftBtl>atea elfeeti'l€fteBSFafIY he aflflFa':ea
1ly tfte ealftlftiSBiafteF ef ealieatiaB aBti aeeFeltitea 1ly tfte aflflFafll'iate
ageftey as _ eligiille flFagFam iBelliaiftg high seItael6l' _ elllliva
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lent IlFegpam, !1ft Eftglisfl eemlleteftey IlFsgpam, teelmieal eF _

~ tFaiaing, 6P a fe1:lF yeaF aT 8sseeiate degree IH'sgpam
participating in employment programs, training ffio~ms, or
education programs are eligIble for assistance from r e eild care
sliding fee program, iTIliey are financial~eligible uncrertheSfiauw
fee scale set £y the commissioner m su diviSion 1. Counties sha
assure that ~ person receiving chda-care assistance from the slialrig
fee program while attending ~ post-secondary institution prior to
Jiily 1, 1987, eontrnues to receive assistance from the regular slidiw:
fee program, or the set-asides in subdivIsions 3c or 3d, providing t e
person meets alTOther eligibility criteria.

Sec. 70. Minnesota Statutes 1986, section 268.91, subdivision 6, is
amended to read:

Subd. 6. [COUNTY CONTRIBUTION.] (a) In addition to pay
ments from parents, the program must be funded by countycontri
butions. Except for set-aside money, counties shall contribute H¥e
from county tax sources a mmimum of 15 percent of the cost of the
program iB the IlFegpam's fiFst yeaF aMM lleFeefttiB the seeeB<l aB4
subse'lueftt yeepe,~ eemmissiefteF FatlY peEfUiFe By FUie that a
eeuftty fl&Y the eemmissiefteF the lleFtleft ef sliding lee alleeatiefts
paid By the state feF wIHeft the eeuftty is FeSlleftsible.~ ee_ty
shall advaftee its lleFtieR ef slidiRg lee eeete; BasefttifleR alleeaMefts
made By the esmmissieReF feF that eeuRty feF e"lleRdiWFes iB the
slleeeediftg fAeftth. A The commissioner shall recover from the
county as necessary to bring county expenditUres into coiiijiITance
with this subdivision.----

(b) The commissioner shall recover from counties any state or
federal mOJaey found to beme1igible. !faTe<leral audit exceptIon Is
taken base on a percentage of federal earnings, ail counties shalI
p!!y. a share proportional to their respective federal earnings during
~ period in question. .

(c) To receive monel through this program, each county shall
certify to the commissioner that the county has not reduced alloca
tions from other federal, state, and county sources, which, in the
absence of child care sliding fee or wage subsidy money, would have
been available for child care services.

Sec. 71. Minnesota Statutes 1986, section 268.91, is amended by
adding a subdivision to read:

Subd. 6a. [POST·SECONDARY RESPONSIBILITY] To receive
moneY

h
through this program, each post-secondary educatiOnal sys

tem s all certify to the commissioner that the system has not
reduceaallocationslrom other federal and state sources, whi4)' in
the absence of child care sliding ree money, would have een
available for cnild care services.
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Sec. 72. Minnesota Statutes 1986, section 268;91, subdivision 11,
is amended to read:

Subd. 11. [ADMINISTRATIVE EXPENSES.] A county must not
use .more than seven percent of its allocation for its administrative
expenses under this section, ¢xcept !'c county may not use alF of its
allocation of the set-aside funds under su6divisions SO:-an 3c for
admmistraave expenses. A 'd0untymay use Il£ to four percentor the
funds transferred to it un er subdivision 3afor admllllstrative-- ---- --expenses.

Sec. 73. Minnesota Statutes 1986, section 268.91, is amended by
adding a subdivision to read:

Subd. 12. [FAIR HEARING PROCESS.] (a) Applicants and recip
ients have the option to request the county to conduct a concniation
conference to attempt to resolve complaints arising from any of the
following actions:

,. (1) !'c determination of ineligibility for child care assistance;

(2) unauthorized termination of child care assistance;

(3) determination of the factors considered in setting the family
fee; and

(4) income redetermination resulting in change of !'c family fee.

~ The county shall notify the ap~licant or ~ recipient, in
wntmg, of any adverse action. The eterminatlOn described in
paragraph(a), clauses (l) and~must include written notice oftfie
aBplicant's or recipient's right to the election described in paragrapn
~ where and how to request the election, the time lImit within
wnich to make the request, andl.h:e reasons for theQetermination.
Notice or the proposed actionsnesCrllied in paragraph (a), clauses (2)
ana (4) must be mailed to the applicant or recipient at least 15
caren'iFar days before the effective date of the action. The notice must
c1earl~ state what action the county proposes to take, tneeJreclIVe
date 0 the proposedliCtiOil,tiie re<lsons for the proposeaaction, the
necess<lrycorrective me<lsures, the optioil to request either a concil
iation conference. or an <ldministrative earing, where anahow to
make the ref!uest,the time limits within which !'c request must De
made, <lnd~ consequence of the <lction.

(c) An applicant or recipient who receives a determination or
noticeOf' proposed action under paragraph (b) must mail or deliver
either a written notice of request for a conciliation conference to the
aamIiirstering agency or a written notice of request for the hearmg
specified under par<lgrapn (e) to the administering <lgency on or
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before the effective date of the rroposed action or the date. specified
in the notice, or the actionwl1. be final. .

. (d) The count~ shall provide !! conciliation conference within 30
days OIrecmpt o~!! written request, .

.The county shall give the applicant or recipient ten calendar~
notice of the Coiiference date. The applicant or recipient an ~
coUnty'Srepresentative have the riglit to appear, to bring witnesses,
and to submit documentatlon. The written request and the resolu
tion,lf any; of the conference shall be maintained as part of the
OillciaT record. TIle county's representative shall issue !! WrItten
resolution only ifmutuaI a~ementis reachedbetween the county's
representative and the app icant or recrplent. The resolUtion must
be SIgnedfu: both~7s and issueathe same day as the conciliation
conference i8!iel. artlclatIillilaconciliatIOn conference or
sifniing !! resofiitiOn oes not constitute !! waiver of the right to an
a ministratIve hearing.

An applicant or recipient ma~, within 15 calendar days of the
comerenee, mailor deliver a wrItten~ to the administerliig
agency for anaammistrativeneanng. Unless an appeal is requested,
!! determination, woposed action, or resolution of !! concIbation
conference will be n81 after the 15:(fay period has passed.

(e) !!, fair hearing shall be conducted in the manner prescribed !>.y
section 268.10, subdivision 3. £ ri~'M to review will be provided in
accordance with .sectidn268.10, su 'vision 5. The proposed action
wH! not bike effect until the appeal is decidea!>'y the administrative
hearing process. . .

Sec. 74. Minnesota Statutes 1986, section 268.911, subdivision 1,
is amended to read:

Subdivision 1. [AUTHOtUTY.) 'Ute commissioner of human ser
vices may make grants to public or private nonprofit agencies for the
planning, establishment, expansion, improvement, or operation of
child care resource and referral programs and child care services
according to the provisions of this section and may make grants to
county boards to carry out the purposes of section 245.84.

Sec. 75. Minnesota Statutes 1986, section 510.07, is amended to
read: .

510.07 ISALE OR REMOVAL PERMITTED; NOTlCK)

The owner may sell and convey the homestead without subjecting
it, or the proceeds of such sale for the period of one year after sale,
to any judgment or debt from which it was exempt in the owner's
hands, except that the proceeds of the sale are not exempt from !!
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judgment or debt for !!c court ordered child support or maintenance
obligation in arrears. TIieOwner may remove therefrom without
affecting suCh exemption, if the owner does not thereby abandon the
same as the place of abode. If the owner shall Cease to occupy such
homestead for more than six consecutive months the owner shall be
deemed to have abandoned the same unless, within such period, the
owner shall file with the county recorder of the county in which it is
situated a notice,' executed, witnessed, and acknowledged as in the
case of a deed, describing the premises and claiming the same as the
owner's homestead. In no case shall the exemption continue more
than. five years after such filing, unless during some part of the term
the premises shallhave been occupied as the actual dwelling place of
the debtor or the debtor's family.

Sec. 76. Minnesota Statutes 1986, section 518.131, subdivision 7,
is amended to read: .

Subd, 7. The court shall be guided by the factors Set forth in
sections 818.17 518.551 (concerning child support), 518.552 (con
cerning maintenance) and 518.17 to 518.175 (concerning custody
and visitation) in making temporary orders and restraining orders.

Sec. 77. Minnesota Statutes 1986, section 518.171, subdivision I,
is amended to read:

Subdivision 1. [ORDER.] Unless the obligee has comparable or
better group dependent health insurance coverage. available at a
more reasonable -eost, the court shall order the obligor to name 'the
minor child as beneficiary on any health and dental insurance plan
that is available to the obligor on a group basis or through an
employer or union.

If the court finds that dependent health or dental insurance is not
available to the obligor on a group basis or through an employer or
union, or that the group insurer is not accessible to the obligee, the
court may require the obligor to obtain dependent health or dental
insurance, or to be liable for reasonable and necessary medical or
dental expenses of the child. '

!f the court finds that the desendent health or dental insurance
aiiauired to be 06tiUneab--.l':tile ob igor does not~ aIITIiereasonable
an necessary medical or «ental expenseSOf the chir.t.or that the
aependent health or dentaT1i1sUrance avaifiibIetotii'iFobTigee does
not~ all the reasonaweandnecessa'tllmedIcal or dental ex enses
mthe cliITd, and the court finds that e obhgornas the financi
iibillty to contribute to the paymentOf' these memcaIor dental
expenses the court shaIl require the obllS" to be "able for all or !!c
portion of the mearcal or dentlil expenses0 the child not coverea!?,y ,
the required health ordentlil plan. '
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Sec. 78. Minnesota Statutes 1986, section 518.24, is amended to
read:

518.24 [SECURITY; SEQUESTRATION; CONTEMPT.]

In all cases when maintenance or support payments are ordered,
the court may require sufficient security to be given for the payment
of them according to the terms of the order. Upon neglect or refusal
to give security, or upon failure to pay the. maintenance or support,
the court may sequester the obligor's personal estate and the rents
and profits of real estate of the obligor, and appoint a receiver of
them. The court may cause the personal estate and the rents and
profits of the real estate to be applied according to the terms of the
order. IfThe obligor has~ presumed to have an income from a source
sufficient to pay the maintenance or support aB<l the 81llig8F faMetEo
I'a:'f tfte same, tfte eeuFt shall order tfte 81llig8F tEo I'a:'f it. A fl<JFS"ft eF

plH'ty whe If the obligor disobeys the order F8llY Be "wHshe" By tfte
eeuFt ae f&P;:!! is prima facie evidence of.contempt.

Sec. 79. Minnesota Statutes 1986, section 518.551, subdivision 1,
is amended to read:

Subdivision 1. [PAYMENT TO PUBLIC AGENCY.]

The court shall direct that all paymentsordered for maintenance
and support be made to the public agency responsible for child
support enforcement so long as the obligee is receiving or has
applied for public assistance, or has applied for child sU~POrt and
maintenance collection services.1\IDounts received by t e public
agency responsible for child support enforcement greater than the
amount granted to the obligee shall be remitted to the obligee.

Sec. 80. Minnesota Statutes 1986, section 518.551, is amended by
adding a subdivision to read:

Subd. 10. [ADMINISTRATIVE PROCESS CHILD SUPPORT PI
LO'l'l'ROJECT.] A pilot ~roject~ established to obtain, modify; and
enforce child and medica sUPIUrt orders and maintenance through
administrative process, to eva uate the eftlclency of the adIninistra
tive process. The pilat project shall~n when the procedures have
been establis1ied an end on June _' 989.

During the p~II~ project, all proceedings for obtaining, modifying,
or emorcin\~ and me<ITcal. support orders and maintenance
required to e conducted In Dakota county in which Dakota county
human services is a party or represents a Pfrty to the action must be
conducted~ an aiIministrative lawlu~e rom the office of admin
istratIve hearings, except for thetol OWIng proceeaings:

(1) adjudication of paternity;
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(2) motions to set aside !! paternity adjudication or declaration of
parentage;

(3) evidentiary hearing on contempt motions; and

(4) motions to sentence or to revoke the stay of!! jail sentence'in
contempt proceedings.

An administrative law judge may hear a stipulation reached on !!
contempt motion" but, any stipulation tnat involves !! findin~ of
contempt and ~ jail sentence, whether stayed or imposed, s all
require the review and signature of !! count~' or dIStrict judge.

For the purpose of this pilot proiect, all powers, duties, and
responSIOllities conferred on iUd~es ofthe count~ or district Court to
obtam and enforce child and me icaTsupport ob~ifiations, suO)ect to
the limitatIOn set forth herein, are conferred on t e administrative
laW judge conductingThe proceedin'1; includingtIle power to issue
orders to show cause and to issue ench warrants for failure to
--------~------ -----
appear.

During fiscall'hr 1988, the chief administrative law judge, the
commissioner 2... uman services, the director of IJiiKota coun?'
human services, the Dakota county attorney, ana the clerk of~
Dakota county court shall jointly establish proceauresror the
implementatIon of this pilot project.

Nonattorney employees of Dakota county human services, acting
at the direction of the county attorney, may prepare, sign, serve, and
nIe motions for obtaining, modifying, or enforcing child an<rilleaical
support orders and maintenance and related documents, appear at
prehearing conferences, and participate in proceedings before an
8dministratIve law Judge. This activity shan not be considered to be
the unauthorizeupractice of law.

For the purpose of this pilot project, the hearings shall be
coiidiicw under the conTenmce contested case rules adopted~ the
Chiefadmii11stTIltJVelaw judge. Any dlscoveryI-egmred in a liroceea
!E.g shall, be conductelllinder the rules of family court anat e rules
of civil proceaure. Orders issued ~ an admmIstratiYe1aw judge
snail be enforceable~ the contempt powers of the county or district
courts.

The administrative law judge shall make !! report to the chief
adiilliiistrative law ~udge or the chiefaatrnnistrative law juage'S
designee, statingnn ings of fact and concluSIOns and recommenda
tions concerning the i>r0r,sed action, m accordance with sections
14.48 to 14.56. The chie administrative law judge or !! designee
SIUiITrenclei'tlle final decision and order in accordance with sections
14.61 and 14.62."""The decision and orderor the chief adilliiiistrative--------- ------
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law judge or ~ designee shall be ~ final agency decision for purposes
of sections 14.63 to 14.69.---

Sec. 81. Minnesota Statutes 1986, section 518.57, subdivision 1, is
amended to read:

Subdivision 1. [ORDER.] Upon a. decree of dissolution, legal
separation or annulment, the court may make a further order which
is just and proper concerning the maintenance of the minor, children
as provided by section &18.l-1 518.551, and for the maintenance of
any child of the parties as defined in section 518.54, as support
money, and may make the same a lien or charge upon the property
of the parties to the"proceeding, or either of them, either. at the time
of the entry of the judgment or by subsequent order upon proper
application.

Sec. 82. Minnesota Statutes 1986, section 518.611, subdivision 1,
is amended to read: .

Subdivision 1. [ORDER.] Whenever an obligation for support of a
dependent child or maintenance of a spouse, or both, is determined
and ordered by a court of this state, that ee<'H't. shall effie¥. the
withholffing ef the amount of child support or maintenance as
determined by court order, must be withheld from the income,
regardless of source, of the person obligated to pay the support or
maintenance. When an effie¥ ffif' withhol<liBg has Bet flFevioasly
!leeft seeaFe<l, the ohligee IB8)' SF the flI'blie ageBey FesfloBsihle ffif'
ehild saflfloFt eBfaFeemeBt shallmeve the eamt, aB<l the 00ffi't shall
gFaRt the effie¥ Eyery order for maintenance or support must
include the obli~ors SOCIal security number and the name and
address orthe ob igor's employer or other~ offuMs.

Sec. 83. Minnesota Statutes 1986, section 518.611, subdivision 2,
is amended to read:

Subd. 2. [NOTICE CONDITIONS OF INCOME WITHHOLDING.]
EaeI> effie¥ ffif' withhol<liBg Shall. flF8vi<le ffif' "e8BoflieHoue aetiee to
the shligsF~

(a) Withholding shall result ifwhenever the obligor fails to make
the maintenance or support payments, and that Be withhsldiBg
shall he """'" uBtil the following conditions are met:

(1) The ohligee SF thefll'blie aathsFity <IeteFmiBes that the obligor
is atleast 30 days in arrears;

(2) The obligee or the public authority serves written notice of its
deteFffiiBatioB ef income withholding, showing arrearage, on the
obligor at least 15 days before' service of the notice of income
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withholding and a copy of the court's order fei< 'llithhelEliBg on the
payor of funds;

(3) Within the 15-day period, the obligor fails to move the court to
deny withholding on the grounds that an arrearage of at least 30
days does not exist as of the date ofthe notice of income withholding,
oron other grounds limited to mistakes offact, and, ex parte, to stay
service on the payor of'funds until the motion to deny withholding is
heard- WithiB 4& E!ay8. H>em the E!ate ef the Betiee ef iBeeme
withhelEliBg, the eeffi't shall heM the heariBg 6B the metieB te E!eHy
withhelEliBg aBd BetilY the ·l'arties ef its E1eeieieB; and

(4) The obligee or the public authority serves a copy of the notice
of income withholding aBd, a copy of the court's 'llithhelEliBg order, .
and the provisions of this section on the payor of funds; and .-

(5) The obligee serves on the public authority a copy of the notice
of income withholding, a copy of the court's withhelEliBg order, an
application and the fee to use the public authority's collection
services. '

(b) To pay the. arrearage specified in the notice of income with
holding, the employer or payor of funds shall withhold from. the
obligor's income an additional amount equal to 20 percent of the
monthly child support or maintenance obligation until the arrear
age is paid.

(c) The obligor may, at any time, waive the written notice required
by this subdivision.

(d) The obligor may move the. court, under section 518.64, to
modify the order respecting the amount of maintenance or support.

(e) Every order for support or maintenance shall provide for !'o
conspicuous noticeorthe provisions of this subdlvISlon.

Sec. 84. Minnesota Statutes 1986, section 518.611, subdivision 3,
is amended to read:

Subd. 3. [WITHHOLDING HEARING.] Within 45 dliYi from the
date of the notice given under subdivision 2, the court s a I hold the
hearinll' on the motIon under subdivision 2 and not1Y~hepartIes of
its deCIsion. At the hearing to deny withliolding, i t e court finds
Ulat there was no mistake of .fact, the court shall order income
withholding to begin nolater than the first pay period that occurs
after 14 days following the date of the hearing. Ifthe court finds that
an arrearage of at least 30 days existed as of the date of the notice of
income withholding, but finds a mistake in the amount of arrearage,
the court shall order income withholding, but it shall correct the
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amount of arrearage to be withheld under subdivision 2, paragraph
(b). .

Sec. 85. Minnesota Statutes 1986, section 518.611, subdivision 4,
is amended to read:

Subd. 4. [EFFECT OF ORDER.] Notwithstanding any law to the
contrary, the order is binding on the employer, trustee, orother payor
of the funds when service under subdivision 2 has been made.
Withholding must begin no later than the first pay period that
occurs after 14 days following the date of the notice. An employeror
other payor of funds in this state is required to withhold income
according to court orders for withholding issued 'by other states or
territories. The payor shall withhold from the income payable to the
obligor the amount specified in the order-and amounts required
under subdivision 2, paragraph (b) and section 518.613 and shall
remit, within tendays of the date the obligor IS'paid the remainder
of the income, the amounts withheld to the public authority.
Employers may combine all amounts withheld from one pay period
into one payment to each public authority, but shall separately
identify each obligor making payment. Amounts received by the
public authority which are in excess of public assistance expended
for the party or for a child shall be remitted to the party. An
employer shall not discharge, or refuse to hire, or otherwise disci
pline an employee as a result of a wage or salary withholding
authorized by this section. The employer or other payor of funds
shall be liable to the obligee for any amounts required to' be
withheld. .

Sec. 86. Minnesota Statutes 1986, section 518;611, subdivision 6,
is amended to read: .

Subd. 6. [PRIORITY.JAn order for withholding under this section
or execution or garnishment upon a judgment for child support
.arrearagesor preadjudicated expenses shall have priority over an
attachment, execution, garnishment, or wage assignment and shall
not be subject to the statutory limitations on amounts levied against
the income of the obligor. Amounts withheld from an employee's
income must not exceed the maximum permitted under the Con
sumer Credit Protection Act, United States Code, title 15, section
1673(b)(2). If there is more than one withholding-order on a single
employee, the employer shall put them into effect, giving priority
first to amounts currently due and not in arrears and then to other
amounts, in the sequence in which the withholding orders were
received up to the maximum allowed in the Consumer Credit
Protection Act. Notwithstanding any law to the contrary, funds from
income sources included in section 518.54, subdivision o,vme1lier
periodic or lump sum, are not exempt from attaChment or execution
upon ~ jiiQgment for child support arrearages..:'. '. ".

Sec. 87. Minnesota Statutes 1986, section 518.611, subdivision 8,
is amended to read:
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Subd. 8. [EMPLOYER OOP.WOR AND OBLIGOR NOTICE.]
When an individual ~ hired for emplayment, the em 10 er shall
requesfthat the individiiiiTlIiSCfoSe whether or not the in IVfiltiaI
Illls ceurt-ordered child support obligations that are required fu: law
tolie withheld from income and the terms of the court order, if any.
The indIvidualShari disclose thiSlnfQrilliltlOn at the time of lUring.
WIlen an ,individual diselo,ses that the ,indiVIdual owes Chili[~
.that ~ r@\uired to be withhellf,llie employer shall begin withhold
!!!gaccoln to the terms of the order and under this section. When
Ii withho mg <ll'deP is in effect and the obligor's employment is
terminated or the periodic payment terminates, the obligor and the
obligor's employer or the payor, of funds shall notify the pu6Ilc
agency responsible for child support enforcement of the termination
within W ten days of the termination date. The notice shall include
the obligOl'Snollle address and the name and address of the obligor's
new employer or payor of funds, if known. Information disclosed
under this section' shall not be divul,*d lxcept to the extent
fieCeSsaryIor the adiiUillstrationof the c Ii supportenrorcement
program or when otherwise authorized~ law. "

Sec. 88. Minnesota Statutes 1986, section 518.611, is amended by
adding a subdivision to read:, ,

Subd, 11. [CONTRACT FOR SERVICE.] To~ out the pCh'i~
sions of this section, the public authority responsllife tOr I
suPPort eiilOrcement fay contract for servIces, mcluding theuse of
electrOnIC funds trans er.

Sec. 89. [518.613] [AUTOMATIC WITHHOLDING.]

Subdivision !: [GENERAL.] Notwithstanding any provision of
section 518.611, subdivision 2 or 3, to the contraPai whenever an
obligation for child support ormaintenance is initialy determwed
and ordereaor modifIed ~ the court in ~ county m whiCh this
section applies, the amount oIcliild support or maintenance ordered
~ the court must?e withheld from the incomelfegai'dless of "'{urce,
of the P,'i'rsOd' oblIgated to pay the suP~rt. or ~urposes of thIS
secTIOn, m died" does not mean ~ Cost=O'-hvrng ,; jUStDlentwith
out any other modification of the support order.

Subd. 2. [ORDER; COLLECTION SERVICES.] Every order for
child support must include the obligor's social security nUliillerana
the name aneIaOdress of tne-obligor's emp10yer or other Kayor of
funds. Upon~ of the order for support or maintenance, t e court
shall mail a~ of the court'sOrder anffthe provisions of seclloii
518.611 and this section to the obligorsempr~eror other~'of
funds and to the public ilgency responsibleforilasupport enrorce
ment. Ail ObITgee who ~ not ~ recipient o1Public assistance shall
!!PQ!yror the collection services of the pUblIc authority when an
omer fOrsupport is entered.
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. Subd. 3. [WITHHOLDING.] The employer or other paY:Ir shall
witliliOTaand forward the child suPport or maintenance or ered in
the manner and withintlie time limIts provided in section 518.61l.
Amounts received from emprc:;yers or other payors under this section
~ the public a~ency responsible for child support enforcement that
are in excess Q... trblic assistance received ~ the obligee must be
remitted to the 0 Igee. The public agency must remit payments to
the obligee at least once monthly on ~ standardf>ayment date set~
the agency.A county m which this section apphes may contract fOr
services to~ out tne provisloils of this section. .

Subd. 4. [APPLICATIONo] On and after August 1, 1987 and prJor
to AUgUst 1, J989, this section applies in ~ county~ted un er
section 93 an in ~ county that chooses to have thIs section apply !'.Y
resolution of ~ majonty vote of ItS county board.

Sec. 90. Minnesota Statutes 1986, section 518.64, subdivision 2, is
amended to read:

Subd. 2. [MODIFICATION.I The terms of a decree respecting
maintenance or support may be modified upon a showing of one or .
more of the following: (1) substantially increased or decreased
earnings of a -party; (2) substantially increased or decreased need of
a party; (3) receipt ofassistance under sections 256.72 to 25KS7; or
(4) a change in the cost-of-living for either party as measured by the
federal bureau of statistics, any of which makes the terms unrea
sonable and unfair. On a motion for modification of maintenance,
the court shall apply, in addition to all other relevant factors, the
factors for an award of maintenance under section 518.552 that exist
at the time of the motion. On a motion for modification of support,
the court shall take into consideration the needs of the children and
shall not consider the financial circumstances of each party's spouse,
if any. A modification which decreases support or maintenance may
be made retroactive only "JMffl a "fta'{{iftg that aay faifl>re t&~.;"
aeeei'd with the tel'H>s ef the arigiftal~ was ftllt willM with
respect to any p'd';iod during which the support obligor has penamg
a motion for mo Ification but only from the date that notice of the
motion has been ~ven to the obligee and to the court or other entity
which issued eac support order. A modlficatloilWhiClililcreases
support or maintenance shall not be made retroactive if the obligor
has substantially complied with the previous order. Except for an
award of the right of occupancy of the homestead, provided in section
518.63, all divisions of real and personal property provided by
section 518.58 shall be final, and may be revoked or modified only
where the court finds the existence of conditions that justify reopen
ing a judgment under the laws of this state. The court may impose a
lien or charge on the divided property at any time while the
property, or subsequently acquired property, is owned by the parties
or either of them, for the payment of maintenance or support money,
or may sequester the property as is provided by section 518.24.
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.Sec. 91. [1987 COUNTY IMPLEMENTATION PLANS.]

fu October 1, 1987 each county shall prepare an ~lementation

plan for AFDc-~tment and training services an submit It to
the commlSsloiier ofjo 8and traImng as part of ItS local service unIt
iilan under section268. 8. The Implementation plan must incluaea
timetii.1lIetor phasing inAFDC empl<¥'Eent and trainin* services,
any barriers to implementing AFD em~oyment an training
services, and !! proposed design for· there employment and
trainmg delivery system.

Sec. 92. [FEDERAL AUTHORITY.]

Subdivision 1. [LEGISLATIVE WAIVERS.l The commissioner of
human servicesshall seek from the ConWfss onne Umted States or
the United States Departmentor Hea th ana""Kuman Services !!
chah~e in or waiver of eXistin~ requirements of the aid to famlhes
wit ee.enaent children (AFD ) program to the extent necessary to
allow~ commissioner to:

(1) re~uire that minor parents of children six weeks of age and
older w 0have notcompleted a high school edUCation eitner attend
high school or work toward a general education diploma ~ IObig as
necessary ciUld care and transportation services are aVaila e to
them;

(2) require that minor parents not living with relatives live in !!
~ or foster home or, when the case manageraetermines theneed
for suChSemces, participate in !! pro;r.;am that teaches Slillis in
parenting and independent living, provied that the described living
£!: counselIngopportunities are available to the minor parent;

(3) require that all caretakers coining onto the program attend
orientation and develop !! plan to obtain seli-Sufficiency, to the
extent that programs and services areavanable. .

(4) require that as!! condition of receiving AFDC, priority
caretakers of chilifren younger than sIx months participate for not
more than four hours a week in activities related to personal ana
familyaeveToPmenr,-incllliTIilgJarenting education, personal and
vocational counseling, CIlemic dependency treatment, domestic
abuse counseling, or remedial educatIOn, and then only IT child care
assistance is provided or if the activity inc1uOes the child as a
participant;-and IT transportatiOn needs are met; - -- - -

(5) require that, as a condition of receiving AFDC, caretakers of
chITd"ren aged three ana over register for and participate in employ
ment and ttalmngserYicesanaseek emPlOYment as long as neces
~ child care and transportation are available tothem;
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(6) replace the sanctions under section 256.736, subdivision 4,
clause (4), paragraphs (a) and (d), with the following graduated
sanctions:

(a)/iupon first caretaker refusal, 50 percent of the grant provided to
the amilyshall be made in the form of protective Or vendor
payments;

(b) upon second caretaker refusal, the entire grant provided to the
family shall be made in the form of protective or vendor payments;
and

(c) upon third caretaker refusal, the caretaker's needs shall not be
taken into account in making the grant determination, and aIdfor
any dependent child m the family will be made in the form. of
protective or vendor payments;

(7) exclude all expenses related to education when determining
income for foodStamp purposes;

(8) disregard more earned income of ~ recipient than allowed
unaer United States COde, title 42, section 602(a)(8)(B)(ii), to ero
vide an incentiVetOwork and prevent recipients from experiencmg
~ sudaen loss of income after four months of employment;

(9) exclude from consideration in computing the income of an
AFDC caretaker park'nt under the age of 18 any income of the
parents of the careta er parent, without regard to the residence of
the caretaKer parent, to make !t; possib e for ~ minor parent to
receive financial assistance while remaining in ~ supportive home
environment;

(10) determine the maximum value of an automobile which can be
excluded as an asset under UiiIteOStates Code, title 42, section
602(a)(7)(B)(i), because of the need of AFDC recipients for reliable
transportation in order to participate in work and training and
become self-suf!lcient;

(11) disregard in computing income the cost of child care beyond
that currently allowed under United States Cone, .title 42, section
602(a)(8)(A)(iii), because of the need of AFDC recipients for quality
reliable child care in order to participate in work and training and
become self-sulllclent;

(12) permit a principal earner in ~ ffiilY receiving AFDC-UP to
work more than 100 hours ~ mont without being disqualified
from the program, in order to recognize the financial reality of
AFDC-UP families and to help the families achieve financial secu
rity before leaving the program;
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(13) simplify eligibility determination processes, budgeting pro
cedures, and excessive paperwork requirements without becoming
subject to federal sanctions, in order to enhance self-esteem amonaclients and free workers to help families achieve self-sufficiency; an

(14) disregard quality control review requirements that are not
directly related to actual grant miscalculation or client right viola
tions, in order to move the AFDC program away from ~ system
driven gyaumts, error rates, and sanctions.

In constructing and negotiating modifications under this section,
the commissioner shall not agree to terms or conditions that
mrringe on recieients' entillement to benefits or impede fenerar
financial .partiCIpation under United States Code, title 42,
subchapter Iv, part A. The commissioner shall notccceEl ~ block
grant or lump sum amount offederal honey for AFD in innesota
unless the sum is adjusted to protect testate against an increase in
the numoer of recipients during a period of recession.

Subd. 2. [IMPLEMENTATION.] The commissioner shall notim
plement any program changes authOrized gy this sectIOn unless
sufficient '1/1ropriations are available to cover any increased costs to
the state. T e commissioner shail promulgate emergency rules as
necessa2 to implement any waiver. Rules promulgated under au
thority () this section supersede any COiifficting laws or rules mitiI
July h 1988.

Sec. 93. [DEMONSTRATION.]

On or before July h 1987, the commissioner of human services
shall designate five counties in which child support or mamtenance
shall be withheld from the mrlif0r's income pursuant to section
518.613. The total popuration 0 t e counties designated must equ~
at least 25 percent of the population of the state. The designate
counties must include iitTeast one county in WhlCli is located a city
of the first class, and aITeast two counties that are not metropOlitan
counties, asaenne.rin section 473.121, subdivision 4. The~ of
counties designated must be representative of urban, suburban, and
rural demographIc areas.

Sec. 94. [REPORT TO THE LEGISLATURE.]

The commissioner of human services shall collect data on costs
and collections and repolit to the chairs of the health and"lluman
services committees in~ house of representatives and the senate
on or before January 2, 1989, on the progress and experience of the
county agencies in implementing the automatic income WIthholding
provisions of this act, including a recommendation on whether the
program should be discontinued or implemented statewide.
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Sec. 95. [DEMONSTRATION PROJECT; PERSONS WITHOUT A
VERIFIED RESIDENCE ADDRESS.]

(a) The commissioner shall establish a one-county demonstration
prOject to determine the effectiveness of establishing special proce
dures for providing assistance to applicants or recipients of general
assistance, work readiness, or emergency general assistance, who do
not have "" verified residence address. For purposes of the demon
stration project, the requirements in this section supersede section
256D.09, subdivision 4, and other conflicting laws and rules.

(b) For applicants .or recikientaof general assistance, emergency
generaIassistance, and war rea iness assistance who do not have ~
verified residence adOress, the local agency may provide assistance
using one or mOre of the following methods:

(1) The local agency may provide assistance in the form of
vouchers or vendor payments and provide separate vouc1ierS or
vendor payments for food, shelter, and other needs.

(2) The local agency may divide the monthl~ assistance standard
into weekly payments, whether in cash or ~ voucher or vendor
payment; or, if actual need is greater than~ standards of assis
tance established pursuant to section 256D.01, subdivision la, issue
aSsIStance based on actual need. Nothing in this clause prevents the
local agency from issuing voucher or vendor payments for emergency
general assistance in an amount less than the standards of assis
tance.

(3) The local agency may determine eligibilitt and provide assis
tance on "" weekly basis. Weekly assistance can e issued in cash or
.~ voucher or vendor payment and can be determineaeJther on the
basis of actual need or ~ prorating the monthly assistance stan
dard.

(c) An individual may verify"" residence address ~ providing ""
driver's license; ~ state identification card; postmarked rp.ail ad
dressed to and received~ the individual at the address; a statement
~ the landlord, apartment manager, or homeowner verifying that
the individual is residing at the address; or other written documen
tation approvea~the commissioner.

(d) !f the local a~ency elects to provide assistance on a weekly
basis, the agency s all not rovide assistance for "" period during
which no need ~ claimed~~ in ividuaI. The individual must be
notified, each time weekly assistance ~ r,r0vided, that subsequent
weekly assistance will not be issued un ess the individual claims
need. The ten-day advance notice required under sections 256D.051,
subdivision 13, and 256D.IO does not~ to weekly assistance
issued under this paragraph. .
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Sec. 96. [INSTRUCTION TO REVISOR.]

In the next edition of Minnesota Statutes, the revisor of statutes
shallBu-bSffiiite in Chapter 257 the tenn ''biological'' whenreferring
to ~ parent, mother, or father for the tenn "natural."

Sec. 97. [APPLICATION.]

Section 83 is effective August 1, 1987, and applies to child support
orders enterea before, on, or after that date.

Sec. 98. [REPEALER.]

Minnesota Statutes 1986, sections 257.34, subdivision 2; and
section 268.86, subdivISiOiiSI, 3, 4, and 5, are repealed. SectIOn 95 !!"
repealed effective June 30, 1989..

Sec. 99. [EFFECTIVE DATE; APPLICATION.]

Sections 13 and 90 are effective the day following final enactment.

ARTICLE 4

Section 1. Minnesota Statutes 1986, section 144.55, subdivision 6,
is amended to read:

Subd. 6. [SUSPENSION, REVOCATION, AND REFUSAL TO
RENEW.] (a) The commissioner may refuse to grant or renew, or
maysuspeiiif or revoke, a license on any of the following grounds:

(1) Violation of any of the provisions of sections 144.50 to 144.56 or
the rules or standards issued pursuant thereto;

(2) Permitting, aiding, or abetting the commission of any illegal
act in the institution;

(3) Conduct or practices detrimental to the welfare of the patient;
or

(4) Obtaining or attempting to obtain a license by fraud or
misrepresentation.

(b) The commissioner shall notrenew a license for ~ boarding care
bed in a resident room with more than four beds.--- ------------

Sec. 2. Minnesota Statutes 1986, section 144A.05, is amended to
read:
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144A.05 [LICENSE RENEWAL.]

Unless the license expires in accordance with section 144A.06 or is
suspended or revoked in accordancewith section 144A.ll, a nursing
hoine license shall remain effective for a period of one year from the
date of its issuance. The commissioner of health by rule shall
establish forms and procedures for the processing of license renew>.. -_
als. The commissioner of health shall approve a license renewal ---------
applicatioriif the facility continues to satisfy/the requirements,
standards and conditions prescribed by sections 144A.01 to 144A.17
and the rules promulgated thereunder. The commissioner shall not
approve the renewal of a license for a nurSIng home bed In a resident
room with more than four bed8. Except as provided in section
144A.08, a facilitysnalriiot be required to submit with each
application' for a license renewal additional copies of the architec-
tural and engineering plans and specifications ofthe facility. Before
approving a license renewal, the commissioner of health shall
determine that the facility's most recent balance sheet and its most
recent statement of revenues and expenses, as audited by the state
auditor, by a certified public accountant licensed by this state or by
a public accountant as defined in section.412.222, have been received
by the department of human services.

Sec. 3. Minnesota Statutes 1986, section 144A.071, subdivision 3,
is amended to read:

Subd: 3. [EXCEPTIONS.] The commissioner of health, in coordi
nation with the commissioner, of human services, may approve the
addition of a new certified bed or the addition of a new licensed
nursing home bed, under the following conditions:

(a) to replace a bed decertified after May 23, 1983 or to address an
extreme hardship situation, in a particular county that, 'together
with all contiguous Minnesota counties, has -fewer nursing home

, beds per 1,000;elderly than the number that is ten percent higher
than the national average of nursing home beds per 1,000elderly
individuals. For the purposes of this section, the national average of
nursing home beds shall be the most recent figure that can be
supplied by the federal health care financing administration and the
number of elderly in the county or the nation shall be determined by
the most recent federal census or the most recent estimate of the
state demographer, as of July 1, of each year of persons age 65 and
older, whichever is the most recent at the time of the request. for
replacement. In allowing replacement of a decertified bed, the
commissioners shall ensure that the number of added or recertified
beds does not exceed the total number of decertified beds in the state
in that level of care. An extreme hardship situation .ean only be
found after the county documents the existence of unmet medical
needs that cannot be addressed by any other alternatives;

(b) to certify a new bed in a facility that commenced construction
before May 23, 1983. For the purposes of this Section, "commenced
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construction" means that all of the following conditions were met:
the final working drawings and specifications were approved by the
commissioner of health; the construction contracts were let; a timely
construction schedule was developed, stipulating dates for begin
ning, achieving various stages, and completing construction; and all
zoning and building permits were secured; '.'

(c) to certify beds in a new nursing home that is needed in order to
meet the special dietary needs of its residents, if: the nursing home
proves to the commissioner'S satisfaction that the needs of its
residents cannot otherwise be met; elements of the special diet are
not available through most fooddistributors; and proper preparation
of the special diet requires incurring various operating expenses,
including extra food preparation or serving items, not incurred to a
similar extent by most nursing homes;

(d) to license a new nursing home bed in a facility that meets one
of the exceptions contained in clauses (a) to (c);

(e) to license nursing home beds in a facility that has submitted
either a completed licensure application or a written request for
licensure to the commissioner before March 1, 1985, and has either
commenced any required construction as defined in clause (b) before
May 1, 1985, Or has, before May 1, 1985, received from the commis
sioner approval of plans for phased-in construction and written
authorization to begin construction on a phased-in basis. For the
purpose of this clause, "construction" means any erection, building,
alteration, reconstruction, modernization, or improvement neces
sary to comply with the nursing home licensure rules; 61'

(f) to certify or license new beds in a new facility that is to be
operated by the commissioner of veterans' affairs Orwhen the costs
of constructing and operating the new beds are to be reimbursed by
the commissioner of veterans' affairs or the United States Veterans
Administration-;

.\ill. to license or catifYbeds in!! new facility constructed to replace
!!faciITty that was estroyed after June 30, 1987, fu: fire, ughtning,
or other hazard prOVIded:

(1) destruction was not caused fu: the intentional act of or at the
direction of !! controlling person 2fthe facilIty;

. (2) at the time the facility was destroyed thecontrol1ing persons of
theraciffiY maintained insurance coveragetor the~ of hazara
truit occurred in an amountthat a reasonable person would conclude
was adequate;

(3) the"netproceeds from an insurance settlement for the damages
caused fu: the hazard are aPPlied to the cost of the new facIhty;
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(4) the new facility is constructed on the same site as the destroyed
facility or on another sIte suhject to the restrictions in section 4,
subdivision 5; and

(5) the number of licensed and certified beds in the new facility
does not exceed the number of licensed and certineu beds'in the
--~-

destroyed facility;

(h) to license or certify beds that are moved from one location to
another within" nursing home facility, provided1he total costs Of
remodeling performed in conjunction with the relocation of beds
does not exceed ten percent of the appraised vaIue of the facility or
$2OO;llOO-;wIlli:hever is less, or to license or certify beds in a facility
for which the total costs of remodeling or renovation exceed ten
percenroI the appraisedValue of the facilitY or $200,000,WffiChe~
~ less, i[t1iefacility makes" written commitment to the commis"
sioner of human servi~atit will not seek to receive an increase
in its property-related payment rate !!.r reason of the remodeling or
renovation; -

(i) to license or certify beds in " facility that has been' involun
tarily delicensed or decertifie<rfor p"rticipation, in the medical'
assistance program, provIded that an application for reli'Censute or
re,certification is submitted to the commissioner within 120 days
after delicensure or decertificatWil; . - --- --

ill to license or certify beds in " project recommended for approval
'!!.r the interagency board for quality assurance under section 4;

(k) to license nursing home beds in " hospital facility that are
relOCated from a differentfiOsilltal facility undercommon ownerShip
or affiliation, provided: (1) the hospital in which the nursing home
beds were originally located ceases to function as an acute care
facility, or necessary support services for nursing homes as required
for licensure under sections 144A,02 to 144A10, suCh as dietary
servIce, physiCaI1ilant,housekeeping-;- physical tnern~y. occupa
tional therapy, and admimstration, are no longer availab ;; from the
original hospital site; and (2) the nursing home beds are not certified
for participation in the medical assistance, program;

(I) to license or certify beds that are moved from one location to
another within an existing identifiable complex of hospital build
ings, from" hospital-attached nursing home to the hospital build
ing, or from a separate nursing home under common ownership with
or control of " hospital to the hospital when "hospital-attached
nursing home ~ moved simultaneously to the hospitaL As " condi
tion of receiving ~ license or certification under this clause, the
fiiCTIity must make" written commitment to the commissioner of
human services that it will not seek to receive an increase in its
property-related payment rate as " result of the relocation, At tlie
tIme of the licensure and certification of the nursing home beds, the
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commissioner of health shalldelicense the same number of acute
care beds within, the eiUstillg complex of hOspital buildIngs or
biiITding. Whel) ~ separate nursing home and ~ hospital,attachoo
nursing home under common oWnersIiij) or' controrare- simulta
neously rewcated to a hospital building, a combined cost report must
be submitted for the cost reportinl. year ending Septemoer 30,1987,
and the freestanding nursing orne limits~ Relocation of
nursing home beds under this clause ~ subject to the limitations in
section 4~ivisioil5;

(m) to license or c'drtifY beds that are moved from an existing state
nursing home to ~ ifferent state facHitl; providedthere ~ no net
increase in the number of state nursing orne beds; or

"(0) to license- new nursing home beds in .!! continuing care
retirement community affiliated with ~ national ,referral center
engaged in substantial programs of patient care, medical researcn;
and medical education meetinl:: state and national needs that
receives more than 40 percent oritsresIdents from outside the state
for the purpose of meeting contractual obligations to residents of the
retirement community, provided the facility makes ~ written com
mitment to the commissioner of human services that it will notseek
medical assistance certification for the new beds. - ------------

Sec. 4. [144A.073] [REVIEW OF PROPOSALS REQUIRING EX
CEPTIONS TO THE MORATORIUM.]

Subdivision 1. [DEFINITIOJ':IS.] For purposes of this section, the
following tenus have the meanings given them:

(a) "Conversion" means the relocation of a nursing home bed from
~ nursing home to an attached hospital.

(b)'"RenovatiOI:1," means"extensive remodeling Qfz. or construction of
an addition to, !! facility on an existing site with !! total cost
exceeding ten 'percent of the appraised value of the facility or
$200,000, whichever ~ less. '

(c) "Replacement" means the demolition and reconstruction of all
, or part of an existing facility:- -

(d) ~ading" means,lichange in the level of licensure of !!'bed'
from ~ oardms care bed to ~ nursing home bed, in !! certi!led
boarding care tacilitythat ~ attached to !! nursing home or !!
boardinf, care bed in ~ freestanding boarding care facility that
current y meets allnealth depa.rtment standardSl'or !! nursing
home.

Subd: 2. [REQUEST FOR PROPOSALS.] At the intervals speci
fied in rules, the interagency board shall publlsh in the' State
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Register ~ requeSt for ~roposals for nursing home projects. to be
licensed or certIfied un er section 3, clause ~ The notice must
descrIbe the infonnatloilUiat must accompany a r~est and state
that proposals must be suDnilIteatOthe interagenc~arawithin 90
days of the date of piiIihcation. The notice must incude the amount
of the legisratlve appropriation available for the allditional costs to
The medical assistance program of proJects'ifiproved under thTs
section. IT no monGis approSrIated for a year, the notice for that
year must state~ proposa s win notDe requested because no
appropriations were made. To be cimsiaeredfor approval, a propoSill
must include the following iiifOnnation:

(1) whether the request is for renovation, replacement, upgrading,
o~ conversion; . . - .

(2) a description of the problem the project is designed to address;

(3) ~ description of the proposed project;

(4) an analysis of projected costs, including initial construction
an~remodelmg .costs, site p;eparat~n costs, financing cost,' ~d·
estImatea operatmg costs dUrIng the fIrst two years after comp etIOn
of the project; . .

(5) for proposals. involvingre~lacementof.all or PIrt of ~.facility/,
the proposed locatIOn of the r@ acement faCIlIty~ an estImate 0
the cost of addressing1lie. pro em through renovatIOn;

(6) for proposals involving renovation, an estimate of the cost of
addressing the problem tiITough replacement;

(7) the proposed timetable for commencing construction and
completing the project; and .

. (8) other infonna:tion required !!y rule of the commissioner of
heaRll. .

Subd. 3. [REVIEW AND APPROVAL OF PROPOSALS.] Within
the limits of m'fney specifically a\1Propriated to the medical assis
tance program or tllIS purpose, t e interagencyooard for,guality
assurance may recommend that the commissioner of hearth grant
exceptions to the nursing·home TICensure or certifIcation morato
riumfor pro1;0SaTs that satisfy the requirements of this section. The
interagency oard Sliiill appoint an advisory review panel composed
of representatives of consumers and providers to review pr(f.0sals
and provide comments and recommendations to the boar. The
eommissioners of humanserviCes and health shalfproviaesta.ffand
teChmcal assistance to theboararor the review and analYSis of
proposals. TIle interagency boaroshlill hold ~ public hearing before
SUbmItting recommendations to the commissioner of health on
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projet requests. The board shall submitrecammendations within
1!j0~ of the date of thepiililicatlOn of the notic,:, based on' a
comparisonalliI ,:;:;nKifig~¥roposals Jising the criteria msubmvl
sion 4. The commissioner Q.. health s all approve or disapprove '~
~roject within 3,0 1ays after receiving11iebOard's recommendations.
'he cost to,the me icalaSslstance pro&!amof the proposals approved

must be within the hmits of the appropriations specifically made for
this purpose. Approval Of ~proposal expires 12 months after
approval N the commissioner of health unless the facility has
commenceaconstruction as defined in sectioi1I44A.071, subdivision
~ !lara&!aph (b). The board's r<;port to the legi~latllre, as reqUlred
un er section 144A.31, must mc ude the projects approved, the
criteria used to recomni~roposalsfor approval, and the esti
mated costs ofthe projects, inc uding the costs of initial constructloii
and reiiiQifellng, and' the estimated o~rating costs during the first
two years after the project is complete .

Subd. 4. [CRITERIA FOR REVIEW.) (a) The following criteria
must be used to compare and evaluate alfi)roposals submitted:

(1) the extent to which the average occupancy rate of thefacility
supports the,neelffor the proposed project;

v..

(2) the extent to which the average occupancy rate of all facilities
in the cauna in whiCh theapplicant is located, together with all
contiguousinnesota counties, supports the need for the proposed
project;

(3) the extent to which the proposal furthers state long-term care
gylUs, incliidiiig the ~oalorenhancinf the avarramlity and use of
a ternative care servIces and the~ Otreducing the numoer Of
long-term care resident rooms with more than two beas;

, (4) the ,cost effectiveness, of the proposal, including the proposal's
long-term--ei'l'ects on the costs of the medical assistance !lrogram, as
determined &. the commis~ionerof human servIces; an

(5) other factors developed in rule N the commissioner ofhealth
that evaIiiate and assess how the proposed ,project will fi:ii'th6r
promote or protect fIiel)'eaIth;" safety, coiDfort, treatment, or welI
~ of the facility's residents.

'(b) ~ addition to the criterill in para&!aph (a), the following
criteria mtIst be used to evaluate, compare, and rank proposals
Involving ,renovation or replacement:

(1) the extent to which the project improves conditions that affect
the hearth or saret" of residents, such as narrow corridors, narrow
dOOrtrames-;-unenc osed fire exits and woodframe construction, and
Slrilllar provisions contained in fire and life safety codes and
hcensare and certification rules;
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(2) the extent to which the Frojeat improves conditions that affect
the coIDl'ort or qualrr:Yo1'1ueo resi ents in a facility or the afili~ of
tne facility to provioe eHicient care, suCh as ~ relative n Ign
number of residents in ~ room' ina.requate1ignting or vent(atlOn;
poor access to bathing or tOilet facilities; a laCkof available ancillary
spa

b
]for din/rig roomsi:ay rooms, or rooms useafor other activities;

pro ems re ating to eating, cooling, or energy effiCIency; ineffi
cient location of nursing stations; narrow corridors; or other provi
SlollS. containeain the licensure and certihcatJon rules.---- --

Subd. §.:. [REPLACEMENT RESTRICTIONS.] (a) Proposals sub
mitted or approved under this section involving replacement must
provideTor replacement of the facility on the existing site except as
allowed in this subdivision.

(b) Facilities located in ~ metropolitan statistical area other than
the Mmneapolis-St. Paul sevenccounty metropolitan area may relo
cate to ~ site within the same census tract or ~ contiguous census
tract.

(c) Facilities located in the Minneapolis-St. Paul seven-county
metropolitan area jay relOcate to a site within the same or
contiguous health panning area as aoopted in March 1982 !iY the
metropolitan council.

(d) Facilities located outside ~ metropolitan statistical area may
relOcate to ~ site ""ithin the same city or township, or within ~
contiguous township.

(e) A facility relocated to a different site under paragraphs ilil.!$1
or (d) must not be relocateo to a site more than SIX miles from the
exisnng site-:- - - - -- ----- - ------

Subd. 6. [CONVERSION RESTRICTIONS.] Proposals submitted
orapproved under this section invol ving conversion must satisfy the
Iollowing conditions: .

(a) Conversion is limited to ~ total of five beds.

(b) An equivalent number of hospital beds must be delicensed.

(c) The average occupancy rate in the existing nursing home beds
must be ;reater than 96£ercent accormng to the most recent aniilliiI
statistica report of the epartment of heaTIli.

(d) The cost of remodeling the hospital rooms to meet current
nursing home constructIOn stan(lards must not exceecI ten percent of
the appraISea' value of the nursing home oi'"$200,OOO, whichever ~
less. .
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(e) The conversion must not result in an increase in operating
costs.

Subd. 7. [UPGRADING RESTRICTIONS.] Proposals submitted or
roIf.roved under this section involving upgrading must satisfy the
o owing Colliffiions: .

(a) No proposal for upgrading may be approved after June 30,
1989.

(b) No more than one proposal for upgrading may be approved for
a faciTIty. .

(c) Upgrading ~ limited to !!o total of ten beds.

@ The faciHty must meet minimum nursing home care stan·
dards. ..

(e) Upgrading mnst not result in an increase in~ diem operating
costs, exce~ for the upgra<Iliii oHnose freestandingooarding care
racrrrties w Icncurrently meet existing nursing home building and
space stanaa:r.fs.

(D If beds are upgraded to nursing home beds, the number of
boardIng careTeds in !!o faciffiy must notlnCrease infue future.

!.g2 The average occupancy rate in the existing nursing home beds
must be greater than 96 percentacconIlng to the most recent aniiii8I
statistical report of the department of health.

(h) The cost of remodeling the facility to meet current nursing
home construction standaras must not exceed ten percent of the
appraised value of the facility or $200,000,Whlcnever IS less.- -

Subd. 8. [RULEMAKING.] The commissioner of health shall
adopt emergency or permanent rules to implement thiSSectIon.--

Sec. 5. Minnesota Statutes 1986, section 144A.27, is amended to
read:

144A.27 [ACTING ADMINISTRATORS.]

If a licensed nursing home administrator is removed from the
position by death or other unexpected cause, the controlling persons
.of the nursing home suffering the removal may designate an acting
nursing home administrator who fftBY _ witHaut a Iiee"ae fllp ""
_ tItlm 00~ lHlless .... e"te"sia" is gFaIlteEl by tHe geaF4 <If
e"ami"el's shall secure an acting administrator's license within 30
days of appointment as tne actmg administrator.
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Sec. 6. Minnesota Statutes 1986, section 256B.431,subdivision 2b,
is amended to read:

Subd. 2b. [OPERATING COSTS, AFTER JULY 1, 1985.] (a) For
rate years beginning on or after July 1, 1985, the commissioner shall
establish procedures for determining per diem reimbursement for
operating costs.

(b) The commissioner shall contract with an econometric firm
with recognized expertise in and access to national economic change
indices that can be applied to the appropriate cost categories when
determining the operating cost payment rate.

(c) The commissioner shall analyze and evaluate each nursing
home's cost report of allowable operating costs incurred by the
nursing home during the reporting year immediately preceding the
rateyear for which the payment rate becomes effective.

(d) The commissioner shall establish limits on actual allowable
historical operating cost per diems based on cost reports of allowable
operating costs for the reporting year that begins October 1, 1983,
taking into consideration relevant factors including resident needs,
geographic location, size of the nursing home, and the costs that
must be incurred for the care of residents in an efficiently and
economically operated nursing home. In developing the geographic
groups for purposes of reimbursement under this section, the com
missioner shall ensure 'that nursing homes in any county contiguous
to the Minneapolis-St. Paul seven-county metropolitan area are
included in the same geographic group. The limits established by
the commissioner shall not be less, in the aggregate, than the 60th
percentile of total actual allowable historical operating cost per
diems for each group of nursing homes established under subdivi
sion 1 based on cost reports of allowable operating costs in the
previous reporting year. The limits established under this paragraph
remain in effect until the commissioner establishes a new base
period. Until the new base period is established, the commissioner
shall adjust the limits annually using the appropriate economic
change indices established in paragraph (e). In determining allow
able historical operatingcost per diems for purposes of setting limits
and nursing home payment rates, the commissioner shall divide the
allowable historical operating costs by the actual number of resident
days, except that where a. nursing home is occupied at less than 90
percent of licensed capacity days, the commissioner may establish
procedures to adjust the computation of the per diem to an imputed
occupancy level at or below 90 percent. The commissioner shall
establish efficiency incentives as appropriate. The commissioner
may establish efficiency iricentives for different operating cost cate
gories. The commissioner shall consider establishing efficiency
incentives in care related cost categories. The commissioner may
combine one or more operating cost categories and may use different
methods for calculating payment rates for each operating cost
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category or combination of operating cost categories. For the rate
year beginning on July 1, 1985, the commissioner shall:

(1) allow nursing homes that have an average length of stay of 180
days or less in their skilled .nursing level of care, 125 percent of the
care related limit and 105 percent of the other operating cost limit
established by rule; and

(2) exempt nursing homes licensed on July 1, 1983, by the
commissioner to provide residential services for the physically
handicapped under Minnesota Rules, parts 9570.2000 to 9570.3600,
from the care related limits and allow 105 percent of the other
operating cost limit established by rule.

For the purpose of calculating the other operating cost efficiency
incentive for nursing homes referred to in clause (1) or ·(2), the
commissioner shall use the other operating cost limit established by
rule before application of the 105 percent.

(e) The commissioner shall establish a composite index or indices
by determining the appropriate economic change indicators to be
applied to specific operating cost categories or combination of
operating cost categories. .

(I) Each nursing home shall receive an operating cost payment
rate equal to the sum of the nursing horne's operating cost payment
rates for each operating cost category. The operating cost payment
rate for an operating cost category shall be the lesser of the nursing
home's historical operating cost in the category increased by the
appropriate index established in paragraph (e) for the operating cost
category plus an efficiency incentive established pursuant to para
graph (d) or the limit for the operating cost category increased by the
same index. If a nursing horne's actual historic operating costs are
greater than the prospective payment rate for that rate year, there
shall be no retroactive cost settle-up. In establishing payment rates
for one or more operating cost categories, the commissioner may
establish separate rates for different classes of residents based on
their relative care needs.

(g) The commissioner shall include the reported actual real estate
tax liability or payments in lieu of real estate tax of each proprietary
nursing home as an operating cost of that nursing home. For rate
years beginnin

TI
on or after July h 1987, the reported actual real

estate tax habilty or payments III lieu of rearestate tax of nursing
homessnail be adjusted to include an amount equal to one-half of
the dollar change in real estate taxes from the prior year. The
commissioner shall include a reported actual specia assessment,
and reported actual license fees required by the Minnesota depart
ment of health, for each nursing home as an operating cost of that
nursing home. Total adjusted real estate tax liability, payments in
lieu of real estate tax, actual special assessments paid, and license----------
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fees paid as required by the. Minnesota department of health, for
each nursing home (1) shall be divided by actual resident days in
order to compute the operating cost payment rate for this operating
cost category, (2) shall not be used to compute the 60th percentile or
other operating.cost limits established by the commissioner, and. (3) '.
shall not be increased by the composite index or indices established
pursuant to paragraph (e).

(h) For rate :ilirs beginning on or ~ July b 1987, the
commissioner sha adjust the rates 0(7, nursmg orne that meets
the criteria for the special dietary neeas of its resiaentSas speCffiOO
in section 1441\.071, subdivision 3, clause (C),and the re6uirementsIn section 31.651. The adjustment for raw food cost s all be the
dIfference .between the nursing home's alloWable historicarraw food
cost~ diem and 115rrcent of the median historical alIowiilire raw
rooa cost~ diem of t e corresponding geographic~

The rate adjustment shall be reduced fu': the applicable phase-in 
percentage as provIlled under section 256B.431, subdivision 2h.

Sec. 7. Minnesota Statutes 1986, section 256B.431, subdivision 2e,
is amended to read:

Subd. 2e. [NEGOTIATED R.'.TES CONTRACTS FOR SERVICES
FOR VEN'1'ILATOR DEPENDENT PERSONS.]~ pFeeealH'es
fEw aete<miRing epemting' east p.llY"'ent Fates aeeeFEling to ffiH<ef
resiaent aee<Ie at'<> establishea, the eemmiesieneF may negetiate;
wit!>a lNll'Siag heme that is eligible te reeeive meaieal assistaaee'
payments, a payment Fate ef >If' te ±ll& peFeent ef the allev.'ea
payment Fate to be paiEl feF a pel'ieEI ef >If' te three meat1ls feF
inEli'l4Ellials wfte ftlwe been hespitali~eel feF mere t1Hffi lOO Qaya, 6F
wfte have e..tensive SaFe aee<Ie 9aseel "" lNlFsiag he>H<e.. aetually

,pFeviaea 6F meatal 6F flhysieal aisaIJility, eF wha aeeel Fespite eese
fEw- a speeiliea aBEl limitea time periea. In aaaitien, the esmmis
sieBel' .shall take iBteeeasieleFatien faeilities wffieh histerieally
pFS'fieleei nliFsing 1l-aIH's at 6F DeaF the mlll,ilffilm limits wffieh were
SllBSe'l'lently peaaeea as a eease'l'leaee ef payment Fate Feaaetiens.
TRe PllY"'ent Fate shall be I>aee4 "" _ assessmeat ef the naPsing
heme's resiaent ffiH< as aeteFminea ~ the eemmissieneF ef health.
When eireamstanees aietate, the eemiRissieneF has aathepity to
Fenegetiate payment Fates feF _ aaaitienal pel'ieEI ef tim<r. TRe
payment Fate negetiatea aael The commissioner may contract with a
nursing home eligible to receive medical assistance pafeijents to
provide services to a ventilator dependent Farbon identitie fu:: the.
commissioner according to criteriadevelope ~ the commissioner, ,
including: .

(1) nursing home care has been recommended for the person fu':~.
preadmission screening team; .

(2) the person has been assessed at case mix classification~
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(3) the person has been hospitalized for at least six months and no
longer requires inpatient acute care hosplfaTServices; and

(4) the commissioner has determined that necessary services for
the person cannot he provide<! under existing nursing home rates.

The commissioner may issue ~ request for proposals to provide
sei'Vlcesto a ventilator depenOent person to nursinr- homes eligible
to receive me(:hcal assistance payments and shal select nursin~
homes from among respondents according to.criteriaaeveloped !>.i
the commissioner,including: . .. .

(1) the cost effectiveness and appropriateness of services;

(2) the nursing home's compliance with federal and state licensing
andcertification standart:lS; and

(3) the proximi~ of the nnrsin~ home to ~ ventilator dependent
Pjrsoiil(lentified .Il,tthe commiSSIOner who requires nursing home
p acement. .

The commissioner may ne~otiate an adjustment to the o~erating

cost payment rate for ~ nursmghome selected Qythe commissioner
from among responaents to the request for proposals. The negotiated
adjustment must reflectinj"the actual additional cost of meeting
the s~ecialiZe<IC3.renee s a .~. ventilator dependent person identi
!lea px the commissioner lOr whom necessary services. caniiO"flie
provided under existing nmsiiijfhome rates and which are not
otherwise covered under Minnesotal{ules, parts 9549.00Io to
9549..0080 or 9505.0170 to 9505.0475. The negotiated adjustment
shall not iifIeCtthe payment rate charged to rivate~ residents
under the provlSlons of section 256B.48, su ivision 1..: The negoti
ated af"tment painpursuant to this paragraph is specifically
exempt om the definition of "rule" and the rulemaking procedures
required by chapter 14 and section 256B.502.

Sec, 8. Minnesota Statutes 1986, section 256B.431, subdivision 3a,
is amended to read: . .

Subd. 3a. [PROPERTY-RELATED COSTS AFTER JULY 1, 1985.]
(a) For rate years beginning on or after July 1, 1985, the commis
sioner, by permanent rule, shall reimburse nursing home providers
that are vendors in the medical assistance .program for the rental
use of real estate and depreciable equipment. "Real estate" means
land improvements, buildings, and attached fixtures used directly
for resident care. "Depreciable equipment" means the standard
moveable resident care equipment and support service equipment
generally used in long-term care facilities.
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(b) In developing the method for determining payment rates for
the rental use of nursing homes, the commissioner shall consider
factors designed to:

.. (1) simplify the administrative procedures for determining pay
ment rates for property-related costs;

(2) minimize discretionary or appealable decisions;

(3) eliminate any incentives to sell nursing homes;

(4) recognize legitimate costs of preserving and replacing prop
erty;

(5) recognize the existing costs of outstanding indebtedness allow
able under the statutes and rules in effect on May 1, 1983;

(6) address thecurrent value of, if used directly for patient care,
land improvements, buildings, attached fixtures, and equipment;

(7) establish an investment per bed limitation;

(8) reward efficient management of capital assets; .

(9) provide equitable treatment of facilities;

(10) consider a variable rate; and

(11) phase-in implementation of the rental reimbursement
method.

(c) No later than January 1, 1984, the commissioner shall report
to the legislature on any further action necessary or desirable in
order to implement the purposes and provisions of this subdivision.

(d) For rate years beginning on or after July h 1987, !! nursing
home WhiChlias reduced licensedoed capacity after January 1.,
1986, shan beaIlowed to:

(1) aggregate the applicable investment~ bedlimits based on
the number of beas licensed prior to the reductloil; and. ---

(2) establish capacity days' for each rate. YJar following the
licensure reduction based on the niiiiiOerlitbe s licensed on the
revious *pril ! jf the commlSsloner ~ nollf1eifOf the change1ii
~ 4. he notification must include !!~ of the delicensure
request that has been submitted to the commissioner of health.
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(e) Until the rental reimbursement method is fully phased in, !'o
nursing home whose final property-related payment rate is the
rental rate shalfCOiillnUetO have its Jr0perty-related paymenGates
established based on the rental reim ursement method.

Sec. 9. Minnesota. Statutes 1986, section 256B.431, is amended by
adding a subdivision to read:

Subd. 3b. [DEPRECIATION RECAPTURE.] The sale of a nursing
home whICh occurred on or after July h 1987, shall result in
depreciation recallFure payments to be paid !!y the buyer to the
commissioner wit in 60 days of the department's notification if the
sale price exceeastl1e nursing home's allowable hIstorical cost of
capital assets including land recognized!iY the commissioner at the
time of the sale, reduced !iY accumulated depreciation. The it0ss
recapture amount shall be~ lesser of the actual ~ain on the sa e or
actual depreciation rec0!rtized for the purpose of ca culating: medical
assistance payment rates rom lIleilltter of the date of prevIOus sale
or November h 1972, tlITOUgnthe date of the sale. The gross
recapture amount shall be allocated to each reporting year from the
latter of the date o1"j?revious sale or November h 1972, tbrougn the
date ofllie salein the same ratio as deprecIation amounts recognized
for the purpose of calculating medical assIstance )Iayment rates. The
amount allocated to each reporting year shall beivided!!y the total
actual resident d'fs in that reporting year, thereby determining a
cost-per-resident·~ The recapture amount shall be the cost~l?er

resident day for each reportmg year times the actuaI medIcal
assistance resident dNys for thecorrespOiidlllg rate year following
each reporting year. ....Q payment of depreciation recapture shall be
assessed with resliect to a portIOn Of!'o rate year beginning after June
30, 1985, in whic the propertr.-related payment rate was based on
the nursing liilliie'~ rental va ue. The recapture amount shall De
reduced!iY one percent for each month of continuous ownership since
the previous date of sale of the nursin~ home ':!P to !'o maximum of
100 months. For the purposeorthis subivision, the sale of a nursing
home meansthe sale or transrerof a nursing home's capital assets
or capItaJStock or the redemption of ownership interests !!y mem
oers of!'o partilei'ShIj)."In the case ot!'o sale or transfer of!'o nuTsmg
home in which the new operatOrleasesaepreciable equipment used
m the nursing homeousiness from the prior operator, or an affiliate
Oftheprior operator, the net present value of the lease snalThe added
to the transaction price for the purpose oTaetermining the actual
gain on the sale. In the case ora partial sale of a nursingnome, the
provisions of this subdivision wIT! be apPlleUproportionately to sales
or accumulations of sales that. exceed 20 percent of a nursing home's
capital assets or caPItal stocK."TIei?reciation recapture payments
resulting from the sale of anursing home which occurred before July
h 1985, shall be CiiTcUlated in aCcOra:ance with reimbursement
reg'iiIatlons in, effect on the date of the sale.

Sec. 10.' Minnesota Statutes 1986, section 256B.431, is amended
by adding a .subdivision to read:
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Subd. 3c. [PLANT AND MAINTENANCE COSTS.] For the rate
years begrnning on or after July!, 1987, the commisSIOnershali
allow as an expense in the reporting year of occurrence the lesser of
the actuaTaliowable plant and maintenance costs for supplies, minor
equipment, equipment repairs, building repairs, purchased services
and service contracts, except for arms-length service contracts
whose primary purpose is supervision, or $325 ~ licensed bed.--- --

Sec. 11. Minnesota Statutes 1986, section 256B.431, subdivision 4,
is amended to read:

Subd. 4. [SPECIAL RATES.] (a) For the rate years beginning July
1, 1983, and July 1, 1984, a newly constructed nursing home or one
with a capacity increase of 50 percent or more may, upon written
application to the commissioner, receive an interim payment rate for
reimbursement for property-related costs calculated pursuant to the
statutes and rules in effect on May 1, 1983 and for operating' costs
negotiated by the commissioner based upon the 60th percentile
established for the appropriate group under subdivision 2a, to be
effective from the first day a medical assistance recipient resides in
the home or for the added beds. For newly constructed nursing
homes which are not included in the calculation of the 60th
percentile for any group, subdivision 2f, the commissioner shall
establish by rule procedures for determining interim operating cost
payment rates and interim property-related cost payment rates. The
interim payment rate shall not be in effect for more than 17 months.
The commissioner shall establish, by emergency and permanent
rules, procedures for determining the interim rate and for making a
retroactive cost settle-up after the first year of operation; the cost
settled operating cost per diem shall not exceed 110 percent of the
60th percentile established for the appropriate group. Until proce
dures determining operating cost payment rates according to mix of
resident needs are established, the commissioner shall establish by
rule procedures for determining payment rates for nursing homes
which provide care under a lesser care level than the level for which
the nursing home is certified.

(b) For the rate years beginning on or after July 1, 1985, a newly
constructed nursing home or one with a capacity 'increase of 50
percent or more may, upon written application to the commissioner,
receive an interim payment rate for reimbursement for property
related costs, operating costs, and real estate taxes and special
assessments calculated under rules promulgated by the commis
sioner.

(c) For rate years beginning on or after July 1, 1983, the commis
sioner may exclude from a provision of 12 MCAR S 2.050 any facility
that is licensed by the commissioner of health only as a boarding
care home, certified by the commissioner of health as an interme
diate care facility, is licensed by the commissioner of human services
under Minnesota Rules, parts 9520.0500 to 9520.0690, and has less
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than five percent of its licensed boarding care capacity reimbursed
by the medical assistance program. Until a permanent rule to
establish the 'payment rates for facilities meeting these criteria is
promulgated, the commissioner shall establish the medical assis
tance payment rate as follows:

(1) The desk audited payment rate in effect on June 30, 1983,
remains in effect until the end of the facility's fiscal year. The
commissioner shall not allow any amendments to the cost report on
which this desk audited payment rate is based.

(2) For each fiscal year beginning between July 1, 1983, and June
30, 1985, the facility's payment rate shall be established by increas
ing the desk audited operating cost payment rate determined in
clause (1) at an annual rate of five percent.

(3) For fiscal years beginning on or after July 1, 1985, the facility's
payment rate shall be established by increasing the facility's pay
ment rate in the facility's prior fiscal year by the increase indicated
by the consumer price index for Minneapolis and St. Paul.

(4) For the purpose of establishing payment rates under this
paragraph, the facility's rate and reporting years coincide with the
facility's fiscal year.

A facility that meets the criteria of this paragraph shall submit
annual cost reports on forms prescribed by the commissioner.

For the rate year beginning July 1, 1985, each nursing home total
payment rate must be effective two calendar months from the first
day of the month after the commissioner issues the rate notice to the
nursing home. From July 1, 1985, until the total payment rate
becomes effective, the commissioner shall make payments to each
nursing home at a temporary rate that is the prior rate year's
operating cost payment rate increased by 2.6 percent plus the prior
rate year's property-related payment rate and the prior rate year's
real estate taxes and special assessments payment rate. The com
missioner shall retroactively adjust the property-related payment
rate and the real estate taxes and Special assessments payment rate
to July 1, 1985, but must not retroactively adjust the operating cost
payment rate.

. (d) For the purposes of Minnesota Rules, pa~ 9549.0060, subpart
!!hitem 1",. the following~ of transactions s all not be considered
~ sale or reorganization of ~ provider entity:

(1) the sale or transfer of a nursing home upon death of an oWner;

(2) the sale or transfer of ~ nursing home due to serious illness or
diS3.bffify of an owner as defined under the social security act;
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(3) the sale or transfer of the nursing home upon retirement of an
owner at 62 years of age or older;

(4) any transaction in which ~ partner, owner. or shareholder
acquires an interest or share of another partner, owner, or share
holder in ~ nursing homebilsiness provided the acquiring partner,
owner, or shareholder has less than 50 percent ownership after the
acqmsiuon; -- --- - ---

(5) ~ sale and leaseback to' the same licensee which does not
constitute a change in facility license;

(6) ~ transfer of an interest to ~ trust;

(7) gifts or other transfers for no consideration;

(8) ~ merger of two or more related organizations;

(9) ~ transfer of interest in ~ facility held in receivership;

(10) a change in the legal form of doing business other than a
publicly held organIzation which oocomes privately held Oi'Vice
versa;

(11) the addition of a new partner, owner, or Shareholder who owns
. less than.20 percent of the nursing home or the issuance of stoCk; or

(12) an involuntary transfer including foreclosure, bankruptcy, or
assignment for the benefit of creditors.

Any increase in. allowable debt or allowable interest .expense or
other cost incurred as a res.ult of the foregoing transactions shall be
~ nonarrowable cost for purposes of reimbursement under Minnesota.
Rules, parts 9549.0010 to 9549.0080.

(e) For rate yeira beginning on or after July 1.1986, the commis
sioner. may exc u e from ~ provision. of Minnesota RUles, parts
9549.0010 to 9549.0080, any facility that is certified~ the commis
sioner of health as an intermediate care facilit~ licensed ~ the
commisSionerof ooman ·'services as ,~cnemicalependency treat
ment program and enrolled in the medical assistance program as an
institution for mental disease. The commissioner of human services
shall establlSIi a medical aSSIstance payment rate for these facilities.
cnapter 14 does not~ to the procedures and criteria used to
establish the ratesetting structure, The ratesetting method !!' not
appealable.

Sec. 12. Minnesota Statutes 1986, section 256B.50, subdivision 2,
is amended to read:
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Subd. 2. [APPRAISED VALUE; f.PPEALS IlO:\RD.] {at f.jljleals
ee..eeming the ajljlmised value sfa .. Ilrsi..g heme's real estate must
he heard by a three jlerse.. aweaJ beard ajljlei..ted by the eemmis
sieBer, '!'he real estate as deli ..ed iB seetis.. 2a6Il.431, suhdivisis.. 3-;
must he ajljlmised usiBg the dejlreeiated rejllaeemeat eest methsd.

W Memhers. sf the fljljleal" beard shall he &jljlei..ted by the
eemmissis..er frem the list sf ajljlmisers ajljlFSved1&state eeatmets
by the esmmissie..er sf admi..istratie... Ia maki..g the seleetie.., the
eSffiffiissisH8F af human seFviees shall eBS\:lre ·that eaeh- 'member is
e"jlerie..eed iB the use sf the dejlreeiatedrejllaeeme..t eest methsd
aad is free sfaay jletse..al, jlelitieal, SF eeeBemie ee..llirt sf i..terest
that may imf>air the member's aIliIity te fll..rtis.. iB a Iftir aad
ehjeetive maRneF.

W '!'he ajljleals beard shall ajljlsi..t. eae sf its members te art as
eIlief rejlrese.. tative aad shall e"ami..e witaesses whea it is aeees
sary te make a esmjllete reesrd. Fasts te be ee..sidered by the beard
are limited te these iB e"iete..ee at the time sf the lljljlmisal heiBg
fljljlealed. '!'he beard shall issue a wriUe.. Fejl8Ft regardi..g eaeh
aweaJ te the eemmissie..er withiB 3{) <lays fellewi..g the eIese sfthe
reeerd. '!'he Fejl8Ft must ee..tai.. Ii..di..gs sf fast, ea..elllsis..s, aad a
reeemme..ded disjlssitie.. Ilased .... a majerity deeisis.. sf the Ilaard.
A e<lJ3:Y sf the Fejl8Ft must be seF¥e<l UjlSB all jlarties,

W '!'he esmmissie..er shall issae .... erder adsjlti..g, rejeeti..g, SF

medifyi..g the aweaJ beard's reeemme..datie.. withiB 3{) <lays sf
reeeijlt sf the rejlsrt. A e<lJ3:Y sf the deeisis.. must he seF¥e<l UjlSB all
jlarties.

W WithiB 3{) <lays sfreeeijlt sf the eemmissieBer's erder, the
lljljleali ..g·jlIiFty may aweaJte the Mi....eseta _ sf ajljleals. '!'he
~ deeisis.. is limited te a determi..atis.. sf the lljljlmised value
sf the real estate aad must aati..e1llde eests assessed agai..et eitIler
jlIirty. (a) An~ request concerning the appraised value of ~
nursing home's real estate as established!!y an appraisalCollifucted
after July h 1986, shan state the appraised value the nursing home
lieTieves is correct for the building, land improvements, andattached
equipment and the name andaaaress of the firm with whom

.contacts maY be made regarmng the appeal. The~ request
shan inclu e ~ separate appraisal report prepared !!y an indepen
dent appraiser of real estate which supports the total appraised
value claimed !!y the nursing home. The appraisal report shall be
based on an on-site. inspection of the DurBin home's real estate
using the aepreciated replacement cost metho· , must be in ~ form
comparable to that used in the commissioner's appraisar, and must
pertain to the same time rriid covered !!y the appealed appraisal.
The appraisal report shal inc ude information related to the train
ing, experience, and qualifications of the appraiser who conducted
and prepared the appraisal report for the nursing home. .



55th Day] MONDAY, MAy 18, 1987 6787

(b) A nursing home which has filed an appeal r'1fuest prior to the
effective date of this law concerning the appraise value of its real
estate as established!>y an appraisal conducted before JU~ h 1986,
must sUbmit to the commissioner the information descri ed under
paragraph (a) within 60 days of theeftective date of this act in order
to preserve the appeal.

(c) An appeal request which has been filed ursuant to the
provisions of paragraph (a) or (b) shall be finally resolve through an
agreement entered into !>y ariUOetWeen the commissioner and the
nursing home or fur the determination of an indeliend~ntappraiser
based~ an on-site inspection of the nursing orne s real estate
using~ depreciated replacement cost method, in ~ form compara
ble to that used in the commissioner's appraisal, and""jiertaining to
the same time period covered !>y the appealeaappraisal. The
appraiser shall be selected !>y the commissioner and the nursing
home !>y alternately striking names from ~ list of appraisers
a%proved for state contracts fur the commissioner Ofadffiinistration.
T e appraiser shall make assurances to the satisfaction of the
commissioner and the llllrsing home that the _appraiser ~ experi
enced in the use of'1h e depreciated cost method of appraisals and
that the appraiser ~ free of any personal, pohtical, or economic'
conflict of interest that may impair the ability to function in ~ fair
and objective manner; The commissioner shall .p".y costs of the
appraiser through ~ negotiated rate for services of the appraiser.

(d) The decision of the appraiser is final and ~ not appealable.
EXCfusive jurisdiction for appeals of the appraised value of nursing
homes lies with the procedures set out in this subdivision. No court
of law .shall lllissess subject matter jurisdiction to hear appeals of
appraised va ue detenninations of nursing homes.

Sec. 13. [STUDY AND REPORT.]

The interagency board for quality assurance shall study the
following issues and report to the legislature !>y December 15, 1988;
on its findliigSa"iiilrecommendaiions:

(1) the advisability of changing the definition of "hardship" for
purposes of the nursing home moratorium;

(2) the advisability of defining .the need for nursing home beds in
terms?the population aged 75 and older; and

(3) the existence of a geographic maldistribution oflong-termcare
beds and alternative care services in the state.

Sec. 14. [SPECIAL PROJECTS.]
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Notwithstanding contrary ~rovisions of section 256.01, subdivi
sion 2, clause (15), for the iennium ending June 30, 1989, the
maximuIi1lJ3Iance in the swcial projects account. is increased from
$400,000 to $1,000,000, an money in the account may be used fu:
the commissioner for projects to accelerate the resolution of long
term care rate appelils.

Sec. 15. [EFFECTIVE DATES.]

Sections! and ~ are effective July h 1989. Sections ~ to 13 are
effective July 1, 1987.

ARTICLE 5

Section 1. Minnesota Statutes 1986, section 245.782, subdivision
5, is amended to read: .

Subd. 5. "Day care facility" means any facility, public or private,
which for gain or otherwise regularly provides one or more persons
with care, training, supervision, habilitation, rehabilitation, or
developmental guidance on a regular basis, for periods of less than
24 hours per day, in a place other than the person's own home. Day
care facilities include, but are not limited to: family day care homes,
group family day care homes, day care centers, day nurseries,
nursery schools, developmental achievement centers for children,
day training and habilitation services for adults, daytreatment
programs, adult day care centers, and day services.

Sec. 2. Minnesota Statutes 1986, section 252.21, is amended to
read:

252.21 [COUNTY BOARDS MAY MAKE GRANTS FOR DEVEL
OPMENTAL ACIDEVEMENT CENTER SERVICES FOR PER
OONS CIDLDREN WITH MENTAL RETARDATION OR
RELATED CONDITIONS.]

In order to assist county boards in carrying out responsibilities for
the provision of daytime developmental achievement center services
for eligible )'lersefts children, the county board or boards are hereby
authorized to make grants, within the limits of the moneyappropri
ated, to developmental achievement centers for services to )'lerseftS
children with mental retardation or related conditions. In order to
fulfill its responsibilities to )'lerseftS children with mental retarda
tion or related conditions as required by seetieft sections 120.17 and
256E.08, subdivision 1, a county board may, beginning January 1,
1983, contract with developmental achievement centers or other
providers.

Sec. 3. Minnesota Statutes 1986, section 252.22, is amended to
read:
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252.22 [APPLICANTS FOR ASSISTANCE; TAX LEVY.]

Any city, town, i:H governmental 'entitYil
nonprofit corporation, or

any combination thereof, may apply to t e county board for assis
tance in establishing and operating a developmental achievement
center and program for jleFSens children with mental retardation or
related conditions. App)ication for such assistance shall be on forms
supplied by the board. Each applicant shall annually submit to the
board its plan and budget for the next fiscal year. No applicant shall
be eligible fora grant hereunder unless its plan and budget have
been approved by the board.

Any city, town, or county is authorized, at the discretion of its
governing body, to make grants from special tax revenues or from its
general revenue fund to any nonprofit organization, governmental or
corporate, within or outside its jurisdiction, that has established II
developmental achievement center for jleFSBns children with mental
retardation or related conditions. Nothing contained herein shall in
any way preclude the use of funds available for this purpose under
any existing statute or charter provision relating to cities, towns and
counties.

Sec .. 4. Minnesota Statutes 1986, section 252.23, is amended to
read:

252.23 [ELIGIBILITY REQUIREMENTS.]

A developmental achievement center shall satisfy all sf the
rellewing FeljaiFeffients t& be eligible feF assisteDee ....a... se"tiens
~t&~:

(1) provide daytime aetiv4ties feFftBy IlF all sf the rellewing elasses
sf jleFSBns: developmental services to children with mental retarda
tion or related conditions who can benefit from the program of
services, inelading these sebeeI age ebildren wha have been e,.eased
IlF e,.eladed Ifflm seheeI;

Children and adaIts with mental retarnatien IlF related eenditiBns
wha are anahle t& attend sebeeI beeaase sf theiF ehFenBIBgieal age
and are anable te indejlendently engage 4B BrninaFY eemmanity
aetivities; and

(2) Pi'evide eeaB8eling se...·iees t& llaFeBts IlF gaaFdiQBSsf jleFSeB8
with mental petaFdatiBn IlF related eenditiens wha may registep at .
the eentep;

ffi comply with all rules duly jlPemalgated adopted by the
commissioner of human services.
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Sec. 5. Minnesota Statutes 1986, section 252.24, subdivision 1, is
amended to read:

Subdivision 1. [SELECTION OF DEVELOPMENTAL ACHlEVE
MENT CENTERS.] The county board shall administer developmen
tal achievement services, iaehuliag tFaiftiag aDd HahilitatioB
seffiees )lFa'fi"e" by lieeftse" "e'lela)lmefttal aehievemeftt eeftters ta
Fesi"eBts af iftteFme"iBte eare faeilities fur the meBtally FetaF"e".
The county board shall ensure that transportation is provided for
)lemafts children who fulfill the eligibility requirements of section
252.23, clause (1), utilizing the most efficient and reasonable means
available. The county board may contract for developmental achieve
ment services and transportation from a center which is licensed
under the provisions of sections 245.781 to 245.813, 252.28, and
257.175, and in the board's opinion, best provides daytime develop
mental achievement. services for )lemafts children with mental
retardation or related conditions within the appropriation and
me"ieal assist_ee resources made available for this purpose. Day
time developmental achievement services administered by the
county board shall comply with standards established by the com
missioner pursuant to subdivision 2 and applicable federal regula
tions.

Sec. 6. Minnesota Statutes 1986, section 252.24, subdivision 4, is
amended to read:

Subd. 4. [FEES.] The county board may, with the approval of the
commissioner, establish a schedule of fees for daytime developmental
achievement services as provided in section 256E.08, subdivision 6.
No Jlffi'S9ft child, or faiily of a child, with mental retardation or a
related conditionsha I be denied daytime developmental achieve
ment services because of an inability to pay such a fee.

Sec. 7. Minnesota Statutes 1986, section 252.25, is amended to
read: . .

252.25 [BOARD OF DIRECTORS.]

Every city, town, 6f! governmental entity, nonprofit corporation, or
combination thereof, establishing a developmental achievement
center for )leFSaftS children with mental retardation or related
conditions shall, before it comes under the terms of sections 252.21
to 252.26, appoint a board of directors for the center program. When
any city or town singly establishes such a center, such board shall be
appointed by the chiefexecutive officer ofthe city or the chair of the
governing board of the town. When any combination of cities, towns,
or nonprofit corporations, establishes such a center, the chief exec
utive officers of the cities or nonprofit corporations and the chair of
the governing bodies of the towns shall appoint the board of
directors. If a nonprofit corporation singly establishes such a center,
its chief executive officer shall appoint the board of directors of the
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center. Membership on a board of directors while not mandatory,
should be representative of local health, education and welfare
departments, medical societies, mental health centers, associations
concerned with mental retardation and related conditions, civic
groups and the general public. Nothing in sections 252.21 to 252.26
shall be construed to preclude the appointment of elected or ap
pointed public officials or members of the board of directors of the
sponsoring nonprofit corporation to such board of directors, or public
schools from administering programs under their present adminis
trative structure.

Sec. 8. [252.40] [SERVICE PRINCIPLES AND RATE-SETTING
PROCEDURES FOR DAY TRAINING AND HABILITATION SER
VICES FOR ADULTS WITH MENTAL RETARDATION AND RE
LATED CONDITIONS.I

Sections 8 to 15~ to day training and habilitation services for
adults with mental retardation and related conditions when the
servICes are authorized to be funde;r-~ "" county and proviaedilnder
a contract between a county board and a vendor as-defined In section
9. Nothing in sections 8 to 15 absolvesintermediate care facilities for

ersons with mental retaroation or related conditions of the respon
si i ity for providing active treatment and habilitation under fed
eral rer:;ations with which those facilities must comply to be
certified~ the Minnesota department of health.

Sec. 9. [252.41] [DEFINITIONS.I

Subdivision!:. [SCOPE.1 The definitions in this section~ to
sections 8 to 15.

Subd. 2. [COMMISSIONER.] "Commissioner" means the commis
sioner ofthe department of human. services.

Subd. 3. [DAY TRAINING AND HABILITATION SERVICES
FOR ADULTS WITH MENTAL RETARDATION, RELATED CON
DITIONS.] "Day training and habilitation services for adults with
mental retardation and related conditions" means services that:

. (1) include supervision, training, assistance, and supported em
ployment, work-related activities,or other community-integrated
activities designed and implemented in accordance with the indi
vidual service and individual habilitation plans required under
Minnesota Rules, parts 9525.0015 to 9525.0165, to \l.elp an adult
reach and maintain the highest' tossihle level of independeiiCe;
productivity, and integration into~ community; .

(2) are provided under contract with the county where the services
aredelivered!i.l a VeDdOr licensed under sections 245.781 to 245.812
and 252.28, subdivision ~ to provlde"<ray training and habilitation
services; and
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(3) are re@larly ~rovided toone or more adults with mental
retarOatlon or relate~ conditions in" place other than the adult's
own home or residence. .

Day training and habilitation services reimbursable under this
section do not include S~ial education and related services as
defined in the Educationo the Handicapr ACt, United States
COde, title 20, chapter 33;-secuon 1401, causes (6) and (17), or
vocatiollarservices funded under section 110 of the Rehabilitation
Act of 1973, United States Code, title 29, sectIOn 720, as amended.

Subd. 4. [INDEPENDENCE.] "Independence"means the extent to
whiCh persons with mental retardation or related conilltions exert
control and choice over their own lives.

Subd. 5.IINTEGRATION.] "Integration" means that persons with
mentarretardation and related conditions:

(1) use the same community resources that are used~ and
aviillallIe to individuals who are not disable~

(2) participate in the same community activities III which
nondisabled mdiviauals participate; and

(3) re@larly interact and have contact with nondisabled individ
uals.

Subd. K [PRODUCTIVITY.] "Productivity" means that persons
with mental retardation or a related condition:-- -

(1) engage in income-producing work designed to improve their
income level, employment status, or.i!ili advancement; or

(2) engage in activities that contribute to a business, household, or
community.

Subd. 7. [REGIONAL CENTER.] "Regional center" means any
one of the eight state-,&erated facilities under the direcl'adiiiinis
trative authority oft e commissioner ~serve persons with
mental retardation an<Irelated conditions. TheToITowing facilffieS
are. re~onal .centers: Anoka-Metro Regional Treatment Centerj
Brame RegIOnal Human ServIceS Center; Cambndge· Reri0na
Treatment Center; Faribault Regional Center; Fergus Fals Re
~onal Treatment center; Moose Lake ~fiolil Treatment Center;
-.!:. Peter Regional Treatment Center; an Wi mar Regional Treat
ment Center.

Subd. 8. [SUPPORTED EMPWYMENT.] "Supported employe
ment" means employment of a person with a disability so severe that



55th Day] MONDAY, MAy 18, 1987 6793

the person needs ongoing training and support to~ and keep~~
in which:

(1) the pers,t en a es in paid work at ~ work site where
inmviiliials wit out isabilities who do not require public subSI<lleS
also may be employed;

(2) public funds are necessary to la0vide ongoing training and
su~ort servicestli.roughout the peri of the person's employment;
an

(3) the per'hn has the opportunitti for social interaction with
indiyiduals w () do not have disahilties and who are not paid
caregivers.

SuW. 9. [VENDOR.] "Vendor" means a nonprofit legal entity that:

(1) is licensed under sections 245.781 to 245.812 and 252.28,
suoaiVision 2, to provi~ ~ training andnabilitationservices to
adults with mental retar.ra:tron and relate<! conditions; and

(2) does not have ~ financial interest in the legal entity. that
provi~esidentialservices to the same person or persons to whom
!!' provides day training and naOffitation services. This clause does
not~ to regional centers or vendors licensed prior to April~
1983.

Sec. 10. [252.42] [SERVICE PRINCIPLES.]

The design and delivery of services eligible for reimbursement
under the rates established in section 14 should reflect the following
principles:

(1) Services must suit a person's chronological age and be provided
in the least restrictive environment T<\ssible, consistent with the
neoos identified in the person's indivi uat service and individual
blilillltation plans under Minnesota Rules, parts 9525.0015 to
9525.0165.

(2) be person with mental retardation or a related condition whose
indIvidual service and individual habilitation rlans authorize em
ployment or employment-related activities shal be given the oppor
tunity to participate in employment and employment-related
activities in whiCh nondisabled persons participate.

(3) be person with mental retardation. or ~ related condition
participating in work shall be paid wages commensurate with the
rate for coreaarable work and productivity except as regional centers
are govern fu': section 246.151.
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(4) A person with mental retardation or ~ related condition shall
receive services which include services offered in settings used fu'
the general public and designed to increase the person's active
participation in ordinary community activities.

(5) !i person with mental retardation or ~ related condition shall
participate in the patterns, conditions, and rhythms of eve{'day
living and woillng that are consistent with the norms ~ the
mainstream of society.

Sec. 11. [252.43] [COMMISSIONER'S DUTIES.]

The commissioner shall supervise county boards' provision of day
training and habilitation services to adults with mental retanIation
and related conditions. The commissioner shall:

(1) determine the need for day training and habilitation services
under section 252.28;

(2) approve payment rates established~ ~ county under section
14, subdivision 1;

(3) adoffi rules for the administration and rovision of day training
anlIliabi itation services under sections 8 to 15 an sections 245.781
to 245.812 and 252.28, subdivision 2;

(4) enter into interagency agreements necessary to ensure effec
tive coordination and provision of day training ana liabffitation
services;

(5) monitor and evaluate the costs and effectiveness of day
training and haOilitation services; and

(6) provide information and technical help to county boards and
vendors in their administration and provision of day training and
habilitation services.

Sec. 12. [252.44] [COUNTY BOARD RESPONSffiILITIES.]

(a) When the need for day training and habilitation services in a
county has been determined under section 252.28, the board or
commissioners for that county shall:

(1) authorize the delivery of services according to the individual
service and habffitlltion plans required as ~ orthe county's
provision of case management services under Minnesota Rules,
parts 9525.0015 to 9525.0165. For calendar years for which section
252.46, subdivisions ~ to 10,~ the county board shall not
authorize a change in service jays""""i'rOm the nliiii1ler of days
authorizedror the previous calen ar year unless there ~ documen-
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tation for the chan~e in the individual service plan. An increase in
servicedays must a sobe supported !'.Y documentationtliat the goals
and objectives assigned to the vendor cannot be met more econom
icaUy and effectively !>.y other available community services and
that without the additional dar of service the indIvidual service
plan could not be implemente in '" manner consistent with the
service principles in section 252.42;

(2) contract with licensed vendors, as specified in paragra~h ~

under sections256E.01 to 256E.12 and 256B.092 and rules a opted
under those sections;

(3) ensure that transportation is provided or arranged !>.y the
velldor in the most efficIent and reasonable way possible;

(4) set payment rates under section 14;

(5) monitor and evaluate the cost and effectiveness of the services;
and

(6) reimburse vendors for the provision of authorized services
according to the rates, procedures, and regulations governing reim
bursement.

(b) With all vendors except regional centers, the contract must
include the approved payment rates, the projecteabudgej for the
contract period, and any actual expellilitures of previous an current
contract periods. With a1rVei1dors, including regional centers, the
contract must alsomcrude the amount, availability, and components
of day training and habilitation services to be provided, the perfor
mance standards governmg service provision and evaluation, and
the time period in which the contract is effective.

Sec. 13. [252.45] [VENDOR'S DUTIES.]

A vendor's responsibility under clauses (1), (2), and (3) extends
onl to the provision of servJCeSthat are reimbursable under state
an rederal law. A vendor under contract WIth '" lounty board to
provide day training and habilitation services shal :

(1) provide the amount and~ of services authorized in the
indIVidual service plan andSpecified inthe individual habilitation
plan under Minnesota Rules, parts 9525.0015 to 9525.0165;

(2) design the services to achieve the outcomes assigned to the
vendor in the individual service plan and specified in the individual
habilitation plan;

(3) provide or arrange for transportation of persons receiving
services to and from service sites;
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(4) enter into agreements with community-based intermediate
care fiiClIlties for persons w~mental retardation and related
Collilitions to enSUre compliancewith applicable federal regulations;
and

(5) comply with state and federal law.

Sec. 14. [252.46] [PAYMENT RATES.]

Subdivision 1. [RATES ESTABLISHED THROUGH 1988.] Pay
ment rates to vendors, except regional centers, for county-funded
day training and habilitation services and transportation provided
to persons receivint da~ trainin~ and nabilitation services estab
lished fu: "county oar before anuary b 1989, are governed !>.r
subdivisions 2 to 10.

"Payment rate" as used in subdivisions ~ to 10 refers to three
kinds of payment rates: " full-day service rate for persons who
receive at least six service hours" lfayiJ. inciudiiigThe time i! takes to
transport the person to and from ~ service site; a a'artIa.r-aay
service rate that must not exceed 75 percent of the fuTI- ay service
rate for persons who receive less than " full day of service; and"
transportation rate for providin%, or arrangin/;\ and paymg for,
transportation of" person to and rom the person s residence to the
service site.

Subd. 2. [1987 AND 1988 MINIMUM.] Unless a variance is
grliiiteO under subdivision 6, the minimum payment rates set !>.r "
county board for each vendor for 1987 and 1988 must be equal to the
payment rates approved !>.r the commissioner for that vendor in
effect January I, 1986, and January I, 1987, respectively.

Subd. 3. [1987 AND 1988 MAXIMUM.] Unless a variance is
grliiiteO under subdivision 6, the maximum payment rates for eacn
vendor for 1987 and 1988 must be equal to the paymeiitrates
approved!>.r the commissioner for that vendor in effect December I,
1986, and December I, 1987, respectively, increased!>.r no more than
the projected percentage change in the urban consumer ~1cebindex,
aIritems, published !>.r the United States Department 0 a or, for
the upcoming calendar year over the current calendar year.

Subd.4. [NEW VENDORS.] Payment rates established !>.r "
county before January I, 1989, for a new vendor for which there were
no previous rates must not exceed 125 percent of the average
payment rates in the regioni1lIeVelopment commission district
under sections 462.381 to 462.396 in which the new vendor isrocated. - ~~ - --

Subd. 5. [SUBMITTING RECOMMENDED RATES.] The county
board shall submit recommended payment rates to the commis
sioner on forms supplied!>.r the commissioner fu: November I, 1987,
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and at least 60 days before revised payment rates or payment rates
for new vendors are to be effective. The forms must requiretl1e
cou~board'swrittenvenfication of the inCUVldual documentatIOri
required under section!b clause (a). I!'tlie number of days of service
provided fur ~ licensed ven"dOr9.fe projected to increase, the county
board must recommend payment rates based on the projected
increased days of attendance and resUffiilg lower~ unit fixed costs.
!! ~ vendor provides services at more than one licensed site, the
county board may recommend the same payment rates for each site
based on the average rate for all sites. The county board may also
recommenTIiffermg payment rates for each licensed site if it; would
result in ~ total annual payment to the vendOr that !!'. equaTto or less
than the total annual rayment that would result if the average rates
had been used for & sites. For purposes of this subdivision, the
average ~ayment rate for all service sites used~ a vendor must be
compute ~ adding £he amounts thatresult when the payment
rates for each licensed site are mulTed IJy the pro~ected annual
number oTService units to be provide at that site an dividing the
sum of those amounts~ the totaI UnIts of service to be provided~
the venaorat all sites.

Subd. 6. [VARIANCES.] A variaIice from the minimum or maxi
mum payment rates in submvisions 2 and ~ may be granted~ the
commissioner when the vendor requests and the county board
submits to the commissioner ~ written variance request with the
recommended payment rates. The county board shaIl review an
vendors' payment rates that are 20 percent lower than the average
rates for the regioiUiIdeVeIOpment commission district to which the
county belOngs. If the county determines that the pa~ment rates do
not provide sufficient revenue to the vendOrforaut orized service
delivery the county must recommend a variance under this section.
This review must occur prior to November 1, 1987-:-wJiell1he county
board contraetSfor increased services from ana: vendor for some or
all individuals receivin~services from the ven or, the county board
shall review the vendor s payment rates to determine whether the
increase requires that ~ variance to the minimum rates be. recom
mended under this section to reflect tlie vendor's lower~ unit fixed
costs. The written variance request must mciUdedocumeIitation
that all the following criteria have been met:

(1) The commissioner and the county board have both conducted a
review and have identified a need for ~~ in the pa~ment rates
toCliange the number of direct service staor the lev'; of quarm::
cations of u;estatf.---

(2) The prorSed changes are required for the vendor to deliver
authorized inividuaJ services in an effective and efficient manner.

(3) The proposed changes demonstrate com~ancewith minimum
licensing standards governing minimum st ng ratios and staff
qualifications.
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(4) The vendor documents that the change in staff numbers or
quaTIflcafionscannot be aChie~reallocatingciiITent staff or !!.y.
reallocating financial resources to provide or purchase the necessary
services.

(5) The county board submits evidence that the need for additional
staffcannot be met !ix using temporary special needs rate exceptions
under MmnesotaRules, parts 9510.1020 to 9510.1140.

(6) The county board submits a description of the nature and cost
of the proposed Chaiiges. Allowable costs are limited to salaries,
related fringe benefits, and payroll taxes.

(7) The countyhboard's recommended payment rates do not exceed
125 percent of~ average payment rates in the regional develop
ment commission district m which the vendor is located.

Subd. 7. [TIME REQUIREMENTS AND APPEALS PROCESS
FOR VARIANCES.] The commissioner shall notif.Y in writing
county boards. requestin~ variances within 60 days 2.... receiving the
variance request from~ county board. The notification shall give
reasons for denial of the variance, if!! ~ denied..

Subd. 8. [COMMISSIONER'S NOTICE TO BOARDS, VEN
DORS.] The commissioner shall notifY the county boards and
vendors or .

(1) the avera~e regional payment rates and 125 percent of the
average regiona payments rates for eaCh of the regional develop
ment commission districts designated in sections 462.381 to
462.396; and

(2) the projected inflation rate for the year in which the rates will
beeIleCBve "9ual to the most recent rojected change i,,; the urban
consumer prIce mdex, all ,terns, pu hshed !!.y. the Uillted States
Department of Labor, for the upcoming calendar year over the
current calendar~

Subd. 9. [APPROVAL OR DENIAL OF RATES.] The commis
sioner shall approve the county board's recommended !1ayIDentrates
when the rates and verification justifying the pro]ecte service units
comply with subdivisions 2 to 10. The commissioner shall notify the
county board in writing of the approved payment rates within 60
days of receipt of the rate recommendations. If the rates are not
approved, or i!" rates dlfferent from those originallY recommenaed
are approved, the commissioner shall withm 60 days ofreceivinythe
rate recommendation notify the coUiitYOoard in writing 0 the
reasons for dentng or substitutIng a differentrate for the recom
mended rates. pproved payment rates remain effective until the
commissioner approves different rates in accordance with subdivi
sions 2 and 3.
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Subd. 10. [VENDOR'S REPORT; AUDIT.] The vendor shall report
to the commissioner and the coun~board on forms'presci'liJed!>'y: the
commissioner at times- specified ~ the cO:t1lmissioner. The reports
shall include programmatic and fiscal information. Fiscal informa
tion shaH be provided in accor<1aiiCe with an annual audit that
complies with the requirements of Minnesota Rules, part"
9550.0010 to 9550.0092. The audit must be done m accordance wit
generally accepted auditing Sta:iiiJarasto result in statements that
include "" balance sheet, income statement, chanf;:es in financial
position, and the certified public accountant's opimon.

Subd. 11. [IMPROPER TRANSACTIONS.] Transactions that have
the-etreCFof circumventing subdivisions', 1 to 10 must notoe
CollslOefeil Qi the commissioner for the purpose Of paymeiit'iate
approval unaertbe principle thaftbe substance of'1he transaction
prevails over theTorm.

Subd. 12. [RATES ESTABLISHED AFTER 1988.] Payment rates
esfiiJillShea!>'y: "" county board on or after January .11989, must be
determined under permanent rilles adopted by the commissioner. NO
county shall pay "" rate that ~ less than the mmimum rate
determined !>.Y: the commissioner.

In develolfing procedures for setting minimum payment rates and
proceduresor establishing payment rates, the commissioner snarr
consider theTollowing factors: ,

(1) "" vendor's payment rate and historical cost in the previous
year;

(2) current economic trends and conditions;

(3) costs that "" vendor must incur to operate efficiently, effectively
and econorlliCally and still provide training and habilitation services
that comply with quality standards required !>.Y: state and federal
regulations;

(4) increased liability insurance costs;

(5) costs incurred for the development and continuation of sup
ported employment services;

(6) cost variations in providing services to people with different
needs;

(7) the adequacy of reimbursement rates that are more than 15
percent below the statewide average;a~

(8) other appropriate factors.
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The commissioner may develop procedures to establish differing
hfurlY rates that take into account variations in the number of
c lents ~ staff hour, to assess the need for Gay training ana
habilitation services, anato controTThelitITization of serVIces.

In developing procedures for setting transportation rates, the
commissioner may consider allowing the county board to set those
rates or may consider developing !'o un1i'Orm standar<:L"

Medical assistance rates for home and community-based services
provided under sectIOn 256lf.501 Qy licensed vendors of day training
and habilitation services must not~ greater than the rates for tile
same services. established .fu: counties under sections 8 to 15.

Sec. 15. [252.47] [RULES.]

To implement sections §. to 15, the commissioner~ adopt
permanent rilles under sections 14.01 to 14.38. The commIssioner
shall establlShlin---adVlsory task force to advise and make recom
menaations to file commisswner dur\ng the rulemalUiigprocess.
The advisory taSI<force must include egislators, vendors, residen
tial service prOVJaers, counties, consumers, department personnel,
and others as determmed Qythe commissioner.

Sec. 16. Minnesota Statutes 1986, section 256B.02, subdivision 8,
is amended to read:

Subd. 8. [MEDICAL ASSISTANCE; MEDICAL CARR] "Medical
assistance" or "medical care" means payment of part or all ofthe cost
of the following care and services for eligible individuals whose
income and resources are insufficient to meet all of this cost:

(1) Inpatient hospital services. A second medical opinion is
required prior to reimbursement for elective surgeries. The commis
sioner shan publish in the State Register a proposed list of elective
surgeries that require a second medical opinion prior to reimburse
ment. The list is not subject to the requirements of sections 14.01 to
14.70. The commissioner's decision whether a second medical opin
ion is required, made in accordance with rules governing that
decision, is not subject to administrative appeal;

(2) Skilled nursing home services and services of intermediate
care facilities, including training and habilitation services, as
defined in section 2e61l.eQ, sllaaivisiaR ± 252.41, subdivision ::!, for
persons with mental retardation or related conditions who are
residing in intermediate care facilities for persons with mental
retardation or related conditions. Medical assistance must not be
used to pay the costs of nursing care provided to a patient in a swing
bed as defined in section 144.562;
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(3) Physicians' services;

(4) Outpatient hospital or nonprofit community health clinic
services or physician-directed clinic services. The physician-directed
clinic staff shall include at least two physicians, one of whom is on
the premises whenever the clinic is open, and all services shall be
provided under the direct supervision of the physician who is on the
premises. Hospital outpatient departments are subject to the same
limitations and reimbursements as other enrolled vendors for all
services, except initial triage, emergency services, and services not
provided or immediately available in clinics, physicians' offices, or
by other enrolled providers. "Emergency services" means those
medical services required for the immediate diagnosis and treat
ment of medical conditions that, if not immediately diagnosed and
treated, could lead to serious physical or mental disability or death
or are necessary to alleviate severe pain. Neither the hospital, its
employees, nor any physician or dentist, shall be liable in any action
arising out of a determination not to render emergency services or
care if reasonable care is exercised in determining the condition of
the person, or in determining the appropriateness of the facilities, or
the qualifications and availability of personnel to render these
services consistent with this section;

(5) Community mental health center services, as defined in rules
adopted by the commissioner pursuant to section 2568.04, subdivi
sion 2, and provided by a community mental health center as
defined in section 245.62, subdivision 2;

(6) Home health care services; .

(7) Private duty nursing services;

(8) Physical therapy and related services;

(9) Dental services, excluding cast metal restorations;

(10) Laboratory and X-ray services;

(11) The following if prescribed by a licensed practitioner: drugs,
eyeglasses, dentures, and prosthetic devices. The commissioner shall
designate a formulary committee which shall advise the commis
sioner on the names of drugs for which payment shall be made,
recommend a system for reimbursing providers on a set fee or charge
basis rather than the present system, and develop methods encour
aging use of generic drugs when they are less expensive and equally
effective as trademark drugs. The commissioner shall appoint the
formulary committee members no later than 30 days following July
1, 1981. The formulary committee shall consist of nine members,
four of whom shall be physicians who are not employed by the
department of human services, and a majority of whose practice is
for persons paying privately or through health insurance, three of
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whom shall be pharmacists who are not employed by the department
of human services, and a majority of whose practice is for persons
paying privately or through health insurance, a consumer represen
tative, and a nursing home representative. Committee members
shall serve two-year terms and shall serve without compensation.
The commissioner may establish a drug formulary. Its establish
ment and publication shall not be subject to the requirements ofthe
administrative procedure act, but the formulary committee shall
review and comment on the formulary contents. Prior authorization
may be required by the commissioner, with the consent of the drug
formulary committee, before certain formulary drugs are eligible for
payment. The formulary shall not include: drugs or .products for
which there is no federal funding; over-the-counter drugs, except for
antacids, acetaminophen, family planning products. aspirin, insu
lin, prenatal vitamins, andvitamins for children under the age of
seven; or any other over-the-counter drug identified by the commis
sioner, in consultation with the appropriate professional consultants
under contract with or employed by the state agency, as necessary,
appropriate and cost effective for the treatment of certain specified
chronic diseases, conditions or disorders, and this determination
shall not be subject to the requirements of chapter 14, the adminis
trative procedure act; nutritional products, except for those products
needed for treatment of phenylketonuria, hyperlysinemia, maple
syrup urine disease, a combined allergy to human milk, cow milk,
and soy formula, or any other childhood or adult diseases, condi
tions, or disorders identified by the commissioner as requiring a
similarly necessary nutritional product; anorectics; and drugs for
which medical value has not been established. Separate payment
shall not be made for nutritional products for residents of long-term
care facilities; payment for dietary requirements is a component of
the per diem rate paid to these facilities. Payment to drug vendors
shall not be modified before the formulary is established except that
the commissioner shall not permit payment for any drugs which may
not by law be included in the formulary, and the commissioner's
determination shall not be subject to chapter 14, the administrative
procedure act. The commissioner shall publish conditions for pro
hibiting payment for specific drugs after considering the formulary
committee's ,recommendations.

The basis for determining the amount of payment shall be the
actual acquisition costs of the drugs plus a fixed dispensing fee
established by the commissioner. Actual acquisition cost includes
quantity and other special discounts except time and cash discounts.
Establishment of this fee shall not be subject to the requirements of
the administrative procedure act. Whenever a generically equiva
lent product is available, payment shall be on the basis of the actual
acquisition cost of the generic drug, unless the prescriber specifi
cally indicates "dispense as written" on the prescription as required
by section 151.21, subdivision 2.

Notwithstanding the above provisions, implementation of any
change in the fixed dispensing fee which has not been subject to the
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administrative procedure act shall be limited to not more than 180
days, unless, during that time, the commissioner shall have initi
ated rulemaking through the administrative procedure act;

(12) Diagnostic, screening, and preventive services;

(13) Health care prepayment plan premiums and insurance pre
miums if paid directly to a vendor and supplementary medical
insurance benefits under Title XVIII of the Social Security Act;

(14) Abortion services, but only if one of the following conditions
is met:

(a) The abortion is a medical necessity. "Medical necessity" means
(1) the signed written statement of two physicians indicating the
abortion is medically necessary to prevent the death of the mother,
and (2) the patient has given her consent to the abortion in writing
unless the patient is physically or legally incapable of providing
informed consent to the procedure, in which case consent will be
given as otherwise provided by law;

(b) The pregnancy is the result of criminal sexual conduct as
defined in section 609.342, clauses (c), (d), (e)(i), and (I), and the
incident is reported within 48 hours after the incident occurs to a
valid law enforcement agency for investigation, unless the victim is
physically unable to report the criminal sexual. conduct, in which
case the report shall be made within 48 hours after the victim
becomes physically able to report the criminal sexual conduct; or

(c) The pregnancy is the result of incest, but only if the incident
and relative are reported to a valid law enforcement agency for
investigation prior to the abortion;

(15) Transportation costs incurred solely for obtaining emergency
medical care or transportation costs incurred by nonambulatory
persons in obtaining emergency or nonemergency medical care
when paid directly to an ambulance company, common carrier, or
other recognized providers of transportation services. For the pur
pose of this clause, a person who is incapable of transport by taxicab
or bus shall be considered to be nonambulatory;

(16) To the extent authorized by rule of the state agency, costs of
bus or taxicab transportation incurred by any ambulatory eligible
person for obtaining nonemergency medical care;

(17) Personal care attendant services provided by an individual,
not a relative, who is qualified to provide the services, where the
services are prescribed by a physician in accordance with a plan of
treatment and are supervised by a registered nurse. Payments to
personal care attendants shall be adjusted annually to reflect
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changes in the cost of living or of providing services by the average
annual adjustment granted to vendors such as nursing homes and
home health agencies; and

(18) Any other medical or remedial care licensed and recognized
under state law unless otherwise prohibited by law, except licensed
chemical dependency treatment programs or primary treatment or
extended care treatment units in hospitals that are covered under
Laws 1986, chapter 394, sections 8 to 20. The commissioner shall
include chemical dependency services in the state medical assis
tance plan for federal reporting purposes, but payment must be
made under Laws 1986, chapter 394, sections 8 to 20.

Sec. 17. Minnesota Statutes 1986, section 256B.501, subdivision 1,
is amended to read:

Subdivision 1. [DEFINITIONS.] For the purposes of this section,
the following terms have the meaning given them.

(a) "Commissioner" means the commissioner of human services.

(b) "Facility" means a facility licensed as a mental retardation
residential facility under section 252.28, licensed as a supervised
living facility under chapter 144, and certified as an intermediate
care facility for persons with mental retardation or related condi
tions.

(c) "Waivered service" means home or community-based service
authorized under United States Code, title 42, section 1396n(c), as
amended through December 31,1982, and defined in the Minnesota
state plan for the provision of medical assistance services. Waivered
services include, at a minimum, case management, family training
and support, developmental training homes, supervised living ar
rangements, semi-independent living services, respite care, and
training and habilitation services.

~ "TFl;liBiBg aBEl haailitatisa sel'Viees" lH'e these health aBEl
e&eiftl. seffiees Heeaea W eHffi:lre 8fJtimal fHBetislliag ef pef88Bs with
meatal Fetal'EiatisB er Felated eSBditisBS. TFaiBiBg aBEl haailitatisB
sel'Viees shall Be I'revided te a eHeBt away fFSm the pesideBee HBless
medieally eOBtFaiBdieatea by QB oFgaBi.atioB wIHeh dees BOt have a
<!iPeet .... iBdireet Haaaeial iBteFest ... the oFgaBi.atioa wIHeh jH'&

¥ides the 1381'888'8 fesieleatial sepviees.~ FeEfllifemeBt shall Bat
atlflly te any ae'relol'meatal aehie'lemeBt eeBteF wIHeh has al'I'liea
feP lieeBs"re I'Fier te Atffi±l&, lll88.

Sec. 18. Minnesota Statutes 1986, section 256B.501, subdivision 2,
is amended to read:
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Subd. 2. [AUTHORITY.] The commissioner shall establish proce
dures and rules for determining rates for care of residents of
intermediate care facilities for persons with mental retardation or
related conditions which qualify as YendeFS providers of medical
assistance, and waivered services, aoo fur flFevisien sf training and
Rabilitatien sewiees. Approved rates shall be established on the
basis of methods and standards that the commissioner finds ade
quate to provide for the costs that must be incurred for the quality
care of residents in efficiently and economically operated facilities
and services. The procedures shall specify the costs that are allow
able for payment through medical .assistance, The commissioner
may use experts from outside the department in the establishment
of the procedures.

Sec. 19. Minnesota Statutes 1986, section 256B.501, subdivision 8,
is amended to read:

Subd. 8. [PAYMENT FOR PERSONS WITH SPECIAL NEEDS.]
The commissioner shall establish by December 31, 1983, procedures
to be followed by the counties to seek authorization from the
commissioner for medical assistance reimbursement ftw Yl-aivered
seF\Fiees <w training and Rabilitatien sewiees for very dependent
persons with special needs in an amount in excess of the rates
allowed pursuant to subdivisions 2, and 4, I>;- and &,- including rates
established under section 252.46 when they~ to services pr'h
vided to reslOelltS of intermediate care facilities for persons wit
mental retardation or related conditions, and procedures tone
folJowed for rate limitation exemptions for intermediate care facili
ties for persons with mental retardation or related conditions. No
excess payment or limitation exemption shall be authorized unless
the need for the service is documented in the individual service plan
of the person or persons to be served, the type and duration of the
services needed are stated, and there is a basis for estimated cost of
the services.

The commissioner shall evaluate the services provided pursuant
to this subdivision through program and fiscal audits.

Sec. 20. Minnesota Statutes 1986, section 256E.09, subdivision 3,
is amended to read:

Subd, 3. [PLAN CONTENT.] The biennial community social
services plan published by the county shall include:

(a) A statement of the goals of community social service programs
in the county;

(b) Methods used pursuant to subdivision 2 to encourage partici
pation of citizens and providers in the development of the plan and
the allocation of money;
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(c) Methods used to identify persons in need of service and the
social problems to be addressed by the community social service
programs, including efforts the county proposes to make in provid
ing for early intervention, prevention and education aimed at
minimizing or eliminating the need for services for groups of
persons identified in section 256E.03, subdivision 2;

(d) A statement describing how the county will fulfill its respon
sibilities identified in section 256E.08, subdivision 1 to the groups of
persons described in section 256E.03, subdivision 2, and a descrip
tion <if each community social service proposed and identification of
the agency or person proposed to provide the service. The plan shall
specify how the county proposes to make the following services
available for persons identified by the county as in need of services:
daytime developmental achievement services for children, dar; train
i!!g and' habilitation services for adults, sUOacute detoxi ication
services, residential services ananonresidential social support ser
vices as appropriate for the groups identified in section 256E.03,
subdivision 2;

(e) The amount of money proposed to be allocated to each service;

. (I) An inventory of public and private resources including associ
ations of volunteers which are available to the county for social
services;

(g) Evidence that serious consideration was given to the purchase
of services from private and public agencies; and

(h) Methods whereby community social service programs will be
monitored and evaluated by the county.

Sec. 21: [TASK FORCE.]

Subdivision 1: [TASK FORCE CREATED.] The director of the
state planning Mency shall form and chair" task force to review and
make recommendations 1:Jy FeOruary h 1988, regarorn~the appr.:a
pria~e roles of development achlevement centers an shelter
wor shops in providing supported work opportunities to people with
disabilities.

Subd. 2. [MEMBERSHIP] The task force must include the chairs
of the health and human semcescommitteeS of the Minnesota
senate and house of representatives,· or their deSIgnees, sheltered
workshops, deVelOpmentalachievement centers, county government,
the departments of human services and jobs and training, the
s~ecial education unit of the department of education, the state
panning agency, advocacy organizations and the Minnesota sup
ported employment project advisory committee. The state planning
agency shall consult with the associations representing sheltered
workshops and developmental achievement centers and attempt to
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select service provider members representing all programmatic and
plillOsophlCal perspectives.

Subd. 3. [EXTENDED EMPLOYMENT PROGRAMS.] For pur
poses of this section, "extended employment programs" means
programs woviding paid work and service hours as ~ s~ep in the
relUlbilitatlOn rocess for those who cannot readilibe a sorbed in
the competitive a or illiir~oraurTrlgSilch time as employment
opportunities for them in the competitive labor market do not exist.
Extended employment programs include the following:

(1) long-term employment programs as defined at Minnesota
Rules, part 3300.2050, subpart 16;

(2) work activity programs as defined at Minnesota Rules, part
3300.2050, subpart 33;

(3) work component programs as defined at Minnesota Rules, part
3300.2050, subpart 34;

(4) community-based employment programs as defined at Minne
sota Rules, part 3300.2050, subpart 3.

Subd. 4. [SCOPE OF THE TASK F:ORCE.] The task force shall
review ana make recommendations to the legiSIatureaJiCllITfectea
state departments on the following:

(1) the role and function of developmental achievement centers,
shclterea workShops, and oilier services providing employment to
people who are severelYdisaoIed;

(2) mechanisms for identifying and placing clients in appropriate
services;

(3) current and recommended funding methods for developmental
achievement centers and extended employment firograms and the
relationship between 1'iiilding and placement of c ients;

(4) current regulations and program standards including account
ability requirements and outcome measures. Recommendations for
common standards for all similar programs shall be include<!;

(5) improved waYdof providing employment services to all dis
abre<I persons regar less of the severity of their disabilities, incfiia:
i!!g. persons not currently receivmg services through existing
programs; and .

(6) the need and scope of demonstration projects to determine how
existing fundin~ can be consolidated or unified· to expand
community-base supported employment opportunities for persons
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with severe disabilities and whether specific rule waiver authority is
required to accomplish this purpose.

Subd. 5. [COSTS.] The costs of the task force if any, shall be
sharedequally ~ the state planning ~ency, t&e department of
human services, anifTheaejlartment of lobs an!! training.

Subd. 6. [COOPERATION OF STATE DEPARTMENTS.] The
coiiUiiISsiOners shall cooperate with the task force and proVlcle
information and support as requested.

Sec. 22. [REPEALER.]

(a) Minnesota Statutes 1986, sections 256B.501, subdivisions 5,!h
7, and 9; and 256E.06, subdivision 2a, are repealed. . .

(b) Minnesota Rules, parts 9525.1210, subparts 11 and 12'
9525.1230, subpart 2; 9525.1260; 9525.1270; 9525.1280; a~
9525.1310, are repealed.

Sec. 23. [EFFECTIVE DATE.]

Except as otherwise provided in section 14, sections 10 to 21 are
effective the day following final enactment. The rates estabmnea
under section 14, subdlVlSiOil11, are effective Jiiililary 1 . 1989.
Except as specffically repealed~ this act, the provisions orMinne
sota RuTes, parts 9525.1200 to 9525.1330 remam in etIect until
amenaeaor repealed !il the commissioner."

Delete the title and insert:

"Abill for an act relating to the organization and operation of state
government; appropriating money for human services, corrections,
health, economic security, and other purposes with certain condi
tions; amending Minnesota Statutes 1986, sections 15A.081, subdi
vision 1; 86.33, subdivisions 2 and 3; 136C.06; 144.122; 144.123,
subdivision 2; 144.219; 144.55, subdivision 6; 144.68; 144.69;
144A.05; 144A.071, subdivision 3; 144A.27; 144A.33, subdivisions 3
and 4; 171.29, subdivision 2; 245.713, subdivision 2; 245.782,
subdivision 5; 246.18, subdivision 1, and by adding a subdivision;
246.50, subdivisions 3, 4a, 5, 7, and by adding a subdivision; 246.51;
246.511; 246.57, by adding a subdivision; 251.011, subdivision 6;
252.21; 252.22; 252.23; 252.24, subdivisions 1 and 4; 252.25;
252.275, subdivisions 1, 2, 4, and 7; 256.01, subdivisions 2 and4;
256.045, subdivision 3; 256.73, by adding a subdivision; 256.736,
subdivisions 3, 4, 6, 7; 8, and by adding subdivisions; 256.737,
subdivision 1; 256.74, subdivision 1; 256.969, subdivisions 2 and 3;
256.98; 256B.02, subdivision 11, and by adding a subdivision;
256B.03, SUbdivision 1; 256B.04, subdivisions 14 and 15; 256B.06,
subdivision 1, and by adding a subdivision; 256B.064, subdivision
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1a; 256B.15; 256B.17, subdivisions 4 and 5; 256B.19, subdivision 1;
256B.35, subdivisions 1 and 2; 256B.37, by adding a subdivision;
256B.421, subdivision 1; 256B.431, subdivisions 2b, 2e, 3a, 4, and by
adding subdivisions; 256B.433; 256B.47, subdivision 1, and by
adding subdivisions; 256B.48, subdivision 1; 256B.50, subdivision 2;
256B.501, subdivisions 1, 2, and 8; 256B.69, subdivisions 6, 11, and
by adding subdivisions; 256C.26; 256D.01, subdivision 1a; 256D.02,
subdivisions 5 and 8; 256D.03, subdivisions 2, 3, 4, and by adding a
subdivision; 256D.05, subdivision 1, and by adding a subdivision;
256D.051, subdivisions 1, 2, 6, 8, and by adding a subdivision;
256D.06, subdivisions 1, 1b, and 2; 256D.08, subdivision 1;
256D.101; 256D.15; 256D.22; 256D.37, subdivision 1; 256E.09, sub
division 3; 256E.12, subdivision 3; 257.33; 257.34, subdivision 1;
257.35; 257.351, subdivision 15, and by adding subdivisions;
257.354, subdivision 4, and by adding a subdivision; 257.57, subdi
vision 2; 257.60; 257.62, by adding a subdivision; 257.63, subdivi
sion 2; 268..0111, subdivision 8; 268.0122, subdivisions 2 and 3;
268.36; 268.37, subdivision 3; 268.53, subdivision 1; 268.673, subdi
vision 5, and by adding a subdivision; 268.6751; 268.676; 268.677,
subdivision 1; 268.678, subdivisions 1 and 4; 268.681, subdivisions 2
and 3; 268.85, subdivision 2; 268.86, subdivisions 1, 2, and 4;
268.871, subdivisions 1, 2, and by adding a subdivision; 268.88;
268.89, subdivision 2; 268.91, subdivisions 1, 2, 3, 4, 5, 6, 11, and by
adding subdivisions; 268.911, subdivision 1; 287.05, subdivision 1;
287.12; 287.21, subdivision 1; 393.07, subdivision 10; 510.07;
518.131, subdivision 7; 518.171, subdivision 1; 518.24; 518.551,
subdivision 1, and by adding a subdivision; 518.57, subdivision 1;
518.611, subdivisions 1, 2, 3, 4, 6, 8, and by adding a subdivision;
518.64, subdivision 2; 524.3-1201; 525.56, subdivision 3; and Laws
1986; chapter 394, section 24; proposing coding for new law in
Minnesota Statutes, chapters 62D; 144; 144A; 245; 246; 252; 256;
256B; 256D; 257; and 518; repealing Minnesota Statutes 1986,
sections 116J.035, subdivision 3; 116L.04, subdivision 3; 136.63,
subdivision 1b; 144.66; 144.67; 178.03, subdivision 5; 245.69, subdi
vision 1a; 245.713, subdivisions 1 and 3; 245.74; 245.76; 256.966,
subdivision 2; 256B.05, SUbdivision 4; 256B.07; 256B.501, subdivi
sions 5, 6, 7, and 9; 256D.051, subdivisions 4, 5, 11, and 12; 256E.06,
subdivision 2a; 257.34, subdivision 2; 267.01; 267.02; 267.03; 267.04;
267.05; 267.06; 268.0111, subdivision 3; and 268.86, subdivisions 1,
3, 4, and 5."

We request adoption of this report and repassage of the bill.

House Conferees: ANN WYNIA, PETER RoOOSOVlCH,LoREN G. JENNINGS,
LEE GREENFIELD AND RoBERT ANDERSON.

Senate Conferees: DON SAMUELSON, MABILYN M. LANTRY, LmoA
BEBGLIN, ALLAN H. SPEAR AND Howxao A. KNUTSON.
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Wynia moved that the report of the Conference Committee on H.
F. No. 243 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

The Speaker called Simoneau to the Chair.

The Speaker resumed the Chair.

H. F. No. 243, A bill for an act relating to the organization and
operation of state government; appropriating money for human
services, corrections, health,economic security, and other purposes
with certain conditions; amending Minnesota Statutes 1986, sec
tions 15A.081, subdivision 1; 86.33, subdivisions 2 and 3; 136C.06;
144.55, subdivision 6; 144.68; 144.69; 144A.05; 144A.071, subdivi
sion 3; 144A.27; 144A.33, subdivision 3; 171.29, subdivision 2;
245.713, subdivision 2; 246.50, subdivisions 3, 4a, 5, 7, and by
adding a subdivision; 246.51; 246.511; 251.011, subdivision 6;
252.275, subdivisions 1, 2, 4, and 7; 256.01, subdivisions 2 and 4;
256.045, subdivision 3; 256.73, by adding a subdivision; 256.736,
subdivisions 3, 4, 6, and by adding subdivisions; 256.74, subdivision
1; 256.969, subdivision 2; 256.98; 256B.02, subdivision 8, and by
adding a subdivision; 256B.03, subdivision 1; 256B.04, subdivisions
14 and 15; 256B.06, subdivision 1, and by adding a subdivision;
256B.064, subdivision 1a; 256B.15; 256B.17, subdivisions 4 and 5;
256B.19, subdivision 1; 256B.35, subdivisions 1 and 2; 256B.421,
subdivision 1; 256B.431, subdivisions 2b, 2e, 3a, 4, and by adding
subdivisions; 256B.433; 256B.47, subdivision 1, and by adding
subdivisions; 256B.48, subdivisions 1 and 6; 256B.50, subdivision 2;
256B.69, subdivisions 6, 11, and by adding subdivisions; 256C.26;
2560.01, subdivision 1a; 2560.02, subdivisions 5 and 8; 2560.03,
subdivisions 3; 4, and by adding a subdivision; 2560.05, subdivision
1, and by adding a subdivision; 2560.051, subdivisions 1, 6, and by
adding a subdivision; 2560.06, subdivisions 1, 1b, 2, 3, and 6;
2560.08, subdivision 1; 2560.101; 2560.15; 2560.22; 2560.37,
subdivision 1; 256E.03, subdivision 2; 256E.06, by adding a subdi
vision; 256E.07, by adding a subdivision; 256E.12, subdivision 3;
257.35; 257.351, subdivision 15, and by adding subdivisions;
257.354, subdivision 4, and by adding a subdivision; 268.0111,
subdivision 8; 268.0122, subdivisions 2 and 3; 268.36; 268.37,
subdivision 3; 268.673, subdivision 5, and by adding a subdivision;
268.6751; 268.676; 268.677, subdivision 1; 268.678, subdivisions 1
and 4; 268.681, subdivision 2, and by adding a subdivision; 268.85,
subdivision 2; 268.86, subdivisions 1, 2, and 4; 268.871, subdivisions
1, 2, and by adding a subdivision; 268.88; 268.89, subdivision 2;
268.91, subdivisions 1, 2, 3, 4, 5, 6, 7, and by adding subdivisions;
268.911, subdivision 1; 393.07, subdivision 10; 517.08, subdivision
1a; 524.3-1201; proposing coding for new law in Minnesota Statutes,
chapters 620; 144; 144A; 245; 246; 256; 256B; 2560; 256E; 257; and
268; repealing Minnesota Statutes 1986, sections 116J.035, subdi-
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vision 3; 116L.04, subdivision 3; 136.63, subdivision 1b; 144.66;
144.67; 178.03, subdivision 5; 245.69, subdivision 1a; 245.713,
subdivisions 1 and 3; 245.73; 245.74; 245.76; 256.966, subdivision 2;
256B.05, subdivision 4;, 256B.07; 256D.051, subdivisions 4, 5, 11,
and 12; 256E.12; 267.01; 267.02; 267.03; 267.04;267.05; 267.06; and
268.0111, subdivision 3.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called.

Otis moved that those not voting be excused from voting. The
motion prevailed.

There were 98 yeas and 36 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bertram
Bishop
Boo
Brown
Carlson, D.
Carlson, L.
Carruthers
Clark
Cooper
Danner
DeBlieck
Dorn
Greenfield
Jacobs

Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kally
Kelso
Kinkel
Kludt
Knuth
Kostohryz

.Knieger
Larsen
Lasley
Lieder
Long

McEachern Peterson
McKasy Price
McLaughlin Quinn
Milbert Quist
Minne Redalen
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olson,E. Scheid
Olson, K. Schoenfeld.
Omann Seaberg
Orenstein Segal
Otis Simoneau
Pappas Skoglund
Peloweki Solberg

Sparhy
Steensma
Sviggum
Swenson
Tompkins
Trimble
Tunheim
Uphue
Vanasek
Vellenga
Vosa
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Bennett
Blatz
Burger
Clausnitzer
Dempsey
Dille
Forsythe

Frederick
Frerichs
Gruenes
Gutknecht
Hartle
Haukoos
Heap_

Himle
Hugoson
Knickerbocker
Marsh
McDonald
McPherson
Miller

Morrison
Olsen, S.
Onnen

. Osthoff
Ozment
Pauly
Poppenhagen

Richter
Schafer
Schreiber
Shaver
Stanius
Thiede
Tjomhom

. Valento

The bill was repassed, as amended by Conference, and its title
agreed to.



6812 JOURNAL OF THE HOUSE [55th Day

MESSAGES FROM THE SENATE, Continued

The following messages Were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 529, A bill for an act relating to the financing of
government in Minnesota; changing tax rates and bases; modifying
the methods of administering, collecting, and enforcing taxes;
changing the computation,' administration, and payment of aids,
credits, and refunds; imposing taxes; limiting taxing powers; trans
ferring governmental powers and duties; allocating bonding author
ity; making entitlement allocations to the cities of Minneapolis and
St. Paul; repealing income tax rules; providing for the conveyance of
land in Becker county; making technical corrections and clarifica
tions; imposing and increasing fees, interest, and penalties; appro
priating money; amending Minnesota Statutes 1986, sections
lOA.31, subdivisions 1 and 2; 16A.15, subdivisions 1 and 6;
16A.1541; 16A.26; 16A.275; 16A.48, subdivision 1; 60A.15, subdivi
sion 1; 60A.199, subdivisions 1, 2, 3, 5, 7, 8, 9, 10, and 11; 60A.209,
subdivisions 1 and 3; 60C.06, by adding a subdivision; 61B.02,
subdivision 1; 61B.03, subdivisions 8 and 10; 62E.02, subdivision 23;
67A.ll, subdivision 3; 69.011, subdivisions 1 and 2; 69.021, subdi
visions 1, 2, and 3; 69.54; 69.55; 79.34, subdivision 1, and by adding
a subdivision; 88.49, by adding a subdivision; 116C.63, subdivision
4; 121.904, subdivisions 11a and 11b; 124.155, subdivision 2;
124.195, subdivision 2; 124.2131, subdivisions 1, 2, 3, 5, 6, 7, 8, and
11; 124.2139; 124.38, subdivision 8; 124A.02, subdivisions 3a, 8, and
11; 124A.035, subdivision 5; 124A.08, subdivision 5; 134.33, subdi
vision 1; 134.34, subdivisions 1 and 2; 176.129, subdivision 4a;
176A.08; 239.10; 270.066; 270.071, by adding a subdivision;
270.074, subdivision 3; 270.075, subdivision 1; 270.10, subdivisions
1 and 4; 270.11, subdivisions 1 and 2; 270.12, subdivisions 2 and 3;
270.13; 270.72, subdivisions 1 and 2; 2.70.77; 270.80, subdivision 2;
270.87; 270A.07, subdivision 1; 271.21, subdivision 2; 272.01, sub
divisions 2 and 3; 272.02, subdivisions 1 and 1a; 272.115, subdivi
sions 2 and 4; 273.061, subdivisions 1, 8, and 9; 273.065; 273.11,
subdivision 8, and by adding a subdivision; 273.1102; 273;1103;
273.1104, subdivision 1; 273.12; 273.123, subdivisions 1, 4, 5, and 7;
273.124, subdivisions 7, 8, 11, and 13; 273.13, subdivisions 15a, 22,
23, 24, 25, and 31; 273.1313, subdivisions 1, 2, and 3; 273.1314,
subdivisions 9,10, and by adding subdivisions; 273.133, subdivision
3; 273.135, subdivision 2; 273.1391, subdivision 2; 273.1392;
273.1393; 273.165, subdivision 2; 273.19, subdivisions 1, 3, 4, and by
adding a subdivision; 273.33, subdivision 2; 273.37, subdivision 2;
273.38; 273.42, subdivision 2; 274.01, subdivision 1; 274.14; 274.16;
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275.07, subdivision 1; 275.125, subdivisions 9, 9b, 15, and by adding
a subdivision; 275.50, subdivision 2; 275.51, subdivisions 3h and 3i;
276.04; 276.11; 277.01; 278.05, subdivision 4; 279.01, subdivision 1;
279.06; 281.17; 282.014; 282.02; 282.241; 282.33, subdivision 1;
287.05, subdivision 1; 287.09; 287.10; 287.12; 287.21, subdivision 1;
287.22; 290.01, subdivisions 3, 4, 5, 7, 19, 20, 22, and by adding
subdivisions; 290.02; 290.03; 290.032, subdivisions 1 and 2;290.05,
subdivisions 1 and 2; 290.06, subdivisions 1, 2c, 2d, and by adding
subdivisions; 290.067, subdivisions 1, 2, and by adding subdivisions;
290.068, subdivisions 1, 2, 3, 4, 5, and 6; 290.069, subdivisions 2a
and 4b; 290.077, subdivision 1; 290.081; 290.091, subdivisions 1, 2,
3, 4, and 5; 290.095, subdivisions 1, 2, 3, 4, 7, 9, and 11; 290.10;
290.12, subdivision 2; 290.131, subdivision 1; 290.132, subdivision 1;
290.133, subdivision 1; 290.134, subdivision 1; 290.135, subdivision
1; 290.136, subdivision 1; 290.138, subdivision 3; 290.14; 290.17;
290.171; 290.20, subdivision 1, and by adding a subdivision; 290.21,
subdivisions 3, 4, and 8; 290.23, subdivisions 3 and 5; 290.31,
subdivisions 2,3,5, and by adding a subdivision; 290.34, subdivision
2; 290.35;' 290.36; 290.37, subdivisions 1 and 3; 290.38; 290.39,
subdivision 3; 290.41, subdivisions 2 and 3; 290.42; 290.45, subdi
visions 1 and 2; 290.46; 290.48, subdivision 10; 290.491; 290.50,
subdivision 1; 290.53, subdivisions 1, 2, 3a, 4, and by 'adding
subdivisions; 290.56, subdivisions 2, 3, and 4; 290.92, subdivisions
2a, 4a, 5, 5a, 6, 7, 9, 11, 12, 13, 14, 15, 18, 24, and 25; 290.93,
subdivision 10; 290.934, subdivision 2; 290.9725; 290.9726, subdivi
sions 1, 2, and 4; 290.974; 290A.03, subdivisions 3, 8, 13, 14, and by
adding a subdivision; 290A.04, subdivision 2, and by adding subdi
visions; 290A.06; 290A.011, subdivision 2; 290A.18; 290A.19;
291.131, subdivisions 1, 2, 4, and by adding a subdivision; 295.01,
subdivision 10; 295.32; 295.34, subdivision 1; 295.365; 295.366, by
adding a subdivision; 295.39; 295.40; 295.41; 295.43; 296.02, by
adding subdivisions; 296.025, by adding subdivisions; 296.17, sub
divisions 3,7, and 11; 296.18, subdivision 7; 297.01, subdivisions 2,
4,7,10, and 14; 297.02, subdivisions 1 and 6; 297.03, subdivisions 1,
5, and 6; 297.04, subdivisions 4, 6, and 9; 297.07, subdivisions 1, 3,
4, and 5; 297.11, subdivisions 3 and 5; 297.13, subdivision 1;297.23,
subdivision 1; 297.26; 297.31, subdivisions 2, 3, and 7; 297.32,
subdivisions 1, 2, and 8; 297.33, subdivisions 4 and 5; 297.35,
subdivisions 1, 3, 5, and 8; 297.36; 297A.01, subdivisions 3, 4, 8,11,
15, and by adding a subdivision; 297A.07; 297A.14; 297A.151;
297A.18; 297A.211, subdivision 2, and by adding a subdivision;
297A.25, subdivisions 3, 7, 11, 12, and by adding subdivisions;
297A.256; 297A.257, subdivisions 1, 2, 2a, and by adding a subdi
vision; 297A.26, subdivision 1, and by adding a subdivision;
297A.27, subdivision 1; 297A.275; 297A.39, subdivisions 1, 2, 4, and
by adding a subdivision; 297A.43; 297B.03; 297B.031; 297B.10;

, 297C.02, subdivisions 1 and 2; 297C.03, subdivision 1, and by
adding a subdivision; 297C.04; 297C.05, subdivision 2; 297C.06;
297C.09; 297D.02; 297D.07; 297D.09; 297D.10; 297D.12, subdivision
1; 297D.13; 298.01, subdivision 1, and by adding subdivisions;
298.026; 298.027; 298.028, subdivision 1; 298.03, subdivision 1;
298.031, subdivision 2; 298.08; 298.09, subdivision 1; 298,24, subdi-
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VISIOn 1; 298.25; 298.28, subdivisions 4, 7, 10, and by adding a
subdivision; 299F.21, subdivisions 1, 2, and by adding subdivisions;
325D.30; 325D.32, subdivisions 4, 10, and 11; 325D.33, subdivisions
1, 2, and by adding subdivisions; 325D.35; 325D.38, subdivision 1;
325Do40, subdivision 1; 325F.665, subdivision 3; 349.212, subdivi
sions 1,4, and by adding a subdivision; 349.2121, subdivisions 4, 6,
7, and by adding subdivisions; 360.531, subdivision 2; 360.654;
462C.11, subdivisions 2 and 3; 4730446, subdivision 1; 473F.02,
subdivisions 4,12, and 17; 474A.02, subdivisions 1, 2, 3, 6, 7, 8, 12,
14, 16, 18, 19, 21, 26, and by adding subdivisions; 474A.03, subdi
vision 1, and by adding a subdivision; 474A.04, subdivisions 5, 6,
and by adding a subdivision; 474A.13, subdivisions 1, 4, and 5;
474A.14; 474A.15; 474A.16; 474A.17; 474A.18; 474A.20; 474A.21;
475.53, subdivision 4; 475.61, subdivision 3; 477A.012, subdivision
1; 477A.013; Laws 1985, First Special Session chapter 14, article 3,
section 18; proposing coding for new law in Minnesota Statutes,
chapters 239; 270; 271; 272; 273; 275; 276; 290; 290A; 297; 297A;
297C; 298; 349; and 474A; repealing Minnesota Statutes 1986,
sections 13.58; 60A.15, subdivision 2; 61Ao49; 62E.11, subdivision 8;
62E.13, subdivision 9; 69.021, subdivision 3a; 124.2131, subdivision
4; 124.2137; 124.2139; 124.38, subdivision 10; 124A.03l, subdivision
4; 270.75, subdivision 8; 270.89; 273.112, subdivision 9; 273.115;
273.116; 273.13, subdivisions 26, 27, 28, and 29; 273.1311; 273.1315;
273.135, subdivision 5; 273.1391, subdivision 4; 282.021; 287.02;
290.01, subdivisions 20a, 20b, 20d, 20f, 21, and 24; 290.013; 290.06,
subdivisions3f, 3g, and 11; 290.069, subdivisions 1, 2, 3, 5, 6, and 7;
290.07, subdivision 5; 290.071; 290.073; 290.075; 290.077, subdivi
sion 3; 290.079; 290.08; 290.082; 290.085; 290.088; 290.089; 290.09;
290.095, Bubdivisions 8 and 10; 290.12, subdivision 4; 290.13;
290.139; 290.15; 290.16;290.165; 290.17, subdivision la; 290.175;
290.18; 290.19; 290.21, subdivisions 5 and 6; 290.26, subdivision 2;
290.361; 290.531; 290.9726, subdivisions 3, 5, and 6; 290A.04,
subdivisions 2e and2g; 294.21;.294.22; 294.23; 294.24; 294.25;
294.26; 295.32; 295.33; 295.34; 295.36; 295.365; 295.366; 296.04,
subdivisions 1, 2, 3, and 4; 296.05; 296.07; 296.13; 296.17, subdivi
sion 12; 296.22; 296.28; 297.07, subdivision 6; 297.23, subdivision 5;
297.35, subdivisions 4, 6, and 7; 297A.25, subdivision 13; 297A.254;
297A.26, subdivision 3; 297A.391; 297C.03, subdivisions 2 and 3;
297C.05, subdivision 4; 298.01, subdivision 1; 298.02; 298.026;
298.027; 298.028; 298.03; 298.031; 298.04; 298.28, subdivision 14;
298040; 298.51; 298.52; 298.53; 298.54; 298.55; 298.61; 298.62;
298.63; 298.64; 298.65; 298.66; 298.67; 299.01; 299.012; 299.013;
299.02; 299.03; 299.04; 299.05; 299.06; 299.07; 299.08;.299.09;
299.10; 299.11; 299.12; 299.13; 299.14; 325D.32, subdivision 12;
325Do4l; 474A.02, subdivisions 5,9,10,11,13,15,17,20,22,23,24,
25, 27, 28, and 29; 474A.03, subdivisions 2 and 3; 474A.04, subdi
visions 1, 2, 3, and 4; 474A.05; 474A.06; 474A.07; 474A.08; 474A.09;
474A.I0; 474A.11; 474A.12; 474A.13, subdivisions 2 and 3; and
474A.19; Laws 1981, chapters 222, section 6; 223, section 6, subdi
vision 3; Laws 1985, First Special Session chapter 14, article 14,
section 3; Laws 1986, chapter 391, section 3; Laws 1986, First Special
Session chapter 1, article 5, section 8.
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The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 1210, A bill for an act relating to human services;
regulating the licensure of programs for the. care of children or of
adults with certain disabilities; providing penalties; replacing the
existing licensure law; amending Minnesota Statutes 1986, sections
256D.01, by adding a subdivision; and 256D.37, by adding a subdi
vision; proposing coding for new law as Minnesota Statutes, chapter
245A; repealing Minnesota Statutes 1986, sections 245.781;
245.782; 245.783; 245.791; 245.792; 245.801; 245.802; 245.803;
245.804; 245.805; 245.811; 245.812; 245.88; 245.881; 245.882;
245.883; 245.884; and 245.885.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the House
amendments to Senate File No. 841:

S. F. No. 841, A bill for an act relating to natural resources;
amending requirements for eligibility, applications, agreements,
payments, and other. terms and. conditions of the. conservation
reserve program; changing requirements to drain privately owned
inventoried wetlands and public waters; amending and changing
requirements for the waterbank program; changing requirements
for persons selling land under a waterbank agreement; establishing
a native prairie bank program; providing for prairie management

. applications, agreements,. payments, and other terms and condi
tions; appropriating funds; amending Minnesota Statutes 1986,
sections 40.41; 40.42, subdivision 5, and by adding subdivisions;
40.43, subdivisions 2, 5, 6, and 7; 40.44, subdivision 2; 84.943,
subdivisions 1, 3, and 5; 84.944, subdivision 1; 84.95, subdivision 2,
and by adding a subdivision; 105.391, subdivision 3; 105.392,
subdivisions 1, 2, 3, 4, 5, and 6; proposing coding for new law in
Minnesota Statutes, chapter 84.

The Senate respectfully requests that a Conference Committee be
appointed thereon. The Senate has appointed as such committee:

Messrs. Novak, Merriam and Willet.
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Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee.

PATRICK K FLAHAVEN, Secretary of the Senate

Vossmoved that the House accede to the request of the Senate and
that the Speaker appoint a Conference Committee of 3 members of
the House to meet with a like committee appointed by the Senate on
the disagreeing votes ofthe two houses on S. F. No. 841. The motion
prevailed.

ANNOUNCEMENT BY,THE SPEAKER

The,Speaker announced the appointment of the following mem
bers ofthe House to a Conference Committee on S. F. No. 841:

Munger; Olson, K, and Rose.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 606, A bill for an act relating to environment; establish
ing a petroleum tank release cleanup program; authorizing state
action to prevent or correct health and environmental damage
resulting from releases from petroleum storage tanks; establishing a
petroleum tank release cleanup fund; establishing a petroleum tank
release compensation board; authorizing reimbursement from the
fund; requiring rulemaking; providing for administration by the
pollution control agency and the department of commerce; requiring
certification of tank installers; appropriating money; amending
Minnesota Statutes 1986, sections 116.46, by adding subdivisions;
116.47; and 116.48, subdivision 4; proposing coding for new law as
Minnesota Statutes, chapter 115C; proposing coding for new law in
Minnesota Statutes, chapter 116.

PATRICK K FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Knuth moved that the House concur in the Senate amendments to
H. F.No. 606 and that the bill be repassed as amended by the Senate.
The motion prevailed.
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H. F. No. 606, A bill for an act relating to environment; establish
ing a petroleum tank release cleanup program; authorizing state
action to prevent or correct health and environmental damage
resulting from releases from petroleum storage tanks; establishing a
petroleum tank release cleanup fund; establishing a petroleum tank
release compensation board; authorizing reimbursement from the
fund; requiring rulemaking; providing for administration by the
pollution control agency and the department of commerce; requiring
certification of tank installers; appropriating money; amending
Minnesota Statutes 1986, sections 116.46, by adding subdivisions;
116.47; and 116.48, subdivision 4; proposing coding for new law in
Minnesota Statutes, chapter 116; proposing coding for new law as
Minnesota Statutes, chapter 115C.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. .

Vanasek moved that those not voting be excused from voting. The
motion prevailed.

There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck.
Dempsey
Dille
Dom
Forsythe
Frederick

Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz

Krueger Onnen
Larsen Orenstein
Lasley Otis
Lieder Ozment
Loug PaPfas
McDonald Pan y
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milhert Quinn
Miller Quist
Minne Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson. K. Schoenfeld
Omann Schreiber

Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparhy
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Vo",
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia

The bill was repassed, as amended by the Senate, and its title
agreed to.
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Vanasek moved that the calI of the House be dispensed with. The
motion prevailed and it was so ordered.

Mr. Speaker:

I hereby announce the passage by the Senate of the folIowing
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 794, A bill for an act relating to waste management;
regulating disposal of wastes; providing for a solid waste manage
ment policy; providing for recycling policy and marketing; managing
household hazardous wastes; regulating the sale and disposal of
motor oil and lead acid batteries; providing for waste pesticide
collection; appropriating money; amending Minnesota Statutes
1986, sections 115A.03, subdivisions 9 and 21; 115A.06, subdivision
14; 115A. 11, subdivision 2; 115A.15, subdivision 6; 115A.42;
115A.45; 115A.49; 115A.51; 115A.52; 115A.53; 115A.54, subdivi
sion 2a; 115A.81, subdivision 2; 115A.921; 115A.95; 116.07, subdi
vision 4b; 116.41, subdivision 2; 116M.07, by adding a subdivision;
176.011, subdivision 9; 239.52; 325E.ll; 473.149, subdivisions 2d
and 6; 473.803, by adding a subdivision; 473.834, subdivision 2;
473.842, subdivision 2; 473.844, subdivisions 1 and 4; and 473.846;
proposing coding for new law in Minnesota Statutes, chapters 115A;
239; 325E; .and 473; repealing Minnesota Statutes 1986, sections
115A.13; 115A.43; 115A.44; 473.834, subdivision 3; and 473.844,
subdivisions 2 and 5.

PATRICK E. FLAHAVEN, Secretary of the Senate

Long moved that the House concur in the Senate amendments to
H. F. No. 794 and that the bill be repassed as amended by the Senate.

Pauly moved that the House refuse to concur in the Senate
amendments to H. F.No. 794, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses.

A rolI can was requested and properly seconded.

The question was taken on the Pauly motion and the roll was
calIed. There were 65 yeas and 64 nays as folIows:

Those who voted in the affirmative were:
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Anderson, R. Dempsey Jennings Nelson, C. Schafer
Battaglia Dille Jensen Olsen, S. Schreiber
Begich ~e Johnson, V. Olson, K. Shaver
Bennett" erick Kelso Omann Simoneau
Bishop Frerichs Kinkel Onnen Solberg
Blatz Gruenes' Knickerbocker Ozment Stanius
Boo Gutknecht Marsh Pauly SVi~m
Burf,er Hartle McDonald Poppenhagen Thi e
Carson, D. Haukoos McEachern Quist Tjomhom
Clausnitzer Hea~ McKasy Redalen Tompkins
Cooper Hime McPherson Richter Uphus
Dauner Hugoson Miller IWse Valento
DeBlieck Jaros Morrison Rukavina Waltman

Those who voted in the negative were:

Bauerly Kalis Murphy Quinn Swenson
Beard Kelly Nelson, D. Rest Trimble
Bertram Kludt Nelson, K. Rice Tunheim
Brown 'Knuth O'Connor Riveness Vanasek
Carlson, L. Kostohryz Ogren Rodosovich Vellenga
Carruthers Krueger Olson, E. Sarna Voss
Clark Larsen Orenstein Scheid W8fienius
Dorn Lasley Osthoff Schoenfeld Wele
Greenfield Lieder Otis Seaberg Wenzel
Jacobs Long Pafcpas Segal Winter
JeffersOn Milbert Pe owski Skoglund Wynia
Johnson, A. Mione Peterson Sparby Spk. Norton
Johnson, R. Munger Price Steensma

The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in Which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1283, A bill for an act relating to health; prohibiting
smoking in day care centers and health care facilities; amending
Minnesota Statutes 1986, sections 144.412; and 144.414.

PATlUCK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE

Skoglund moved that the House concur in the Senate amendments
to H. F. No. 1283 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 1283, A bill for an act relating to health; prohibiting
smoking in day care centers and health care facilities; prohibiting
promotional distribution of tobacco products; amending Minnesota
Statutes 1986, sections 144.412; 144.414; and 325F.77, by adding
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subdivisions; repealing Minnesota Statutes 1986,section 325F.77,
subdivisions 1 and 2.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken.on the repassage of the bill and the roll
was called. There were 54 yeas and 73 nays as follows:

Those who voted in the affirmative were:

Battaglia
Begich
Bishop
Boo
Carlson. L.
Clark
Dauner
Dille
Forsythe
Greenfield
Haukoos

Jaros
Johnson, A.
Kahn
Kelly
Kelso
Kinkel
Knickerbocker
Knuth
Kroeger
Larsen
Lieder

Long Otis
McLaughlin Pappas
Morrison Pauly
Munger Pelowski
Murphy Price
Nelson, D. Rest
Nelson, K. Rice
Neuenschwander Rodosovich

. Olsen, S. Sarna
Onnen Schoenfeld

. Orenstein Seaberg

Segal
Shaver
Skoglund
Trimble
Vanaaek
Vellenga
Wagemus
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Anderson, R.
Bauerly
Beard
Bennett
Bertram
Blatz
Brown
Burger
Carlson, D.
Cooper
DeBlieck
Dempsey
Dom
Frederick
Frerichs

Gruenes
Gutkoecht
Hartle
Heap
Himle
Hugoson
Jacobs
Jefferson
Jennings
Jensen
Johnson, R.
Johnson, V.
Kalis
Kludt
Lasley

Marah
McDonald
McEachern
McKasy
McPherson
MHOOrt
Minne
Nelson, C.
O'Connor
Ogren
Olson, K.
Omann
Osthoff
Ozment
Peterson

Poppenhagen
Quinn
Quist
Redalen
Beding
Richter
Riveness
R<>se
Rukavina
Schafer
Scheid
Schreiber
Simoneau
SoIOOyg
Sparby

Stanius
Steensma
Sviggum
Swenson
Thiede
'fjornhom
Tompkins
Tunheim
ValenOO
Voaa
Waltman
Welle
Wenzel

The bill was not repassed, as amended by the Senate..

Skoglund moved that the House refuse to concur in the Senate
amendments to H. F. No. 1283, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 735, A bill for an act relating to liquor; removing a
restriction on issuance of off-sale licenses in .Kanabec county;
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amending Minnesota Statutes 1986, section 340A.405, subdivision
2.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Peterson moved that the House concur in the Senate amendments
to H. F. No. 735 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 735, A bill for an act relating to local government;
removing a restriction on .issuance of off-sale liquor licenses in
Kanabec county; imposing the restriction in Carver and Red Lake
counties; permitting the establishment of a fire protection district
for the city of Moose Lake and surrounding territory; amending
Minnesota Statutes 1986, section 340A.405, subdivision 2; Laws
1974, chapter 400, section 5, subdivision 4.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begtch
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick

Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugosori
Jacobs
Jaros
Jefferscn :
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kiukel
Kludt

. Knickerbocker
Knuth
Kostohryz

Krueger Orenstein
Larsen Osthoff
Lasley Otis
Lieder Ozment
Long Pappas
Marsh' Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Minne Quist
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. Sarna
Olson, E. Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Schreiber

Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Nortou

The bill was repassed, as amended by the Senate, and its title
agreed to.
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1 hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 894, A bill for an act relating to human services; creating
a new chapter establishing a single, unitary process for the deter
mination of residence and financial responsibility for all human
service programs; amending Minnesota Statutes 1986, sectioIl
253B.23, subdivision 1; proposing coding for new law as Minnesota
Statutes, chapter 256G; repealing Minnesota Statutes 1986, sections
256.73, subdivision 4; 256.76, subdivision 2; 256.79; 256B.02, sub
divisions 1, 2, and 3; 256D.18; 256D.37, subdivision 3; and 256E.08,
subdivision 7.

PATIUCK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Welle moved that the House concur in the Senate amendments to
H. F. No. 894 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 894, A bill for an act relating to human services; creating
a new chapter establishing a single, unitary process for the deter
mination of residence and financial responsibility for all human
service programs; amending Minnesota Statutes 1986, section
253B.23, subdivision 1; proposing coding for new law as Minnesota
Statutes, chapter 256G; repealing Minnesota Statutes 1986, sections
256.73, subdivision 4; 256.76, subdivision 2; 256.79; 256B.02, sub
divisions 1, 2, and 3; 256D.18; 256D.37, subdivision 3; and 256E.08,
subdivision 7. .

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 130 yeas and 0 nays as follows:

Those whovoted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz

Boo
Brown
Burger
Carlson,D.
Carlson,L.
Carruthers
Clark
Clausnitzer
Cooper

Danner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros

Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
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Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McKasy
McLaughlin
McPherson
Milbert

Miller Otis
Mione Ozment
Morrison Pappas
Munger Pauly
Murphy Pelowski
Nelson, C. Peterson
Nelson, D. Poppenhagen
Neuenschwander Price
O'Connor Quinn
Ogren Quist
Olsen, S. Redalen
Olson, E. Reding
Olson, K. Rest
Omann Rice
Onnen Richter
Orenstein Riveness
Osthoff Rodosovich

Rose
Rukavina
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Sparby
Stanius
Steensma
Sviggum
Swenson

Thiede
Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1419, A bill for an act relating to human rights; changing
certain procedures in cases before the department of human rights;
providing. for access tocase files; amending Minnesota Statutes
1986, sections 363.05, subdivision 1; 363.06, subdivisions 1 and 4;
363.061; and 363.071, subdivisions 1, la, and 6.

PATRICKE. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Orenstein moved that the House concur in the Senate amend
ments to H. F. No. 1419 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F. No. 1419, A bill for an act relating to human rights;
requiring the Indian affairs council to develop certain programs;
changing certain procedures in cases before the department of
human rights; amending Minnesota Statutes 1986, sections 3.922,
subdivision 6; 363.05, subdivision 1; 363.06, subdivisions 1 and 4;
and 363.071.' .

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage,

The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:
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Those who voted in the affirmative were: '

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson;L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A
Jolmson,R.
Johnson, V.
Kahn
Kalis
Kelly
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder Ozment
Long Pappas
Marsh Pauly
McDonald Pelowski
McEachern Peterson
McKasy Poppenhagen
McLaughlin Price
McPherson Quinn
Milbert Quist
Minne Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson; C. Richter
Nelson, D. Riveness
Nelson, K. Rodosovich

.Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson,E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
~nstein Segal
Osthoff Shaver
Otis Simoneau

Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which.
amendment the concurrence of the House is respectfully requested:

H. F. No. 1054, A bill for an act relating to vocational rehabilita
tion; limiting grants to sheltered workshops; providing for use of
community-based employment; regulating and defining vocational
rehabilitation programs; amending Minnesota Statutes 1986, sec
tions 129A.01; 129A.03; 129A.06; 129A.07;and 129A.08.

PATRICK E. FLAHAVEN, Secretary of the Senate

.CONCURRENCl' AND REPASSAGE

Cooper moved that the House concur in the Senate amendments to
H. F. No. 1054 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 1054, A bill foran act relating to vocational rehabilita
tion; limiting grants to sheltered workshops; providing for use of
community-based employment; regulating and defining vocational
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rehabilitation programs; amending Minnesota Statutes 1986, sec
tions 129A.01; 129A.03; 129A.06; 129A.07; and 129A.08.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson,G.
Anderson, R.
Battaglia
Bauerly
Beanl
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger '
Carlson, D.
Carlson, L.
Carruthers
Clark
Glausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederiek

Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kalm
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Koslohryz

Krueger Orenstein
Lasley Osthoff'
Lieder Otis I

Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
Mcl'herson Price
Milbert Quinn
Miller Quist
Minne Redalen
Morrison Reding
Murphy , Best
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander ROse

-O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olsou, K. Schoenfeld
Omauu Schreiber
Onnen Seaberg

Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valenta
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 916, A bill for an act relating to state government;
amending, creating, and deleting various duties of the commissioner
of administration; creating the productivity loan fund; providing
definitions; requiring interest earned on the revolving fund for
vocational rehabilitation, of the blind to be credited to the fund;
amending Minnesota Statutes 1986, sections 4.31, subdivisions 1, 5,
and by adding a subdivision; 14.04; 16B.06, subdivision 4; 16B.08,
subdivisions 3 and 7; 16B.09, subdivision 1; 16B.17, subdivision 2;
16B.24, subdivision 6; 16B.29; 16B.39; by adding a subdivision;
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16B.51, subdivision 3; 138,.17, subdivision 7; 139.19; 248.07, subdi
vision 8; and Laws 1979, chapter 333, section 18;' proposing coding
for new law in Minnesota Statutes, chapter 16B; repealing Minne
sota Statutes 1986, sections 16B.39, subdivision 1; and 138.22.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Lasley moved that the House concur in the Senate amendments to
H. F. No. 916 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 916, A bill for an act relating to state government;
amending, creating, and deleting various duties of the commissioner
of administration; creating the productivity loan fund; providing
definitions; requiring interest earned on the revolving fund for
vocational rehabilitation of the blind to be credited to the fund;
appropriating money; amending Minnesota Statutes 1986, sections
4.31, subdivisions 1, 5, and by adding a subdivision; 14.04; 16B.06,
subdivision 4; 16B.08, subdivisions 3 and 7; 16B.Q9, subdivision 1;
16B.19, subdivision 6; 16B.29; 16B.39, by adding a subdivision;
16B.51, subdivision 3;138.17, subdivision 7; 139.19; 248.07, subdi
vision 8; 645.445, subdivisions 2 and 3; and Laws 1979, chapter 333,
section 18; proposing coding for new law in Minnesota Statutes,
chapter 16B; repealing Minnesota Statutes 1986, sections 16B.39,
subdivision 1; and 138.22.

The bill was read for the third time, as amended by the Senate;
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:
,

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner

DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings

Jensen
Johnson, A,
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh

McDonald Olson, K.
McEachern Omann
McKasy Onnen
McLaughlin Orenstein
McPherson Osthoff
Milbert Otis
Miller Ozment
Minne Pappas
Morrison Pauly
Munger Pelowski
Murphy Peterson
Nelson, C. Poppenhagen
Nelson,D. Price
Nelson,K. Quinn
Neuenschwander Quist
O'Connor Redalen
Ogren Reding
Olsen, S. Rest
Olson, E. Rice
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Richter
Riveness
Rodosovich
Rose
Rukavina
Sarna
Schafer
Scheid

Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg

Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Tompkins

Trimble
Tunheim
Uphus
Valento
Vellenga
\Uss
Wagenius·'
Waltman

Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 949, A bill for an act relating to consumer protection;
requiring registration for health, buying, and social referral clubs;
providing bonding and alternative security requirements; regulat
ing bond claims; amending Minnesota Statutes 1986, sections
325G.23, subdivisions 4, 8, and by adding a subdivision; and
325G.27.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Carruthers moved that the House Concur in the Senate amend
ments to H. E No. 949 and that the bill be repassed as amended by
the Senate. The motion prevailed..

H. F. No. 949, A bill for an act relating to consumer protection;
requiring registration for health, buying, and social referral clubs;
providing bonding and alternative. security requirements; regulat
ing bond claims; appropriating money; amending Minnesota Stat
utes 1986, sections 325G.23, subdivisions 4, 8, and by adding a
subdivision; and 325G.27. .

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 119 yeas and 8 nays as. follows:

Those who voted in the affirmative were:

Anderson, R.
Battaglia
Beard
Begich

Bennett
. Bertram

Bishop
Boo

Brown
Burger
Carlson, D.
Carlson, L.

Carruthers
Clark
Clausnitzer
Cooper

Danner
-DeBlieck
Dille
Dom



6828 JOURNAL OF THE HOUSE [55th Day

Forsythe
Frederick
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly

Kelso
Kinkel
KIndt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McKasy
Milbert
Miller
Minne
Morrison
Munger

Murpby
Nelson, C.
Nelson, D.
Nelson, K.
O'Connor
Ogren
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Osthoff
Otis
Pappas
Pauly
Pelowski
Peterson
Poppenhagen
Price
Quinn

Quist
.Redalen
Reding
Rest
Rice
Richter
Riveness
Rodosovich
Rose
Rukavina
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg

Sparby
Stanius
Steensma
Swenson
'Ijornhom
Tompkins
Trimble
Tunheim
Uphus
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Bauerly
Blatz

Dempsey
McPherson

Olsen, S.
Ozment

Sviggum
Thiede

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 243, A bill for an act relating to the organization and
operation of state government; appropriating money for human
services, corrections, health, economic security, and other purposes
with certain conditions; amending Minnesota Statutes 1986, sec
tions 15A.081, subdivision 1; 86.33, subdivisions 2 and 3; 136C.06;
144.122; 144.123, subdivision 2; 144.219; 144.55, subdivision 6;
144.68; 144.69; 144A.05; 144A.071, subdivision 3; 144A.27;
144A.33, subdivisions 3 and 4; 171.29, subdivision 2; 245.713,
subdivision 2; 245.782, subdivision 5; 246.18, subdivision 1, and by
adding a subdivision; 246.50, subdivisions 3, 4a, 5, 7, and by adding
a subdivision; '246.51; 246.511; 246.57, by adding a subdivision;
251.011, subdivision 6; 252.21; 252.22; 252.23; 252.24, subdivisions
1 and 4; 252.25; 252.275, subdivisions 1, 2, 4, and 7; 256.01,
subdivisions 2 and 4; 256.045, subdivision 3; 256.73, by adding a
subdivision; 256.736, subdivisions 3, 4, 6, 7, 8, and by adding
subdivisions; 256.737, subdivision 1; 256.74, subdivision 1; 256.969,
subdivisions 2 and 3; 256.98; 256B.02, subdivision 8, and by adding
a subdivision; 256B.03, subdivision 1; 256B.04, subdivisions 14 and
15; 256B.06, subdivision 1, and by adding a subdivision; 256B.064,
subdivision 1a; 256B.15; 256B.17, subdivisions 4 and 5; 256B.19,
subdivision 1; 256B.35, subdivisions 1 and 2; 256B.37, by adding a
subdivision; 256B.421, subdivision 1; 256B.431, subdivisions 2b, 2e,
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3a, 4, and by adding subdivisions; 256B.433;·256B.47, subdivision 1,
and by adding subdivisions; 256B.48, subdivision 1; 256B.50, sub
division 2; 256B.501, subdivisions 1, 2, and 8; 256B.69, subdivisions
6,11, and by adding subdivisions; 256C.26; 256D.01, subdivision la;
2560.02, subdivisions 5 and 8; 2560.03, subdivisions 2, 3, 4, and by
adding a subdivision; 2560.05, subdivision 1, and by adding a
subdivision; 2560.051 subdivisions 1, 2, 6, 8, and by adding a
subdivision; 2560.06, subdivisions 1, Ib, and 2; 2560.08, subdivi
sion 1; 2560.101; 2560.15; 2560.22; 2560.37, subdivision 1;
256E.09, subdivision 3; 256E.12, subdivision 3; 257.33; 257.34,
subdivision 1; 257.35; 257.351, subdivision 15, and by adding
subdivisions; 257.354, subdivision 4, and by adding a subdivision;
257.57, subdivision 2; 257.60; 257.62, by adding a subdivision;
257.63, subdivision 2; 268.0111, SUbdivision 8; 268.0122, subdivi
sions 2 and 3; 268.36; 268.37, subdivision 3; 268.53, subdivision 1;
268.673, subdivision 5, and by adding a subdivision; 268.6751;
268.676; 268.677, subdivision 1; 268.678, subdivisions 1 and 4;
268.681, subdivisions 2 and 3; 268.85, subdivision 2; 268.86, subdi
visions 1, 2, and 4; 268.871, subdivisions 1, 2, and by adding a
subdivision; 268.88; 268.89, subdivision 2; 268.91, subdivisions 1, 2,
3, 4, 5, 6, 11, and by adding subdivisions; 268.911, subdivision 1;
287.05, subdivision 1; 287.12; 287.21, subdivision 1; 393.07, subdi
vision 10; 510.07; 518.131, subdivision 7; 518.171, subdivision 1;
518.24; 518.551, subdivision 1, and by adding a subdivision; 518.51,
subdivision 1; 518.611, subdivisions 1, 2, 3, 4, 6, 8, and by adding. a
subdivision; 518.64, subdivision 2; 524.3-1201; 525.56, subdivision
3; and Laws 1986, chapter 394, section 24; proposing coding for new
law in Minnesota Statutes, chapters 620; 144; 144A; 245; 246; 252;
256; 256B; 2560; 257; and 518;repealing Minnesota Statutes 1986,
sections 116J.035, subdivision 3; 116L.04, subdivision 3; 136.63,
subdivision Ib; 144.66; 144.67; 178.03, subdivision 5; 245.69, subdi
vision la; 245.713, subdivisions 1 and 3; 245.74; 245.76; 256.966,
subdivision 2; 256B.05, subdivision 4; 256B.07; 256B.501, subdivi
sions 5, 6, 7, and 9; 2560.051, subdivisions 4, 5,11, and 12; 256E.06,
subdivision 2a; 257.34, subdivision 2; 267.01; 267.02; 267.03; 267.04;
267.05; 267.06; 268.0111, subdivision 3; and 268.86, subdivisions 1,
3,4, and5.' .

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House. .

PATRICK E. FLAHAVEN, Secretary of the Senate

ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 794:

Long, Munger and Pauly.
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The Speaker announced the appointment of the following mem
bers of the Houseto a Conference Committee on H. F. No. 1283:

Skoglund, Dille and Nelson, D.

The following Conference Committee Reports were received:

CONFERENCE COMMITrEE REPORT ON H. E NO. 141

A bill for an act relating to liability; authorizing the elimination
or limitation of a director's personal liability to a cooperative
association or its members; exempting certain directors, members,
and agents of nonprofit corpOrations from civil liability: exempting
certain members of hospital district boards from certain civilliabil
ity; amending Minnesota Statutes 1986, sections 317.201; and
447.32, by adding a subdivision; and proposing coding for new law in
Minnesota Statutes, chapter 308.

May 18, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, tbe undersigned conferees for H. F. No. 141, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendments and that H. F. No.
141 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [308.111] [ELIMINATION OR LIMITATION OF LIA
BILITY.] .

A director's personal liability to the cooperative association or its
members for monetary damages for breach of fiduciary duty as ~
director may be eliminated or limited in the articles. The articles
shall not eliminate or limit the liability of ~ director:

(1) for ~ breach of the director's duty of~ to the cooperative
assoc;ation or its members;·

(2) for acts or omissions not in good faith or that involve inten
tionafffiisconduct or ~ knowing violation of law;
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(3) for a transaction from which the director derived an improper
personal benefit; or

(4) for an act or omission occurring prior to the date when the
provision in tile articles eliminating or limiting liamm:ilJecomes
effective.

Sec. 2. Minnesota Statutes 1986, section 317.201, is amended to
read:

317.201 [UNPAID DIRECTORS OR TRUSTEES; LIABILITY
FOR DAMAGES.]

A dipeetep eF tmstee efa ",e",!,peat eeFflemtie", eF asseeiatie", wOO
is _ flQid feF seFYiees te the eeFflerotie", eFasseeiatie", is _
i",di¥idaally liable feF damages eeeasie",ed selely by reas<ffi ef
FaeFaeeFeBi!, .... eF !,aFtiei!,atie", if> ooam aetivities.

Subdivision 1. [GENERALLY] Except as provided in subdivision
2, no person whO serves without compensation as!! director, officer,
trustee, member, or agent of an organization exempt from state
income taxation under section 290.05, subdivision 2, or who serves
without compensation as !!c fire chief of !!c nonprofit llrefigIiBJi"g
comoration or municipal volunteer fire department, shall be held
clvi ly liable for an act or omission ~ that person !! the act or
omission was in good faith, was within the scope of the person's
responsibilities as ~ director, Ofllcer, trustee, member, agent or fire
chief of the organization, and did not constitute willful or reckleSs
misconduct.

Subd. 2. [EXCEPTIONS.] Subdivision .!does not !!P.P!r to:

(1) an action or proceeding brought~ the attorney general for !!c
breach o~uciaryduty as !!c director;

(3) "" cause of action based on the person's express contractual
obligation; or

(4) an action or proceeding based on !!c breach of public pensiOli
plan fiduciary responsibility. .

. Nothing in subdivision 1 limits an individual's liabilit}i for pws
lcal Injury to the person of another or for wronF.;ul deat whic !"
personally and directly caused~ that indivldua~northe liaJillltY of
!!c municipality arising out of the performance of firefighting or
related activities.
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Subd. 3. [DEFINITION.] For purposes of this section, the tenn
"cOiiij)ensation" means any thingOf value received forserViCeS
rendered, except:

(1) reimbursement for expenses actually incurred;

(2) ~~ diem in an amount not to exceed the~ diem authorized
for state advisory councils ana committees pursuant to section
15.059, subdivision 3; or

(3) payment!>.l': an organization of insurance premiums on behalf
of~ person -who is or was a director, officer, trustee, member, or agen,t
of an organization, or who, while a director, officer, trustee, member,
or agent of the organization, is or was serving at the request of the
organization' as ~ director, olTIcer, partner, trustee, employee, or
jgenl of another organization or employee benefit plan against any
iabi ity asserted against and incurred !>.l': the person in or arising

from that capacity.

Sec. 3. Minnesota Statutes 1986, section 447.32, is amended by
adding a subdivision to read: .

Subd. 8a. [LIABILITY FOR DAMAGES.] Except as otherwise
provided in this subdivision, no pers¥n who serves witnout cOffiaen
sation as ~ member of the board Q... ~hOspital district create or
organized under sections 447.31 to 447.37 shall be held civilly liable
for an act or omission fu.. that person if the act or omission was in
good faith, was within the ,rope of the person's res~onsibilitiesas ~
member of the board, an did not constitute wi IfUi or reckless
misconduct. ThisSU6division does not~ to:

(1) an action or proceeding brought !>.l': the attorney general for ~
breach of a fiduciary duty as a director;

(3) a cause of action based on the board member's express
contractual obligatwn:---

Nothing in this subdivision shall be construed to limit the liability
of a member of the board for physical iWury to the prson of another
or for wrongIii! death whiCIlis persona y and direct ycaused !>.l': the
boilrd member.

For purposes of this subdivision. the term "compensation" means
any thing of valuereceived for serv1Cesrendered, except: ---

(1) reimbursement for expenses actually incurred;
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(2) ~~ diem in an amount not to exceed the~ diem authorized
for state aOVlsory councils aM committees pursuant to section
15.059, subdivision 3; or

(3) par,rent ~ the hospital district of insurance premiums on .
behalf 0 a member of the board. . ..----- --~-

Sec. 4. [EFFECTIVE DATE.]

Sections 1, 2, and ~ are effective August h 1987, and "£Ply to
claims ariSIng from inci<.lents occurring after that date."

Delete the title and insert:

"A bill for an act relating to liability; authorizing the elimination
or limitation of a director's personal liability to a cooperative
association or its members; exempting certain directors, members,
and agents of nonprofit corporations from civil liability; exempting
certain members of hospital district boards from certain civilliabil
ity; amending Minnesota Statutes 1986, sections 317.201; and
447.32, by adding a subdivision; and proposing coding for new law in
Minnesota Statutes, chapter 308."

We request adoption of this report and repassage of the bill. .

House Conferees: PAUL ANDERS OGREN, MARcus M. MARSH AND

HOWARD R. ORENSTEIN.

Senate Conferees: Wn.LIAM P. LlITHER, GLEN TAYLOR AND GENE MER
RIAM.

Ogren moved that the report of the Conference Committee on H. F.
No. 141 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.

H. F. No. 141, A bill for an act relating to liability; authorizing the
elimination or limitation of a director's personal liability to a
cooperative association or its members; exempting certain directors,
members, and agents of nonprofit corporations from civil liability;
exempting certain members of hospital district boards from certain
civil liability; amending Minnesota Statutes 1986, sections 317.201;
and 447.32, by adding a subdivision; and proposing coding for new
law in Minnesota Statutes, chapter 308. .

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.
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The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows: .

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Brown
Burger
Carlson, D.
Carlson,. L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen

. Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Kroeger
Larsen

Lasley Orenstein
Lieder Osthoff
Long Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy Pelowski
McLaughlin Peterson
McPhersOn Poppenhagen
Milbert Price
Miller Quinn
Minne Quist
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, e. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S.. Sarna
Olson, E. Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Schreiber

Seaberg
Segal
Shaver
Simoneau
Skogluod
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
'Iunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. E NO. 532

A bill for an act relating to public safety; motorized bicycles;
establishing standards for the safe operation of motorized bicycles;
amending Minnesota Statutes 1986, sections 65B.00l, by adding a
subdivision; 65B.43, subdivision 13; 168.011, subdivision 27; 169.01,
subdivision 4a; 169.223; 171.01, subdivision 20; and 171.02, subdi
vision 3.

May 16, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 532, report that we
have agreed upon the items in dispute and recommend as follows:
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That the Senate recede from its amendment and that H. F. No. 532
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 65B.00l, is amended
by.adding a subdivision to read:

Subd. 5. [MOTORCYCLR) "Motorcycle" means !lo self~propelled
vemcIedesigned to travel on fewer than foiifWheels that has an
engine rated at greater than five horsepower, and includes a trailer
with one or more wheels, when the traller is connected to or bei'jg
towed §y !lo tiiOtOrcycie. For pUff'ses of this Chapter, mOtorcyc e
includes a motorized bicycle as dened in section 169.01, subdivision
4a.

Sec. 2. Minnesota Statutes 1986, section 65B.43, subdivision 13, is
amended to read:

Subd. 13. "Motorcycle" means a self-propelled vehicle designed to
travel on fewer than four wheels which has an engine rated at
greater than five horsepower, and includes (1) a trailer with one or
more wheels, when the trailer is connectedi.O or being towed by a
motorcycle, and (2) !lo motorized bicycle as defined in section 169.01,
subdivision 4a.

Sec. 3. Minnesota Statutes 1986, section 168.011, subdivision 27,
is amended to read:

Subd. 27. [MOTORIZED BICYCLE.) "Motorized bicycle" means a
bicycle with fully 8peffitaale pedals whieil may be that is propelled
by haman pewet' 91' a meter, 91' lay ilet\r, with a motorof a piston
displacement capacity of less thaft 50 cubic centimeters pisWB or
less disf)laeemeftt, and a maximum of two brake horsepower, which
is capable of a maximum speed of not more than 30 miles per hour
on a flat surface with not more than one percent grade in any
direction when the motor is engaged.

Sec. 4. Minnesota Statutes 1986, section 169.01, subdivision 4a, is
amended to read:

Subd. 4a. [MOTORIZED BICYCLE.) "Motorized bicycle" means a
bicycle with fully 8peFataaie pedals whieil may be that is propelled
by haman pewet' 91' a meter, 91' lay ilet\r, with a motorof a piston
displacement capacity of less thaft 50 cubic centimeters pisWB or
less di8plaeement, and a maximum of two brake horsepower, which
is capable of a maximum speed of not more than 30 miles per hour
on a flat surface with not more than one percent grade in any
direction when the motor is engaged. '
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Sec. 5. Minnesota Statutes 1986, section 169.223, is amended to
read:

169.223 [MOTORIZED BICYCLES.]

Subdivision 1. Except as otherwise provided in this section the
fll'llvisioBs ef, section 169.222 169.974 relating to the oflerntioB ef
bieyeles IlB paaE!ways are motorcycles is applicable to the oflerntioB
aDd the flarl,iBg ef motorized bicycles, eX"ept that the pnlVisions of
section 169.222 governing the parking of icycJeSapply to motorized
bicycles.

Subd. 2. Motorized bicycles shall not be operated on any bicycle
way or bicycle lane, as those terms are defined in section 160.263. A
motorized bicycle may be operated under either !'.driver's license-or
!'.motorized bicycle permit issued under section 171.02, subdivision
3. A person under the age of 16 operating a motorized bicycle under
!'. motorizedmcyae lITrmit is subject to the restrictions imposed fu:
section 169.974, subIvision 2, on operation of~ motorcycle under a
two-wheel instruction permit.

Subd. 3. No person shall operate a motorized bicycle upon a
sidewalk at any time, except when such operation is necessary for
the most direct access to a roadway from a driveway, alley or
building. No perS'hn shall operate a motorized bicycle that ~ carry
~ any person ot er than the operator.

Subd. 4..&very- motopi~e" bieyele shaII be SIJ~eet to the same
PNl",pemeBts as to lightiBg aDd bPaIre el'j1liflmeBt as Rfli'Iy to
motoreyeles, """"l't tItat The provisions of section 169.974, subdivi
sion 5, clause (i), shaII BOt apply to motorized bicycles that are
equipped with headlights. After June h 1987, !'. new mOIOrizea
bicycle sold or offered for sale in Minnesota must be equipped WIth
!'. headlIght.

Subd. 5. When operated within !'. statutoR or home rule charter
city, a motorized bicycle ISelitillea to the fuIuse of a traffic lane. No
motor vehicle shall be driven or operated In !'. way-that depnveBa
motorized bicYCleOfthe full use of a traffic lane. When operated on
!'.highway that ~ nofWithin !'.statutoryorhome rule charter CItY, !'.
motorized bicycle shall be operated on the paved portion of the
shoulder, or, if t e ShOiiIder is not P'Th'" as near as is practicable to
the right-handSlde of the roadway. is section dOesnot permit the
operation of a motorized bicycle on!'. bikewa?dor othmane that ~
reserved for the exclUSIve use of nonmotorIze trallIc:"""

Sec. 6. Minnesota Statutes 1986, section 171.01, subdivision 20, is
amended to read:

Subd. 20. [MOTORIZED BICYCLE.] "Motorized bicycle" means a
bicycle with fully oflerntable j>edalswIHeIt may be that is propelled---
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by Baman Jl6wef' fH' a meteF, fH' by bel;Ir, with a motor of a piston
displacement capacity of less ti>aft 50 cubic centimeters pisteft or
~ disJllaeemeBt, and a maximum of two brake horsepower, whicn
is capable of a maximum speed of not more than 30 miles per hour
on a flat surface with not more than one percent grade in any
direction when the motor is engaged.

Sec. 7. Minnesota Statutes 1986, section 171.02, subdivision 3, is
amended to read:' ,

Subd. 3. [MOTORIZED BICYCLES.] No motorized bicycle shall be
operated on any public roadway by any person who does not possess
a valid dFivel'B driver's license, unless the person has obtained a
motorized bicycle operator's permit or motorized bicycle instruction
permit from the commissioner of public safety. The operator's permit
may be issued to any person who has attained the age of 15 years
and who has passed the examination prescribed by the commis
sioner. The instruction permit may be issued to any person who has
attained the age of 15 years and who has successfully completed an
approved safety course and, passed the written portion of the
examination prescribed by the commissioner, '

This course must consist of, but is not limited~ a basic under-
stiiiUUng of: -- -- - - - -----

(1) motorized bicycles and their limitations;

(2) motorized bicycle laws and rules;

(3) safe operating practices and basic operating techniques;

(4) helmets and protective clothing;

(5) motorized bicycle traffic strategjes; and

(6) effects of alcohol and drugs on motorized bicycle operators.

The commissioner may promulgate rules prescribing the content
of the safer. course, examination, and the information to be con
tained on t e permits. A 1?ersonoperating a motorized bicycle under
.'! motorized bicycle penmt is subject to the restrictionsimpo~
sectIon 169.974, subdivision 2, on operation of a motorcycle under .'!
two-wheel instruction permit.

The fees for motorized bicycle operator's permits are as follows:

(a) Examination and' operator's permit",
valid for one year

(1:» Duplicate

(c) Renewal permit before age 19
and valid until age 19

(d) Renewal permit after age 19
, and valid for four years

(e) Duplicate of any renewal permit
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(I) Written examination and
instruction permit, valid for'
30 days

Sec. 8. [APPROPRIATION.l

The sum of$20,000 is ~ropriated from the trunk h~hway fund
to tile commissioner oIPlJ lc safety to proV1Qe approv motonzea .
bicycle safety courses to ~ available until June 30,.1989.

Sec. 9. [EFFECTIVE DATE.l

Sections 1 to § are effective June h 1987."

Delete the title and insert:

"A bill for an act relating to public safety; motorized bicycles;
establishing standards for the safe operation of motorized bicycles;
appropriating money; amending Minnesota Statutes 1986, sections
65B.00l, by adding a subdivision; 65B.43, subdivision 13; 168.011,
subdivision 27; 169.01, subdivision 4a; 169.223; 171.01, subdivision
20; and 171.02, subdivision 3."

We request adoption of this report and repassage of the bill.

House Conferees: BOB JENSEN, DOUGLAS W. CARLSON AND PHYLLIS
KAHN.

Senate Conferees: GARY M. DECRAMER, MARILYN M. LANTRY AND FluTZ

KNAAK.

Jensen moved that the report oftheConferenc'e Committee on H.
E No. 532 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

H. E No: 532, A bill for an act relating to public safety; motorized
bicycles; establishing standards forthe safe operation of motorized
bicycles; amending Minnesota Statutes 1986, sections 65B.00l, by
adding a subdivision; 65B.43, subdivision 13; 168.011, subdivision
27; 169.01, subdivision 4a; 169.223; 171.01, subdivision 20; and
171.02, subdivision 3.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 115 yeas and 18 nays as follows:
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Those who voted in the affirmative Were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dille
Dorn

Forsythe
Greenfield
Gutknecht
Hartle
Heap
Himle
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, R.
Johnson, V
Kahn
Kalis
Kelly
Kelso
Kinkel·
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen Orenstein
Lasley Osthoff
Lieder Otis
Long Ozment
Marsh Pappas
McEachern Pauly
McKasy Pelowski
McLaughlin Peterson
Miller Price
Minne Quinn
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Scheid
Olsou, E. Schoeufeld
Olson, K. Seaberg
Omann Segal

Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Swenson
Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Welle
Wenzel
Winter
Wynia
Spk. Nortou

Those who votedin the negative were:

Dempsey
Frederick
Frerichs
Gruenes

Haukoos
Hugoson
McDonald
McPherson

Milbert
Onnen
Poppenhagen
Quist

Richter
Schafer
Schreiber
Sviggum

Thiede
Waltman

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1159

A bill for an act relating to retirement; public pension plan or fund
assets; prohibiting certain transfers or uses of assets; proposing
coding for new law in Minnesota Statutes, chapter 356.

May 17,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1159, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No.
1159 be further amended as follows:
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Delete everything after the enacting clause and insert:

''ARTICLE 1

STATEWIDE PUBLIC SAFETY PENSION PLAN CHANGES

Section 1. Minnesota Statutes 1986, section 69.80, is amended to
read:

69.80 [AUTHORIZED ADMINISTRATIVE EXPENSES.]

Notwithstanding any provision oflaw to the contrary, the payment
of the following necessary, reasonable and direct expenses of main
taining, protecting and administering the special fund, when pro
vided for in the bylaws ofthe association and approved by the board
of trustees, shall constitute authorized administrative expenses of a
police, salaried firefighters' or volunteer firefighters' relief associa
tion organized under any law of this state:

(a) office expense including but not" limited to rent, utilities,
equipment, supplies, postage, periodical subscriptions, furniture,
fixtures, and salaries of administrative personnel;

(b) salaries aHditemi.ea eJ't'eBses of the president, secretary, and
treasurer of the association, or their designees, and any other official
of the relief association to whom a salary~ payable under bylaw" or
articles of incorporation in effect on January h 1986, and t eir
itemized expenses incurred as a result of fulfilling their responsi
bIlIties as administrators of the special fund;

(c) tuition, registration fees, organizational dues, and other au
thorized expenses of the officers or members of the board of trustees
incurred in attending educational conferences, seminars, or classes
relating to the administration of the relief association; -

(d) audit, actuarial, medical, legal, and investment and perfor-
mance evaluation expenses; -

(e) reimbursement to the officers and members of the board of
trustees, or their designees, for reasonable and necessary expenses
actually paid and incurred in the performance of their duties as
officers or members of the board; and

(I) premiums on fiduciary liability insurance and official bonds for
the officers, members of the board of trustees, and employees of the
relief association.
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Any other expenseS of the relief association shall be paid from the
general fund of the association, if one exists. If a relief association
has only one fund, that fund shall be deemed to be the special fund
for purposes of this section. If a relief association has a special fund
and a general fund, and any expense of the relief association is.
directly related to the purposes for which both funds were estab
lished, the payment of that expense shall be apportioned between
the two funds on the basis of the benefits derived by each fund.

Sec. 2. Minnesota Statutes 1986, section 352.01, subdivision 2B, is
amended to read:

Subd. 2B. [EXCLUDED EMPLOYEES.) The following persons are
excluded from the meaning of state employee:

(1) elective state officers;

(2) students employed by the University of Minnesota,' the state
universities, and community colleges unless approved for coverage
by the board of regents, the state university board or the state board
for community colleges, as the case may be;

(3) employees who are eligible to membership in the state teachers
retirement association except employees of the department of edu
cation who have elected or may elect to be covered by the Minnesota
state retirement system instead of the teachers retirement associa
tion;

(4) employees of the University of Minnesota who are excluded
from coverage by action of the board of regents;

(5) officers and enlisted personnel in the national guard and the
naval militia and such as are assigned to permanent peacetime duty
who pursuant to federal law are or are required to be members of a
federal retirement system;

(6) election officers;

(7) persons engaged in public work for the state but employed by
contractors when the performance of the contract is authorized by
the legislature or other competent authority;

(8) officers and employees of the senate and house of representa
tives or a legislative committee or commission who are temporarily
employed;

(9) all courts and court employees, referees, receivers, jurors, and
notaries public, except employees of the appellate courts and refer
ees and adjusters employed by the department oflabor and industry;'
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(10) patient and inmate help in state charitable, penal and
correctional institutions including the Minnesota veterans home;

(11) persons employed for professional services where the service
is incidental to regular professional duties and whose compensation
is paid on a per diem basis;

(12) employees of the Sibley House Association;

(13) employees of the Grand Army of the Republic and employees
of the ladies of the G.A.R.;

(14) operators and drivers employed pursuant to section 16.07,
subdivision 4;

(15) the members of any state board or commission who serve the
state intermittently and are paid on a per diem basis; the secretary,
secretary-treasurer, and treasurer of those boards if their compen
sation is $500 or less per year, or, if they are legally prohibited from
serving more than two consecutive terms and their total service
therefor is required by law to be less than ten years; and the board
of managers of the state agricultural society and its treasurer unless
the treasurer is also its full time secretary;

(16) state troopers;

(17) temporary employees of the Minnesota state fair employed on
or after July 1 for a period not to extend beyond October 15 of the
same year; and persons employed at any time or times by the state
fair administration for special events held on the fairgrounds;

(18) emergency employees in the classified service except emer
gency employees who within the same pay period become provisional
or probationary employees on other than a temporary basis, shall be
deemed "state employees" retroactively to the beginning of the pay
period;

(19) persons described in section 352B.0l, subdivision 2, clauses
(b) and (c) formerly defined as state police officers;

(20) all temporary employees in the classified service, all tempo
rary employees in the unclassified service appointed for a definite
period of not more than six months and employed less than six
months in anyone-year period and all seasonal help in the classified
service employed by the department of revenue;

(21) trainees paid under budget classification number 41, and
other trainee employees, except those listed in subdivision 2A,
clause (10);
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(22) persons whose compensation is paid on a fee basis;

(23) state employees who in any year have credit for 12 months
service as teachers in the public schools of the state and as teachers
are members of the teachers retirement association or a retirement
system in St. Paul, Minneapolis, or Duluth;

(24) employees of the adjutant general employed on an unlimited
interinittent or temporary basis in the classified and unclassified
service for the support of army and air national guard training
facilities; .

(25) chaplains and nuns who have taken a vow of poverty as
members of a religious order;

(26) labor service employees employed as a laborer 1 on an hourly
basis;

(27) examination monitors employed by departments, agencies,
commissions, and boards for the purpose of conducting examinations
required by law;

(28) members of appeal tribunals, exclusive of the chair, to which
reference is ,made in section 268.10, subdivision 4;

(29) persons appointed to serve as members of fact finding com
missions, adjustment panels, arbitrators, or labor referees under the
provisions of chapter 179; .

(30) temporary employees employed for limited periods of time
under any state or federal program for the purpose of training or
rehabilitation including persons employed for limited periods of
time from areas of economic distress except skilled and supervisory
personnel and persons having civil service status covered by the
system;

(31) full-time students employed by the Minnesota historical
society who are employed intermittently during part of the year and
full time during the summer months;

(32) temporary employees, appointed for not more than SIX

months, of the ,metropolitan council and of. any of its statutory
boards, the members of which board are appointed by the metropol-
itan council; .

(33) persons employed in positions designated by the department
of employee relations as student workers;

(34) any person who,is 65 years of age or older when appointed and
who does not have allowable service credit for previous employment,
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unless the employee gives notice to the director within 60 days
following appointment that coverage is desired;

(35) members of trades employed by the metropolitan waste
control' commission with trade unionpension plan coverage pursu
ant to a collective bargaining agreement first employed after June 1,
1977; aB<l .

(36) persons employed in subsidized on-the-job training, work
experience or public service employment as enrollees under the
federal Comprehensive Employment and Training Act from and
after March 30, 1978, unless the person has as of the later of March
30, 1978 or the date of employment sufficient service credit in the
retirement system to meet the minimum vesting requirements for a
deferred annuity, or the employer agrees in writing on forms
prescribed by.the director to make the required employer contribu
tions, including any employer additional contributions, on account
ofthat person from revenue sources other than funds provided under
the federal Comprehensive Employment and Training Act, or the
person agrees in writing on forms prescribed by the director to make
the required employer contribution in addition to the required
employee contribution; and

. .:~.

(37) persons who .are employed as fuil-time firefighters·!>y the
department ofmlITtary affairs and as firefighters are membersoftlle
pUbhc employees police and fire fund.

Sec. 3. Minnesota Statutes 1986, section 352.85, subdivision 1, is
amended to read:

Subdivision L [ELIGIBILITY; RE'l'IREMENT ANNUITY.) Any
person who is employed by the department of military affairs other
than as a. full-time firefi~hter, who. is covered by the general
employee retirement plan 0 the Minnesota state retirement system
as provided in section 352.01, subdivision 23, who is ordered to
active duty pursuant to section 190.08, subdivision 3, who elects this
special retirement coverage pursuant to subdivision 4, who is
required to retire from federal military status at the age of 60 years
by applicable federal laws or regulations and who terminates
employment as a state employee upon attaining that age shall be
entitled, upon application, to a retirement annuity computed in
accordance with section 352.115, subdivisions 2 and 3, without any
reduction for early retirement pursuant to section 352.116, subdivi
sion 1.

Sec. 4. Minnesota Statutes 1986, section 352.91, subdivision 4, is
amended to read:

Subd. 4. Upon the recommendation of the commissioner of correc
tions or the commissioner of human services, whichever is the
appropriate employing authority, with the approval of the legisla-
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tive advisory committee and with notification to and receipt of
comments from the legislative commission on pensions and. retire
ment, the commissioner of employee relations may certify additional
civil service classifications at state affiHt correctional or security
hospital facilities to the executive director of the Minnesota state
retirement system as positions rendering covered correctional ser
vice. The commissioner of corrections and the commissioner of
humanservices must establish, in writing;- ~ set of criteria -upon
which to base ~ recommendation for certifying additional civil
serviceClassifications as rendering covered correctional service.

Sec. 5. Minnesota Statutes 1986, section 353.01, subdivision 2a, is
amended to read:

Subd. 2a. [INCLUDED EMPLOYEES.] The following persons are
included in the meaning of "public employee":

(a) Elected or appointed officers and employees of elected officers.

(b) District court reporters.

(c) Officers and employees of the public employees retirement
association.

(d) Employees of the League of Minnesota Cities.

(e) Officers and employees of public hospitals, owned or operated
by or an integral part of, any governmental subdivision or govern
mental subdivisions.

<D Employees of a school district who receive separate salaries for
driving their own buses.

(g) Employees of the Association of Minnesota Counties.

(h) Employees of the Metropolitan Inter-County Association.

(i) Employees of the Minnesota MUnicipal Utilities Association.

(j) Employees of the metropolitan airports commission if employ
ment initially commences on or after July 1, 1979. .

(k) Employees of the Minneapolis employees retirement fund, if
employment initially commences on or after July 1, 1979.

(I) Employees of the Range Association of Municipalities and
Schools.

(m) Employees of the soil and water conservation districts.
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(n) Employees of a county historical society who are county
employees.

(0) Employees of an economic development authority created
under sections 458C.01 to. 458C.23.

illEmployees of the department of military affairs of the state of
Minnesota who are full-time firefighters.

Sec. 6. Minnesota Statutes 1986, section 353.64, is amended by
adding a subdivision to read:

Subd. 8. [PENSION COVERAGE FOR CERTAIN STATE MILI
TARYAFFAIRS DEPARTMENT FIREFIGHTERS.] A persfn who is
employed as a full-time firefighter on or after the first~ay 0 the first
payroll period after the effective date 0l'1lils section E.r tnel:Iepart
ment of military affairs of the state or .lVllilnesota and who ii; not
eligible for coverage under the agreement signed between the state
and the secretary of the feaeral Department ofHealth and Human
Services making the provisions of the federal Old~ Survivors,
and Disability Insurance Act applicable to state employees because
the person's position ii; excluded from aFtion under United
States Code, title 42, sections 41Sf<Jj(5)Cr and 418(d)(8)(D) and
sectIOn 355:07, ii; ""member of the public emplOYees police and fire
fund and is considered to be "" firefighter within the meaning of this
section. The state department of military affairs shall make the
employee contribution deduction from the salary of eachllilr:bme
military affairs department firefign:teras required III section 353.65,
subdivision 2, shall make the employer contribution with respect to
each firefighter as reqmre<llll section 353.65, subdiVISion 3, and
shall meet the employer recording and reporting requirements in
section 353.65, subdivision 4.

Sec. 7. Minnesota Statutes 1986, section 353.656, subdivision 3, is
amended to read: .

Subd. 3. [NONDUTY DISABILITY BENEFIT.] A!'t& Jiffle 3il,
19'f&.; Any member who becomes disabled after not less than five
years of allowable service, before reaching the age of 55, because of
sickness or injury occurring while not on duty as a police officer or
firefighter, and by reason thereof of that sickness or iIljIll}' the
member is unable to perform duties as a police officerOr firefighter,
shall be entitled to receive a disability benefit. The benefit shall be
in the same amount and paid in the same manner as if the member
were 55 years of age at the date of disability and the benefit were
paid pursuant to section 353.651. S"'""I<1 If a disability under this
eieHse _ subdivision occurs after five blinn less than ten years
of allowable service, the disability benefit shall be the same as
though the member had at least ten years service. For any member
who ii; em&loyed as "" full-time firefighter III the department of
military a airs of the state of Minnesota, allowable service as ""
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full-time state military affairs department firefighter credited hJ::
the Minnesota state retirement system mar be used in meeting the
minimum allow---awe service reguirement ~ £Ills subdivision.

Sec. 8. Minnesota Statutes 1986, section 353.657, subdivision 2a,
is amended to read:

Subd. 2a. [DEATH WHILE ELIGIBLE SURVIVOR BENEFIT.] If
a member who has attained the age of at least 50 years and has
credit for not less than ten years allowable service dies before public
service has terminated, or if an employee who has filed a valid
application for an annuity or disability benefit prior to termination
of public service dies before the annuity or benefit has become
payable, notwithstanding any designation of beneficiary to the
contrary, the surviving spouse may elect to receive, a death while
eligible survivor benefit. The benefit shall be in lieu oCa refund with
interest provided in section 353.32, suOdivision 1, or survivor
benefits otherwise payable pursuant to subdivisions 1 and 2,. The
benefit must be an annuity equal to the 100 percent joint and
survivor annuity which the member could have qualified for on the
date of death, computed as provided in sections 353.651, subdivi
sions 2 and 3, and 353.30, subdivision 3. The surviving spouse may
apply for the annuity at any time after the date on which the
deceased employee would have attained the required age for retire
ment based on the employee's allowable service. Sections 353.34,
subdivision 3, and 353.71, subdivision 2, apply to a deferred annuity
payable under this subdivision. No payment shall accrue beyond the
end of the month in which entitlement to such annuity has termi
nated. An amount equal to the excess, if any, of the accumulated
contributions which were credited to the account of the deceased
employee over and above the total of the annuities paid and payable
to the surviving spouse shall be paid to the deceased member's last
designated beneficiary or, if none, to the legal representative of the
estate of such deceased member. Any member may request in
writing that this subdivision not apply and that payment be made
only to the designated beneficiary, as otherwise provided by this
chapter. For a member who is emplord as a full-time firefighter hJ:: .
the department of military affairs ~ the state of Minnesota, allow
aDTe service as a full-time state military affairs department
firefighter crediteifhJ:: the Minnesota state retirement system may
be used in meeting the minimum allowable service requirement of
thiSSiibdlvision.

Sec. 9. [353B.Ol] [LOCAL GOVERNMENT CORRECTIONAL
SERVICE RETIREMENT PLAN.]

Subdivision h [PLAN ADMINISTRATION; FUND.] The public
employees local government correctional service retirement plan is '"
separate plan administered hJ:: the public emplo~ees retirement
associatIOn. The association shall maintain a specia fund known as
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the pUbli" employees local government correctional service retire
ment fun.----

Subd. 2. [REVENUE SOURCES.] Member contributions under
seCtiOil~ subdivision .1 or 3, and employer contributions under
section 13, subdivision 1 or 3, and other amounts authorized~ law,
including any investmentincOffie or invested fund assets, must be
deposited in the fund.---

Subd. 3. [INVESTMENT.] The pUNlic employees local government
correctional service retirement fun participates in the Minnesota
postretirement investment funa.Tlie· amounts proviaea in section
353.271 must be deposited in that fund. The balance of any assets of
the fund must be deposited in the Minnesota combined investment
fuiid as rovided1n section llA.14, ifapplicable, or otherwise under
section lA.23.

Subd. 4. [COLLECTION OF CONTRIBUTIONS.] The collection of
meiiilieT and employer contributions are governed QYsection 353.27,
subdivisIOns 4; 7; 8, 9, 10, l!z 12, anTI3.

Subd. 5. [FUND DISBURSEMENT RESTRICTED.] The p'fbli:J
em----pIOYees local government correctional service retii"ement un
and its share of participation in the Minnesota postretirement
investment fundm'f be disbursed jnlfi for the purposes provided for
in this chapter. T e proportiona s are ot the expenses of tne
association and any benefits provided in this chapter, other than
benefits pa~ble from the Minnesota postretirement inv~stment
fund, must=paid from the correctional service retirement fund.
Retirement annuitieS,dlsiblIity benefits, survivorship benefits, and
any refunds of accumulated deductions may be paid 'dnl1.from the
correctional service retirement fund after those nee s ave been
certified~ the executive director arid the atiiOuiiis\Vffildrawn from
the share of participation in the Minnesota postretirement fund
under section llA.18. The amounts necess to make the payments
from the correctional servIce retirement fun and the participation
in the Minnesota postretirement investment fUMare annually
appropriated from those funds for those purposes. . .

Sec. 10. [353B.02] [CORRECTIONAL SERVICE EMPLOYEES.]

A local government correctional service employee is a person who:

(1) meets the definition of "essential employee" in section
179A.03, subdivision 7, excluding state employees, University of
Minnesota employees, firefIghters, peace officers subject to licensure
under sections 626.84 to 626.855, employees of hospitals other than
state hospitals,Coiifidential employees, supervisory employees other
than supervisory employees of correctional officers at correctwnaI
ffiCffities or city or county iai:rs: principals, and assistant principals;
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(2) is em~oYed !!r Dakota county, Hennepin county, Ramsey
county, St. uis county, or Washington county, !f the county elects
to participate under section 12;

(3) ~ !! public employee within the meaning of section 353.01,
. suoaivisions ~ and~ and _

(4) is not at the time of the exercise of the participation optJrn
unaer-sectIon 12 !!IneJiiber of the basTcprofjam of the~
emploijees retirement assOCIation or a iiieiiiber othe pUblicemploy
ees~ and fire fund.

Sec. 11. [353B.03] [CORRECTIONAL SERVICE PLAN COVER·
AGE.] -

Subdivision!: [INITIAL COVERAGE.] be person who is !! local
government correctional service employee on June 30, 1988, is !!
member of the local government correetionarservice retirement
plan and Shall beg;ncontributing to the plan on July .h 1988.

Subd. 2. [SUBSEQUENT COVERAGE.] A peson who becomes a
10cargDvernment correctional service emploree ter June 30, 1988,
lsilmember of the local government correctIOnaTSei'vTcei'etITement
Plan and shall CoiifiWUte to the pl<m.

Sec. 12: [353B.04] [LOCAL GOVERNMENT EMPLOYING UNIT
PARTICIPATION OPTION.]

Dakota county, Hennepin county, Ramsey county, St. Louis county, _
or Washington county may elect to prOVIde Its correctiOiiiilemploy
ees with retirement covera~e !!r the local government correctIOnaI
service retirement plan in heu of retirement coverage~ the pubhil
employees retirement association or the pUbli'femployeeslalige an
hre fund. The election must be made on a orm provi e gy the
eXeciitiVe arrector of the PJbllc ~IOyeeS-retIrement associatIOii
-and, once made, ~ irrevocab e for !!L local government correctIOnal
service empwyees employed !i.Y the county. _

Sec. 13. [353B.05] [CORRECTIONAL SERVICE PLAN CONTRI
BUTIONS.]

-Subdivision !: [MEMBER CONTRIBUTIONS.] BejPnnin~ with
the first full~per~od after July!, 1988, after the efiective ate of
the eleCtion to provi e retirement coverage !i.Y tneTocalgovernmen.
tal unit, or after becoming a localt\0vernment correctional service
empwyee~WIllCliever is later, -in leu of emploiee contributions
payable under section 353.27, sub<llVlsion_~!! ocal government
correctioii8fService em~loyee shaIl make an employee contribution
in an amount equal to Ive percent ii1'SaIary. _
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Subd. 2. [EM~LOYER CONTRIBUTIONS.] Besin~ing with the
first full~ penod after July .11988, after theeffectIve date ofiJie
erection to provide retirement coverage fu': iJie local govenunen1iiI
unit or after becoming a local government correctional service
fri'iPt0feee;-wJliChever IS' later, in lieu' of employer contributions
payab" under section 353.27, subdivisIon 3, the employer shall
contribute for ~ local govenunent correctional service employee an
amount equal to five percent of salary.

Subd. 3. [ADJUSTMENT IN CONTRIBUTION RATES.] Begiii
rn~with the first full~ period afterthe actuarial valuation oft e
oca government correctIonal service retirement plan prepared ~

the actuary retained fu': the legislative commission on pensions and
retirement is filed with iJie executive director .of the eublic employ
ees retirement association, the member contrTImtlOn rate is a
percentage that equils one-haIT of the calculated total aetuana1
6iijUIrement of the~ and the emPloyer contribution rate is the

a ance of the calculated totafliCtuarial reqUIrement ofthe plan.

Sec. 14, [353B.06] [CORRECTIONAL SERVICE PLAN RETIRE
MENT ANNUITY]

Subdivision 1. [ELIGIBILITY REQUIREMENTS.] After separa
tion from public employment, an employee covered under section 10
who liiiSattained the age .ofatTeast 55 yetrs and has credit for not
less than ten years of coverage in the loca goVBriiiDeiifCoiTeCITonaI
service ptl'i is entitlea, urIn application, to ~ normal retirement
annuity. ieu of ~ norma retirement annii1t~ a retiring employeemr elect to receive the optional annuity provl ea in section 353.30,
su division 3.

Subd. 2. [AVERAGE SALARY BASK] In calculating theannuity
under su1iil.ivision,~"average salary" means an amount equivalent
to the average of~ highest saLaryea:r.necr as ~ local government
correctional employee upon whic employee contribUtiOns were paId
for any five successive years of allowable servIce.

Subd. 3. [ANNUITY AMOUNT.] The average salary as defined in
su'bdiVlsion 2, multiplied~ two percent for each Jiea(j of allowabra
service for the first ten years and 2.5 percent for ea a dRional year
of allowable service-;<fetermines the amountorthe normal annuity.
IT ~ person has earned allowabffiservice in the liublic employees
retirement association or the putlic employees po/ce and fire fund
for performing services otller t an those of ~ ocal government
correctional employee, the annuity representing such service must
be computed in accoroance with the .coordinated formula under
sections 353.29 and 353.30 or section 353.651, whichever appues:-

Subd, 4. [ACCRUAL AND DURATION.] The annuity under this
sectloiiliegins to accrue as provided in section 353.29, subdiVlSlon 7,
and must be paid for an additional 84 full calendar months or to the
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first of the month following the month in which the employee
DeConleS aIije ~ whichever occurs first.~ recrplent has
received t e· annuity calculated under th1SlOrmuia for 84 fiilI
calendar months or to the first of the montliToIlowing the month in
whiCh the~oecomes age 65~h<wer occurs i1rSt.the
benefit must be recomputed in accordance WIth the coo~atea
formula in semons 353.29 ana353.30, except that !f this amount,
when adaed to the social security benefit based on state service theempI"0FeIignile to receive at that time, is less than the benefit
payab e uooer subdivision 3, the retire<reiitjiloyee must receive an
amount pay;;ble under subdivision 3. When an annuity is reduced
under this subdivision, ',an5 percentage of adjustments that have
been ;.rhed to the origma annuit~ under sectIOn llA.I8,before
the ruction, must be compounde and applied to the reaiiCed
annUIty.

Subd. 5. lMULTIPLE SERVICE LIMITATION.] A former em
ployee who has both r:lgular and local J:overnment correctiOUaI
service must~qualifie ,receive an annUIty based on both periOds
of service, but no period of service may be used more than once in
calcUlating the annuit:>:.

Sec. 15. [353B.07] [AUGMENTATION IN CERTAIN CASES.]

Unless prior service has been transferred or unless ! combined
service annuity under sectIOn356.30 has been electea,an employee
who becomes a local government correctional employee after being ~
member of the public emp[oyees retirement association or the public
em~oYees pOlice and fire fund is covered under section 353~71,
sub lVision 2, witlil'espect to that priorse~

Sec. 16. [353B.08] [DISABILITY BENEFITS.]

Subdivision 1. [DUTY DISABILITY QUALIFICATION RE
QUIREMENTSTA local government correctional employee who is
less than 55 yearshofage. and who becomes disabled and phlisically
unfi~~orm t e uties ofthe poSition as a direct resu t of an
injury, Sl ess, or otneratsiiIiiTItY incurredTn or"'3XiSfug out oiabiY
act 0lJuty that renders the employee physically or mentallYuna e
to pe orm the employee'Sduties, ~ entitled to ! disability benefit
Ilased Oncovered service only in an amoun~equalto 45 percent ofthe
a~erafe salary defined in section 14, su ivisIOn 2~ plus an add[.:
tIona 2.5' percent for eacn~ ofcovere<! servIce In excess of 20
years.

Subd. 2. [NONDUTY DISABILITY QUALIFICATIONREQUIRE
MENTSTA local government correctional emPl:61ee who after not
less than tlve ~ears of covere<I service before rea I~ the~ of 55
beComesdlsiili ed ana phYSically uiillt to ~rrorm e autles of the
position because otslCkness or injuryoccurrIn!f while not engaged in
covered employment, is enffiled to ! disabl Ity beiiefit based on
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cQvered service. The disability benefit must be computed in the same
manner as an annUIty under sectIOn!.!, subdivision 3, and as
though the employee liad at least ten years of covered correctIOnal
service.

Subd. 3. [OPTIONAL ANNUITY.] A disabled local government
correctional employee ma~elect the normal disability benefit or an
~tIonal annuity as srovi earn section 353.30, subdivision 3. Tn.;
e ection of an optiona annuiai must be made before the commence
ment of pailljent Qf the disabltY'benent and isetteCtiVeon the date
on which t e disalilllty benefit be~tS W accrue as proViOed in
sectloii353-:33, subdivision 2. Uhin ecommgeJ'leclive, the optional
annui~ begins to accrue on ~same date as provided for the
disabi ity benefit. "

Subd, 4. [DISABILITY BENEFIT APPLICATION.] A claim or
demand ror !'l disability benefit must be initiated~ wrItten appll
cation intlie manner and form prescriDed !if the executive director,
iiIed"ln t.w-office of theassociation, showin~ com Hance with the
statutoryoonarnoIiSqUilifYing the applicant or a isa i Itibeiient.
A member or former member who became diBabre<I durin«, a pe1.Odor membersliirmay file an apprrcatIOn tor dIsabIlity benets wit in
t1iree yefirs fo lowing termination of local fovernment correctional
service, ut not after that time has eliijiSe . This benefit begins w
accrue thetaYfifOTIOWing the cQmmencementOtflisabiliti 90 days
preceaingt e Jing of tlieapplicatIOn, or, !! aiiiiual or si leave is
p~d for more t an tne 90-day penod, from the date salary ceased,
w Ichever IS latest. No payment may accrue-,;e[ii;nd the end of the
month in wliiClieiititlement has termiiiliteQ.ff re diSiibirrtant dIes
'J>el'Oi'enegQffiiting the CheCk for the mQnth in which death occurs,
payment must be mooe w theopITOnaraiiilultantor benenciary.

Subd. 5. [DISABILITY BENEFIT TERMINATION.] The disabil
!!Y~fiI~ to a disabled local gov!'rnm<;nt correctionaIemploilee
termmates at the end of the month In whICh the employee reac es
a!lii 62. If the disabledlocal government correctional employee ~
sti Qlsalileawhen the employee reaches age 62, the~ is
deemed to be !'l retire<lemp!iinee and, if the employee had elected an
optIOnal annuity Ullder su~visiQn~ must receive an annuity in
accordance with the terms of the optional annuity previQuslY
elected. If toe employee had not erected an optional annUIty under
subdivision 3, the employee may elect either to receive !! nOriiiiiI
retirement annuity computed in the manner 5'vide<I In section 14
Qr W receive an optional annuity as provid in sectiQn 353.30,
subwvisiQn 3 based on the same ~gth Qfservice as used in the
calculation oTthediSalillltYbellefit. lectiOii of an optronaraIiiiuTIY
must be made Defore attaining the ,we of 62 years. The reduction for
retirement lrior to age 65 as prOVIded in sectIon 353.30, subdivi
sions .! and ..s.~ not apjiITcable.

. Subd. 6. [RESUMPTION OF EMPLOYMENT.] ShQu]d a disabled

.emPJOyeeresume a gainful Qccupationfrom which earnings are less
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than ralary received at the date of disability or the sa~ary currently
paid or simIlar positions, or should the employee e entitled to
receive workers' compensation oenents-;the disabilitjbenefit must
be continued in an amount that, when added to such earnings and
workers' com'i!nsation bene~doesnot exceed the ialary received
at the date of isability or the salary currentJYPiiYiili e for the same
employment position or an employment position substantiaITy sim
ilar to the one the person held as of the date of the disabITItY:
WhIchever ~ greater.

Sec. 17. [3538.091 [SURVIVING SPOUSE OPTIONAL ANNU_
ITY.I

!f ~ member or former member of the local government correc
tional service retirement plan has attained the age of at least 50
years and has credit for not less than ten years of allowable service,
or who has credit for not less than 30 years of allowable service,
regardless of age attained;(lies befOre the annUIty or disability
benefit has become payable, notWIthStanding any designation of
beneficiary to the contrary, the survIVing sP(luse may elect to
receive, in lieu of ~ refund withTt:tterest provide in section 353.32,
subdivision h an annuity equal to the 100 percentjott and survivor
annuity for which the member couIdhave qualified ad the member
terminated service on the date of death. The surviving spo~se m,?
~ for the annuity at any time after the date on w ich.~

deceased employee would~ attainedthe required age for retire
ment based on the employee s allowable service. The annuity must
be computedOn the coordinated formula as prOVIded in sections
353.29, subdivisions 2 and 3, and 353.30, sulXlivisions 1, la, 1b, and
Ie. Sections 353.34, subdivision 3, and 353.71, subdivision ~~
to ~ deferred annuity payable under this subdivision. No payment
may accrue beyond the end of the month in which entitlement to the
annultfllas terminated. An amount equal to any excess of tile
accumulated contributions that were credited to the account of the
deceased employee over and above the total of the annuities paid and
payable to the surviving ~Eouse must be raid to the deceased
member's last designated eneficiary or, L none, to the legal
representative of the estate of the deceasea memoer.A member hay
specify in writing that this suodivision does not llJ>P!y and t at
payment must be made only to the designaW oeneficiary, as
otherwise provided~ this chapter.

Sec. 18. [3538.101 [SCOPE AND APPLICATION.I

The general provisions of chapter 353~ to the local govern
ment correctional service retirement Rlan except wnere otherwise
specifically provided in sections 9 to L

Sec. 19. Minnesota Statutes 1986, section 356.20, subdivision 2, is
amended to read:
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Subd. 2. [COVERED PUBLIC PENSION FUNDS.] (1) State
employees retirement fund.

(2) Public employees retirement fund.

(3) Teachers retirement fund.

(4) State patrol retirement fund.

(5) Minneapolis teachers retirement fund association.

(6) St. Paul teachers retirement fund association.

(7) Duluth teachers retirement fund association.

(8) Minneapolis employees retirement fund.

(9) University of Minnesota faculty retirement plan.

(10) University of Minnesota faculty supplemental retirement
plan.

(11) Judges retirement fund.

(12) Any police or firefighter's relief association enumerated in
section 69.77, subdivision la or 69.771, subdivision 1.

(13) Public employees police and fire fund.

(14) Minnesota state retirement system correctional officers re
tirement plan.

(15) Public employees local government correctional service retire
ment plan.

Sec. 20. Minnesota Statutes 1986, section 356.30, subdivision 3, is
amended to read:

Subd. 3. [COVERED FUNDS.] The provisions of this section shall
apply to the following retirement funds:

(1) state employees retirement fund established pursuant to
chapter 352;

(2) correctional employees retirement program, established pur
suant to chapter 352;

(3) unclassified employees retirement plan, established pursuant
to chapter 352D;
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(4) state patrol retirement fund, established pursuant to chapter
352B;

(5) legislators' retirement plan, established pursuant to chapter
3A;

(6) elective state officers' retirement plan, established pursuant to
chapter 352C;

(7) public employees retirement association, established pursuant
to chapter 353;

(8) public employees police and fire fund, established pursuant to
chapter 353;

(9) teachers retirement fund, established pursuant to chapter 354;

(10) Minneapolis employees retirement fund, established pursu
ant to chapter 422A;

(11) Minneapolis teachers retirement fund association, estab
lished pursuant to chapter 354A;

(12) St. Paul teachers retirement fund association, established
pursuant to chapter 354A;

(13) Duluth teachers retirement fund. association, established
pursuant to chapter 354Ai .

(14) public empl0Ji:ees local government correctional service retire
ment plan establis ed by sections 9 to 18.

Sec. 21. Minnesota Statutes 1986,section 356:32, subdivision 2, is
amended to read: .

Subd. 2. [COVERED FUNDS.1 Theprovisions of this section shall
apply to the following retirement funds: .

(1) state employees retirement fund, established pursuant to
chapter 352;

(2) correctional employees retirement program, established pur
suant to chapter 352;

(3) state patrol retirement fund, established pursuant to chapter
352B;

(4) public employees retirement fund, established pursuant to
chapter 353;
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(5) public employees police and fire fund, established pursuant to
chapter 353;

(6) teachers retirement fund, established pursuant to chapter 354;

(7) Minneapolis employees retirement fund, established pursuant
to chapter 422A;

(8) Duluth teachers retirement fund association, established pur
suant to chapter 354A;

(9) Minneapolis teachers retirement fund association, established
pursuant to chapter 354A;

(10) St. Paul teachers retirement fund association, established
pursuant to chapter 354Ai

(11) sublic employees local government correctional service retire
ment p an established~ sections Q to 18.

Sec. 22. Minnesota Statutes 1986, section 424A.02, subdivision 9,
is amended to read:

Subd. 9. [LIMITATION ON ANCILLARY BENEFITS.] Any relief
association, including any volunteer firefighters relief association
governed~ section 69.77 or anf>volunteer firefighters division of ~
relief association governed ~ c apter 424, may only pay ancillary
beilefits which would constitute an authorized disbursement as
specified in section 424A.05 subject to the following limitations:

(a) With respect to a relief association in which governing bylaws
provide for a lump sum service pension to a retiring member, no
ancillary benefit may be paid to any former member or paid to any
person on behalf of any former member after the former member (1)
terminates active service with the fire department and active
membership In the relief association; and (2) commences receipt of a
service pension as authorized pursuant to this section; and

(b) With respect to any relief association, no ancillary benefit paid
or payable to any member, to any former member, or to any person on
behalf of any member or former member, may exceed in amount the
total earned service pension of the member or former member. The
total earned service pension shall be calculated using the service
pension amount specified in the bylaws of the relief association and
the years of service credited to the member or former member. The
years of service shall be determined as of (1) the date the member or
former member became entitled to the ancillary benefit; or (2) the
date the member or former member died entitling a survivor or the
estate of the member or former member to an ancillary benefit. The
ancillary benefit shall be calculated (1) without regard to whether
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the member or former member had attained the minimum amount
of service and membership credit specified in the governing bylaws;
and (2) without regard to the percentage amounts specified in
subdivision 2; except that the bylaws of any relief association may
provide for the payment of a survivor benefit in an amount not to
exceed five times the yearly service pension amount specified in the
bylaws on behalf of any member who dies before having performed
five years of active service in the fire department with which the
relief association is affiliated.

Sec. 23. [EFFECTIVE DATE.]

Sections~~Q,6,7 and 8 are effective the first day of the first fun
~. peri'Jd oeginnTug after final enactment. Sections 9 to 21 are
effectIve anualJC .11988. The remammg sections are clfective tne
day following fuaJ enactment.

ARTICLE 2

VARIOUS NONSTATEWIDE PUBLIC SAFETY PENSION PLAN
CHANGES

Section 1. Minnesota Statutes 1986, section 424.04, is amended to
read:

424.04 [MEMBERS.]

Subdivision 1. [PAID FIREFIGHTERS.] Every paid firefighter, as
defined in section 424.03, shall be eligible to apply for membership
in the relief association in the city in which the person is employed
within the time and in the manner hereinafter set forth. Any
firefighter desiring to become a member shan, not laterthan 90 days
from the time when the person is regularly entered on the payrolls
of the fire department, make written application for membership in
the relief association on forms supplied by the association, accom
panied by one or more physician's certificates as required by the
bylaws of the association. After the application has been filed, the
board of examiners of. the association shall makea. thorough
investigation .thereofand file their report with the secretary of the
association. An application shan be acted upon by the association
within six lllonths from the date applicant was entered on the
payroll of the fire departlllent. N& I"'i4 jiPelighteF whe is _ than
3l> yeaF8 ef age wilen the. "I'I'lieatieB ef the peFSllIl is filed shall
ileoeme a memil... ef the relief asseeiatieB, "*""fll; that tilie age
limitatieB shall Bet apply ... "I'I'lieatieB feF FeiBstatemeBt ... the
asseeiatisR.

Subd. 2. [VOLUNTEER FIREFIGHTERS.] Every volunteer
firefighter shall be eligible to apply for membership in the relief
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association and shall make written application for membership in
the 'relief associationon forms supplied by the association not later
than 90 days from the date on which the person commenced service
as a volunteer firefighter. No application from a person who is
ineligible for membership pursuant to section 424A.01, subdivision
1 or 2 or who is excluded as constituting an unwarranted health risk
pursuant to section 424A.01, subdivision 4 shall be approved by the
association. The application shall be acted upon by the association
within six months from the date on which the person commenced
service as a volunteer firefighter. N& veluBteeF i'iPeligftteF.wft& is
moPe tftftfl && yeaI'S of age wfteft appsintedte seP¥e ...~ eapaeity
pel'fsPIBing ~ i'iPelighting EkKiee with a i'iPe depaFtmeBt. shall
heesme a memheF of the Pe!ief assseiatisn,~~ this age
Ii....tetisn shall nat ftI'IlIy en~ "Plllieatisn fop reinstatement ...
the asseeiatieH:.

Sec. 2. Laws 1949, chapter 406, section 5, subdivision 1, as
amended by Laws 1953, chapter 127, section 5, subdivision 1, Laws
1969, chapter 560, section 1, and Laws 1983, chapter 88, section 8, is
amended to read: .

Subdivision 1. [PERSONS MINNEAPOLIS POLICE; PERSONS
ENTITLED TO RECEIVE.) The association shall grant pensions
payable from the Ilslieemen's pollee pension fund in monthly install
ments, in the manner and for t e following purposes:

(1) Any active member of the age of W yeaI'S "" ........" and an~

deferred pensioner who pel'fePlBshas performed duty as a member 0

the pohce department of the city for 00 five years or more, upon his
written application after retiring from SHeIl duty , shall and reach
!!!g at least age 50 is entitled to be paid monthly during ffi8Iil'eiHiie
aTorIi.fe a service pension equal to gg Hflits and an additisnal HBit
fop- eaeh -yeIH' 9f SHeIl se",,,,ee ... """""" of 00 yeaI'S; ilHt afI;ep
_smllietisn of the i!9th yeIH' of seNiee the memheF shall Feee"''' 4l)
aBits theFeafte:F.

~ Awf aetive memheF wft& llel'fePlBs dHty as a memheF of the
fl"IieedellaFtment of the city fop 00 yeaI'S "" moPe wft& retires frem
SHeIl dHty hefere he attains the age of W yeaI'S; ."Jl8B his mtten
"Plllieatisn aftep reaahing the age of W yeaI'S shall he JllliQ msnt;hly
dl:H'iag -ffis: lifetime' ft IJeBsisB .eEf"l:lftl t& &2 mHts ,aBEl all aelelitisBsl
HBit fop eaeh yea-!' of SHeIl se""iee ... """""" of 00 yeaI'S; ilHt aftep
esmpletisn of the i!9th yeIH' of seR'i_e the memheF shall Feee;".. 4l)
HBits t;heFeafteP eight units. For full years of service beyond fiveYiiS, the service penswnmcreases to !! maximum of 40 units, as

.fo ows:

Sixth through 20th years 1.6 units~ year

21st through 24th years 1.0 units ~year
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25th year 4.0 units.

Fractional years of service may not be used in computing pensions.

W 'l'e (2) Any active member who shall, after tell five years'
service but with less than 20 years' service with the police depart
ment of the city, be.eme becomes superannuated so as to be
permanently unable to perform !liS assigned duties, there shall be
paid monthly during his lifetime for life a pension equal to ~ two
units for tell five years ofservice anaan additional two units for each
eempleted full year of such service over tell five years and less than
20 years. - --

W 'l'e (3) Any active member not eligible for a service pension
who, whilea member of the police department of the city, becomes
diseased or sustains an injury while in the service which perma
nently unfits him the member for the performance of police duties,
there shall be paid monthly daring his lifetime for life a pension
equal to 32 units while so disabled. - -

Sec. 3. Laws 1949, chapter 406, section 5, subdivision 3, as
amended by Laws 1953, chapter 127, section 5, subdivision 2, and
Laws 1983, chapter 88, section 9, is amended to read:

Subd. 2. [R\YMENTS, MEMBER SEPf.Il.\TED FRGM THE SER
¥IGE MINNEAPOLIS POLICE; REFUNDS PROIDBITED.] If Iffi

aetive memJler afthe peliee departmellt aftlle city is separated frem
the serviee after having eempleted ROt less than five years sfserviee,
antler saeh eireamstlffiees that .... pensien benefits are payable to
him at' to his witlew at' to his t;hildren, the aeseeiatien shall return to
him the Stiffi sf $aOO-; with Iffi additienal $tOO tar eaeh eempleted
yeaF sf serviee ffi 8*OOSS sf H¥eo In the eveIlt the member is
reinstoted to peliee duty all meneys paid him shall be returned to
the pensien fund withffi m. menths frem the date sf the reinstate
JReRt.. Failure to tie serelieves the asseeiatien frem ftfly liability as
to prier years sfserviee eretlit as to reinstatement~ Inease sfthe
death sf the member ftfly saeh sums shall be paid to his heirs;
e"eeaters, at' administraters No refund of contributions may be
made upon separation from service; proviae<!, however, that if an
active member dies leaving no surviving~ or chITiIren tIle
member's heirs, executors, or administrators are entitled to!! refUiid
of $100 for each completed year of service.

Sec. 4. Laws 1949, chapter 406, section 6, subdivision 1, as
amended by Laws 1953, chapter 127, section 6, and Laws 1967,
chapter 820, section 1, is amended to read:

Subdivision 1. [MINNEAPOLIS POLICE SURVIVOR BENE
FITS; PERSONS TO WHOM GRANTED.] The association shaH
grant pensions or benefits payable from the pelieemen's police
pension fund to any member or to any witlew surviving spouse or to
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any child under 18 years of age or any member from the time and for
the following purposes:

When a service pensioner, disability pensioner, or deferred pen
sioner, or an active member of a relief association dies, leaving

(1) a widew survivi~pousd'who was his a legally married wire
spouse, residing with -- the ecedent, and who was married while
or prior to the time he the decedent was on the payroll of the police
department; and who, in case the deceased member was a service or
deferred pensioner, was legally married to the member at least one
year before his retirement from the police department; or

(2) a child or children, who were living while the deceased was on
the payroll of the police department or born within nine months
after the decedent was withdrawn from sueh the payroll, the widew
surviving spouse and child, or children, shall be entitled to a
pension, or pensions, as follows:

(a) To the widew survivIng spouse of" deceased active member or
disabilitant, a pension of 18 units~month for life. If the SUrvIVIng
spouse remarries, the pension ceases as of the date Ofthe remar
riage.

(b) To the survivi~ spouse of " deceased deferred or retired
member, a pension of 4.5 units per month tor """ ftRtliffillife; I>lJtL
p~us an additional nine-tenths of one nnit~ month for every year
~ service of the decedent beyond five years to " maximum of 18
units. If she rem.....-y the survivInI'( spouse remarries the pension
iIIHi]'f"eease ceases as of the date oftbe remarriage.

W (c) To each child of a deceased active member or disabiiitant, a
pension of six units per month until the child reaches the age of 18
years; or in the case of a child in full-time attendance during the
normal school year, in a school approved by the board of directors,
until the child receives a bachelor's degree or attains the age of 22
years, whichever occurs first.

(d) To each child of a deceased deferred or retired member, a
pensionof 1.5 units~ month plus three-tenths of one unit~
month for eveR year of service of the decedent beyond five years to
a maximum 0 six units until the child reaches the age of 18 years;
or, iIi the case of" child in fulr-ume attendance during the normal
SChool year in a school approved !i.Y the board of directors, until the
Child receives ~ liaclielor's~ or attaInS the age of 22 years,
whichever is first.

The total pensions hereunder for the widew surviving spouse and
children of a deceased member shall not exceed 32 umts per month.
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Sec. 5. Laws 1980, chapter 607, article 15, section 9, is amended to
read:

Sec. 9. [MINNEAPOLIS POLICE AND FIRE; HEALTH AND
WELFARE BENEFIT.) Notwithstanding any law to the contrary,
any person who, after July 1, 1980, retires on a service pension with
at least 20 yetis of service or a permanent disability benefit from
the Minneapo 'spolice relief association or the Minneapolis
firefighters reliefassociation shall be entitled on January 1, 1981, or
upon the date of retirement, whichever occurs later, to receive a
monthly health and welfare benefit unless the city of Minneapolis
elects to retain the local relief association by the adoption of a
municipal resolution pursuant to section 4, subdivision 1. The
monthly health and welfare benefit shall be an amount equal to one
unit as defined pursuant to. Laws 1963, Chapter 315, Section 1,
Subdivision 3, for the Minneapolis police relief association, or
Minnesota Statutes, Section 69.45, for the Minneapolis firefighters
relief association, whichever is applicable. The monthly health and
welfare benefit shall be paid to the retired member unless the retired
member designates in writing that the amount be paid to an
insurance carrier to defray the cost of any health or welfare related
insurance coverage.

Sec. 6. Laws 1949, chapter 406, section 4, subdivisions 2 and 3, as
amended by Laws 1953, chapter 127, section 4; Laws 1965, chapter
534, section 1; Laws 1967, chapter 825, section 1; Laws 1969, chapter
258, section 1; Laws 1973, chapter 272, section 1; Laws 1975, chapter
428, section 1; and Laws 1983, chapter 88, section 7, is amended to
read:

Sec. 7. [MINNEAPOLIS, CITY OF; POLICEMEN'S PENSIONS.]

The policemen's pension fund shall be used only for the payment
of: .

(a) Service, disability or dependency pensions; •

(b) Salaries of the secretary of the association in an amount not to
exceed 30 percent of the base salary of a top-grade patrolman and of
the president of the association in an amount not to exceed ten
percent of the base salary of a top-grade patrolman;

(c) Expenses of officers and employees of the association in
connection with the protection of the fund;

(d) All expenses of operating and maintaining the association;

(e) Hospital and medical insurance for pensioners who have
com~leted 20 years or more of service or permanent dis3.bllitai1tS
and Adw.... surviving spouses ofdeceaseaactive members, disabilit-
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ants, or service pensioners who have completed 20 years or more of
serviceof one unit per month, such one unit to be added to the
pension otherwise provided for herein; provided that a pensioner or
widow surviving spouse may in writing authorize a deduction from
their pension for an insurance plan adopted by the association;

(f) Health and welfare benefits of one unit per month in addition
to otherbenefits for members who retire after July 1, 1980, and have
completed 20 years or more of service or members who areperma::
nent disabilitants; and

(g) Other expenses authorized by law.

Sec. 7. Laws 1967, chapter 678, section 2, as amended by Laws
1971, chapter 807, section 2, and Laws 1983, chapter 74, section 1, is
amended to read:

Sec. 2. [HIBBING POLICE; SURVIVING SPOUSES, CHIL
DREN; AMOUNT OF PENSION.] Notwithstanding any other pro
vision of law or charter, pensions may be paid by the police relief
association of the city of Hibbing to any surviving spouse or child
under lG 18 years of age of any pensioned and retired member of the
police department, and to any surviving spouse or child under lG 18
years of age of any member who dies while in the service of the
police department of the city. The surviving spouse or child shall
receive not more than the sums herein provided.

$2W """ Hi6Bth te the sll.:vivi..g SJlSllse, and $±I> """ Hi6Bth t6
eaeh elHld Ilfl<ieF lG yeftFS ef~ Survivor benefits shall be the
followin~~rcentagesof the average salary of the deceasedmemOei'
during t east six months of employment jl,y the police department:

(1) surviving spouse, 30 percent;

(2) surviving child under 18, 10 percent;

(3) maximum family benefit, 50 percent.

Where a surviving spouse and children reside together .the money
herein required to be paid to the children shall be paid to the
surviving spouse for the support of the children, bat that """"'Ypaid
t6 the slll'¥iviag SJ*HI6" fup the SIl""i'l4..g SJ*HI6" and ""illire.. shBII
nat e.reeed $28() """ Hi6Bth in all. In the event of the death of both
parents leaving a minor child or children under the age of lG 18
years of age, entitled to a pension, the sums as may be necessary for
the care, maintenance and education of the child 'or children may be
paid to the legal guardian thereof, but not to exceed the stHB ef$28()
"""mentil te the ""i1lire .. efany <me peliee eft'ieeF maximum family
benefit. In the event that surviving spouse remarries, he or she shall
receive no further benefits under this law. The fund shall not be used
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for any other purpose than the payment of service, disability or
dependency pensions, as herein provided, and for the relief of a sick,
injured and disabled police officer. The word "member", as used in
this act, shall include policewomen, police matrons and assistant
police matrons.

Sec. 8. Laws 1977, chapter 169, section 1, subdivision La, as
amended by Laws 1982, chapter 443, section 1, is amended to read:

Subd.la. [HIBBING, CITY OF; FIREFIGHTERS; SERVICE PEN
SIONS; INCREASE IN CERTAIN PENSIONS.] The Hibbing
firefighters relief association shall pay to any retired fireman who
retired prior to September 1,1972, $200 $300 per month in addition
to any service pension payable pursuant to subdivision 1.

Sec. 9. Laws 1971, chapter 614, section 1, subdivision 2, as
amended by Laws 1982, chapter 443, section 2, is amended to read:

Subd. 2. [HIBBING FIRE; DEPENDENCY PENSIONS.] When a
pensioned and retired or active member of the association dies
leaving

(1) A wHlew surviving 10use who was his the member's legalJy
married wife spoulie, resi mg with ffim the member, and who was
married to ffim t e member while or prior to the time he the
member was on the payroJi of the fire department; and who, in case
the deceased member was a service pensioner, was legally married
to the member at least three years before his retirement from. the
fire department; or .

(2) A child Or children who were living while the deceased was on
the payrolJ of the fire department, or born within nine months after
the decedent was withdrawn from the payroll of the fire department,
the wHlew surviving spouse and the child or children shall be
entitled to a pension or pensions based uaon the following wcent
ages of the average salary of the 'deCease member during~ last
six monfuS of employment !ii the fire department, as folJows:

(a) To the wHlewsurviving spouse, Bet te·e><eee<l the SIiffi ef $2W
30 percent of average Sh~~ry per month, as the bylaws of the
association provide, for . natliffil life which. amount may be
applicable to widews surviving spouses already receiving pension
payments before the effective date of the. most recent amendment
herete which affects the amount if the bylaws should so provide;
flfe¥ided, .that~ If she the surviving SP?lle shalJ remarry then the
pension shalJ cease and terminate as 0 t e date of hef remarriage;.

(b) To the child or children, if their methef other parent be living,
a pension of Bet te eJ<eee<l. $gj} ten percent of average~ per
month for each child up to the time eacll chilfieaches the age of 18
years; provided, the total pensions hereunder for the wHlewsurviv-
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!!!g sU$~e8~ndchildren of the deceased member shall not exceed the
_ 50 percent of average salary per month;

(c)A child or children of a deceased member receiving a pension or
pensions hereunder shall, after the death of their m8theF other
parent, be entitled to receive a pension or pensions in such amount
as the board of trustees of the association shall deem necessary to
properly support the child or children until they reach the age of 18
years; but the total amount of the pension or pensions hereunder for
any child or children shall not exceed the _ at' $200 50 percent of
average salary per month.

Sec. 10. Laws 1967, chapter 751, section 2, is amended to read:

Sec. 2. [WEST ST. PAUL POLICE; SERVICE PENSION.]

Subdivision 1. [PENSION AMOUNT.] Notwithstanding Minne
sota Statutes, section 423.384, the service pension of a member of
the 1'8lieemeB's ¥,olice relief association of the city of West St. Paul
who is qualified or a pension in accordance with Section 423.384 at
the time of retirement shall be one-halfof the regular salary ofa top
grade jlatF8lmaB~ officer at the time the member retires.

Subd. 2. [SALARY DEFINED.] "Regular ialary of !'c~ grade
patrol offiCer" includes the highest amount of ongevity~which ~
payable to !'c~ grade patrol officer. '

"Subd. 3. [POSTRETIREMENT ADJUSTMENTS.] Service pen
sions must be adjusted in accordance with Minnesota Statutes,
section 423A.01, subdivision 4.

Sec. 11. [DISSOLUTION OF CLIFTON VOLUNTEER
FIREFIGHTERS RELIEF ASSOCIATION; TRANSFER OF AS
SETS AND SERVICE CREDIT.]

Notwithstandin(( the provisions of Minnesota Statutes, section
424A.02, subdIVisIOns 11 and 12, if the Clifton independent non
l\rofit firefightinr corporaffiiii <Usbanasand the Clifton volunteer

refighters rehe association established as provided in Minnesota
Statutes, chal\ter 424A IS dissolved, tne assets of the Clifton
volunteer fire ghters relieTassociation must be transferred to any
volunteer firefighters relief association governed §y Minnesota
Statutes, chapter 424A, iijijillcable to the township of Duluth, county
of St. Louis. Upon the transfer of assets, the receiving volunteer
firefighters relief associatIOn ~ the successor in mterest for all
claims for and against the Clifton volunteer firefighters relIef
association, excapt any claim agaInst the relief association, the
Chfton indepen ent nonprotif firefighting corporation" or any per
son connected with either in !'c fiduciary capacity, based on any acts
that were not done in goodTaith and that constituted a breach of the
OIiIlgation as Ffiduciary. As !'c successor in interest, the receiving
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volunteer firefighters relief association may assert any applicable
defense in any judiclafJiroceeding that the Clifton volunteer
firefighters relief association or the Clifton independent nonprofIt
firefighting corporation would have otherwise been entitled to
assert.

Upon transfer of the assets of the Clifton volunteer firefighters
relief association, a pein with credit for service in the CliftOn
VOfiffiteer firefighters -re iefassocra:tWnmust receIVe an egual
amount of service credit in the receiving voll.iiiteer firefighters relief
association.

Sec. 12. [MANKATO POLICE; ESCALATION OF CERTAIN
BENEFITS.)

Notwithstanding Minnesota Statutes, section 423.384, or any
other law, the Mankato police benefit association may amend its
artIcles or bYlaws to provide for computation of postretirement
increases for retired members for whom there exists no equivalent
rank in tl1e PWlic safety de~artment, !',y the same percenta~
increase grante retired first cass patrol officers in any year. Te
Mankato city council shall rlitifY the amendment as required ~
section 69.77, subdivision 2i, --'!! the council MY forego the actuar
ial valuation or estimate reguire~that Btl ivision.

Sec. 13. [MILLERVILLE FIREFIGHTERS' RELIEF ASSOCIA
TION; PRIOR SERVICE IN SERVICE PENSION COMPUTA
TIONS.)

Notwithstanding any provision of Minnesota Statutes, sections
69.771 to 69.776 or chapter 424A to the contrary, the MillerviHe
firefighters relief association may amend its bylaws to allow compu
tation of service pensions utilizing ~ member's period of service as
an active member of the municipal fire department during the
penod prior to incorporation of the relief association.

Sec. 14. [VIRGINIA FIREFIGHTERS' RELIEF ASSOCIATION;
SURVIVING SPOUSES' BENEFITS.)

Notwithstanding any law to the. contrary, the survivor benefit
payable to "! surviving spouse of "! deceased member of the Virginia
firefighters' relief aSSOCIation is increased~ $100~ month.

Sec. 15. [SAVINGS CLAUSE.)

Nothing in sections 2 to 6 idJ!eairs or diminishes the benefits p'jid
to members, spouses, or Chit n of a member of the Minneapo is
pohce relief associationor the entItlement thatmembers, spouses,
or childfeilhad to benefits before the effective date of sections 2 to 6.
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Sec. 16. [EFFECTIVE DATE.]

Section 1 !!' effective the day following final enactment. Sections 2
to ~ and 15 are effective upon approval fu: the Mmneapolis city
council and compliance with Minnesota Statutes, section 645.021.
Sections Z to j! are effeCtiVe upon approval !',}> the Hibbing city
council and compliance with MinnesotaStatutes, section 645.021.
Section 10 is effective as approved !',}> the governing body of the city
of West St. Paul and !fTIiere is compliance with Minnesota-Statutes,
section 645.021, and the increase in service pensions payable due to
section 10 is initially paW!>ble on Janua;;;; 1, 1988, and is applicable
to a');;l meiiilier of the est St. Paul po ice relief association who
retir on or after February 1, 1985. Section 11 !!' effective upon
approval !',}> the Clifton independent nonprofit fITefighting corpora
tion and ~ approval of the governing body of the township of
lJiifuth and compliance withMinnesota Statutes, section 645.021.
Section 12 !!' effective upon approval !>.y: the Mankato city council
and compliance with Minnesota Statutes, section 645.021. Section
13 is effective upon ~flroval !',}> the governing body of the city of
M1lTerviile and comp iance willi Minnesota Statutes, section
645.021. section 14 !!' effective~ approval !',}> the Virginia city
council and compliance with Minnesota Statutes, section 645:021.

ARTICLE 3

MINNEAPOLIS TEACHERS RETIREMENT FUND
ASSOCIATION

BENEFIT MODIFICATION AUTHORIZATION

Section 1. [MINNEAPOLIS TEACHERS RESTRUCTURING OF
RETIREMENT BENEFITS; POSTRETIREMENT ADJUSTMENT
MECHANISM.]

(a) In accordance with Minnesota Statutes, section 354A.12,
suDdivision 4, approval is granted for the Minneapolis teachers
retirement fund association to amend its articles of incorporation fu:
repealing article IX, subsection (18), authorizing lump sum
postretirementadjustments payable to retirees or beneficiaries;

(b) In accordance with Minnesota Statutes, section 354A.12,
suDdivwion 4, !f the repeal authorized !',}> paragraph (a) occurs,
approval !!' granted for the Minneapolis teachers retIrement fund
association to amend or make an addition to its articles of incorpo
ration as provided in paragraphs (c) to i&

(c) Article IX, subsection (11), authorizing formula retirement
annuity benefitS, may be amenaed to authorize aU teachers who
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retired before June h 1985, other than persons receiving !! monee;
purchase anmll~under article !X, subsection (3), receiving!! _
death benefit under article IX, subsection (4) item C, or receiving a
total disabilitY"J)eilefit under article IX, su~ction~ to receiveas
of the first day of the monthToIIOwing the effective date of tne
amendment a recomputeCIliiiiiUity determined according to the 1975
revised formula annuity without regard to the 30-year service
limitation applicable to teachers who retireaafter May h 1974, and
before June h 1985.

(d) Article~ subsection (14) D, providing an annual automatic
annUity increase of !!1 percent to all annuitants who have been
receiving an annuitt for at least 24 months and who have attained
the age of 65 may...!!. amen<Ielf to increase the annU8.T'iiutomatic
increase annuity to two percent~ fiscal year on January 1, or JUI~
h whiChever appnes, and to extencrerrgibility for that increase
annuit~ to all annuitants who have been receiving an annuity for at
least 1 months, irrespectIveof the attained age ofllie annuitant.

(e) Article ~ subsection (14), mat be amended ~ adding !!
provision authorizing an increase in t e annuity of aFt annuitant
who retired on or before July 1. 1986,mthe amount 0 our percent
of the annuity thellleiiiber is otherwIse eligible to receive on JUl~1.
1987, includmg any other increases granted as of that date un er
articles of incorporation amendments authorized~ the section but
excludinf the annual automatic increase annuity payable under
article I , SUbsectIOn (14), item D, on J(j"Y 1.1987, for each nIll year
that the member has been retireaan receIving an annuity, to a
maximum of 20 percen--r:-- -- -- - -

(D Article ~ subsection (14), may be amended !?t adding ~

provision authorizing payment, as of July h 1987, of anincrease in
!! normal retirement annuity, joint and survivor annuity or term
certam iitional annUity of retired teachers of the positive dollar
amount ifference between aminimum normal retirement annuity
equal to $25~ month for each fun year of teachmg service, to ~
maximum of 30 years, and the amount ofthe normal retirement
annuity, joint and survivor annuity or term certain optional annuity
payable on June 1. 1987, to retiredt"eachers who were members of
the basic program, who ceased active teaching service in the cit;;
pW'lic schools, who are receiving a normal retirement annuity, an
w 0 have not withdrawn a portion of required member deposits upon
applying for the normal retirement annuity. !f the difference ~ not
a positive dollar amount, no increase is paY:'ble and no reduction
mal be imposea. For personsto whom ~ remamder1iOrtlon of a jo~r
an survivor annUIty or !! termCertain optional annuity is paya e,
!! proportional increase is payable.

~ Article IX may be amended ~ adding !! new subsection
providmg for an investment related postretirement adjustment
mechanism~nannual postretirement may be paid if there is any
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excess investment income. The determination must be made ~ the
ooa:raof trustees in consultation with the actuary retamea!il tIie
regISfative com",ission on pensions anoretirement. The fund has
excess investment income if the tIme weighted total rate of return
earned~ the fund over the most recent three yea\fiscal year period
has exceeded"the rate otelght percent or the Wicable ostretire
ment interest rate assumption stecified in innesota tatutes,
section 356.215-;subd.vision 4d, w ichever is greater. In determin
.i!!g the total rate of return;the board shall use the formula or
formUlas establIShed ~ the state board Oflllvestment under Min
nesota Statutes, section ITA.04,Clause (11), and in effect on Janu
~ 1 1987. The amount p,y whiCh the excess investment income
exce~s the minimum interest rate must lieeXpresse<l as "" percent.
a~e and earned to four decimal places. All annual postretirement
a Justment is pa:0ible to a pers,on who !§. receiving an annuity under
article IX, subsectIOn~ (9), or (11), or articlel{r, subsection~
who is receiving a death benetltunder article IX, subsection (4), or
who is rece.vmg "" jomtand survivora:tilluTIY or term certam
optional annuity under article IX,subsection (2), CTause (b) or (c),
and who has receIVeathe annuity or benefit in the person's own
rigyt or in combination with the initial rec)r,ient Ofthe annuity for
at east 12 months as of the determination ate. Theaetermination
date is June 30, anadeterminations must be made as soon as
practica6leiiIter that date. The board of trusteeS-shaH determmethe
percentage amount of the postretirement adjustment payable, but
the percentage amount may not exceed the amount ~ wh.cl1 the
excess mvestment income excews the minimum mterest rate. The
board of trustees shall include m the provision criteria to govern"tIie
exercise ohts discretion in determining the mstances under which
~ annual postretirement a~ustment of less~ the full deter
mined ~ercentage is payable. he annuaIJ:0stretIrement adjustment
~ pa

6fe
Ie on January ! folloWing the etermmation date and ~

paya e fortlie duration of the annuity or benefit. .

Sec. 2. [WITHDRAWAL OF AUTHORITY]

The authority for the amendment of article IX of the articles of
incorporation of tne Minneapolis teacnersretIremenfrnnd associa
tion adding subsection (18) to provide "" lump sum postretirement
iidjiistment to certain annuitants and survivomenefit recipients
under Laws 1981, chapter 159, section 1, clause (1), ~ withdrawn.

Sec. 3. [EFFECTIVE I)ATE.J

Sections 1 and ~ are effective the day following final enactment.

ARTICLE 4

AUTHORIZATION OF PURCHASES OF PRIOR SERVICE

Section 1. [PURCHASE OF PRIOR SERVICE CREDIT AUTHO-
RIZATION.] .
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Subdivision 1. [PURCHASE ELIGIBILITY.] Ca) Notwithstanding
the limitations in Minnesota Statutes, section 353.36, subdivision 2,

. ~ person whose employment WIth the ROseau county highway
department began in September 1961, but for whom no salary
deductions were taken out for the public employees retirement
association until June 19~5, ma:l:' purchase credit for the prior pubUc
servIce for whIch srlary eductIons were omlttedl>y~to t e
association. Eligibi ity to make the PJITChase of prior service crOOlt
expires on January 1, 1988.

(b) Notwithstanding any law to the contrary, ~ person who ~

currently a teacher in tile North Sf.Paul SChool district, who was on
unpaid medical leave (JUring the 1975-1'!l76llnd 1976-1977 school
yeart: and who was born on November 13, 1926 may purchase credit
in !..-" teachers retirement association for the periods of unpaid
medical leave. Eligibility to make the purchase of prior service
credit expires on January h 1988.

Subd. 2. [PURCHASE PAYMENT AMOUNT.) For any Pb:tn
eligible to purchase credit for prior service as provl(le() in su ivi
sron 1, there must be paid to the applicable retirement association
an amo~ualtotb.e resent value, on the date ofpaa'ment, of the
amount of t e addliiona retirement annuity that woul be obtained
fuc virtue of the purchase of the additional service credit, using the
interest rate specified in Minnesota Statutes, section 356.215, sub
division 4d, and the applicable mortality table adopted for the
applicable retirement association and assuming continuous future
service in the retirement system until, and retirement at, the age at
which the minimum requirements of the retirement association for
normal retirement or retirement with an annuity unreduced ror
retirement at an earl}} aga,includmgMmnesota Statutes, sectloii
356.30, are met with t e a ditional service credit purchased, for the
retirement assoCIation,-and a future safary history that inclu<IBs
annual salary increases at the rate specI -led in MinnesotaStatutes,
section 356.215, subdivision 4d. The person requesting the purchase
of prior service must establish in the records of the retirement
association proof of the service for which the purChase of prior
service is requested. The manner of the proof of service must be in
accordance with procedures prescwed by the executive <IJreCtor of
the applicable retirement association.

Subd. 3. [PAYMENT; CREDITING SERVICE.) Payment must be
made inone lump sum, unless the executive director of the appli=
cable retIrement aSSOclatlOil3'grees to accept payment m1nstall
ments over ~ period not to exceed three years from the date of the
agreement, with interest at ~ rate deemed appropriate I>y the
executive director. The period of allOWable service may be creditedto'
the account of the person only after receipt of full payment !'.Y too
executive director.

Subd. 4. [OPTIONAL EMPLOYER PARTIAL PAYMENT.] Pay
ment must be made I>y the person entitled to purchase prior service;
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however, the current or former employer of the person may, at its
discretion, ~ all or 'iny t0rtion of the pari!!ient amount that
exceeds an amount eq,td to t e employee contriution rates in effect
for t~e retirement fun uring the perio~periods of prior s~rvice
applIed to the actual salary rates III e· ect dunng the penod or
periods oYPaior service, EInsinterest at the rate ofsix percent a year
compounde annually rom the date on whicnthe contributions
would otherwise haveoeen made to the date on which the payment
is made.

Sec. 2. [PURCHASE OF PRIOR SERVICE BY CERTAIN EM
PLOYEES.]

Notwithstanding any other law, ~ person who was employed!?,y the
University of Minnesota"llOSpItafs pharmacy department and was ~
member ofThe Minnesota state retirement system from Octow2,
1967, to March 31,1968, and who was appointed to a faculty position
in thelJ"mversifYOf1V!iiiJieSotapliarmacy department and became a
member of the retirement plan for university faculty members on
April h 1968, and who on September 23, 1974, returned to state
service and to memberShip in the Minnesota state retirement
SYS~d as an employee. of theaepartment of human services may
wit raw his account baTance from the retirement plan for univer
sity faculty members and may purchase service credit in the
Minnesota state retirement system for the time spent as ~ university
faculty meJ:ii'Oer. A person covered !?,ythis section may purchase that
service credit !?,ypaying to the Minnesota state retirement system,
!?,y January 1, 1988, an amount equal to all employee, employer, and
additional employer contributions at the rates in effect when the
service as a faculty member was rendered plus interest at the rate of
six s.ercent a year from the year of purchase to the date payment is
rna e. - .

Sec. 3. [EFFECTIVE DATE.]

Sections 1 and ~ are effective the day following final enactment.

ARTICLE 5

AMBULANCE SERVICE PERSONNEL RETIREMENT PLAN

Section 1. [353A.Oll [AMBULANCE SERVICE PERSONNEL
RETIREMENT PLAN.]

Subdivision 1. [ESTABLISHMENT.] The ambulance service per
sonnel retirement plan ~ administere<l'fu: the public employees
retirement association under supervision of the association board of
directors. To assist i! in governing the operations of the plan, the
"oaTIl may appoint an advisory committee of not more than seven



55th Day] MONDAY, MAy 18, 1987 6871

members who are representative of ambulance service operators and
ambulance service personnel.

Subd. 2. [COVERAGE.] Coverage under the retirement plan ~
open to basic and advanced life supportemer1ency medical service
personneremproyed fu: or providing servicesor any public ambu
lance service or privately operated ambulance service that receives
an operating subsidy from !! governmental entity that elects to
participate. First response ersonnel and emer~encymedicaTSerVi.ce
personnel who are current y covere .!>I!! pub ic or private pension
~an because ofTheir employment or provision of services are not
e igible to participate in the plan.

Sec. 2. [353A.02] [ELECTION OF COVERAGE.]

Each Pilblic ambulance service or privatel~perated ambulance
service t at receives an operating subsidy -II! !! ~vernmental
entIty with eligible personnel may elect to participate m the Nlan. IT
!! service elects to Harticipate, its eligible personnel may e ect to
participate or to dec me to participate. An individual's election must
be made within the latter of 30 days of the service's election to
partTcIjiiite or 30lfays of the date. on wIlicIi the individual was
employed Px the service or ~egdn to provide service for it. An
election~ !!service or an in .vi uafTs irrevocable.

Sec. 3. [353A.03] [FUNDING OF PLAN.]

~ pubMc ambulance service or privately operated ambulance
service t at receives an operating subsidy from a governmental
entiirfithat elects to partici9ia~ in the v.lanshall fund benefits for its
qua i eapersonnerwho in .ivi ualIYe ect to p"rticipate, excepttliat
persOnne who are paid for theirserv~mty elect to make member
contributions in an amount not to excee t e service'SOOiltnbution
on their behalf:AmbulanceservTceContributions on behalf of
Siilane<remployees must be !! fixed percentage of salary: An ambu
lance service making .contr1bUBons for volunteer or largely
uncompensated personnel rna, assign !! unit value for each call or
each period of alert duty for ----"- purposeorca"TciiIatingaiiibiiIance
service contributions. .

Sec. 4. [353A.04] [CONTRIBUTIONS TO PLAN.]

Ambulance service contributions to theJ,lan may be made from
any source of fundS available to the aiii'bi ance service:-contnhU
tions must be remitted monthly to the association together with at;
illeiiilier contributions paid or wiThheIddurin& the preceding mont.
Contributions shall be credited to the indiVIdual account of each=- -_. --partIcipatmg memoer.

Sec. 5. [353A.05] [INVESTMENT OF FUNDS.]



6872 JOURNAL OF THE HOUSE " [55th Day

Subdivision 1. [INVESTMENT.] Ambulance service contribu
ti0d' alter the deduction of an amount for administrative ebllensest
an memlier contributions must be reiiiitted to the state aid 0

mvestment for investment in the~innesotaSiipJi1emetitaf1iiVeSt:
ment fund established fu: section llA.17.

SuM. 2. [INVESTMENT OPTIONS.] (a) An individual partici
pant ,tillelect to purchase shares in the income share account, the
growt s areaccount, the mci::n,ey marKet account, the bond marKet
account, or the common sto Index account estabIlSli~section
llA.17, or a combination of those accounts. The participant mJii
elect to purcbase shares in !'! combination of those accounts
~~fYing the percentage"of contributions tobe used to pul'cllase
s ares in each of the accounts.--------

(b) Twice in a calendar tear, a part~tmat indicate in writing
!'! ChOice of optIons for su sequent p ases 0 shares. Tnereafter,
until the Jjarticipant makes a different written indication, the
executIVe ,rector of tlie'liSSocTation shall purchase shares in the
supplemental investment fund or funds specifiea fu: the participant.
If no initial optIOn ~ inmcate<l fu' !'! participant, the executive
mrector shall invest all contributions made ~ oronoehalf of !'!
partiCIpant in the income share accouiit.'A Choice of investment
options ~ ef'lecUVe no later than the first pay date nrst occurring
more than 30 days atWr receipt of the written choiceOiOptions.

(c) Twice in !'! calendar year, !'! participant or former participant
may a[so Change the investment options selected for all or a portIOn
of the indIvidual's prevIOusly purchased shares.~parti$ftransfer
Of' prevIOuslypurchased shares ISse[ected, a mimmum of 500 must
be transferred and a minimumliaJance of$500 must remain in the
previously seleclealnvestment option. Acliaiige may be made 0ru.r
from one account or a combinatIon of accounts to a singlilaccount.
Cllaiige under this parafijph is eflective as soon as cas flow to an
account permits;llut not ater than six monthSfrom the requested
change.

SuM. 3. [ADMINISTRATIVE EXPENSES.] The public'employees
retirement association may deduct an amount, set annuaHy~ the
executive dIrector of the assoClatloii., but not to exceed two percenfOf
ambulance servIce contributions to the PF' to defraY the expenses
of the association in administering the pan.

"Sec. 6. [353A.06] [REPORTING BY AMBULANCE SERVICES.]

The executive director of the p'fblic emf,loyees retirement associ
ation shall prescribe the form ~ monthy and any other reports
~uire--.nroman amburance service and tIle erection forms required

om amOUlance service members.~iiiller forms shali contain
names, identification numbers, amount of contrffiUtiOil'!?i and on
bell81fof eaChmember, and such other data as IS required to keep an
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accurate account of the account value of each participating em
ployee.

Sec. 7. [353k07] [BENEFITS.]

Subdivision 1. [TYPE OF PLAN; UNIFORMITY.] The plan ~ !'c
defined contribution plan where the benefits payable upodretire
ment, death, or withdrawal when permitted, are determine gythe
value of accumulated contributions P1uS !'c proportIOnate share of
investment income of the fund credite to each mdividual account.
Each ambulance serviceshaITd.etermineel~ity for participation
subject to terms of this act. Eligibility stan aras-must be uniform
among all ambulance service personnel of an ariiliiifance service
electing to participate.

Subd. 2. [AGE; VESTING.] Normal retirement age is 50lears.
Early retirement is not allowed. Sixty months of serVice cre It are
required for vestingOfretlrement benefits. Nominimum priodOf
service ~ required for vesting of death benefits. Wlthdrawa of or !'c
retirement benefit based on menwer contnbutlOns tlus accrued
investment income vests Immediately. Upon comp etion of 60
months of service under the plan with one or more ambulance
services, !'c participant terriiIDating active service jiiWr to jge 50 ~
entitled to receive the value of the participant's individua account
upon or after attaining age 50. An application gy or on behalf of the
participant must be filed before any payment orbeneIitSffiay be
made.

Subd. 3. [FORM OF BENEFIT.] A retirement benefit is pa~ble in
~lump sum equ~ to the value of a participant's account at t e date
o retirement an maYbe rolleaover into another qualilled plan at
The option of the member. As an alternative to a lump sum
dlstribution,themember may Choose to have the asSOciationusetlie
total account value to purchase an annuitys.ati:b1e at a designated
age from an insurance company licensed too usiness in the state.

Subd. 4. [DISABILITY OR DEATH.] No disability coverage shall
be provided gy the plan. In the event of the death of an active
Participant with any crediteaservice or a aeIeiTeapartiCipant under
al.e 50, the total value ofthe account shall be Pfiid in!,! limp sum to
~ designatea !ielleficiary or, if none, tne eirs at aw of the
decedent.

Subd. 5. [FORFEITURES.] The account value of any participant
terminating service prior to acquiring !'! vesteainterest or of !'!
participant who dies leaving no desi~atedOOlleficiary or heirs at
law must be returned to the public em"oyees retirement association
and credited against future ambulance servICe contributions gy the
applicable ambulance service or services after the expiration oftwo
years from the date of termination or death. .
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Sec. 8. [353A.08] [PORTABILITY.]

Qualified ambulance service personnel who change employment
or membership among participati'H: ambulance services may con
tinue participation m the play wi out penalty or forfeiture after
their mterest vests. Qualifie ambulance service personnel who
change employment or membership to ~ nonparticipating ambu
lance service are not subject to the forfeiture required !>y section 7,
subdivision 5.

Sec. 9. [353A.09] [TAX QUALIFICATION.]

The Prblic employees retirement association shall jdopt rules
required or admInIstration of the plan. The proposed p an s all be
formulatedand adopted m accoroance with applicable restrictions
and standardS of the Internal Revenue Code and rulings and
regulations of the Internal Revenue Service in order to assure the
tax exempt status of the plan as a qualified penswnplan.--contriliU
tions !>y ambulance service personnel and !>y ambulance service
operators may be accepted only after approval fu: the Internal
Revenue Service.

Sec. 10. [353A.I0] [NOT CONSIDERED A LOCAL PLAN.]

The plat ~ not ~ local governmental pension plan or fund for
purposes a section 356.25. .

Sec. 11. [EFFECTIVE DATE.]

Sections 1 to 10 are effective on July h 1987.

ARTICLE 6

PUBLIC PENSION PLAN ASSET USE LIMITATION

Section 1. [356.615] [LIMITATION ON USE OF PUBLIC PEN
SION PLAN ASSETS.]

(a) Money held !>y or credited to ~ public pension plan as assets,
including employer ana employee contributions, state aid, appropri
~ from the state or ~ governmental subdivision, and accrued
earnmE on investments, constitutes ~ dedicated fund. The dedi
cated nilmust be used exclusively to~ retirement annuities
service pensions, dis9.OiIity benefits, survivor benefits, refunds at
contributIOns or other benefits provided under the benefit plan
document or documents governing the public penSiOn plan, and to
~ reasonable admInIstrative expenses approved !>y the governing
board of the putHc pension plan or fu: another approPriate author
!!L No assets ~ ~ publIc pension PIan may be loaned or transferred
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to the state or ::Ie governmental subdivision or be used to amortize an
unfunae<ractuarial accrued liability in another public pension plft,
whether or not the plan providing the assets consolidates or as
consolidated with the plan receiving the assets. Nothing in this
section prohibits a public pension plan or the state board of invest
ment from investing the assets of a platl, as authorizect!!y law,
lllcIiidiiigthe investmentof the assetsof pu lic pension plans !!y the
state board of investment in ::Ie commingled investment fund.

(b) A Pjblic pension plan for purposes of this section means ::Ie
pension p Ed or fund specified in section 356.20, subdivision 2, or
356.30, Btl ivision 3, or!! retirement or pension plan or fUnd,
including a supplemental retirement plan or fund, established,
mamtamea, or supported !!Y::Ie overnmental subdivision or public
bOdy whose revenues are derive from taxation, fees, assessmen,ts, or
other public sources.

Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective the day following final enactment.

. ARTICLE 7

VARIOUS MISCELLANEOUS RETIREMENT MODIFICATIONS

Section 1. [pENSION SALARY AND SERVICE CREDIT FOR
CERTAIN PERSONS.]

Subdivision 1. [ENTITLEMENT.] A person who was an employee
of Ramsey county and ::Ie member of the public employees retirement
association, who siilrered an illness or injury entitling the person to
workers' compensation benefits during the hve successive years
before the date on which the person woiiJ(f have attained normal
retirement age under Minnesota Statutes 1986, section 353.29,
subdivision 1, or 353.30, subdivision la, who was granted an
authorized leave of absence !!Y Ramsey county, and who retired
between June 26, 1986, and January 1, 1987, if; entit1eOto addi
tional .credit from the public employees retirement association for
lidi:ITfional salary under subdivision ~ and additional service under
subdivision 3 and to ::Ie recalculation !!Y the public employees retire
ment association of the. retirement annuity. under 'subdivision 4.

Subd. 2. [CREDIT FOR ADDITIONAL SALARY.] The additional
salary for the period of the authorized leave ofabsence is the portion
or multiple of the average salary on which deductions were made
turing the last six months of public service preCeding theautliorized
eave of absence. ..
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Subd. 3. [CREDIT FOR ADDITIONAL ALLOWABLE SERVICE.]
Theaaaitional allowable service is any period of authorized leave of
3JiSence resulting from the qualifying in~uryorlliness, not to e'!'ceeu
30 months, for which the person rna e payments to the public
employees retirement association under Minnesota Statutes 1986,.
section 353.01, subdivision 16, paragraph (3).

Subd. 4. [RETIREMENT ANNUITY RECALCULATION.] If the
pebon obtains credit for additional salary and allowable service, the
pu lie employees retirement association shall recalculate the
person's retirement annuitf on the basis of anfJ greater final average
;:Iary and the additiona . service and sha I p!!x any difference

tweentne old annuity and the recalculated annuity retroactively
to the date offue person's retirement. Any retroactive amounts must
be paid as soon as practicable.

Sec. 2. [POSTRETIREMENT ADJUSTMENT FOR CERTAIN
RETIRED TEACHER.]

Subdivision 1. [RETIREMENT EFFECTIVE DATE.] In order to
determine the effective date of retirement for the purposeS-of paying
postretirement adjustments under Minnesota Statutes, section
llA.18, an annuitant from the teachers retirement association who
terminated employment withthe Roseau school district on June :3Q...
1982, and whose application for retirement was postmarked July b
1982, shall be deemed to have retired effective July b 1982.

Subd. 2. [APPROPRIATION.] The appropriate amount ofrequired
reserves ~ appropriated from the teachers retirement fund to the
Minnesota postretirement investment fund to make ~ retroactive
payment on the first day of the month next following the date of the
ruling of the administrative hearing required!J.y subdivision 3 of the
ad'ustments an annuitant described in subdivision 1 wouldnilVe
receive fromdanuarr: 1, 1984, to the1ast day of the month next
following the date 0 the ruling orthe admimstrative hearmg
required by suOdlVision 3, and to fund the reserves necessary to
support an adjusted benefit for tile annuitant for the future.

Subd. 3. [ADMINISTRATIVE HEARING.] The teachers retire- .
ment assOCiation shall hold an administrativenearing under Min
nesota Statutes, sections 14.57 to 14.62, to determine the date on
which the annuitant descr1DeOin sli'li<ITVlswn 1 mailed the appIlca:
tion for retirement to the teachers retirement association. Notice of
the hearing "must be provided within 30 days of the effective date of
thIs section and the hearing must be held as soon as practicable
after that notice ~ provided.

Subd. 4. [EFFECT OF HEARING.] Subdivisions 1 and 2 are
effectIVe if the administrative hearing re uired !J.y subdIViSIon 11
results in ~ finding of fact that the annuitant escribed in subdivi-
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sion 1 mailed the application for retirement to the teachers retire
ment association on or before June 30, 1982.

Sec. 3. [ALBANY COMMUNITY HOSPITAL EMPLOYEES.)

Subdivision 1. [REFUND OF CONTRIBUTIONS.) A member of
the X'tglic emplOyees retirement association who was employed l>y
tIie any community hospltaron the date the hospital was taken
over l>y !! private corporation or organization is entitled~
application to be paid !! refund of accumulatea employee and
employer contributions made l>y or on behalf of the employee to the
association, plus interest. on those contributions at the rate of six
percent !! year. .IT an employee has previously receivea!! refundOf'
employee contributions, onl~ the accumulated em!lloyer contribu
tions plus interest may be re unded. No employer a~ditional contri
butions 'f.ay be refunded. !l refund of contributions may be made
only to a Weral income tax qualified individual retirement account
established l>y or on behalf of the person.

Subd. 2. [DEFERRED ANNUITY) .IT an employee described in
subdivision 1 had at least five years of allowable service credit, tne
employee may elect to receIVe, in lieu of the refund, !! deferTed
annuitfi under Minnesota Statutes, section 353.34, subdivision 3,
notwit standing the len;;{,h of service requirements contained in
that subdivision. An emp oyee eligible for !! deferred annuity who
has previously received !! refund of employee contributions may
reinstate the employee's eligibility for !! deferred annuity l>y repay
!Qg the amount refunded, including any interest received, to the
association, and a;:y deferred annuities augmentation may be com
puted only from~ date of the refund repayment. - --

Subd. 3. [DEADLINE.) Refunds must be paid or options must be
exercised and repllyments of refunds made.l>y July b. 1988.

Sec. 4. [CANBy COMMUNITY HOSPITAL EMPLOYEES.)

Subdivision 1. [REFUND OF CONTRIBUTIONS.) A member of
the public emplOyees retirement association who wasemployed l>y
the Canby community hospital district No.! on the date the hospital
was taken over ~ a private corporation or organization and whose
public employment was thus terminated, may, l>y filing !! valid
application, elect to be pai~ !! refund of accumulated employee and
employer contributions ma e l>y or on behalf of the employee to the
association, plus interest on those contriliiitions at the rate of six
percent !! year. .IT an emplorve has previously received!! refund of
employee contributions, Qll!.Y the accumulated employer CoiitTibu
tions plus interestfa~ be refunded. No employer additional contri
butions may be re un elI !l refund Ofcontributions may be made
only to a federal income tax qualified individual retirement account
established l>y or on behalf of the person.
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Subd. 2. [DEADLINE.] Refunds must be pai~ within 90 days of
exercise Ofthe option. Options.must be exercise by July h 1988.

Sec. 5. [STEARNS COUNTY HISTORICAL SOCIETY EM
PLOYEE.]

Notwithstanding the amendment of section 353.01, subdivision
2a, ~ Laws 1986, chapter 458, section Ih which excluded county
historical society employees not employe:<! by the county from mem
bership in the public employees retirement association, an emproyee
of the Stearns county historical society who was born on April 2,
1923, and who was a society employee on March 26, 1986, may elect
to retain membership in and retirement coverage !iY: the public
employees retirement association. Notice of intent to retain mem
bership must be given to the association within 60d(jYS after the
effective date of this section--:Anycontributions refunde under Laws
1986, chapter 458, section 33, on behalf of the employee must be
repaid with interest at the rate of 6.5 percent !! year, compounded
annually, to the association within the 60-day period.

Sec. 6. [ST. PAUL TEACHERS RETIREMENT FUND ASSOCIA"
TION BYLAW AMENDMENT.]

In accordance with Minnesota Statutes, section 354A.12,subdivi
sion 4, approval ISgi'anted for the St. Paul teachers retirement fund
association to amend its bylaws, with effect retroactive to July h
1986, as follows:

(1) a.rticle IV of the bylaws, section 4, pararaph 1, clause (a),
governmg the payment of servIce and deferre penSIOns, may be
amended ~ removing any limitation on employment as !! retired
member in any capacity ~ the city of st. Paul; and

(2) article IV of the bylaws, section 4, paragraph 1, governing the
pllyment of service and deferred pensions, may be amended by
adding clause (c) to provide that any person who was on !! leave of
absence from independent school district No. 625 on January h
1987, who was employed~ the city of St. Paul while on that leave
before January h 1987, and who applied for, but withdrew, an
iijiiJlICation for retirement with the fund association before January
h 1987, ~ considered to have filed"" valid application for retirement
on January 1, 1987, in the form of the previously filed application
alld ~.eligible to be paid "" retirement allowance retroactive to
January 1, 1987.

Sec. 7. [HIBBING ELECTED OFFICIAL.]

Notwithstanding the "incumbency" provision of Minnesota Stat
utes, section 353.01,su;bdivision 7, and rules to the contrary adopted"
~ the board of the public employees retirement association, a Sijrson
who served on the Hibbing city council and elected members ip in
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the association from Jan~ 1,1983, and who terminated service
on the council on Novem~25, 1986, after being reelected to the
couiiCil for a term beginning January 6, 1987, ma~ not be consweroo
a member of the association with respect to service relUlered as an
elected official after the termination date of November~ 1986, but
may elect to become !! member of the association under section
353.01, subdivision 1L for service rendei'ed as an electeQOi11cial on or
after January 1, 1987.

Sec. 8. [PLYMOUTH VOLUNTEER FIREFIGHTERS.]

Subdivision 1. [EXCLUSION FROM CERTAIN RETIREMENT
COVERAGE.] A volunteer firefighter serving with the Pl;;mouth
fire department is excluded from the definition Of"Public empoyee"
InMinnesota Statutes; section 353.01, subdivision ~!!ndcay not be
!! member of the publIC employees Wliet and fire lUnd. ompensa
tion paid to atilymouth volunteer re gnter is excluded from the
dennition of"salary" in section 353.01, subdivision 10.

Subd. 2. [DEFINITION OF VOLUN'I'EER FIREFIGHTER.] A
voTiiiiteernrefighter for pU3:"fues of subdivision 1 is !! person who is
not sche<Iuled to serve on a II-time basis, who serves on cali for
eme'j:enif duta: as. !! regular active---.neIDoer of the PiyPiOutli
munlclpa fire efi(artment, and who receives no compensatIOn for
that servIce or Vi' ose compensationror that service is not based on
or is not !! muItlpIeof any rate of comrsation being paid that
Ptirso~ the plymouth municipal fire epartment for duty other
t an on caTIemergency duty, training duty, or equipment mainte
nance duty.

Subd. 3. [REFUND.] A volunteer firefighter who is excluded from
membership !:>x subdivision 1 shall be entItled to a rmund ofmeDi'ber
contnbutIOns to the8ublice~eesretirement association or the
public emI\I0;jies po iCj and fire und based on compensation as !!
volunteer Ire ghter, p us simple interest at the rate of six percent a
year, if the person or ~ crty of P~out1il!e~onstrates to the
satIsfactIOn ofthe executIve irectorot the aSSOCIatIOn the amount of
contributIons made !lr the person onoeMlfof servIce as a volunteer
firefighter.

Sec. 9. [LEGISLATIVE INTENT.]

It ~ the finding of the legislature that the special refund provi
sions authorized in sections .:! and ~ are !! unique response to two
unique situations and !! is the intent of the legtslature that this
response wIll not be consideroofor any aTIegedly similar situations.

Sec. 10. [EFFECTIVE DATE.]

Sections Ito 7 and 9 are effective the day following final
enactment. Section 8 ~ effectiVe July 1, 1987.
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ARTICLE 8

[55th Day

STATE BOARD OF INVESTMENT CHANGES

Section 1. Minnesota Statutes 1986, section llA.04, is amended to
read:

llA.04 [DUTIES AND POWERS.]

The state board shall:

(1) Act as trustees for each fund for which it invests or manages
money in accordance with the standard of care set forth in section
llA.09.

(2) Formulate policies and procedures deemed necessary and
appropriate to carry out its functions. Procedures adopted by the
board shall allow fund beneficiaries and members of the public to
become informed of proposed board actions. Procedures and policies
of the board shall not be subject to the administrative procedure act.

(3) Employ an executive director as provided in section llA.07.

(4) Employ investment advisors and consultimts as it deems
necessary.

(5) Prescribe policies concerning personal investments of all
employees of the board to prevent conflicts of interest.

(6) Maintain a record of its proceedings.

(7) As it deems necessary, establish advisory committees subject to
the provisions of section 1.5.059to assist the board in carrying out its
duties. .

(8) Not permit state funds to be used for the underwriting or direct
purchase of municipal securities from the issuer or the issuer's
agent.

(9) Direct the state treasurer to sell property other than money
which has escheated to the state when the board determines that
sale of the property is in the best interest of the state. Escheated
property shall be sold to the highest bidder in the manner and upon
terms and conditions prescribed by the board.

(10) Undertake any other activities necessary to implement the
duties and powers set forth in this section.
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(11) Establish a formula or formulas to measure management
performance and return on investment. All public pension funds in
the state shall utilize the formula or formulas developed by the state
board.

(12) Except as otherwise provided in article XI, section 8 of the
constitution of the state of Minnesota, employ, at its discretion,
qualified private firms to invest and manage the assets of funds over
which the state board has investment management responsibility.
There is annually appropriated to the state board, from the assets of
the funds for which the state board utilizes a private investment
manager, sums sufficient to pay the costs therefor. Each year, by
January 15, the board shall report to the governor and legislature on
the cost and the investment performance of each investment man
ager employed by the board.

(13) Adopt an investment \?olicy statement that includes invest
ment objectiyes, asset allocatIOn, and the Investment management
structure for the retirement fund assets under its control. The
statement may be revised at the discretIOn of the state board. The
state board shall seek the advice of the council regardlilg its
iiiVeStiUeiit policy statement:-AQOptlonQj' the statement is not
subject to chapter 14.

Sec. 2. Minnesota Statutes 1986, section 11A.24, subdivision 2, is
amended to read:

Subd. 2. [GOVERNMENT OBLIGATIONS.] The state board may
invest funds in governmental bonds, notes, bills, mortgages and
other fured eeligatiefts, ifteh"liftg evidences of indebtedness pro
vided the issue is backed !!.l': the full faith and credit of the issuer or
the issue ~ rated amon ~~ four T!iaffiYrating categories !!.l': ~
natiOlliiTIy recognize ratin~ agenca- e oblIgations in whiCh the
board may invest under t is sub ivision include guaranteed or
insured issues of (a) the United States, its agencies, its instrumen
talities, or organizations created. and regulated by an act of Con
gress; (b) Canada and its provinces, provided the principal and
interest is payable in United States dollars; (c) the states and their
municipalities, political subdivisions, agencies or instrumentalities;
where eael<edby the~ full faith "'*' eFeEIit '*' if the~ has
Bet beeR in default in )laymeBts ef )lriftei)lal '*' iHterest withiH the
)laBt teD years '*' in the ease ef PC'leHlie BaH<ls the eBliger has beeR
eelH)lletely self SU)ll'eFtiHg fer the lWe JlFi'*' years; (d) the Interna
tional Bank for Reconstruction and Development, the
Inter-American Development Bank, the Asian Development Bank,
the African Development Bank, or any other United States Govern
ment sponsored organization of which the United States is a mem
ber, provided the principal and interest is payable in United States
dollarsend the i,ssaes are f'£lte<l in the highest EtHality eategery by a
HatieHally reeegHieed ratffig ageHey.
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Sec. 3. Minnesota Statutes 1986, sectionllA.24, subdivision 3, is
amended to read:

Subd. 3. [CORPORATE OBLlGATIONS.] The state board may
invest funds in bonds, notes, debentures, transportation equipment
obligations, or any other longer term evidences of indebtedness
issued or guaranteed by a corporation organized under the laws of
the United States or any state thereof, or the Dominion of Canada or
any province thereof if they conform to the following provisions:

(a) the principal and interest of obligations of corporations incor
porated or organized under the laws of the Dominion of Canada or
any.province thereof shall be payable in United States dollars; and

(b) obligations shall be rated among the top four quality catego
ries by a nationally recognized rating agency-

W till' IlftFated eeligatiefts, the eeFfleFatieil shall haveiseIle<I ethei'
simHaP seellFities Fated aeeeFdiftg te elaIlee W eFt fit the eeftseli
<Iated Bet flF"tal< eaFftiftgs &f eeFflemtiefts ethei'~ ilaBks aaB
fiftaftee eeFflemtiefts shall have ileeft 6ft Wl€mge feF the l'Feeediftg
fi¥e yeaFS at least tilree times the a_llal iftteFest eilapges 6ft taW
fllftded <!eM al'l'lieaele te that l'eRsd; ElF W the eeftsslidated Bet
IJFe"'* eaFftiftgs &f ilaBks aaB fift_ee eSFfleFatiefts shall have ileeft
6ft WleFage till' the l'Feeediftg fi¥e yeaFS at least~ times the allftllal
iMerest eeapges 6ft taW fllftded <!eM al'l'lieaille te that jl€Fied.

Sec. 4. Minnesota Statutes 1986, section llA.24, subdivision 4, is
amended to read:

Subd. 4. [OTHER OBLIGATIONS.] The state board may invest
funds in bankers acceptances, certificates of deposit, commercial
paper, mortgage participation certificates and pools, repurchase
agreements and reverse repurchase agreements, guaranteed invest
ment contracts, and savings accounts if they conform to the follow
ing provisions:

(a) bankers acceptances of United States banks shall be limited to
those eligiele till' l'IlFeilase.~ the Fedeml ReseFVe System issued gy
banks rated in the highest four quality categories by !! nationally
recogniZeil"rating agency;

(b) certificates of deposit shall be limited to those issued by United
States banks and savings institutions that Ifte€t the eeliateFal
FeiiiiITemeftts estaelished if> seetieft lMl&l-; Ilft!eaasllffieieftt vBlllme
is lffiw,'ailaele at esml'etitive iftteFest Fates, ffi that e¥eHt;
fteftesllatemli~ed eertifieates &f del'ssit "'BY be l'llFeilaeed fFeFa
UBited States ilaBks aaB swAags iftstitatiefts that are Fated ift the
highest Ejllality eategsFY ~ a aatieaally Feeegai~edFating ageaey
are rated in the highest four quality categories gy !'c nationally
recognized rating agency or whose certIficates of deposit are fully
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insured~ the Federal Deposit Insurance Cor oration or the Federal
Savings and Loan Insurance Corporation. ctions i6A.58 and
16B.06 do not apply to certdications of lIeposit and collateralization
agreementS'executed1.l the state board;

(c) commercial paper shall be limited to those issued by United
States corporations or their Canadian subsidiaries, shall be ef the
higltest quality auQ mature iu il'f!) days .... lese rated in the highest
two quality categories~ a nationally recognized rating agency;

(d) mortgage participation or pass through certificates evidencing
interests in pools of first mortgages or trust deeds on improved real
estate located in the United States where the loan to value ratio for
each loan as calculated in accordance with section 61A.28, subdivi
sion 3 does not exceed 80 percent for fully amortizable residential
properties and in all other respects meets the requirements of
section 61A.28, subdivision 3. In addition the state board may
purchase from the Minnesota housing finance agency all or any part
of any pool of residential mortgages, not in default, which has
previously been financed by the issuance of bonds or notes of the
agency. The state board may also enter into a commitment with the
agency, at the time of any issue of bonds or notes, to purchase at a
specified future date, not exceeding 12 years from the date of the
issue, the amount ofmortgage loans then outstanding and .not in
default, which have been made or purchased from the proceeds of the
bonds or notes. The state board may charge reasonable fees for any
such commitment, and may agree to purchase the mortgage loans at
a price such that the yield thereon to the state board will, in its
judgment, 00 comparable to that available on similar mortgage
loans at the date of the bonds or notes. The state board may also
enter into agreements with the agency for the investment of any
portion of the funds of the agency for such period, with such
withdrawal privileges, and at such guaranteed rate of return, if any,
as may be agreed between the state board and the agency.

(e) collateral for repurchase agreements and reverse repurchase
agreements shall be limited to letters of credit and securities
authorized in this section;

(f) guaranteed investment contracts shall be limited to those
issued by insurance companies rated in the top four quality catego
ries by a nationally recognized rating agency;

(g) savings accounts shall be limited to those fully insured by the
Federal Deposit Insurance Corporation or the Federal Savings and
Loan Insurance Corporation.

Sec. 5. Minnesota Statutes 1986, section llA.24, subdivision 5, is
amended to read:
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Subd. 5. [CORPORATE STOCKS.] The state board may invest
funds in stocks or convertible issues of any' corporation organized
under the laws of the United States or the states thereof, the
Dominion of Canada or its provinces, or any corporation listed on the
New York Stock Exchange or the American Stock Exchange, if they
conform to the following provisions:

(a) The aggregate value of corporate stock investments, as ad
justed for realized profits and losses, shall not exceed~ 85 percent
of the market or book value, whichever is less, of a funa,less the
aggregate value of investments according to subdivision 6;

(b) Investments shall not exceed five percent of the total outstand
ing shares of anyone corporation.

Sec. 6. Minnesota Statutes 1986, section llA.24, subdivision 6, is
amended to read:

Subd. 6. [OTHER INVESTMENTS.] (a) In addition to the invest
ments authorized in subdivisions 1 to 5, and subject to the provisions
in clause (b), the state board may invest funds in:

(1) Venture capital investment businesses through participation
in limited partnerships and corporations;

(2) Real estate ownership interests or loans secured by mortgages
or deeds of trust through investment in limited partnerships, bank
sponsored collective funds, trusts, and insurance company commin
gled accounts, including separate accounts;

(3) Regional and mutua'l funds through bank sponsored collective
funds and open-end investment companies registered under the
Federal Investment Company Act of 1940; and

(4) Resource investments through limited partnerships, private
placements and corporations; and

(5) Debt obligations not subject to subdivision 3.

(b) The investments authorized in clause (a) may only be madeif
they conform to the following provisions:

(1) The aggregate value of all investments made according to
clause (a) shall not exceed 00 35 percent of the market value of the
fund for which the state boardTs investing;

(2) There shall be at least four unrelated owners of the investment
other than the state board for investments madE) under paragraph
(a), clause (1), (2),~ or (4); .
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(3) State board participation in an investment vehicle shall be
limited to 20 percent thereof for investments made under paragraph
(a), clause (1),~~ or (4); and

(4) state board participation in a limited partnership does not
include a general partnership interest or other interest involving
general liability. The state board shall not engage in any activity. as
a limited partner which creates general liability.

Sec. 7. Minnesota Statutes 1986, section llA.25, is amended to
read:

11A.25 [ADDITIONAL INVESTMENT PROVISIONS.]

When investing assets of any funds or accounts specifically made
subject to this section or not otherwise referred to in sections 11A.01
to 11A.25, all securities shall be debt obligations mllwriBg wHIHB
~ yellI'S ef the dllte ef llareflllBe and shall conform to the
applicable provisions of section 11A.24.

Sec. 8. [EFFECTIVE DATK]

Sections 1 to '!.. are effective the day following final enactment.

ARTICLE 9

REDUCED VESTING REQUIREMENTS AND MODIFIED
WORKERS' COMPENSATION OFFSETS

Section 1. Minnesota Statutes 1986, section 352.113, subdivision
1, is amended to read:

Subdivision 1. [AGE AND SERVICE REQUIREMENTS.] Any
employee covered by the system who is less than 65 years of age who
becomes totally and permanently disabled after tim five or more
years of allowable service llB&llfty emllIeyee wfta is llt lellSt all yellI'S
ef llge hm lese~ 6& yellI'S ef llge wfta aeeamee~ llB&
lle....llBeBt!y diell8Ied efl;ep fi¥e 6F _ yellI'S ef lllIa_Me ee....iee
shall he entitled to a disability benefit in an amount provided in
subdivision 3. If such disabled employee's state service has termi
nated at any time, at least fi¥e three years of allowable service must
have been rendered after last becoming a state employee covered by
the system." . .

Sec. 2. Minnesota Statutes1986, section 352.115, subdivision 1, is
amended to read:
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Subdivision 1. [AGE AND SERVICE REQUIREMENTS.] After
separation from state service any employee (a) who has attained the
age of at least 55 years and who is entitled to credit for not less than
teft five years allowable service or (b) who has received credit for not
lesstllan 30 years allowable service regardless of age is entitled
upon application to a retirement annuity.

Sec. 3. Minnesota Statutes 1986, section 352.12, subdivision 2, is
amended to read:

Subd, 2. [SURVIVING SPOUSE BENEFIT.] If an employee or
former employee who has attained the age of at least 50 years and
has credit for not less than teft five years allowable service or who
has credit for not less than 30 years of allowable service, regardless
of age attained, dies before an annuity or disability benefit has'
become payable, notwithstanding any designation of beneficiary to
the contrary, the surviving spouse of the employee may elect to
receive, in lieu of the refund with interest provided in subdivision 1,
an annuity equal to the joint and 100 percent survivor annuity
which the employee could have qualified for had the employee
terminated service on the date of death. The surviving spouse may
apply for the annuity at any time after the date on which the
deceased employee would have attained the required age for retire
ment based on the employee's allowable service. The annuity shall
be computed as provided in sections 352.115, subdivisions 1, 2, and
3, and 352.116, subdivisions 1 and 3. Sections 352.22, subdivision 3,
and 352.72, subdivision 2, apply to a deferred annuity payable under
this subdivision. The annuity shall cease with the last payment
received by the surviving spouse in the lifetime of the surviving
spouse. An amount equal to the excess, if any, of the accumulated
contributions which were credited to the account of the deceased
employee over and above the total of the benefits paid and payable to
the surviving spouse shall be paid to the deceased employee's last
designated beneficiary or, if none, to the surviving children of the
deceased spouse in equal shares or, if none, to the surviving parents
ofthe deceased spouse or, ifnone, to the representative of the estate
of such deceased spouse. Any employee may request in writing that
this subdivision not apply and that payment be made only to a
designated beneficiary as otherwise provided by this chapter.

Sec. 4. Minnesota Statutes 1986, section 352.22, subdivision 3, is
amended to read:

Subd. 3. [DEFERRED ANNUITY.] (1) Any employee with at least
teft five years of allowable service when such termination occurs may
elect to leave the accumulated contributions in the fund and thereby
be entitled to a deferred retirement annuity. This aunuity shall be
computed in the manner provided by the law in effect at the time
state service terminated, on the basis of allowable service prior to
termination of service.
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(2) An employee on layoff or on leave of absence without pay,
except a leave of absence for health reasons, who does not return to
state service shall have any annuity, deferred annuity or other
benefit to which the employee may become entitled computed under
the law in effect on the last working day.

(3) No application for a deferred annuity shall be made more than
60 days prior to the time the former employee reaches the required
age for entitlement to the payment of the annuity. The deferred
annuity shall begin to accrue no earlier than 60 days prior to the
date the application is filed in the office of the system, but in no
event prior to the date the employee reaches the required age for
entitlement to the annuity nor prior to the day following the
termination of state service in a position not covered by the retire
ment system nor prior to the day following the termination of
employment in a position which requires the employee to be a
member of either the public employees retirement association or the
teachers retirement association.

(4) Application for the accumulated contributions left on deposit
with the fund may be made at any time after 30 days following the
date of termination of service.

Sec. 5. Minnesota Statutes 1986, section 352.72, subdivision 1, is
amended to read:

Subdivision 1. [ENTITLEMENT TO ANNUITY.] Any person who
has been an employee covered by the Minnesota state retirement
system, or a member of the public employees retirement association
including the public employees retirement association police and
firefighters' fund, or the teachers retirement association, or the state
patrol retirement association, or any other public employee retire
ment system in the state of Minnesota having a like provision but
excluding all other funds providing benefits for police officers or
firefighters shall be entitled when qualified to an annuity from each
fund if total allowable service in all funds or in any two of these
funds totals teft five or more years, provided no portion of the
allowable service upon which the retirement annuity from one fund
is based is again used in the computation for benefits from another
fund and provided further that a refund has not been taken from any
one of these funds since service entitling the employee to coverage
under the system or the employee's membership in any of the
associations last terminated. The annuity from each fund shall be
determined by the appropriate provisions of the law except that the
requirement that a person must have at least teft five years allow
able service in the respective system or association shall not apply
for the purposes of this section provided the combined service in two
or more of these funds equals teft five or more years.

Sec. 6. Minnesota Statutes 1986, section 352.93, subdivision 1, is
amended to read:
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Subdivision 1. After separation from state service an employee
covered under section 352.91 who has attained the age of at least 55
years and has credit for not less than a total of teft five years of
covered correctional service and regular Minnesota state retirement
system service shall be entitled upon application to a retirement
annuity under this section based only on covered correctional
employees' service. Application may be made no earlier than 60 days
prior to the date the employee is eligible to retire by reason of both
age and service requirements.

For the purpose of this section, average salary means the average
of the monthly salary during the employees' highest five successive
years of salary as an employee covered by the Minnesota state
retirement system.

Sec. 7. Minnesota Statutes 1986, section 352B.08, subdivision 1, is
amended to read:

Subdivision 1. Every member who is credited with teft five or more
years of allowable service shall be entitled to separate from such
state service and upon attaining the age of 55 years, shall be entitled
to receive a life annuity, upon separation from state service. Mem
bers shall make application for an annuity in a form and manner
prescribed by the executive director. No application may be made
more than 60 days prior to the date the member is eligible to retire
by reason of both age and service requirements. An annuity shall
begin to accrue no earlier than 90 days prior to the date the
application is filed with the executive director.

Sec. 8. Minnesota Statutes.1986, section 352B.ll , subdivision 2, is
amended to read:

Subd. 2. [DEATH; PAYMENT TO SPOUSE AND CffiLDREN.] In
the event any member serving actively as a member, a member
receiving the disability benefit provided by section 352B.I0, clause
(1), or a former member receiving a disability benefit as provided by
section 352B.I0, clause (3) dies from any cause, the surviving spouse
and dependent child or dependent children Shall be entitled to
benefit payments as follows:

(a) A member with at least teft five years of allowable service or a
former member with at least 20 years of allowable service is deemed
to have elected a 100 percent joint and survivor annuity payable to
a surviving spouse only on or after the date the member or former
member attained or would have attained the age of 55.

(b) The surviving spouse of a member who had credit for less than
teft five years of service shall receive, for life, a monthly annuity
equal to 20 percent of that portion ofthe average monthly salary of
the member from which deductions were made for retirement. If the
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surviving spouse remarries, the annuity shall cease as of the date of
the remarriage.

(c) The surviving spouse of a member who had credit for at least
teft five years of service and who dies after attaining 55 years ofage,
may elect to receive a 100 percent joint and survivor annuity, for life,
notwithstanding a subsequent remarriage, in lieu of the annuity
prescribed in clause (b).

(d) The surviving spouse of any member who had creditforteft five
years or more and who was not 55 years of age at death, shall receIVe
the benefit equal to 20 percent of the average monthly salary as
described in clause (b) until the deceased member would have
reached the age of 55 years, and beginning the first of the month
following that date, may elect to receive the 100 percent joint and
survivor annuity. If the surviving spouse remarries prior to the
deceased member's 55th birthdate, all benefits or annuities shall
cease as of the date of remarriage. Remarriage subsequent to the
deceased member's 55th birthday shall not affect the payment of the
benefit.

(e) Each dependent child shall receive a monthly annuity equal to
ten percent of that portion of the average monthly salary of the
former member from which deductions were made for retirement. A
dependent child over the age of 18 years and under the age of 22
years also may receive the monthly benefit provided herein, if the
child is continuously attending an accredited school as a full time
student during the normal school year as determined by the director.
If the child does not continuously attend school but separates from
full time attendance during any portion of a school year, the annuity
shall cease at the end of the month of separation. In addition, a
payment of $20 per month shall be prorated equally to surviving
dependent children when the former member is survived by one or
more dependent children. Payments for the benefit of any qualified
dependent child shall be made to the surviving spouse, or if there be
none, to the legal guardian of the child. The maximum monthly
benefit shall not exceed 40 percent of the average monthly salary for
any number of children.

(I) If the member shall die under circumstances which entitle the
surviving spouse and dependent children to receive benefits under
the workers' compensation law, amounts equal to the workers'
compensation benefits received by them shall not be deducted from
the benefits payable pursuant to this section.

(g) The surviving spouse of a deceased former member who had
credit for teft five or more years of allowable service, but excluding
the spouse of a former member receiving a disability benefit under
the provisions of section 3528.10, clause (3), shall be entitled to
receive the 100 percent joint and survivor annuity at such time as
the deceased member would have reached the age of 55 years,
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provided the surviving spouse has not remarried prior to that date.
In the event of the death of a former member who does not qualify for
other benefits under this chapter, the surviving spouse or, if none,
the children or heirs shall be entitled to receive a refund of the
accumulated deductions left in the fund plus interest at the rate of
five percent per annum compounded annually.

Sec. 9. Minnesota Statutes 1986, section 352B.30, subdivision 1, is
amended to read: .

Subdivision 1. [ENTITLEMENT TO ANNUlTY.] Any person who
has been an employee covered by the Minnesota state retirement
system, or a member of the public employees retirement association
including the public employees retirement association police and
firefighters' fund, or the teachers retirement association, or the state
patrol retirement fund, or any other public employee retirement
system in the state of Minnesota having a like provision but
excluding all other funds providing benefits for police or firefighters
shall be entitled when qualified to an annuity from each fund iftotal
allowable service in all funds or in any two of these funds totals tel>
five or more years, provided no portion of the allowable service upon
which the retirement annuity from one fund is based is again used
in the computation for benefits from another fund and provided
further that the member has not taken a refund from anyone of
these funds since service entitling the member to coverage under the
system or membership in any of the associations last terminated.
The annuity from each fund shall be determined by the appropriate
provisions of the law except that the requirement that a person must
have at least tel> five years allowable service in the respective system
or association snan not apply for the purposes of this section
provided the combined service in two or more of these funds equals
ten. five or more years.

Sec. 10. Minnesota Statutes 1986, section 353.29, subdivision 1, is
amended to read:

Subdivision 1. [AGE AND ALLOWABLE SERVICE REQUIRE
MENTS.] Upon separation from public service any person who has
attained the age of at least 65 years and who received credit for not
less than ten five years of allowable service is entitled upon
application to a retirement annuity. Such retirement annuity is
known as the "normal" retirement annuity.

Sec. 11. Minnesota Statutes 1986, section 353.29, subdivision 2, is
amended to read:

Subd. 2. [AVERAGE SALARY.] In calculating the annuity under
subdivision 3, "average salary" means an amount equivalent to the
average of a member's highest salary upon which employee contri
butions were paid for any five successive years of allowable service,
based on dates of salary periods as listed on salary deduction
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reports. The five successive years avera e sal'(Yhmt?not include
any reducoo salfiry paid during a~ in w ic t e employee is
entitled to bene It payments from-workers'"Compellsatiim for tempO::
~ disability, unless the average~~ higher, inclUdlng this
period.

Sec. 12. Minnesota Statutes 1986, section 353.30, subdivision Ic,
is amended to read:

Subd. Ic, Any person who has received credit for at least 30 years
of allowable service or any person who has attained the age of at
least 55 years but not more than 65 years, and who received credit
for at least teft five years of allowable service is entitled upon
application to a retirement annuity in an amount equal to the
normal annuity provided in section 353.29, subdivisions 2 and 3,
reduced by one-quarter of one percent for each month that the
member is under age 65 at the time of retirement, except that for
any member who has 30 or more years of allowable service the
reduction shall be applied only for each month that the member is
under age 62 at the time of retirement.

Sec. 13. Minnesota Statutes 1986, section 353.32, subdivision La,
is amended to read:

Subd. 1a. [SURVIVING SPOUSE OPTIONAL ANNUITY] If a
member or former member who has attained the age of at least 50
years and has credit for not less than teft five years of allowable
service, or who has credit for not less than 30 years of allowable
service, regardless of age attained, dies before the annuity or
disability benefit has become payable, notwithstanding any desig
nation of beneficiary to the contrary, the surviving spouse may elect
to receive, in lieu of a refund with interest provided in subdivision 1,
or survivor benefits otherwise payable pursuant to section 353.31, an
annuity equal to the 100 percent joint and survivor annuity which
the member could have qualified for had the member terminated
service on the date of death. The surviving spouse may apply for the
annuity at any time after the date on which the deceased employee
would have attained the required age for retirement based on the
employee's allowable service. The annuity shall be computed as
provided in sections 353.29, subdivisions 2 and 3; and 353.30,
subdivisions 1, Ia, 1b and Ic, Sections 353.34, subdivision 3, and
353.71, subdivision 2, apply to a deferred annuity payable under this
subdivision. No payment shall accrue beyond the end of the month in
which entitlement to the annuity has terminated. An amount equal
to the excess, if any, of the accumulated contributions which were
credited to the account of the deceased employee over and above the
total of the annuities paid and payable to the surviving spouse shall
be paid to the deceased member's last designated beneficiary or, if
none, to the legal representative of the estate of the deceased
member. Any member may specify in. writing that this subdivision
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shall not apply and that payment shall be made only to the
designated beneficiary, as otherwise provided by this chapter.

Sec. 14. Minnesota Statutes 1986, section 353.33, subdivision 1, is
amended to read:

Subdivision 1. [AGE, SERVICE AND SALARY REQUIRE
MENTS.] Any member who becomes totally and permanently dis
abled before age 65 and after teft five years of allowable service <II'

afte¥ age W bat befure age 61> ~Hve yetH'8 ef allo'lIallle serviee,
whieIJ",,,er is sooaer, shall be entitled to a disability benefit in an
amount provided in subdivision 3. If such disabled person's public
service has terminated at any time, at least Hve three of the required
teft five years of allowable service must have been rendered after last
becoming a member. Any member whose average salary is less than
$75 per month shall not be entitled to a disability benefit. No
repayment of a refund otherwise authorized pursuant to section
353.34 and no purchase of prior service or payment made in lieu of
salary deductions otherwise authorized pursuant to section 353.01,
subdivision 16, 353.017, subdivision 4, or 353.36, subdivision 2 may
be made after the occurrence of the disability for which an applica
tion pursuant to this section is filed.

Sec. 15. Minnesota Statutes 1986, section 353.33, subdivision 5, is
amended to read:

Subd. 5. [BENEFITS PAID UNDER WORKERS' COMPENSA
TION LAW.] Disability benefits paid shall be reimbursed and future
benefits shall be reduced by any amounts received or receivable,
including temporary total, permanent total, temporary partial or
permanent partial benefits, in either periodic Or lump sum pay
ments from the employer under applicable workers' compensation
laws, after deduction of amount of attorney fees, authorized under
applicable workers' compensation laws, paid by a disabilitant if the
total ofthe singl~ life annuity actuarial equivalent disability benent
and the workers compensation benefit exceeds: (0 the salary the
disabled member received as of the date of the disability or (2) the
salary currently payable for ilie same employment position or an
em~loyment position substantially similar to the one the person
hel as of the date of the disability, whichever is ~eater. The
dISability benefit must be reduced to that amount w ich, when
added to the workers' compensation benents, does not exceed the
greater of the salaries described in clauses (1) and (2).

Sec. 16. Minnesota Statutes 1986, section 353.33, is amended by
adding a subdivision to read:

Subd. 5a. [BENEFITS PAID UNDER WORKERS' COMPENSA
TION LAW.] A disabled member who is eligible to receive ~

disability benefit under subdivision 5 as ofJune 30,1987, and whose
disability benefit amount had been reduced prior to July!., 1987, as
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!! result of the receipt of workers' compensation benefits, must have
theaISalillity benefit payment amount restored as of July 1, 1987
carculated in accordance with subdivision 5. However, a iIls~
member is not entitled to receIve retroactive repayment of~
disabilitioenefit amountslOst before July 1, 1987, as a result oftIle
reduction required before that date because of the receIPt of workers'
compensation benefits.

1ny disability benefit ove1.tf.ments made before July 1, 1987
an occurring because of theai ure to reduce fheQiSabilitYD~
payment to the extent regmred beciiiise of the receipt of workers'
compensatioiil>enefits1 ~aYbebe collected ~ tlieassocIation through
the reduction of disabIlIty nefit or annuit,. sayment made on or
after July 1, 1987, until the overpayment is u'y recoverea:-

Sec. 17. Minnesota Statutes 1986, section 353.34, subdivision 3, is
amended to read: .

Subd. 3. [DEFERRED ANNUITY; ELIGIBILITY; COMPUTA
TION.] Any person with at least t;ea five years of allowable service
when termination of public service occurs shall have the option of
leaving the accumulated deductions in the fund and thereby be
entitled to a deferred retirement annuity commencing at age 65 or
for a deferred early retirement annuity pursuant to section 353.30,
subdivisions 1, La, Ib or Ic. The deferred annuity shall be computed
in the manner provided in section 353.29, .subdivisions 2 and 3, on
the basis of the law in effect on the date of termination of public
service and shall be augmented as provided in section 353.71,
subdivision 2. Any person qualified to apply for a deferred retire
ment annuity may revoke this option at any time prior to the
commencement of deferred annuity payments by making applica
tion for a refund. The person shall be entitled to a refund of
accumulated member contributions within 30 days following date of
receipt of the application by the executive director.

Sec. 18. Minnesota Statutes 1986, section 353.651, subdivision 1,
is amended to read:

Subdivision 1. [AGE AND ALLOWABLE SERVICE REQUIRE
MENTS.I Upon separation from public service, any police officer or
firefighter member who has attained the age of at least 55 years and
who received credit for not less than t;ea five years of allowable
service is entitled upon application to a retirement annuity. Such
retirement annuity is known as the "normal" retirement annuity.

Sec. 19. Minnesota Statutes 1986, section 353.651, subdivision 2,
is amended to read:

Subd. 2. [AVERAGE SALARY.] In calculating the annuity under
subdivision 3, "average salary" means an amount equivalent to the
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average of the highest salary earned as a police officer or firefighter
upon which employee contributions were paid for any five successive
years ofallowable service.

The five successive years average dsalary ll:£ not include any
reiftiCed salary laid during a perio in w i tne employee is
entitled to bene t payments from workers' cOiiij)ensation for~
~ disability unless the average salary is higher, mcliiillngtills
penod.

Sec. 20. Minnesota Statutes 1986, section 353.656, subdivision 2,
is amended to read:

Subd. 2. [BENEFITS PAID UNDER WORKERS' COMPENSA
TION LAW.] If a member, as described in subdivision 1, is injured
under circumstances which entitle the member to receive benefits
under the workers' compensation law, the member shall receive the
same benefits as provided in subdivision 1, with disability benefits
paid reimbursed and future benefits reduced by all periodic or lump
sum amounts paid to the member under the workers' compensation
law, after deduction of amount of attorney fees, authorized under
applicable workers' compensation laws, paid by a disabilitant if the
total of the singl~ life annuity actuarial equivalent disabilit~beiieffi
and the workers compensation benefit exceeds: (1) the~ the
iITSaDIea member received as of the date of the disabTIlty or (2) the
salar.;: currently payable for Uie same employment position or an
emp oyment position sUbstantiallfS1milar to the one. the perslln
held as of the date of the disability, whicnever is greater. T e
dISability benefit must 00reduced to that amount whiCh, when
add.ed to the workersrl:ompensatlOn bellefits\ does not exceed the
greater of the salaries described m clauses (1 and (2). .

Sec. 21. Minnesota Statutes 1986, section 353.656, is amended by
adding a subdivision to read:

Subd. 2a. A disabled member who is eligible to receive a disability
benefit under subdivision 2 as ofJune~19r, and whose disability
benefit amount had been redUced prior to Ju y h 1987, as ~ result of
the receipt of worIrerS'COmpensation benefits, must have the disabil
.ili: benefit payment amount restored, as of July h 1987, calculated
in accordance with subdivision 2. However, a disableamember is not
entitled to receIve retroactive reEayment of ann disability benefit
amountilost before Jult.?, 19 7, as a resu t of the reduction
required before that date Cause of the recffijifOf worws' compen
sation bellefit8.

Any disability benefit overpaliments made before JbujY 1, 1987,
and occurrin~because of the fai ure to reduce the disa i ityoenefit
payment to t e extent required because of the receipt of workers'
compensatioilllei1efit8, may be collected h theaSSOCiation through
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the reduction of disability benefit or annuity ~aymentmade on or
after July h 1987, until the overpayment ~ fu ly recoverecr:-

Sec. 22. Minnesota Statutes 1986, section 353.657, subdivision 2a,
is amended to read:

Subd. 2a. If a member who has attained the age of at least 50 years
and has credit for not less than teH five years allowable service dies
before public service has terminated,Oi' if an employee who has filed
a valid application for an annuity or disability benefit prior to
termination of public service dies before the annuity or benefit has
become payable, notwithstanding any designation of beneficiary to
the contrary, the surviving spouse may elect to receive, in lieu of a
refund with interest provided in section 353.32, subdivision 1, or
survivor benefits otherwise payable pursuant to subdivisions 1 and
2, an annuity equal to the 100 percent joint and survivor annuity
which the member could have qualified for on the date of death,
computed as provided in sections 353.651, subdivisions 2 and 3, and
353.30, subdivision 3. The surviving spouse may apply for the
annuity at any time after the date on which the deceased employee
would have attained the required age for retirement based on the
employee's allowable service. Sections 353.34, subdivision 3, and
353.71, subdivision 2, apply to a deferred annuity payable under this
subdivision. No payment shall accrue beyond the end of the month in
which entitlement to such annuity has terminated. An amount
equal to the excess, if any, of the accumulated contributions which
were credited to the account of the deceased employee over and above
the total of the annuities paid and payable to the surviving spouse
shall be paid to the deceased member's last designated beneficiary
or, if none, to the legal representative of the estate of such deceased
member. Any member may request in writing that this subdivision
not apply and that payment be made only to the designated
beneficiary, as otherwise provided by this chapter.

Sec. 23. Minnesota Statutes 1986, section 353.71, subdivision 1, is
amended to read:

Subdivision 1. [ELIGIBILITY.] Any person who has been a mem
ber of the public employees retirement association, or the Minnesota
state retirement system, or the teachers retirement association, or
any other public retirement system in the state of Minnesota having
a like provision, except a fund providing benefits for police officers or
firefighters governed by sections 69.77 or 69.771 to 69.776, shall be
entitled when qualified to an annuity from each fund if the total
allowable service in all funds or in any two ofthese funds totals teH
five or more years, provided no portion of the allowable service upon
which the retirement annuity from one fund is based is again used
in the computation for benefits from another fund and provided
further that the person has not taken a refund from anyone of these
funds since the person's membership in that association or system
last terminated. The annuity from each fund shall be determined by
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the appropriate provisions of the law except that the requirement
that a person must have at least ten five years of allowable service in
the respective association or systemSliiill not apply for the purposes
of this section provided the combined service in two or more of these
funds equals ten five or more years.

Sec. 24. Minnesota Statutes 1986, section 354.44, subdivision 1, is
amended to read:

Subdivision 1. [REQUIREMENTS AS TO AGE AND SERVICE.]
Any member or former member who ceases or has ceased to render
teaching services in any school or institution covered by the provi
sions of this chapter, and who has attained the age of at least 55
years with not less than tea five years allowable service, or who has
received credit for not less than 30 years allowable service regardless
of age, is entitled upon written application to a retirement annuity.

Sec. 25. Minnesota Statutes 1986, section 354.46, subdivision 2, is
amended to read:

Subd. 2. [DEATH WHILE ELIGIBLE DESIGNATED BENEFI
CIARY BENEFIT.] The surviving spouse of any member or former
member who has attained the age of at least 50 years and has credit
for at least ten five years of allowable service or who has credit for at
least 30 years of allowable service irrespective of age shall be
entitled to joint and survivor annuity coverage in the event of death
of the member prior to retirement. If the surviving spouse does not
elect to receive a surviving spouse benefit provided pursuant to
subdivision 1, if applicable, or does not elect to receive a refund of
accumulated member contributions provided pursuant to section
354.47, subdivision 1, or 354.62, subdivision 5, clause (3), whichever
is applicable, the surviving spouse shall be entitled to receive, upon
written application on a form prescribed by the executive director, a
benefit equal to the second portion of a 100 percent joint and
survivor annuity as provided pursuant to section 354.45 and com
puted pursuant to section 354.44, subdivision 2, 6 or 7, whichever is
applicable. The surviving spouse may apply for the annuity at any
time after the date on which the deceased employee would have
attained the required age for retirement based on the employee's
allowable service. Sections 354.44, subdivisions 6 and 7, and 354.60
apply to a deferred annuity payable under this section. If the
member was a participant in the variable annuity division, the
applicable portion of the benefit shall be computed pursuant to
section 354.62, subdivision 5, clause (1). The benefit shall be payable
for life.

Sec. 26. Minnesota Statutes 1986, section 354.48, subdivision 1, is
amended to read:

Subdivision 1. [AGE, SERVICE AND SALARY REQUIRE
MENTS.] Any member who became totally and permanently dis-
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abledafter at least teH five years of allowable service 6f' afWp age W
with !We ye<H'S ef ails'millie seFYiee, whieh""eF is 68efteF shall be
entitled to a disability benefit in an amount provided in subdivision
3. If such disabled person's teaching service has terminated at any
time, at least five three of the required teH five years of allowable
service must have been rendered after last becoming a member. Any
member whose average salary is less than $75 per month shall not
be entitled to disability benefits.

Sec. 27. Minnesota Statutes 1986, section 354.49, subdivision 3, is
amended to read:

Subd. 3. Any person who has attained the age of at least 65 with
less than teH five years of credited allowable service shall be entitled
to receive a refund in an amount equal to the person's accumulated
deductions plus interest in lieu of a proportionate annuity pursuant
to section 356.32 except those covered under the provisions of section
354.44, subdivisions 6 or 7 in which case the refund shall be an
amount equal to the accumulated deductions credited to the person's
account as of June 30, 1957 and after July 1, 1957 the accumulated
deductions plus interest at the rate of five percent compounded
annually.

Sec. 28. Minnesota Statutes 1986, section 354.60, is amended to
read:

354.60 [SERVICE IN OTHER PUBLIC RETIREMENT FUNDS;
ANNUITY.]

Any person who has been a member of the Minnesota state
retirement system or the public employees retirement association
including the public employees retirement association police and fire
fund or the teachers retirement association or the Minnesota state
patrol retirement association, or any other public employee retire
ment system in the state of Minnesota having a like provision but
excluding all other funds providing benefits for police officers or
firefighters shall be entitled when qualified to an annuity from each
fund if the person's total allowable service in all three funds or in
any two of these funds totals teH five or more years, provided no
portion of the allowable service upon which the retirement annuity
from one fund is based is again used in the computation for benefits
from another fund and provided further that the person has not
taken a refund from anyone of these three funds since the person's
membership in that association has terminated. The annuity from
each fund shall be determined by the appropriate provisions of the
law except that the requirement that an annuitant have at least teH
five years' membership service or teH five years of allowable service
in the respective association shall not apply for the purposes of this
section provided the combined service in two or more of these funds
equals teH five or more years.
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Sec. 29. Minnesota Statutes 1986, section 354A.31, subdivision 1,
is amended to read:

Subdivision 1. [AGE AND SERVICE REQUIREMENTS.] Any
coordinated member or former coordinated member who has ceased
to render teaching service for the school district in which the
teachers retirement fund association exists and who has either
attained the age of at least 55 years with not less than ten five years
of allowable service credit or received credit for not less than 30
years of allowable service regardless of age, shall be entitled upon
written application to a retirement annuity.

Sec. 30. Minnesota Statutes 1986, section 354A.31, subdivision 5,
is amended to read:

Subd. 5. [UNREDUCED NORMAL RETIREMENT ANNUITY]
Upon retirement at age 65 with at least ten five years of service
credit or at age 62 with at least 30 years of service credit, a
coordinated member shall be entitled to a normal retirement annu
ity calculated pursuant to subdivision 4.

Sec. 31. Minnesota Statutes 1986, section 354A.31, subdivision 6,
is amended to read:

Subd. 6. [REDUCED RETIREMENT ANNUITY.] Upon retire
ment at an age prior to age 65 with ten five years of service credit or
prior to age 62 with at least 30 years of service credit, a coordinated
member shall be entitled to a retirement annuity in an amount
equal to the normal retirement annuity reduced by one-half of one
percent for each month that the coordinated member is under the
age of 65 if the coordinated member has less than 30 years of service
credit or is under the age of 62 if the coordinated member has at
least 30 years of service credit but is over the age of 59, and reduced
by one-fourth of one percent for each month that the coordinated
member is under the age of 60.

Sec. 32. Minnesota Statutes 1986, section 354A.35, subdivision 2,
is amended to read:

Subd. 2. [DEATH WHILE ELIGIBLE TO RETIRE; SURVIVING
SPOUSE OPTIONAL ANNUITY.] The surviving spouse of any
coordinated member who has attained the age of at least 50 years
and has credit for at least ten five years of service or has credit for at
least 30 years of service regardless of age shall be entitled to joint
and survivor annuity coverage in the event of death of the member
prior to retirement. The surviving spouse may apply for the annuity
at any time after the date on which the deceased employee would
have attained the required age for retirement based on the
employee's allowable service. The member's surviving spouse shall
be paid a joint and survivor annuity as provided in section 354A.32
and computed pursuant to section 354A.31. Sections 354A.37,
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subdivision 2, and 354A.39 apply to a deferred annuity payable
under this section. The benefits shall be payable for life.

Sec. 33. Minnesota Statutes 1986, section 354A.36, subdivision 1,
is amended to read:

Subdivision 1. [MINIMUM AGE, SERVICE AND SALARY RE
QUIREMENTS.] Any coordinated member who has eitheP at least
ten five years of allowable service credit ffi' attaiBed the age ef at
least W yea>'S with at least iWe yea>'S ef allewallie seRiee eredit, has
an average salary of at least $75 per month and has become totally
and permanently disabled shall be entitled to a disability benefit. If
the disabled coordinated member's allowable service credit has not
been continuous, at least iWe three years of the required allowable
service shall be required to have been rendered subsequent to the
last interruption in service.

Sec. 34. Minnesota Statutes 1986, section 354A.39, is amended to
read:

354A.39 [SERVICE IN OTHER PUBLIC RETIREMENT FUNDS;
ANNUITY.]

Any person who has been a member of the Minnesota state
retirement system, the public employees retirement association
including the public employees retirement association police and fire
fund, the teachers retirement association, the Minnesota state
patrol retirement association, the legislators retirement plan, the
constitutional officers retirement plan, the Minneapolis employees
retirement fund, the Duluth teachers retirement fund association
new law coordinated program, the Minneapolis teachers retirement
fund association coordinated program, the St. Paul teachers retire
ment fund association coordinated program, or any other public
employee retirement system in the state of Minnesota having a like
provision but excluding all other funds providing retirement bene
fits for police officers or firefighters shall be entitled when qualified
to an annuity from each fund if the person's total allowable service
in all of the funds or in any two or more of the funds totals ten five
or more years, provided that no portion of the allowable service upon
which the retirement annuity from one fund is based is used again
in the computation for a retirement annuity from another fund and
provided further that the person has not taken a refund from any of
funds or associations since the person's membership in the fund or
association has terminated. The annuity from each fund or associ
ation shall be determined by the appropriate provisions of the law
governing each fund or association, except that the requirement that
a person must have at least ten five years of allowable service in the
respective fund or association shall not apply for the purposes of this
section, provided that the aggregate service in two or more of these
funds equals ten five or more years.
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Sec. 35. Minnesota Statutes 1986, section 356.30, subdivision 1, is
amended to read:

Subdivision 1. [ELIGIBILITY; COMPUTATION OF ANNUITY]
(1) Notwithstanding any provisions to the contrary of the laws
governing the funds enumerated in subdivision 3, a person who has
met the qualifications of clause (2) may elect to receive a retirement
annuity from each fund in which the person has at least six months
allowable service, based on the allowable service in each fund,
subject to the provisions of clause (3).

(2) A person may receive upon retirement, in lieu of any augmen
tation of deferred annuities provided by laws governing the funds
enumerated in subdivision 3, a retirement annuity from each fund
in which the person has at least six months allowable service if

(a) the person has allowable service totaling ten five or more years
in any two or more of the enumerated funds; -

(b) the person has at least six months of allowable service with the
last such fund earned during the last period of employment; and

(c) the person has not begun to receive an annuity from any
enumerated fund or the person has made application for benefits
from all funds within a six-month period.

(3) The retirement annuity from each fund shall be based upon the
allowable service in each fund, except that:

(a) The laws governing annuities shall be the law in effect on the
date of final termination from the last public service nnder a covered
fund. .

(b) The "average salary" on which the annuity from each covered
fund in which the employee has credit in a formula plan shall be
based on the employee's highest five successive years of covered
salary during the entire service in covered funds.

(c) The formula percentages to be used by each fund shall be those
percentages prescribed by each fund's formula as continued for the
respective years of allowable service from one fund to the next,
recognizing all previous allowable service with the other covered
funds. .

(d) Allowable service in all the funds shall be combined in
determining eligibility for and the application of each fund's provi
sions in respect to actuarial reduction in the benefit amount for
retirement prior to normal retirement. .
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(e) The benefit amount payable for any allowable service under a
nonformula plan of a covered fund shall not be affected but such
service and covered salary shall be used in the above calculation.

(I) This section shall not apply to any person whose final termi
nation from the last public service under a covered fund is prior to
May 1,1975.

(g) For the purpose of computing benefits under this section the
formula percentages used by any covered fund shall in no event
exceed 2V2 percent per year of service for any year of service or
fraction thereof.

(h) Any period of time for which a person has credit in more than
one of the covered funds shall be used only once for the purpose of
determining total allowable service.

(i) If the period of duplicated service credit is more than six
months, or the person has credit for more than six months with each
of the funds, each fund shall apply its formula to a prorated service
credit for the period of duplicated service based on a fraction of the
salary on which deductions were paid to that fund for the period
divided by the total salary on which deductions were paid to all
funds for the period.

(j) If the period of duplicated service credit is less than six months,
or when added to other service credit with that fund is less than six
months, the service credit shall be ignored and a refund of contri
butions made to the person in accord with that fund's refund
provisions.

Sec. 36. [423A.19] [REDUCED VESTING REQUIREMENT.]

Subdivision 1. [REDUCED VESTING.I Notwithstanding any law
to the contrary,lor !! police or salaried firefighters relief associatToll
t1iat implements the provision with municipal app:roVaIas provided
in subdivision 4, a pe~n with at least five years of service credited
§: the relief assoCIatIOn is entiflel'I;-~ termination of active
seryice and reachmg at least the required normal retirement age, to
receive!! P!:Q rata monfhlY"servlCe sension. The P!:Q rata monthIY
seryice pension must be calculate in the amount and manner
specified ~ the board of trustees, but not to exceed that portion of
the seryice pension payable Ult meetiii~ the minimum~ and
y;:ars of service requirements t at bears t esame relationship that
~ person's actual years and portions of years of seryice bear to the
minimum service requirement.

Subd.2. [SURVIVOR BENEFIT COVERAGE.] A person entitled
to or receiving !! reduced vesting seryice pension as provided in
subdivision 1 is entitled to suryiving spouile benefit covera/:ie,
suryivmg ChITdlJenefit coverage, or both, if !!...- other qualificatIOn
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requirements are met. The survivor benefit must be calculated in
the amount anamannerspecified Qx. the board of trustees, but not to
exceed that portion of SUrvIvor benent payable to ~ survivor of ~
deCeaSedretired member who had met the minimum ffears of service
requirement that bears the same relatloiiship that t e actual years
and portions of years ofserViCe"Of the person bear to themrnimum
service requirement for ~ service pension.

Subd. 3. [POSTRETIREMENT ADJUSTMENTS.] A reduced vest
i!!gservice pension as provided in subdivision 1 or a survivor belleffi
~ble on behalf of ~ deceased person entitlea to or receiving ~

need vestliiiService pension. as provided in subdivision 2 is
entitled to postretirement adjustments If the comparable pension or
benefit payable when the full minimum service P1uirement has
been met ~ subject to postretirement adjustments. 'he postretire
ment adjustment must be the same percentage Increase as the
postretirement adffistmentrorthe comparable pension or benefit
payable when the 11 minimum service requirement has been met.

Subd. 4. [IMPLEMENTATION.] The reduced vesting requirement
must be implemented !?r a local rehef association through an
amendiiient to the bylaws oIthe relieraSsociation with ~ovalE
the3ioverning bTl; of the munic\Eality as required!l.Y section 69.77,
SiiJ) ivision 21.~ bylaw amen ment may not be effective untIl ~
certified~ of!! and the municipal approvaIlias been filed !i.Y the
mUnICIpal clerK with the executive director of thelfslatlVe com
miSSIOn on pensions and retirement, the state au itor, and the
secretary of state.

Sec. 37. [EFFECTIVE DATE.]

Sections.! to 36 are effective July 1, 1987.

ARTICLE 10

PUBLIC PENSION PLAN LEGAL OPINIONS

Section 1. Minnesota Statutes 1986, section 8.07, is amended to
read: . ..

8.07 [OPINIONS; COUNTY, CITY, TOWN, PUBLIC PENSION
FUND, SCHOOL ATTORNEYS, COMMISSIONER OF EDUCA
TION.]

The attorney general on application shall give an OpInIOn, in
writing, to county,city, town2Jiubfid pension fund attorneys, or the
attorneys for the board of a s 00 istnct or unorganized territory
on questions of public importance; and on application of the com
missioner of education shall give an opinion, in writing, upon any
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question arising under the laws relating to public schools. On all
school matters such opinion shall be decisive until the question
involved shall be decided otherwise by a court of competent juris
diction.

Sec. 2. [EFFECTIVE DATE.]

Section 1 ~ effective on July h 1987.

ARTICLE 11

MISCELLANEOUS CORRECTIONS

Section 1. [CORRECTION; FIRST CLASS CITY TEACHERS
RETIREMENT FUND· AUDIT RESPONSIBILITY.]

. Subdivision 1. [CORRECTION TO REFERENCE.] Minnesota
Statutes 1986, section 354A.021, subdivision 7, added by H. F. No.
1213, article 7, section 1, if enacted at the 1987 regular session, is
amended to read:

Subd. 7. [AUDIT BY LEGISLATIVE AUDITOR.] The books and
accounts of each teachers retirement fund association must be
examined and audited periodically as considered necessary by the
state auditor. A full and detailed report of the examination and audit
must be made and a copy provided to the teachers retirement fund
association board of trustees. The cost of any examination and audit
must be paid by the teachers retirement fund association in accor
dance with section 6.56. For purposes of section 6.56, each teachers
retirement fund association is considered a state llgeney local
~ovemmental entity equivalent to !! county; city, town, or school

istrict.

Subd. 2. [EFFECTIVE DATE.] Subdivision l is effective July h
1987.

Sec. 2. [CORRECTION; EFFECTIVE DATE.]

Subdivision 1. [CLARIFICATION OF EFFECTIVE DATE.] A law
styled as H. E No. 1213, article 7, section 2, if enacted at the 1987
regular session, is amended to read:

Sec. 2. [EFFECTIVE DATE.]

This article is effective July 1, 19872 regarding the responsibility
to audit all financial transactions occurring afterdUne 30, 1987.
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Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective on the
day following final enactment. - - -

Sec. 3. [CORRECTION; ERRONEOUS DATE REFERENCE.]

Subdivision 1. [DATE REFERENCE CORRECTION.] A law styled
as H. F. No. 1026, section 81, if enacted at the 1987 regular session,
is amended to read:

Sec. 81. [TRANSITIONAL PROVISION.]

In establishing the correctional employees retirement fund under
section 20, the board of directors of the Minnesota state retirement
system shall allocate the assets currently held by the state employ
ees retirement fund between that fund and the newly created fund.
The assets shall be allocated based on the actuarial valuations of the
state employees retirement plan and the correctional employees
retirement plan prepared by the actuary retained by the legislative
commission on pensions and retirement as of July 1, 198G 1987, and
adjusted for the actual receipts of contributions and investment
income and actual disbursements of benefits, refunds, and adminis
trative expenses attributable to the correctional employees retire
ment plan occurring between July 1, 1987, and the date on which
the correctional employees retirement fund is established.

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective on the
day followingfinal enactment of H.!":. No. 1026;-at the 1987 regular
seSSIOn."

Delete the title and insert:

"A bill for an act relating to retirement; modifying various
statewide public safety pension plan provisions; modifying various
nonstatewide public safety pension plan provisions; authorizing
modifications in Minneapolis teacher's retirement fund association
benefit plan; authorizing various purchases of prior service credit;
establishing an ambulance service personnel retirement plan; lim
iting the uses of public pension plan assets; authorizing various
miscellaneous retirement benefit modifications; making various
changes in the investment authority of the state board of invest
ment; lowering service requirements for vesting; modifying workers'
compensation benefit offsets; amending Minnesota Statutes 1986,
sections 11A.04; 11A.24, subdivisions 2, 3, 4, 5, and 6; 11A.25; 69.80;
352.01, subdivision 2B; 352.113, subdivision 1; 352.115, subdivision
1; 352.12, subdivision 2; 352.22, subdivision 3; 352.72, subdivision 1;
352.85, subdivision 1; 352.91, subdivision 4; 352.93, subdivision 1;
352B.08, subdivision 1; 352B.11, subdivision 2; 352B.30, subdivision
1; 353.01, subdivision 2a; 353.29, subdivisions 1 and 2; 353.30,
subdivision lc; 353.32, subdivision la;353.33, subdivisions 1, 5, and
by adding a subdivision; 353.34, subdivision 3; 353.64, by adding a
subdivision; 353.651, subdivisions 1 and 2; 353.656, subdivisions 2,
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3, and by adding a subdivision; 353.657, subdivision 2a; 353.71,
subdivision 1; 354.44, subdivision 1; 354.46, subdivision 2; 354.48,
subdivision 1; 354.49, subdivision 3; 354.60; 354A.31, subdivisions
1,5, and 6; 354A.35, subdivision 2; 354A.36, subdivision 1; 354A.39;
356.20, subdivision 2; 356.30, subdivisions 1 and 3; 356.32, subdi
vision 2; 424.04; and 424A.02, subdivision 9; Laws 1949, chapter
406, section 4, subdivisions 2 and 3, as amended, section 5, subdi
visions 1 and 3, as amended, and section 6, subdivision 1, as
amended; Laws 1967, chapter 678, section 2, as amended, chapter
751, section 2; Laws 1971, chapter 614, section 1, subdivision 2, as
amended; Laws 1977, chapter 169, section 1, subdivision Ia, as
amended; and Laws 1980, chapter 607, article 15, section 9; propos
ing coding for new law in Minnesota Statutes, chapters 356 and
423A; proposing coding for new law as Minnesota Statutes, chapters
353A, 353B and 356A."

We request adoption of this report and repassage of the bill.

House Conferees: WAYNE SIMONEAU, GERALD KNICKERBOCKER AND LEo J.
REDING.

Senate Conferees: DARRIL WEGSCHEID AND DONALD M. MOE.

Simoneau moved that the report of the Conference Committee on
H. F. No. 1159 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 1159, A bill for an act relating to retirement; public
pension plan or fund assets; prohibiting certain transfers or uses of
assets; proposing coding for new law in Minnesota Statutes, chapter
356.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 127 yeas and 4 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Carlson, D.

Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
DeBlieck
Dille
Dorn
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson

Jennings
Jensen
'Johnson,A.
Johnson, R.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker

Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McKasy
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McLaughlin Olson, E.
McPherson Olson, K.
Milbert Omann
Miller Onnen
Mione Orenstein
Morrison Osthoff
Munger Otis
Murphy Ozment
Nelson, C. Pappas
Nelson, D. Pauly
Nelson, K. Pelowski
Neuenschwander Peterson
O'Connor Poppenhagen
Ogren Price
Olsen, S. Quinn

Quist
Redalen
Reding
Rest
Rice
Richter
Riveness
Rodosovich
Rose
Rukavina
Sarna
Schafer
Scheid
Schoenfeld
Schreiber

Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Staniue
Steensma
Sviggum
Swenson
Thiede
'Ijomhom
Tompkins
Trimble

Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Wynia
Spk. Norton

Those who voted in the negative were:

Anderson, R. Dauner Dempsey Winter

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1015

A bill for an act relating to motorboat safety; providing for
enforcement of sanctions for operation of a motorboat while under
the influence of alcohol or a controlled substance; amending Minne
sota Statutes 1986, section 361.121, subdivisions 2 and 3, and by
adding subdivisions.

May 17, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1015, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No.
1015 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 84.87, subdivision 2,
is amended to read:

Subd. 2. [OPERATION GENERALLY.lIt shall be unlawful for any
person to drive or operate any snowmobile in the following unsafe or
harassing ways:
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(a) At a rate of speed greater than reasonable or proper under all
the surrounding circumstances;

(b) In a careless, reckless or negligent manner so as to endanger
the person or property of another or to cause injury or damage
thereto;

(c) WIHle 1ffi<1ep the ;',l1.lleaee t>f _ aleshslie "everege eP a
8satFsllea saBetaaee;

{<It Without a lighted head and taillight when required for safety;

W (d) In any tree nursery or planting in a manner which damages
or destroys growing stock.

Sec. 2. Minnesota Statutes 1986, section 84.87, is amended by
adding a subdivision to read:

Subd. 2b. [OPERATING UNDER INFLUENCE OF ALCOHOL
OffCONl'ROLLED SUBSTANCE.] A person in control of or OPt
ating !'o snowmobile under the influence of alcohol or ~ control ed
substance is governed ~ TIieprohibitions and chemical testing
reguirementsof sections ::! and :! and !§' punIshable in accordance
with those sections.-----

Sec. 3. [84.91] [OPERATION OF SNOWMOBILES AND ALL
TERRAIN VEffiCLES UNDER THE INFLUENCE OF ALCOHOL
OR CONTROLLED SUBSTANCES.]

Subdivision 1. [ACTS PROHIBITED.] (a) No perion shall operate
or be In physical control of af snowmomffior a I-terrain vehicle
anywhere in this state or on~ ice of any boundary water of this
state while under the illfluence of:

(l) alcohol, as provided in section 169.121, subdivision h clauses
(a) and (d); -

(2) !'o controlled substance, as defined in section 152.01, subdivi
sion 4; or

(3) a combination of any two or more of the elements named in
clauses (1) and (2). - .-- - -- - - -

(b) No owner or other person havin~ cha~e or control of any
snowriiObile or alI-terrain vehicle sha! aut orize or pernait ai?
individual the person knows or has reason to believe ~ un er t e
influence of alcohol or ~ controrrea Si:iOstance, as providedllnaer
para~ph (a) to operate the snowmobile or all-terrain vemcJe
anywere i~is state or oil"The ice of any bOundary water of this
state.
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(c) No owner or other person havin~ charge or control of any
snowm01)lle or an-terrain vehicle sha I knowingly authorize or
perntt any llerson, who Ql reason of anY

h
physical or mental

disa ilit
SJ

is mcapable of operating flie ve icle, to o~rate the
snowmo Heor all-terrain vehicle anywhere in this state or on the ice
of any boundary water of this state. ----- - --

Subd. 2. [ARREST.] Conservation officers of the department of
natUraI resources, sheriffs, sheriffs deputies, anaother peace offic
ers may arrest !! pebsor for !! violation under subdlvISWn.!without
a warrant upon pro ab e cause, ifthe viOlatIOn was committed in the
officer's presence. !!' thevIOration did not occur in the officer's
presence, the officeriiYarrest the person !!the ~rsol'was involved
in '" snowffiOb1leOi' a -terrain Vehicle acciOeiit resu ting in death,
personal~ or property damage.

Subd. 3. [PRELIMINARY SCREENING TEST.] When an officer
authOrIzed under subdivision 2 to make arrests has reason to beITeve
from the manner in which '" person ~ operating, contrOlling, or
acting~ departure from '" snowmobile or all-terrain vehicle, or
has operated or been in control of the vehicle, that the operatorflray
ooviolating ornas viOfated subllivision 1, paragrajih(a), the 0 cer
may requireThe operator to provide !! breath samPle lOr !! prelimi
naii} screening test iising !! device aC!'roved Ql the commissioner of
~ safety for t is purpose. T e results orthe preliminary
screening test shall be used for the purpose of deciding whether an
arrest should be made underfuis section anilWhether to require tM
Cheiillcal tests aiithOr"izecrill section 1.but may not be used in any
court action except to prove that!! test was pro~l'fy required of an
0aerator under section 4. Fo!lOWlng thepreliminary screenin test,
a ditional tests may be required of the operator as provi e under
section 4. An operator who refuses!!oreath sample is subject to the
provisionsOI section!UiiTess, in comprrance with tnatsection, the
operator suomits to a blood, breath, or urine test to determine the
presence of alcohoTor aCoiitrolied substa:nce: -- . -

Subd. 4. [EVIDENCE.] In a prosecution for a violation of subdi
vision 1,paragraph (a), thea"dmissionof evIdence of the amoUiifOl

. aICoIliil or !! contro!leO8li\Jstance in the person's fiTooa, breath, or
urine, is goverued Ql section 361.12, Siilidivision 4.

Subd. 5. [PENALTIES.] (a) A person who violates any prohibition
containeain subdivision 1 is g;uilf of a misdemeanor. A peron who
violates any prohibition contame Insubdivision 1 within ve years
of a prior conviction under that subdiVIsion or civil liability under
section 4, subdivision ~ or within ten yey\of two or more"""PrIOr
convictions under that subdivision orc;vil ia ility unaer section 4,
subdivision ~ is guilty of !! gross misdeiileanor.

(b) !':. person who operates '" snowmobile or all-terrain vehicle
du~ng the period the pers0l' is rrohibited from operating the vehicle
un er subdiVIsion !1 is~ £.. a miSdemeanor.
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Subd. 6. [OPERATING PRIVILEGES SUSPENDED.] Upon con
viction, and in addition to any penalty imposed under subdivision 5,
the person~ \lrohibited for one year from operating a snowmobile or
all-terrain ve icle, whichever was inVOlved in the violation.

Subd. 7. [DUTIES OF COMMISSIONER.] The court shall
prOiiij)Uf furward to the commissioner copies of alTOOnViCtiOns and
crimina and civil ilenalties imposed under subdivision 5 and section
4, subdivision 2. T e commissioner shall notify the convicted person
Of the petld durIngwhich the pj'rson ~ prohibited from operating a
snowmo i e or all-terrain Vehic e under subdivision 6 or section 4,
subdivision 2.""The commissioner shall also periodicallycirculate to
appropriate law enforcement agencies a list of all persons who are
prohibited from operating a snowmobile or all-terrain vehicle under
subdivision ~ or section 4, subdivision 2.

Subd. 8. [IMMUNITY FROM LIABILITY.] The state or political
suIidlV1sion that employs an officer who is authOrized under subdi
vision 2 to make an arrest for---vroIatWiiS of subdivision lIs imliiiiiie
from any lIabllity;civil or crIminal, for The care or custOdy of the
snowmobile or all-terrain vehicle Neing o~erated !>Y or in the
ph~sicalcontrol of the person arreste if the 0 bcer acts in goodfaith
an exercises due care.

Sec. 4. [84.911] [CHEMICAL TESTING.]

Subdivision h [MANDATORY CHEMICAL TESTING.] ~ person
who operates or ~ in Iihysical control of ~ snowmobile or all-terrain
vehicle anywhere in tis state or on the ice of any boundary water of
this state is required, subject to the rovisions of this section, to take
or submit to ~ test of the person's bloo , breath, or urine for the
purpose of determining the presence and amount of alcohol or ~

controUeasubstance. The test shall be administered at the direction
of an officer authorized to makearrests under section 3, subdivision
2. TiilungOr sUbmittin~ to the test is mandatory when requested !>y
an officer who has pro able cause to believe the person was operat
~ or in physicaf control of ~ snowmobile or all-terrain vehicle in
violation of section 3, subdivision 1, paragraph (a), and one of the
following conditions exists:

(1) the person~ been lawfully ~aced under arrest for violating
section 3, subdiVIsion 1, paragraph a);

(2) the pers'l,u has been involved while operating a snowmobile or
all-terrain ve icwin an accident resulting in property damage,
personal injury, or death;

(3) the person has refused to take the preliminary screening test
provided for in section 3, subdivision I!i. or
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(4) the screening test was administered and recorded an alcohol
concentration of 0.10 or more.------

Subd. 2. [PENALTIES; REFUSAL; REVOCATION OF SNOWMO
BILE OR ALL-TERRAIN VEHICLE OPERATING PRIVILEGE.] (a)
!!~ person refuses to take ~ test required under subdivision 1, none
must be iven, but the officer authorized to make arrests under
sectIon 3, sub iVlSlon2;-shall report the refusal to the commisswner
of natural resources and.to the authorityhavmg responsibility for
prosecution of misdemeanor offenses for the jurisdiction in whiCll
the incident occurred that gave rise to the test demand and refusal.

On certification !J.y the officer that probable cause existed to
believe the person

l
had been operating or in JEhysical control of !!

snowmobile or al -terrain vehicle while un er the influence of
alcohol or .ac controlled substance, and that the person refused to
submit to testing, the commissioner shall impose a civil penalty of
$500 and shall prohibit the person from operating ~ snowmobile or
an:terrainvenicle, whichever was involved in the violation, for ~

period of one year.

On behalf of the commiSSIOner, an officer reqUlrmg ~ test or
directing the administration of ~ test shall serve on ~ person who
refused to permit a test immedIate notice of intention to prohibit the
operatIon of ~ snowmobile or aU-terrain vehicle, and to impose the
civil penalty set forth in this subdivision. If the officer fails to serve
.ac notice of intent to sus\)end operating privireges, the commissioner
may notify the person -'Y mail, and the notice g; deemed received
three days after mailing. The notice must advise the persoN of the
right to obtain administrative and iudicial review as provide in this
section. The prohibition impose<f gy the commissioner takes effect
ten days after receipt of the notice. Thecivil penalty is imposed on
receipt of the notice and must be paid within 30 days or imposition.

(b) !i person who operates ~ snowmobile or all-terrain vehicle
during the period the person is prohibited from operating the vehicle
as provided under paragraph (a) g; guilty of ~ misdemeanor.

Subd. 3. [RIGHTS AND OBLIGATIONS.] At the time ~ test is
requested, the person must be informed:

0) that Minnesota law requires ~ person to take ~ test to
determine if the person is under the influence of alcohol or a
controlled substance; -

(2) that if the per$on refuses to take the test, the person is subject
to.ac civil penalty of 500 and is prOllliJitea for a one-year perid'd from
operatinfo{ a snowm01illeor an all-terrain vehicle, as provide under
subdIVISIOn ~
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(3) that if testing is refused !! will not affect the person's motor
vehicie"driver's license;

(4) that if the test ~ taken and the results indicate that the perslin
is under the influence of alCOhOlor a controlled substance, t e
person wilIlle subject tocriminal pena1ties and in addition to any
other penalties the court may impose, the person's operating privi
leges will be suspen<Iedas provided under section 3, subdivision 6;

(5) that, after submitting to testing, the person has the right to
have additional tests made!!y someone of the person's own choosing;amr ----- -

(6) that a refusal to take a test will be offered into evidence against
the person at trial.

Subd. 4. [REQUlREMENT OF URINE TEST.] Notwithstanding
su1JcITVlswn h if there is probable cause to believe there is impair
ment !!y ~ controlled substance that is not subject to testing !!y a
breath test, ~ blood or urine test may be required even after ~ bread!
test has been administered.

Subd. 5. [CHEMICAL TESTS.] Chemical tests administered un
der this Section are governed!!y section 361TIl, subdivisions 5, 6,
and 7.

Subd. 6. [JUDICIAL AND ADMINISTRATIVE REVIEW; EN
FORCEMENT.] Judicial and administrative review of sanctions
imposed under this section is governed !!y seCtiOilS8, 9, and 10.
Payment and enrorcement oRhe civil penalty imposed under tlllS
section is governed !!y sections 12 and 13.

Sec. 5. Minnesota Statutes 1986, section 84.928, subdivision 3, is
amended to read:

Subd. 3. [OPERATING UNDER INFLUENCE OF ALCOHOL OR
CONTROLLED SUBSTANCE.] A person may not operate or be in
control of an all-terrain vehicle anywhere in this state or on the ice
of any boundary water of this state while under the influence of
alcohol or a controlled substance, as provided in section 169.121,
suadivislSR-±-, ffi' a eeRtFelleil suastaRee defiRed in seeheR 1i32.Q1,
subdivisieR40 A J'8FS8fl vielatiRg this subdivisieR is guilty efa eflme
aRd is jluRishaale in aeeeFdaRee with the jlFevisieRs ef seeheR
169.121, sOOdivisieRs 3 and is subject to section 4.

Sec. 6. Minnesota Statutes 1986, section 169.121, is amended by
adding a subdivision to read:

Subd. !.!:. [APPLICABILITY] For purposes of this section and
section 169.123, "motor vehicle" does not include ~ snowmobile as
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defined in section 84.81, or an all-terrain vehicle as defined in
section 84.92.

Sec. 7. Minnesota Statutes 1986, section 361.121, subdivision 2, is
amended to read:

Subd. 2. [PENALTIES; REFUSAL; REVOCATION OF MOTOR
BOAT OPERATING PRIVILEGE.j (a) If a person wOO refuses to take
a test required under subdivision 1 is s"iibjeetta a eWil !,e"alty Ret ta
~ $100 tm<I, ill aElElitia", the I'ffi'SOO is !,rahibiteEl frem a!,erat
ffigaay matsresat 9fl the waters efthis state fuFa j>eI'iedef9fleyeaF,
none must be givenabut the officer authorized to make arrests under
secIToll36iT2, sub ivision~ shall iieport the refusal to the coiilrlUS
sioner of natural resources and to~ authOrity having responsibj[
~ for prosecution of misdemeanor offenses for the jurisdiction in
which the incident occurred that gave rise to the test demand aiidrerusar -- -- - ~ --

On certification !'.Y: the officer that probable cause existed to
believe the perl'0n had been operating or in physical control of a
motorboat whi e underthe influence of alcohol or a controlled
substance, and that the person refusedto submitto testing, the
commissioner shall impose a civil penalty of $500 andShali prohibit
the person from operatinrany motorboat on the waters of this state
for a period of one year. Cthe person refusin~ to SiibiillE to testing is
under the age of 18 years at the time of~ refusal, the person's
watercraft operator's permit shall be revoked !'.Y: the commissioner as
set forth in this subdivisionana'" new permit after the revocation
must be issued only after the person succeSSIuIIy completes a
watercraft safety course.

On behalf of the commissioner, an officer reqmrmg '" test or
directing the administration of a test shall serve on a person who
refused topermit!! test immemate notice ofintentwn to imposetIie
civil penalty set forth in this subdIvision, to prohibit the operation of
motorboats, and to revOke '" watercraft operator's liermit. The officer
shall take any watercraft operator's permit held !'.Y the person, and
shall send the permit to the commissioner alo~g with the certifica
tIOn provIdoofor in thisSUbdivision. If the 0 icer failsto serve a
notice of intent to revOke; the commissioner-may iiotify the persor !>i
mail, and the notice ~ deemed received three~ after mai ing.
The notice must advise the person of the Ught to obtain adminis
trative and judicial review as ~rovided in t is section. The prohibi
tion andl'evocation, if any, sna 1take et'Iect ten day} after receipt of
the notice. The civil penalty is Imposed on receipt 0 the notice, and
snail be paid within 30 days of imposition.

(b) A person who operates a motorboat on the waters of this state
during the period the person is prohibited from operating any
motorboat as provided under paragraph (a) is guilty of a misde
meanor.
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Sec. 8. Minnesota Statutes 1986, section 361.121, is amended by
adding a subdivision to read:

Subd. 2a. [ADMINISTRATIVE REVIEW.] Atany time during the
period of prohibition or revocation imposed un er this section, tIle
person may request in writinfi. a review of the order imposing
sanctions under this section. __ The 1elion makes !! re~uest for
administratlVereview withm 30 <laYs 0 owing receipt of !! notIce
and oider im~osing: sanctions, the request shall stay impositlOilOi'
the cIvil pena iy. Upon receivin the request for reviewi:;the commis·
sioner or the commissioner s esignee shalfreview t e order, the
evurenceupon whIch the order was base<I:llnd any o"theiliiiiteTIiiI
information brougIit to the attention or the romm---.ssIoner, and
determine whether sufficient cause exists to sustain the order.
Within 15 days after receiving the~ the commissionerShaII
issue !! written report ordering tha~Jiro1iThition,revocation or
civil penaltv be either sustained""Dr'""rescinded. The review provlaed
in this subdivision ~ not subJect to the contestedCase provisions of
theadministrative procedure act in sections 14.01 to 14.70. The
availability of administrative review has no effect upon the avail.
ability of judIcial review under this section.

Sec. 9. Minnesota Statutes 1986, section 361.121, is amended by
adding a subdivision to read:

Subd. 2b. [JUDICIAL REVIEW.] Within 30 dji:'s following receipt
of!! notice and order imposing sanctions unaer t is section, a person
maypetition the court for reVIew. The {!etition must be filed with the
court admimstrator offlle county, mumcipal, or unified trial courtm
the county where the incident occurred whicn gave rise to the test
aernand ancrrerUsal,together with proo£of service of a~ onthe
commissioner and the prosecuting aut ority for misnemeanorOt
fenses for the jurisdICtion In which the Incident occurred. A respon.
sive. plea~~ is not required oftlie commissioner or natural
resources, an courtlees may notOeCharged for the apPearance of
the representative of the commissioner in the matter.

The petition must be captioned in the name of the person making
the petitIon as petitioner and the commissioner as reSJ?Ondent. The
petition must state speciilcally the grounds upon whlChthe,petI.
Honer seekS rescission of the order imposing sanctions.

The filing of the petition does not stay the revocation or prohibi.
tion against operation of a motorboat. ROwever, the liIij'g of !!
!,htition stays imaosition of the civil penalty. The Tuaicia review
s all be conducte according to the rules of civifProce ure.

Sec. 10. Minnesota Statutes 1986, section 361.121, is amended by
adding a subdivision to read:
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Subd. 2c. [HEARING.] A hearing under this section must be
before !'c municipal, county, or unified !!:W courtludge in the coun"1
where the inCident occurred"Whichgave rIse to U test demand an
rel'iiSal.Tlie hearin~ must be to the court and may be conductedllt
the same time asearings upon p~motions in the crimmaI'
prosecunon under section 361.12."he hearing must 00 recorded. '
The commiss'"loiiermust be representedb-Y the prosecuting authority
for misdemeanor o1leiiSes for the jurisdiCtloil in which the incident
OCCurred which gave rIse to the testdemand anifrefiiSar:-

The hearing must be held at the earliest practicable date and in
any event no later than 60 days IoIIOwing the filing of the petition for
review.'l'lie reviewing court may order a temporary stay oftne
balance of~'ll'rohibitionor revocatiOilTft'he hearml!" has notbeen
conducted WIt in 60 days after filing orthe petition, upon the
apphcationorthepetitioner and upon terms the court deems proper.

The scope of the hearing must be limited to the issues of:

(1) whether the officer had \i:robable cause to believe that the
peyon was operating or in p ysical control or !'c motorbOat in
vio atlOn of section 361.12;

(2) whether one of the conditions in subdivision! existed;

(3) whether the person was informed as prescribed in subdivision
3; and

(4) whether the person refused to submit to testing.

It is an affirmative defense for the petitioner to prove'that, at the
time ofThe refusal, the petitioner's refusal to permit the test was

, baseaupon reasonablegrounds. - -- --

The court shall order that the prohibition or revocation be either
sustained or resciii<le(i,and sIi1iIl either sustain or rescindtli.e civil
penalty. The court shalf1'Orwaraa~ of'the oraer to the comiiilS
sioner.

Sec. 11. Minnesota Statutes 1986, section 361.121, subdivision 3,
is amended to read:

Subd. 3. [RIGHTS AND OBLIGATIONS.] At the time a test is
requested, the person must be informed: .

(1) that Minnesota law requires a person to take a test to
determine if the person is under the influence of alcohol or a
controlled substance;
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(2) that a person is subject to a civil penalty "'* 4;e e.reeed$-100 of
$500 for refusing to take the test and, in addition, the person is
prohibited from operating any motorboat, as provided under subdi
vision 2, for refusing to take the test;

(3) that if testing is refused it will not affect the person's motor
vehicle driver's license;

(4) that if the test is taken and the results indicate that the person
is under the influence of alcohol or a controlled substance, the
person will be subject to criminal penalties and in addition to any
other penalties the court may impose, the person's operating privi
leges will be suspended as provided under section 361.12, subdivi
sion 6, paragraph (a);

(5) that, after submitting to testing, the person has the right to
have additional tests made by someone of the person's own choosing;
and

(6) that a refusal to take a test will be offered into evidence against"
the person at triaL

Sec. 12. Minnesota Statutes 1986, section 361.121, is amended by
adding a subdivision to read:

Subd. 8. [CIVIL PENALTY; PAYMENT.] The civil penalty im
pgsed under subdivision 2 must be pakd to thepolillCal subdivisIon
t at represents the commiSSloiler on t epeTItion for judicial review
or, in the event that no petItion is filed, to the political subdivision
fuatwould have'1resented the commisSioner had a petition been
filed. IT ~ person oes not ~ the civil penalty, the arohibition
a ainst operating motorboats is automatically extende untIl the
po Itical subdivision reports in writing to the commissioner that the
penalty has been paid.

Sec. 13. Minnesota Statutes 1986, section 361.121, is amended by
adding a subdivision to read:

Subd. 9. [CIVIL PENALTY; ENFORCEMENT.] If a p;rson does
not pay tIle civil penalty imposed under subdivision "2 wit in 30 days
of the time the penalty was imposed, the prosecuting authority
represeiillilg the commiss:iOMr may

h
petit10ii the municIpal, county,

or unified court in the jurisdiction were the incident occurred to hie
file order imposmifThe civil penalty as an order of the court. Once
entered, the order may be enforced in the same manner as ~ final
jUdgment of the court. In addition to the penalty, attorney's fees,
costs, and interest may De assessed against any person who fails to
~ the civil penalty.

Sec. 14. [EFFECTIVE DATE.]
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Sections 1 to §.are effective August h 1987. Sections 'l to 13 are
effective the day fOITOwing final enactment, and~ to all proceea
ings begun on or after that date."

Delete the title and insert:

"A bill for an act relating to motorboat and motor vehicle safety;
providing for enforcement of sanctions for operation of snowmobiles,
all-terrain vehicles, and motorboats while under the influence of
alcohol or a controlled substance; providing for revocation of privi
lege to operate snowmobile or all-terrain vehicle as sanction for
implied consent violation; amending Minnesota Statutes 1986,
sections 84.87, subdivision 2, and by adding a subdivision; 84.928,
subdivision 3; 169.121, by adding a subdivision; 361.121, subdivi
sions 2 and 3, and by adding subdivisions; proposing coding for new
law in Minnesota Statutes, chapter 84."

We request adoption of this report and repassage of the bill.

House Conferees: ANN H. REST, KENNETH J. KLUDT AND KATHLEEN A.
BLATZ.

Senate Conferees: DONNA C. PETERSON, JIM RAMSTAD AND GENE
MERRIAM.

Rest moved that the report of the Conference Committee on H. F.
No. 1015 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.

H. F. No. 1015, A bill for an act relating to motorboat safety;
providing for enforcement of sanctions for operation of a motorboat
while under the influence of alcohol or a controlled substance;
amending Minnesota Statutes 1986, section 361.121, subdivisions 2
and 3, and by adding subdivisions.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 3 nays as follows:

Those who voted in the affirmative were:

Anderson, G. Bennett Brown Clark Dempsey
Battaglia Bertram Burger Clausnitzer Dille
Bauerly Bishop Carlson, D. Cooper Dorn
Beard Blatz Carlson, L. Dauner Forsythe
Begich Boo Carruthers DeBlieck Frederick.
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Frerichs Knickerbocker Neuenschwander Rest Swenson
Greenfield Knuth O'Connor Rice Thiede
Gruenes Kostohryz Ogren Richter 'Ijomhom
Gutknecht Krueger Olsen, S. Riveness Tompkins
Hartle Larsen Olson, E. Rodosovich Trimble
Haukoos Lasley Olson,K. Rose Tunheim
Heap Lieder Omann Rukavina Uphus
Himle Long Onnen Sarna Valento
Hugoson Marsh Orenstein Schafer Vanasek
Jaros McDonald Osthoff Scheid Vellenga
Jefferson McEachern Otis Schoenfeld Voss
Jennings McKasy Ozment Schreiber Wagenius
Jensen Mclaughlin Pappas Seaherg 'Millman
Johnson, A. McPherson Pauly Segal Welle
Johnson, R. Milbert Pelowski Shaver Wenzel
Johnson, V. Miller Peterson Simoneau Winter
Kahn Morrison Poppenhagen Skoglund Wynia
Kalis Munger Price Solberg Spk. Norton
Kelly Murphy Quinn Sparby
Kelso Nelson,C. Quist Stanius
Kinkel Nelson, D. Redalen Steensma
Kludt Nelson, K. Reding Sviggum

Those who voted in the negative were:

Anderson, R. Jacobs Minne

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITI'EE REPORT ON H. F. NO. 706

A bill for an act relating to juveniles; clarifying certain recent
changes to the juvenile court act; clarifying the hearing and records
procedures of the juvenile court; providing for the enforcement of
juvenile court restitution orders; permitting administrative docket
ing of certain unpaid county reimbursements; clarifying certain
crime victim notification and protection laws; amending Minnesota
Statutes 1986, sections 260.155, subdivisions 1 and 1a; 260.156;
260.161; 260.185, by adding a subdivision; 548.091, subdivision 1;
595.02, subdivision 4; 609.115, subdivision 1; 609.3471; 611A.031;
and 611A.035; proposing coding for new law in Minnesota Statutes,
chapter 611A; repealing Minnesota Statutes 1986, sections 609.115,
subdivisions 1b and 1c; and 636,08.

May 14, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 706, report that we
have agreed upon the itemsin dispute and recommend as follows:
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That the Senate recede from its amendment and that H. F. No. 706
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 260.155, subdivision
1, is amended to read:

Subdivision 1. [GENERAL.! Except for hearings arising under
section 260.261, hearings on any matter shall be without a jury and
may be conducted in an informal manner. The rules of evidence
promulgated pursuant to section 480.0591 and the law of evidence
shall apply in adjudicatory proceedings involving a child alleged to
be delinquent, a habitual truant, a runaway, a juvenile petty
offender, or a juvenile alcohol or controlled substance offender, and
hearings conducted pursnant to section 260.125 except to the extent
that the rules themselves provide that they do not apply. Hearings
may be continued or adjourned from time to time and, in the
interim, the court may make any orders as it deems in the. best
interests of the minor in accordance with the provisions of sections
260.011 to 260.301. The court shall exclude the general public from
these hearings and shall admit only those persons who, in the
discretion of the court, have a direct interest in the case or in the
work of the court; except that, the court shall open the hearings to
the public in delinquency proceedings where the child is alleged to
have committed an offense or has been pr(jven to have committed an
offense that would be a felony if committe by an adult and the child
was at least 16 years of age at the time of the hearing. In all
delinquency cases a person named in the charging clause of the
petition as a person directly damaged in person or property shall be
entitled, upon request, to be notified by the court administrator in
writing, at the named person's last known address, of (1) the date of
the reference or adjudicatory hearings, and (2) the disposition of the
case. Adoption hearings shall be conducted in accordance with the
provisions of laws relating to adoptions.

Sec. 2. Minnesota Statutes 1986, section 260.155, subdivision La,
is amended to read:

Subd. la. [RIGHT TO PARTICIPATE IN PROCEEDINGS.! A child
who is the subject of a petition, and the parents, guardian, or lawful
custodian of the child, and tHlY gFand"aFent ef the ehiI4 with whem
the ehiI4 has resided within the J*lBt twa years, have the right to
participate in all proceedings on a petition. Any grandparent of the
child has "" rigrht to participate in the proceedings to the same extent
as "" parent, i the child has liveifW1th the grandparent within the
two years preceding the filing of the petition. At the first hearing
IoITowing the filin~ of '! petition, the court shaIT ask whether the
child has lived wit ""grandparent within the last two years, except
that the court need not make this mquiry if the petition states that
the cMd did not hve with "" grandparent during this time period.
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Failure to notify". grandparent of the proceedings is not ". jurisdic
tional defect.-----

Sec. 3. Minnesota Statutes 1986, section 260.156, is amended to
read:

260.156 [CERTAIN OUT-OF-COURT STATEMENTS ADMISSI
BLE.]

An out-of-court statement made by a child under the age of ten
years, or a child eve¥ the age ef ten years of age or older who is
mentally impaired, as defined under section 609.341, subdivision 6,
alleging, explaining, denying, or describing any act of sexual contact
or penetration performed with or on the child or any act of physical
abuse or neglect of the child by another, not otherwise admissible by
statute or rule of evidence, is admissible in evidence in any depen
dency eI', neglect, neglected and in foster care, or domestic child
abuse proceeding- or any proceeding'""torternunation of parental
rights if:

(a) the court finds that the time, content, and circumstances of the
statement and the reliability of the person to whom the statement is
made provide sufficient indicia of reliability; arid

(b) the proponent of the statement notifies other parties of an
intent to offer the statement and the particulars of the statement
sufficiently in advance of the proceeding at which the proponent
intends to offer the statement into evidence, to provide the parties
with a fair opportunity to meet the statement.

For purposes of this section, an out-of-court statement includes a
video, audio, or other recorded statement.

Sec. 4. Minnesota Statutes 1986, section 260.161, is amended to
read:

260.161 [RECORDS.]

Subdivision 1. The juvenile court judge shall keep such minutes
and in such manner as the jadge court deems necessary and proper.
The court shall keep and maintain records pertaining to delinquent
adjudications until the person reaches the age of 23 years and shall
release the records on an individual to a requesting adult court for
purposes of sentencing, or to an adult court or juvenile court as
required Qy the hight of conrrontation of either the United States
Constitution or t e Minnesota Constitution. The juvenile court shaII
provide, upon the request of any other juvenile court, copies of the
records concerning adjudications involving the particular child. The
court shall also keep an index in which files pertaining to juvenile
matters shall be indexed under the name of the javeBile child. After
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the name of each file shall be shown the file number and, if ordered
by the court, the book and page of the register in which the
documents pertaining to such file are listed. The court shall also
keep a register properly indexed in which shall be listed under the
name of the j.weaile child all documents filed pertaining theFet8 to
the child and in the order filed. The list shall show the name of the
dOcument and the date of filing thereof. The juvenile court legal
records shall be deposited in files and shall include the petition,
summons, notice, findings, orders, decrees, judgments, and motions
and such other matters as the court deems necessary and proper.
The legal records maintained in this file shall be open at all
reasonable times to the inspection of any mffieF child to whom the
records relate, and to the mil.8F's child's parentand guardian.

Subd. 2. Except as provided in this subdivision and in subdivision
I, and eX(jept for legal records arising from proceedings that are
pUblic un er section 260.155, subdivision I, none of the recordsor
the juvenile court;- iaelMdiag leglJ FeeoHis and none of the records
relating to an appeal from !Ie non ublic {uvemle court proceeding,
except the writtea appenate o~inion, s a I be open to public inspec
tion or their contents disclose except (a) by order of the a court or
(b) as required by sections 611A.03, 611A.04, and 6111\.06. The
records of juvenile probation officers and county home schools are
records of the court for the purposes of this subdivision. This
subdivision applies to all proceedings under this chapter, including
appeals from orders of the 'uvenile court, except that this subdivi
sion does not apply to procee ings under seeti8as section 260.255
aad1 260.2611 or 260.315 when the proceeding involves an adult
defendant. The court shall maintain the confidentiality of adoption
files and records in accordance with the provisions oflaws relating to
adoptions. In juvenile court proceedings any report or social history

, furnished to the court shall be open to inspection by the attorneys of
record and the guardian ad litem a reasonable time before it is used
in connection with any proceeding before the court.

Subd. 3. Peace officers' records of children shall be kept separate
from records of persons 18 years of age or older and shall not be open
to public inspection or their contents disclosed to the public except
by order of the juvenile court or as authorized under chapter 13;
except that traffic investigation reportsliay be open to inspection1ii
!Ie person who has sustained physical arm or economic loss as !Ie
resu t of the traffic accident. No photographs of a child taken into
custodyfuF aay I'MFfl8se may be taken without the consent of the
juvenile court unless the child ~ alleged to have violated section
169.121 or 169.129. Any person vwlating any of the provisions of
this subdivlswn shall be guilty of a misdemeanor.

Subd. 4. [COURT RECORD RELEASED TO PROSECUTOR.] If a
prOSeCUtor has probable cause to believe that a person has com.mf.:
ted !Ie gross misdemeanor violation of section 109.121 or llaSviolated
section 169.129, and that !Ie prior juvenile court adjudication forms,
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in 1~rt, the basis for the current violation, the prosecutor may file an
app Ication with the court having jurisdiction over the criminal
matter attesting tOThis probable cause determination and seeking
the relevant juvenile court records. The court shall transfer the
apEhcation to the juvenile court where the requested records are
mamtained, anathe juvenile court shallrelease to the prosecutor
any records relating to the ~eTsOri's rlOr juvenile tramc adjudica
tion, including a transcrlpt; i any, oft e court's adviSOiiOfthe right
to counsel and the person's exercise or waiver of that f1gnt.

Sec. 5. Minnesota Statutes 1986, section 260.185, is amended by
adding a subdivision to read:

Subd. 3a. [ENFORCEMENT OF RESTITUTION ORDERS.] If the
court orders payment of restitution as a condition of probationana
tneChiid fails to~ the restitution ordered before 60 days beforethe
tenn of i£roOauon exprres, the child's roba:tIOrlOfficer shall file !!
~tition or violation of prooation or all ask the court to hOla a

earing to determine Whether the cOn.amonSOf probatWil Should be
Chan~ed:-'l'he court~ sched\lle and hold thls hearing before the
child s term of probatIOn expires. •

Sec. 6. Minnesota Statutes 1986, section 548.091, subdivision 1, is
amended to read:

Subdivision 1. [DOCKETING OF JUDGMENT.] A judgment for
unpaid amounts under a judgment or decree of dissolution or legal
separation, determination of parentage, an order under chapter
518C, ffi' an order under section 256.87, or an order under section
260.251, any of which provide for installmentor periodic payments
of child support, maintenance, or beth reimbursement to a county
for the cost of care, examination, or treatment of a chud; or aiF
comomation of those Items, shall be entered and dOcketed 'bY t e
court administrator only when ordered by the court or when the
following conditions are met:

(a) The obligee or the public authority determines that the obligor
is at least 30 days in arrears;

(b) The obligee or public authority serves a copy of an affidavit of
default and notice of intent to enter judgment on the obligor by mail
at the obligor's last known post office address. Service shall be
deemed complete upon mailing in the manner designated. The
affidavit shall state the full name, occupation, place of residence,
and last known post office address of the obligor, the name and post
office address of the obligee, the date of the first unpaid amount, the
date of the last unpaid amount, and the total amount unpaid;

(c) The obligor fails within 20 days after mailing of the notice
either to pay all unpaid amounts or to request a hearing on the issue
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of whether arrears claimed owing have been paid and to seek, ex
parte, a stay of entry of judgment; and

(d) Not less than 20 days after service on the obligor in the manner
provided, the obligee or public authority files with the court admin
istrator the affidavit of default together with proof of service and, if
payments have been received by the obligee or public authority since
execution of the affidavit of default, a supplemental affidavit setting
forth the amount of payment received.

Sec. 7. Minnesota Statutes 1986, section 595.02, subdivision 4, is
amended to read:

Subd. 4. [COURT ORDER.] (a)In a proceeding in which a child
less than ten years of age is alleging, denying, or describing an act
of physical abuse or an act of sexual contact or penetration per
formed with or on the child by another, the court may, upon its own
motion or upon the motion of any party, order that the testimony of
the child be taken in a room other than the courtroom or in the
courtroom and televised at the same time by closed-circuit equip
ment, or recorded for later showing to be viewed by the jury in the
proceeding.

(b) At the taking of testimony under this subdivision, only the
judge, the attorneys for the defendant and for the state, any person
whose presence would contribute to the welfare and well-being of the
child, aftEl persons necessary to operate the recording or closed
circuit equipment. and, in ~ child ~rotection proceeding under
chapter 260 or ~ diSSofution or custo Ii proceedmg under chapter
518, the attorneys for those parties wit a right to participate may
be present with the chlfcI(furmg the child's testimony.

(c) The court shall permit the defendant in a criminal or delin
quency matter to observe and hear the testimony of thechild In
person. If the court, upon its own motion or the motion of any party,
determines that the presence of the defendant during testimony
taken pursuant to this subdivision would psychologically traumatize
the witness so as to render the witness unavailable to testify, the
court may order that the testimony be taken in a manner that:

(1) the defendant can see and hear the testimony of the child in
person and communicate with counsel, but the child cannot see or
hear the defendant; or .

(2) the defendant and child can view each other by video or
television monitor from separate rooms.

Sec. 8. Minnesota Statutes 1986, section 609.115, subdivision 1, is
amended to read:
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Subdivision 1. [PRESENTENCE INVESTIGATION.] When a de
fendant 'has been convicted of a misdemeanor or gross misdemeanor,
the court may, and when the defendant has been convicted of a
felony, the court shall, before sentence is imposed, cause a present
ence investigation and written report to be made to the court
concerning the defendant's individual characteristics, circnm
stances, needs, potentialities, criminal record and social history, the
circumstances of the offense and the harm caused by it to others and
to the community. The report shall also include the information
relating to crime victims required under section 12,SiilJdivision h If
the court directs, the report shall include an estimate of the
prospects of the defendant's rehabilitation and recommendations as
to the sentence which should be imposed. In misdemeanor cases the
report may be oral.

When a defendant has been convicted of a felony, and before
sentencing, the court shall cause a sentencing worksheet to be
completed to facilitate the application of the Minnesota sentencing
guidelines. The worksheet shall be submitted as part of the present
ence investigation report.

The investigation shall be made by a probation officer of the court,
if there is one, otherwise by the commissioner of corrections. The
officer conducting the presentence or predispositional investigatiOil
shall make reasonaDre and good faith efforts to contact the victim of
that crime and to provide that victim with the information required
under section 12, subdivision 2.

Pending the presentence investigation and report, the court with
the consent of the commissioner may commit the defendant to the
custody of the commissioner of corrections who shall return the
defendant to the court when the court so orders.

Presentence investigations shall be conducted and summary hear
ings held upon reports and upon the sentence to be imposed upon the
defendant in accordance with this section, section 244.10, and the
rules of criminal procedure.

Sec. 9. Minnesota Statutes 1986, section 609.3471, is amended to
read:

609.3471 [RECORDS PERTAINING TO VICTIM IDENTITY
CONFIDENTIAL.]

Notwithstanding any provision of law to the contrary, no data
contained in records or reports relating to petitions, complaints, or
indictments issued pursuant to section 609.342, clause (a), (b), (g), or
(h); 609.343, clause (a), (b), (g), or (h); 609.344, clause (a), (b), (e), (f),
or (g); or 609.345, clause (a), (b), (e), (f), or (g) which specifically
identifies the victim shall be accessible to the public, except by order
of the court. Nothing in this section authorizes denial of access to
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any other data contained in the records or reports, including the
identity of the defendant.

Sec. 10. Minnesota Statutes 1986, section 611A.031, is amended to
read:

611A.031 [VICTIM INPUT REGARDING PRETRIAL DIVER
SION.]

A prosecutor shall make every reasonable effort to notify and seek
input from the victim prior to the Fero.....l referring a persln into a
pretrial diversion program in lieu of prosecution for a via ation of
sections 609.185, 609.19, 609.195, 609.20," 609.205, 609.221,
609.222, 609.223, 609.224," 609.24, 609.245, 609.25, 609.255,
609.342, 609.343, 609,344, 609.345, 609.365, 609.498, 609.561,
609.582, subdivision h and 609.687.

Sec. 11. Minnesota Statutes 1986, section 611A.035, is amended to
read:

611A.035 [CONFIDENTIALITY OF VICTIM'S ADDRESS.]

No victim or witness providing testimony in court proceedings
may be compelled to state the "ietim's his or her home or employ
ment address on the record in open court unless the court finds that
the testimony would be relevant evidence-.-- - ------
- ---

Sec. 12. [611A.037] [PRESENTENCE INVESTIGATION; VIC
TIM IMPACT; NOTICK]

Subdivision 1. [VICTIM IMPACT STATEMENT.] A presentence
investifcation report prepared under section 609.115-shall include
the fol owing information rela~ victims:

(a) ~ summary of the damages or harm and any other problems
generated §y the criminal occurrence;

(b) a concise statement of what disposition the victim deems
appropriate for the defendant Or]Uvenile court respoilOeiit, iiiCliid
"!!!Ji reasons given, g any, ~ the victim in support of the victim's
opinion; and

(c) an attachment to the report consisting of the victim's written
objections, if any, to The propos~ disposition iftlle victim provides
the officer conducting the presentence investigation with this writ
ten material within ~ reasonable time prior to the disposition.

SuM. 2. [NOTICE TO VICTIM.] The officer conducting a present
ence or redispositional investigation shall make reasonable and
good fait efforts to contact the victim of that crime and to provide
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that victim with the following information: (i) the chargCl or juvenile
courtpetffion to which the defendant has been convicte or pleaded
~ or the juvenuerescf0ndent has lldmIttea in court or has been
found to have committe !Ji the juvenile court anaor any plea
agreement'between the prosecUtiOn and the ~secouilsel; (ii) the
victim's right to request restitution pursuant to section 611:4..04;
(iii) the time ana plaile of the sentencing or \Uvenilecourt dispoSitIOn
andtlle victim's~ tone present; and IV) the VICtim's right to
object in writin~ to ~ court, "!fror to the time of sentencing or
kuvenile courtisposition, to ~ proposed sentence or juvenile
ispositional alternative, or to the terms of the proposed plea

ar:leement. To assist the victim in making a recommendation un er
cause (iv), 1li.e officer shall provide the victim with informatloil
about tnecourt'SOjillons for sentencing---ana-other dispositions.
'FalIUreOf the officer to comPfy with this sUOclivlsWil does not gjve
ay rights or FSfor postconviction or postjuvenileCITspositIOn
re ie to the efendant or juvenile court respondent, nor does i!
entitlea defendant or a juvenile court respondent to witharaw a plea
of guilty.

Sec. 13. [REPEALER.]

Minnesota Statutes 1986, sections 609.115, subdivisions 1b and
1c; and 636.08, are repealed."

We request adoption of this report and repassage of the bill.

House Conferees: RANDV C. KELLV, SANDRA L. PAPPAS AND ARTHUR W.
SEABERG.

Senate Conferees: RICHARD J. COHEN, JIMRAMSTAD AND GENE MERRIAM.

Kelly moved that the report of the Conference Committee on H. F.
No. 706 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.

H. F. No. 706, A bill for an act relating to juveniles; clarifying
certain recent changes to the juvenile court act; clarifying the
hearing and records procedures of the juvenile court; providing for
the enforcement of juvenile court restitution orders; permitting
administrative docketing of certain unpaid county reimbursements;
clarifying certain crime victim notification and protection laws;
amending Minnesota Statutes 1986, sections 260.155, subdivisions
1 and 1a; 260.156; 260.161; 260.185, by adding a subdivision;
548.091, subdivision 1; 595.02, subdivision 4; 609.115, subdivision 1;
609.3471; 611A.031; and 611A.035; proposing coding for new law in
Minnesota Statutes, chapter 611A; repealing Minnesota Statutes
1986, sections 609.115, subdivisions 1b and Lc; and 636.08.
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The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBheck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder

Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
Mione Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal
Osthoff Shaver
Otis Simoneau

Skoglund
Solberg
Sparhy
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 291

A bill for an act relating to financial institutions; regulating
incorporations and operations of banks; requiring approval of cer
tain insider agreements; regulating acquisitions by bank holding
companies; authorizing the commissioner to borrow money to satisfy
obligations of certain closed institutions; regulating bank or trust
company investments; regulating claims against liquidated institu
tions; providing for the organization of credit unions; regulating
interest and dividends paid on deposits; regulating industrial loan
and thrifts; providing for the submission of certain reports; modify
ing the maximum allowable interest rate on certain loans used to
satisfy the balances owed on contracts for deed; requiring the
periodic examination of collection agencies; regulating consumer
deficiency judgments; modifying the examination requirement for
safe deposit companies and insurance premium finance companies;
regulating motor vehicle installment sales; regulating bank appli
cations; amending Minnesota Statutes 1986, sections 46.041;
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46.042; 46.07, subdivision 2; 46.131, subdivision 9; 47.10, subdivi
sion 3, and by adding a subdivision; 47.204, subdivision 1; 47.205,
subdivisions 2 and 4; 48.055, subdivision 5; 48.15, subdivision 2;
48.51; 48.61, subdivisions 3 and 5; 48.92, subdivision 10; 48.97,
subdivision 2; 48.98, subdivision 1; 48.99, subdivision 1; 49.04,
subdivision 1; 49.05, by adding a subdivision; 49.24, subdivision 5;
51A.58; 52.01; 52.02, subdivision 3; 52.09, subdivision 2; 52.18;
53.04, subdivisions 3a and 5; 53.09, subdivision 2; 55.095; 55.15;
56.12; 59A.06, subdivision 3; 168.66, subdivisions 5 and 9; 168.705;
168.71; 168.72, subdivisions 1 and 4; 168.73; 168.74; 325G.36; and
332.29, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapters 46 and 47; repealing Minnesota Statutes 1986,
sections 48.60 and 55.13.

May 16,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 291, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendments and that H. F. No.
291 be further amended as follows:

Delete everything after the enacting clause and insert:

"ARTICLE 1

SUPERVISORY CLARIFICATION ACT

Section 1. Minnesota Statutes 1986, section 46.042, is amended to
read:

46.042 [NOTICE AND HEARING, WHEN NOT GIVEN.]

The commissioner of commerce may dispense with the notice and
hearing provided for by section 46.041 if application is made for the
incorporation of a new bank to take over the assets of one or more
existing banks or if the application contemplates the reorganization
of a national bank into a state bank in the same locality, or where
the aPflication is made for the incorporation of ~ new bank in the
sameocalitv coinCli1ei1tarwith the closing oIan existinglJallk~
~ommisSioner or federal aUThorities. This section does not
mcrease the number-of banks in the commumtY affected. -- --
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Sec. 2. Minnesota Statutes 1986, section 46.07, subdivision 2, is
amended to read:

46.07 [RECORDS.]

Subd. 2. [CONFIDENTIAL RECORDS.] The commissioner shall
divulge facts and information obtained in the course of examining
financial institutions under the commissioner's supervision only
when and to the extent required or permitted by law to report upon
or take special action regarding the affairs of an institution, or
ordered by a court oflaw to testify or produce evidence in a civil or'
criminal proceeding, except that the commissioner may furnish
information as to matters of mutual interest to an official or
examiner of the federal reserve system, the federal deposit insurance
corporation, the federal savings and loan insurance corporation, the
national credit union administration, comptroller of the currency, a
legally constituted state credit union share insurance corporation
approved under section 52.24, the issuer of a commitment for
insurance or guarantee of the certificates of an industrial loan and
thrift company approved under section 53.10, or state and federal
law enforcement agencies. The commissioner shall not be required
to disclose the name of a debtor of a financial institution under the
commissioner's supervision, or anything relative to the private
accounts, ownership, or transactions of an institution, or any fact
obtained in the course of an examination thereof, except as herein
provided. For purposes of this subdivision, a subpoena is not an order
of a court of law. These records are classified confidential or
protected nonpublic for purposes of the Minnesota government data
practices act and their destruction, as prescribed in section 46.21, is
exempt from the provisions of chapter 138 and Laws 1971, chapter
529, so far as their deposit with the state archives.

Sec. 3. Minnesota Statutes 1986, section 46.131, subdivision 9, is
amended to read:

Subd. 9. These assessments or fees shall be paid by the institution
examined within 20 days after a statement of the amount has been
submitted to the institution examined by the commissioner of
commerce and, if not so paid, shall bear interest at the Eiisea.mt rate
ehargeEi membe. baft!<B le>' aar,awing fFem the FeEieral Resewe
Baak of interest provided for~ section 549.09. The penalty shall be
payable to the commissioner on request.

Sec. 4. [46.34] [CERTAIN SECURITIES DEPOSITED WITH THE
STATE TREASURER.]

All securities required or permitted ~ law to be assigned to and
deposited with the commissioner of commerce lOrany purpose must,
after the effective date of this section, be assigne to anddeposrrea
with the state treasurer,Who shall give ~ receipt therefor. This
receipt must be filed with the commissioner, in lieu of the securitIeS,
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and in this case neither the commissioner nor the commissioner's
Ooildliig agents are respoiiSIble for the safeJreeprng of these secun
ties. The state treasurer shall penonn all the duties with regard to
the safekeeping of these securities whlcl1 the commissioner is now
re~uired to perform. The state treasurer ~ subject to the same
06 lations and. under the same liabilIty, with reference to the
safe eepingorthese securities, as the commissioner. The state
treasurer shalT accept, release, surrenaer, and permit subSfITutloiiS
of securities assigned to and deposited with -the state treasurer
under the provisions ofLaws 1923, chapter 155, upon order of the
commissioner. .

Sec. 5. Minnesota Statutes 1986, section 47.10, subdivision 3, is
amended to read: -

Subd. 3. [LEASEHOLD PLACE OF BUSINESS; APPROVAL OF
CERTAIN LEASE AGREEMENTS.] No bank, trust company, sav
ings bank, or building and loan association may acquire property
and improvements of any nature for its place of business by lease
agreement if the lessor has an existing direct or indirect interest in
the management or ownership of the bank, trust company, savings
bank, or building and loan association mHess ap!"Fow,d without
prior written approval by the commissioner. This includes subse
quent amendments and associated !"eFsoRal flFo!"eFty leases
leasehold improvements.

Sec. 6. Minnesota Statutes 1986, section 47.10, is amended by
adding a subdivision to read:

Subd. 4. [APPROVAL OF CERTAIN INSIDER AGREEMENTS.]
No bank;trust company, savings bank, or savings association may
purClUiSe or sell real proterty, personal property, imltrovements or
equipment of ~ value of 25,000 or more !f the pure aser or seUer
other than the bank, trust company, savings bank, or savings
association has an existmgairect or indirect interest in the institu
tion without prior written approval !!l the commissioner.

Sec. 7. Minnesota Statutes 1986, section 47.204, subdivision 1, is
amended to read:

Subdivision 1. [NOUSURY LIMITS.] Notwithstanding any law to
the contrary, no limitation on the rate or amount of interest,
discount points, finance charges or other charges shall apply to a
loan, mortgage, credit sale or advance which would have been
exempt from the laws of this state pursuant to Public Law Number
96-221, title.V, part A, section 501, as amended as of June 2, 1981,
but for section 47.203 and which is made in this state after June 2,
1981 and befere Aagnst 1-;W8+.

Sec. 8. Minnesota Statutes 1986, section 47.205, subdivision 2, is
amended to read:
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Subd. 2. [ASSIGNMENT OR SALE OF MORTGAGE LOANS.] If
the servicing of mortgage loans financing one-to-four family owner
occupied residences located in this state is sold or assigned to
another person:

(1) the selling lender shall notify the mortgagor of the sale no less
more than ten days after the actual date of transfer. The notification
must include the name, address, and telephone number of the
person who will assume responsibility for servicing and accept
payments for the mortgage loan and the notification must also
include a detailed written financial breakdown, including but not
limited to, interest rate, monthly payment amount, and current
escrow balance; .

(2) the purchasing lender shall issue corrected coupon or payment
books, if used, and shall provide notification to the mortgagor within
20 days after the first payment to the purchasing lender is due, of the
name, address, and telephone number of the person from whom the
mortgagor can receive information regarding the servicing of the
loan, and shall inform the mortgagor of any changes made regarding
the mortgage escrow accounts or servicing requirements including,
but not limited to, interest rate, monthly payment amount, and
current escrow balance; and

(3) the purchasing lender shall respond within 15 business days to
a written request for information from a mortgagor. A written
response must include the telephone number of the company repre
sentative who can assist the mortgagor.

Sec. 9. Minnesota Statutes 1986, section 47.205, subdivision 4, is
amended to read:

Subd. 4. [PENALTIES.] If a lender fails to comply with the
requirements of subdivisions 2 and 3, the lender is liable to the
mortgagor for $aOO I'e" eeea..,e"ee, iB ..dditie" te actual damages
caused by the violation. In addition, the lender is liable to the
mortgager for $500~ occurrence ii' thevwlii:tlOrlOfsuOiITVISion 2 or
3 was due to the lender's failure to exercise reasonable care.------ ----

Sec. 10. Minnesota Statutes 1986, section 47.69, subdivision 3, is
amended to read:

Subd. 3. Every financial institution using an electronic financial
terminal shall maintain reasonable procedures to minimize losses
from unauthorized withdrawals from its customers' accounts by use
of an electronic financial terminal. After a customer makes a bona
fide deposit or payment at an electronic financial terminal and has
received a receipt, any loss due to theft or other reason shall not be
borne by the customer; provided, loss due to the nonpayment or
dishonor of a check, or other order for payment, deposited at an
electronic financial terminal shall be governed by the applicable
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provisions of chapter 336. A financial institution shall be liable for
all unauthorized withdrawals unless the unauthorized withdrawal
was fat (1) due to the negligent conduct or the intentional miscon
duct of the operator of an electronic financial terminal or that
operator's agent in which case the operator of an electronic financial
terminal or the agent shall be liable, or W (2) due to the loss or theft
of the customer machine readable card in Which case the customer
shall be liable, subject to a maximum liability of $50, for those
unauthorized withdrawals made prior to the time the financial
institution is notified of the loss or theft. The limitation on liability
contained in clause (2) ~ effective 067if the issuer i§; notified of
unauthorized~es contained in ~ i I within 60 d,[";receipt of
the bill fu. the persop-in whose name u;ecard ~ issue. or purposes
Ol'1his sUbdivision, unauthorIZed withilrawal" means a withdrawal
by a person other than the customer who does not have actual,
implied, or apparent authority for such withdrawal, and from which
withdrawal the customer or ~ member of the customer's family or
household receives no benefit..

Sec. 11. [47.76] [TRANSFER OF ACCOUNTS PROHIBITED;
NOTICE ON CLOSING.]

(a) No financial institution shall initiate a transfer of a deposit
accountto another deposit accOiiiit bearing different identification
information without sending at least 30 days prior notice to at least
'one of the deposit account holders at fue last known-----adaress on file
with-the fmancial institution. Ifthe-new acCoi:ii1t is subject to
different terms the financial mstifiillon must obtain-the written
consent of at le~st one of the deposit accouiifhOlaerslJerore the new
terms become effective.

(b) No financial institution shall initiate a closure of a deposit
accountWithout first sending at least one Of the deposit account
holders ~ notice of mtent to closethe c1ejJosit account. The notice
must be sent to the deposit accounfllolder's last known Mdress on
file Willi the financial institution at least 30 days before tne
fii1anCWI institution closes the dellIEsIT' aCCOUnt; except thath!f the
financial Institution li"iiS'reasona e suspicion to believe t at ac
count is b~g used inCOnnection with a check-related fraud or other
crime or !....-.! funds Will not be avarrable to~ items drawn on~
account, the notice mail", sent the same day as the account ~
closed.

(c) As used in this section, the following terms have the meanin s
giventnem. "Deposit accounP'"means a contract of deposit of fun
between ~ depositor and ~ financial institution, and incTu~
checking account, savings account, certificate of deposit share ac
count, and other like arrangement. "Financial institution" means
iny organization authorized to do busmess under state or reaeraI
aws relating to financial institutIOns, mcludiiig,WlthOUflrnitation,



6932 JOURNAL OF THE HOUSE [55th Day

banks and trust companies, savings banks, savings and loan associ
ations,lriaustrial loan and thrift companies, and credit unions.

Sec. 12. Minnesota Statutes 1986, section 48.055, subdivision 5, is
amended to read:

Subd. 5. Any preferred stock issued by a state bank shall be part
of its capital stock structure, and the terms "capital stock" or
"capital" in any laws of this state pertaining to state banks shall be
deemed to also include and apply to preferred stock,~ thal; eD1:Y
ateek issued with "" i>"Niag ".. eeeeaea te ¥9tiBg f'igMs aI>alllfllalilY
ft EliFeetsF t:lllEIeF the lue'YisisBS at seetisB 4&GG.

Sec. 13. Minnesota Statutes 1986, section 48.15, subdivision 2, is
amended to read:

Subd. 2. The aellal'tHleFltat eeHlHleFee "*'Y; by HlajeFity veta at its
HleHlaeFs, wi>ieI> aI>all iFlel.. ae the alIi_ative veta at the commis
sioner of commerce, may authorize banks organized under the laws
of this state to engage in any banking activity in which banks
subject to the jurisdiction of the federal government may hereafter
be authorized to engage by federal legislation, ruling, or regulation.
The commission may not authorize state banks as defined by section
48.01, to engage in any banking activity prohibited by the laws of
this state.

Sec. 14. Minnesota Statutes 1986, section 48.21, is amended to
read:

48.21 [REAL ESTATE; RESTRICTIONS ON HOLDING.]

Subdivision 1. A bank may purchase, carry as an asset, and convey
real estate only:

(l) As provided for in section 47.10;

(2) If acquired through foreclosure of a mortgage given to it in
good faith as security for loans made by or money due to it;

(3) Ifconveyed to it in satisfaction of debts previously contracted in
good faith in the course of its dealings;

(4) If acquired by sale on execution or judgment of a court in its
favor; or

(5) If reasonably necessary to mitigate or avoid loss on a loan or
investment theretofore made.

Real estate acquired under clauses (2) to (5) shall be carried as an
asset only in accordance with rules the commissioner prescribes.
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Subd. 2. Real estate owned !iY a bank as a result of actions
atitliOrlzed III claiiSeS\2) to (5) of slilXITVlSion [ and sUbsequentl~
sold to anyb"yer on "" contract tor deed fay not be considere
creating a lia ility to "" bank for purposes 0 section 48.24.

Subd. 3. Notwithstanding bny rules of the commissioner to the
contrary, ifreal estate owned ~"" bank pursuant to clauses (2) toW
of subdivision 1 is not sold or OflleTwise disposed of within the
maximum ~rioo. estabTisnea !>.y rule !ir the commissioner, the bank
fay write~ any remaining balance at a rate not less than one::nt'th
Q... that balance each subsequent calenOar year.

Sec. 15. Minnesota Statutes 1986, section 48.24, subdivision 7, is
amended to read:

Subd. 7. Obligations of any person, co-partnership, association or
corporation in the form of notes or drafts secured by shipping
documents or instruments transferring or securing title covering
feeder livestock which is free from all other encumbrances, when the
market value of the livestock securing the obligation at the time of
the making of the loan is not less than 115 percentum of the face
amount of the notes covered by such documents, shall be subject
under this subdivision to a limitation of 20 percent of capital and
surplus in addition to 20 percent of capital and surplus as included
in provisions of subdivision 1. Feeder livestock loans as referred to in
this subdivision is defined to include only obligations secured by
liens or giving title to cattle, sheep, goats, ffi' hogs or poultry being
fattened for market, but excluding dairy cattle, milk goats, poultry
used for production of~, or barnyard or work animals.

Sec. 16. Minnesota Statutes 1986, section 48.51, is amended to
read:

48.51 [DEMAND DEPOSITS DEFINED.1

For the purpose of this section and section 48.50, all deposits are
payable on demand except:

(1) Those deposits which are evidenced by a negotiable or nonne
gotiable instrument which provides on its face that the amount of
the deposit is payable:

(a) on a certain date, specified in the instrument, not less than 14
days after the date of the deposit; or '(b) at the expiration of a
specified period not less than 14 days after the date of the instru
ment; or (c) upon written notice to be given not less than 14 days
before the date of repayment.

(2) Those deposits which may not be withdrawn within 14 days of
the making thereof.
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. (3) Those deposits which may not be withdrawn within 14 days of
the giving of notice of an intended withdrawal.

(4) Those deposits in which the above 14-day minimums are in
conflict with iBstFllmeBts aathoFiBed By the del'ository iBstitBtioBs
deFegulatioB eommittee's FegulatioBs aathoFiBed By title II, Del'OS
itery IBstitlltioBS DeFegulatioB """ MOBetary COBtrol Aet ef 19OO,
PabIie baw NambeF 96 221 federal law or regulations.

Sec. 17. Minnesota Statutes 1986, section 48.61, subdivision 3, is
amended to read:

Subd. 3. The bank or trust company may invest not to exceed ten
percent of its capital and surplus in shares of stock in any banks or
bank holding companies wherein the ownership of stock in the
banks or bank holding companies is restricted to bank holdin~

companies or banks authorized to do business intne state 0

Minnesota.

Sec. 18. Minnesota Statutes 1986, section 48.61, subdivision 5, is
amended to read:

Subd. 5. In the absence of an express provision to the contrary,
whenever any statute, rule, charter, trust indenture, authorizing
resolution, or other instrument governing the investment of funds of
a banking institution, as defined in section 48.01, subdivision 2,
directs, requires, authorizes, or permits direct investment in certain
obligations ef the UBited States er obligatWiis, the l'aymeBt 9f the
I'FiBeil'"1 ef""" inteFest .... whieh is Ilneonditionally guaranteed By.
the United States, investment in these obligations may be made
either directly or in the form of securities of, or other interests in, an
investment company fl-} registered under the Federal Investment
Company Act of 1940, whose shares are registered under the Federal
Securities Act of 1933, """ {2} whose in,,,.,stments are limited te
ta..se obligations """ Fel'llFchase agreements fully eollateFaliBed By
ta..se obligations, Hthe Fel'llFchase agreements are entered iRte llIliy
with these I'FimllF)' rel'OFting dealers that FejleFt te the Federal
Reserve Bank ef New ¥ark """ with the lOO laFgest UBited States
e8Hl:ffiereial banIm.

In"estment eoml'any shares allthoriBed I'IlFSHant te this sllildi",
sian ohaII Shares of investment companies whose portfolios contain
investments which are subject to limits under other state law or rule
as direct investments may only be held in an amount not in~
excess of20 percent of the banks'Capital stock and paid in surplus in
each such investment coml<any. These obligations shall be carried at
thelower of cost or mar et on the banks' books and adjusted to
market on a quarterly basis.

Sec. 19. Minnesota Statutes 1986, section 48.92, subdivision 10, is
amended to read:
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Subd. 10. [EQUITY CAPITAL.] "Equity capital" means the sum of
common stock, preferred stock, afHl paid in surplus, reserves for loss
loans and undivided profits. .

Sec. 20. Minnesota Statutes 1986, section 48.97, subdivision 2, is
amended to read:

Subd. 2. [INVESTMENT; REPOIITING REQUIREMENTS.] Each
financial institution located in this state owned by an interstate
bank holding company shall fully and accurately disclose in an
annual report to the commissioner of commerce for each calendar
hear the dollar value and volume of loans by zip code or census tract

egInning with the year ending December 31, 1J~7, approved III the
previous year in nonreal estate commercial an arm lending cate
gories established by the commissioner. Lending categories must be
delineated in sufficient detail to evaluate the lender's loan perfor
mance. Loan categories may include: demand or accrual notes,
instalbnent loans, equipment loans, inventory or accounts receiv
able loans, small business administration loans, and FmHA guar
anteed loans. Housing loans must be disclosed statewide in the same
manner and form as required by the Federal Home Mortgage
Disclosure Act. The annual report must also disclose by zip code or
census tract the dollar value and volume of deposits received during
the previous year, The annual report must also disclose information
by the categories required in section 48.991 demonstrating that
developmental loans of a sufficient quantity are being made. The
report must be accompanied by a copy of the most recent disclosures
required under the Federal Community Reinvestment Act and the
most recent Quarterly Statement of Income and Conditions.

Sec. 21. Minnesota Statutes 1986, section 48.98, subdivision 1,';s
amended to read:

Subdivision 1. [PUBLIC INFORMATION.] Notwithstanding the
Minnesota government data practices act, chapter~ and consistent
with federal. Jaw, the commissioner shall make available to the
public at reasonable cost copies of all applications, including sup
porting documents and any other information required to be sub
mitted to the commissioner.

Sec. 22. Minnesota Statutes 1986, section 48.99, subdivision 1, is
amended to read:

Subdivision 1. [APPLICATION CRITERIA FOR APPROVAL.]
Pursuant to the present requirement of the United States Code, title
12, section 1842(d) and notwithstanding any other provision of state
law, a reciprocating state bank holding company, or any subsidiary
of the a bank holding company, may acquire a bank located in this
state where the commissioner has determined that a merger, con
solidation, or purchase of assets and assumption of liabilities is
necessary and in the public interest to prevent the probable failure
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of a bank or is made for the Ytomoration of a new bank in the same
locality cmnClaenta!with t e c osing oraneilSt~banK~ the
commissioner or fedenu authorIties anadoes not increase the
number of banks in the community atrectea:-The acquisitionIS
subject to the prior written approval of the commissioner of an
application submitted under this section and after the following
considerations:

(1) the financial and managerial resources of the applicant;

(2) the future prospects of the applicant and the state bank or its
subsidiary whose assets, interest in, or shares it will acquire; ,

(3) the financial history of the applicant;

(4) whether the acquisition or holding may result in undue
concentration of resources or substantial lessening of competition in
this state; .

(5) the convenience and needs of the public of this state; and

(6) whether the acquisition or holding will strengthen the finan
cial condition of the state bank.

Sec. 23. Minnesota Statutes 1986, section 49.04, subdivision 1, is
amended to read:

Subdivision 1. [COMMISSIONER TAKING POSSESSION;
GROUNDS FOR; RIGHTS OF THIRD PARTIES.] When it shall
appear to the commissioner that any financial institution has
violated its charter, or any law of the state, or is conducting its
business in an unsafe or unauthorized manner, or that its capital is
impaired, or if it or any of its controlling officers shall refuse to
submit its books, papers, and concerns to the inspection of the
commissioner, or any duly authorized assistant, or if any of its
officers shall refuse to be examined upon oath touching its concerns,
or if it shall suspend payment ofits obligations, or furnish reason for
the commissioner concluding that it is in an unsound or unsafe
condition to transact the business for which it was organized, or that
it is .unsafe and inexpedient for it to continue business, or if it shall
neglect or refuse to observe a proper order of the commissioner, the
commissioner may forthwith take possession of its property and
business including forfeiture of its certifIcate of authorization and
retain this possession until it shillresume business or its affaIrs be
finally liquidated, as herein provided. On taking possession of the
property and business of any such financial institution, the commis
sioner shall forthwith give notice of that fact to any and all financial
institutions or other corporations, associations, partnerships, and
individuals holding, or in possession of, any of its assets. No
financial institution or other corporation, association, partnership,
or individual knowing of such taking possession by the commis-
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sioner, or notified, as aforesaid, shall have a lien or charge for any
payment, advance, or clearance thereafter made, or liability there
after incurred against any of the assets of the financial institution of
whose property and business the commissioner shall have taken
possession, as aforesaid. The financial institution may, with the
consent of the commissioner, resume business upon such conditions
as may be approved by the commissioner. Upon taking possession of
the property and business of the financial institution, the commis
sioner is authorized to collect moneys due to it and to do such other
acts as are necessary to conserve its assets and business, and shall
proceed to liquidate the affairs thereof, if in the commissioner's
opinion it cannot safely resume business, as hereinafter provided.

Sec. 24. Minnesota Statutes 1986, section 49.05, is amended by
adding a subdivision to read:

Subd. 7. [COMMISSIONER MAY BORROW MONEY] With re
spect to !Ie banking institution which g; or may be closed onaccount
of inability to meet the demands. of its depositors or !'Y action of the
commissioner or of a court or !'Y action of its directors, or, in tile
event of its insOIvency or suspension, the commissioner may borrow
from the--Pederal Deposit Insurance "COrporatIOn and furnish any
part or all of the assets of the institution to the corporation as
security for !Ie loan from same. The order of !Ie court of record Of
competent jurisdiction shail be first obtained approving this loan.
The commissioner or receiver or liquidator appointed !'Y the com
miSSIOner upon the order of ~ court of record of com~etentjuriS<.flC:
tion may sell to the corporation any part or all of~ assets of the
institution.

The provisions of this subdivision shall not be construed to limit
the Pliwer of:any banking institution, or the commissioner, to pledge
or se assets in accordance with any other law of this state.------, - ---~----------

Sec. 25. Minnesota Statutes 1986, section 49.24, subdivision 5, is
amended to read:

Subd. 5. [REJECTION OF CLAIMS; ACTIONS; LIMITATIONS.]
If the commissioner doubts the justice or validity of any claim, the
commissioner may reject the same in whole or in part and serve
notice of such rejection upon the claimant, either by mail or
personally. An affidavit of the service of such notice made according
to law shall be filed with the commissioner. An action upon a claim
so rejected nlust be brought within 60 days after such service and the
filing of'procf thereof The venue of such action shall be in the county
in which such financial institution had its principal place of business
prior to liquidation, and such action shall be brought jointly against
the financial institution and the' commissioner or receiver or liqui
dator appoir\ted !'Y the commissiqner as statutory liquidatorthereof.
Any person having a claim against such financial institution which
is not presented and filed within the time fixed in the notice to, . .



6938 JOURNAL OF THE HOUSE [55th Day

creditors may thereafter present the same and the commissioner
shall allow or reject the same in whole or in part and give notice of
any rejection, as hereinbefore provided. Suit on any such claim not
filed within the time fixed by the notice which is rejected must be
brought within 30 days after the service and filing of proof of such
rejection. Any claim not filed within the time fixed in the notice to
creditors but later received and filed as by this section provided and
duly allowed, shall participate and share in such dividends only as
shall be paid from the proceeds of those assets remaining
undistributed at the time of filing ofsuch claim, and any claim not
filed prior to the declaration of a final dividend shall be barred. No
action shall be commenced against any such financial institution
after possession ofthe business and property thereof has been taken
by the commissioner on any claim until such claim has been filed
with and rejected, in whole or in part, by the commissioner. As to
any action pending at the time the commissioner takes possession of
the business and property of such financial institution which has
been stayed by order of the court, a claim may be filed for the subject
matter of said action. If the claim be allowed, the action shall
terminate and be dismissed without costs and disbursements, but, if
rejected in whole or in part, the stay order shall be vacated, and the
action may continue. No interest shall be allowed or paid on any
deposit or other claim from and after the closing of the financial
institution and the taking over of the same by the commissioner for
purposes of liquidation.

Sec. 26. Minnesota Statutes 1986, section 51A.58, is amended to
read:

51A.58 [INTERSTATE BRANCHING.]

An association, whether or not the subsidiary of ~ savings and
loan holding company, may, by acquisition, merger, purchase and
assumption of some or all of the assets and liabilities, or consolida
tion, establiSIi or operate branch offices in any reciprocating state,
and a savings and loan association chartered in the any reciprocat
~ state may establish or operate branch offices in this state fl.y
acquisition, merger, purchase, and assumption of some or all of the
assets or liabilities or consolidation. A savings and loan holding
company with its headquarters in this state may acquire gy direct or
indirect ownership or control the voting shares of a savings and loan
holding company, savings aooloan association, or savings bank
located in ':'!r. reciprocating s~te, and ~ savings and loan holding
comJiany WIt Its headquarters m a recIprocatmg state, may aCqUIre
gy irect or indirect ownership or control the voting shares of ~
savings and loan holding company, a savings and loan association, or
savings bank located in this state, and may acquire and merge with
~ savings and loan holdin1company with it.headquarters in this
state. For the purposes oft is section, "reciprocating state" is: (1) a
state that authorizes the establishment of branch offices in that
state by an association located in this state, and the acquisition of



55th Day] MONDAY, MAy 18, 1987 6939

savings and loan associations and savings banks located in that
state !?1 ~vrn:gs and loan holmng company with its headquarters
lnthis sJate

h
unaer conditions no more restrictive than those

unposed y t e laws of Minnesota as determined by the commis
sioner of commerce; and (2) limited to the states specifically enu
merated as reciprocating states in section 48.92, subdivision 7.

The commissioner of commerce shall adopt rules to provide that
procedural requirements equivalent to those contained in sections
48.90.to 48.991 apply to reciprocal interstate branching and acqui
sitions by savings and loan associations.

Sec. 27. Minnesota Statutes 1986, section 52.01, is amended to
read:

52.01 [ORGANIZATION.]

Any seven residents of the state may apply to the commissioner of
commerce for permission to organize a credit union.

A credit union is a. cooperative society, incorporated for the
two-fold purpose of promoting thrift among its members and creat
ing a source of credit for them at legitimate rates of interest for
provident purposes.

A credit union is organized in the following manner:

(1) The applicants execute, in duplicate, a certificate of organiza
tion by the terms of which they agree to be bound, which shall state:

(a) the name and location of the proposed credit union;

(b) the names and addresses of the subscribers to the certificate
and the number of shares subscribed by each;

(2) The applicants submit the following in the form prescribed by
the commissioner of commerce:

(a) a statement of the common bond of the proposed credit union;

(b) the number of potential members;

(c) the geographic dispersion of the potential members;

(d) evidence of interest, including willingness of potential mem
bers to assume responsibility for leadership and service;

(e) a two-year forecast of probable levels of assets, shares and
deposits, and income and expense;
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(I) the availability of other credit union services to the potential
members;

(g) other information the commissioner requires;

(3) They next prepare and adopt bylaws for the general governance
of the credit union consistent with the provisions of this chapter, and
execute them in duplicate;

(4) The certificate and the bylaws, both executed in duplicate, are
forwarded to the commissioner of commerce with a $iOO application
fee;

(5) The commissioner of commerce shall, within 60 days of the
receipt of the certificate, the information required by paragraph (2),
and the bylaws, "'*' a eaHlHlitHleftt tffi> iftSHFaftee ef aeea,mts as
FettHiFed hy seetiaft~ sHIJdivisiaft 2, determine whether they
comply with the provisions of this chapter, and whether or not the
organization of the credit union in question would benefit its
members, be economically feasible, and be consistent with the
purposes of this .chapter;

(6) Thereupon the commissioner of commerce shall notify the
applicants of the decision. If it is favorable, the commissioner shall
tiPon receipt of !'o commitment for insurance of accounts as required
.'?Y section 52.24, subd,vision ~ issue a certificate orapproval,
attached to thelluplicate csrtificate of organization, and return
them with the duplicate bylaws to the applicants. Ifit is unfavorable,
the applicants may, within 60 days after the decision, appeal for a
review in a court of competent jurisdiction;

(7) The applicants shall thereupon file the duplicate of the
certificate of organization, with the certificate of approval attached
thereto, with the secretary of state, who shall make a record of the
certificate and return it, with a certificate of record attached thereto,
to the commissioner of commerce for permanent records; and

(8) Thereupon the applicants shall be a credit union incorporated
in accordance with the provisions of this chapter.

In order to simplify the organization of credit unions, the commis
sioner of commerce shall prepare approved forms of certificate of
organization and bylaws, consistent with this chapter, which may be
used by credit union incorporators for their guidance, and on written
application of seven residents of the state, shall supply them without
charge with a blank certificate of organization and a copy of the form
of suggested bylaws.

Sec. 28. Minnesota Statutes 1986, section 52.02, subdivision 3, is
amended to read:
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Subd. 3. [APPROVAL.] Ameudmeuts to the certificate of organi
zation or bylaws must be approved by the commissioner ofcommerce
before they become operative. The commissioner shall not unreason
ably withhold approval if the amendments do not violate any
provision of this chapter or other state law. In any event, the
commissioner shall approve or disapprove the proposed amendment
within 60 days of the date the proposed amendment is submitted to
the commissioner by the credit union. In case of disapproval the
credit union shall have the right to appeal to a court of competent
jurisdiction within the time limits stated in section 52.01, clause~
(6). In case any amendment to the certificate of organization is
aaopted, the resolution, containing a full text of the amendment and
verified by its president or treasurer and approved by the commis
sioner of commerce, shall be recorded in the office of the secretary of
state.

Sec. 29. Minnesota Statutes 1986, section 52.09, subdivision 2, is
amended to read:

Subd. 2. [PARTICULAR DUTIES.] The directors shall manage the
affairs of the credit union and shall:

(1) act on applications for membership. This power may be
delegated to a membership chair who serves at the pleasure of the
board of directors and is subject to its rules. An application must
contain a certification signed by the membership chair or a member
of the board showing the basis of membership;

(2) determine interest rates on loans and on deposits. The interest
period on deposits may be on a daily, monthly, quarterly, semiannual
or annual basis, and may be paid on all deposits whether or not the
deposits have been withdrawn during the interest period. Interest
may be computed on a daily basis- At the lIiscpctisn ef the ileaffi ef
lIirectsps, intcrest neeI! net be pail! en lIel'ssit accsHBts ef less than
$M; .

(3) fix the amount of the surety bond required of all officers and
employees handling money;

(4) declare dividends and transmit to the members recommended
amendments to the bylaws;

(5) fill vacancies in the board and in the credit committee until
successors are chosen and qualify at the next annual meeting;

(6) limit the number of shares and deposits which may be owned
by a member, not to exceed ten percent of the outstanding shares and
deposits, or $2,000, whichever is larger, and the maximum individ
ual loan which can be made with and without security, including
liability indirectly as a comaker, guarantor, or endorser to ten
percent of outstanding shares and deposits. The ten percent share
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and deposit limitation is not applicable to the Minnesota corporate
credit union, or to credit unions insured by the National Credit
Union Administration;

(7) have charge of investments including loans to members, unless
a credit committee is established pursuant to section 52.08 or
paragraph (13) of this subdivision;

(8) fix the salaries of the treasurer and other employees, which
must be on a fixed monthly or annual basis, in dollars (not
percentage);

(9) designate the depository institution in which the funds of the
credit union will be deposited;

(0) authorize the officers of the credit union to borrow money
from any source, as provided in section 52.15;

(11) with the permission of the commissioner of commerce, sus
pend any member ofthe credit committee or supervisory committee
if it deems this action necessary to the proper conduct of the credit
union, and call the members together to act on the suspension
within a reasonable time after the suspension. The members at the
meeting may, by majority vote of those present, sustain the suspen
sion and remove the committee members permanently or may
reinstate the committee members;

(2) provide financial assistance to the supervisory committee in
carrying out its audit responsibilities;

(3) if the bylaws so provide and no credit committee has been
elected pursuant to section 52.08, appoint a credit manager or a
credit committee of not less than three members; and

(14) to establish different classes of shares.

Sec. 30. Minnesota Statutes 1986, section 52.18, is amended to
read:

52.18 [DIVIDENDS.]

The directors of a credit union may, on a daily, monthly, quarterly,
semiannual, or annual basis as its board ofdirectors may determine,
declare and pay a dividend from net earnings or accumulated net
undivided profits remaining after statutory reserve has been set
aside, which dividend may be paid on all shares whether or not they
have been withdrawn during the dividend period. Dividends may be
computed on a daily basis. The board of directors may classify its
share accounts according to character, amount and duration and
declare dividends which may be at variable rates with due regard to
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the conditions that pertain to each class of shares, or pay no dividend
at all. A dividend shall be uniform within a classification. At tfte
diseretiol> ef tfte heaffi ef diFeetoFs di¥ideftds may Ret be deel....ed ....
paid_ sI>are aeeeaRtBefless than $l4.- Shares which become fully
paid up during a dividend period shall be entitled to a proportional
part of the dividend calculated from the first day of the month
following the payment in full. For the purpose of this section, shares
which become fully paid up by the fifteenth day of any month may be
treated as being paid up from the first day of the month.

Sec. 31. Minnesota Statutes 1986, section 53.04, subdivision 3a, is
amended to read:

Subd. 3a. (a) The right to make loans, secured or unsecured, at the
rates and on the terms and other conditions permitted licensees
under chapter 56. Loans made under the authority of section 56.125
must be in amounts in compliance with section 53.05, clause (7). All
other loans made under the authority of chapter 56 must be in
amounts in compliance with section 53.05, clause (7), or 56.131,
subdivision 1, paragraph (a), whichever is less. The right to extend
credit or lend money and to collect and receive charges therefor as
provided by chapter 334, or in lieu thereof to charge, collect, and
receive interest at the rate of 21.75 percent per annum, including
the right to contract for, charge, and collect all other charges
including discount points, fees, late payment charges, and insurance
premiums on the loans to the same extent permitted on loans made
under the authority of chapter 56, regardless of the amount of the
loan. The provisions of sections 47.20 and 47.21 do not apply to loans
made under this subdivision, except as specifically provided in this
subdivision. Nothing in this subdivision is deemed to supersede,
repeal, or amend any provision of section 53.05. A licensee making
a loan under this chapter secured by a lien on real estate shall
comply with the requirements of section 47.20, subdivision 8.

(b) Loans made under this subdivision at a rate of interest not in
excess ofthat provided for in paragraph (a) may be secured by real or
personal property, or both. If tfte jlFoeeelia ef a ieaR made ai\Oi'
Aagast l, 198't- are ased in wheIe .... in jl8Ft te satietY tfte "alaaee
awed _ a eofttFaet faF deed, tfte Fate ef iaterest elulI'geli _ tfte ieaR
mast Ret 0*00ed tfte Fate jlFO':ilieli in oeetioa~ o\1""i'lio;oa 4a, If
the proceeds of a loan secured by a first lien on the borrower's
primary residence are used to finance the purchase of the borrower's
primary residence, the loan must comply with the provisions of
section 47.20.

(c) A loan made under this subdivision that is secured by real
estate and that is in a principal amount of $7,500 or more and a
maturity of 60 months or more may contain a provision permitting
discount points, if the loan does not provide a loan yield in excess of
the maximum rate of interest permitted by this subdivision. Loan
yield means the annual rate of return obtained by a licensee
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computed as the annual percentage rate is computed under Federal
Regulation Z. If the loan is prepaid in full, the licensee must make
a refund to the borrower to the extent that the loan yield will exceed
the maximum rate of interest provided by this subdivision when the
prepayment is taken into account.

(d) An agency or instrumentality of the United States government
or a corporation otherwise created by an act of the United States
Congress or a lender approved or certified by the secretary of
housing and urban development, or approved or certified by the
administrator of veterans affairs, or approved or certified by the
administrator of the farmers home administration, or approved or
certified by the federal home loan mortgage corporation, or approved
or certified by the federal national mortgage association, that
engages in the business of purchasing or taking assignments of
mortgage loans and undertakes direct collection of payments from or
enforcement of rights against borrowers arising from mortgage
loans, is not required to obtain a certificate of authorization under
this chapter in order to purchase or take assignments of mortgage
loans f'rom persons holding a certificate of authorization under this
chapter.

Sec. 32. Minnesota Statutes 1986, section 53.04, subdivision 5, is
amended to read:

Subd. 5. The right, with the consent of the department of com
merce, to (1) sell and issue for investment certificates of indebted
ness, under any descriptive name, which may bear interest, ifany, as
their terms provide, and which may require the payment to the
company of amounts, from time to time as their terms provide, and
permit the withdrawal of amounts paid on them, in whole or in part,
from time to time, and the credit of amounts thereon upon condi
tions set forth therein; and (2) receive savings accounts or savings
deposits. NG eertilieate ef indeate.u.ess shall have & slH'l'eBdeF ¥&ffie
whieh is less than the tetal amsunt paid t9 the eeffill&BY tBeFefeF.

Sec. 33. Minnesota Statutes 1986, section 53.05, is amended to
read:

53.05 [POWERS, LIMITATION.]

No industrial loan and thrift company may do any of the following:

(1) carry demand banking accounts; use the word "savings" unless
the institution's investment certificates, savings accounts, and sav
ings deposits are insured by the federal deposit insurance corpora
tion and then only if the word is not followed by the words "and loan"
in its corporate name; use the word ''bank'' or "banking" in its
corporate name; operate as a savings bank;
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(2) have outstanding at anyone time certificates of indebtedness,
savings accounts, and savings deposits, exclusive of those held by the
company, as security for loans made by it of more than seven times
the sum of the contributed capital and appropriated reserves of the
company until July 1, 1985, or the date an industrial loan and thrift
company obtains a commitment for insurance or guarantee of
accounts acceptable to the commissioner as required by section
53.10, whichever is earlier, and thereafter 15 times the sum of
contributed capital and appropriated reserves of the company;

(3) accept trusts, except as provided in section 47.75, subdivision
1, or act as guardian, administrator, or judicial trustee in any form;

(4) deposit any of its funds in any banking corporation, unless that
corporation has been designated by vote of a majority of directors or
of the executive committee present at' a meeting duly called, at
which a quor:um was in attendance;

(5) change any allocation of capital made pursuant to section
53.03 or reduce or withdraw in any way any portion of the contrib
uted capital and appropriated reserves without prior written ap
proval of the commissioner of commerce;

(6) take any instrument in which blanks are left to be filled in
after execution;

(7) lend money in excess of ten 15 percent of its contributed capital
and appropriated reserves to a person primarily liable. "Contributed
capital and appropriated reserves" means the total of the company's
contributed capital and appropriated reserves at all its authorized
locations.

If a loan has been made to a person primarily liable and payments
have been made on a certificate of indebtedness securing it, the
amount of the payments may be added to the limitation contained in
this clause for the purpose of determining whether additional loans
may be made to that person; or

(8) issue cashier's checks pursuant to section 48.151, unless and at
all times the aggregate liability to all creditors on these instruments
is protected by a special fund in cash or due from banks to be used
solely for payment of the cashier's checks.

Sec. 34. Minnesota Statutes 1986, section 53.09, subdivision 2, is
amended to read:

Subd. 2. [REPORT TO COMMISSIONER.] (1) Each industria]
loan and thrift company shall annually on or before the first day of
February file a report with the commissioner stating in detail, under
appropriate heads, its assets and liabilities at the close of business
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on the last day of the preceding calendar year. This report shall be
made under oath in the form prescribed by the commissioner and
published once, at the expense of the industrial loan and thrift
company, in a newspaper of the county of its location, and proof
thereof filed immediately with the commissioner of commerce.

(2) Each industrial loan and thrift company which holds authority
to accept accounts pursuant to section 53.04, SiibdlVision 5, shall in
p~ace of the requirement in clause (1) submit the reports and make
t e publication required Ofstate banks pursuant to section 48.48.

~ (3) Within 30 days following a change in controJling ownership
of the capital stock of an industrial loan and thrift company, it shall
file a written report with the commissioner stating in detail the
nature of such change in ownership.

Sec. 35. Minnesota Statutes 1986, section 55.15, is amended to
read:

55.15 [APPLICATION.]

This chapter shall not be held or construed as limiting, restricting,
or in any way affecting the operation or management of safe deposit
boxes or vaults, or a safe deposit business, by any savings bank,
bank, or trust company. If any bank, savings bank, or trust company
elects to transact the business of a safe deposit company under the
provisions of this chapter, it shall so notify the commissioner of
commerce and thereafter the provisions of sections 55.02 and 55.10
to Md3 55.12 shall apply to such safe deposit bnsiness and said
bank, savings bank, or trust company shall have the benefit thereof.
The provisions of sections 55.03 to 55.09 and the provisions of
section 55.095 shall not apply to a bank, savings bank, or trust
company carrying on the business of a safe deposit company.

Sec. 36. Minnesota Statutes 1986, section 56.12, is amended to
read: .

56.12 [ADVERTISING; TAKING OF SECURITY; PLACE OF
BUSINESS.]

No licensee shall advertise, print, display, publish, distribute, or
broadcast, or cause or permit to be advertised, printed, displayed,
published, distributed, or broadcast, in any manner any statement
or representation with regard to the rates, terms, or conditions for
the lending of money, credit, goods, or things in action which is false,
misleading, or deceptive. The commissioner may order any licensee
to desist from any conduct which the commissioner shall find to be
a violation of the foregoing provisions.
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The commissioner may require that rates of charge, if stated by a
licensee, be stated fully and clearly in such manner as the commis
sioner may deem necessary to prevent misunderstanding thereof by
prospective borrowers. In lieu of the disclosure requirements ofthis
section and section 56.14, a licensee may give the disclosures
required by the federal Truth-in-Lending Act.

A licensee may take a lien upon real estate as security for any loan
exceeding $2,700 in principal amount made under this chapter. The
provisions of sections 47.20 and 47.21 do not apply to loans made
under this chapter, except as provided in this Section. No loan
secured by a first lien on a borrower's primary residence shall be
made pursuant to this section if the proceeds of the loan are used to
finance the purchase of the borrower's primary residence, unless:

(1) the proceeds of the Joan are used to finance the purchase of a
manufactured home; or

(2) the proceeds of the loan are used in whole or in part to satisfy
the balance owed on a contract for deed. 'I%e f'Qte ef iBterest eharged
_ saeft ft IeaB made after Aag>lst ±;- W8'7;- shall nat e.reeed ti>e f'Qte
l'r6'rided ift seetieB~ BIlBdiv';sisB 4ft,

If the proceeds of the loan are used to finance the purchase of the
borrower's primary residence, the licensee shall consent to the
subsequent transfer of the real estate if the existing borrower
continues after transfer to be obligated for repayment of the entire
remaining indebtedness. The licensee shall release the existing
borrower from all obligations under the loan instruments, if the
transferee (1) meets the standards of credit worthiness normally
used by persons in the business of making loans, including but not
limited to the ability of the transferee to make the loan payments
and satisfactorily maintain the property used as collateral, and (2)
executes an agreement in writing with the licensee whereby the
transferee assumes the obligations of the existing borrower under
the loan instruments. Any such agreement shall not affect the
priority, validity or enforceability of any Joan instrument. A licensee
may charge a fee not in excess of one-tenth of one percent of the
remaining unpaid principal balance in the event the loan is assumed
by the transferee and the existing borrower continues after the
transfer to be obligated for repayment of the entire assumed indebt
edness. A licensee may charge a fee not in excess of one percent of
the remaining unpaid principal balance in the event the remaining
indebtedness is assumed by the transferee and the existing borrower
is released from all obligations under the loan instruments, but in
no event shall the fee exceed $150.

A licensee making a loan under this chapter secured by a lien on
real estate shall comply witb the requirements of section 47.20,
subdivision 8.
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No licensee shall conduct the business of making loans under this
chapter within any office, room, or place of business in which any
other business is solicited or engaged in, or in association or
conjunction therewith, if the commissioner finds that the character
of the other business is such that it would facilitate evasions of this
chapter or of the rules lawfully made hereunder. The commissioner
may promulgate rules dealing with such other businesses.

No licensee shall transact the business or make any loan provided
for by this chapter under any other name or at any other place of
business than that named in the license. No licensee shall take any
confession of judgment or any power of attorney. No licensee shall
take any note or promise to pay that does not accurately disclose the
principal amount of the loan, the time for which it is made, and the
agreed rate or amount of charge, nor any instrument in which
blanks are left to be filled in after execution. Nothing herein is
deemed to prohibit the making of loans by mail.

Sec. 37. Minnesota Statutes 1986, section 325G.04, is amended by
adding a subdivision to read:

Subd, 3. For purposes of subdivisions 1 and 2, "unauthorized use"
means ~ usefu:! person other than the customer who does not have
actual, lffij)Tied, or apparent authority for the use.

Sec. 38. Minnesota Statutes 1986, section 325G.36, is amended to
read:

325G.36 [WAIVERS VOID.]

Subdivision 1. Any provision of a consumer contract which waives
or attempts to waive any provision of sections 325G.29 to 325G.36 is
void.

Subd. 2. Any provision of '" consumer credit transaction contract
which waives or attempts to waive an.\: provISion of section 325G.22
IS VOId.

Sec. 39. Minnesota Statutes 1986, section 332.29, subdivision 1, is
amended to read:

Subdivision 1. The commissioner IftllY fFem time te time shall
examine the books and records of every licensee hereunder alli!Of
any person engaged in the business of debt prorating service as
defined in section 332.13 at least once e'dery 18 calendar months.
The commissioner once during any calen ar year, may require the
submission of an audit prepared by a certified public accountant of
the books and records of each licensee hereunder. If the licensee has,
within one year previous to the commissioner's demand, had an
audit prepared for some other purpose, this audit may be submitted
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to satisfy the requirement of this section. The commissioner may
investigate any complaint concerning violations of sections 332.12
to 332.29 and may require the attendance and sworn testimony of
witnesses and the production of documents.

Sec. 40. [REPEALER.]

Minnesota Statutes 1986, sections 48.60 and 55.13, are repealed.

Sec. 41. [EFFECTIVE DATE.]

Sections 1, ; 4, 1b 13,~ 15, 16, 18,~ 20,~ 22,~ 25,~~
and 28 are enective tne~lOllOWing~ enactment. Sections ~
and 39 are effectIve Jii1Y h 1987.

ARTICLE 2

REGULATORY REDUCTION ACT

Section 1. Minnesota Statutes 1986, section 55.095, is amended to
read:

55.095 [DUTIES OF COMMISSIONER OF COMMERCE.]

Every safe deposit company is at all times under the supervision
and subject to the control of the commissioner of commerce: The

. eemmissieaeF's e"amiaem sftaIl ¥isit at least _ eaeh yeaF eaeh
commissioner~at any time examine a licensed safe deposit
company Iieeas 1he eemffiliJsieaeF to ascertain whether the-safe
deposit company is complying with the provisions of this chapter and
whether its methods and systems are in accordance with law and
designed to protect the property of persons doing business with it.
For each examination the commissioner shall charge the actual
expenses of examination. If the commissioner of commerce deter
mines that the safe deposit company is violating the provisions of
this chapter, any law of the state, or has engaged or the commis
sioner has reason to believe that a licensee is about to engage in an
unlawful, unsafe, or unsound practice in the conduct of its business,
the commissioner may proceed pursuant to sections 46.24 to 46.33 or
serve notice on the safe deposit company of intention to revoke the
license, stating in general the grounds therefor and giving reason
able opportunity to be heard. If for a period of 15 days after the
notice, the violation continues, the commissioner of commerce may
revoke the license and take possession of the business and property
of the safe deposit company and maintain possession until the time
the commissioner permits it to continue business, or its affairs are
finally liquidated. The liquidation must proceed pursuant to sec
tions 49.04 to 49.32.
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Sec. 2. Minnesota Statutes 1986, section 59A.06, subdivision 3, is
amended to read:

Subd. 3. The commissioner shall may at any time make an
examination of the affairs, business, office and recoms of each
licensee at leae6 enee eaeft yelH'. Each licensee shall pay to the
commissioner the actual costs of examination as well as amounts
required under section 46.131, and the commissioner may maintain
an action for the recovery of such costs in any court of competent
jurisdiction.

Sec.B. Minnesota Statutes 1986, seetion168.66, subdivision 3, is
amended to read:

Subd. 3. "Retail installment sale" means any sale evidenced by a
retail installment contract wherein retail buyer agrees to buy and
retail seller agrees to sell a motor.vehicle at a time sale price payable
in one or more installments with the payment of ~ finance charge.

Sec. 4. Minnesota Statutes 1986, section 168.66, subdivision 4, is
amended to read:

Subd, 4. "Retail installment contract" means any agreement,
entered into in this state, evidencing a retail installment sale of a
motor vehicle, other than for the purpose of resale, when purchased
primarily for personal, family or household use, pursuant to which
title to, or a lien upon the motor vehicle is retained by the retail
seller as security for the retail buyer's obligation. This term includes
a mortgage, conditional sale contract, or any contract for the
bailment or leasing of a motor vehicle by which the bailee or lessee
contracts to pay as compensation for its use a sum substantially
equivalent to the time retail instaHment sale price of the motor
vehicle and by which it is agreed that the bailee or lessee is bound to
become, or has the option of becoming, the owner of such motor
vehicle for no additional consideration or for nominal additional
consideration. "Retail installment contract''Qoes not include any
agreement, entered into in this state, evidencing an installment sale
of a motor vehicle purchased primarily for use in business. For
purposes of this subdivision, "business" means a commercial or
industrial enterprise which is carried on for the purpose of active or
passive investment or profit. '

Sec. 5. Minnesota Statutes 1986, section 168.66, subdivision 5, is
amended to read: '

Subd. 5. "Motor vehicle" means any device propelled or drawn by
any power other than muscular power, in, upon, or by which any
person or property is, or may be transported or drawn upon a
highway, excepting building and road construction equipment not
subject to motor vehicle registration fees, snowmobiles, three-wheel
off-road vehicles, boat, snowmobile, and other utility trailers, farm
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tractors, and agricultural machinery not designed primarily for
highway transportation, but which may incidentally transport per
sons or property on a public highway, or any other device which may
not be lawfully operated upon !! hignway at the time of sale.

Sec. 6. Minnesota Statutes 1986, section 168.66, subdivision 9, is
amended to read:

Subd. 9. "Cash sale price" means the price at which the seller
would in good.faith sell to the buyer, and the buyer would in good
faith buy from the seller, the motor vehicle which is the subject
matter of the retail installment contract, if such sale were a sale for
cash, instead of a retail installment sale. The cash sale price may
include any taxes, charges for delivery, servicing, repairing or
improving the motor vehicle, including accessories and their instal
lation, and any other charges agreed upon between the parties. The
cash pricrmay not include a documentary fee or document admrn:
istration ee in excess of $25 for services actiialiyrendered to, !2!. or
on behalfOi, the retair\uyer in prellar1ing, handling, and processing
documents relating to U motor ve ic e and the closing of the retail
sale.

Sec. 7. Minnesota Statutes 1986, section 168.66, subdivision 10, is
amended to read:

Subd. 10.~ sale JH'iee" "Total ofp,wments" means the amount
which the buyer contracts to pay under a retail installment contract,
excluding any down payment.

Sec. 8. Minnesota Statutes 1986, section 168.66, subdivision 11, is
amended to read: .

Subd. 11.~ priee Elilful'efttial" _ the liffi81Hlt ily wffieh
the selleF's taW time sale priee e",eeeEls the ftggFegate ef the eash
sale pFiee, "Finance charge" means any charve paiiable directly or
indirectly Qy the buyer and imposed direct y or ulirectly ~ the
seller as a cOllilition oftlie extension of credit under a retail
mstaIlrnent contract, andmcludes !! time price dlffereiitlal:'I'lle
term does not include tIie cost of any insurance and other benefits
included in the retail installment contract and any other permissi
ble cost or expense incidental to the retail installment sale or any
charge of !!~ payable in !! comparable cash transaction, or j)(Y
taxes, fees, orCharges that actuall~are or will be paid to pu f ic
officials or government agencies for etermining the existence 0 or
for perfecting, releasin , or satisfying a security interest. The term
alSO does not inc u e premiums for insurance against loss of or
damage to property, or a{[ainst hability arising out of the ownership
or use ofRroperty if the msurance coverage maYlle obtained from !!
person 01 the buye?s choice.
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Sec. 9. Minnesota Statutes 1986, section 168.705, is amended to
. read:

168.705 [EXAMINATIONS, SPECIAL INVESTIGATIONS,
COSTS.]

For the purpose of discovering violations of sections 168.66 to
168.77 or securing information lawfully required by the administra
tor hereunder, the administrator may, at any time, either personally
or by a person or persons duly designated by the administrator,
investigate the conditional sales contracts and business related to
the conditional sales contracts and examine the books, accounts,
records, and files used therein, of every licensee and of every person
who shall be engaged in the business of a sales finance company,
whether the person shall act as principal or agent, or under or
without the authority of sections 168.66 to 168.77. For that purpose,
the administrator and the administrator's duly designated represen
tative shall have free access to the offices and places of business,
books, accounts, papers, records, files, safes, and vaults of all these
persons. The administrator and all persons duly designated by the
administrator shall have authority to require the attendance of and
to examine, under oath, all persons whomsoever whose testimony
the administrator may require relative to the conditional sales
contract or the business or to the subject matter of any examination,
investigation, or hearing.

The administrator shall mal make an examination of the affairs,
business, office, and records 0 eaeh lieensee at leae*_ every- tw9
ealeadaF~ Eaeh Heeasee shall flIlY te the admiaisamaF ....
aBla....t as "'BY ile relfllired >HldeF aeeti .... iG.131, aad the admiais
tFat&F licensees as often as considered neces~.·The administrator
may assess ~ fee covennfthe necessary costsO' an examination or
~ investigation un erthis section, section 168.69, or reports
fiIelfUnder section 168.706. TIle fee ~ payable to the administrator
on theadiiiinistrator's ~u~forpayment.The aaministrator may
maIntam an action foi'tliei'ecovery of the costs in any court of
competent jurisdiction.

Sec. 10. Minnesota Statutes. 1986, section 168.71, is amended to
read:

168.71 [RETAIL INSTALLMENT CONTRACTS.]

(a) (1) Every retail installment contract shall be in writing, shall
contain all the agreements of the parties, shall be signed by the
retail buyer and seller, and a copy thereof shall be furnished to such
retail buyer at the time of the execution of the contract.

(2) No provisions for confession of judgment or power of attorney
therefor contained in any retail installment contract or contained in
a separate agreement relating thereto, shall be valid or enforceable.
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(3) The holder of a precomr.uted retail installment contract may, if
the contract so provides, col ect a delinquency and collection charge
on each installment in arrears for a period not less than ten days in
an amount not in excess of five percent of each installment or $5,
whichever is the less. In addition to such delinquency and collection
charge, the retail installment contract, whether interest-bearing or
precomputed, may provide for the payment of attorneys' fees not
exceeding 15 percent of the amount due and payable under such
contract where such contract is referred to an attorney not a salaried
employee of the holder of the contract for collection plus the court
costs.

(4) Unless written notice has been given to the retail buyer of
actual or intended assignment of a retail installment contract,
payment thereunder or tender thereof made by the retail buyer to
the last known holder of such contract shall be binding upon all
subsequent holders or assignees.

(5) Upon written request from the retail buyer, the holder of the
retail installment contract shall give or forward to the retail buyer a
written statement of the dates and amounts of payments and the
total amount unpaid under such contract. A retail buyer shall be
given a written receipt for any payment when made in cash.

(b) The retail installment contract shall contain the following
items:

(1) The cash sale price of the motor vehicle which is the subject
matter of the retail installment contract;

(2) The total amount of the retail buyer's down payment, whether
made in money or goods, or partly in money or partly in goods;

(3) The difference between items one and two;

(4) The charge, if any, included in the transaction for any insur
ance and other benefits not included in clause (1), specifying the
types of coverage and beRet'its~ fees, and charges that actually
are or will be paid to public officIalS or government agencies,
includinfi those for perfectin~ releasing, or satis in '! security
interest 1 such taxes, fees, or arges are not inclu e in clause (1);

(5) Principal balance, which is the sum of item three and item
four;

(6) The amount of the tim<> jH'iee dilfurcatial finance charge;

(7) The tim<> Balance total of payments payable by the retail buyer
to the retail seller and the number of installment payments required
and the amount of each installment expressed in dollars or percent-
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ages, and date of each payment necessary finally to pay the time
llalaHee total of payments which is the sum of item five and item six.

Provided, however, that said items one to seven inclusive need not
be stated in the terms, sequence or order set forth above aHd that
aeeitiOl,,,1 items may Be iRelaeee whieI> seJ'Ve t9 elffll"iR the eaIea
lahaRs iR""I"ee ill eetermiRiRg the stated time llalaRee te Be fllli<I By
the ret9iI ilaye¥. Provided further, that clauses (6) and (7) day be
disclosed on the assumption that all scheduled paynlei\ts un er the
contract WITfl", made when due.

In lieu of the above clauses, the retail seller may give the retail
buyer disclosures which satisfY the requirements of the FeaeraI
Truth-In-Lending Act in effect as of the time of the contract,
notwithstanding whether or not tnat act applleslothe transaction.

(c) Every retail seller or sales finance company, if a charge for
insurance on the motor vehicle is included in a retail installment
contract shall within 30 days after execution of the retail install
ment contract send or cause to be sent to the retail buyer a policy or
policies or certificate of insurance, which insurance shall be written
by a company authorized to do business inthis state, clearly setting
forth the amount of the premium, the kind or kinds of insurance and
the scope of the coverage and all the terms, exceptions, limitations,
restrictions and conditions of the contract or contracts of the
insurance. The buyer of a motor vehicle under a retail installment
contract shall have the privilege of purchasing such insurance from
an agent or broker of the buyer's own selection and selecting an
insurance company mutually acceptable to the seller and the buyer;
provided, however, that the inclusion of the cost of the insurance
premium in the retail installment contract when the buyer selects
the agent, broker or company, shall be optional with the seller.

(d) Any sales finance company hereunder may purchase or acquire
from any retail seller any retail installment contract on such terms
and conditions as maybe mutually agreed upon between them.

(e) An acknowledgment by the retail buyer of the delivery of any
such copy or notice as required in subsection (a) of this section
contained in the body of the statement or contract shall be conclu
sive proof of delivery in any action or proceeding by or against any
assignee of a retail installment contract.

Sec. 11. Minnesota Statutes 1986, section 168.72, subdivision 1, is
amended to read:

Subdivision 1. (a) The time flFiee dilfereRtial finance charge
authorized by sections 168.66 to 168.77 in a retail installment sale
may not exceed the following simple interest annual percentage
rates:
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Class 1. Any motor vehicle designated by the manufacturer by a
year model of the same or not more than one year prior to the year
in which the sale is made - $W pet' $±OO 18 percent per year.

Class 2. Any motor vehicle designated by the manufacturer by a
year model of two or three years prior to the year in which the sale
is made - $ll- pet' $±OO 19.75 percent per year.

Class 3. Any motor vehicle not in Class 1 or Class 2 - $M pet'

$±OO 23.25 ~ent per year j'ffi&" !W; efttwgeef $& fep eaeft FetftH
iRsial1mi!ftt .

(b) The time pRee elilfuFeRtial finance charge must be computed on
the principal balance outstanding from time to time as or~all~
determined under section 168.71, clause(1))ftfle! HH>Si; Be es fllfte
at tee rate iRelieateel fffi esRtFasis f1ayRBle iR slleeessi'1" msRthly
iRsiallmeRt f1"YmeRts slll3staRtially e<jIlfl! if> amsllRt s"tefteliRg fep a
fl""iael ef fffie yeftF;- Fe¥ f1IlFflsses ef this sllBelivisisft ftfle! seetisft
lag.n, SsftHasts jla;YRBle iR slleeessi"" msRthly iftstallmeftt jlftY
meftts iftslllele these where tee fu>at iftstallmeRt is seReelllleel fep ftet
leae thaft la days Bel' mere thaft fffie H>eftth ftfle! la days Ifflm tee
elate ef tee esRtFaet. g,. esftHaets f1Fs'1ieliRg fep iRstallmeRt jlftY
meftts e"tefteliftg fep " fl""iaelleae thaft .,., greater thaft fffie yeftF;- tee
time pRee elilfuFefttial JftIlSt Be esmjlllteel jlFsjlsFtisftately.

W Wheft " FetftH iftsiallmeftt eSfttFaet jlrsvieles fep Ilfte'!llal .,.,
iFregalaF iftsiallmeftt fl"Ymeftts, tee time pRee elilfureRtial is at tee
elfuetiYS rate jlFsvieleel iR e!aIlae fa} heFesf, haviftg e!Ileregarel fep tee
iFFegalar seReelllle ef fl"Ymeat Retail installment contracts maYF~e
interest-bearing or precomputea;amrfixed-rate or variable rate.~
precomputed retail installment contracts, the finance ctarge (jay be
calculated inadVance on the assumptioiitliat all s edule ~
ments will be made when due and the effect of prepayment in full is
govern~ section 168.7'3":-To compute time for the purposeOf'
calculating interest under this section and section 168.73, a day may
be conSIdered !Iso of a month when calculation is made for a fraction
ill !'o calendar montn. ~ year is 12 calendar mOrillls~ calendar
month is that periot from !'o given date in one month to the same
iiiiiiiOered<Iaie in t eToIiowing month, allillf there is no same
numbered date, To the last day of' the fOI1Owingmonfu.--wnena
period of time inclucleSa whole montnand a fraction of a moIilll,the
fraction ofamonth is considered to follow the whole month. In the
alternative;-formterest-bearing retafllilStanment contracts, a retail
~ may Charge fmance charges not to exceed ~365 of' the simpl1\
mterest annua percentage rate permitted in this sectioll1or eac
actual day elapsed from the date of the retan installment contract
tlITOUgh and including the date of payment in full.

fel} (c) The time pRee elilfuFefttial finance~ is inclusive of all
charges incident to investigating and making the contract, and for
the extension of the credit provided for in the contract and no fee,
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comrmssion, expense or other charge whatsoever may be taken,
received, reserved or contracted for excrt taxes, fees, and charges
that actuall~ are or will be paid to puf lic ""Off[C[als or government
agencies for etenmnmgtne existence 0 or for perfectIng, releasmg,
or satisfying a security interest, and except as provided in sections
168.66 to 168.77.

Sec. 12. Minnesota Statutes 1986, section 168.72, subdivision 4, is
amended to read:

Subd. 4. A sale of a manufactured home made after July 31, 1983,
is governed by the provisions of subdivision 1 for purposes of
determining the lawful time j*'ire E1ilfePeI.tisl finance chr.rge rate,
except that the maximum time E1ilferentisl finance Charge or a class
I manufactured home may not exceed $8 !'eP $400 14.5 percent per
year. A retail installment sale of a manufactured home that imposes
a time price differential rate that is greater than the rate permitted
by this subdivision is lawful and enforceable in accordance with its
terms until the indebtedness is fully satisfied if the rate was lawful
when the sale was made.

Sec. 13. Minnesota Statutes 1986, section 168.73, is amended to
read:

168.73 [PREPAYMENT IN FULL, REFUND CREDITS, ALLOW-
ANCE.] ----

Notwithstanding the provisions of any retail installment contract
to the contrary, any retail buyer may pay in full at any time before
maturity the debt of any retail installment contract and without
penalty. In "" paying e»eft Qebt a [recomputed retail installment
contract in full, the retail buyer shar receive a refund credit thereon
for such anticipation of payments. For contracts with sUbstantiall~
equal scheduled monthly payments"remaining after the date o~
prepayment in full, the refund must be calculated'" f'Orall fully
unexpired montnry-payment periOdSTollOWing the date of payment
in full. For all other contracts, the refund must be calculated as of
the dateTn th'e month followingpiepayment which correspondS to
the OrIglnalcontraetaate. The slFlBaRt <if~nd shall reppe
sent at least as greRt a flPBflBPtiBn ef the time j*'ire E1ilferential aftef'
HPst E1eElaBting fFa!F1 e»eft time j*'ire E1itIepeRtial be calculated
according to the actuarial method, less an acquisition cost of$15, as
the ""'" 6filie flep'BElie time "slsnBes after the IF18flth ffi wIHeh date
prepayment is made, heaPs ta the ""'" ef all the flepiBElie tilFle
aslSllees 1ffiElep the seaeElale ef fl"YIFlents ffi the BPiginsl eBntpset
which may be deducted from the refund so calculated.

Where the amount of the credit for anticipation of payment is less
than $1, no refund need be made.
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The actuarial method means the method of allocating aiyments
on a contract between theprmcipal amount and finance~ at
the contract rate chargeilunder section 168.72, whereby a payment
is apphed first to the acciiiiiiilated finance charge andthen to the
unxtd principaTbaIance based on the original terms of the contract
an ased on the assumptWiltliat aIlpayments are mMe on the due
date as originaITy scheduled or deferred.

Sec. 14. Minnesota Statutes 1986, section 168.74, is amended to
read: .

168.74 [EXTENSION OF SCHEDULES, PAYMENTS.]

The holder of a precomputed retail installment contract, may,
upon written agreement WIth the retail buyer, extend the seaed..les
scheduled due date, or defer the seaed..les scheduled payment of all
or part of any installment payment or payments, or renew the'
balance of such contract. In any such case the holder may restate the
amount of the installments and the time schedule therefor, and
collect as a refinance charge for such extension, deferment or
renewal, a flat service fee not to exceed $5 and a total additional
charge not exceeding "" ..mellllt 8fIIl"l te 6fie fleFeeat fl8F iR6Rth the
simple interest annual percentage rate under the original retan:
installment contract calculated on the respective descendingm;:I:
ances computed fi-om the date of such extension, deferment or
renewal.

Sec. 15. [EFFECTIVE DATE.]
\

Sections 1, 2, 5, and ~ of this article are effective July 1, 1987.
Sections 6, 7, 8 10, 11, 1b. and 14 are etiective January 1, 1988.
Section 13 is cl't'ective January h 1988, and applies to contracts
entered into on or after that date.----------

ARTICLE 3

APPLICATION PARITY ACT

Section 1. Minnesota Statutes 1986, section 46.041, is amended to
read:

46.041 [BANK APPLICATIONS.]

Subdivision 1. [FILING; FEE; HEAIlINC PUBLIC INSPEC
TION.] The incorporators of a bank proposed to be organized under
theTaws of this state shall execute and acknowledge a written
application in the form prescribed by the commissioner of commerce.
The application must be signed by two or more of the incorporators
and request a certificate authorizing the proposed bank to transact



6958 JOURNAL OF THE HOUSE [55th Day

business at the place and in the name stated in the application. The
applicant shall file the application with the department with a
$1,000. filing fee and a $500 investigation fee. The fees must be
turned over by the commissioner to the state treasurer and credited
to the general fund. ThereU['lSB the a['l['llieaBt shall~ 3(} days ef
the reeei['lt ef the farm ['lreseriiled by the eSlIlF!lissisBer, ['luillish a
ftetiee efthe miBgefthe !l['l['llieatisB ill" BeWS['l!l['ler ['luillished ill the
mUBiei['lality ill w!>ieh the ['lra['lssed ilaBk is te be Iseated, aBEl if
tRei'e is _ saeR BewS['l!l['ler, tileB at the eauRty seat ef the eaullty ill
w!>ieh the ilaBk is ['lra['lased te be laeated. !I%e. ftetiee eRaII be ill the
farm ['lreseriiled by the eammissisBer aft4; ill additiaB te the ['lUilIi
eatieB, the a['l['llieaBt eRaII mail " e6f'Y ef the ftetiee by eertii'ied mail
te e¥eFY ilaBk laeated~ three mile!! ef the ['lra['lased laeatisB ef
the ilaBIr. Ifall a['l['llieatisBis esBtested, W ['lereeBt efall additiaB,,1
fee eEjQal te the aetBaI eests iBeurred by the de['lartmeBt efealllF!leree
ill !l['l['lrS'I'Bg .... dis!l['l['lra"iBg the a['l['llieatiaB, ['layaille te the state
treasurer and eredited by the treasurer te the geBeral fuft<I, ffiUSt be
f'ai4 by the !l['l['llieaBt and W ['lereeBt eEjually by the iBterveBiBg
['larties The application file must be public, with the exception of
financial data lin individuals which is pTIvate urtderthe Minnesota
government data practices act.

Subd. 2. [UNCONTESTED NOTICE OF FILING APPLICATION
A-PPROVAL ORDER; PUBLICATION.] Ir_ alijeetisB is reeeived by
~ eeFBBlissieBeF witIlift U ~ ftfteF the puhlieatieB B:Bd mailiBg
ef the Bstiees, the eammissisBer may issue all ....a.er a['l['lrS"iBg the
!l['l['llieatisB y;ithaut " heariBg ifit is feuBG that the a['l['llieaBt meets
the eaBditiaBs ill seetisB 4G.lH4. OtheF'lvise the eammissiaBer ffiUSt
~ the !l['l['llieatiaB Upf.'n notice of accestance of an application as
complete in all respects or filin"the apflCant shall within 30 0liYS
of the receipt of the form prescTI ed ~ t e comiillSSioner, sublis a
notice of the finfi of the aliplication, in .'! newspaper pub ished in
the municipa ity In which t eproposed bank is to be located, and!!,
there IS no such newsP:dtnen at the county seat of the cb'unty in

. whichtne bank is prop to be located. The notice must e in the
form prescTIOeafu the commissioner and, in addition to the pu~
cation, the applicant shall mail.'!~ of the notice fu. certified mai
to e'beryoank located within three milesmthepi'Oposed location of
the ank.

Subd. 3. [OBJECTIONS; COMMENTS, REQUESTS FOR HEAR
ING.] If the a['l['llieatisB is eSBtested, the esmmissisBer eRaII m. "
time;~ 6G days ffirep the miBg ef the siljeetisB f<ll' a heariBg,
and the ""'*"'Ii ef the hearing eRaII be eaBsidered by the esmmis
eieftef'iIl deeidiBg whether .... B&t the !l['l['llieatiaB eRaII be granted. A
ftetiee efthe heariBg ffiUSt be ['luillished ill the farm ['lreseriiled by the
eemmissiefteF ffi. same aew-spSl3eF fJaalisheEl ffi. .t;fte HN:1BieifJality in
w!>ieh the ['lrs['lssed ilaBk is te be Iseated, and if tRei'e is _ saeR
Bews['la['ler, tileB at the eauBty seat ef the eSUBty ill wIHeR the ilaBk
is ['lrs['lssedte be laeated. !I%eftetiee eRaII be ['luillished """'" at the
e*!'ell6e ef the !l['l['llieante, B&t Iess than 3(} days I'ri<ll' te the date ef
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the Rearing. At the Rearing the eommissioner sflall eonsider the
applieation """ Rear the applieants """ "'*'" witnesses as may
appear in fa¥er ef er against the granting af the applieation af the
proposed bank- 'l'fle Rearing sflall be eond..eted by the eommissioner
in aeeordanee wit!> the pre'fisiens af seetions !4()± itt ±4.-10Within
21 days after the notice of application has been published, any
person may subiiiit to the commissioner either or both written
comments on an afiplication and ~ written request for ~ hearing on
the application. T e~ must state the nature of the issues or
facts to be presented andifie reasons why written submissions would
be insufficient to make an adequate presentation to the commis
sioner. Comments challenging the legality of an application should
be submitted separately in writing.

Written requests for hearing must be evaluated !>y the commis
sioner who may grant or deny the request. A hearing must generally
be ganted only ~ ~ g; determined that written submissions would
De madequate or that a hearing would"Otherwise be beneficial to the
decision-making process. A hearing may be limitea to issues consid
ered material !>y the commissioner.

!f a request for a hearing has been denied, the commissioner shall
notify the applicant and all interested persons stating the reasons
for denllif Interested parties may submit to the commissioner with
simultaneous copies to the applicant additional written comments
on the applicatIOn within 14 days after the date of the notice of
aenial. The applicant shalIoe provided an attaltionaTSeven days
after the 14-day deadline has expired within which to respond to any
comments submitted within the 14-day period. A ~ of any
response submitted !>y the applicant shall also be mailed simulta
neously !>y the applicant to the interested parties. The commissioner
may waive the additionalseven-day comment period ~ so requested
by the applicant.

Subd. 4. [HEARING.] In any case in which the commissioner
grants "" request for a hearing, the commissioner Shall fix ""time for
a hearing conducted pursuant tOChapter 14 to decide w!lether or not
The application will be granted. !2 notice of the hearmg must be
Published by the appllcant in the form prescribed !>y the commis
sioner in ~ newspaper IJublisned in the municipality in which the
proposed bank g; to be ocated, and ~ there is no such newspaper,
then at the county seat of the county in which the bank is proposed
to be located. The notice must be publisneaonce, at the expense of
the applicants, not less than 30 days prior to the date of the hearing.
At the hearing the commissioner shall consider the applICation and
hear the applicants and witnesses that appear in favor of or against
the rvanting of the application of the proposedliank. !fan applica
tion]J; contested, 50 percent of an additional fee equal to the actual
costs incurred !>y the department of commerce in approving or
disapproving the application, payable. to the state treasurer and
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credited J:>y the treasurer to the general fund, must be paid J:>y the
applicant annO percent equaITy J:>y the intervening parties.

Subd.5. [APPROVAL, DISAPPROVAL, AFTER HEARING.] If,
upon the hearing or upon other information submitted, it appears to
the commissioner that the application should be granted, the
commissioner shall, not later than 90 days after the hearing, and
after the applicants have otherwise complied with the provisions of
law applicable to the organization of a bank, including the provi
sions herein contained, make and file in the commissioner's office a
written order directing the issuance of a certificate of authorization
as provided by law. If the certificate of authorization is not activated
within a period of 12 months from date of issuance, the commis
sioner may upon written notice to the applicants request a new
hearing. If the commissioner decides that the application should not
be granted, the commissioner shall deny the application and make a
written order to that effect, file it in the commissioner's office, and
forthwith give notice thereof by certified mail to one of the incorpo
rators named in the application for the proposed bank, addressed to
the incorporator at the address stated in the application. Thereupon
the commissioner shall refuse to issue the certificate of authoriza
tion to the proposed bank.

Sec. 2. [EFFECTIVE DATE.]

This article is effective the day following final enactment, and
applies to tending applications at that time ifany notice of the filing
of the app ication has not been fully pUblished."

Delete the title and insert:

"A bill for an act relating to financial institutions; regulating
incorporations and operations of banks; requiring prior written
approval by the commissioner for certain lease arrangements; re
quiring certain securities to be deposited with the state treasurer;
requiring approval of certain insider agreements; providing penal
ties against certain lenders; regulating transfer and closing of
deposit accounts; regulating real estate holdings by a bank; provid
ing for exclusions to certain usury limits; regulating acquisitions by
bank holding companies; revising the definition of feeder livestock
loans for bank lending limit purposes; authorizing the commissioner
to borrow money to satisfy obligations of certain closed institutions;
authorizing indirect investments in eligible securities for state
banks; regulating bank or trust company investments; regulating
claims against liquidated institutions; providing for the organiza
tionof credit unions; regulating interest and dividends paid on
deposits; regulating industrial loan and thrifts; regulating inter
state branch banking; providing for the submission of certain
reports; modifying the maximum allowable interest rate on certain
loans used to satisfy the balances owed on contracts for deed;
regulating consumer credit transaction contracts; requiring the
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periodic examination of debt prorate companies; modifying the
examination requirement for safe deposit companies and insurance
premium finance companies; regulating motor vehicle installment
sales; regulating bank applications; regulating electronic financial
terminals and unauthorized use of financial transaction cards;
amending Minnesota Statutes 1986, sections 46.041; 46.042; 46.07,
subdivision 2; 46.131, subdivision 9; 47.10, subdivision 3, and by
adding a subdivision; 47.204, subdivision 1; 47.205, subdivisions 2
and 4; 47.69, subdivision 3; 48.055, subdivision 5; 48.15, subdivision
2; 48.21; 48.24, subdivision 7; 48.51; 48.61, subdivisions 3 and 5;

. 48.92, subdivision 10; 48.97, subdivision 2; 48.98, subdivision 1;
48.99, subdivision 1; 49.04, subdivision 1; 49.05, by adding a
subdivision; 49.24, subdivision 5; 51A.58; 52.01; 52.02, subdivision
3; 52.09, subdivision 2; 52.18; 53.04, subdivisions 3a and 5; 53.05;
53.09, subdivision 2; 55.095; 55.15; 56.12; 59A.06, subdivision 3;
168.66, subdivisions 3, 4, 5, 9, 10, and 11; 168.705; 168.71; 168.72,
subdivisions 1 and 4; 168.73; 168.74; 325G.04, by adding a subdivi
sion; 325G.36; 332.29, subdivision 1; proposing coding for new law in
Minnesota Statutes, chapters 46 and 47; repealing Minnesota Stat
utes 1986, sections 48.60 and 55.13."

We request adoption of this report and repassage of the bill.

House Conferees: THEODORE "'lED" WINTER, GERALD KNICKERBOCKER AND

WEs SKOGLUND.

Senate Conferees: DONNA C. PETERSON, WILLIAM V. BELANGER, JR., AND

JAMES P METZEN.

Winter moved that the report of the Conference Committee on H.
F. No. 291 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

H. F. No. 291, A bill for an act relating to financial institutions;
regulating incorporations and operations of banks; requiring ap
proval of certain insider agreements; regulating acquisitions by
bank holding companies; authorizing. the commissioner to borrow
money to satisfy obligations of certain closed institutions; regulat
ing bank or trust company investments; regulating claims against
liquidated institutions; providing for the organization of credit
unions; regulating interest and dividends paid on deposits; regulat
ing industrial loan and thrifts; providing for the submission of
certain reports; modifying the maximum allowable interest rate on
certain loans used to satisfy the balances owed on contracts for deed;
requiring the periodic examination of collection agencies; regulating
consumer deficiency judgments; modifying the examination require
ment for safe deposit companies and insurance premium finance
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companies; regulating motor vehicle installment sales; regulating
bank applications; amending Minnesota Statutes 1986, sections
46.041; 46.042; 46.07, subdivision 2; 46.131, subdivision 9; 47.10,
subdivision 3, and by adding a subdivision; 47.204, subdivision 1;
47.205, subdivisions 2 and 4; 48.055, subdivision 5; 48.15, subdivi
sion 2; 48.51; 48.61, subdivisions 3 and 5; 48.92, subdivision 10;
48.97, subdivision 2; 48.98, subdivision 1; 48.99, subdivision 1;
49.04, subdivision 1; 49.05, by adding a subdivision; 49.24, subdivi
sion 5; 51A.58; 52.01; 52.02, subdivision 3; 52.09, subdivision 2;
52.18; 53.04, subdivisions 3a and 5; 53.09, subdivision 2; 55.095;
55.15; 56.12; 59A.06, subdivision 3; 168.66, subdivisions 5 and 9;
168.705; 168.71; 168.72, subdivisions 1 and 4; 168.73; 168.74;
325G.36; and 332.29, subdivision 1; proposing coding for new law in
Minnesota Statutes, chapters 46 and 47; repealing Minnesota Stat
utes 1986, sections 48.60 and 55.13.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 133 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V
Kahn
Kalis
Kelly
Kelso
Kinkel
KIndt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley Osthoff
Lieder Otis
Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
Minne Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K. Rose
Neuenschwander Rukavina
O'Connor Sarna
Ogren Schafer
Olsen, S. Scheid
Olson, E. Schoenfeld
Olson, K. Schreiber
Omann Seaberg
Onnen Segal
Orenstein Shaver

Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Rodosovich

The bill was repassed, as amended by Conference, and its title
agreed to.
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CONFERENCE COMMITTEE REPORT ON,H. F. NO. 601

A bill for an act relating to natural resources; providing that
money recovered by the state for forest fire fighting expenses be
restored to the fund of origination; increasing the amount that may
be paid for tips related to forest fire crimes; clarifying provisions
relating to the burden of proofand evidence of negligence; amending
Minnesota Statutes 1986, sections 88.17, subdivision 2; 88.75,
subdivision 1; and 88.76.

May 18,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 601, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment.

We request adoption of this report and repassage of the bill.

House Conferees: LoREN A. SOLBERG, HOWARD G. MILLER AND PAUL
ANDERS OGREN.

Senate Conferees: GREGORY L. DAHL, DARRIL WEGSCHEID AND STEVEN

MORSE.

Solberg moved that the' report of the Conference Committee on H.
F. No. 601 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

H. F. No. 601, A bill for an act relating to natural resources;
providing that money recovered by the state for forest fire fighting
expenses be restored to the fund of origination; increasing the
amount that may be paid for tips related to forest fire crimes;
clarifying provisions relating to the burden of proof and evidence of
negligence; amending Minnesota Statutes 1986, sections 88.17,
subdivision 2; 88.75, subdivision 1; and 88.76.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.



6964 JOURNAL OF THE HOUSE [55th Day

The question was taken on the repassage of the bill and the roll
was called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kally
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder Otis
Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milhert Quinn
Miller Quist
Minne Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal
Osthoff Shaver

Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1374

A bill for an act relating to the office of the attorney general;
removing the numerical limit on the number of assistant attorneys
general; authorizing the attorney general to delegate contract
review duties; amending Minnesota Statutes 1986, section 8.02,
subdivision 1; proposing coding for new law in Minnesota Statutes,
chapter 8.

May 15,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No: 1374, report that we
have agreed upon the items in dispute and recommend as follows:
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That the Senate recede from its amendment and that H. F. No.
1374 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 8.02, subdivision 1,
is amended to read:

Subdivision 1. [APPOINTMENT OF DEPUTIES AND ASSIS
TANTS.] The attorney general may appoint, and at pleasure remove,
six deputy attorneys general and M 35 assistant attorneys general.
The appointees shall render such aid as is required of them in the
discharge of the official duties of the attorney general. To the extent
authorized in writing by the attorney general, they shall have
authority to appear before grand juries or in any court of this state,
as the attorney general personally might do.

The attorney general shall have power to employ such assistance,
whether lay, legal, or expert, as the attorney general deems neces
sary for the protection of the interests of the state through the
proper conduct of its legal business.

Sec. 2. [8.20] [DELEGATION OF CONTRACT REVIEW.]

The attorney general may delegate the power to approve contracts
as to form and execution to any state OffIcial if.i! is determined that
the <IeIegation will produce ~ significant, demonstrable improve
ment In the efficiency or operation of state government. The attor
dey general mllY condition the delegation as the attorney general

etermines to e necessary to protect the interests of the state.

Sec. 3. [EFFECTIVE DATE.]

Sections 1 and ~ are effective the day following final enactment."

We request adoption of this report and repassage of the bill.

House Conferees: WAYNE SIMONEAU, CONNIE MORRISON AND TOM

RUKAVINA.

Senate Conferees: WILLIAM P. LUTH~R, FRITZ KNAAK AND DONALD M.
MOE.

Simoneau moved that the report of the Conference Committee on
H. F. No. 1374 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.
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H. F. No. 1374, A bill for an act relating to the office of the attorney
general; removing the numerical limit on the number of assistant
attorneys general; authorizing the attorney general to delegate
contract review duties; amending Minnesota Statutes 1986, section
8.02, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapter 8.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 129 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen Onnen
Lasley Orenstein
Lieder Osthoff
Long Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Mione Quist
Morrison Redalen
Munger Reding
Murphy Rice
Nelson, C. Richter
Nelson, D. Rodosovich
Nelson, K. Rose
Neuenschwander Rukavina
O'Connor Sarna
Ogren Schafer
Olsen, S. Scheid
Olson, E. Schoenfeld
Olson, K. Schreiber
Omann Seaberg

Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Staniue
Steensma
Sviggum
Swenson
Thiede
'Ijornhom
Trimble
'Iunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Tompkins

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1043

A bill for an act relating to metropolitan government; providing
for qualifications, terms, compensation, and duties of members of
various metropolitan agencies; requiring various publications,
plans, and reports; regulating routes and service bidding; amending
Minnesota Statutes 1986, sections 473.141, subdivision 2, and by
adding a subdivision; 473.161, subdivision lc; 473.1623, subdivi-
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sions 2, 4, and 5; 473.303, by adding a subdivision; 473.373, by
adding a subdivision; 473.377, subdivision 1, and by adding subdi
visions; 473.38, subdivision 2; and 473.604, subdivision 1, and by
adding subdivisions; proposing coding for new law in Minnesota
Statutes, chapter 473.

May 17, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1043, report that we
have agreed upon the items in dispute and recommend as follows:

That the House concur in the Senate amendment and that H. F.
No. 1043 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 473.141, subdivision
2, is amended to read:

Subd. 2. [MEMBERSHIP; APPOINTMENTS.] (a) Each agency
consists of eight members, plus a chair appointed as provided in
subdivision 3. The metropolitan council shall appoint the eight
members on a nonpartisan basis after consultation with the mem
bers of the legislature from the district for which the member is to be
appointed. The consultation with legislators in the affected district
must include'lnforming eacli"Tej(islator of the name, address, and
OaCkground of each candidate tor appointment and solicitin and
reporting to th~ointmentscommIttee the recommen ation of
each legislator on~ appointment.

(b) In addition to the notice required in section 15.0597, subdivi
sion 4, notice of vacancies and expiration of terms must be published
in newspapers of general circulation in the metropolitan area and
the appropriate districts. The council shall notify in writing the
governing bodies of the statutory and home rule charter cities,
counties, and towns having territory in the district for which the
member is to be appointed. The notices must describe the appoint
ment process and invite participation and recommendations on the
appointment.

(c) The council shall establish an appointments committee, com
posed of members of the council, to screen and review candidates.
Following the submission of member applications to the metropoli
tan council as provided under section 15.0597, subdivision 5, the
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appointments committee shall conduct public meetings, following
appropriate notice, to accept statements from or on behalf of persons
who have applied or been nominated for appointment and to allow
consultation with and secure the advice of the public and local
elected officials. The committee shall hold the meeting on each
appointment in the district or in a reasonably convenient and
accessible location in the part of the metropolitan area in which the
district is located. The committee may consolidate meetings. Follow
ing the meetings, the committee shall submit to the council a
written report that lists the persons who have applied or been
nominated or recommended for the position, along with a descrip
tion of the background and qualifications of each. In making its
recommendation, the committee specifically shall consider evidence
of the candidate's commitment to regularly communicate on issues
before the agency with metrollolitan council members, legislators
arurTocarelected oi'!1clals in t e district, and the committee shall
report its findings on this suo)eCfin its written report to the councu.

(d) One member shall be appointed from each of the following
agency districts:

(1) district A, consisting of council districts 1 and 2;

(2) district B, consisting of council districts 3 and 7;:"

(3) district C, consisting of council districts 4 and 5;

(4) district D, consisting of council districts 6 and 10;

(5) district E, consisting of council districts 8 and 9;

(6) district F, consisting of council districts 11 and 12;

(7) district G, consisting of council districts 13 and 14; and

(8) districtH, consisting of council districts 15 and 16.

Sec. 2. Minnesota Statutes 1986, section 473.141, is amended by
adding a subdivision to read:

Subd. 3a. [MEMBERS; DUTIES.] Each member shall communi
cateregularly with metropolitan coullCIlmembers, regIslators, and
local government officials in the district the member represents.

Sec. 3. Minnesota Statutes 1986, section 473.161, subdivision Ic,
is amended to read:

Subd. Ie. [SERVICES AND SYSTEMS MANAGEMENT.] The
plan must include a services and systems management component
that describes the levels and costs of services that will be provided to
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service areas and populations within the metropolitan area. The
component must describe: (1) service needs, objectives, and priori
ties; (2) changes in existing services; (3) deployment of new services;
(4) distribution and coordination of services; (5) timing, priority, and
location, with maps, of service areas, routes, levels of seryice, and
similar ma.tters, as appropriate to the~ oISei'Vice; (6fdelivery
methods and providers;~ (7) system management and administra
tion; m (8) costs; f8} (9) manner of finance and revenue sources,
including federal and state funds, private funds, taxes, and user
charges; and (9f (10) fiscal effects.

Sec. 4. Minnesota Statutes 1986, section 473.1623, subdivision 2,
is amended to read:

Subd. 2. [FINANCIAL REPORTING AND MANAGEMENT AD
VISORY COMMITTEE.] A financial reporting and management
advisory committee is created, consisting of the chairs of the council
and the following metropolitan agencies: the waste control commis
sion, transit board, transit commission, metropolitan airports com
mission, and sports facilities commission. The committee is
established to assist and advise the council and other governing
boards in meeting the requirements of this section. Staff and
administrative services for the committee must be provided by the
council and the member agencies. Other agencies shall make
financial information available upon request.

Sec. 5. Minnesota Statutes 1986, section 473.1623, subdivision 4,
is amended to read:

Subd. 4. [FINANCIAL REPORTING; BUDGETING.] (a) The
advisory committee, with the assistance of the state auditor and the
legislative auditor, shall develop uniform or consistent standards,
formats, and procedures for the budgets and financial reports of the
council and all metropolitan agencies. The council shall report to the
legislature from time to time on progress made by the committee in
improving the uniformity and quality of budgets and financial
reports and on legislation that may be needed for this purpose.

(b) The council and each metropolitan agency shall pre~are a
summary budget foragency fiscal llear 1988 and each year t ereaf
ter. The advisory committee, with t e assistance of the state auditor
and the legislative auditor, shall develop lStidelines and models for
the summary budgets. The purpose of~ summary budget is to
increase publ~ knowledge and agency accountability ~ providin~
citizens outsi e of the agency with ~ condensed, accessible, an
~aphic description of the financial affairs of the agency. The

ocument should contain a coherent, effectively communicated,
understandable statement or: financial trends andforecasts; bugget
policies and policy changes; agency financiaraBsumptions, 0 jec
tives and plans; revenue sources and expenditures ~ program
category; personnel policies, decisions, and allocation; budgetary
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perfonnance measures; and similar matters serving the purpose of
the document.

Sec. 6. Minnesota Statutes 1986, section 473.1623, subdivision 5,
is amended to read:

Subd. 5. [ADMINISTRATIVE COORDINATION.] The advisory
committee shall evaluate the benefits, costs, methods, and effects,
including operational effects, of joint or uniform and coordinated
exercise of powers by the council and metropolitan agencies for
appropriate administrative functions. The study must include at
least ongoing managerial reporting, contracts, purchasing, data
processing, and personnel. The council shall report to the legislature
from time to time on the findings and recommendations of the
advisory committee to date by Jan'HH'y 1, 198'f, and on legal and
other impediments to increased coordination of administrative func
tions. Before submitting the report, the council shall request com
ments on the report from the affected metropolitan agencies, and the
comments must be submitted along with the report.

Sec. 7. Minnesota Statutes 1986, section 473.1623, is amended by
adding a subdivision to read:

Subd. 6. [PERSONNEL AND ETHICAL PRACTICES; COMMU
NICATION.I fu January!... of each year, the council and each agency
represented on the advisory committee established under this sec
tion shall report to the legislature on the following:

(1) agency personnel practices, including an analysis of trends,
compliance with legal requirements, health care and other benefits,
and salary levels in comparison with relevant~ marIretS; and

(2) ethical practices requirements for board members and employ
ees of each agency, including the sources of the requirements,
agency comparisons, and comparison with requirements for state
and local governmentOfficers and employees; and

(3) the activities undertaken ~ each agency board member and
councrrmember to regularly meet with and communicate with local
officials and legiSIators in the memoer'Sdlstrict about issues before
the agency or council.

Sec. 8. [473.166] [METROPOLITAN TRANSIT PLANNING PRO
CESS.]

fu January !Q, 1988, the council shall report to the legislature !!
recommended process for coordinating the planning and develop
ment of transit !iY regional railroad autnorities.---
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Sec. 9. [473.247] [METROPOLITAN AGENCIES; PUBLIC IN
FORMATION.]

The council shall publish a consolidated metropolitan bulletin or
register containing official notices, meeting and hearing schedules,
notices of adopted ordinances, rules, policies, and similar matters for
the council and aU metropolitan agencIes. Metropolitan agencies
SIlaIl cooperate with the councIl III providing timely information for
publication.

Sec. 10. Minnesota Statutes 1986, section 473.303, is amended by
adding a subdivision to read:

Subd. 3a. [MEMBERS; DUTIES.] Members have the duties im-
posed fu:section 2. -- -- --- --

Sec. 11. Minnesota Statutes 1986, section 473.373, is amended by
adding a subdivision to read:

Subd. 1a. [PURPOSE.] (a) The purposes of the board are:

(1) to foster effective delivery of existing transit services and
encourage innovation in transIt service;

(2) to prepare implementation and financial plans for the metro
politan transit system;

(3) to set policies and standards for implementing the transit
policies ana programs of the state ana the transit policies of the
metropolitan council in the metropolitan are,,;

(4) to conduct transit research and evaluation; and

(5) to administer state and metropolitan transit subsidies.

(b) The board shall arran e with others for the delivery and
provision ortraiisit serVIces an facffitle8."T!ie boaroshall avoid, to
the greatest extent possible~ direct operationarpIilnnin5' aammis
tration, and management ot specific transit services an facilities.

Sec. 12. Minnesota Statutes 1986, section 473.377, subdivision 1;
is amended to read:

Subdivision 1. [REQUIREMENT.] The transit board shall pre
pare, submit to the council, and adopt an implementation plan as
provided in section 473.161. The services and systems management
component of the board's plan must inc1llife ~ description of the
special transportation servIce provided under sectIOn 473.386. The
board shall prepare an implementation plan meeting the require-
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mente of this section and submit the plan to the council by August
1, 1986, and thereafter at a time prescribed by the council.

Sec. 13. Minnesota Statutes 1986, section 473.377, is amended by
adding a subdivision to read:

Subd. 4. [FARE POLICY.] The plan must contain '" statement of
thepQTIcies that will govern the imrsition of user ch~es for
various~ of transit service and t:e policies that wigovern
decisions~ the board to change fare paricy.

Sec. 14. Minnesota Statutes 1986, section 473.377, is amended by
adding a subdivision to read:

Subd. 5. [LOCAL REVIEW AND COMMENT.] At least 30 days
betorelioldin~ the hearing required on the implementationpIan or
revISIon, the oard shaH submit copies of the plan or '" summaryor
the plan

l
to the chieraaffiinistrative officer of each statutory and

home ru e charterc}ty; town,and county in the metropolitan area,
along with notice Q... the hearing and an invitatIOn to testify and
submit comments.

Sec. 15. Minnesota Statutes 1986, section 473.38, subdivision 2, is
amended to read:

Subd. 2. [FINANCIAL PLAN; COUNCIL APPROVAL.] Along
with its annual budget, each even-numbered year the board shall
prepare a financial plan for the succeeding three calendar years, in
half-year segments. The financial plan must be consistent with the
board's implementation plan and must contain the elements speci
fied in section 473.1623, subdivision 3. The financial plan

h
must

contain schedules of user charges and any changes III user c arges
planned or anticipated fu: theboard during the period of the pIan.
The financial plan must contain a proposed request for state
financial assistance for the succeeding biennium. The board shall
submit the financial plan to the council for review and approval or
disapproval. The council may approve or disapprove in whole or in
part. The council may disapprove only for inconsistency with the
policy plan of the council.

Sec. 16. Minnesota Statutes 1986, section 473.388, subdivision 2,
is amended to read:

Subd. 2. [REPLACEMENT SERVICE; ELIGffiILITY] The transit
board may provide assistance under the program to a statutory or
home rule charter city or town or combination thereof, that:

(a) is located in the metropolitan transit taxing district;
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(b) is not served by the transit commission or is served only with
transit commission bus routes which begin or· end within the
applying city or town or combination thereof; and

(c) has fewer than four scheduled runs of metropolitan transit
commission bus. service during off-peak hours defined in section
473.408, subdivision 1.

Eligible cities or towns or combinations thereof may apply on
behalf of a transit operator with whom they propose to contract for
service.

The board may not provide assistance under this section to a
statutory or home rule charter city or town unless the city or town,

(i) was receiving assistance under Minnesota Statutes 1982,
section 174.265 llI' !!.y July b 1984,

(ii) had submitted an application for assistance under that section
!!.y July b 1984, or

(iii) had submitted a letter of intent to apply for assistance under
that section by July 1, 1984, and submits an application for
assistance under this section !!.y Ja:ly ,!, 1988. A statutory or home
rule charter fiity or town has an a itlOnal tweTve month extension
if it has noti led the board berore July b 1988, that the cltl or town
is Tn the process of conijiletUijf!'o transportatloneVaruatlOnstudy
that includes an assessment of the local tranSIt needs of the city or
town.

Sec. 17. Minnesota Statutes 1986; section 473.39, subdivision 1, is
amended to read:

Subdivision 1. [GENERAL AUTHORITY.] The council, if re
quested by vote of at least two-thirds of all of the members of the
transit board, may issue general obligation bonds s~ect to the
volume limitation in subdivision 1a to provide funds to e board for
expenditure to imPlement the board's approved implementation
plan and may issue general obligation bonds not sUb~ct to the
volume limitation set forth in subdivision 1a for the re undingof
outstanding bonds,orcertificates of indebtealless of the council, the
board or the commission, and judgments againsftJieboard or the
commission. The councd may not unreasonably wRhhorcrtlie issu
ance of obligations for an implementation plan that. has been
approved by the council, The council may not issue. obligations
pursuant to this subdivision, other than refunding bonds, in excess
of the amount specifically authorized by law. Except as otherwise
provided in sections 473.371 to 473.449, the council shall provide for
the issuance, sale, and security of the bonds in the manner provided
in chapter 475, and has the same powers and duties as a municipal
ity issuing bonds under that law, except that no election is required
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and the net debt limitations in chapter 475 do not apply to the
bonds. The obligations are not a debt of the state or any municipality
or political subdivision within the meaning of any debt limitation or
requirement pertaining to those entities. Neither the state, nor any
municipality or political subdivision except the council and board,
nor any member or officer or employee of the board or council, is
liable on the obligations. The obligations may be secured by taxes
levied without limitation of rate or amount upon all taxable prop'
erty in the transit taxing district and transit area as provided in
section 473.446, subdivision 1, clause (c). The council shall certify to
the transit board before tlctober 10f each year the amounts
necessary to provide full and timely payment of the obligations. As
part of its levy made under section 473.446, subdivision 1, clause (c),
the board shall levy the amounts certified by the council ana
transfer the proceeds to the council for payment of the obligations.
The taxes must be levied, certified, and collected in accordance with
the terms and conditions of the indebtedness.

Sec. 18. Minnesota Statutes 1986, section 473.39, subdivision La,
is amended to read:

Subd. la. [AMOUNT; J..894 FACILITIES OBLIGATIONS.] (a) The
council may issue certificates of indebtedness, bonds, ·orother
obligations under this section in an amount not exceeding
$8,allll,1l1l1l $17,000,000 for e""eBditllpe financial assistance to the
commission, as prescribed in the implementation plan of the boaro
and the capital program of the commission. Gf tIHe

(b) The council maY issue certificates of indebtedness, bonds, or
otllei-O1illgations un er this section in an amount, B9 mere than not
exceeding $1,500,OOOiRay ooSjleBt wrUind acquisition and capitiiI
Improvements for park and ride lots and transit transfer stations
planned for the interstate highway described in section 161.123,
clause (2), commonly known as 1·394. These facilities may be
constructed and maintained by the metropolitan transit commis
sion. The board shall require, as a condition of financial assistance
to the commission, that the commission make facilities it constructs,
acquires, or improves for 1·394 with funds provided under this
provision available to all transit providers on a nondiscriminatory
basis,as the board defines these terms. The limitation contained in
this subdivision does not~ to refunarng bonds issue<! by the
council.

Sec. 19. Minnesota Statutes 1986, section 473.446, subdivision 1,
is amended to read:

Subdivision 1. [TAXATION WITHIN TRANSIT TAXING DIS·
TRICT.] For the purposes of sections 473.401 to 473.451 and the
metropolitan transit system, except as otherwise provided in this
subdivision the regional transit board shall levy each year upon all
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taxable property within the metropolitan transit taxing district,
defined in subdivision 2, a transit tax consisting of:

(a) an amount up to two mills times the assessed value of all such
property, based upon the level of transit service provided for the
property, the proceeds of which shall be used for payment of the
expenses of operating transit and paratransit service and to provide
for payment of obligations issued by the commission under section
473.436, subdivision 6;

(b) an additional amount, if any, as the board determines to be
necessary to provide for the full and timely payment of its certifi
cates of indebtedness and other obligations outstanding on July I,
1985, to which property taxes under this sectionhave been pledged;
and

(c) an additional amount necessary to provide full and timely
payment of certificates of indebtedness, bonds, including refunding
bonds or other obligations issued or to be issued under section
473.39 by the council for purposes of acquisition and betterment of
property and other improvements of a capital nature and to which
the council or board has specifically pledged tax levies under this
clause. .

The county auditor shall reduce the tax levied pursuant to this
subdivision on all property within statutory and home rule charter
cities and towns that receive full peak service and limited off-peak
service by an amount equal to the tax levy that would be produced
by applying a rate of 0.5 mills on the property. The county auditor
shall reduce the tax levied pursuant to this subdivision on all
property within statutory and home rule charter cities and towns
that receive limited peak service by an amount equal to the tax levy
that would be produced by applying a 'rate of 0.75 mills on the
property. The amounts so computed by the county auditor shall be
submitted to the commissioner ofrevenue as part of the abstracts of
tax lists required to be filed with the commissioner under section
275.29. Any prior year adjustments shall also be certified in the
abstracts of tax lists. The commissioner shall review the certifica
tions to determine their accuracy and may make changes in the
certification as necessary or return a certification to the county
auditor for corrections..The commissioner shall pay to the regional
transit board the amounts certified by the county auditors on the
dates provided in section 273.13, subdivision 15a, clause (3). There
is annually appropriated from the general fund in the state treasury
to the department of revenue the amounts necessary to make these
payments in fiscal year 1987 and thereafter.

For the purposes of this subdivision, "full peak and limited
off-peak service" means peak period regular route service, plus
weekday midday regular route service at intervals longer than 60
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minutes on the route with the greatest frequency; and "limited peak
period service" means peak period regular route service only.

Sec. 20. Minnesota Statutes 1986, section 473.604, subdivision 1,
is amended to read:

Subdivision 1. The following persons and their respective succes
sors shall constitute the members and governing body of the
corporation, namely:

(1) All of the members and commissioners in office January 1,
1973, for the remainder of the terms for which they were appointed
or otherwise selected, respectively;

(2) The mayor of each of the cities, or a qualified voter appointed
by the mayor, for the term of office as mayor;

(3) A member of the council of each of the cities, appointed by the
council for a term of four years commencing in July, 1977;

(4) A member of the park board of Minneapolis appointed by that
board and a second member of the council of St. Paul, appointed by
it, each for a term of two years commencing in July, 1979;

(5) One additional resident of each city, who does not hold any
office under the state or any of its political subdivisions except that
of notary public, herein termed a "citizen commissioner," such
member in St. Paul to be appointed by the mayor, with the approval
of the council, and in Minneapolis by the council, with the approval
of the mayor; each for a term of two years commencing in July, 1979;

(6) Six additional members, each appointed by the governor on a
nonpartisan basis, and each holding no other office under the state
or any of its political subdivisions except that of notary public; for
terms and with residence qualifications as follows:

(a) (1) A resident of the area of the counties of Washington and
Ramsey, outside of St. Paul, for a four-year term commencing in July,
1974, and a successor for a term ending July 1, 1981;

(2) A resident of the county of Anoka, for a four-year term
commencing in July, 1974, and a successor for a term ending July 1,
1981;

(3) Three residents of the area of the counties of Carver, Scott and
Hennepin, outside Minneapolis, for a two-year term commencing in
July, 1974, and their successors for a term ending July 1, 1981;
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(4) A resident of the county of Dakota, for a four-year term
commencing in July, 1974, and a successor for a term ending July 1,
1981; .

(b) As successors to all members referred to in paragraphs (2) to
(6)(a), whose terms will expire in July, 1981, a number of members
appointed from precincts equal or nearest to but not exceeding half
the number of districts which are provided by law for the selection of
members of the metropolitan council in section 473.123. Each
member shall be a resident of the precinct represented. The mem
bers shall be appointed by the governor as follows: a number as near
as possible to one-fourth, for a term of one year; a similar number for
a term of two years; a similar number for a term of three years; and
a similar number for a term of four years, all of which terms shall
commence on July 1, 1981. The successors of each member shall be
appointed for four-year terms commencing in July of each fourth
year after the expiration of the original term. Before makinran
a~ointment, the tovernor shall consult with eaCh member 0 tEe
legIslature from ~ precinct for which the meiiiOOr is to be ~
pointed, to solicit the legislators recommendatlOn on the appoint
ment;

(7) One member appointed by the governor of the state, who shall
be chair of the corporation, appointed for a term coterminous with
that of the governor.

Sec. 21. Minnesota Statutes 1986, section 473.604, is amended by
adding a subdivision to read:

Subd. 'L [MEMBERS; DUTIES.] Members appointed under sub
division 1 have the duties imposed fu. section 2.

Sec. 22. [473.391] [ROUTE PLANNING AND SCHEDULING.]

The regional transit board shall contract with the metropolitan
transit commission or other operators or local governments for route

lannin and sChediiIing services in any confir;ration ofliew or
recon ration of existing transit services an routes, inCludl.iig
route panning and scheduling necessary forthe test marketing
Fam, the servICe bidding ~rogram, and Themerstate highway

escribed in section 161.123, c:ause~ commonly known as 1-394.
ROute slanning and scheduling !!! SUbject to approval fu. the board
for con ormity to the board's transit implementation plliiis

l
and

route, schedUie, and"Other service standards,objectives, and po icies
estaDlished~ the board.

Sec. 23. [473.392] [SERVICE BIDDING.]

The regional transit board maY competitively bid transit service
0:Ily III accordance with stan ards, procedures, and guido;lines
a opted ~ resolutlOn of the bOard. The board shall establIsh !!
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project management team to assist and advise the board in devel
oping and implementing staridai'dS,procedures, and iiillOelines:-Tlie
project management team must include representatives of tile
metropolitan transit commission, the Amalgamated Transit "Unloii
Local 1005, private operators, locaigOvemment; and other persons
interested in the subject. At least 60 days fore ~ing an~
standards; proceaures, or !*iaeITiiesfor competffive ldding ~
transit service, the boardSha hold a pU~ic hearing on the subJect.
The board shall pU1illSli notice of ilie earing in newspapers of
general circUIaUon m the metropOlitan area not ress than 15 aa!>s
before the hearing. At the hearing all interestei:f)iersons must ~
iiflOrded"an oPPJirtunity to present their views oraUy and in wntInl;'
Following the eari'f: and after considering t e testimony, ~
board shaH revise an adopt the standards, proceaures, and guide
lines.

Sec. 24. [473.393] [FEDERAL GRANTS.]

The rel#0nal transit board may not be a recipient offederal capital .
or 0c,eratmr, assistance for transit-:-Theooard Shall stady and repo~
to t e legIS ature.fu: January 1.1988 on the effeCtS, a vantages, an
disaavantages of transferring the aUTIlority to receive these funds
from the commission to the board and on how and for what purpose
tIie1>Oard would use tfie fundSdffi'erently than the commission could
use tneTl.iiiils:-----

Sec. 25. [RATIFICATION.]

Minnesota Statutes, section 473.39, subdivision h as amended!>'y
section 17, clarifies legislative intent. Obligations issued priif to tfie
effectiveaate of section 17 are not invalid or uneiifOrCeable' issued
in accorOaiiCe with Minnesota "Statutes, section 473.39, subdiVlsloii
h as amended !iY sectIOn 17.

Sec. 26. [FARE RESTRICTION REPEALED.]

The provisions respecting fares of the metropolitan transit com
miSsIon in Laws 1981, chapter 363, section 55, subdivision 1; Laws
1981, Thinf"B))ecIafBession chapter ~ article h sectIon 2, su1:idIVl=
sion 2; and Laws 1983, chapter 293, section 2. subdIvision 5. are-:r...r---. - . ~ ~-

repeated.

Laws 1985, First Special Session chapter 10, section 122, is
repeaf"ed-.- --

Sec. 27. [APPLICATION.]

Sections 1 to 28 are effective in the counties of Anoka, Carver,
Dakota, Hennepin, nanisey, SCOtt, anaWashington.
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Sec. 28. [EFFECTIVE DATE.]

This act ~ effective the day following final enactment."

Delete the title and insert:

''A bill for an act relating to metropolitan government; providing
for qualifications of commission members, budget criteria, plans,
and reports; clarifying purposes of regional transit board; requiring
regional transit board to contract for route planning and scheduling
services; requiring the regional transit board to adopt standards for
competitive bidding after a public hearing; regulating participation
in a transportation program; providing conditions for incurrence of
debt for certain purposes; providing conditions for the use of federal
funds; removing fare restrictions; amending Minnesota Statutes
1986, sections 473.141, subdivision 2, and by adding a subdivision;
473.161, subdivision 1c; 473.1623, subdivisions 2, 4, and 5, and by
adding a subdivision; 473.303, by adding a subdivision; 473.373, by
adding a subdivision; 473.377, subdivision 1, and by adding subdi
visions; 473.38, subdivision 2; 473.388, subdivision 2; 473.39, sub
divisions land 1a; 473.446, subdivision 1; and 473.604, subdivision
1, and by adding a subdivision; proposing coding for new law in
Minnesota Statutes, chapter 473; repealing Laws 1985, First Special
Session chapter 10, section 122."

We request adoption of this report and repassage of the bill.

House Conferees: PIllL CARRUTHERS, KATHLEEN A. BLATZ AND PETER
McLAUGHLIN. .

Senate Conferees: DARRIL WEGSCHEID, MICHAEL O. FREEMAN AND WIL
LIAM P. LuTHER.

Carruthers moved that the report of the Conference Committee on
H. F. No. 1043 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed..

H. F. No. 1043, A bill for an act relating to metropolitan govern
ment; providing for qualifications, terms, compensation, and duties
of members of various metropolitan agencies; requiring various
publications, plans, and reports; regulating. routes and service
bidding; amending Minnesota Statutes 1986, sections 473.141,
subdivision 2, and by adding a subdivision; 473.161, subdivision 1c;
473.1623, subdivisions 2, 4, and 5; 473.303, by adding a subdivision;
473.373, by adding a subdivision; 473.377, subdivision 1, and by
adding subdivisions; 473.38, subdivision 2; and 473.604, subdivision
1, and by adding subdivisions; proposing coding for new law in
Minnesota Statutes, chapter 473.
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The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson,D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson,R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder Osthoff
Long Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Minne Quist
Morrison Redalen
Munger Reding
Murphy Best
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren. Rukavina
Olson,S. Sarna
Olson, E. Scharer
Olson, K. Scheid
Omaun Schoenfeld
Onnen Seaberg
Orenstein Segal

Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'I'iornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vilnasek
Vellenga
\\lss
Wagenius
Waltman
\\\llle
\\\lnzel
Wmter
Wynia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITI'EE REPORT ON H. F. NO. 303

A bill for an act relating to agriculture; changing the shade tree
disease control program; imposing certain penalties; eliminating
certain audit requirements and an insnrance limitation; changing
the cooperative associations law; amending Minnesota Statutes
1986, sections 18.023, subdivision 1; 28A.08; 31.101, subdivisions 3,
4, 5, 6, 7, and 8; 40.071; 308.58, subdivision 2; 308.62; 308.77;
308.83; and 308.85; repealing Minnesota Statntes 1986, sections
38.02, subdivision 2; and 38.13.
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May 17,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We; the undersigned conferees for H. F. No. 303, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F.No. 303
be further amended as follows:

Delete everything after the enacting clause and insert:

"ARTICLE 1

RURAL FINANCE AUTHORITY

Section 1. Minnesota Statutes 1986, section 41.56, subdivision 4,
is amended to read:

Subd. 4. [SALE OF DEFAULTED PROPERTY.] In the event that
title to any property is acquired by the state, upon conveyance oftitle
to the state and expiration of the period of redemption, the commis
sioner shall undertake to sell the property by publishing a notice of
the impending sale at least once each week for four successive weeks
in a legal newspaper and also in a newspaper of general distribution
in the county in which the property to be sold is situated. The notice
must describe the lots or tracts to be offered and the terms of sale.
Except as further provided, the terms and method of sale shall be
determined by the commissioner.

The commissioner shall first attempt to sell the property to a
person who is eligible for a family farm security loan. If the
commissioner is unable to effect a sale to an eligible person, the
commissioner shall attempt to sell the property for cash as provided
in subdivision 4a. If the commissioner is unable to effect a sale to an
eligible person or for cash, or if the commissioner finds that sale to
an eligible person or for cash would not best protect the interests of
the state, the commissioner may sell the property on terms which
the commissioner finds will best protect the interests of the state.
The commissioner may lease any real property which the commis
sioner is unable to sell with reasonable promptness. In any event,
any acquired farm property must be sold within three years after the
conveyance of title to the state or after the expiration of the period of
redemption. The commissioner may contract for the services of a
licensed real estate agent or broker to assist in selling any property
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acquired under this section and may pay for the services from the
proceeds of the sale before proceeds are distributed under subdivi
sion 4b.

In lieu of selling property under this subdivision, the commis
sioner maY utilize participation under the beginmngwmer pro
gram un er ClUij)ter 41B.

In sellin~ property acquired under this section, the commissioner
kay not se I the property to ~ relative within the second deftiee of

indred according to common law of ~ person who has derau ted.

Sec. 2. [41.597] [USE AND DISPOSITION OF PROPERTY.]

Subdivision 1. [COMMISSIONER MAY SELL OR LEASE PROP
ERTY.] The commissioner may sell or lease propert~acquired!!l the
state in ~ manner that trotects the interests of t e state. Persons
desiring to purchase or ease property must appryto the commis
sioner.

Subd. 2. [MANAGING AND SELLING PROPERTY.] (a) The
coiiiiiilssiOner must attempt to sell agricultural property to persons
entermg farming and farmers that need additional property to
continue their farming operatIOns.

(b) The commissioner must give priority to applicants desiring to
purchase or lease property who: . .

(1) are residents of the state of Minnesota;

(2) have sufficient education, training, or experience in the~ of
farmingror which the property !§' desired and agree to continuea
participation in ~ l'arm management program, approved fu: the
commissioner for at least the first ten years;

(3) have, including the applicant's dependents and spouse, ~ total
net worth valued at less than $100,000 and have demonstrated a
need for acqun:mgproperty from the comIillsslOllei-; -

(4) intend to purchase farm land to be used !!l the applicant for
agricUlftiiiI purposes; ana-

(5)~ credit worthy according to standards prescribed !!l the
commISSIOner.

(c) The commissioner must attempt to sell the property !!l ~ cash
sale. Agrlcultural property may be lease<! with an option to purchase
to accommodate a sale. The commissioner should avoidlong-term
leasing of propertY.-- -- --- ---
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Subd. 3. [RESTRICTED AGRICULTURAL USE.] (a) Acquired
property that has marginal land as defined in section 40.42, subdi
vision 6, or wetlands must be restricted from agricultura! use on the
marginafTand or wetTaii"Os.

(b) If the commissioner determines that all or a portion of acquired
property should be taken out of agricUIturaT use or particular
agricultural uses Should be restricted, the commissioner shaH have
the attorney general prepare an easement restrictin the agrlCiif
tum! use and file the easement with the county recor er where the
propertyislocate~

Subd. 4. [EXCLUSIVE AGRICULTURAL USE.] The commis
sioner may plj{e easements on acquired property restncting devel
opment and a owmg only agricultural or conservation use.

Sec. 3. Minnesota Statutes 1986, section 41B.01, subdivision 2, is
amended to read:

Subd. 2. [PURPOSE.] Sections 41B.Ol to 41B.23 create and
establish the Minnesota rural finance adlHiaietFatiea authority and
establish a program under which state bonds are authorized to be
issued and proceeds of their sale are appropriated under the author
ity of article XI, section 5, clause (h) of the Minnesota Constitution,
to develop the state's agricultural resources by extending credit on
real estate security. The purpose of the pFsgpalH rural finance
authority's programs and of the bonds issued to finance or provide
security for the pFSgpaIH ~ograms is to purchase participation
interests in loans to be rna e available by agricultural lenders to
farmers ffi BFdeF te FestFlletHFe e"istiag de9t aBEl tEl 1Hftke· frvailaille
additisaal eredit tEl faFlHeFs wI>e SWft SF pllFehase agpiealtHml
pFspeFties on terms and conditions not otherwise available from
other credit sources. It is hereby found and declared that there
presently exist in the state economic conditions which have severely
adversely affected the economic viability of farms to the detriment of
the rural economy and to the detriment of the economy of the state
of Minnesota as a whole. It is further found and declared that as a
result of public agricultural policies, agricultural market conditions,
and other causes, the condition of the farm economy of the state of
Minnesota is such as to jeopardize the continued existence and
successful operation of farms in this state, necessitating the estab
lishment of the pFSgFaIH programs in sections 41B.01 to 41B.23 to
provide new sources of credit on favorable terms and conditions. It is
further found and declared that providing credit for farmers on
favorable terms and conditions will serve and promote the public
welfare by assuring the viability of farm operations, by preventing
erosion of the tax base in rural areas, by reducing foreclosures on
farm property, and by enhancing the financial stability of farmers
and of the businesses which depend on farmers as customers. It is
further found and declared that in establishing a Minnesota rural
finance adlHiaietmtisa authority and in authorizing the programs
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in sections 41B.01 to 41B.23, the legislature is acting in all respects
for the benefit of the people of the state of Minnesota to serve the
public purpose of improving and otherwise promoting their health,
welfare, and prosperity and that the Minnesota rural finance
adlHiftistretis" authority, as created and established, is empowered
to act on behalfofthe people of the state of Minnesota in serving this
public purpose for the benefit of the general public.

Sec. 4. Minnesota Statutes 1986, section 41B.02, subdivision 4, is
amended to read:

Subd. 4. [ELIGIBLE AGRICULTURAL LENDER; ELIGIBLE
LENDER.] "Eligible agricultural lender" or "eligible lender" means
""~ ef the kiR<i deserilled "'seetis" 4Ul.Q4, sllMiv,sis" e,
wftieh entePa iRte "" agFeelHeRt wit!> the adlHiaistFatisa flFsv-idiag
ffiF the flllFeliase by the adlHiaistretisa ef flaF4ieiflatisa iateFests ...
eligiale agFielllwrelle8Rs sFigiaated BRdserdeed by the EIIlalilied
agRelllwrel leRdeF a bank, credit union, or savings and loan
association chartered1Jy the state or feaerafgovernment, a subalvl
sion of ~ Farm Creditsystern, the Federal Deposit Insurance
corporation, the FeaerirSavings aiiQLoan Insurance Corporation,
or any insurance comrany, fun~ or other financial mstitution doing
Dusiness as an agricu turallen er withm the state jf the authorit~
determines illat the afiiculturalleilclei'has sufffcFent personnel an
other resources toet clently and proFY orIftnate and servICe
guarrfied agricultural loans. An eliaib eagricutural lender must
enter into~ or more a~eements WIth the authority prov1cITng for
theOrIgmatlOn and servICIng of guiillfled agncultural loans on tne
terms and conditions the authority determines to be appropriate.

Sec. 5. Minnesota Statutes 1986, section 41B.02, subdivision 5, is
amended to read:

Subd. 5. [ELIGIBLE BORROWER.] "Eligible borrower" means a
borrower who meets the eligibility criteria for ~ program in section
41B.03.

Sec. 6. Minnesota Statutes 1986, section 41B.02, subdivision 6, is
amended to read:

Subd. 6. [QUALIFIED AGRICULTURAL LOAN.] "Qualified ag
ricultural loan" means 'a loan to an eligible borrower made by ""
eligible QgJ'iealtl:lrelleRdeF whieh 6fte admiaistFatisH: flHFehaees er
in wffieft the .aaministretisH fluFehases -a flaFtieip&tisft iBteFest
under agricultural programs established and implemented ~ the
authority.

Sec, 7. Minnesota Statutes 1986, section 41B.02, subdivision 9, is
amended to read:
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Subd. 9. [PRIMARY PRINCIPAL.] "Primary principal" means
that portion of the JlFifteiJlal outstanding balance on a loan covered
by sections 41B.Ol to 41B.23 that is equal to the current market
value of the property secured by the loan.

Sec. 8. Minnesota Statutes 1986, section 41B.02, subdivision 11, is
amended to read:

Subd. 11. [BASIC INTEREST.] "Basic interest" means that part of
interest on primary principal that is payable aftftHally while the
loan is in effect. -- -

Sec. 9. Minnesota Statutes 1986, section 41B.02, subdivision 13, is
amended to read:

Subd. 13. [CURRENT MARKET VALUE.] "Current market
value" means, for the purposes of section 41B.04, the value deter
mined by an appraisal considering comparable sales in the area
where the real estate is located and the reasonable productive value
of the property based on past production history. The state and the
eligible agricultural lender must mutually agree on the current
market value.

Sec. 10. Minnesota Statutes 1986, section 41B.02, subdivision 14,
is amended to read:

Subd. 14. [BORROWER.] "Borrower" means the person or persons
liable on a FeswetHFeEi Hei;e qualified agricultural loan.

Sec. 11. Minnesota Statutes 1986, section 41B.02, subdivision 15,
is amended to read:

Subd. 15. [ORIGINAL LOAN.] "Original loan" means a loan prior
to restructuring as provided in section 41B.04.

Sec. 12. Minnesota Statutes 1986, section 41B.03, is amended to
read:

41B.03 [BORROWER ELIGIBILITY CRITERIA.]

Subdivision 1. [ELIGIBILITY GENERALLY.] To be eligible for a
program in sections 41B.Ol to 41B.23:

fa} (1) a borrower must be a resident of Minnesota or a domestic
familyYarm corporation, as defined in section 500.24, subdivision 2";

fbi (2) the borrower. or one of the borrowers must be the principal
operator of the farm" or, for -'" prospective homestead redemption
borrower, must have at one time been the principal operator of -'"
farm; and
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(3) the borrower must not previously have received assistance
unuersectlOns 41B.Ol to 4ffi.23. --

Subd. 2. [ELIGIBILITY FOR RESTRUCTURED LOAN.] In addi
tion to tile eligibility requirements of subdivision h ~ prospeCtiVe
1XiIT0wer for a restructured loan must:

W the aeHe...leF eF 6Be ef the aeHeWeFe HffiS6 (1) have received at
least 50 percent of avera'fie annual gross income from farming for the
past three years or, for ~omesteaded property, received at least 40
percent of average gross income from farming In the pas~ three
years, ana farming must be the principal occupation of t e bor
rower-:-i

w~ aeFFeweF HffiS6 (2) have a debt-to-asset ratio equal to or
greater than 50 percent- and in determining this ratio, the assets
must be E1eteFFSiReEl By the valued at their current market value efthe asset!r.

1
--- - --

(e)~ aeFFeweF's (3) have projected annual expenses, including
operating expenses, faffiily living, and interest expenses after the
restructuring, HffiS6 that do not exceed 95 percent of the borrower's
projected annual incomeconsidering prior production history and
projected prices for farm production-, excfiPt that the authorit~may
reduce the 95 percent requirement if !! nds that other sigm !Cant
factors in the loan application support the malilllg of the loan; and

m~ aeFfsweF HffiS6 Be aRaille te~ (4) demonstrate substan
tial difficulty in meeting projected annual expenses without restruc
turing the loan.

{g}~ aeHe'NeF HffiS6 Bet I'Fevieasly have FeeebeEl FestrnetHFiRg
"ssiet"Ree l'aFsa"Bt te seetieRs Hll.Ql te Hll.28.

Subd. 3. [BEGINNING FARMER LOANS.] In addition to the
reqmrements under subdivision 1 ~ prospective borrower for ~
beginning farm loan must:

(1) have sufficient education, training, or experience in the~ of
farmingror whIch the loan is deSIred;-----

(2) have a total net worth, includinr. assets and liabilities of the
borrower's spouse aM dependents, of ess than$TOO,OOo; - -

(3) demonstrate ~need for the loan;

(4) demonstrate an ability to repay the loan;

(5) demonstrate that the a!giculturalland to be purchased will be
used fu: the bOrrowerror agrIcultural purposes; and -
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(6) demonstrate that farming will be the principal occupation of
the borrower.

Subd. 4. [CONTINUING ELIGIDILITY REQUIREMENTS.] After
quaIifylTIg for a restructured loan, a borrower must continue to meet
only the requirements of subdivision 1, clauses (1) and (2).

Sec. 13. Minnesota Statutes 1986, section 41B.035, subdivision 5,
is amended to read:

Subd. 5. [IlQ,\RD ACTIONS OF THE AUTHORITY.]~ flewe>'s
efthe beaFd are vestedin the memlJe,;s-in eftieeffem time te time. A
majority of the members of the beaFd authority, excluding vacan
cies, constitutes a quorum for the purpose of conducting its business
and exercising its powers and for all other purposes. Action may be
taken by the beaFd authority upon a vote of a majority of a quorum
present.

Sec. 14. Minnesota Statutes 1986, section 41B.035, is amended by
adding a subdivision to read:

Subd. 8. [TECHNICAL ASSISTANCE.] The authority must make
teChillCalassistance available to potentialTeilders and applicaiitstO
encourage applications for loans.

Sec. 15. [41B.037] [HOMESTEAD REDEMPTION PROGRAM.]

The authority may establish and implement a homestead redemp
tion program under sections 41B.Ol to 41B.23. The purpose of the
¥.rogram ill to assist persons who have lost their farms due to
oreclosure, granting !! deed in lieu of foreclosure, or other actions

necessary to settle their agricultural debts, and who are otherwise
unable to secure the credit necessary to repurchase their farm
homestead. The authority may enter into agreements with an
eligible lender for the pumoses of theJlrogram. The authority may,
~ rule, establish eligibi it~ standar s for the proffJam that are
different from those establis ed for other programs 0 the aUthOrity.
The authority'SlliIerest in -'" homestead redemption loan mjY not
exceed one-half of the loan amount or $25,000, whichever is ess.

Sec. 16. [41B.038] [PROGRAMS FOR COMMITMENTS TO
OTHER ENTITIES.]

The authority may establish programs to make or purchase and
enter into commitments to make or purchase(jliaIified agricultural
loans or portions of the loans issued to persons described in section
41B.03, subdivision !. The agricultural loans must be insured Or
guarantee~ the United States Dellartment of~culture,Farm
ers Home ministration, Farm Cre it System, asudivision of the
Farm Credit System, or any similar federal agency or federally
Cliarlered institution whose obligations are directly or indirectly
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guaranteed or insured !!.l'. the United States. The commissioner of
finance may not issue geneTIUobligation bonds pursuant to sections
41B.19 or 41B.195 to finance any programs established under this
section.

Sec. 17. [4IB.039] [BEGINNING FARMER PROGRAM.]

Subdivision 1. [ESTABLISHMENT.] The authority may establish,
develop criteria, and implement ~ beginning farmer program. The
program must assist persons entering farming who have not owned
!'. farm before entering the beginning farmer program.

Subd. 2. [STATE PARTICIPATION.] The state bay particitatein
!! new rem estate loan with an eligible lender to.!! eginniD1armerto the extent of one:Tourth Of the prinCijllifOfthe loan or 25,000,
whichever ~ less. The interest rates and repayment terms of the
authority's participation interest mjY be different than the interest
rates and repayment terms of the ender's retained portion of the
r::-::-:::- - -- - - - -
wan.

Subd. 3. [SOIL AND WATER CONSERVATION AGREEMENTS.]
(a) As a condition of receiving a beginning farmer loan the borrower
must agree to imPfement an approved soil and water conservation
plan on the land.

(b) The borrower must place marginal land as defined in section
40.42, subdivision 6, in !'. permanent conservation easement as
provided in section 40.43. The authority may compensate the
borrower for the easement as provided in section 40.43, subdivision
6.

Subd. 4. [FARM MANAGEMENT.] A borrower must agree to
participate in !'. farm management program ap~roved !!.l'. the com
missioner ofagriculture for at least the first eig t years of the loan.

Subd. Q, [LOAN REVIEW.] The authority shall refer all applica
tions for the beginning farmer pr0ffi!am to the family farm advisag
councuto review the loan with ~ beginning farmer and me
recommendations to the authOilly.

Sec. 18. Minnesota Statutes 1986, section 41B.04, subdivision 7, is
amended to read;

Subd. 7. [RESTRUCTURING PROCEDURE.] (a) The eligible
agricultural lender or borrower shall propose restructuring a loan to
the admiRistFatiaR authority. Within 30 days ofreceiving adequate
information concerning a proposal, the admiBistmtiaR authority
and the eligible lender shall notify the borrower of their determina
tion of eligibility. An eligible agricultural lender shall then expedi
tiously eaRdHot Recessary allllf'llisais tmd draft the loan
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restructuring agreement which must be consistent with this section
and documents previously approved by the admiftist....tioft and
eligible leftdel'S authorii'i 'l'he lean FestroetlH'iftg agFeemeftt m..st
be aflflFo'fed by tlie eli 'ilIe leftdeF, the admiftistmtioft, and the
BBlTS.veF.

(b) An eligible borrower may participate in the restructured loan
orfue homestead redemption Joan, but not both loans.

Sec. 19. Minnesota Statutes 1986, section 418.04, subdivision 8, is
amended to read:

Subd. 8. [STATE'S PARTICIPATION.] With respect to loans that
are eligible for restructuring under sections 418.01 to 418.23 and
upon acceptance by the admiftist....tioft authority, the admiftist....
tieD authority shall enter into a participation agreement or other
finanCIal arrangement whereby it shall participate in a restructured
loan to the extent ofone-quarter of the primary principal or $50,000,
whichever is less, """"flt that the admiftist....tioft FaflYflaFtieiflate ...
FestFUetlH'ed leans made fuF the Fedemflti8ft at' homesteads ta the
C*teBt at' 8fte half at' the flFimaFy flRfteiflal eF $2Ei,IlIlIl, whieRC'ieF is
less. The admiftistmti8ft's authority's portion of the loan must
theFeafteF be protected during the authority's participation by the
first mortgage held by the eligible lender to. the extent of its
participation in the loan.

Sec. 20. Minnesota Statutes 1986, section 418.04, subdivision 9, is
amended to read:

Subd. 9. [RESTRUCTURED LOAN AGREEMENT.] (a) All pay
ments on the primary and secondary principal of the restructured
loan, all payments of interest on the secondary principal, and an
agreed portion of the interest payable to the eligible agricultural
lender on the primary principal must be deferred to the end of the
term of the loan.

(b) A borrower may prepay the restructured loan, with all primary
and secondary principal and interest and deferred interest at any
time without prepayment penalty.

(c) Interest on secondary principal must accrue at a below market
interest rate.

(d) At the conclusion of the term of the restructured loan, the
borrower owes primary principal, secondary principal, and deferred
interest on primary and secondary principal. However, part of this

.balloon payment may be forgiven following an appraisal by the
lender and the admiftistl'lltioft authority to determine the current
market value of the real estate subject to the mortgage. If the
current market value of the land after appraisal is less than the
amount of debt owed.by the borrower to the lender and admiftistFa
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tieft authority on this obligation, that portion of the obligation that
exceeds the current market value of the real property must be
forgiven by the lender and the admiftistmtisft authority in the
following order:

0) deferred interest on secondary principal;

(2) secondary principal;

(3) deferred interest on primary principal;

(4) primary principal as provided in an agreement between the
administration and the lender; and

(5) accrued but not deferred interest on primary principal.

'I'lte debt fuFgiveness may he csmbined with BeFenegetiated ieaH ....
the "HfuFgi\'en balance due if the bSffs'lleF is able ta establish that
there are FeassnalJle pFsspeets ef Fepayment .... Be debt ""fU&l ta the
e"FFent maFket """"" of real estate nt then ",'isting inteFest Fatetr. If
sa, the leaH must he FeamsFtized .... teFms and csnditisns acceptable
te the lendeF, the administmtisn, and the fuFffieF.

(e) The authority may not participate in refinancing II restruc
tured loan at the conclusion of the restructured loan.

Sec. 21. Minnesota Statutes 1986, section 41B.04, subdivision 10,
is amended to read:

Subd. 10. [INTEREST RATE.) Unless the authority determines
that ii ~ not in the best interests of the restructured loan program,
ilieinterest rate per annum on the portion of the FestreetuFiftg
restructured loan represented by the participation interest pur
chased by the admiftistmtisft authority must be that rate of interest
determined by the administmtisn authority to be necessary to
provide for the timely payment of principal and interest when due on
bonds or other obligations issued by the admiftistFatisn authority,
and to provide for the reasonable and necessary costs of issuing,
carrying, administering, and securing the bonds or notes and to pay
the costs incurred and to be incurred by the admiftistmtisft author
ii.Y: in the implementation of the program. The interest rate per
annum borne by the primary principal portion of the restructuring
loan retained by the eligible agricultural lender must be a rate of
interest approved by the administmtisn authority. The admiftistm
tieft authority may specify the points, fees, and other charges which
the eligible agricultural lender may charge to the eligible borrower.

Sec. 22. Minnesota.Statutes 1986, section 41B.04, subdivision 11,
is amended to read:
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Subd. 11. [ADMINISTRATION.] The eligible lender shall admin
ister the loans and shall bear all costs of the loan administration.
Ordinary costs of administration, include appraisals, litigation,
abstracts of title, and similar costs. 'I'he aamiRistmtieR agrees to
share iR lHl;Y ether FesjleRsillilities eemmeR to a IaaR jlaFtieijlatieR
ag<eemeRt.

Sec. 23. Minnesota Statutes 1986, section 41B.04, subdivision 12,
is amended to read:

Subd. 12. [ASSIGNABILITY.] Loans restructured under this sec
tion may not be assigned to anyone other than a diFeet aeseeRaaRt ef
tile eFigiRal borrower ....a tile assigRee IIHl8t iRteRB to eRgage in tile
diFeet el'emtieR and m....agemeRt eftile faFm whieh is salJjeet to tile
mertgage meeting the eligibility requirements of section 41B.03,
subdivision b and any other requirements imposed or approved !Jy
the authority. If such an assignment is contemplated, the borrower
must obtain prior written approval of the eligible lender and the
administration and the assignee shall thereafter be subject to the
same terms and conditions and events of default as the original
borrower. If assigned to Some other party, the eligible agricultural
lender may exercise its foreclosure remedies as provided by its
contracts and by law.

Sec. 24. Minnesota Statutes 1986, section 41B.05, is amended to
read:

41B.05 [GENERAL POWERS OF THE ADMINISTR.'.TION AU-
THORITY.] -

For the purpose of exercising the specific powers granted in section
41B.04 and effectuating the other purposes of sections 41B.01 to
41B.23 the aamiRistFatieR authority has the general powers granted
in this section.

(a) It may sue and be sued.

(b) It may have a seal and alter the seal.

(c) It may make, and from time to time, amend and repeal rules
consistent with sections 41B.01 to 41B.23.

(d) It may acquire, hold,. and dispose of personal property for its
corporate purposes.

(e) It may enter into agreements, contracts, or other transactions
with any federal or state agency, any person and any domestic or
foreign partnership, corporation, association, or organization, in
cluding contracts or agreements for administration and implemen
tation of all or part of sections 41B.01 to 41B.23.
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(f) It may acquire real property, or an interest therein, in its own
name, by purchase or foreclosure, where such acquisition is neces
sary or appropriate.

(g) It may provide general technical services related to rural
finance.

(h) It may provide general consultative assistance services related
to rural finance, aM shall make availaille teelmieal assist!mee te
f'steHtialleadeps aM 8f'f'lieaats te eaeSllFage Rf'f'lieatisas ffw loons.

(i) It may promote research and development in matters related to
rural finance.

(j) It may enter into agreements with lenders, borrowers, or the
issuers of securities for the purpose of regulating the development
and management of farms- financed in whole or in part by the
proceeds of qualified agricultural loans.

/

(k) It may enter into agreements with other appropriate federal,
state, or local governmental units to foster rural finance. It may give
advance reservations of loan financing as part of the agreements,
with the understanding that the admiaistl'atiea authority will only
approve the loans pursuant to normal procedures, and may adopt
special procedures designed to meet problems inherent in such
programs.

(I) It may undertake and carry out studies and analyses of rural
financing needs within the state and ways of meeting such needs
including: data with respect to geographical distribution; farm size;
the distribution of farm credit needs according to debt ratios and
similar factors; the amount and quality of available financing and
its distribution according to factors affecting rural financing needs
and the meeting thereof; and may make the results of such studies
and analyses available to the public and may engage in research and
disseminate information on rural finance.

(m) It may survey and investigate the rural financing needs
throughout the state and make recommendations to the governor
and the legislature as to legislation and other measures necessary or
advisable to alleviate any existing shortage in the state.

(n) It may establish cooperative relationships with such county
and multicounty authorities as may be established and may develop
priorities for the utilization of aaministmtisa authority resources
and assistance within a region in cooperation with county and
multicounty authorities.

(0) It may contract with, use, or employ any federal, state,
regional, or local public or private agency or organization, legal
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counsel, financial advisors, investment bankers or others, upon
terms it deems necessary or desirable, to assist in the exercise of any
of the powers granted in sections 41B.01 to 41B.23 and to carry out
the objectives of sections 41B.01 to 41B.23 and may pay for the
services from aemiBistmtisB authority funds.

(p) It may establish cooperative relationships with counties to
develop priorities for the use of admiBistFatisB authority resources
and assistance within counties and to consider county plans and
programs in the process of setting the priorities.

M It may delegate any of its powers to its officers or staff.

(r) !! maY
h

enter ~ agreements with qualified agricultural
lenaers or ot ers insurm~or guaranteein~ to the state the payment
of ali or ~ portion of gua ified agricultura loans.

(s) It ma~enter into agreements with eligible agricultural lenders
provimng or advance reservations of purchases of participation
interests in restructuring loans, g: the agreements provide that the
authority may only purchase ~rticipationinterests in restructuring
loans under the normal proce ure. The authority day provide in an .
agreement for special procedures or reguirements esigned to meet
specific concrrtions o~ reguirements.

Sec. 25. Minnesota Statutes 1986, section 41B.08, subdivision 4, is
amended to read:

Subd. 4. [REQUIRED RATING.] No bonds may be issued unless a
rating of "A" or better has been awarded to the bonds by a national
bond rating agency. The "A" rawng ~ not reguired if the bonds are
initially sold to corporations or nancial instItutions for investment
pu@'?ses and not tor the purpose of remarketing the bonds to the
pu lC.

Sec. 26. Minnesota Statutes 1986, section 41B.12, is amended to
read:

41B.12 [REVENUE BONDS; NONLIABILITY OF INDIVIDU
ALS.]

~kitheF The members of the aemiBistFatisB ft&l' authority and its
staff and any person executing the bonds is liable are not personallY
liable on the bonds or subject to any personal liaJillity or account
ability by reason of their issuance.

Sec. 27. Minnesota Statutes 1986, section 41B.19, subdivision 5, is
amended to read:
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Subd. 5. [RURAL FINANCE t.DMINISTRl.TION AUTHORITY
SECURITY ACCOUNT.] The commissioner of finance shall main
tain a separate state building fund account designated as the rural
finance administi'atian authority security account, into which must
be deposited the proceeds of the rural renewal general obligation
bonds issued as provided in this section. The commissioner of
finance shall maintain a separate bookkeeping account to record
receipts and disbursements of money transferred to or from the
security account and to record income from the investment of money
in the account. Upon the written request of the administi'atian
authority, the commissioner of finance shall transfer from the
security account to an account or accounts the administratian
authority shall designate, a sum of money sufficient in amount, if
available, when added to the balances then on hand in the desig
nated accounts, to pay bonds issued by the administp&tian authority
under sections 41B.Ol to 418.23 and the interest on them due and to
become due on the next succeeding date for the payment of the
principal of and interest on the bonds of the administration or to
restore to any debt service reserve fund established in connection
with the bonds any amount withdrawn from the debt service reserve
account to pay the bonds. When no revenue bonds secured ~ the
security account are outstanding under the reSolution authorizing
their issuance, the commissioner of finance shall flH'thep transfer
fram aU m0d'.Je and securities on hand in the security account en er
befeFe~ en WfueI> ""Y insta."i+ment ef the Ilpinmllal ef and
intepest en bends aatflapi.ed~ tftiB seetian is ffire, a sam sallieient
in .....aant, when added te the balanee then en hand in the raraI
renewal bend aeeaant, te I"'Yall bends issaed lHHieF tftiB seetian and
the intepest en them ""'" and te beeame ""'" en the flffift saeeeeding
date fer Ilaymeflt ef the bends to the state bond fund.

Sec. 28. Minnesota Statutes 1986, section 418.19, subdivision 6, is
amended to read:

Subd. 6. [INVESTMENT OF SECURITY ACCOUNT.] (a) Money
from time to time on deposit in the security aceountTnust be
invested by the state board of investment at the request of the .
administratian authorit~ in any investment authorized by this
subdivision. Money on eposit in the security account may be
invested in:

(1) certificates of deposit inslired~ the Federal Dellasit InsliPanee
CaFllaratian er Federal S"",ings and bean Insaffiflee CaFllaratian; f2}
eepti!ie&tes ef dellasit issaed ~ eligible agpiealtaral lenders,
waetaep er nat fuII:y insared er seeliFed issued !!lor interest-bearing
time deposits with ~ national banking assocIation or ~ bank and
trust company organized under the laws of any state;

{3} (2) deposits secured by obligations of the United States or of the
state of a market value equal at all times to the amount of the
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deposit and all banks and trust companies are authorized to give
security for those deposits;

W (3) qualified agricultural loans or in participation interests in
qualined agricultural loans; or

W (4) qualified restructured loans.

(b) The principal amount of the investment under paratraph~
clause (1), mustoe fujIy lllsureoD-X the F'ederarDet;>sit nsurance
COrj)Oratlon or Feaera Savings and Loan Insurance orporation; or
!f not fully insured, the institution issuing the certificate of depoSIT
or accepting the timeaeposit must be rated in the AA or ~ higher
category as defined !:>.y a nationanyrecognized boMrating agency or
in an 7'lUivalent or higher rating category base on any later
redenmtlOn.

(c) If and to the extent money has been transferred from the
security account to provide for the timely payment of the principal of
and interest on bonds issued by the aaHliftistFatisft authority, or to
transfer money to a debt service reserve fund established in connec
tion with the bonds, the aaHliftistl'atisft authority shall transfer to
the security account on or before December 1 of each succeeding year
an amount equal to that previously transferred from the security
account, provided that the aaHliffistFatisft's authority's obligation to
transfer money to the security account is limited to money then on
hand in funds or accounts of the aaHliftistratieft authorit:l; in excess
of those appropriated to other purposes or required to provide for the
payment of the principal of and interest on bonds issued by the
aaHliftistratieft authorit:l; and to pay the costs of issuing, carrying,
administering, and securing the bonds of the aaHliftistratieft author
~rand of administering and implementing the programs of the

H1iffistratieft authority financed by the bonds.

Sec. 29. [41B.195] [ADDITIONAL USE OF GENERAL OBLIGA
TION BONDS.]

Notwithstanding the limit set forth in section 41B.19, subdivision
h the commissionerOifinance, u,n the request of the rural finance
authOrity, Bay Issue the 1enera obligation bondsilithOrized !ii
section 41 .19 and use t e proceeds of the bonds to purChase
participations in quaTIfiedllgricultura\ loans !f the commissioner
detennines thaTIt is not practical or efficlei1tto issue revenue bonds
under section 41B.08fOr the purpose of section 4IIf.04 and sections
g 15, and 16 as ~ result of reduce<! program size orlnereased
program costs. SUb~ect to the other provisions of this section, the
proceeas of the bon s mustoedepOsited, held, alidaISbursed from ~
se arate state bUITdllig fund account, the bonds are payable from the
bon account establish@1li section 4lB.19, su'bdlvlsion !,. and the
participations Eurchased with the bond proceeds must De held as
assets of the ond accouJit.1[the rural financeauthority later
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determines to issue revenue bonds under section 41B.08 for the
purposes specrfieam section 41lf.04, the commIssioner may~ oraer
provide for the transfer of all or a SIrtion of the remaining bond
proceeds anamterest on them, anda or ~ portIOn of the partiCijia
tions purchased with filebond proceeds and roceeds OITiiem, to be
transferred to the security account establls ed in section 41B.19,
subdivision 5, and used for the purposes specified in section 41B.19,
subdIvisions 1 and 5.

Sec. 30. [41B.211] [DATA PRIVACY]

Financial information, including credit resorts, financial state
ments, and net worth calculatlOns;receive or prepared !!y the
authority regarding any authority loan ana the name of each
Individual who ~ the recIpient of ~ loan are private data on
individuals, under chapter 13.

Sec. 31. [INSTRUCTIONS TO REVISOR.]

The revisor of statutes is instructed to chan~e the phrases "rural
finance admInistration" and "administration wnen the tenn is
ap~lied to the rural finance administration to "rural finance author
ity~and "aUThOrltY" respectively III Minnesota&afiites. The reVIsor
!!l rther instructed to rearrange the subdivisions ofMinnesota
Statutes 1986, section 41B.02, so that the terms defined therein are
in alphabetical order. .

The revisor of statutes shall renumber each section of Minnesota
Statutes specIlled in columIlA with the niiii1ller set forth in column
B. The revisor shall also makenecessary cross-referenceChanges
consistent WIth the renumbering.

Column A
41B.035
41B.05

Sec. 32. [REPEALER.]

Column B
41B.025
41B.036

Minnesota Statutes 1986, sections 41B.02, subdivision 17;
41B.035, subdivision 4; and 41B.04, subdivisions §, 13, 14, 15, and
16, are repealed.

Sec. 33. [EFFECTIVE DATE.]

This article is effective on the day following final enactment.

ARTICLE 2

RIGHT OF FIRST REFUSAL

Section 1. Minnesota Statutes 1986, section 500.24, subdivision 2,
is amended to read:
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Subd. 2. [DEFINITIONS;] For the purposes of this section, the
terms defined in this subdivision have the meanings here given
them:

(a) "Farming" means the production of (1) agricultural products;
(2) livestock or livestock products; (3) milk or milk products; or (4)
fruit or other horticultural products. It does not include the process
ing, refining or packaging of said products, nor the provision of
spraying or harvesting services by a processor or distributor of farm
products. It does not include the production of timber or forest
products or the production of poultry or poultry products.

(b) "Family farm" means an unincorporated farming unit owned
by one or more persons residing on the farm or actively engaging in
farming.

(c) "Family farm corporation" means a corporation fonnded for the
purpose of farming and the 'ownership of agricultural land in which
the majority of the voting stock is held by and the majority of the
stockholders are persons or the spouses of persons related to each
other within the third degree of kindred according to the rules ofthe
civil law, and at least one of said related persons is residing on or
actively operating the farm, and none of whose stockholders are
corporations; provided that a family farm corporation shall not cease
to qualify as such hereunder by reason of any devise or bequest of
shares of voting stock.

(d) "Authorized farm corporation" means a corporation meeting
the following standards:

(1) Its shareholders do not exceed five in number;

(2) All its shareholders, other than any estate are natural persons;

(3) It does not have more than one class of shares; and

(4) .Its revenues from rent, royalties, dividends, interest and
annuities does not exceed 20 percent of its gross receipts; and

(5) Shareholders holding a majority of the shares must be residing
on the. farm or actively engaging in farming.

(e) "Agricultural land" means land used for farming.

{f) "Pension or investment fund" means a pension or employee
welfare benefit fund, however organized, a mutual fund, a life
insurance company. separate account, a common trust of a bank or
other trustee established for the investment and reinvestment of
money contributed to it, a real estate .. investment trust, or an
investment company as defined in United States Code, title 15,
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section 80a-3. "Pension or investment fund" does not include a
benevolent trust established by the owners of a family farm, autho
rized farm corporation or family farm corporation.

~ "Farm homestead" means ~ house including adjoining build
ij{'s that has been used as part of~ingoperahon or is part of
~ agricultural land used for ~ farming operation.

Sec. 2. Minnesota Statutes 1986, section 500.24, subdivision 6, is
amended to read: .

Subd. 6. [DISPOSAL OF LAND.] (a) A state or federal agency or
a corporation, other than a family farm corporation or an authorized
farm corporation, when .leasing may not lease or selling ffiflR sell
agrtcultural land or a farm homestead _at slfeF that was acquiroo
§£enforcing a debt against the agricultural land or farmllomestead,
including foreCloSure of a mortgage, accepting a deed in lieu of
foreclosure, terminating ~ contract for deed, or acceptrng ~ deed In
heu of termmatm~ ~ contract for deeo,oefOre offermg or matffi
making a good fait effort to offer the land for sale or lease to the
immediately preceding former owner at a price no higher than the
highest price offered by a third party that is acceptable to the seller
or lessor. The offer must be made On the notice to offer form under
section 3.-seJling or leasing property to ~ third carty at ~ price is
crima taeie evidence that the price is acceptab I' to the seller or
.essor. , .

(b) For puh'iSfis of this subdivision, the term "a ptile no higtir
than the hig estJtce offered !i.Y~ thlra~means I' aecepta I'
cash pice offere !'.Y ~ third pa'1?' or tile acceptable time-price offer
made !'.Y ~ third ~arty. A cas price offer IS one that invOlVeS
simultaneous trans er of title for lla-lWent of The entire amount of
the offer.IT the accepta]}[eoffer rna: I'ii~ third party is ~ time-price
offer, the senerar lessor must make the same hme~priceoller or an
eqUIvalent cash offer to the immemately precedmg former owner. Ail
equivalent cashoffer is~ to the total of the payments made over
!Ie peri"'!; of the1imeilrice offermscourited1,y yielg curve ofthe
United tates treasury notes and bonds on the first usiness Qa.YOf
the month in whiCh the offerlspei=SoilaTIYaeliVered or maile for
ffiiieperrodss1iiiITar tothe time period covered gy-~ time-price
offer, plus 2.0 percent. Dime-price offer is an offer that defers
\l;vment of a portion of the pnce and does not invorvea tranSIerOf
retitle until payment of the entire amount of the offer is made.

(c) This subdivision applies to ~ seller when the property is sold
anato ~ lessor eaCh time the property ~ reasea;lOr flve years arter
the agric~alland~ acquiredexcept:

m.an offer to lease to the im'!1ediate~edingformer. owner is .
required only _tI>e fiM s.easlsn liB tile JlFSJleFty IS leased.
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until the immediately preceding owner fails to accept an offer to
lease the property or the property is sold; and

(2) an offer to sell to the immediately prec3former owner is
required enIy en until the fust accasiaft en . the property is
sold. --

(d) The notice of an offer aeli'fcrea under section 3 that is
personaIIY deliVered with ~ si®fid receipt or sent by certIfied malI
with ~ receipt of marrmg to t e immediately preceding former
owner's last known address is a good faith offer.

(e) This subdivision does not apply to a sale or lease that occurs
after the seller or lessor has held the property for five years or
longer. -

(I) For purposes of this subdivision, if the immediately preceding
former owner ~ a bankruptcy estate the debtor in the bankruptcy is
the immediately preceding owner.

l.g2 The immediately erecedinr former owner must exercise the
right to lease fufffl agrlcultura land or ~ homestead located on
alreicultural land in writing within teR 15 days after Fecciviftg an
oer to lease under this subdivision is mailed with a receipt of
mailing or personally delivered. The immediatelypreceaing former
owner must exercise the right to buy fufffl the agricultural land or
farm homestead located on agricultural land, in writing, within W
65 days after Fceeiviftg an offer to buy under this subdivision. 'I'IHs
Sii!laivisi8ft <lees ftet 8f'I'I:y if the roFffieF 8WftCF is a "aftkFHfltey
~ is mailed with a receipt of mailing or is personally delivered.
Within ten daYffi after exercising the right to lease or buy !!y
accepting the 0 er, the Immediately preceding owner must fully
perform according t01lie terms of the offer including~ the
amounts due. A seller may sell and ~ lessor may lease the agricul
turalland or farm homestead subject to this subdivision to the third
party in accordance with their lease or purchase agreement if:

(1) the immediately preceding former owner does not accept an
offer to lease or buy before the offer terminates; or

(2) the immediately preceding former owner does not perform the
obligations of the offer, including paying the amounts due, withll
ten days after accepting the offer.

(h) A certificate indicating whether or not the property contains
agricultural land or ~ farm homestead that ~ signed!!y the county
assessor where the property is located and recorded in the office of
the county recorder or the registrar of titles where the property ~
located is prima facie evidence of whetIiertlie property is agricul
tural land or a farm homestead.
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(i) As prima facie evidence that an offer to sell or lease agricul
turalland or ~ farm homestead has terminated, a receipt of mailing
the notice under section ~ and an affIdavit, signed !!.y. ~ person
authorized to act on behalf of ~ state, federal agency, or corporation
selling or leasing the agricultural land or ~ farm homestead my be
filed in the office of the county recorder or registrar of titles Q... the
county Where the agricultura land or farm homestead is located:
The affidavit must state that:

(1) notice of an offer to buy or lease the agricultural land or farm
homesteMwas provided to the immediately preceding former owner
at ~ price not hif.her than the highest price offered !!.y. ~ third party
that is acceptab e;

(2) the time during which the immediately preceding former
owner is required to exercise the right to buy or lease the agricul
tural land or farm homesteadhas expired;

(3) the immediately preceding former owner has not exercised the
right to buy or lease the agricultural land or farm homestead as
provided in thisSiiDaivision or has accepted an offer and has not
fully performeaaccording to the terms of the OfI'er; ancr-

(4) the offer to the immediately preceding former owner has
terminated.

ill The right of an immediately preceding former owner to receive
an offer to lease or purchase agricultural land under this subdivision
or to lease or purchase at ~ price no higher than theliighest price
offered !!.y. ~ third party that is acceptable to the seller or lessor may
be extinguished or limited !!.y. an express statement iigned !!.y. the
immediately preceding owner that complies with the pain language
requirements of section 325G.31. The right may not be extin!)i'Shed
or limited except !!.y. the express statement in ~ deed in ieu of
loredosure or in a deed in lieu of a termination of a contract for deed

-=-~-- ---for the agricultural land.

(k) The right of an immediately preceding former owner to receive
an offer to lease or purchase agricultural land under this subdivision
may not be assigned or transferred, but may be inherited.

Sec. 3. Minnesota Statutes 1986, section 500.24, is amended by
adding a subdivision to read:

Subd. 'L [NOTICE OF OFFER.] (a) The state, a federal agency, or
~ corporation subject to subdivision .!'. must provide ~ notice of an
offer to sell or lease agricultural land substantially as follows, after
inserting the appropriate terms within the parentheses:
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"NOTICE OF OFFER
TO (LEASE, BUY) AGRICULTURAL LAND

7001

TO:
FROM:

(...Immediately preceding former owner...)
C..The state, federal agency, or corporation subject to
SiilidlVision 6...)

DATE: (...date notice is mailed or personally delivered...)

(...The state, federal agency, or corporation...) HAS A~UIRED
THE AGRICULTURAL LAND DESCRIBED BELOW D HAS
'REC"EIVED AN ACCEPTABLE OFFER TO (LEASE, SELL) THE
AGRICULTURAL LAND FROM ANOTHERPARTY. UNlJERMIN
NESOTA STATUTES, SECTION 500.24, SUBDIVISION 6;-AN
OFFER FROM (...the state, federal agency, or corporation...) MUST
BE MADE TO YOU1\'I'A PRICE NO HIGHER THAN THE
HIGHEST OF"FERMADE BY ANOTHER PARTY. ~-

THE AGRICULTURAL LAND BEING OFFERED CONTAINS
Al'PIIDXIMATELY (...a8prOXIillate number of acres...) ACRES AND
IS INFORMALLY DES RIBED AS FOLLOWS:

(Informal description of the agricultural land being offered that
reasonably describes file land. This description does not need to
be !'c legal description.) - ~--

C..The state, federal agency, or rnoration...) OFFERS TO (SELL,
LEASE) THE AGRICULTURAL ND DESCRIBED ABOVE FOR
~ CASH PRICE OF $(...cash price or equivalent cash price for lease
and lease period, or cash price or equivalent cash price for sale of
Ialld...), WHICH IS NOT HIGHER THAN THE PRICE OFFERED
BY ANOTHER PARTY. THE PRICE IS OFFERED ON THE FOL-

-~---

LOWING TERMS:

(Terms, !! any, of acceptable offer)

IF YOU WANT TO ACCEPT THIS OFFER YOU MUST NOTIFY
(...the state, federal a~enc~or corporation...) IN WRITING THAT
YOU ACCEPT THE OFFE OR SIGN UNDERNEATH THE FOL
LOWING PARAGRAPH AND RETI.JIffi' A COPY OF THisN-OTICE
BY (15 for a lease, 65 for a sale) DAYS AFTER THffilIfDTICE IS
JiEIffiONAGLl'lJELTVERlW OR 'liIAILED TO YOu. THE OFFE'R
IN THIS NOTICE TERMINATES ON C..date onermllliition - 15
days for lease and 65 days for sale after date of mailing or persoIlaI
delivery...).

ACCEPTANCE OF OFFER

I ACCEPT THE OFFER TO (BUY, LEASE) THE AGRICUL
TURAL LANDIJESCRIBED ABOV'E'AT THE pRICE OFFERED

~~-
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TO ME IN THIS NOTICE. AS PART OF ACCEPTING THIS OFFER
twILLPERF<'>RM ACCORDlN'(iTO THE TERMS OF THE OF
FER, INCLUDING MAKING PAYMENTSDUE UNDER THE OF
FER, WITHIN TEN DAYS AFTER THE DATE I ACCEP'FTHISID"l"ER. - -- ---- - --

.......................................................................

Signature of Former Owner Accepting Offer

........................................................................

Date~'

(b) For an offer to sell, ,,~ of the purchase agreement contain
~ the price and terms of the highest offer made ~" third party
that if; acceptaDfe to the seller and" signed affidavit ~ the seller
affirming that the If,urchase a~eement is true, accurate, ana made
in good faith must e inclUde with the notice under this subdivi
sion. At the seller's discretion, reference to the third party's identity
may be deleted from the~ of the purchase agreement.

(c) For an offer to lease,,,~ of the lease containing the price and
termSOf' fIlelllgIiest offer made~"ilThirdparty that if; acceptable to
the lessor and" signed at'IiOavit ~ the lessor affirminr. that the
lease if; true, accurate, and made in goOdIaith must be incudeOwIth
the notice under this subdivision. At the lessor's discretion, refer
ence to the third party's identity maYbedeleted from the~ of the
lease agreement.

(d) The affidavit under paragraphs (b) and (c) is subject to section
609.48.

Sec. 4. [EFFECTIVE DATE.]

This article is effective July!., 1987, and applies to pro~rty with
initial offers made under section 500.24, subdivision 6, ater July!.,
1987.

ARTICLE 3

WAIVER OF DEBTOR'S RIGHTS

Section 1. [550.42] [WAIVER OF AGRICULTURAL DEBTOR'S
RIGHTS.]

Subdivision !.: [WAIVER IS VOID.] (a) A waiver of statutory
rights of" debtor in" contract, loan agreement, or security agree
ment as a cOildltion for" loan of miney for agricultural production
if; voidUnless the waiver if; express y authorized~ law.

(b) Awaiver of mediation righJs under chapter 583 the right to an
offer under section 500.24, sub ivision 6, or the"tilitor's statutory----- --
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rights underchapter 580,.581, or 582 for a mortgage on agricultural
property, !!' void unless the waiver is expressly authorized ~ law.

Subd. 2. [PENALTY) A person, corporation, financial institution,
or other1egal eiltity !!' liable to -"- debtor for .'!E to $2,500 plus
attorney ees jf~ person or entity; .

(1) requires a waiver subject to subdivision ! in a contract, loan
agreement, or security agreement, and does not acknowledge that
the waiver subject to subdivision! is void; or

(2) attempts to enforce -"- waiver that !!' void under subdivision h

Sec. 2. [EFFECTIVE DATE.]

This article is effective July 1, 1987, except; section 1, subdivision
1, is effective the day after final enactment; and section 1, subdivi
sion 2, applies to contracts, loan agreements, and security agree
ments entered into after July h 1987.

ARTICLE 4

DESIGNATION OF HOMESTEADS AND SEPARATE
AGRICULTURAL TRACTS

Section 1. Minnesota Statutes 1986, section 582.041, subdivision
1, is amended to read;

Subdivision 1. [NOTIFICATION OF HOMESTEAD DESIGNA
TION.) If a mortgage on real property is foreclosed and the property
contains a portion of the a homestead ef the ffiortgagoF, the moFt
gaga>' pe'j"0n in possession of the real property must be notified by
the forec osing mortgagee that the homestead maybe sold and
redeemed separately from the remaining property. The notice in
subdivision 2 must be illeluded ill served with the notice of foreclo
sure that!!' served on the ffiOf'tgagOF ulldeF person in possession of
the real property with the requirements in section I>8\lM 580.03 or
for a foredosure by action under chapter 581, in the summons and
complaint served on the person in possession of the real property.

Sec. 2. Minnesota Statutes 1986, section 582.041, subdivision 2, is
amended to read;

Subd. 2. [HOMESTEAD DESIGNATION NOTICE.) (a) The fol
lowing notice must be illehllied ill served with the foreclosure notice
of property containing a homestead that is served on the ffiOrtgagOF
person in possession of the real pro~erty under section I>8\lM
580.03. The notice !!' not to be publis ed. The notice must be in
lO-point capitalized letters.



7004 JOURNAL OF THE HOUSE [55th Day

"IF PART OF THE PROPERTY TO BE SOLD CONTAINS YOUR
HOlJSE~, YOU MAY DESIGNATE AN AREA AS A HOMESTEAD
TO BE SOLD.AND REDEEMED SEPARATELY.

YOU MAYDESIGNATE THE HOUSE YOU OCCUpy AND ANY
AMOUNT OF THE PROPERTY AS A HOMESTEAD. THE DES
IGNATED HOMESTEAD PROPERTY MUST CONFORM TO THE
LOCAL ZONING ORDINANCES AND BE COMPACT SO THAT IT
DOES NOT UNREASONABLY REDUCE THE VALUE OF THE
REMAINING PROPERTY.

YOU MUST PROVIDE THE PERSON FORECWSING ON THE
PROPERTY, THE SHERIFF, AND THE COUNTY RECORDER
WITH A COpy OF THE LEGAL DESCRIPTION OF THE HOME
STEAD YOU HAVE DESIGNATED BY TEN BUSINESS DAYS
BEFORE THE DATE THE PROPERTY IS TO BE SOLD."

(b) The following notice must be served with the summons and
complaint in an action to foreclose a mortgage of property contain
ing a homestead under chapter 581. The notice must be in 10-point
capitalized letters and ~ not to be published with the summons if
the summons is published.

"IF PART OF THE PROPERTY TO BE SOLD CONTAINS YOUR
HOUSE~, YOU MAY DESIGNATE AN AREA AS A HOMESTEAD
TO BE SOLD AND REDEEMED SEPARATELY.

YOU MAYDESIGNATE THE HOUSE YOU OCCUpy AND ANY
AMOUNT OF THE PROPERTY AS A HOMESTEAD. THE DES
IGNATED HOMESTEAD PROPERTY MUST CONFORM TO THE
LOCAL ZONING ORDINANCES AND BE COMPACT SO THAT IT
DOES NOT UNREASONABLY REDUCE THE VALUE OF THE
REMAINING PROPERTY.

YOU MUST PROVIDE THE COURT WITH A LEGAL DESCRIP
TION OF THE HOMESTEAD YOU HAVE DESIGNATED."

Sec. 3. Minnesota Statutes 1986, section 582.041, subdivision 3, is
amended to read:

Subd. 3. [DESIGNATION OF HOMESTEAD PROPERTY.] The
ffiat'tgllgaF person who is homesteading the property must designate
a legal description of tile homestead property to be sold separately.
The homestead property designated may include any amount of the
property. The designation must conform to local zoning, include the
dwelling occupied by the ffiaFtgllgaF person homesteading the~
erty, and be compact so that it does not unreasonably wct the
value of the remaining property. The ffiaFtgllgaF person homestead
i!'1i the property must serve a copy of the designation on the
foreclosing mortgagee, the sheriff, and the county recorder or
registrar of titles by ten business days before the sale is scheduled;
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or for a foreclosure by action under chapter 581, a copy of the
designation must be provided to the court.

Sec. 4. Minnesota Statutes 1986, section 582.041, subdivision 5, is
amended to read:

Subd. 5. [REDEMPTION.] '!'he ffisFtgagsF~ party who has "" right
of redemption may redeem the designated homestead, the remaining
property, or the entire property including the homestead. The period
of redemption is the period for the entire property including the
designated homestead.

Sec. 5. [582.042] [FORECLOSURE OF AGRICULTURAL LAND
THAT INCLUDES SEPARATE TRACTS.]

Subdivision 1. [NOTIFICATION OF SEPARATE TRACT DESIG
NATION.].ITa mortgage on real property that is agricultural land ~
foreclosed and the property contains separate tracts, the perlon in
possession of the real property must be notified !Jr the forec osin
mortgagee that the separate tracts may be sold and re eemed
separately. The notice in subdivision ~ must be served with the
notice of foreclosure that is served on the person in possession of the
property under section 580.03, or tOr "" foreclosure !Jr action under
chapter 581, in the summonS and complaint. .

Subd. 2. [DESIGNATION NOTICK] (a) The following notice must
be served with the foreclosure notice oftlle property that is served on .
the person in possession of the real property under section 580.03.
The notice must be in 10-point capitalized letters and the notice ~
not to be published.

"IF THE PROPERTY TO BE SOLD CONTAINS SEPARATE
TlU\C'1'S;Y"OU MAY REQUEST THATTHE TRACTS BE SOLD
AND REDEEMEIlSEPARATELY. EACH OF THE SEPARA.TE
TRACTS MUST CONFORM '1'0 LOCAL£ON!NGORDINANCES,
MUST HAVE AN ENTRANCEBY DIRECT ACCESS TO A PUB
LICIrOAD OR BY PERMANENTEASEMENT, AND MUST NOT
lJNREASONABLY AFFECT THE VALUE OF THE REMAINING---
PROPERTY.

YOU MUST PROVIDE THE PERSON FORECLOSING ON THE
PROl'ER'l"Y,THE SHERIFF;" AND THE COUNTY RECCJRTIER
WITH A COPYllF THE LEGALDESCRIPTIONS OF EACH OF
THE T"R~YOU HAVE DESIGNATED TO BESOLD SEPA
RA'FELY BY TEN BtJSINESS DAYS BEFORE THE DATE THE
PROPERTYIS TO BE SOLD." -- -- --- --

(b) The following notice must be served with the summons and
complaint in an action to foreclose !! mortga~ of real pro~erty

containing separate tracts under chapter 581. T e notice must e in
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10-point capitalized letters and ~ not to be published with the
summons g the summons is published.

"IF THE PROPERTY TO BE SOLD CONTAINS SEPARATE
TIf1\C~OU MAY REQUES'F THAT THE TRACTS BE SOLD
AND REIJEEMEDSEPARATELY EAC11DF THE SEPARATE
TRACTS MUST CONFORM TO LOCALZONmG-u'RDINANCES.

YOU MUST PROVIDE THE COURT WITH A COPY OF THE
LEGAL TIES(';RIPTIONS OF EACH OF THE TRAC"""T8""YOU HAVE
DESIGNATED TO BE SOLD SEPARATELY" -----

Subd. 3. [DESIGNATION OF SEPARATE TRACTS.l The P'frslin
being foreclosed must designate l>y legal description each 2... ~
tracts to be sold separately. The tracts designated must be previ
ously recorded as separate tracts. Each of the separate tracts must
conform to 10calZoning ordinances, must have an entrance by direct
access to a pubMc road or l>y permanent easement, and must not
unreasonably a ect the value of the remaining property. The person
being foreclosed must serve ~ ""PY of the legal descriptions <:!f the
tracts to be sold separately on the foreclosing mortgagee, the sheill'f,
and the county recorder or registrar of titles b' ten business days
before the sale ~ scheduled, or for ~ foreclosure b' action under
chapter 581, ~ ""PY of the l(jgal descriptions of the tracts to be sold
separately must be provide to the court.

Subd. 4. [SALE OF PROPERTY] .!fthe sheriff receives a designa
tion of sewrate tracts under subdivision 3, or is ordered l>y the court,
the sheri must offer and sell the tracts separately.

Subd. 5. [REDEMPTION.] The designated tracts may be re
deemed separately or the entire foreclosed property mw be re
deemed. The periodof redemption is the period for ~ entire
property including all of the designated tracts.

Sec. 6. [EFFECTIVE DATE.]

This article is effective July 1, 1987, and applies to foreclosures
where the first publication occurs on or after July 1, 1987; and to
foreclosures under chapter 581 where the first service or publication
occurs on or after July!, 1987. -

ARTICLE 5

AGRICULTURAL DATA COLLECTION TASK FORCE

Section 1. [REACTIVATION OF THE AGRICULTURAL COL
LECTION DATA TASK FORCE.]
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The agricultural data collection task force created !!.y Laws 1985,
chapter 19, as reactivated and amended!!'y Laws 1986, cnapter 398,
article !.h ~ reactivated.

Sec. 2. Laws 1985, chapter 19, section 2, subdivision 2, as amended
by Laws 1986, chapter 398, article 11, section 2, is amended to read:

Subd. 2. [DUTIES.] The duties of the data collection task force are
to:

(1) continue the uniform procedure for collecting data on the
financial status of agriculture in Minnesota;

(2) report the results of the program to the legislature no later
than December 31, 198§ of each fiscal year the data collection task
force is funded.

Sec. 3. Laws 1985, chapter 19, section 6, subdivision 6, as amended
by Laws 1986, chapter 398, article 11, section 4, is amended to read:

Subd. 6. [EXPIRATION.] The data collection task force expires
Jan"aFy April 15, ±98+ 1989, or 15 days after reporting to the
legislature whichever date comes later, but in no circumstance later
than Mareh June 1, ±98+ 1989.

Sec. 3. [EFFECTIVE DATE.]

This article ~ effective the day following final enactment.

ARTICLE 6

MINNESOTA GROWN

Section 1. Minnesota Statutes 1986, section 17.102, is amended to
read:

17.102 [MINNESOTA PRODUCTS, ST,-\TE bOGO 00 GROWN
LABEL.]

Subdivision 1. [ESTABLISHMENT AND USE OF LABEL.] (a)
The commissioner shall establish a "Minnesota grown"· logo or
labeling statement for use in identifying food agricultural products
whieh that are !\finnesata grown, processed, or manufactured in this
state. The eammissianeF shall IlFam"igate .-..les a"thaFi.ing aDd
ga;,;eFning the """ ef the lege "" iaileling statement. The Minnesota
groan logo or labeling statement may be used on raw agricultural
pro ucts. that are not processed into '" different j?llYsical form or
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frozen, only if 80 percent of the agricultural product is produced in
this state.-----

(b) The Minnesota grown VigO or labeling statement ma~not be
usen Williout a license from t e commissioner except that w 0IeSiU
ers and retailers may use thel\Iinnesota groan l0l)l and labeling
statement for displayingand advertisin~ pro ucts t at qualify for
use of the Minnesota grown logo or labe ing statement.

Subd. 2. [LABEL DOES NOT REPLACE OTHER REQUIRE
MENTS.] The logo or labeling statement shaH does not supersede or
replace any federal label or grade standard wIHffi1hat is required by
law aHd its HSe shall be diseFetisHary with a g'l'S'lIeF, flFseeSSSF, &

mafltlfaetureF.

Subd. 3. [LICENSE.] !! person may not use the Minnesota grown
logo or labeling without an annual license from the commissioner.
The commissioner shail issue licenses for a fee om. The commis
sioner shall charge -,,-late fee 01'$10 for renewafof -,,-license that has
expired.

Subd. 4. [MINNESOTA GROWN ACCOUNT.] The Minnesota
grown acCOunt ~ established as an account in the state treasury.
License fee receipts and penalties collected uiiderthis section must
be deposited in the state treasury and creilltedto the Minnesota
groan account. The money in the account is continuously a ro ri
ate to the commissioner to implement anaenforce this section an
to promote the Minnesota grown logo arunabeling.

Subd. 5. [PENALTY] !! perso~ who ~ required to have -"- license
and uses the Minnesota grown !()gQ or labeling withoUt -"- license
after being notified !>.y the commissioner that a license is required is
subject to -"- civil penaltY.'!P to $1,000.

Subd. 6. [RULES.] The commissioner shall promulgate rules
autliOnzing and licensing the use of the logo or labeling statement.

Sec. 2. [MINNESOTA GROWN MATCHING ACCOUNT.]

Subdivision 1. [ESTABLISHMENT.] The Minnesota grown match
~ account IS established as -"- separate account in the state
treasury. The account shaIl be administered !>.y the commissioner of
agriculture as provided in this section.

Subd. 2. [FUNDING SOURCES.] The Minnesota grown matchin~

account Shall consist of contributions from private sources an
appropriations.

Subd. 3. [APPROPRIATIONS MUST BE MATCHED BY PRI
VATE FilliIDS.] (a) Appropriations to the Mimlesota grown match-
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!!!g account may be expended only to the extent that they are
matched with contrIbutions to the accounnrom private sources as
provlded in paragraph (b) for fiscal years 1988 and 1989. -

(b) Private contributions shall be matched on a basis of four
dollars of the ap¥,ro~riation to eachone dollar of pnvateeoiitr16ii=
tions. MiitClllng un s are not avanaore B:ttertne appropriation ~
encumbered. Private contrwutions made frori}January h 1981,
until the end of fiscal year 1987 shaIrbematClled !i.Y. the appropn
atlOn TorhSCaryear 1988. ArnOuiits:that are not matched in fiscal
year 1988 are avai a1ileto be matched in fiscaTYear 1989.

Subd. 4. [EXPENDITURES.] The amount in the Minnesota grOit
matChlligaccount that is matche<I1irjrivate contributions and~
private c,ontributions are a,%ropnate to the c<;>mmissioner of agri
culture tor promotlOnorpro uets usmg the Mmnesota grown logo
and labeling.

Sec. 3. [EFFECTIVE DATE.]

Section 2 is effective the day following final enactment.

ARTICLE 7

AGRICULTURAL PRESERVES

Section 1. Minnesota Statutes 1986, section 40A.03, subdivision 2,
is amended to read:

Subd. 2. [PLANS AND OFFICIAL CONTROLS.] By .My 1
December 31, 1987, each pilot county selected' under subdivision 1
shall submit to the commissioner and to the regional development
commission in which it is located, if one exists, a proposed agricul
tural land preservation plan and proposed official controls imple
menting the plan. The commissioner, in consultation with the
regional development commission, shall review the plan and con
trols for consistency with the elements in this chapter and shall
submit written comments to the county within 90 days of receipt of
the proposal. The comments must include a determination of
whether the plan and controls are consistent with the, elements in
this chapter. The commissioner shall notify the county of its deter
mination. If the commissioner determines that the plan and controls
are consistent, the county shall adopt the controls within 60 days of
completion of the commissioner's review.

Sec. 2. Minnesota Statutes 1986, section 40A.152, subdivision 1, is
amended to read:



7010 JOURNAL OF THE HOUSE [55th Day

Subdivision 1. [FEE.] A county that is a metro~olitan countf
under "ection 473.121, subdivision:!> has allowed excusrve agrIcu~
tural zones to be created under thIs chapter, that ftae aesigBatea
laaEIs eligible fe¥ agFieliltaml IIpesel'Ves~ sestisR 478IHl4, or
that has elected to become an agricultural land preservation pilot
county, shall impose an additional fee of$& $5 per transaction on the
recording or registration of a mortgage suoject to the tax under
section 287.05 and an additional $& $5 on the recording or registra
tion of a deed subject to the tax under section 287.21. One-halfof the
fee must be deposited in a special conservation account to be created
in the county general revenue fund and one-halfmust be transferred
to the commissioner of revenue for deposit in the state treasury and
credited to the Minnesota conservation fund.

Sec. 3. Minnesota Statutes 1986, section 40A.152, subdivision 2, is
amended to read:

Subd. 2. [USE OF ACCOUNT.] Money from the county conserva
tion account must be spent by the county to reimburse the county
and taxing jurisdictions within the county for revenue lost under the
conservation tax credit under section 273.119 or the valuation of
agricultural preserves under section 473H.10. !!" expenditures from
other county funds for the same purposes remain at least equal to
the amount ilillnt in the previous county budget ytiar, money
remaining In t e account after theSe jlayIHeBtsthe reim ursements
are made may be spent for the following purposes:

(1) agricultural land preservation and conservation planning and
implementation of official controls under this chapter or chapter
473H;

(2) soil conservation activities and enforcement of soil loss ordi
nances;

(3) incentives for landowners who create exclusive agricultural
use zones;

(4) payments to municipalities within the county for. the purposes
of clauses (l) to (3).

Sec. 4. Minnesota Statutes 1986, section 473H.10, subdivision 3, is
amended to read:

Subd. 3. [COMPUTATION OF TAX; STATE REIMBURSEMENT.]
(a) After having determined the market value of all land valued
according to subdivision 2, the assessor shall compute the assessed
value of those properties by applying the appropriate classification
percentages. When computing the rate of tax pursuant to section
275.08, the county auditor shall include the assessed value of land
as provided in this clause.
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(b) The county auditor shall compute the tax on lands valued
according to subdivision 2 and nonresidential buildings by multi
plying the assessed value times the total rate of tax for all purposes
as provided in clause (a).

(c) The county auditor shall then compute the maximum ad
valorem property tax onlands valued according to subdivision 2 and
nonresidential buildings by multiplying the assessed value times
105 percent of the previous year's statewide average mill rate levied
On property located within townships for all purposes.

(d) The tax due and payable by the owner of preserve land valued
according to subdivision 2 and nonresidential buildings will be the
amount determined in clause (b) or (c), whichever is less. If the gross
tax in clause (c) is less than the gross tax in clause (b), the state shall
reimburse the taxing jurisdictions for the amount of difference.
Residential buildings shall continue to be valued and classified
according to the provisions of sections 273.11 and 273.13, as they
would be in the absence of this section, and the tax on those
buildings shall not be subject to the limitation contained in this
clause.

The county may transfer money from the county conservation
account created in section 40A.152 to the county revenue fund to
reimburse the fund for the tax lost as a result of this subdivision or
to pay taxing jurisdictions within the county for the tax lost. The
county auditor shall certify to the commissioner of revenue on or
before June 1 the total amount of tax lost to the county and taxing
jurisdictions located within the county as a result of this subdivision
and the extent that the tax lost exceeds funds available in the county
conservation account. Payments shall be made by the state as
provided in section 273.13, subdivision 15a to each of the affected
taxing jurisdictions ifthe county conservation account is insufficient
to make the reimbursement. There is annually appropriated from
the Minnesota conservation fund under section 40A.151 to the
commissioner of revenue an amount sufficient to make the reim
bursement provided in this subdivision. If the amount available in
the Minnesota conservation fund is insufficIeiit, the balance thatIs
needed IS appropriated from the general fund. -

Sec. 5. Minnesota Statutes 1986, section 473H.17, subdivision 1, is
amended to read:

Subdivision 1. Land within an agricultural preserve shall be
maintained for agricultural production. The average maximum
density of residential structures within an agricultural preserve
shall not exceed one unit per 40 acres. The location of any new
structure shall conform to locally applicable zoning regulations.
Commercial and industrial uses shall not be permitted except that
emall SB [aFIB eSlBlBeFeial ffi' iBaastFial sjlel'BtisBs BSFlBally asseei
ated with aB<i ilBjlsf'taDt ta faFming in the area may he jlel'lBil;l;eahy
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the as provided in section'!.. after the user is issued ."! p'fmit~ the
authority. The authorIty s~be responsiOIe1Or en orcing tlllS
section.

Sec. 6. Minnesota Statutes 1986, section 473H.17, is amended by
adding a subdivision to read:

Subd. La, [ALLOWED COMMERCIAL AND INDUSTRIAL OP
ERATIONS",] (a) Commercial and industrial operations are. not
allowed on lanawithin an agricultural preserve except:

(1) small on-farm commercial or industrial operations nonnally
associateawith and important to farmmg in the agricultural pre
serve area;

(2) stora~e use of existing farm buildings that does not disrupt the
integrity Q... tlieagricultural preserve; and

(3) small commercial use of existing farm buildings for trades not
disruptive to the integrity of the aWICiiltural reserve such ~ ."!
carpentry snop, small scale mechamcs ShOp, an similar actiVItIes
that ."! farm operator might conduct.

. (b) "Existing" in paragraph i!lliclauses (2) and Q!2, means existing
onA:ugust 1, 1987.

Sec. 7. Minnesota Statutes 1986, section 473H.17, subdivision 2, is
amended to read:

Subd. 2. [DENSITY RESTRICTION AFTER SUBDIVISION.)
When a separate parcel is created for a residential structure,
commercial; or industrial use permitted under subdivision 1, the
parcel shall cease to bean agricultural preserve unless the eligibil
ity requirements of section 473H.03 are met. However, the resiaeB
tial IiBit separate parce,l shall eOBtiB"e to he iBel"aea in remain
under the maximum residential density restrictions in effect for the
original preserve at the time it was placed into the preserveuntil the
agricultural preserve status Tor the original parcel ends.

Sec. 8. [GRANTS FOR OFFICIAL CONTROLS TO OTHER
THAN PILOT COUNTIES.)

Grants to eligible recipients other than the pilot counties under
sectIOn 40A.15, subdivision 4 are not aVaIlable untIl the pilot
county program has been comPieted ana."! report on the pilot county
experiences has been presented to the Iegislature.'1'1ie report must
be completed fu: July 1, 1988.
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ART]CLE 8

7013

AGRICULTURAL COMMODITIES UTILIZATION

Section 1. Minnesota Statutes 1986, section 17.03, is amended by
adding a subdivision to read:

Subd. 6. [AGRICULTURAL DIVERSIFICATION.] The commis
sioner shaII establish a~ of ~cultural diversliiCation. The
commisswner must assist the horticlltUral industry, help producers
diversifY farmin~ operations, and coordinate state agency efforts
regardin~ agricu tural diversiJIcaiion, after cOiiSiiTting with farm
&TouPs, t e UniversIty of Min.nesota anOilppiIcable instIfiiITons of
I IgIler learnmg. The commISSIOner shaJTreport~ the governor·and
egislature annuiiTIYon actIvities and actions t atsnould be taken

in these matters.---

Sec. 2. [17.50] [POLICY]

The state must explore alternative uses for agricultural products
to enable the state's agricultural economy to reach its full potential.
The state must promote and encourage cooperative efforts between
public andJii'lVate mterests in conducting basic research and dis
seminating the results on agricultural comIiiOOHy utIlization.

ARTICLE 9

Section 1. [RESEARCH STUDY; LOW LIVESTOCK PRODUC
TIVITY.]

Subdivision 1. [STUDY CRITERIA; SCOPE.] The University of
Minnesota or another institution or organization selected !:>.y the
commissioner of agriculture in consUltation with the advisory board
established mider subdivision 3 shall £enorm too jtudy req'liITe<l
under this artICIe.The srdY musfprovie interdiSclp m:l1ana~sis
of issues frequentl~ be ieve~be electncal m nature at a ect
aarryand Iivestoc productivlIyievels or are manifestedln Pb't
animalliealth. The stuly ma~ inclUde analysis of possi e
nonelectrical causes for ow pro uctivity levels or poor animal
health at the stut sites in order to htp isolate the specific cause or
causes or the pro em atThe sites. T e study must be condiiCteQon
tariiiStead sites withintlie state as determined ?Hlropriate fu: the
study team. Theliitei1liscipTIiiary team studying t e selected sites
must consist?researchers frOffi the UniversityOfMinnesota or
elseWhere whohave expertise in the followmg fields: (1) amm3J
SCIences; (2) veterinrg medicine; (3) electncal power distribution;
(4) farmstead electri catIOn; and (5) any other discipline or field
deemed appropriate !ii members ofthe interdisciplinary team.
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Subd. 2. [STUDY SITE SELECTION.] The farmstead sites to be
stiiQle(f must be selected El the advisoryooard establisheQunder
subdivIsion 3.study sites mtiSfbe selectedl'roill awong farmsteadS
whose operators request participation in the study. or three or more
of the sites, preference must be given to farmSteaasIn dairy
prodUction areas which have experienced \',,:,sistent problems with
row milk srOdiiction levels and PQQ! d'filffi erd health and where a
tradffiOria study of stray vortagenas ai ed1Oia:eiitifY or solve the
problem. -- -

Snbd. 3. [ADVISORY BOARD: COMPOSITION, APPOINT
MEN1;DUTIES.] Not later than 30 days after the effective date of
this act the governor,. in cOllsUl!ation with the. commissioner or
aE!ICmture, sna11 appomt an adVlso!:}' board of nme members who
shan determine farmstead sites to be1llcIiic1ed in tne study. Tne
iidVlsory board shali meet at least quarterly to review progress
reports on the study. l\reiiibers of the advisory bOard shall include
arnIers experiencing conditions similar to those to be studied

<membership on the advlsor,y board does notprecluae stud,y of !!
farmstead operatedfua memberf;1'iITmers whose problems with low
prOductivit,y'evels or poor livestock health have been resolvect;Other
",farm=",e:o;rs",i a member of the Minnesota pollution control agenc,y board;
a representative of a cooperative electric association; a representa
tive of an investor-owned electric utilit,y which serves rural areas of
mrinesota; !! practicing veterinarian; and!! representative of the
Universit,y ofMmnesota. Members of the advisor,y board shan serve
without compensatIOn but must be reiD1bursed fu: tne commissioner
of agriculture for mileage and actual expenses for meals related to
service on the advisory board-:'I'he adviso!}' boaroexpires upon
submissloll Ofthe report required under SUbdivision 4.

Subd. 4. [REPORT.] The interdisciplina!}' stud,y team shall pre
pare

l
andaeliver to the commissioner of agriculture a repor on the

resu ts of the stuily. IDeasible, the stud,y team shall also su mit the
results oHhe s~ud,y ill a form apsropriate for j?iiffication in one or
more rec0'Sif,ze scientffic Aourna s. The commissioner shan repOlt
results of~st~d,y to the ouse and senate commIttees on agricu 
ture nof1ater t an Februa!}' 1, 1989.

Sec. 2. [EFFECTIVE DATE.]

This article !§l effective the day following final enactment.

ARTICLE 10

AGRICULTURE AND TRADE

Section 1. Minnesota Statutes 1986, section 17.03, is amended by
adding a subdivision to read:
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Subd. 6. [COOPERATION WITH MINNESOTA TRADE OF
FICE.] The commissioner of aF,ficulture, the commissioner of trade
and economic development, an the director of the Minnesota trade
office shall cooperate with each other to promote the benellclaI
agricultural interests of the state. The commIssioner of trade and
economic development anathe director of the Minnesota trade office
have primary responsibilityror promoting state agriculfUrilfinter
ests to international markets. The commissioner of a~icnlture has
pnmary responsibility for promoting the agricultmi interests of
producers, ¥romoting state agricultural markets, and promoting
agricultura interests of the state in cooperative proauction and
marketin efforts with other states and the United States Depart-
ment 0 iculture.---

Sec. 2. Minnesota Statutes 1986, section 17.101, subdivision 1, is
amended to read:

Subdivision 1. [DEPARTMENTAL DUTIES.] For the purposes of
expanding, improving, and developing the markets for products of
Minnesota agriculture, the commissioner shall encourage and pro
mote the marketing of these products by means of:

(a) advertising Minnesota agricultural products;

(b) assisting state agricultural commodity organizations;

(c) developing methods to increase processing and marketing of
agricultural commodities including commodities not being produced
in Minnesota on a commercial scale, but which may have economic
potential in national and international markets;

(d) investigating and identifying new marketing technology and
methods to enhance the competitive position of Minnesota agricul
tural products;

(e) evaluating livestock marketing opportunities;

CD assessing and developing national and international markets
for Minnesota agricultural products;

(g) studying the conversion of raw agricultural products to man
ufactured products including ethanol;

(h) hosting the visits of foreign trade teams to Minnesota and
defraying the teams' expenses;

(i) assisting Minnesota agricultural businesses desiring to sell
their products in RatieRal IlDIi iRtet'flatieRal marl.ets; and
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(j) other activities the commissioner deems appropriate to promote
Minnesota agricultural products ffi "atie"al <HHl intep"atie"al maP

ketez provided that the activities do not duplicate programs or
services provided !?x. the Minnesota traaeoffice.

Sec. 3. Minnesota Statutes 1986, section 17,103, is amended to
read:

17.103 [TRADE AND EXPORT DEVELOPMENT.]

The commissioner of agriculture shall encourage and develop
commerce with etflep states <HHl femign eeu"tries and devise ways
and means of removing trade barriers hampering the free flow of
commerce between this and other states.

Sec. 4. [116J.966] [COMMISSIONER'S TRADE PROMOTION
DUTIES.]

Subdivision h [GENERALLY.] (a) The commissioner shall pro
mote, develop, and facilitate trade and foreign investment in Min
nesota. In furtherance of these goals, and in addItIOn to the powers
grantedliY section 116J.035,The commissioner may:

(1) locate, develop, and promote international markets for Minne
sota pro llCts and services;

(2) arrange and lead trade missions to countries with promising
international marketS for Minnesota goods, technOlOgY, services,
and agricultural products;

(3) promote Minnesota products and services at international
trade shows;

(4) organize, promote, and present international trade shows
featuring Minnesota products and services;

(5) host trade delegations and assist foreign traders in contacting
appropriate1\ITnnesota businesses and investments;

(6) develop contacts with Minnesota businesses and ,gather and
provide information to assist them in locating and communicating
with international trading or joint venture counterparts;

(7) provide information, education, and counseling services to
Minnesota businesses regardIng the economic, commercial, legar,
and cultural contexts of international trade;

(8) provide Minnesota businesses with international trade leads
andinformation about the avaiiablITiY and sources of services
relating to international trade, such as export financing-;licensing,
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frei~t forwarding, international advertising, translation, and cus-
tom rokering; .

(9) locate, attract, and promote foreign investment and business
deVelopment in Mmnesota to enhance employment opportunities in
Minnesota;

(0) provide foreign businesses and investors desiring to locate
facm:ties in Minnesota mformationree,arding sources of governrnen:
tal, legal, real estate, finanCIal, and usiness serVIces;

(11) undertakeactivities to support the world trade center; and

(12) enter into contracts or other agreements with private persons
and BU6lic eirtffies to carry out the purposes ofjirOmoting interna
tiona trade and attracting investment from foreign countries to
Miiiilesota and to~ out this sectIOn, Willlout regard to sectIOns
16B.07 and 16B.09.

(b) The programs and activities of the commissioner of energy and
economic development and the Minnesota trade office [may not
duplicate programs andaetiVIties of the comliUsSionero agricur
ture.

Subd. 2. [AGRICULTURAL PROMOTION.] The commissioner of
trade anaeconomic development and the directorofthe Mmnesota
trade OffIce shall cooperate and consUltwith the commissioner of
agrICultUre inpromoting thebenefiCIal agrICUltural interests of the
state. The commissioner oftrade and economic development ana the
director of the Minnesota trade office shall have the primary
responsibilityror lfiomotmg state artiiiifinterests to mterna
tional markets-:-re commissioner 0 agriculture has rimary re
SjiOUsiodity for promotmg the a~Ciilturar mterestSo producers.
promoting state ~cu1turar-mar ets, and ~romoting the agricul
tural mterests oftestate in cooperatIve pro uction andliiarketin~
efforts with oilier states and the United States Department Q...
Agriculture.

Sec. 5. [236A.02] [ADMINISTRATIVE SUPPORT.]

The commissioner of a£jcu]ture in consultation with the director
of1lie Minnesota trade 0 ce shall provide administrative staff and
Support to the InterstateAgTICiiltUral Grain Marketing CoriiiiUsSloii
members from this state.-----

Sec. 6. [REORGANIZATION.]

. The divisions and offices established within the department of
tradeand economic deVeloPment include the Minnesota trade office
CollslStiiig of the Minnesota trade office in the departillent of
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agriculture relating to international trade, but do not include the
functions and positions of the officerelatIng tOdOmeStlcagricultural
trade.

Sec. 7. [REPEALER.]

Minnesota Statutes 1986, section 17.03, subdivision 5, is repealed.

Sec. 8. [INSTRUCTION TO REVISOR.]

The revisor of statutes shall renumber each section of Minnesota
St9lUtes in coliiinn A with the corresponc!llignumber in column B.
The revisor shall arso make necessa~ cross reference changes
consistent with the---renuIii'lJering and c angethe words "commis
sioner of agTICultUre" or SImIlar words to "commlSSlOner of the
aeparttilent of trade and economic aeveIOpment" or similarwo~

Column A
17.103
17.104---
17.105

Column B
116J.970
116J.971
116J.972

ARTICLE 11

AGRICULTURE DEPARTMENT

Section 1. Minnesota Statutes 1986, section 17B.15, subdivision 1,
is amended to read:

Subdivision 1. [ADMINISTRATION; APPROPRIATION.] The
fees for inspection and weighing shall be fixed by the commissioner
and be a lien upon the grain. The commissioner shall set fees for all
inspection and weighing in an amount adequate to pay the expenses
of carrying out and enforcing the purposes of sections 17B.Ol to
17B.23, including the portion of general support costs and statewide
indirect costs of the agency attributable to that function, with a
reserve sufficient for up to six months, aBEl ineHlEling repaYD'ent ily
the del'aFkBent of~ amoant al'l'FOI'Fiatedfrem the generel faad
to establish the greiB iliSl'eetisn aBEl weighing aeesant. The com
missioner shall review the fee schedule twice each year. Fee adjust
ments are not subject to chapter 14. Payment shall be required for
services rendered. If the grain is in transit, the fees shall be paid by
the carrier and treated as advance charges, and, if received for
storage, the fees shall be paid by the warehouse operator, and added
to the storage charges.
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All fees collected and all fines and penalties for violation of any
provision of this chapter shall be deposited in the grain inspection
and weighing account, which is created in the state treasury for
carrying out the purpose of sections 17B.01 to 17B.23. The money in
the account is annually appropriated to the commissioner of agri
culture to administer the provisions of sections 17B.Ol to 17B.23.

Sec. 2. Minnesota Statutes 1986, section 18.023, subdivision 1, is
amended to read:

Subdivision 1. [DEFINITIONS.] As used in subdivisions 1 to 12
the terms defined in this subdivision shall have the meanings given
them.

(a) "Metropolitan area" means the area comprising the counties of
Hennepin, Ramsey, Anoka, Dakota, Washington, Scott and Carver.

(b) "Commissioner" means the commissioner of agriculture.

(c) "Municipality" means any home rule charter or statutory city
or any town exercising municipal powers pursuant to section 368.01,
or any general or special law, located in the metropolitan area; or
any special park district as organized under chapter 398; or any
special purpose park and recreation board organized under the city
charter of a city of the first class located in the metropolitan area; or
any county in the metropolitan area for the purposes of county
owned property or any portion of a county located outside the
geographic boundaries of a city or town exercising municipal powers;
and any municipality or county located outside the metropolitan
area with an approved disease control program.

(d) "Shade tree disease" means Dutch elm disease "", oak wilt
disease, or any disorder affecting the growth and life of snade trees.

(e) "Wood utilization or disposal system" means facilities, equip
ment or systems used for the removal and disposal of diseased shade
trees which includes the collection, transportation, processing or
storage of wood and which aids in the recovery of materials or energy
from wood.

(I) "Approved disease control program" means the municipal plan
as approved by the commissioner to control shade tree disease.

(g) "Disease control area" means an area approved by the commis
sioner within which a municipality will conduct an approved disease
control program.

(h) "Sanitation" means the identification, inspection, disruption of
a common root system, girdling, trimming, removal and disposal of
dead or diseased wood of elm "" eak shade trees, including subsidies
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for trees removed pursuant to subdivision 4, on public or private
property within a disease control area.

(i) "Reforestation" means the replacement of shade trees removed
from public property and the planting of any species of tree as part
of a municipal disease control program. For purposes of this clause,
"public property" shall include private property within five feet of
the boulevard or street terrace in any city which has enacted an
ordinance on or before January 1, 1977, that prohibits or requires a
permit for the planting of trees in the public right-of-way.

Sec. 3. Minnesota Statutes 1986, section 19.58, subdivision 1, is
amended to read:

Subdivision 1. [ENTRY PERMIT.] No person may bring into this
state any bees on comb, including nuclei, or used bee equipment
without an entry permit issued by the commissioner. A person who
wishes to bring any bees on comb or used bee equipment into the
state shall apply for an entry permit at least 60 days before the date
of entry. The 60-day requirement may be waived for a hobbyist
beekeeper who intends to become a resident of Minnesota and who
brings ten colonies or less into the state.

Ten days before entry, any person required to obtain an entry
permit shall furnish to the commissioner a copy of a valid certificate
of inspection signed by a responsible official of the state where the
bees or equipment originated. The certificate must be based on
eitheP an inspection ffi' "" aft'iaavit. A person may not bring into the
state any bees on comb including nuclei, combless bees, or used bee
equipment from any county or parIsh where honey bee trachael
mites or Africanized bees havebeen annd unless it is demonstrated
to the satisfaction oftIi"ecommISsWner that there-wTll be no risk of
mtroouction either of trachael mites orMncanlzedbeeSTnto the
state. Bees orequIpment brought into the state in vioUition of this
SUOCIlvision are .1l. public nuisance and may be destroyed without
notice ~ the commissioner.

This subdivision does not apply to a common carrier transporting
bees or used bee equipment from a point of origin outside of the state
to a destination outside of the state.

Sec. 4. Minnesota Statutes 1986, section 28A.08, is amended to
read:

28A.08 [LICENSE FEES; PENALTIES.]

'!'he fees ..... lieeRses -a the License fees, penalties for late
renewal of licenses" and Eenalties for not obtaming a license before
conducting business in ood handling that are set in this section
apply to the sections named except as provided under section
28A.09. Except as specified herein, bonds and assessments based on
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number of units operated or volume handled or processed which are
provided for in said laws shall not be affected, nor shall any penalties
for late payment of said assessments, nor shall inspection fees, be
affected by this chapter. The late penalty may be waived !!x the
commissioner.

Type of food handler License
Fee

Penalties
Penalty .No

Late License
Renewal

1. Retail food handler

(a) Having gross sales of less
than $50,000 for the immedi
ately previous license or fiscal
year s 2e ! 40 $10 ! 13

(b) Having $50,000 to
$250,000 gross sales for the
immediately previous license .
or fiscal year s W l 75 $l3 $25 ! 25

(c) Having $250,000 to
$1,000,000 gross sales for the
immediately previous license
or fiscal year $lOO $125 $2e $50 ! 50

(d) Having over $1,000,000
gross sales for the immedi-
ately previous license or fiscal
year .$200 $250 $I>(} $75 $100

2. Wholesale food handler

(a) Having ¥h0ss sales or ser
vice of less t an $250,000 for
the illiilleaiately previous li-
cense or fiscal year $100

(b) Having $250,000 to
$1,000,000 gross sales Or ser-
vice for the immemately pre-
viouSITcense or fiscal year $150

(c) Having over $1,000,000
gross sales orservlce for the
immediately previous liCense
or fiscal year $200

$25

$38

3. Food broker
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4. Wholesale food processor or
manufacturer

(a) Having gross sales of less
than $250,000 for the imme
diately previous license or fis-
cal year $-lW $200 sss ~ 50

(b) Having $250,000 to
$1,000,000 gross sales for the
immediately previous license
or fiscal year $200 $275 $W ~ 75

(c) Having over $1,000,000
gross sales for the immedi-
ately previous license or fiscal
year ~ $375 $(;3 $100

5. Wholesale food processor of
meat or poultry products un
der supervision of the U. S.
Department of Agriculture

(a) Having gross sales of less
than $250,000 for the imme
diately previous license or fis-
cal year $ '7f>. $100 $±9 ~ 25

(b) Having $250,000 to
$1,000,000 gross sales for the
immediately previous license
or fiscal year $ W $150 $23 ~ 50

(c) Having over $1,000,000
gross sales for the immedi-
ately previous license or fiscal
year $WI> $175 $2'l- ~ 50 ~ 53

6. Wholesale food manufacturer
having the permission of the
'commissioner to use the name
Minnesota farmstead cheese $ 30 $10 ~ 15

Sec. 5. Minnesota Statutes 1986, section 31.101, subdivision 3, is
amended to read:

Subd. 3. Federal pesticide chemical regulations and amendments
thereto in effect on April 1,~ 1987 adopted under authority of
the Federal Insecticide, Fungicide and Rodenticide Act, as provided
by United States Code, title 7, chapter 6, are the pesticide chemical
rules in this state. Such rules may be amended by the commissioner
proceeding in accordance with the administrative procedure act.

Sec. 6. Minnesota Statutes 1986, section 31.101, subdivision 4, is
amended to read:
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Subd. 4. Federal food additive regulations and amendments
thereto in effect on April 1, 1982 1987, as provided by Code of
Federal Regulations, title 21, parts 170 to 199, are the food additive
rules in this state. Such rules may be amended by the commissioner
proceeding in accordance with the administrative procedure act.

Sec. 7. Minnesota Statutes 1986, section 31.101, subdivision 5, is
amended to read:

Subd. 5. Federal color additive regulations and amendments
thereto in effect on April 1, 1982 1987, as provided by Code of
Federal Regulations, title 21, parts 70 to 82, are the color additive
rules in this state. Such rules may be amended by the commissioner
proceeding in accordance with the administrative procedure act.

Sec. 8. Minnesota Statutes 1986, section 31.101, subdivision 6, is
amended to read:

Subd. 6. Federal special dietary use regulations and amendments
thereto in effect on April 1, 1982 1987, as provided by Code of
Federal Regulations, title 21, parts 104 and 105, are the special
dietary use rules in this state. Such rules may be amended by the
commissioner proceeding in accordance with the administrative
procedure act.

Sec. 9. Minnesota Statutes 1986, section 31.101, subdivision 7, is
amended to read:

Subd. 7. Federal regulations and amendments thereto in effect on
April 1, 1982 1987 adopted under the Fair Packaging and Labeling
Act, as proviaeaoy United States Code, title 15, sections 1451 to
1461, are the rules in this state. Such rules may be amended by the
commissioner proceeding in accordance with the administrative
procedure act; provided that the commissioner shall not adopt
amendments to such rules or adopt other rules which are contrary to
the labeling requirements for the net quantity of contents required
pursuant to section 4 of the Fair Packaging and Labeling Act and the
regulations promulgated thereunder.

Sec. 10. Minnesota Statutes 1986, section 31.101, subdivision 8, is
amended to read:

Subd. 8. Applicable federal regulations including recodification
contained in Code of Federal Regulations, title 21, parts 0-1299,
Food and Drugs, in effect April 1, 1982 1987, and not otherwise
adopted herein, also are adopted as food rules of this state. Such
rules may be amended by the commissioner in accordance with the
administrative procedure act.
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Sec. 11. Minnesota Statutes 1986, section 32.394, subdivision 8, is
amended to read:

Subd. 8. [EXPLOR:lcTORY PRELIMINf.RY INSPECTIONS
GRADE A INSPECTION FEES.] Any A processor or marketin~

organizatIon of milk, milk products, sheep milk, or goat milk who
wishes to lelH'Il al>eHtaHd ae""aiRt IweElueeps with market Grade A
requiFements may make a request te the eemmissienep fup e""leF
ateFy ins(leetiens aHd meetings fup this (luF(lese. Y(leDFeeei(lt efsueh
pequest, the eemmissieneF at a een'fenient time shall eaese sueh
el<(llemtery ins(leetiens t<> be made aHd sueh meetings t<> be held as
are necessary to aequaint said (lFeeessep and (lFeElueeFs with sueh
FequiFements. If, af!ieF sueh e,,,,lepatery ins(leetiens are made aHd
sueh meetings are held aHd when ift the (lpeeeSSeF's e(linien the
}3FSeeS88F's field serviee has hF8Hght flFs8HeeFs iflte. eeffilllianee with
saWpequiFements, saW(lpeeesseF wishes furthep ins(leetien set'Viee,
the (lFeeessep shall sa milk or use the Grade A label must apply _
a fuFm fumisheEi by for Grade T mspectIonserviCefrom the
commissioner, stating tIW numbep ef fuFms te be ins(leeteEi. Such
a(l(llieatiane shall be aeeem(lanieEl by a fee (layable t<> the state
treasureF ift an ameunt efnat less than sso aHd nat _ than $3QG,
whieh fee is t<> be ehapgeEi fup (lpeliminary ins(leetien f"'ieF te
eentinueus ins(leetien, aHd aesessments _ $el) are te be <!eteF
miRed by ehapging $I- fup each fuFm _ all., hut shall nat """"""
$300 if mere than 300 fuFms are ins(leeteEl; (lFeviEleEi that, if the
plant aHd fuFms are aeee(lteEi fup eentinusus ins(leetien, this ehapge
shall be made anly enee. Ifthe "Feliminary ins(leetien E1iseleses that
the (lFeeessep is eligible fup tlSe ef the Gmde A laBel_ (lFeEluets aHd
befuFe the (lpeeessep Be labels saW(lpeEluets, the (lFeeeseepshall""*
fep eentinaeus iR8l'eetien _ a fuFm faFnisheEi by the eemmissieneF
aHd shall heM a Gmde A (lepmit. Such a(l(llieatien shall be aeeem
I'aRieEi by a fee ef nat less than $lOO fl6F _ than $BOO !'CF plant
aHd of nat less than $l6 fl6F _ than $el) !'CF «wm, saW fee te be
I'fliEI annaaIIy, ~ pasteurization plant requesting Grade ~ inspec
tion service must hold a Grade A G,ermit and p!".y: an annual
InSPection fee of no morethan $500. or Grade A farmIiispection
service, the fee must be no more than $66~ farm, paitannually Qy
the processor or fu: the marketing organization on ehalf of its
patrons. For ~tarm requiring .!! reinspection in addition to tIle
required biannual inspections, an additional fee of no more than $33
~ reinspection must be paid bYthe processor or Qy the marketing
organization on behalf of its patrons. If the commissioner deems it
necessary to more nearly meet the cost of the service, the commis
sioner may annually adjust the assessments within the limits set
herem in this subdivision.

Sec. 12. Minnesota Statutes 1986, section 32.394, subdivision 8b,
is amended to read:

Subd. 8b. [MANUFACTURING GRADE FARM CERTIFICA
TION.] A processor or marketing organization of milk, milk prod-
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ucts, sheep milk, or goat milk, ethel' than GFade A-; who wishes to
ebtaffi market other than Grade ~ milk must~.for a manufac
turing grade farm certification, shall make a re'l"est te inspection
rom the commissioner fu¥ a fuFm eertilieatien ins!,eetien. A !'reees

S6f' whe rel'jliests aOO reeeives a fuFm eertilieatieH iHs!,eetien shall
J*lY a teete the eemmissiener fu¥the eertilieatieH efthe milk SlfIlI'Iy.
~ manufacturing plant that pasteurizes milk or milk byproducts
must~ an annual fee based on the number ofpasteurization units.
This fee must not exceed $140~ unit. The fee for farm certifiClitiOri
inspection must not be more than $33~ farm to be p~d annually
!!y the processor or !!y the marketing organization on ehalf of its
patrons. For", farm requiring more than the one annual ins ection
required for certification, an additionarTee of no more than 33 must
be paid !!y the processor or !!y the marketing organization on behalf
of its patrons. The fee shall must be set by the commissioner in an
amount necessary to meet the cost of the servicefer fuFm eertiliea
tiefl, whieh tee shall but must not exceed W !,ereent ef the tees
eharged fu¥ GFade A !,ermits the limits in this subdivision.

Sec. 13. Minnesota Statutes 1986, section 32.394, subdivision 9, is
amended to read:

Subd. 9. [PAYMENTS; REFUNDS; DISPOSITION.] '!'he amelint
ef SHe!> assessmeHts shall be Fees are payable by the a processor en
"" befu¥e or marketin~organizatlOn!!y July 1, of each year for Grade
A, and!!y JanuarlJ1iij e.ach~ for manufacturing grade, and if not
paid en "" IiefuFe ~lIewiHg within 30 days of the due date,
the service shall- must be discontinued, and permission to market
manufacturing ~~~11 or Grade ~ milk or milk products or use the
Grade A label must be withdrawn; !,rsvided, that SHe!>. A
processor may terminate SHe!> payment and SJfffi service without
loss of the Grade A label if written notice of SHe!> that intention is
given prior to the due date of the payment ofsaid an assessment and
if the continuous inspection of said the plant aOO fuFms is assumed
by a city whose milk control ordinance is substantially equivalent to
Minnesota law and rule and is enforced with equal effectiveness.
When SHe!> written netiee is given By the !'reeesser en "" befu¥e
Deeemiler M !,reeeding the ffite date, that !,ertieH ef the assessment
fu¥ the j>eFiaEI JaHliaFy .Ie threligh JHne &G, immediately fullewing,
shall be refllnded te the !'reeesser If a farm discontinues the
production of milk within six months or the billing date, a request
for '" refundbased on inspection services not received may be made
!!y the processor or !!y the marketing organization on behalf of its
patrons. This request must be made in writing !!y July ! for
manufacturing grade, or !!y December 31 for Grade A, and on
approval !!y the commissioner refunds must be made to the processor
or marketing organization.

The fees for services performed by the activities of this section
shall must be deposited in the state treasury and shall constitute a
separate account to be known as the milk inspection service account,
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which is hereby created, set aside, and appropriated as a revolving
fund to be used to help to defray the cost of administration, refunds
and expenses of the preliminary and continuous milk inspection
services and shall be is in addition to and not in substitution for the
sums appropriated or-otherwise made available for this purpose to
the department of agriculture.

Sec. 14. Minnesota Statutes 1986, section 40.071, is amended to
read:

40.071 [ADDITIONAL POWERS OF A DISTRICT.]

In addition to powers and duties otherwise provided by law, a soil
and water conservation district may procure liability insurance as
provided in section 466.06, automobile insurance on personal cars
while used on official business, insurance on the contents of district
offices Hl'te a Hla"ilffiiHl ef $-1,900 f'el' eftiee, and workers' compen
sation insurance, or may require the county or counties in which the
district is located to include the district in the county's or counties'
insurance coverage for these purposes.

Sec. 15. Minnesota Statutes 1986, section 223.17, subdivision 1, is
amended to read:

Subdivision 1. [LICENSES.] An application for a grain buyer's
license must be filed with the commissioner and the license issued
before any grain may be purchased. The commissioner must provide
a~plication forms and licenses that state the restrictions and au
t ority to purchase and store grain under tbelicense being applIed
for and issued. The types categories of grain buyers' licenses are:

(a) private grain warehouse operator's license;

(b) public grain warehouse operator's license; and

(c) independent grain buyer's license.

The applicant for a grain buyer's license shall identify all grain
buying locations owned or controlled by the grain buyer and all
vehicles owned or controlled by the grain buyer used to transport
purchased grain. Every applicant for a grain buyer's license shall
have a permanent established place of business at each licensed
location. An "established place of business" means a permanent
enclosed building, including a house or a farm, either owned by the
applicant or leased by the applicant for a period of at least one year,
and where the books, records, and files necessary to conduct the
business are kept and maintained. The commissioner may maintain
information on grain buyers by categories including, but not limited
to, the categories provided in clauses (a) to (c) and grain buyers that
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are licensed to purchase grain using trucks but that do not have a
public or private warehouse license.

Sec. 16. Minnesota Statutes 1986, section 308.58, subdivision 2, is
amended to read:

Subd. 2. [WHERE FILED; EVIDENCE.] The articles must be
subscribed by the several incorporators and acknowledged by one of
them before an officer authorized by the law of this state to take and
certify acknowledgment of deeds and conveyances; and shall be filed
in the office of the secretary of state, and when so filed such
incorporation shall be complete and a eerti!teel espy ef the artieles
eftaII be HIed w4th the eemmissisfter ef agrieliltlire. The articles, or
certified copies thereof, shall be received in all the courts of this
state, and other places, as prima facie evidence of the facts contained
therein and of the due incorporation of such association.

Sec. 17. Minnesota Statutes 1986, section 308.62, is amended to .
read: .

308.62 [DIRECTORS; ELECTION.]

The affairs of the association shall be managed by a board of not
less than five directors, elected by the members or stockholders from
their own number, except as hereinafter provided. The bylaws may
provide that the territory in which the association has members
shall be divided into districts and that the directors shall be elected
according to such districts. In such case the bylaws shall specify the
number of directors to be elected by each district, the manner and
method of apportioning or reapportioning the directors, and of
districting or redistricting the territory covered by the association.
The bylaws may provide that primary elections should be held in
each district to elect the directors apportioned to such districts, and
the result of all such primary elections must be ratified by the next
regular meeting of the association, or may be considered final by the
association.

'I!fte Bylaws eftaII jlrsviele that eae er mere e1ireetsrs may be
8jljlsiftteel By the esmmissisfter er aay et!>e¥ f*ibIie slHeial er
eemmissisB. !!%e, aiFeetsF 6P eliFeeteFs s& apflsiftteel :eeeft Bet he
memeers er stsekasleleFs ef the assseiatisft, BIit eftaII Rave the same
jlswers .and rigl>ts as et!>e¥ e1ireetsrs. &eft e1ireetsrs eftaII Bat
ftlimeer mere ta.m sfte !tfte ef the eati¥e ftlimller ef e1ireetsrs.

An association may provide a fair remuneration for the time
actually spent by its officials and directors in its service. No director,
while serving in office, shall be a party to a contract for profit with
the association differing in any way from the business relations
accorded regular members or holders of common stock of the
association, or to any other kind of contract differing from terms
generally current in that district.
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The bylaws may provide that no director shall occupy any position
in the association, except the president and secretary on regular
salary or substantially full-time pay.

The bylaws may provide for an executive committee and may allot
to such committee all the functions and powers of the board of
directors, subject to the general direction and control of the board.

When a vacancy on the board of directors occurs, other than by
expiration of term, the remaining members of the board, by a
majority vote, shall fill the vacancy, unless the bylaws provide for an
election of directors by district. In such a case the board of directors
shall immediately call a special meeting of the members or stock
holders in that district to fill the vacancy.

Sec. 18. Minnesota Statutes 1986, section 308.77, is amended to
.read:

308.77 [ASSOCIATION HERETOFORE ORGANIZED MAY
ADOPT PROVISIONS.]

Any corporation or association organized under previously exist
ing statutes may, by a majority vote of its stockholders or members,
be brought under the provisions of sections 308.53 to 308.85 by
limiting its membership and adopting the other restrictions, as
provided therein. It shall make out, in duplicate, a statement sigued
and sworn to by its directors, UJ*ffi feFme sUl'l'lieE! ~ the eelfllflis
sieBel' ef agrieultuPe, to the effect that the corporation or association
has, by a majority vote of its stockholders or members, decided to
accept the benefits and bebound by the provisions of sections 308.53
to 308.85. Articles of incorpor,tion shall be filed as required in
section 308.58, except that they shall be signed by the members of
the board of directors. The filing fee shall be the same as for filing an
amendment to the articles of incorporation. Where any association
or corporation may be incorporated or brought under sections 308.53
to 308.85, all contracts heretofore made by or on behalf of the same
by the promoters thereof in anticipation of such association becom
ing incorporated under the laws of this state or otherwise, including
such contracts made by or in the name of some corporation organized
elsewhere, and when same would have been valid, if entered into
subsequent to the passage of Laws 1923, chapter 264, are hereby
accepted and validated as if made after that date. Cooperative
corporations and associations heretofore or hereafter organized and
doing business under the existing law or laws supplementary
thereto or amendatory thereof shall continue to be governed thereby
unless and until they shall elect to be brought under the provisions
of sections 308.53 to 308.85 in the manner provided in this section.

Sec. 19. Minnesota Statutes 1986, section 308.83, is amended to
read:
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308.83 [GOVERNOR TO ACT UPON REPORT.]

The governor shall have the power to remove from office any officer
or director of any association, such removal to be upon such notice to
the association and to the officers or directors thereof as shall be
prescribed by the governor. In case the eemmissie..e. has EieeiEieEi
that the further operation of any such association is deemed hazard
ous to the public interest, and S6 rolla.ta so the gave...a., the
governor may refer the matter of winding up the affairs of such
association to the attorney general and it shall thereupon be the
duty of the attorney general to proceed to wind up the affairs of any
such association in the manner provided by law for winding up the
business of insolvent banking institutions in the state.

Sec. 20. Minnesota Statutes 1986, section 308.85, is amended to
read:

308.85 [FEES.]

For filing articles of incorporation, or amendments thereto, any
association organized under sections 308.29 to W&84 308.85 shall
pay $15. --

Sec. 21. [REPEALER.]

Minnesota Statutes 1986, section 18.023, subdivision La, is re-
pealed. -- - - -

Sec. 22. [EFFECTIVE DATE.]

This article ~ effective the day after final enactment.

ARTICLE 12

APPROPRIATIONS

Section 1. [AGRICULTURAL DATA COLLECTION TASK
FORCE.]

$50,000 ~ appropriated from the general fund to the legislative
advisory commission to fund the activities of the agricultural data
collection task force to be available until June 30, 1989.

Sec. 2. [MINNESOTA GROWN MATCIDNG ACCOUNT.]

$360,000 is appropriated from the general fund to the Minnesota
grown matching account to be available in the amounts for the fiscal
years indicated:
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1988

$160,000

[55th Day

1989

$200,000

Sec. 3. [METROPOLITAN AGRICULTURAL PRESERVE DEFI
CIENCY.]

The amount necessary to ~ the deficienc~ in reimbursement
under Minnesota Statutes, section 473H.I0, su dIvision 3, in fiscal
year 1987 is appropriated to the commissioner of revenuefrom the
Minnesota conservation fund to reimburse counties. The amount of
the deficiency must be certffied I>,y the county auditor on or before
June h 1988, with the amount of tax lost in fiscal year 1988.

Sec. 4. [AGRICULTURAL LAND PRESERVATION PLANNING
GUIDE.]

$30,000 ~ appropriated from the general fund to the commis
sioner of agriculture to provide technical assistance fur agricultural
land preservation and conservation activities, including preparation
and publication of an agricultural land preservation planning hand
book for use I>,y lociilunits of government, and for !'c study and rep~rt
on the costs of providing public services to agricultural and at er
land uses.

Sec. 5. [INTERSTATE COMPACT ON GRAIN MARKETING.]

$50,000 ~ appropriated from the general fund to the commis
sioner of agriculture for payment of financing the operations of the
state's portion of the interstate compact on grain marketing.

Sec. 6. [SUSTAINABLE AGRICULTURE CHAIR.]

Subdivision I, [APPROPRIATION.] $75,000 is appropriated from
the general fund to the University of Minnesota to establish an
endowment for !'c chair in sustainable agriculture subject to tlie
conditions of subdivision 2. This appropriation ~ to be included in
the nonstate sources of endowment under section 137.022, subdivi
sion 3. Sustainable agriculture represents the best aspects of tradi
tionaT and modern agriculture I>,y utilizing !'c fulldamental
understanding of nature, as well as the latest scientific advances to
create integrate<l, self-reliant, resource conserving practices that
enhance the enrichment of the environment and provide short:aIid
long-term productive agriculture.

SuM. 2. [PRIVATE CONTRIBUTIONS REQUIRED.l The appro
priation under subdivision 1. is not effective until sufficient private
contributions or pledges have been made so that the private contri
butions and pledges, plus the appropriation under subdivision 1, are
sufficient to establish the endowment for a chair in sustainaDie- ----~
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agriculture. The appropriation cancels on June ;!Q, 19J2, ifsufficient
private contributions and pledges have not been ma e.

Sec. 7. [SWEET SORGHUM RESEARCH.]

$300,000 is ~opriated from the general fund to the state board
of vocational tecical educationfOr a demonstration Iffoject at the
Mankato vocationaI technical instRuteinvolving utanofCaruI
ethanol production from sweet sorghum, for the biennium endlllg
June~ 1989.

Sec. 8. [WILD RICE RESEARCH.]

$38,000 is aYf;ropriated from the general fund to the University of
Minnesotafor t e agriculturafillferimental station to conduct wild
rice researCiltObe available unti June 30, 1989, asToJlows:

(a) for experimentson use offertilizers
(b) lOr experiments on the Influence of

rotation and residue removal on
diseases, weeds, and yield

(c) to evaluate cost aaVantages and
effect on yields of leveling allil
tiling- ~

(d) to conduct controlled-site experiments
-. into the advan!<'£es of existing and

future varieties 0 wiTd rice $16,000

Sec. 9. [STATE BOARD OF VOCATIONAL TECHNICAL EDUCA
TION.]

$1,450,000 is ~ro~ated from the general fund to the state
board of vocaITona te nical edUcatIOn for the llleiinTumen"(l"iiij'
June~ 1989, to provide the following services:

(1) support staff for farm business
management instructors

(2) additional farm business and
- small business management programs
(3) WOrKShops for furmersfor
- marketmg,liIternative

enterprises, and financial
management and staff
development workShOps

(4) beginning farmer programs

Sec. 10. [RURAL FINANCE AUTHORITY.]

! 160,000

$1,175,500
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Subdivision 1. [RURAL FINANCE AUTHORITY.] $300,000 is
iiapropriated from the ([eneral fund to the rural finance authority for

ministering the 1Je!;mning farmer loan program.

The complement of the authority is increased~ three positions.

Subd. 2. [DEBT SERVICK] $270,000 ~ appropriated from the
generaT fUnd to the rural finance authority for debt service on
general OOIlgaITonoonds issued for the beginning farmer progrm

Sec. 11. [AGRICULTURAL PROMOTION AND MARKETING.]

$858,000 ~ appropriated from the' general fund to the commis
sioner of a~cUlture in the fiscal years indicated10r promotinl( the
agriculfura interests o~rodiiCers, promoting state afelCulturaI
markets, and promoting t e a~cultural interests of testate m
cooperative production andmar eting with other states.

1988

$408,000

1989

$450,000

The complement of the department of agriculture is increased~
nine positions to refiect1li.e programs and positions remaining in the
department of agTICiiIture.

Sec. 12. ,[DAIRYSHEEP DEMONSTRATION PROJECT.]

, $35,000 is appropriated from the ~eneral fund to the University of
Minnesota for purposes ofCOiitmumg the ~airy sheep experiment
project being performed at the Rosemount xperiment Station.

Sec. 13. [PSEUDORABIES CONTROL.]

~185,OOO is appropriated from t~eJfeneral fund to the board ~f
anImal health m the fiscal years m ,cated, to"'be avaIlable untTI
June 30, 19~~to be used for !! control prOgramfOr' pseudorabiesm
swineill~llie state wrII~ costs of !! program for testing Of
blood samples. BlooifSiiInpres must be Grawn from swine heras~
praCticin~veterinarians. The ~rogram must be coordlnlitea .Iii boam
of anima health personiier This appropriation is in addition to
other appropriations to the board of animal healthfor pseudorabies
control.

Sec. 14. [APPROPRIATION; LOW LIVESTOCK PRODUCTIV
ITY STUDY.]

$50,000 is appropriated from the general fund to the commis
sioner of agriculture for purposes of the studl re~uireaunaer article
9. Of ThIs appropriation not more than 4,0 0 is iiV8.i1able for
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administrative costs of the department of agriculture and milea~e

and expense relliiOUrsements to members of the adVIsOry boar.
This appropriation is available until June 30, 1989."

Correct internal references

Amend the title accordingly

We request adoption of this report and repassage of the bill.

House Conferees: CLAIR L. NELSON, HENRY J. KALIS, STEPHEN E. DILLE,
STEVE WENZEL AND JERRY SCHOENFELD.

Senate Conferees: LERoy A. STUMPF, STEVEN MORSE, EARL W.
HENNEKE, CHARLES R. DAVlS AND KEITH LANGSETH.

Nelson, C., moved that the report of the Conference Committee on
H. F. No. 303 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

The Speaker called Long to the Chair.

H. F. No. 303, A bill for an act relating to agriculture; changing the
shade tree disease control program: imposing certain penalties;
eliminating certain audit requirements and an insurance limita
tion; changing the cooperative associations law; amending Minne
sota Statutes 1986, sections 18.023, subdivision 1; 28A.08; 31.101,
subdivisions 3, 4, 5, 6, 7, and 8; 40.071; 308.58, subdivision 2; 308.62;
308.77; 308.83; and 308.85; repealing Minnesota Statutes 1986,
sections 38.02, subdivision 2; and 38.13.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop

Blatz
Boo
Brown
Burger
Carlson, D.
Carlson,L.
Carruthers
Clark
Clausnitzer

Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs

Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kaho
Kalis
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Kelly
Kelso
Kinkel
Kludt
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Loug
Marsh
McDonald
McEachern
McKasy
McPherson
Milbert
Miller

Mione Ozment
Morrison Pappas
Munger Pauly
Murphy Pelowski
Nelson, C. Peterson
Nelson, D. Poppenhagen
Nelson, K. Price
Neuenschwander Quinn
O'Connor Quist
Ogren Redalen
Olsen, S. Reding
Olson, E. Rest
Olson, K. Rice
Omann Richter
Onnen Riveness
Orenstein Rodosovich
Osthoff Rose
Otis Rukavina

Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjoriihom
Tompkins

Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Knickerbocker

The bill was repassed, as amended by Conference, and its title'
agreed to.

MESSAGES FROM THE SENATE, Continued

The following message was received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 313, 1200, 1253, 909 and 862.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 313, A bill for an act relating to veterans; providing for
special motor vehicle license plates for Pearl Harbor survivors and
former prisoners of war without an additional charge; changing the
certification procedure for obtaining former prisoner of war status;
amending Minnesota Statutes 1986, section 168.125; proposing
coding for new law in Minnesota Statutes, chapter 168.

The bill was read for the first time and referred to the Committee
on Appropriations. .
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S. F. No. 1200, A bill for an act relating to family law; encouraging
the Center for Urban and Regional Affairs Conflict and Change
Project to study mediation in marriage dissolution cases.

The bill was read for the first time and referred to the Committee
on Appropriations.

S: F.No. 1253, A bill for an act relating to human services;
providing training of welfare fraud prosecutors and investigators;
defining amounts of assistance indirectly paid; providing for joint
trials; changing the date of payment of certain periodic support to
the assistance unit; regulating certain property transfers; providing
for incorrect assistance amounts recovered; amending Minnesota
Statutes 1986, sections 256.98; 2560.05, by adding a subdivision;
and 393.07, subdivision 10.

The bill was read for the first time and referred to the Committee
on Appropriations.

S. F. No. 909, A bill for an act relating to natural resources;
establishing a state flood hazard mitigation grant program; autho
rizing grants-in-aid to local government units; revising qualifica
tions for the office of director of the division of waters; authorizing
an additional assistant commissioner of natural resources; appro
priatingmoney; amending Minnesota Statutes 1986, sections 84.01,
subdivision 3; 84.081, subdivision 1; 104.02; 105.40, subdivision 1;
and 105.482, subdivision 5; proposing coding for new law in Minne
sota Statutes, chapter 104.

The bill was read for the first time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the state
of Minnesota, Jennings moved that the rule therein be suspended
and an urgency be declared so that S. F. No. 909 be given its second
and third readings and be placed upon its final passage. The motion
prevailed.

Jennings moved that the Rules of the House be so far suspended
that S. F. No. 909 be given its second and third readings and be
placed upon its final passage. The motion prevailed.

S. F. No. 909 was read for the second time.

S. F. No. 909, A bill for an act relating to natural resources;
establishing a state flood hazard mitigation grant program; autho-
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rizing grants-in-aid to local government units; revising qualifica
tions for the office ofdirector of the division of waters; authorizing
an additional assistant commissioner of natural resources; appro
priating money; amending Minnesota Statutes 1986, sections 84.01,
snbdivision 3; 84.081, subdivision 1; 104.02; 105.40, subdivision 1;
and 105.482, subdivision 5; proposing coding for new law in Minne
sota Statutes, chapter 104.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 134 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson,G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
BUrger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros.
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Jolmson, V
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley Osthoff
Lieder Otis
Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milberl Quinn
Miller Quist
Minne Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal

Shaver
Simoneau
Skoglund
Solberg
Sparby
Stamus
Steensma
Sviggum
Swenson
Thiede
'Ijornhorn
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
\\>ss
Wagenius
Waltman
\\\>lle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed and its title agreed to.

FIRST READING OF SENATE BILLS, Continued

S. F. No. 862, A bill for an act relating to public safety; school
buses; allowing tax-exempt license plates for vehicles owned by
nonprofit charities and used for educational purposes; requiring
training for school bus drivers; appropriating money; amending
Minnesota Statutes 1986, sections 168.012, subdivision 1; and
171.321, subdivision 2.

The bill was read for the first time.



55th Day] MONDAY, MAy 18, 1987

SUSPENSION OF RULES

7037

Pursuant to Article IV; Section 19, of the Constitution of the state
of Minnesota, Nelson, K., moved that the rule therein be suspended
and an urgency be declared so that S. F. No. 862 be given its second
and third readings and be placed upon its final passage. The motion
prevailed.

Nelson, K., moved that the Rules of the House be so far suspended
that S. F. No. 862 be given its second and third readings and be
placed upon its final passage. The motion prevailed.

S. F. No. 862 was read for the second time.

S. F. No. 862, A bill for an act relating to public safety; school
buses; allowing tax-exempt license plates for vehicles owned by
nonprofit charities and used for educational purposes; requiring
training .for school bus drivers; appropriating money; amending
Minnesota Statutes 1986, sections 168.012, subdivision 1; and
171.321, subdivision 2.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 134 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley Osthoff
Lieder Otis
Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
Minne Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen,S. Schafer
Olson,E. Scheid
Olson,K. Schoenfeld
Omann· Schreiber
Onnen Seaberg
Orenstein Segal

Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed and its title agreed to.
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REPORTS FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

[55th Day

Vanasek, for the Committee on Rules and Legislative Administra
tion, offered the following report and moved its adoption:

Be It Resolved, that the House of Representatives retain parking
lots B, C, D and E for the period from May 18, 1987, to the convening
of the House of Representatives in 1988 for use of members and
employees of the House of Representatives;

Be It Further Resolved, that the Sergeant at Arms be directed to
manage and direct operation of said lots during the period of
adjournment of the House of Representatives.

The question was taken on the report and the roll was called.
There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G,
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carrothers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
HartJe
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger

Lasley Osthoff
Lieder Otis
Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quiuu
Miller Quist
Mione Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Omann Schoenfeld
~nen Schreiber
Orenstein Segal

Shaver
Simoneau
Skogluud
Solberg
Sparby
Steensma
Sviggum
Swenson
Thiede
'Ijomhom
Tompkins
Trimble
Tunheim
Uphus
Valenoo
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The motion prevailed and the report was adopted.

Vanasek, for the Committee on Rules and Legislative Administra
tion, offered the following report and moved its adoption:

Be It Resolved, by the Committee on Rules and Legislative
Administration, that the Chief Clerk, under the direction of the
Speaker of the House of Representatives, be instructed that during
the period of time between May 18, 1987, and the convening of the
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House of Representatives in 1988, the House Chamber, House
Retiring Room, House Hearing and Conference Rooms, House Of
fices, and the Chief Clerk's Office, shall be left in their present
status and reserved for use by the House of Representatives, Legis
lative Interim Committees, House Standing Committees and Sub
committees, and to such other use as may be necessary. The House
Chamber and House Retiring Room shall be let out for the annual
meeting of the Territorial Pioneers; and the House Chamber, House
Retiring Room and the unused hearing rooms shall be available
annually to the YMCA Youth in Government, Girls' State, the Young
Leaders Organization, the National Forensic League, and the 4-H
Leadership Conference.

The motion prevailed and the report was adopted.

Vanasek, for the Committee on Rules and Legislative Administra
tion, offered the following report and moved its adoption:

Be It Resolved, that the Chief Clerk of the House be authorized
and is hereby directed to correct and approve the Journal of the
House for today, Monday, May 18,1987.

Be It Further Resolued, that the Chief Clerk of the House be
authorized to include in the Journal of the House for Monday, May
18, 1987, any proceedings including subsequent proceedings and
any legislative interim committees or commissions created or ap
pointments made pursuant thereto by legislative action or by law.

\ The motion prevailed and the report was adopted.

There being no objection, the order of business reverted to Mes
sages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker: \

I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 899, A bill for an act relating to education; establishing
the Fond du Lac Higher Education Center; continuing the Fond du
Lac Higher Education Task Force; requiring reports; appropriating
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money; amending Laws 1986, First Special Session chapter I, article
10, section I, subdivision 9.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of theHouse is respectfully requested:

H. E No. 1621, A bill for an act relating to unemployment
compensation; appropriating federal money received for unemploy
ment compensation administration.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

McLaughlin moved that the House concur in the Senate amend
ments to H. E No. 1621 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. E No. 1621, A bill for an act relating to unemployment
compensation; appropriating federal money received for unemploy
ment compensation administration.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer

Cooper
Danner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs

Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
-Iohnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley
Lieder
Long
Marsh
McDonald
McEachern
McKasy
McLaughlin
McPherson
Milhert
Miller
Minne
Morrison
Munger
Mnrphy
Nelson, C.
Nelson, D.
Nelson, K.

Neuenschwander
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Osthoff
Otis
Ozment
Pappas
Pauly
Pelowski
Peterson
Poppenhagen
Price

------------- - - -
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Quinn
Quist
Redalen
Reding
Rest
Rice
Richter
Riveness
Rodosovich

Rose
Rukavina
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Segal
Shaver

Simoneau
Skoglund
Solherg
Sparby
Stanius
Steensma
Sviggum
Thiede
Tjomhom

Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius

Waltman
\\\llle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 42, A bill for an act relating to employment; regulating
substance abuse testing of employees and job applicants; proposing
coding for new law in Minnesota Statutes, chapter 181.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Pappas moved that the House concur in the Senate amendments
to H. F. No. 42 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 42, A bill for an act relating to employment; regulating
drug and alcohol testing of employees and job applicants; proposing
coding for new law in Minnesota Statutes, chapter 181.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown

Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
Dempsey
Dille
Dorn

Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson

Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly

Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
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Marsh O'Connor
McDonald Ogren
McEachern Olsen, S.
McKasy Olson, E.
McLaugWin Olson, K.
McPherson Omann
Milbert Onnen
Miller Orenstein
Minne Osthoff
Morrison Otis
Munger Ozment
Murphy Pappas
Nelson, C. Pauly
Nelson,D. Pelowski
Nelson, K. Peterson
Neuenschwander Poppenhagen

Price
Quinn
Quist
Redalen
Reding
Rest
Rice
Richter
Riveness
Rodosovich
IWse
Rukavina
Sarna
Schafer
Scheid
Schoenfeld

Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble

Tunheim
Uphus
Valento
Vanasek
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

1 hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 290, A bill for an act relating to occupations and
professions; establishing an office of social work and mental health
boards; establishing a board of social work; regulating and licensing
social workers; establishing a board of marriage and family therapy;
licensing and regulating marriage and family therapists; establish
ing a board of unlicensed mental health service providers; regulat
ing unlicensed health service providers; providing penalties;
appropriating money; amending Minnesota Statutes 1986, sections
144.335, subdivision 1; 148A.Ol, subdivision 5; 214.01, subdivision
2; 214.04, subdivision 3; and 609.341, subdivision 17; proposing
coding for new law as Minnesota Statutes, chapter 148B.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Greenfield moved that the House concur in the Senate amend
ments to H. F. No. 290 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F. No. 290, A bill for an act relating to occupations and
professions; establishing an office of social work and mental health
boards; establishing a board of social work; regulating and licensing
social workers; establishing a board of marriage and family therapy;
licensing and regulating marriage and family therapists; establish
ing a board of unlicensed mental health service providers; regulat
ing unlicensed health service providers; providing penalties;
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appropriating money; amending Minnesota Statutes 1986, sections
144.335, subdivision 1; 148A.Ol, subdivision 5; 214.01, subdivision
2; 214.04, subdivision 3; and 609.341, subdivision 17; proposing
coding for new law as Minnesota Statutes, chapter 148B.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage,

The question was taken on the repassage of the bill and the roll
was called. There were 128 yeas and 5 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Beard
Begich
Bennett
Bertram
Bishop

-Blats
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gutknecht

Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson,A.
Johnson,R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kiukel
Kludt
Knickerbocker
Knuth
Kostohryz
Krneger
Larsen
Lasley
Lieder

Long Ozment
McDonald Pappas
McEachern Pauly
McKasy Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Minne Quist
Morrison Redalen
Munger Reding
Murphy Best
Nelson,C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. Sarna
Olson, E. Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Seaberg
Orenstein Segal
Osthoff Shaver
Otis Simoneau

Skoglund
Solberg
Sparhy
Stanius
Steenama
Sviggum

. Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tnnheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Bauerly Dempsey Gruenes Marsh Schreiber

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S. F. No. 80.
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The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRICK E. FLAHAV1lN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 80

A bill for an act relating to insurance; providing flexibility in the
amount of coverages other than for the dwelling under a
homeowner's policy; proposing coding for new law in Minnesota
Statutes, chapter 65A.

May 17, 1987.

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We,the undersigned conferees for S. F. No. 80, report that we have
agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S. F. No. 80
be further amended as follows:

Delete everything after the enacting 4ause and insert:

"Section 1. [65A.295] [HOMEOWNER'S INSURANCE COVER
AGE.]

(a) Every insurer writing homeowner's insurance in this state
shan make available at least one form of homeowner's policy for each
level of peril covera~eottered .fu: the msurer m which the insurei:l1ias
the option to spelfail the dolTar amount orcovera~e prOVIded for
structures other _t_ the awemn~and for persona propert). 'I'he
premium must be rediiCed to re oct the reduced risk of esser
coverage.

(b) -A written notice must be provided .\£ ~ ap~licants for
homeowner's insurance at the time of applicatIOn mformmg themOf
the options providea m paragrapn(il).

(c) Coveri5te for structures other than the dwelling is the cover~e
Iirovidea un er"Coverage s;-otlier Structures" in the stanCIard

omeownerspolfB(" Coverage rorpersonal property ~tIle coverage
Iirovided under ' overa~e ~ Personal Property" in the standard

omeowner's package~
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(d) "Leve] of peril" refers to basic, broad, and all risk levels of
coverage.

Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective January 1, 1988."

We request adoption of this report and repassage of the bill.

Senate Conferees: GENE WALDORF, CAL LARSON AND CARL W.KROENING.

House Conferees: PETER MCLAUGHLIN, BOB MILBERT AND JOSEPH QUINN.

McLaughlin moved that the report of the Conference Committee
on S. F. No. 80 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

S. F. No. 80, A bill for an act relating to insurance; providing
flexibility in the amount of coverages other than for the dwelling
under a homeowner's policy; proposing coding for new law in
Minnesota Statutes, chapter 65A.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille

Dom
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly

Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McKasy
McLaughlin
McPherson
Milbert
Miller
Minne
Morrison
Munger
Murphy

Nelson, C, Redalen
Nelson, D. Reding
Nelson, K. Rest
Neuenschwander Rice
O'Connor Richter
Ogren Riveness
Olsen, S. Rodosovich
Olson, E. Rose
Olson, K. Rukavina
Omann Sarna
Onnen Schafer
Orenstein Scheid
Osthoff Schoenfeld
Otis Schreiber
Ozment Seaberg
Pappas Segal
Pauly Shaver
Pelowski Skoglund
Peterson Solberg
Poppenhagen Sparby
Price Stanius
Quinn .Steensma
Quist Sviggum
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Swenson
Thiede
Tjornhom
Tompkins

Trimble
Tunheim
Uphus
Valento

Vanasek
Vellenga
Voss
Wagenius

Waltman
Welle
Wenzel
Winter

Wynia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S. F. No. 830.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 830

A bill for an act relating to commerce; regulating nonrenewals and
transfers of franchises; providing civil liability for unfair practices in
relation to franchises; amending Minnesota Statutes 1986, sections
80C.14; and 80C.17, subdivision 1. .

May 16,1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 830, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendments and that S. F. No. 830
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 80C.14, is amended
to read:

80C.14 [UNFAIR PRACTICES.]
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Subdivision 1. [PROHIBITION.] No person, whether by means of
a term or condition of a franchise or otherwise, shall engage in any
unfair or inequitable practice in contravention of such rules as the
commissioner may adopt defining as to franchises the words "unfair
and inequitable." For the purpose of rules defining the words "unfair
and inequitable", the commissioner may specifically recognize clas
sifications of franchises including but not limited to the classifica
tions of motor vehicle fuel franchises, motor vehicle franchises,
hardware franchises, and franchises which require that the franchi
see make an initial; unfinanced investment in excess of $200,000,
Afly A violation of this section is enjoinable by a court of competent
jurisdiction.

A temporary injunction may be granted under this section with
out requiring the posting of any bond or security. A bond or security
shall be is required if a temporary restraining order is granted.

Subd. 2. [ACTS CONSTITUTING.] All franchise contracts or
agreements, other than those classifications of franchises specifi
cally recognized by the commissioner l'aFsaaDt te under subdivision
1, and any other device or practice of a franchisor shall must conform
to the follawiag I'Favisiaas subdivisions 3 and 4. It sh&!I1ie deemed
is an unfair and inequitable practice for any !Ie person to, commit an
act specified in subdivisions 3 to 5.

Subd. 3. [TERMINATION OR CANCELLATION.] (a) termiaate ffi'

eaReel a I_Mise withoat fu'St giving WFittea fl6tiee settiag foFth
all the Feasoas feF the teFmiaatioa lll' elffieellatioa te the fraaehisee
at least W days in ad,,,,aee ef teFmiaatioa ffi' eaaeellatioa, 6reeflI;
that the fl6tiee shall be effeetive immediately IlJl6B reeeillt where the
alleged gFoaads _ No person may terminate or cancel !Ie franchise
unless: (i) that person has given written notice setting forth all the
reasonslor the termination or canceHation at least 90 days in
advance of termination or cancellation, and (ii) the recipient of the
notice faus to correct the reasons stated for termination or cancer
lation in the notice within 60 daYiliof receIpt of the notice; exctJ:,t
that the notice ~ efFectiVe imme 'ately upon receipt where --'"
alleged grOiiiidS for termInation or cancellation are:

(1) voluntary abandonment of the franchise relationship by the
franchisee;

(2) the conviction of the franchisee of an offense directly related to
the business conducted pursuant to the franchise; or

(3) failure to cure a default under the franchise agreement which
materially impairs the goodwill associated with the franchisor's
trade name, trademark, service mark, logotype or other commercial
symbol after the franchisee has received written notice to cure of at
least 24 hours in advance thereofs.
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(b) No per:i0n maJi, terminate or cancel a franchise except for good
cause. "Goo cause' shall be means failure by the franchisee to
substantially t&comply with thernaterial and reasonable franchise
requirements imposed by the fffiHehise franClllsor including, but not.
limited to:

(1) the bankruptcy or insolvency of the franchisee;

(2) assignment for the benefit of creditors or similar disposition of
the assets of the franchise business;

(3) voluntary abandonment of the franchise business;

(4) conviction or a plea of guilty or no contest to a charge of
violating any law relating to the franchise business; or

(5) any act by or conduct of the franchisee which materially
impairs the goodwill associated with the franchisor's trademark,
trade name, service mark, logotype or other commercial symbols eP~

W fail t&f'efteW a fFaaehise mHess the fFaaehisee has beea givea
',mUea ·aetiee ef the iateatisa aet te f'efteW at least 00 days in
advaaee tfleFesf tIftd has heea givea a salfieieat sppsFtaaity t&
Fee8VeF the fmaehisee's iavest",eat mHess the failare t&f'efteW is t;",
geed eaase as deliaed in elaaee {b}.

Subd. 4. [FAILURE TO RENEW.] Unless the failure to renew a
frailcIllse is for goodhause as defined iii"SiiOiIlVliilon 3, P"""graphlbJ;
and the franchisee as failed to correct reasons for termination as
~ Q,y subdiviSIOn 1. no per,en may fail to renew!! franchise
~ ill the franch.see has en given written notice of the
intentiOn not to renew at least 180days in advance of the expiration
of the frallchise; and (2) the franchisee lIas been f\ven an opportu
nity to 0l,hrate thelFaiiChJSeover a sufficIent perio ~ftime to enable
the fran isee to recover the fair market value of t e franwse as a
goirg concern,as deterniined and measured from the date of the
fai ure to renew. No franChisor may refuse to renew!!tranClilse if the
refusal g. for the purpose of converting The franchisee's business
premises to an operation that will be owneaQ,y the franchisor for its
own account.

Subd, 5. [WITHHOLDING CONSENT TO TRANSFER.] It is
unfair and inequitable for !! person to unreasonably withnolQ
consent to an ass~ment,transfer, or sale of the franchise whenever
the franChisee to substituted meetsthe~resentqualifications and
standards required of the franchisees Oft e partICular franchisor.

Sec. 2. [EFFECTIVE DATE.]

This act g. effective the day following final enactment."
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Delete the title and insert:

''A bill for an act relating to commerce; regulating terminations,
cancellations, failures to renew, and transfers of franchises; amend
ing Minnesota Statutes 1986, section 80C.14."

We request adoption of this report and repassage of the bill.

Senate Conferees: JAMES C. PEHLER, DAVID J. FREDERICKSON AND

WILLIAM P. LUTHER

House Conferees: DAVE GRUENES, TERRY DEMPSEY AND RANDy C. KELLY.

Gruenes moved that the report of the Conference Committee on S.
F. No. 830 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

S. F. No. 830, A bill for an act relating to commerce; regulating
nonrenewals and transfers offranchises; providing civil liability for
unfair practices in relation to franchises; amending Minnesota
Statutes 1986, sections 80C.14; and 80C.17, subdivision 1.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 130 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Frederick

Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kally
Kalso
Kinkel
Kludt
Knickerbocker

Knuth Olsen, S.
Kostohryz Olson, E.
Krueger' Olson, K.
Larsen .-Omann
Lasley Onnen
Lieder Orenstein
Long Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Miller Price
Minne Quinn
Morrison Quist
Munger Redalen
Murphy Reding
Nelson, C. Rest
Nelson, D. Rice
Nelson, K. Richter
Neuenschwander Riveness
O'Connor Rodosovich
Ogren Rose

Rukavina
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijomhom
Tompkins
Trimble
'Iunheim
Uphus
Valento
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Vanasek
Vellenga

Voss
Wagenius

Waltman
'M!lle

Wenzel
Winter

Wynia
Spk. Norton

Those who voted in the negative were:

Osthoff

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1283, A bill for an act relating to health; prohibiting
smoking in day care centers and health care facilities; amending
Minnesota Statutes 1986, sections 144.412; and 144.414.

The Senate has appointed as such committee:

Messrs. Marty; Frederickson, D. R., and Dahl.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

The following conference committee reports were received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1351

A bill for an act relating to natural resources; authorizing the
taking of elk and amending related laws; authorizing compensation
for certain crop damage caused by elk; appropriating money; amend
ing Minnesota Statutes 1986, sections 97A.421, subdivision 6;
97A.431; 97A.465, subdivisions 1 and 3; 97A.471, subdivision 3;
97A.475, subdivision 2; 97A.525, subdivision 1; 97A.535; and
97B.201; proposing coding for new law in Minnesota Statutes,
chapters 3 and 97B.

May 18, 1987

The Honorable Fred C. Norton
Speaker ofthe House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1351, report that we
have agreed upon the items in dispute and recommend as follows:
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That the Senate recede from its amendments and that H. F. No.
1351 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 3.736, subdivision 3,
is amended to read:

Subd. 3. [EXCLUSIONS.] Without intent to preclude the courts
from finding additional cases where the state and its employees
should not, in equity and good conscience, pay compensation for
personal injuries or property losses, the legislature declares that the
state and its employees are not liable for the following losses:

(a) Any loss caused by an act or omission of a state employee
exercising due care in the execution of a valid or invalid statute or
rule;

(b) Any loss caused by the performance or failure to perform a
discretionary duty, whether or not the discretion is abused;

(c) Any loss in connection with the assessment and collection of
taxes;

(d) Any loss caused by snow or ice conditions on any highway or
public sidewalk that does not abut a publicly-owned building or a
publicly-owned parking lot, except when the condition is affirma
tively caused by the negligent acts of a state employee;

(e) Any loss caused by wild animals in their natural state! except
as provided in section 2;

(f) Any loss other than injury to or loss of property or personal
injury or death;

(g) Any loss caused by the condition of unimproved real property
owned by the state, which means land that the state has not
improved, and appurtenances, fixtures and attachments to land that
the state has neither affixed nor improved;

(h) Any loss incurred by a user within the boundaries of the
outdoor recreation system and arising from the construction, oper
ation, or maintenance of the system, as defined in section 86A.04, or
from the clearing ofland, removal of refuse, and creation oftrails or
paths without artificial surfaces, or from the construction, opera
tion, or maintenance of a water access site created by the iron range
resources and rehabilitation board, except that the state is liable for
conduct that would entitle a trespasser to damages against a private
person;
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(i) Any loss of benefits or compensation due under a program of
public assistance or public welfare, except where state compensation
for loss is expressly required by federal law in order for the state to
receive federal grants-in-aid;

(j) Any loss based on the failure of any person to meet the
standards needed for a license, permit, or other authorization issued
by the state or its agents;

(k) Any loss based on the usual care and treatment, or lack of care
and treatment, of any person at a state hospital or state corrections
facility where reasonable use of available appropriations has been
made to provide care;

(I) Any loss, damage, or destruction of property of a patient or
inmate of a state institution;

(m) Any loss for which recovery is prohibited by section 169.121,
subdivision 9.

The state will not pay punitive damages.

Sec. 2. [3.7371] [COMPENSATION FOR CROP DAMAGE
CAUSED BY ELK.]

Subdivision l, [AUTHORIZATION.] Notwithstanding section
3.736, subdivision 3, paragraEh (e), or any other law to the contrary,
!! person who owns an agricu tural crop shall be compensated h.Y the
commissioner of agriculture for an agriculturalcrop that ~ damaged
or destroyed h.Y elk as provided in this section.

Subd. 2. [CLAIM FORM.] The crop owner must prepare a claim on
forms provided h.Y the commissioner oragriculture and available at
the county extension a~ent's office. The claim form must be hied
with the commissioner 0' agriculture. A claim form may notDe filed
for crop damage or destruction that occurs before the effective date
of this act.-----

Subd. 3. [COMPENSATION.] The crop owner shall be entitled to
the target Paice or market price, whicnever ~ greater, of the
damajed or estroyed crop plus adjustments for yield loss (Jeter
mine according to agricultural stabilization and conservation ser
vice programs for individual farms, adjusted annually, as
determined fu: the commissioner of agriculture, upon recommenda
tion of the county extension agentfor the owner's county or a federal
crop adjUSter. The .commissioner of agriculture, upon recommenda
tion of the agent or adjuster, shaH determine whether the crop
damage or destruction is caused h.Y elk and

j
if so, the amount of the

crop that is damaged or destro~ed. In any ca e)ldar year, !! crop owner
may not be compensated for a amageaor destroyed crop that ~ less
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than $100 and may be compensated !!p to $20,000 in value, as
aetermined under this section, provideanormal harvest procedures
for the area are foIloWed.------

. Subd. 4. [INSURANCE DEDUCTION.] Payments authorized!!'y
this section must be reduced !!.y amounts received !!.y the owner as
proceeds from an insurance P£!!Ey covering crop losses, or from any
other source for the same purpose including, but not limited !Q, !!
federarprogi-am.

Subd. 5. [DECISION ON CLAIMS; OPENING LAND TO HUNT
ING.] IT the commissioner of a~culture finds that the frop owner
has shown that the damage or estruction of the owner s (rop was
caused more proDaJily than not fu: ell' the commissioner 0 agricul
ture shaIl pay compensation as provi ed1ll this section and the ruIes
of the commissioner. Total com ensation to all claimants shall not
exceed the amount of1'Uiids appropriate fortnis act. A crop owner
who reCeIves com ensatlon under this sectToll may, !!.y wTItteii
permission, permit unting on the land at the landowner's discre
tion.

Subd. 6. [DENIAL OF CLAIM; APPEAL.] (a) If the commissioner
denies compensation claimed!!'y!!~ owner un({er this section, the
commissioner shall issue a written deClslOil based upon the avarr:
able evidence 1i1clu~a-statement of the facts uprn whicht'he
decIsion is based and e-conclusions on the rnatena issues of the
claim. AfOPY of tneoecIsion must be transmitted to the crop owner
fu: first c ass marr:-

(b) A decision denying compensation claimed under this section is
not suoject to the contested case review procedures of cliiipter !i, but
!! crop owner may have the claim reviewed in !! trial de novo in the
Cliunty court in the county where the loss occurrea:--Tne<reelsion ~
t e county court maY

h
be appealed as in other civil cases. Review In

the county court may...!!. obtained!!'ytlie filing of!! petition for review
with the adiiiUllstrator of the county court WIthin 60 da~sTollOWlng
recei~t of a decision under this section. U'1n the filing ~!! petItion,
the a ministrator of'111eCounty court sha I mail a~ of it to the
commissioner and set!! time for heariiigWithin 9(J days BIter the
filing of the petition.

Subd. 7. [RULES.] The commissioner of agriculture shall adopt
rules anamay adopt emergency rules and may amend rules to~
out the provisions of thiS sectioll.'l'he rules must include:

(1) methods of valuation of crops damaged or destroyed;

(2) criteria for determination of the cause of the crop damage or
destruction;
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(3) notice requirements !!y the owner of the damaged or destroyed
crop; and

(4) any other matters determined necessary !!y the commissioner
to carry out the provisions of this section.

Sec. 3. Minnesota Statutes 1986, section 97A.421, subdivision 6, is
amended to read:

Subd. 6. [APPLICABILITY TO MOOSE OR ELK LICENSES.] In
this section the term "license" includes an apphcation for a license
to take ,either moose or elk.

Sec. 4. Minnesota Statutes 1986, section 97A.431, subdivision 3, is
amended to read:

Subd. 3. [APPLICATION FOR LICENSE.] An application for a
moose license must be on a form provided by the commissioner and
accompanied by a $I $3 nonrefundable application fee~ person. A
person may not make more than one application for each season. If
a person makes more than one application, the person is ineligible
for a license for that season after determination by the commis
sioner, without a hearing.

Sec. 5. [97A.433] [ELK LICENSES.]

Subdivision 1. [NUMBER OF LICENSES.] The commISSIOner
shall include the number oflicenses to be issued in an order settmg
the dates for an elk season. - -----
------

Subd. 2. [ELIGIBILITY.] Persons eligible for an elk license shall
be determined under this section and commissioner's order. A person
.\§l eligible for an elk TI;:ense only IT the person: '

(1) .\§l !! resident;

(3) has never been issued an elk license.

Subd. 3. [APPLICATION FOR LICENSE.] An application for an
elk license must be on a form provided !!y the commissioner ana:
accompanied !!y!!$10nonrerundable ap~lica1lon fee~ person. A
person may not make more than one app lcation roreach season. !f
!! persrn makes more than one applicatIOn, the person is ineligible
for!! lcenseror that season after determination !!y tne commis
sioner, without a hearing.

Subd. 4. [SEPARATE SELECTION; ELIGIBILITY.] The commis
sioner may conduct !! separate selection for .'!P to 20 percent of the
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elk licenses to be issued for an area. fnly owners of, and tenants
ITVlng on, at least 160 acres oragricu tuml or grazing land in the
area are eTIgiOlel'or the sel?arate selection. Persons that are unsuc
cessfUIln !Ie separate selectlOn must be included in the seleCtion for
the remainIng licenses. Persons who obtain an elk license in a
separate selection must aUow pUbl{{ elk huITting on their lana
auring the elk season for which the ·cense is valid.

Sec. 6. Minnesota Statutes 1986, section 97A.465, subdivision 1, is
amended to read:

Subdivision 1. [RESIDENTS ON LEAVE.] A resident that is in
the armed forces of the United States, stationed outside ofthe state,
and in the state on leave, may hunt and fish without a license if the
resident possesses official military leave papers. The resident must
obtain the seals, tags, and coupons required of a licensee, which
must be furnished without charge. This subdivision does not apply
to the taking of moose or elk.

Sec. 7. Minnesota Statutes 1986, section 97A.465, subdivision 3, is
amended to read:

Subd. 3. [NONRESIDENTS STATIONED IN THE STATE.] The
commissioner may issue a resident license to take fish or game to a
person in the armed forces of the United States that is stationed in
thestate. This subdivision does not apply to the taking of moose or
elk. --

Sec. 8. Minnesota Statutes 1986, section 97A.471, subdivision 3, is
amended to read:

Subd. 3. [NONAPPLICABILITY TO MOOSE HUNTING.] This
section does not apply to taking moose or elk.

Sec. 9. Minnesota Statutes 1986, section 97A.475, subdivision 2, is
amended to read:

Subd. 2. [RESIDENT HUNTING.] Fees for the following licenses,
to be issued to residents only, are:

(1) for persons under age .65 to take small game, $7;

(2) for persons age 65 or over, $3.50;

(3) to take turkey, $10;

(4) to take deer with firearms, $15;

(5) to take deer by archery, $15;
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(6) to take moose, for a party of not more than four persons, $200;
and

(7) to take bear, $25; and

(8) to take elk, for <:Ie~ of not more than two persons, $200.

Sec. 10. Minnesota Statutes 1986, section 97A.525, subdivision 1,
is amended to read: .

Subdivision 1. [RESIDENTS.] A resident may transport wild
animals within the state by common carrier without being in the
vehicle if the resident has the license required to take the animals
and they are shipped to the resident. The wild animals that may be
transported by common carrier are:

(1) deer, bear, elk, and moose;

(2) undressed game birds; and

(3) fish.

Sec. 11. Minnesota Statutes 1986, section 97A.535, is amended to
read: .

97A.535 [POSSESSION AND TRANSPORTATION OF DEER,
BEAR, ELK, AND MOOSE.]

Subdivision 1. [TAGS REQUIRED.] A person may not possess or
transport deer, bear, elk, or moose taken in the state unless a tag is
attached to the carcass in a manner prescribed by the commissioner.
The commissioner must prescribe the type oftag that has the license
number of the owner, the year of its issue, and other information
prescribed by the commissioner. The tag must be attached to the
deer, bear, elk, or moose when:

(1) the animal is in a camp, or a place occupied overnight or the
yard surrounding the place; or

(2) the animal is on a motor vehicle.

Subd. 2. [DEER TAKEN BY ARCHERY, ELK, AND MOOSE
MUST HAVE ADDITIONAL TAG.] Deer taken by archery, elk, and
moose must be taggedas prescribed by the commissioner, in addition
to the tag required in subdivision 1.

Subd. 3. [TRANSPORTATION PERIOD RESTRICTED.] A person
may transport one deer, one bear, one elk, or one moose during the
open season and the two days following the season, and afterwards
as prescribed by the commissioner.
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Subd. 4. [TRANSPORTATION BYPERSON OTHER THAN LIC
ENSEE.] A person other than the licensee may transport deer, bear,
elk, or moose that the licensee has registered as prescribed by the
commissioner. The person must transport the animal by the most
direct route. A tag must be attached to the animal and marked in
ink with the address, license number, signature of the licensee, and
the locations from which and to which the animal is being trans
ported.

Subd. 5. [HEADS, HIDES, AND CLAWS.] A resident that has a
license to take deer, bear, elk, or moose may transport the head or
hide of the animal within or out of the state for mounting or
tanning. The hides of deer, bear, elk, and moose, and the claws of
bear legally taken and with the tags that are required by this
section, may be bought, sold, and transported at any time.

Sec. 12. Minnesota Statutes 1986, section 97B.201, is amended to
read:

97B.201 [NO OPEN SEASON FOR EbK, CARIBOU, AND AN
TELOPE.]

There may not be an open season on elk, caribou, or antelope.

Sec. 13. [97B.515] [ELK; LICENSE REQUIRED, SEASONS,
RESTRICTIONS.]

Subdivision 1. [LICENSE REQUIRED.] ~ person may not take an
elk Without an elk license.- -

Subd. 2. [SEASON AND RESTRICTIONS.] The commissioner
~ay, ~ order, prescribe the open season and the areas and condi
tions for the taking of elkW'hen the precalving population exceeaB20
animiils.

Subd. 3. [STAND RESTRICTIONS.] A pershi limy not take elk
from!'. constructed platform or other strUcture~ than nine teet
above the ground. The restriction does not !'.PP!Yt() !'.portabieStand
that is chained, belted, clamped, or tied with rope.

Sec. 14. [ELK MANAGEMENT PLAN.]

The commissioner of natural resources must adopt an elk man-
agement plan that: - -- - -- --

(1) recognizes the value and uniqueness of elk;

(2) provides for integrated management of an elk population in
harmony with the environment;
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(3) affords optimum recreational opportunities; and

(4) restricts elk to nonagricultural land in the state.

Sec. 15. [FEE TRANSFER.]

All fees collected under this act are approlriated to the commis
sioners of a:aiculture and natural resourcesor the administrative
costs incurre under this act and the amountsMove and beyond the
iidiiUnistrative costs associated with the programs established gy
this act shall be(lej)osited in the general fund as reimbursement for
payments made to the comm1SSioner of agricUlture for landowner
compensatloilUnderabill styled as H.F. No. 1315, enacted at the
1987 regular sesswn.- - - -- -- --- - -

Sec. 16. [EFFECTIVE DATE.]

This act ~ effective the day following final enactment. However, a
p;;rson may not ".pp!y for compensation for croP

l
damage until after

t e commissionerofagriculture promulgates r'u es under section 2."

Delete the title and insert:

''A bill for an act relating to natural resources; authorizing the
taking of elk and amending related laws; authorizing compensation
for certain crop damage caused by elk; appropriating money; amend
ing Minnesota Statutes 1986, sections 3.736, subdivision 3; 97A.421,
subdivision 6; 97A.431, subdivision 3; 97A.465, subdivisions 1 and
3; 97A.471, subdivision 3; 97A.475, subdivision 2; 97A.525, subdi
vision 1; 97A.535; 97B.201; proposing coding for new law in Minne
sota Statutes, chapters 3; 97A; and 97B."

We request adoption of this report and repassage of the bill.

House Conferees: JIM TuNHEIM, VIRGIL J. JOHNSON AND WALLY A.
SPARBY.

Senate Conferees: LERoy A. STUMPF, GARY M. DECRAMER AND JOE
BERTRAM, Sa

Tunheim moved that the report of the Conference Committee on
H. F. No. 1351 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 1351, A bill for an act relating to natural resources;
authorizing the taking of elk and amending related laws; authoriz
ing compensation for certain crop damage caused by elk; appropri-
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ating money; amending Minnesota Statutes 1986, sections 97A.421,
subdivision 6; 97A.431; 97A.465, subdivisions 1 and 3; 97A.471,
subdivision 3; 97A.475, subdivision 2; 97A.525, subdivision 1;
97A.535; and 97B.201; proposing coding for new law in Minnesota
Statutes, chapters 3 and 97B.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 126 yeas and 4 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Greenfield

Gruenes
Gutknecht
Hartle
Heap
Himle
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder Osthoff
Long Otis
McDonald Ozment
McEachern Pappas
McKasy Pauly
McLaughlin Pelowski
McPherson Peterson
Milbert' Poppenhagen
Miller Price
Mione Quinn
Morrison Quist
Munger Redalen
Murphy Reding
Nelson,C. Rest
Nelson, D. Rice
Nelson, K. Richter
Neuenschwander Riveness
O'Connor Rodosovich
Ogren Rose
Olsen, S. Rukavina
Olson, E. Sarna
Olson, K, Schafer
Omann Scheid
Onnen Schoenfeld
Orenstein Schreiber

Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparhy
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Tunheim
Uphus
Valento
Vanasek
Vellenga
\\Iss
Wagenius
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Haukcos Hugoson Marsh Waltman

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 391

A bill for an act relating to crimes; increasing penalties for
distributing controlled substances to a minor or employing a minor
to distribute controlled substances; defining measurement and pu
rity requirements of controlled substances for criminal and tax law
purposes; amending Minnesota Statutes 1986, sections 152.15,
subdivisions 1 and 4; 297D.01, subdivision 3; and 297D.07.
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May 18,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 391, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No. 391
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 152.15, subdivision
1, is amended to read:

Subdivision 1. Any person who violates section 152.09, subdivi-
sion 1,dause (1) with respect to: .

(1) Seven ffi' _ g>'l'lHie ffi' teft ffi' _ desage tiftHe; wftefl the
sabstaaee Ie Bet aeleI~ weight, ef Any controlled substance classi
fied in schedule I or II which is a narcotic drug, or ef phencyclidine
or any hallucinogen listed in section 152.02, subdivision 2, clause
(3), or Minnesota Rules, part 6800.4210, item C, except marijuana or
tetrahydrocannabinols, is gnilty of a crime and upon conviction may
be imprisoned for not more than 20 years or fined not more than
$60,000, or both for a first violation, and for a second or subsequent
violation, upon conviction, shall be imprisoned for not less than two
years nor more than 30 years or fined not more than $100,000, or
both if:

(i) the mixture contains three grams or more of cocaine base;

(ii) the offender sells or distributes a total of ten grams or more of
the controlled sunstance, ret>ardless of purity, on one or more
occaSIOns within ~ 90-day penod;

(iii) the controlled substance is phencyclidine or any hallucinogen
listed illsection 152.02, subdivision 2, clause (3), or Minnesota
Rul<;s, paI,t 6800.421~, item .Q, ex~ept maTIJUaila or tetrahydrocan
nabmols, ISpackaged in dosage umts, and equals ten or moredosage
units; .

(iv) the controlled substance is a schedule I or II narcotic drug, is
paCKiigecf in dosage units, and equals 50 or moreaosage units; ~
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(v) the offender sellsor distributes aElY quantity of the controlled
suostance to !! person under the age Q... 18; or

(vi) the offender conspires with or employs a person under the age
of 18 to sell or distribute any quantity of the controllOOSiibstance;

(2) Any other amount of any controlled substance classified in
schedule I or II which is a narcotic drug, is guilty of a crime and upon
conviction may be imprisoned for not more than 15 years or fined not
more than $40,000, or both for a first violation, and for a second or
subsequent violation, upon conviction, shall be imprisoned for not
less than one year nor more than 30 years or fined not more than
$50,000, or both;

(3) Any other controlled substance classified in schedule I, II, or
III, is guilty of a crime and upon conviction may be iIBflrisefteei f9l'
~ _ t1Hm Hveyea1'&, fiHee\~_ t1Hm $39,999, .,., beth feI' ..
fiFst vielal;ieft, &ftEi feI' .. seeeftEi 6f' soose"",e'8t vielal;ieft, UfJ'ffi
esftvietisft, shall Be iIBflFisooeel feI'~ less t1Hm eRe ye&F ...,., _

t1Hm tea ye&F9 6f' Hfteel~ _ t1Hm $Mi,999, 6f' beth sentenced as
follows:· -

(i) if the offender sells or distributes the controlled substance to a
pedon under the age of 18 or conspires WIth or em*loys !! person
un er the age of 18 to seIr.i'rdistrIbute the controlla substance, to
liiipnsonment lor not morethan ten years or to payment of!! fine or
not more than$:10,000, or both; or

(ii) in all other cases, to imprisonment for uot more than five years
or10raymentOf !! fine of not more than$30,00Q,0r both.-

A fj,rson convicted under this clause!! second or subsequent time
shiil e sentenced to imprisonmentIor not lesstl1an one ~ear nor
more Than ten years or to payment of anne of not more than 45,000;
or both;

(4) A substance classified in schedule IV, is guilty of a crime and
upon conviction may be iIBflFissfteei feI'~ _ t1Hm three yea1'&,
Hfteel~ _ t1Hm $29,999, 6f' beth feI' .. fiFst 'lislatisR, &ftEi feI' ..
seeeftEi.,., SaBSeEjaeRt vislaUsl>, \lfl9H- ee1l'rietisft, shall BeilBflRSSl>eel
feI'~ less t1Hm silf IBSl>tfts ...,., _ t1Hm silf ;yeaPe .,., Hfteel~
_ t1Hm $3a,999,.,., beth sentenced as follows:

(i) if the offender sells or distributes the controlled substance to a
pedon under the age of 18 or conspires WIth or employs !! person
un er the age ot18 to seIr.i'r distribute the controlled substance, to
Tsonment lor not more than six years or to payment of a fine or
no more than$20,000, or both; or
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(ii) in all other caStS, to im¥risonment for not more than three
years or to payment 0 !!nne Q..not more tnan$20;000, or both:

A fbrson convicted under this clause a second or subsequent time
shal e sentenced to lliijirlsOiiiiient for not less than six months nor
more than SIX years or to payment ofa1liie of not moretli.an $35,000,
or both;

(5) A substance classified in schedule V, is guilty of a crime and
upon conviction may be ilB~ris8fteE! fer Bet _ than8fte year, fiBeE!
Bet _ than $3,ggg, er I>ati> sentenced as follows:

(i) if the offender sells or distributes the controlled substance to a
pe'd0n under the age of 18 or conspires with or emtOYS !! person
un er the age 0118 to se1fi::raistribute the controlle sUbstance, to
imprisonment for not more than two years or to payment of a fine of
not more than$3,ootl, or both; or - - - --

(ii) in all other cars, to imprisonment for not more than one year
or to paymeliI"Of!! me Of not more than$3,ootl, or both; -

(6) The distribution of a small amount of marijuana for no
remuneration, shall be treated as provided in subdivision 2, clause
(5).

Sec. 2. Minnesota.Statutes 1986, section 297D.01, subdivision 3, is
amended to read: .

Subd. 3. "Dealer" means a person who in violation of Minnesota
law manufactures, produces, ships, transports, or imports into
Minnesota or in any manner acquires or possesses more than 42%
grams of marijuana,or seven or more grams of any controlled
substance, or ten or more dosage units of any controlled substance
which is not sold by weight. A quantity of marijuana or other
controlled substance is measured Qr the 'deight of the substance
whether· pure or imEure or dilute, oi'fu osage units when the
substance is not so d fu:: w~ in the dealer's possession.A
~uantit~ 01a contrOlled substance isCITlute if it consists of a
etecta~lequantity of pure controlled su6staiiCeana any excipients

or fillers.

Sec. 3..Minnesota Statutes 1986, section 297D.07, is amended to
read:

297D.07 [MEASUREMENT.)

For the purpose of calculating the tax under section 297D.08: an
00Bee !! quantity of marijuana or other controlled substance is
measured by the weight of the substance whether pure or impure or
dilute, or Qr dosage units when the substance is notsolOQr weight,
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in the dealer's possession. A guantity of !Ie controlled substance is
dilute if !! consists of !Ie detectable guantity of pure controlled
substance and any excipients or fillers.

Sec. 4. [REPEALER.]

Minnesota Statutes 1986, section 152.15, subdivision 4, ~ re
pealed.

Sec. 5. [EFFECTIVE DATE.]

Sections l to 1: are effective August 1, 1987, and !!PP!.l': to crimes
committed on or al'ter that date."--------

Delete the title and insert:

"A bill for an act relating to crimes; increasing penalties for
distributing controlled substances to a minor or employing a minor
to distribute controlled substances; defining measurement and pu
rity requirements of controlled substances for criminal and tax law
purposes; amending Minnesota Statutes 1986, sections 152.15,
subdivision 1; 297D.01, subdivision 3; and 297D.07; repealing Min
nesota Statutes 1986, section 152.15, subdivision 4."

We request adoption of this report and repassage of the bill.

House Conferees: MARCUS M. MARSH, KATHLEEN A. BLATZ AND RANDY
C. KELLY.

Senate Conferees: TAD JUDE, DONNA C. PETERSON AND ALLAN H. SPEAR

Marsh moved that the report of the Conference Committee on H.
F. No. 391 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

H. F. No. 391, A bill for an act relating to crimes; increasing
penalties for distributing controlled substances to a minor or em
ploying a minor to distribute controlled substances; defining mea
surement and purity requirements of controlled substances for
criminal and tax law purposes; amending Minnesota Statutes 1986,
sections 152.15, subdivisions 1 and 4; 297D.01, subdivision 3; and
297D.07.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.
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The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson,D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick

Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson,R.
Johnson, V.
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen Osthoff
Lasley Otis
Lieder Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
Minne Redalen
Morrison Reding
Munger Rest
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. Sarna
Olson, E. Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg

Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was -repassed, as amended. by Conference, and its title
agreed to.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Vanasek, from the Committee on Rules and Legislative Adminis
tration, pursuant to House Rule No. 1.9, designated the following
bills as Special Orders to be acted upon immediately preceding
General Orders for today, Monday, May 18, 1987:

H. F No. 944; S. F Nos. 1041, 1437 and 1057; H. F. No. 1465; S. F
Nos. 908 and 69; H. F No. 1335; S. F. Nos. 44,131,946,63,1479,905,
232, 1369, 1268, 1184, 1223 and 236.

Quist moved that S. F. No. 236 be advanced to the top of Special
Orders.

A roll call was requested and properly seconded.

The question was taken on the Quist motion and the roll was
called. There were 67 yeas and 59 nays as follows:
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.Those who voted in the affirmative were:

Anderson, R.
Bennett
Bishop
Blatz
Boo
Burger
Carlson, L.
Carruthers
Clausnitzer
Cooper
DeBlieck
Dempsey
Dille
Forsythe

Frederick
Frerichs
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Johnson, R.
Johnson, V.
Kinkel
Kludt
Knickerbocker

i¥~er
McDonald
McKasy
McPherson
Milbert
Miller
Morrison
Olsen, S.
Omann
Onnen
Orenstein
Ozment
Panly

Poppenhagen
Quist
Redalen
Reding
Rest
Richter
Rose
Schafer
Scheid
Schreiber
Seaberg
Shaver
Solberg
Stanius

Sviggum
Swenson
Thiede
Tiornhom
TOmpkins
Uphns
Valenta
Vellenga
Wagenius
Waltman
Wenzel

Those who voted in the negative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bertram
Brown
Clark
Dauner
Dorn
Greenfield
Jacobs

Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Kahn
Kalis
Kelly
Knnth
Kostohcyz
Larsen
Lasley

Lieder Olson, E.
Long Olson, K.
McEachern Otis
McLaughlin Pappas
Minne Peterson
Munger ' Price
Mnrphy Qninn
Nelson, C. Rice
Nelson,K. Riveness
Neuenschwander Rodosovich
O'Connor Rukavina
Ogren Sarna

Sehoenfeld
Segal
Simoneau
Sparhy
Steensma
Trimble
Tunheim
Vanasek
\\>ss
Winter
Spk. Norton

The motion did not prevail.

SPECIAL ORDERS

H. F. No. 944 was reported to the House.

Simoneau moved to amend H. RNo. 944, the second engrossment,
as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 352.01, subdivision
2B, is amended to read:

Subd. 2B. [EXCLUDED EMPLOYEES.] The following persons are
excluded from the meaning of state employee:

(1) elective state officers;

(2) students employed by the University ofMinnesota, the state
universities, and community colleges unless approved for coverage
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by the board of regents, the state university board or the state board
for community colleges, as the case may be;

(3) employees who are eligible to membership in the state teachers
retirement association except employees of the department of edu
cation who have elected or may elect to be covered by the Minnesota
state retirement system instead of the teachers retirement associa
tion;

(4) employees of the University of Minnesota who are excluded
from coverage by action of the board of regents;

(5) officers and enlisted personnel in the national guard and the
naval militia and such as are assigned to permanent peacetime duty
who pursuant to federal law are or are required to be members of a
federal retirement system;

(6) election officers;

(7) persons engaged in public work for the state but employed by
contractors when the performance of the contract is authorized by
the legislature or other competent authority;

(8) officers and employees of the senate and house of representa
tives or a legislative committee or commission who are temporarily
employed;

(9) all courts and court employees, referees, receivers, jurors, and
notaries public, except employees of the appellate courts and refer
ees and adjusters employed by the department oflabor and industry;

(10) patient and inmate help in state charitable, penal and
correctional institutions including the Minnesota veterans home;

(11) persons employed for professional services where the service
is incidental to regular professional duties and whose compensation
is paid on a per diem basis;

(12) employees of the Sibley House Association;

(13) employees of the Grand Army of the Republic and employees
of the ladies of the G.A.R.;

(14) operators and drivers employed pursuant to section 16.07,
subdivision 4;

(15) the members of any state board or commission who serve the
state intermittently and are paid on a per diem basis; the secretary,
secretary-treasurer, and treasurer of those boards if their compen
sation is $500 or less peryear, or, if they are legally prohibited from
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serving more than two consecutive terms and their total service
therefor is required by law to be less than ten years; and the board
of managers of the state agricultural society and its treasurer unless
the treasurer is also its full time secretary;

(6) state troopers;

(17) temporary employees of the Minnesota state fair employed on
or after July 1 for a period not to extend beyond October 15 of the
same year; and persons employed at any time or times by the state
fair administration for special events held on the fairgrounds;

(18) emergency employees in the classified service except emer
gency employees who within the same pay period become provisional
or probationary employees on other than a temporary basis, shall be
deemed "state employees" retroactively to the beginning of the pay
period;

(9) persons described in section 352B.01, subdivision 2, clauses
(b) and (c) formerly defined as state police officers;

(20) all temporary employees in the classified service, all tempo
rary employees in the unclassified service appointed for a definite
period of not more than six months and employed less than six
months in anyone-year period and all seasonal help in the classified
service employed by the department of revenue;

(21) trainees paid under budget classification number 41, and
other trainee employees, except those listed in subdivision 2A,
clause (0);

(22) persons whose compensation is paid on a fee basis;

(23) state employees who in any year have credit for 12 months
service as teachers in the public schools of the state and as teachers
are members of the teachers retirement association or a retirement
system in St. Paul, Minneapolis, or Duluth;

(24) employees of the adjutant general employed on an unlimited
intermittent or temporary basis in the classified and unclassified
service for the support of army and air national guard training
facilities;

(25) chaplains and mms who have taken a vow of poverty as
members of a religious order;

(26) labor service employees employed as a laborer 1 on an hourly
basis;
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(27) examination monitors employed by departments, agencies,
commissions, and boards for the purpose of conducting examinations
required by law;

(28) members of appeal tribunals, exclusive of the chair, to which
reference is made in section 268.10, subdivision 4;

(29) persons appointed to serve as members of fact finding com
missions, adjustment panels, arbitrators, or labor referees under the
provisions of chapter 179;

(30) temporary employees employed for limited periods of time
under any state or federal program for the purpose of training or
rehabilitation including persons employed for limited periods of
time from areas of economic distress except skilled and supervisory
personnel and persons having civil service status covered by the
system;

(31) full-time students employed by the Minnesota historical
society who are employed intermittently during part of the year and
full time during the summer months;

(32) temporary employees, appointed for not more than six
months, of the metropolitan council and of any of its statutory
boards, the members of which board are appointed by the metropol
itan council;

(33) persons employed in positions designated by the department
of employee relations as student workers;

(34) any person who is 6& 62 years of age or older when appointed
and who does not have allowable service credit for previous employ
ment, unless the employee gives notice to the director within 60 days
following appointment that coverage is desired;

(35) members of trades employed by the metropolitan waste
control commission with trade union pension plan coverage pursu
ant to a collective bargaining agreement first employed after June 1,
1977; and

(36) persons employed in subsidized on-the-job training, work
experience or public service employment as enrollees under the
federal Comprehensive Employment and Training Act from and
after March 30,1978, unless the person has as of the later of March
30, 1978 or the date of employment sufficient service credit in the
retirement system to meet the minimum vesting requirements for a
deferred annuity, or the employer agrees in writing on forms
prescribed by the director to make the required employer contribu
tions, including any employer additional contributions, on account
of that person from revenue sources other than funds provided under
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the federal Comprehensive Employment and Training Act, or the
person agrees in writing on forms prescribed by the director to make
the required employer contribution in addition to the required
employee contribution.

Sec. 2. Minnesota Statutes 1986, section 352.01, subdivision 19, is
amended to read:

Subd. 19. [RETIREMENT.] "Retirement" means the time after a
state employee is entitled to ah accrued annuity, as defined in
subdivision 21, payable pursuant to an application for annuity filed
in the office of the system as provided in section 352.115, subdivision
8 or, in the case of an employee who has received a disability benefit,
when that employee attains age ee62.

Sec. 3. Minnesota Statutes 1986, section 352.04, subdivision 2, is
amended to read:

Subd. 2. [EMPLOYEE CONTRIBUTIONS.] The employee contri
bution to the fund shall be an amount equal to 3.73 percent of
salary, Begi....i..g with the fust fulll"'Y j3e"iOO aftel' .ffiBeW, 1984
for the peri0g !,!P to June 30, 1988, and 4.62 percent of salary
furea1ter. T ese contributions shall be made by deduction rom
salary in the manner provided in subdivision 4.

Sec. 4. Minnesota Statutes 1986, section 352.04, subdivision 3, is
amended to read:

Subd. 3. [EMPLOYER CONTRIBUTIONS.] The employer contri
bution to the fund shall be an amount equal to 3.90 percent of salary
Begi....i..g with the fust fulll"'Y j3e"iOO aftel' .ffiBeW, 1984 for the
period !,!p to June 30, 1989, and 4.79 percent of salary thereiilter.-

Sec. 5. Minnesota Statutes 1986, section 352.113, subdivision 1, is
amended to read:

Subdivision 1. [AGE AND SERVICE REQUIREMENTS.] Any
employee covered by the system who is less than ee 62 years of age
who becomes totally and permanently disabled after ten or more
years of allowable service and any employee who is at least 50 years
of age but less than ee 62 years of age who becomes totally and
permanently disabled after five or more years of allowable service
shall be entitled to a disability benefit in an amount provided in
subdivision 3. If such disabled employee's state service has termi
nated at any time, at least five years of allowable service must have
been rendered after last becoming a state employee covered by the
system.

Sec. 6. Minnesota Statutes 1986, sectien 352.113, subdivision 3, is
amended to read:
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Subd. 3. [COMPUTATION OF BENEFITS.] The total and perma
nent disability benefit shall be computed in the manner provided in
section 352.115. The disability benefit shall be the normal annuity
without reduction for each month the employee is under age GI> 62 at
the time of becoming disabled. A disabled employee may elect to
receive the normal disability benefit or an optional annuity as
provided in section 352.116, subdivision 3. The election of an
optional annuity shall be made prior to the commencement of
payment of the disability benefit and shall be effective the date on
which the disability begins to accrue as provided in subdivision 2.

Sec. 7. Minnesota Statutes 1986, section 352.113, subdivision 4, is
amended to read:

Subd. 4. [MEDICAL EXAMINATIONS; AUTHORIZATION FOR
PAYMENT OF BENEFIT.] An applicant shall provide medical
evidence to support an application for total and permanent disabil
ity. The director shall have the employee examined by at least one
additional licensed physician designated by the medical advisor. The
physicians shall make written reports to the director concerning the
employee's disability including medical opinions as to whether the
employee is permanently and totally disabled within the meaning of
section 352.01, subdivision 17. The director shall also obtain written
certification from the employer stating whether the employee is on
sick leave of absence because of a disability which will prevent
further service to the employer and as a consequence the employee is
not entitled to compensation from the employer. If upon the consid
eration of the reports of the physicians and such other evidence as
may have been supplied by the employee or others interested
therein, the medical advisor. finds the employee totally and perma
nently disabled, the advisor shall make appropriate recommenda
tion to the director in writing together with the date from which the
employee has been totally disabled, and the director shall thereupon
determine the propriety of authorizing payment of a disability
benefit as provided. in this section. The employee must be on
approved leave of absence from the employer to be eligible to make
application for a total and permanent disability benefit, but the fact
that an employee is placed on leave of absence without compensation
because of disability shall not bar that employee from receiving a
disability benefit. Unless payment of a disability benefit has termi
nated because the employee is no longer totally disabled, or because
the employee has reached age GI> 62 as provided in this section, the
disability benefit shall cease with the last payment received by the
disabled employee or which had accrued during the lifetime of the
employee unless there is a spouse surviving; in that event the
surviving spouse shall be entitled to the disability benefit for the
calendar month in which the disabled employee died.

Sec. 8. Minnesota Statutes 1986, section 352.113, subdivision 10,
is amended to read:
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Subd. 10. [EMPLOYEE AGAIN DISABLED AFTER RESUMING
EMPLOYMENT.] If a disabled employee resumes gainful employ
ment with the state and is not entitled to continued payment of a
disability benefit as provided in subdivision 7, the right to a
disability benefit shall terminate when the employee has been
employed for one year thereafter. Should such employee again
become totally and permanently disabled before reaching age,*, 62,
application for a disability benefit may again be made. In the event
the employee is entitled to a disability benefit it shall be computed
as provided in subdivision 9. .

Sec. 9. Minnesota Statutes 1986, section 352.113, subdivision 12,
is amended to read:

Subd. 12. [RETIREMENT STATUS AT AGE'*' 62.] The disability
benefit paid to a disabled employee hereunder shalfterminate when
the employee reaches age '*' 62. If the disabled employee is still
totally and permanently disabled when the employee reaches age '*'
62, the employee shall be deemed to be a retired employee and, if the
employee had elected an optional annuity pursuant to subdivision 3,
shall receive an annuity in accordance with the terms of the optional
annuity previously elected, or, if the employee had not elected an
optional annuity pursuant to subdivision 3, may then elect to receive
either a normal retirement annuity equal in.amount to the disabil
ity benefit paid before the employee reached age,*, 62 or an optional
annuity as provided in section 352.116, subdivision3. Election of an
optional annuity shall be made prior to reaching age,*, 62. If an
optional annuity is elected, the election shall be effective on the date
on which the employee attains the age of '*' 62 years and the
optional annuity shall begin to accrue the first of the month
following the month in which the employee attains age '*' 62.

Sec. 10. Minnesota Statutes 1986, section 352.115, subdivision 2,
is amended to read:

Subd. 2. [AVERAGE SALARY.] The retirement annuity hereun
der payable at normal retirement age '*' or thereafter shall be
computed in accordance with the applicable provisions of the for
mula stated in subdivision 3 hereof, on the basis of the employee's
average salary for the period of allowable service. Such retirement
annuity is known as the "normal" retirement annuity.

For each year of allowable service, "average salary" of an employee
for the purpose of determining a retirement annuity means the
average of the highest five successive years of salary upon which the
employee has made contributions to the retirement fund by payroll
deductions.

"Average salary" shall not include the payment of accrued unused
annual leave or overtime paid at time of final separation from state
service ifpaid in a lump sum nor shall it include the reduced salary,
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if any, paid during the period the employee is entitled to benefit
payments from the workers' compensation court of appeals for
temporary disability.

Sec. 11. Minnesota Statutes 1986, section 352.115, subdivision 3,
is amended to read:

Subd. 3. [RETIREMENT ANNUITY FORMULA.] The employee's
average salary, as defined in subdivision 2 multiplied by ± l'eFeeBt
J*'F yeaF ef allawaille seFviee feF the fust ten yeaFS aOOc

(1) for each of the first ten years, the percentage in effect for the
specif1ed periodat retirement

Period Percentage

July h 1987 to June 30, 1988
July h 1988 to December 31,1988
January 1, 1989 to June 30, 1989
July 1, 1989 to December 31, 1989
January 1, 1990 to June 30, 1990
July h 1990 to December 31, 1990
January h 1991 to June 30, 1991
July h 1991 to December 31, 1991
January 1, 1992 to June 30, 1992
July h 1992 to December 31, 1992
Ja'nuary h 1993 to June 30, 1993
July h 1993 and thereafter

1.0
1.05
1.10
1.1
1.15
1.20
1.25
1.30
1.35
1.40 .
1.45
1.50; and

(2) 1.5 percent for each subsequent year of allowable service and
pro rata for completed months less than a full year shall determine
the amount of the retirement annuity to which the employee
qualifying therefor is entitled.

Sec. 12. Minnesota Statutes 1986, section 352.116, subdivision 1,
is amended to read:

Subdivision 1. [REDUCED ANNUITY BEFORE AGE 00 62.] Any
employee who retires prior to normal retirement age 00 shalllJe paid
the normal retirement annuity provided in section 352.115, subdi
visions 2 and 3, reduced so that the reduced annuity shall be the
actuarial equivalent of the annuity which would be payable to the
employee if the employee deferred receipt of the annuity from the
day the annuity begins to accrue to the normal retirement age 6&,
I'Fevided 1""wll'l€F that ifan elRl'layee is eBtiHeE! te eredit feFflet less
tl>tm :w yeaFS allawaale seniee, the FetiFemeRt aRRHity shall l>e
Feweed sa that the redHeed aBBHity shalll>e the adHaFial e'lHiva
lent ef the aBRllity whieh weald l>e I'ayallie te the eml'layee if the
eml'layee dere_a reeeil't ef the aBBHity fFem the day the ""BHity
llegiae te aeeF\lIl te age ago
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Sec. 13. Minnesota Statutes 1986, section 352.116, subdivision 2,
is amended to read:

Subd. 2. [NORMAL ANNUITY AT NORMAL RETIREMENT
" AGE 61>.] Any employee who retires after the normal retirement age

61> shall be paid the annuity provided in section 352.115 in effect for
the specified period at retirement. - ---

Period Normal Retirement~

July h 1987 to June 30, 1988 65
July h 1988 to December 31, 1989 64
January h 1990 to December 31, 1990 63
January h 1991 and thereafter 62

Sec. 14. Minnesota Statutes 1986, section 352.116, is amended by
adding a subdivision to read:

Subd. 2a. [NORMAL RETIREMENT UNDER THE RULE OF 90.]
Any person whose attained age plus credited allowable service totals
90 }ears shall be entitled upon terminatIOn of active service and
app ication to -'" normal retirement annUIty provided in section
352.115, without any reduction in the amount of the annuity gy
reason of the early retirement.

Sec. 15. Minnesota Statutes 1986, section 352.72, subdivision 5, is
amended to read:

Subd. 5. [EARLY RETIREMENT.] The requirements and provi
sions for retirement prior to normal retirement age 61> in sections
352.115, subdivision 1, and 352.116 shall also apply to an employee
fulfilling such requirements with a combination of service as pro
vided in subdivision 1.

Sec. 16. Minnesota Statutes 1986, section 352.91, subdivision 3, is
amended to read:

Subd. 3. (a) Covered correctional service includes service rendered
prior to July 1, 1973, in a classification of farmer or farm manager
by an employee employed in a covered correctional position on July
1, 1973. Services performed before July 1, 1974 in a classification
dsfinedin subdivisions 1, clause (a) and (b) and 2 by an employee in
a covered correctional position on or after July 1, 1974, shall be
covered correctional service and shall be "applicable to employees
retiring after July 1, 1974.

(b) The portion of the retirement benefit payable to any special
teacner who was covered by the correctional plan under subdivision
2 and who retires after July 1, 1974, which is based on service
rendered prior to July 1, 1974, if such service was covered by the
state teachers retirement basic formula, shall be not less than the
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benefit determined using such basic formula and shall never be less
than the benefit which would have been payable on such service
under the basic formula adjusted for the number of months the
employee is under age 65 at date of retirement. The benefit shall be
determined as provided in Minnesota Statutes 1986, chapter 354-:-

Sec. 17. Minnesota Statutes 1986, section 352.92, is amended to
read:

352.92 [CORRECTIONAL EMPLOYEE CONTRIBUTIONS.]

Subdivision 1. [EMPLOYEE CONTRIBUTIONS.] Ilegiaah.g with
the fifflt full I"'Y peried afl;& J.Hy l, 1984, In lieu of employee
contributions payable under section 352.04, subdivision 2, contribu
tions by covered correctional employees shall be in an amount equal
to 4.90 percent of salary for the period.'!P. to June 30, 1988, aI).d 5.16
percent of salary thereafter. .

Subd. 2. [EMPLOYER CONTRIBUTIONS.] Ilegialliag with the
fifflt fulll"'Y peried afl;& J.Hy l, 1984, In lieu of employer contribu
tions payable under section 352.04, subdivision 3, the employer shall
contribute for covered correctional employees an amount equal to
8.70 percent of salary for· the period.'!P. to June 30, 1988, and 8.97
percent of salary thereafter.

Sec. 18. Minnesota Statutes 1986, section 352.95, subdivision 5, is
amended to read:

Subd. 5. [RETIREMENT STATUS AT AGE 00 62.] The disability
benefit paid to a disabled correctional employeehereunder shall
terminate at the end of the month in which the employee reaches age
62. If the disabled correctional employee is still disabled when the
employee reaches age 62, the employee shall be deemed to be a
retired employee and, if the employee had elected an optional
annuity pursuant to subdivision la, shall receive an annuity in
accordance with the terms of the optional annuity previously
elected, or, if the employee had not elected an optional annuity
pursuant to subdivision la, may then either elect to receive a normal
retirement annuity computed in the manner provided in section
352.115 or elect to receive an optional annuity as provided in section
352.116, subdivision 3, based on the Same length of service as used
in the calculation of the disability benefit. Election of an optional
annuity shall be made prior to attaining the age of 62 years. The
reduction fordearly retirement J3I'iei' te age 00 as provided in section
352.116, sub ivision 1, shall not be applicable. The savings clause
provision of section 352.93, subdivision 3, shall be applicable. If an
optional annuity is elected, the optional annuity shall begin to
accrue on the first of the month following the month in which the
employee attains the age of 62 years.
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Sec. 19. Minnesota Statutes 1986, section 353.27, subdivision 2, is
amended to read:

Subd. 2. [EMPLOYEE CONTRIBUTION.] The employee contri
bution shall be an amount (a) for a "basic member" equal to eight
percent for the pe1-0d -"!E to June 30, 1988, and 8.24 percent of total
salary thereafter 0 total salary; ana (IJ)lOr a "coordinated memDei'"
equal to four percent of total salary for the period -"!E to June 30,
1988, and 5.11 percent of total salary thereafter. These contribu
tions shaH be made by deauction from salary in the manner provided
in subdivision 4. Where any portion of a member's salary is paid
from other than public funds, such member's employee contribution
shall be based on the total salary received from all sources.

Sec. 20. Minnesota Statutes 1986, section 353.29, subdivision 1, is
amended to read:

Subdivision 1. [AGE AND ALLOWABLE SERVICE REQUIRE
MENTS.] Upon separation from public service any person who has
attained the normal retirement age af at least 91> yeaFS and who
received credit for not less than ten years of allowable service is
entitled upon application to a retirement annuity. Such retirement
annuity is known as the "normal" retirement annuity in effect for
the specified period at retirement. - -- -

Period Normal Retirement~

July h 1987 to June 30, 1988 65
July h 1988 to December 31, 1989 64
January h 1990 to December 31, 1990 63
January 1, 1991 and thereafter 62

Sec. 21. Minnesota Statutes 1986, section 353.29, subdivision 3, is
amended to read:

Subd. 3. [RETIREMENT ANNUITY FORMULA.] The average
salary as defined in subdivision 2, multiplied by two percent for each
year of allowable service for the first ten years and thereafter by 2.5
percent per year of allowable service and completed months less
than a full year for the "basic member", and 6fte fleFeeBt Hw eaeh
yeal' af all"""''''e se...';ee Hw the lif'St ten yeaFS ....a theFeat'teF by;

(1) for each of the first ten years, the percentage in effect for the
specified perioaat retirement

Period Percentage

July h 1987 to June 30, 1988
July 1, 1988 to December 31, 1988
January 1, 1989 to June 30, 1989
July h 1989 to December 31,1989
January 1, 1990 to June 30, 1990

1.0
1.05
1.10
1.1
1.15
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July.h 1990 to December 31, 1990
January 1, 1991 to June 30, 1991
July .h 1991 to December 31, 1991
January 1, 1992 to June 30, 1992
July 1, 1992 to December 31, 1992
January 1, 1993 to June 30, 1993
.fuly .h 1993 and thereafter

1.20
1.25
1.30
1.35
1.40
1.45
1.50; and

(2) 1.5 percent per year of allowable service and completed months
less than a full year for the "coordinated member," shall determine
the amount of the "normal" retirement annuity.

Sec. 22. Minnesota Statutes 1986, section 353.30, subdivision 1, is
amended to read:

Subdivision 1. Upon separation from public service any person
who has attained the age of at least 68 55 years bat Bet mere than
Ga ye<H'S and who received credit for noTless than g{} ten years of
allowable service or any person who has received credit for notless
than 30 years of allowable serviceTs entItled upon applIcation to a
retirement annuity in an amount equal to the normal annuity
provided in section 353.29, subdivisions 2 and 3, reduced by <me
EjUOOeF ef6fle !,eFeent feFeaeI> IBIlBth that the memlaeF is IHH!eF age
Ga at the tHne ef retirement so that the reduced annuity !'! the
actuarial equivalent of the annuity that would be payable to the
person jfthe person deferred receipt ofthe annuity from the day tile
annuity begins to accrue to the normaJretirement age.

Sec. 23. Minnesota Statutes 1986, section 353.32, subdivision La,
is amended to read:

Subd. 1a. [SURVIVING SPOUSE OPTIONAL ANNUITY.] If a
member or former member who has attained the age of at least 50
years and has credit for not less than ten years of allowable service,
or who has credit for not less than 30 years of allowable service,
regardless of age attained, dies before the annuity or disability
benefit has become payable, notwithstanding any designation of
beneficiary to the contrary, the surviving spouse may elect to
receive, in lieu of a refund with interest provided in subdivision 1, or
survivor benefits otherwise payable pursuant to section 353.31, an
annuity equal to the 100 percent joint and survivor annuity which
the member could have qualified for had the member terminated
service on the date of death. The surviving spouse may apply for the
annuity at any time after the date on which the deceased employee
would have attained the required age for retirement based on the
employee's allowable service. The annuity shall be computed as
provided in sections 353.29, subdivisions 2 and 3; and 353.30,
SIl""ivisisns subdivision 1, la, lh....a leo Sections 353.34, subdivi
sion 3, and 353.71, subdivision 2, apply to a deferred annuity

. payable under this subdivision. No payment shall accrue beyond the
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end of the month in which entitlement to the annuity has termi
nated. An amount equal to the excess, if any, of the accumulated
contributions which were credited to the account of the deceased
employee over and above the total of the annuities paid and payable
to the surviving spouse shall be paid to the deceased member's last
designated beneficiary or, if none, to the legal representative of the
estate of the deceased member. Any member may specify in writing
that this subdivision shall not apply and that payment shall be
made only to the designated beneficiary, as otherwise provided by
this chapter.

Sec. 24. Minnesota Statutes 1986, section 353.33, subdivision 1, is
amended to read:

Subdivision 1. [AGE, SERVICE AND SALARY REQUIRE
MENTS.] Any member who becomes totally and permanently dis
abled before the nonnal retirement age 9& and after ten years of
allowable service or after age 50 but before the normal retirement
age 9&with five years of allowable service, whTcliever is sooner, shall
be entitled to a disability benefit in an amount provided in subdi
vision 3. If such disabled person's public service has tenninated at
any time, at least five of the required ten years of allowable service
must have been rendered after last becoming a member. Any
member whose average salary is less than $75 per month shall not
be entitled to a disability benefit. No repayment of a refund
otherwise authorized pursuant to section 353.34 and no purchase of
prior service or payment made in lieu of salary deductions otherwise
authorized pursuant to section 353.01, subdivision 16, 353.017,
subdivision 4, or 353.36, subdivision 2 may be made after the
occurrence of the disability for which an application pursuant to this
section is filed.

Sec. 25. Minnesota Statutes 1986, section 353.33, subdivision 3, is
amended to read:

Subd. 3. [COMPUTATION OF BENEFITS.] This disability benefit
is an amount equal to the normal annuity payable to a member who
has reached 9&the nonnal retirement age with the same number of
years of allowable service and the same average salary, as provided
in section 353.29, subdivisions 2 and 3. A "basic member" shall
receive in addition a supplementary monthly benefit computed in
accordance with the following table:
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Age when
Disabled

Under 56
56
57
58
59
60
61
G2
G3
64

Supplementary .
Benefit

$50
45
40
35
30
25
20
la
M

6

If the disability benefits provided in this subdivision exceed the
average salary as defined in section 353.29, subdivision 2, the
disability benefits shall be reduced to an amount equal to said
average salary.

Sec. 26. Minnesota Statutes 1986, section 353.33, subdivision 11,
is amended to read:

Subd. 11. [RETIREMENT STATUS AT NORMAL RETIREMENT
AGE Gl>.] No person shall be entitled to receive disability benefits
and a retirement annuity at the same time. The disability benefits
paid to a person hereunder shall terminate when the person reaches
the normal retirement age Gl>. If the person is still totally and
permanently disabled when the person attains the age of (;I; 62
years, the person shall be deemed to be on retirement status and, if
the person had elected an optional annuity pursuant to subdivision
3a, shall receive an annuity in accordance with the terms of the
optional annuity previously elected, or, if the person had not elected
an optional annuity pursuant to subdivision 3a, mayat the option of
the person either elect to receive either a normal retirement annuity
as provided in section 353.29 or normal retirement annuity equal to
the disability benefit paid before the person reached age Gl> 62,
whichever amount is greater, or elect to receive an optional annuity
as provided in section 353.30, subdivision 3. Any disabled person
who becomes the normal retirement age Gl> shall have the annuity
computed in accordance WIth the law in effect upon attainment of
the normal retirement age (;1;. Election of an optional annuity shall
00made prior to the person attaining the normal retirement age of
Gl> yeaI'S. If an optional annuity is elected, the election shall be
effective on the date on which the person attains the normal
retirement age of Gl> yeaI'S and the optional annuity shall begin to
accrue on the first day of the month next following the month in
which the person attains the normal retirement age of Gl> yeaI'S.

Sec. 27. Minnesota Statutes 1986, section 353.34, subdivision 3, is
amended to read:

Subd. 3. [DEFERRED ANNUITY; ELIGIBILITY; COMPUTA
TION.] Any person with at least ten years of allowable service when
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termination of public service occurs shall have the option of leaving
the accumulated deductions in the fund and thereby be entitled to a
deferred retirement annuity commencing at normal retirement age
GI> or for a deferred early retirement annuity pursuant to section
353.30, Sld"Ii'lisieRS subdivision 1, la, ll> 91' leo The deferred
annuity shall be computed in the manner provided in section 353.29,
subdivisions 2 and 3, on the basis ofthe law in effect on the date of
termination of public service and shall be augmented as provided in
section 353.71, subdivision 2. Any person qualified to apply for a
deferred retirement annuity may revoke this option at any time
prior to the commencement of deferred annuity payments by making
application for a refund. The person shall be entitled to a refund of
accumulated member contributions within 30 days following date of
receipt of the application by the executive director.

Sec. 28. Minnesota Statutes 1986, section 353.34, subdivision 3b,
is amended to read:

Subd. 3b. [DEFERRED ANNUITY; CERTAIN FORMER MUNIC
IPAL COURT JUDGES.l Any person who qualified for membership
in the association solely because of service as a municipal court
judge, whose service as a municipal court judge was terminated by
Laws 1971, chapter 951, section 9, and who elected to leave accu
mulated deductions in the fund to qualify for a deferred annuity,
may receive a deferred early retirement annuity under section
353.30, subdivision 1, la, ll>, 91' Ie, notwithstanding the law in effect
on the date of termination of public service.

Sec. 29. Minnesota Statutes 1986, section 353.71, subdivision 5, is
amended to read:

Subd. 5. [EARLY RETIREMENT.l The requirements and provi
sions for retirement prior to the normal retirement age GI> contained
in section 353.30, shall also apply to a person fulfilling such
requirements with a combination of service as provided in subdivi
sion 1.

Sec. 30. Minnesota Statutes 1986, section 354.42, subdivision 2, is
amended to read:

Subd. 2. [EMPLOYEE CONTRIBUTION.l The employee contri
bution to the fund shall be an amount equal to 4% 4.75 percent of
the salary for the priod.t!E to June30, 1988, and 6.1 rpeTcent of the
sflary thereaiter 0 every coordinateamember and 8'", 8.75 percent
o the salary of every basic member. This contribution shall be made
by deduction from salary. Where any portion of a member's salary is
paid from other than public funds, such member's employee contri
bution shall be based on the entire salary received. For purposes of
financing the various options related to the variable annuity divi
sion, employee variable annuity contributions will be credited in
accordance with section 354.62, subdivision 2.
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Sec. 31. Minnesota Statutes 1986, section 354.42, subdivision 3, is
amended to read:

Subd. 3. [EMPLOYER REGULAR CONTRIBUTION.) The em
ployer contribution to the fund shall be an amount equal to 41/2
percent of the salary for the period ~ to June 30, 1989, and 5.92
percent of the salary thereafter of each coordinated member and 8'12
percent of the salary for the period ~ to June 30, 1989 and 8.73
~ercent of the salaiiY thereafter of eacn ""basic memb~is contri-

ution shaJJl)e rna e in the manner provided in section 354.43. For
purposes of financing the various options related to the variable
annuity division, employer contributions equal to the employee
variable annuity contributions prescribed in section 354.62, subdi
vision 2, shall be allocated at the same time to the employer variable
annuity contribution account in section 354.62, subdivision 3.

Sec. 32. Minnesota Statutes 1986, section 354.44, subdivision 6, is
amended to read:

Subd. 6. [COMPUTATION OF FORMULA PROGRAM RETIRE
MENT ANNUITY.) (1) The formula retirement annuity hereunder
shall be computed in accordance with the applicable provisions of
the formula stated in clause (2) hereofon the basis ofeach member's
average salary for the period ofthe member's formula service credit.
For the purposes of computing the formula benefits under the
formula and variable program, if a combination of these formulas is
used, the formula percentages used will be those percentages in each
formula as continued for the respective years of service from one
formula to the next.

For all years of formula service credit "average salary" for the
purpose ofdetermining the member's retirement annuity means the
average salary upon which contributions were made and upon which
payments were made to increase the salary limitation provided in
Minnesota Statutes 1971, section 354.511 for the highest five
successive years offormula service credit provided however that such
"average salary" shall not include any more than the equivalent of
60 monthly salary payments.

(2) The average salary as defined in clause (1), multiplied by the
following percentages per year of formula service credit shall deter
mine the amount of the annuity to which the basic member
qualifying therefor is entitled: --

Each year of service
during first ten

Each year of service
thereafter

CeemiBated Membe.

bl} l'ereeBt
f"'F year

14 l'ereeBt
f"'F year

Basie Memlle.

2.0 percent
per year
2.5 percent
per year
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(3) The amount of the annuity to which the coordinated member
uaum for a remement annUlt iSeiilltleCf~ the average salary

as define in clause Q1. multIp Ie ~

(a) for each of the~ ten years, the percentage in effect for the
specinea perioaat retIrement

Period

July h 1987 to June 30, 1988
July h 1988 to December 31, 1988
January h 1989 to June 30, 1989
July h 1989 to December 31, 1989
January h 1990 to June~ 1990
July h 1990 to December 31, 1990
January h 1991 to June 30, 1991
July h 1991 to December 31, 1991
January h 1992 to June 30, 1992
July h 1992 to December~ 1992
January h 1993 to June 30, 1993
July 1, 1993 and thereafter

Percentage

1.0
1.05
1.10
1.1
1.15
1.20
1.25
1.30
1.35
1.40
1.45
1.50; and

(b) for each year of service after the first ten years, 1.5 percent.

@} (4) Except as rrovided in clause (6), where any member retires
prior to the norma retIrement age % under a formula annuity, the
membersnaIl be paid a retirement annuity in an amount equal to
the normal annuity provided in this subdivision and subdivision 7,
reduced~ aae half ef eae jlepeeat fep eaeh meffih that the ",e",aeF
is """"" age % te aBEl iaelalliag age 6(} aBEl Fellaeell~ aae raarth ef
eae Ilereeat fep eaeh meffih """"" age 6(} at; the time ef petiFe",eat
e<reej>t that fep~ ",eraBeF wha has~ eP _ ye<H'S ef allawable
sepviee ePeEI#, the reooetiaa ahaIll>e 8jljlliell ea\y fep eaeh meffih
whieh the ",e",aep is """"" age eg so that the reduced annuity is the
actuarial n'huivalent of the annuity that would be pfOble to the
member!..- t e member deterred receipt of the annuity om the <laY
the annuit:Yf)egins to accrue to at normal retIrement ~.

(5) The normal retirement age is the specified age in effect for the
specineaperiod at retIrement:

Period

July h 1987 to June 30, 1988
July h 1988 to December 31, 1989
January 1, 1990 to December~ 1990
January 1, 1991 and thereafter

Normal Retirement~

65
64
63
62.

(6) Any member whose attained age plus credited allowable
service totals 90 years shall be entItle upon termination of active



7082 JOURNAL OF THE HOUSE [55th Day

service and application to ~ normal retirement annuity provided in
clauses (1) and (2) without any reduction III the amount of tne
annuity !>.y. reason of early retirement.

Sec. 33. Minnesota Statutes 1986, section 354.44, subdivision 7, is
amended to read:

Subd. 7. [COMPUTATION OF FORMULA AND VARIABLE PRO
GRAM RETIREMENT ANNUITY.] The benefits provided in this
subdivision are the sum of the benefits provided by the following:

(1) The benefits provided in subdivision 6, clause (2) for formula
service credit prior to the effective date of the original election of
this subdivision and subsequent to June 30, 1978 unless the member
elects continued participation in the variable program pursuant to
section 354.621, and

(2) The benefits for service credit subsequent to the effective date
of the formula and variable program but prior to -July 1, 1978 and
the benefits for service credit subsequent to June 30, 1978 if the
basic member elects continued participation in the variable program
pursuant to section 354.621, shall be the average salary as defined
in subdivision 6, clause (1) of any basic member multiplied by the
following percentages per year of formula service credit,

Each year of service
during first ten

Each year of service
thereafter

Ces1!dinated Memeep Basie M:elflbeF

,a llePeeBt 1.0 percent
\lePyeIH' per year

,.u; Ile~ee.. t 1.25 percent
\leP yeIH' per year, and

(3) The benefits for service credit after the effective date of the
foi'ffiulliand varia6le program /but before guly 1 1978, ana the
benefits for service credit after June £Q,. 1 7:, !ftlie cooramateQ
member elects contIiiUeCf ITartic~on in t e varIable !lf0~am
under seCtiOil354.621, shal be t:e aver(Fn salliF as delne in
SiiOdlvision 6, cIause Q10f any cOOrdlllate mem r multiplied !>.y.:.

(a) for each of the first ten years, the percentage in effect for the
specified perionat retirement- .

Period

July h 1987 to June 30, 1988
July h 1988 to December 31, 1988
January 1, 1989 to June 30, 1989
July 1, 1989 to December ;!h 1989
January 1, 1990 to June £Q,. 1990
July h 1990 to December 31, 1990

Percentage

0.5
0.525
0.55
0.55
0.575
0.6
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January 1, 1991 to June !!Q, 1991
July h 1991 to December 31, 1991
January 1, 1992 to June £Q, 1992 .
July h 1992 to December 31, 1992
January 1, 1993 to June !!Q, 1993
July 1, 1993 and thereafter

0.625
0.65
0.675
0.7
0.725 .
0.75; and

(b) for each year of service after the first ten years, 0.75 percent.

W (4) the benefits provided in section 354.62, subdivision 5.

Sec. 34. Minnesota Statutes 1986, section 354.46, subdivision 1, is
amended to read:

Subdivision 1. [BASIC pnOGRAM; BENEFITS FOR SPOUSE
AND CHILDREN OF TEACHER.] If a basic member who has at
least 18 months of allowable service credit and who has an average
salary as defined in section 354.44, subdivision 6 equal to or greater
than $75 dies prior to retirement or if a former basic member who,
at the time of death, was totally and permanently disabled and
receiving disability benefits pursuant to section 354.48 dies prior to
attaining the normal retirement age ef 6& yetH'S, the surviving
dependent spouse and dependent children of the basic member or
former basic member shall be entitled to receive a monthly benefit
as follows: "

(a) Surviving
dependent
spouse . . . . .. 50 percent of the basic member's monthly

average salary paid in the last full
fiscal year preceding death

(b) Each
dependent
child ten percent of the basic member's

monthly average salary paid in the
last full fiscal year preceding death

Payments for the benefit of any dependent child under the age of
22 years shall be made to the surviving parent, or if there be none,
to the legal guardian of the child. The maximum monthly benefit
shall not exceed $1,000 for anyone family, and the minimum benefit
per family shall not be less than 50 percent of the basic member's
average salary, subject to the foregoing maximum. The surviving
dependent spouse benefit shall terminate upon remarriage, and the
surviving dependent children's benefit shall be reduced pro tanto
when any survivingchild is no longer dependent.

If the basic member and the surviving dependent spouse are killed
in a common disaster and ifthe total of all survivors benefits payable
pursuant to this subdivision is less than the accumulated deductions
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plus interest payable, the surviving dependent children shall receive
the difference in a lump sum payment.

Ifthe survivor benefits provided in this subdivision exceed in total
the monthly average salary of the deceased basic member, these
benefits shall be reduced to an amount equal to the deceased basic
member's monthly average salary.

Prior to payment of any survivor benefit pursuant to this subdi
vision, in lieu of that benefit, the surviving dependent spouse may
elect to receive the joint and survivor annuity provided pursuant to
subdivision 2, or may elect to receive a refund of accumulated
deductions with interest in a lump sum as provided pursuant to
sections 354.47, subdivision 1 or 354.62, subdivision 5, clause (3). If
there are any surviving dependent children, the surviving depen
dent spouse may elect to receive the refund of accumulated deduc
tions only with the consent of the district court of the district in
which the surviving dependent child or children reside.

Sec. 35. Minnesota Statutes 1986, section 354.48, subdivision 3, is
amended to read:

Subd. 3. [COMPUTATION OF BENEFITS.] (1) The amount of the
disability benefit granted to members covered under section 354.44,
subdivision 2, clauses (1) and (2), is an amount equal to double the
annuity which could be purchased by the member's accumulated
deductions plus interest thereon computed as though the teacher
were at the normal retirement age ill> at the time the benefit begins
to accrue and in accordance with the law in effect when the
disability application is received. Any member who applies for a
disability benefit after June 30, 1974 and who failed to make an
election pursuant to Minnesota Statutes 1971, section 354.145, shall
have the disability benefit computed under the provisions of this
clause or clause (2), whichever is larger.

The benefit granted shall be determined by the following:

(a) the amount of the accumulated deductions;

(b) interest actually earned on these accumulated deductions to
the date the benefit begins to accrue;

(c) interest for the years from the date the benefit begins to accrue
to. the date such member attains normal retirement age ill> at the
rate of three percent;

(d) annuity purchase rates based on an appropriate annuity table
of mortality with interest of five percent.
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In addition a supplementary monthly benefit shall be paid to basic
members only in accordance with the following table:

Age When Benefit
Begins to Accrue
Under Age 56

56
57
58
59
60
61
G2
G3
G4

Supplementary
Benefit

$50
45
40
35
30
25
20
±6
l()

a
(2) The disability benefit granted to members covered under

section 354.44, subdivision 6 or 7 shall be computed in the same
manner as the annuity provided in subdivision 6 or 7 of that section,
whichever is applicable. The disability benefit shall be the formula
annuity without the reduction for each month the member is under
the normal retirement age 61> at the time the benefit begins to
accrue.

(3) For the purposes of computing a retirement annuity when the
member becomes eligible, the amounts paid for disability benefits
shall not be deducted from the individual member's accumulated
deductions. If the disability benefits provided in this subdivision
exceed the monthly average salary of the disabled member, the
disability benefits shall be reduced to an amount equal to the
disabled member's average salary.

Sec. 36. Minnesota Statutes 1986, section 354.48, subdivision 10,
is amended to read:

Subd. 10. [RETIREMENT STATUS AT THE NORMAL RETIRE
MENT AGE 61>.] No person shall be entitled to receive both a
disability benefit and a retirement annuity provided by this chapter.
The disability benefit paid to a person hereunder shall terminate at
the end of the month in which the person attains the normal
retirement age af 61> ye<H'S. If the person is still totally and
permanently disabled at the beginning of the month next following
the month in which the person attains the normal retirement age af
61> years, the person shall be deemed to be on retirement status and,
if the person had elected an optional annuity pursuant to subdivi
sion 3a, shall receive an annuity in accordance with the terms of the
optional annuity previously elected, or, if the person had not elected
an optional annuity pursuant to subdivision 3a, may at the option of
the person elect to receive either a straight life retirement annuity
computed pursuant to section 354.44 or a straight life retirement
annuity equal to the disability benefit paid prior to the date on
which the person attained the normal retirement age af 61> ye<H'S,
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whichever amount is greater, or elect to receive an optional annuity
as provided in section 354.45, subdivision 1. Election of an optional
annuity shall be made prior to the person attaining the normal
retirement age ef 6& yetH'S. If an optional annuity is elected, the
election shall be effective on the date on which the person attains the
normal retirement age ef 6& years and the optional annuity shall
begin to accrue on the first day of the month next following the
month in which the person attains the normal retirement age ef 6&
yetH'S.

Sec. 37. Minnesota Statutes 1986, section 354.49, subdivision 3, is
amended to read:

Subd. 3. Any person who has attained at least the normal
retirement age ef at least 6& with less than ten years of credited
allowable service shall be entitled to receive a refund in an amount
equal to the person's accumulated deductions plus interest in lieu of
a proportionate annuity pursuant to section 356.32 except those
covered under the provisions of section 354.44, subdivisions 6 or 7 in
which case the refund shall be an amount equal to the accumulated
deductions credited to the person's account as of June 30, 1957 and
after July 1, 1957 the accumulated deductions plus interest at the
rate of five percent compounded annually.

Sec. 38. Minnesota Statutes 1986, section 354.55, subdivision 11,
is amended to read:

Subd. I1.Any person covered under section 354.44, subdivisions 6
and 7, who ceases to render teaching service may leave the person's
accumulated deductions in the fund for the purpose of receiving a
deferred annuity at retirement. Eligibility for an annuity under this
subdivision shall be governed pursuant to section 354.44, subdivi
sion 1, or 354.60.

The amount of the deferred retirement annuity shall be deter
mined by section 354.44, subdivisions 6 and 7, and augmented as
provided herein. The required reserves related to that portion of the
annuity which had accrued at the time the member ceased to render
teaching service shall be augmented by interest compounded annu
ally from the first day of the month following the month during
which the member ceased to render teaching service to the effective
date of retirement. There shall be no augmentation if this period is
less than three months or if this period commences prior to July 1,
1971. The rates of interest used for this purpose shall be five percent
commencing July 1, 1971, until January 1, 1981, and three percent
thereafter. If a person has more than one period of uninterrupted
service, a separate average salary determined under section 354.44,
subdivision 6, must be used for each period and the required reserves
related to each period shall be augmented by interest pursuant to
this subdivision. The sum of the augmented required reserves so
determined shall be the basis for purchasing the deferred annuity. If
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a person does not render teaching service in anyone or more
consecutive fiscal years and then resumes teaching service, the
formula percentages used from date of resumption will be those
applicable to new members. The mortality table and interest as
sumption contained therein used to compute the annuity shall be
determined by the law in effect at the time of the member's
retirement. A period of uninterrupted service for the purposes of this
subdivision shall mean a period of covered teaching service during
which the member has not been separated from active service for
more than one fiscal year.

The provisions of this subdivision shall not apply to variable
account accumulations as defined in section 354.05, subdivision 23.

In no case shall the annuity payable herein be less than the
amount of annuity payable pursuant to section 354.44, subdivisions
6 and 7.

The requirements and prOVISIOns for retirement prior to the
normal retirement age GI> contained in section 354.44, subdivision 6,
clause (2) shall also apply to an employee fulfilling the requirements
with a combination of service as provided in section 354.60.

The augmentation provided by this subdivision shall not apply to
any period in which a person is on an approved leave of absence from
an employer unit covered by the provisions of this chapter.

Sec. 39. Minnesota Statutes 1986, section 354A.12, subdivision 1,
is amended to read:

Subdivision 1. [EMPLOYEE CONTRIBUTIONS.] The contribu
tion required to be paid by each member of a teachers retirement
fund association shall not be less than the percentage of total salary
specified below for the applicable association and program:

Association and Program Percentage of
Total Salary .

Duluth teachers retirement
association

old law and new law
coordinated programs 40& 4.75 percent

for the period !!p to
June 30, 1988 and
5.90 percent thereafter
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Minneapolis teachers retirement
association

basic program

coordinated program

8.5 percent

4.5 percent
for the period
!!E to June 30,
1988 and 5.80------
percent
thereafter

St. Paul teachers retirement
association

basic program

coordinated program

8 percent

4.fi 4.75 percent
for the period !!E
to June 30, 1988
and 5.49 percent
thereafter

Sec. 40. Minnesota Statutes 1986, section 354A.12, subdivision 2,
is amended to read:

Subd. 2. [EMPLOYER CONTRIBUTIONS.] Notwithstanding any
law to the contrary, levies for teachers retirement fund associations
in cities of the first class, including levies for any employer social
security taxes for teachers covered by the Duluth teachers retire
ment fund association or the Minneapolis teachers retirement fund
association or the St. Paul teachers retirement fund association, are
disallowed.

The employing units shall make the following employer contribu
tions to teachers retirement fund associations:

(a) For any coordinated member of a teachers retirement fund
association in a city of the first class, the employing unit shall pay
the employer social security taxes in accordance with section 355.46,
subdivision 3, clause (b);

(b) For any coordinated member of one of the following teachers
retirement fund associations in a city of the first class, the employ
ing unit shall make a contribution to the respective retirement fund
association in an amount equal to the designated percentage of the
salary of the coordinated member as provided below:

Duluth teachers retirement
fund association 5.79 percent

for the period !!p

to June~ 1989
and 6.95 percent
thereafter
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St. Paul teachers retirement
fund association

13.35 percent

12.63 percent
for the period
.'!£ to June !!Q, 1989
and 12.74 percent
thereafter

Minneapolis teachers retirement 4.50 percent for
fund association the period

__ .'!£ to June !!Q,
1989 and 5.55
~-----

percent
thereafter

4.50 percent
for the period .'!£
to June 30, 1989
and 5.24 percent
thereafter

(c) For any basic member of one of the following teachers retire
ment fund associations in a city of the first class, the employing unit
shall make a contribution to the respective retirement fund in an
amount equal to the designated percentage of the salary of the basic
member as provided below:

Minneapolis teachers retirement
fund association

St. Paul teachers retirement
fund association

The employer contributions shall be remitted directly to each
teachers retirement fund association each month.

Payments for school district or area vocational technical institute
employees who are paid from normal operating funds, shall be made
from the appropriate fund of the district or area vocational technical
institute.

Sec. 41. Minnesota Statutes 1986, section 354A.31, subdivision 4,
is amended to read:

SuM. 4. [COMPUTATION OF THE NORMAL COORDINATED
RETIREMENT ANNUITY.) The normal coordinated retirement
annuity shall be an amount equal to a retiring coordinated
member's average salary multiplied by the retirement annuity
formula percentage. Average salary for purposes of this section shall
mean an amount equal to the average salary upon which contribu
tions were made for the highest five successive years of service
credit, but which shall not in any event include any more than the
equivalent of 60 monthly salary payments. The retirement annuity
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formula percentage for purposes of this section shall mean """
"eFeeBt pel' yeaF feFeaeh yeaF ef caardiBated serviee feF tRe HFSt tea
yeaFS aal1~

(1) for each of the first ten years, the percentage in effect for the
specineil period at retirement

Period

July 1, 1987 to June 30, 1988
July 1, 1988 to December 31, 1988
January b 1989 to June 30, 1989
July b 1989 to December 31, 1989
January 1, 1990 to June 30, 1990
July 1, 1990 to December 31, 1990
January 1, 1991 to June 30, 1991
July b 1991 to December 31, 1991
January b 1992 to June~ 1992
July 1, 1992 to December 31, 1992
January 1, 1993 to June~ 1993
July b 1993 and thereafter

Percentage

1.0
1.05
1.10
1.1
1.15
1.20
1.25
1.30
1.35
1.40
1.45
1.50; and

(2) 1'12 percent for each year of coordinated service thereafter.

Sec. 42. Minnesota Statutes 1986, section 354A.31, subdivision 5,
is amended to read:

Subd. 5. [UNREDUCED NORMAL RETIREMENT ANNUITY]
Upon retirement at the normal retirement age 6Ii with at least ten
years of service credit OF at age G2 with at least W yeaFS ef serviee
erel1it, a coordinated member shall be entitled to a normal retire
ment annuity calculated pursuant to subdivision 4. The normal
retirement age ~ the specified age in effect for the specified period at
retirement:

Period Normal retirement age

July b 1987 to June 30, 1988 65
July 1, 1988 to December 31, 1989 64
January 1, 1990 to December ;3l, 1990 63
July 1, 1991 and thereafter 62

Sec. 43. Minnesota Statutes 1986, section 354A.31, subdivision 6,
is amended to read:

Subd. 6. [REDUCED RETIREMENT ANNUITY] Upon retire
ment at 8ft age jlFieF te age 6Ii a .coordinated member who has
attained the age of at least 55 with ren years of service credit or jlFieF
te age G2 a coordinated member with at least 30 years of service
credit, a eaaFdiBated memheF shall be entitled to a retirement
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annuity in an amount equal to the normal retirement annuity
reduced by eae half sf <me !,eFeeat fup eaeh FIt<lIlth that the eeeffii
Hated membeF is ffildeF the age sf 69 if the eeoFEliaated membeF has
lese thaa 00 yeaFB sf seNiee eredit .,., is ffildeF the age sf <;g if the
eooFdiaated membeF has at least 00 yeaFB sf seFYiee eredit Iffit is <weF

the age sf 1>9;- aB<l re.meed by oae fe....tll sf <me !,eFeeat fup eaeh
FIt<lIlth that the eeoFdiaated membeF is ffildeF the age sf W so that
the reduced annuity is the actuarial equivalent of the annuitY that
would be pa~ble to the member if the member deferred receipt of
the annuity rom theday the annuity begins to accrue to the nonnar
retirement age.

Sec. 44. Minnesota Statutes 1986, section 354A.36, subdivision 3,
is amended to read:

Subd. 3. [COMPUTATION OF DISABILITY BENEFIT.] The co
ordinated permanent disability benefit shan be an amount equal to
the normal coordinated retirement annuity computed pursuant to
section 354A.31, subdivision 4, based on allowable service credited
to the date of disability but without any reduction for the commence
ment of the benefit prior to the attainment of age 69 .,., the nonnal
retirement age <;g with at least 00 yeaFB sf seNiee eredit as specified
in section 354A.31, subdivision 6. The disabled coordinated member
shan not be entitled to elect an optional annuity form pursuant to
section 354A.32 prior to attaining the normal retirement age 69 as
provided in subdivision 10.

Sec. 45. Minnesota Statutes 1986, section 354A.36, subdivision
10, is amended to read:

Subd. 10. [RETIREMENT STATUS UPON ATTAINING NOR
MAL RETIREMENT AGE 69.] No person shan be entitled to receive
both a disability benefit under this section and a retirement annuity
under section 354A.31. If a disability benefit recipient remains
totally and permanently disabled upon attaining nonnal retirement
age 69, the disability benefit shan terminate and the former
disability benefit recipient shan be deemed to be on retirement
status. If the former disability benefit recipient had elected an
optional annuity pursuant to subdivision 3a, the recipient shan
receive an annuity.in accordance with the terms of the optional
annuity previously elected, or if the recipient had not elected an
optional annuity pursuant to subdivision 3a, the recipient shan be
entitled either to receive a retirement annuity in an amount equal
to the greater of either a single life retirement annuity calculated
pursuant to section 354A.31 or the disability benefit paid to the
recipient immediately prior to the recipient's attaining the nonnal
retirement age 69 or elect either a single life retirement annuity as
provided in this section or an actuarial equivalent optional form
retirement annuity as provided in section 354A.32. Election of an
optional annuity shan be made prior to the person attaining the
nonnal retirement age sf69 yeaFB. If an optional annuity is elected,
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the election shall be effective on the date on which the person attains
the normal retirement age efGa yeaps and the optional annuity shall
begin to accrue on the first day of the month next following the
month in which the person attains the normal retirement age ef Ga
yeaps.

Sec. 46. Minnesota Statutes 1986, section 354A.37,subdivision 4,
is amended to read:

Subd. 4. [CERTAIN REFUNDS AT NQRMAL RETIREMENT
AGE Ga.] Any coordinated member who has attained at least the
normal retirement age ef at-least Ga with less than ten years of
allowable service credit and has terminated active teaching service
shall be entitled to a refund in lieu of a proportionate annuity
pursuant to section 356.32. The refund shall be equal to the
coordinated member's accumulated employee contributions plus
interest at the rate of five percent compounded annually.

Sec. 47. Minnesota Statutes 1986, section 356.32, subdivision 1, is
amended to read:

Subdivision 1. [PROPORTIONATE RETIREMENT ANNUITY]
Notwithstanding any provision to the contrary of the laws governing
any of the retirement funds referred to in subdivision 2, any person
who is an active member of any applicable fund, who has credit for
at least one year but less than ten years of allowable service in one
or more of the applicable funds, and who terminates active service
pursuant to a mandatory retirement law or policy or at the normal
retirement age Ga or older for any reason shall be entitled upon
making written application on the form prescribed by executive
director or executive secretary of the fund to a proportionate
retirement annuity from each applicable fund in which the person
has allowable service credit. The proportionate annuity shall be
calculated under the applicable laws governing annuities based
upon allowable service credit at the time of retirement and the
person's average salary for the highest five successive years of
allowable service or the average salary for the entire period of
allowable service ifless than five years. Nothing in this section shall
prevent the imposition ofthe appropriate early retirement reduction
of an annuity which commences prior to normal retirement age.

Sec. 48. [REPEALER.]

Minnesota Statutes 1986, section 353.30, subdivisions la, 1b, and
Ie, are repealed. - - --

Sec. 49. [EFFECTIVE DATE.]

Sections.! to 48 are effective July h 1987."
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Delete the title and insert:

"Abill for an act relating to retirement; various retirement funds;
enacting the rule of "90" for certain funds; reducing the normal
retirement age; modifying the benefit accrual rate; increasing
member and employer contribution rates; amending Minnesota
Statutes 1986, sections 352.01, subdivisions 2B and 19; 352.113,
subdivisions I, 3, 4, 10, and 12; 352.115, subdivisions 2 and 3;
352.116, subdivisions 1 and 2, and by adding a subdivision; 352.72,
subdivision 5; 352.72, subdivision 5; 352.91, subdivision 3; 352.92;
352.95, subdivision 5; 353.27, subdivision 2; 353.29, subdivision 1;
353.30, subdivision 1; 353.32, subdivision 1a; 353.33, subdivisions I,
3, and· 11; 353.34, subdivisions 3 and 3b; 353.71, subdivision 5;
354.42; 354.44, subdivisions 6 and 7; 354.46, subdivision 1; 354.48,
subdivisions 3 and 10; 354.49, subdivision 3; 354.55, subdivision 11;
354A.12, subdivision 1; 354A.31, subdivisions 4, 5, and 6; 354A.36,
subdivisions 3 and 10; 354A.37, subdivision 4; and 356.32, subdivi
sion 1; repealing Minnesota Statutes 1986, section 353.30, subdivi
sions La, Ib, and Ic."

Simoneau moved that H. F. No. 944 be continued on Special Orders
for one day. The motion prevailed.

There being no objection, the order of business reverted to Mes
sages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

1 hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. E No. 794, A bill for an act relating to waste management;
regulating disposal of wastes; providing for a solid waste manage
ment policy; providing for recycling policy and marketing; managing
household hazardous wastes; regulating the sale and disposal of
motor oil and lead acid batteries; providing for waste pesticide
collection; appropriating money; amending Minnesota Statutes
1986, sections 115A.03, subdivisions 9 and 21; 115A.06, subdivision
14; 115A.11, subdivision 2; 115A.15, subdivision 6; 115A.42;
115A.45; 115A.49; 115A.51; 115A.52; 115A.53; 115A.54, subdivi
sion 2a; 115A.81, subdivision 2; 115A.921; 115A.95; 116.07, subdi
vision 4b; 116.41, subdivision 2; 116M.07, by adding a subdivision;
176.011, subdivision 9; 239.52; 325E.11; 473.149, subdivisions 2d
and 6; 473.803, by adding a subdivision; 473.834, subdivision 2;
473.842, subdivision 2; 473.844, subdivisions 1 and 4; and 473.846;
proposing coding for new law in Minnesota Statutes, chapters 115A;
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239; 325E; and 473; repealing Minnesota Statutes 1986, sections
115A.13; 115A.43; 115A.44; 473.834, subdivision 3; and 473.844,
subdivisions 2 and 5.

The Senate has appointed as such committee:

Messrs. Merriam, Laidig and Novak.

Said House File is herewith returned to the House.

PArRiCK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S. F. No.478.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRJCK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. KNO. 478

A bill for an act relating to insurance; requiring notification of
group life or health coverage changes; eliminating mandatory tem
porary insurance agent licenses; requiring those who solicit insur
ance to act as agent for the insured; regulating surplus lines
insurance; regulating rates and forms; regulating insurance plan
administrators; regulating trust funds; regulating the renewal,
nonrenewal, and cancellation of commercial liability and property
insurance policies; authorizing employers to jointly self-insure for
property or casualty liability and regulating these plans; providing
continued group life coverage upon termination or layoff; providing
for the establishment and operation of the insurance guaranty
association and the life and health guaranty association; regulating
accident and health insurance; regulating joint self-insurance em
ployee health plans; requiring the treatment of preguancy-related
conditions in the same manner as other illnesses; mandating certain
coverages; clarifying coverage for handicapped dependents; provid
ing continued group accident and health coverage upon termination
or layoff; requiring coverage of current spouse and children; impos
ing surety bond or securities requirements on certain health benefit
plans; regulating Medicare supplement plan premium refunds;
authorizing the renewal of certain long-term health policies; provid
ing for the establishment and operation. of the comprehensive health
association and the joint underwriting association; providing com-
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prehensive health insurance coverage for certain employees not
eligible for Medicare; regulating fraternal benefit associations;
regulating automobile insurance; providing for exemption from
certain legal process of cash value, proceeds, or benefits under
certain life insurance or annuity contracts; limiting the cancellation
of fire insurance binders and policies; providing for administration
of the FAIR plan; requiring accident prevention course premium
reductions; limiting the grounds for cancellation or reduction in
limits during the policy period; providing for the priority of security
for payment of basic economic loss benefits; extending basic eco
nomic loss benefit protection; requiring coverages for former
spouses; specifying membership on the assigued claims bureau;
extending no-fault benefits to pedestrians who are struck by motor
cycles; regulating township mutual insurance companies; providing
for mandatory arbitration of certain claims; establishing a demon
stration project to provide medical insurance to certain low income
persons; requiring the commissioner to set rates for cooperative
housing and neighborhood real estate trust insurance; authorizing
investments in certain insurers; regulating trade practices; requir
ing life and health insurers to substantiate the underwriting stan
dards they use; providing assigned risk plan coverage for certain
vehicles used by the handicapped; regulating motor vehicle repairs;
regulating certain self-insurance by political subdivisions; granting
immunity from liability for volunteer coaches, managers, and offi
cials; clarifying the statute of limitations applicable to actions
regarding manufacturers or suppliers of material containing asbes
tos; modifying discounting of future damages; prescribing penalties;
amending Minnesota Statutes 1986, sections 16A.133, subdivision
1; 45.024, subdivision 2; 60A.17, subdivisions la, 2c, 11, and 13;
60A.1701, subdivisions 7, and 8; 60A.196; 60A.197; 60A.198, subdi
vision 3; 60A.23, subdivision 8; 60A.29, subdivisions 2, 5, and 16,
and by adding subdivisions; 60A.30; 60A.31; 60B.44, subdivisions 1,
4; 5, and 9; 60C.08, subdivision 1; 60C.09; 60C.12; 61A.28, subdivi
sion 12; 61B.05, subdivision 1; 6,1B.09; 62A.041; 62A.043, by adding
a subdivision; 62A.141; 62A.14,6; 62A.152, subdivision 2; 62A.17;
62A.21; 62A.27; 62A.31, subdivision 1a; 62A.43, subdivision 2, and
by adding a subdivision; 62A.46, by adding a subdivision; 62A.48,
subdivisions 1, 2, 6, and by adding a subdivision; 62A.50, subdivi
sion 3; 62D.05, by adding a subdivision; 62D.102; 62E.06, subdivi
sion 1; 62E.10, subdivision 2, and by adding subdivisions; 62E.14, by
adding a subdivision; 62F.041, subdivision 2; 62F.06, subdivision 1;
62H.01; 62H.02; 62H.04; 621.02, subdivisions 1, and 3, and by
adding a subdivision; 621.03, subdivision 5; 621.04; 621.12, subdivi
sion 1; 621.13, by adding a subdivision; 621.16, subdivision 3; 621.22,
subdivision 2, and by adding a subdivision; 64B.ll, subdivision 4;

/64B.18; 64B.27; 65A.01, subdivision 3a; 65A.03, subdivision 1;
/ 65A.1O; 65A.29, by adding a subdivision; 65A.35, subdivision 5;

/ 65A.39; 65B.03, subdivision 1; 65B.12; 65B.13ll; 65B.16; 65B.21,
subdivision 2; 65B.28; 65B.46; 65B.49, by adding a subdivision;
65B.525, subdivision 1; 65B.63, subdivision 1; 67A.05, subdivision 2;
67A.06; 67A.231; 70A.06, by adding a subdivision; 70A.08, subdivi
sion 3; 72A.20, subdivisions 11, 17, and by adding subdivisions;

---
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72A.31, subdivision 1; 169.045, subdivision 1, and by adding a
subdivision; 471.98, subdivision 2; 604.07, subdivisions 2,3,4, and
by adding a subdivision; proposing coding for new law in Minnesota
Statutes, chapters 60A; 61A; 62A; 62E; 65A; 65B; 72A; 256B; 541;
and 604; proposing coding for new law as Minnesota Statutes,
chapter 60E; repealing Minnesota Statutes 1986, sections 62A.12;
and 67A.43, subdivision 3; and Minnesota Rules, parts 2700.2400 to
2700.2440.

May 17,1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned .conferees for S. F. No. 478, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S. F. No.478
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 16A.133, subdivision
1, is amended to read:

Subdivision 1. [CREDIT UNION; ORGANIZATION; COMPANY.]
An agency head may, with the written request of an employee,
deduct from the pay ofthe employee a requested amount to be paid
to any state employees' credit union, or the Minnesota benefit
association. or to any organization contemplated by section 179A.06,
of which the employee is a member, or to a compan~ that has
contracted to insure the employee for themediCal costs 0 cancer or
intensive care. If an employee is a member of more than one such
credit union or more than one such organization, or is insured gy
more than one company, only one credit union and one organization
and one coiiij)an~may be paid money by payroll deduction from the
employee's pay. 0 deduction may be made from the salary of an
employee for payment to a credit union or organization or company
unless 100 employees request deductions for payment to the credit
union or organization or company. The 100 employee minimum does
not apply to credit unIons and organizations which received autho
rized payroll deduction payments on June 5, 1971.

Sec. 2. Minnesota Statutes 1986, section 45.024, subdivision 2, is
amended to read:
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Subd. 2. [DELEGATION.) The commissioner of commerce may
delegate to eHe.,., """'" eft"e a deputy "a......iaaiaHeFscommissioner,
assistant commissioner, or director the exercise of the
commissioner's statutory powers and duties, including the authority
to decide and issue final orders in contested cases, rulemaking
proceedings, and other hearings held under chapter 14.

Sec. 3. [60A.084] [NOTIFICATION ON GROUP POLICIES.]

An~ providing life or health benefits may not chi~
benefits, limit coverage, or otherwIse restrict participation unti ~
certificate holder or emoilee has been notified of any changes,
hmltations, or restrictions. Notice in a format which meets the
re~uirementsofthe EmployeeReITrement Income--secllrity Act, 29
O"C.A., sections 1001 to 1461, IS satIsfactory for compliance willi
this section. .

Sec. 4. Minnesota Statutes 1986, section 60A.17, subdivision la, is
amended to read:

Subd. la. [LICENSE APPLICATION.) (a) [PROCEDURE.) An
application for a license to act as an insurance agent shall be made
to the commissioner by the person who seeks to. be licensed. The
application for license shall be accompanied by a written appoint
ment from an admitted insurer authorizing the· applicant to act as
its agent under one or both classes of license. The insurer must also
submit its check payable to the state treasurer for the amount of the
appointment fee prescribed by section 60A.14, subdivision 1, para
graph (c), clause (9) at the time the agent becomes licensed. The
application and appointment shall be on forms prescribed by the
commissioner.

If the applicant is a natural person, no license shall be issued until
that natural person has become qualified.

If the applicant is a partnership or corporation, no license shall be
issued until at least one natural person who is a partner, director,
officer, stockholder, or employee shall be licensed as an insurance
agent.

(b) [RESIDENT AGENT.] The commissioner shall issue a resident
insurance agent's license to a qualified resident of this state as
follows:

(1) a person may qualify as a resident of this state if that person
resides in this state or the principal place of business ofthat person
is maintained in this state. Application for a license claiming
residency in this state for licensing purposes, shall constitute an
election of residency in this state. Any license issued upon an
application claiming residency in this state shall be void if the
licensee, while holding a resident license in this state, also holds, or
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makes application for, a resident license in, or thereafter claims to
be a resident of, any other state or jurisdiction or if the licensee
ceases to be a resident of this state; provided, however, if the
applicant is a resident of a community or trade area, the border of
which is contiguous with the state line of this state, the applicant
may qualify for a resident license in this state and at the same time
hold a resident license from the contiguous state;

(2) the commissioner shall subject each applicant who is a natural
person to a written examination as to the applicant's competence to
act as an insurance agent. The examination shall be held at a
reasonable time and place designated by the commissioner;

(3) the examination shall be approved for use by the commissioner
and shall test the applicant's knowledge of the lines of insurance,
policies, and transactions to be handled under the class of license
applied for, of the duties and responsibilities of the licensee, and
pertinent insurance laws of this state;

(4) the examination shall be given only after the applicant has
completed a program of classroom studies in a school, which shall
not include a school eeftE1aeted By 9ft admiUed iBsaFeFsponsored~
Oi'fered~ or affiliated with an insurance company or its agents;
exceptthatThis hmitation does not preclude a bOnafide professional
association of agents, not ac¥ng on behaTf of an insurer, from
offerlllg courses. The course 0 study SliiillConsist of 30 hours of
classroom study devoted to the basic fundamentals of insurance for
those seeking a Minnesota license for the first time, 15 hours
devoted to specific life and health topics for those seeking a life and
health license, and 15 hours devoted to specific property and
casualty topics for those seeking a property and casualty license.
The program of studies or study course shall have been approved by
the commissioner in order to qualify under this clause. If the
applicant has been previously licensed for the particular line of
insurance in the state of Minnesota, the requirement of a program of
studies or a study course shall be waived. A certification of compli
ance by the organization offering the course shall accompany the
applicant's license application. This program of studies in a school or
a study course shall not apply to farm property perils and farm
liability applicants, or to agents writing such other lines of insur
ance as the commissioner may exempt from examination by order;

(5) the applicant must pass the examination with a grade deter
mined by the commissioner to indicate satisfactory knowledge and
understanding of the class or classes of insurance for which the
applicant seeks qualification. The commissioner shall inform the
applicant as to whether or not the applicant has passed;

(6) an applicant who has failed to pass an examination may take
subsequent examinations. Examination fees for subsequent exami
nations shall not be waived; and
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(7) any applicant for a license covering the same class or classes of
insurance for which the applicant was licensed under a similar
license in this state, other than a temporary license, within the
three years preceding the date of the application shall be exempt
from the requirement of a written examination, unless the previous
license was revoked or suspended by the commissioner. An applicant
whose license is not renewed under subdivision 20 is exempt from
the requirement of a written examination.

(c) [NONRESIDENT AGENT.] The commissioner shall issue a
nonresident insurance agent's license to a qualified person who is a
resident of another state or country as follows:

(1) A person may qualify for a license under this section as a
nonresident only if that person holds a license in another state,
province of Canada, or other foreign country which, in the opinion of
the commissioner, qualifies that person for the same activity as that
for which a license is sought;

(2) The commissioner shall not issue a license to any nonresident
applicant until that person files with the commissioner a designa
tion of the commissioner and the commissioner's successors in office
as the applicant's true and lawful attorney upon whom may be
served all lawful process in any action, suit, or proceeding instituted
by or on behalf of any interested person arising out of the applicant's
insurance business in this state. This designation shall constitute an
agreement that this service of process is of the same legal force and
validity as personal service of process in this state upon that
applicant.

Service of process upon any licensee in any action or proceeding
commenced in any court of competent jurisdiction of this state may
be made by serving the commissioner with appropriate copies of the
process along with payment of the fee pursuant to section 60A.14,
subdivision 1, paragraph (c), clause (4). The commissioner shall
forward a copy of the process by registered or certified mail to the
licensee at the last known address of record or principal place of
business of the licensee; and

(3) A nonresident license shall terminate automatically when the
resident license for that class of license in the state, province, or
foreign country in which the licensee is a resident is terminated for
any reason.

(d) [DENIAL.] (1) If the commissioner finds that an applicant for
a resident or nonresident license has not fully met the requirements
for licensing, the commissioner shall refuse to issue the license and
shall promptly give written notice to both the applicant and the
appointing insurer of the denial, stating the grounds for the denial.
All fees which accompanied the application and appointment shall
be deemed earned and shall not be refundable.
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(2) The commissioner may also deny issuance of a license for any
cause that would subject the license of a licensee to suspension or
revocation: If a license is denied pursuant to this clause, the
provisions of subdivision 6c, paragraph (c) apply.

(3) The applicant may make a written demand upon the commis
sioner for a hearing within 30 days of the denial of a license to
determine whether the reasons stated for the denial were lawful.
The hearing shall be held pursuant to chapter 14.

(e) [TERM.] All licenses issued pursuant to this section shall
remain in force until voluntarily terminated by the licensee, not
renewed as prescribed in subdivision Id, or until suspended or
revoked by the commissioner. A voluntary termination shall occur
when the license is surrendered to the commissioner with the
request that it be terminated or when the licensee dies, or when the
licensee is dissolved or its existence is terminated. In the case of a
nonresident license, a voluntary termination shall also occur upon
the happening of the event described in paragraph (c), clause (3).

Every licensed agent shall notify the commissioner within 30 days
of any change of name, address, or information contained in the
application.

(I) [SUBSEQUENT APPOINTMENTS.] A person who holds a
valid agent's license from this state may solicit applications for
insurance on behalf of an admitted insurer with which the licensee
does not have a valid appointment on file with the commissioner;
provided, that the licensee has permission from the insurer to solicit
insurance on its behalf and, provided further, that the insurer upon
receipt of the application for insurance submits a written notice of
appointment to the commissioner accompanied by its check payable
to the state treasurer in the amount of the appointment fee pre
scribed by section 60A.14, subdivision 1, paragraph (c), clause (9).
The notice of appointment shall be on a form prescribed by the
commissioner.

(g) [AMENDMENT OF LICENSE.] An application to the commis
sioner to amend a license to reflect a change of name, or to include
an additional class of license, or for any other reason, shall be on
forms provided by the commissioner and shall be accompanied by
the applicant's surrendered license and a check payable to the state
treasurer for the amount of fee specified in section 60A.14, subdivi
sion 1, paragraph (c).

An applicant who surrenders an insurance license pursuant to
this clause retains licensed status until an amended license is
received.

(h) [EXCEPTIONS.] The following are exempt from the general
licensing requirements prescribed by this section:
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(1) agents of township mutuals who are exempted pursuant to
subdivision Ib;

(2) fraternal beneficiary association representatives exempted
pursuant to subdivision 1c;

(3) any regular salaried officer or employee of a licensed insurer,
without license or other qualification, may act on behalf of that
licensed insurer in the negotiation of insurance for that insurer;
provided that a licensed agent must participate in the sale of any
such insurance;

(4) employers and their officers or employees, and the trustees or
employees of any trust plan, to the extent that the employers,
officers, employees, or trustees are engaged in the administration or
operation of any program of employee benefits for the employees of
the employers or employees of their subsidiaries or affiliates involv
ing the use of insurance issued by a licensed insurance company;
provided, that the activities of the officers, employees and trustees
are incidental to clerical or administrative duties and their compen
sation does not vary with the volume of insurance or applications
therefor;

(5) employees of a creditor who enroll debtors for life or accident
and health insurance; provided the employees receive no commission
or fee therefor; aM

(6) clerical or administrative employees of an insurance agent who
take insurance applications or receive premiums in the office of their
employer, if the activities are incidental to clerical or administrative
duties and the employee's compensation does not vary with the
volume of the applications or premiums; and

(7) rental vehicle companies and their employees in connection
with the otTer of rental vehicle personal accident insurance under
section 72A.125.

Sec. 5. Minnesota Statutes 1986, section 60A.17, subdivision 2c, is
amended to read:

Subd. 2c. [l\if,NDf,TOR¥ TEMPORARY LICENSES.] The com
missioner sfta.Il may grant a temporary insurance agent's license to
a person who has sll!Jmitted aft al'l'lieatisn feF a Fesident lieense
whieh is aeeel'ted by the esmmissisneF aM wh<> has successfully
completed the examination, if any, required by the commissioner.
The temporary license shall may be granted _lateF thaR as of the
date upon which the applicant receives written notice frOm the
commissioner that the al'l'lieatisn feF Fesident lieense has been
aeeel'ted by the esmmissisneF aM that the person has passed any
required examination. A temporary license will permit the appli
cant to act as an insurance agent for the original appointing insurer
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for the class of business specified therein until the earlier of (a)
receipt by the applicant of the resident license, or (b) the expiration
of 90 days from the date on which the temporary license was
granted.

Sec. 6. Minnesota Statutes 1986, section 60A.17, subdivision 11, is
amended to read:

Subd. 11. [lJFE COMPf.NY ACE~ITS INSURER'S AGENT.] Any
person who shall seIieit .... a)l)llieatieft tiw solicits insurance Ujl6ft

the lifu ef aftetheF shall, ill 8ftY eefttFWIeFSY aetweeft the assllFell ""
the assllFell's aeftelieiary aR<l the eelftJlaay isslliftg 8ftY I'elieY Ujl6ft

sueh a)l)llieati8ft, be F8gaF1I811 as is the agent of the 8sm)laay insurer
and not the agent of the assIlF8G1nsured.

Sec. 7. Minnesota Statutes 1986, section 60A.17, subdivision 13, is
amended to read:

Subd. 13. [AGENTS; VARIABLE CONTRACTS.] (a) [LICENSE
REQUIRED.] No person shall sell or offer for sale a contract on a
variable basis unless prior to making any solicitation or sale the
person has obtained from the commissioner a license therefor. The
license shall only be granted, upon the written requisition of an
insurer, to a qualified person who holds a current license authorizing
the person to solicit and sell life insurance and annuity contracts in
this state. To become qualified, a person shall complete a written
application on a form prescribed by the commissioner and shall take
and pass an examination prescribed by the commissioner. I!FieF til
the taking efthe e"amiftatioft, "" Ujl6ft Fee"amiftatieft, the a)l)llieaftt
shall tFaftsmit til the eemmissiefteF, by """*'Y0FdeF"" eashieFs eheek
)layable til the state tFeasllFeF, .... e"amiftati8ft tee ef $l{h

(b) [EXCEPTIONS.] (1) Any regularly salaried officer or employee
of a licensed insurer may, without license or other qualification, act
on behalf of that licensed insurer in the negotiation of a contract on
a variable basis, provided that a licensed agent must participate in
the sale of any contract.

(2) Any person who, on July 1, 1969, holds a valid license
authorizing the person to solicit and sell life insurance and annuity
contracts and who also holds a valid license issued by the depart
ment of commerce authorizing the person to sell or offer for sale
contracts on a variable basis shall be issued a license by the
commissioner of commerce upon application therefor and payment of
a $2 fee, which license shall expire on May 31,1970, unless renewed
by an insurer as provided in paragraph (a).

(3) Any person who holds a valid license to solicit and sell life
insurance and annuity contracts may solicit and sell contracts on a
variable basis without acquiring a license under this subdivision if
the contract is based on an account which is excluded from the
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definition of investment company under the Investment Company
Act of 1940, United States Code, title 15, section 80a-3(11).

(c) [RULES.] The commissioner may by rules waive or modify any
of the foregoing requirements or prescribe additional requirements
deemed necessary for the proper sale and solicitation of contracts on
a variable basis.

Sec. 8. Minnesota Statutes 1986, section 60A.1701, subdivision 5,
is amended to read:

Subd. 5. [POWERS OF THE ADVISORY TASK FORCE.] (a)
Applications re.. aeeFeElitatisa ef eaeh 00\H'Se aft4 for approval of
individuals responsible for monitoring course offerings must be
submitted to the commissioner on forms prescribed by the commis
sioner and must be accompanied by a fee of not more than $50
payable to the state of Minnesota for deposit in the general fund. A
fee of $5 for each hour or fraction of one hour of course approval
sought must be forwarded with the application for course approval.
If the advisory task force is createa, it sha1l make recommendations
to the commissioner regarding the accreditation of courses spon
sored by institutions, both public and private, which satisfy the
criteria established by this section, the number of credit hours to be
assigned to the courses, and rules which may be promulgated by the
commissioner. The advisory task force shall seek out and encourage
the presentation of courses.

(b) If the advisory task force is created, it shall make recommen
dations and provide subsequent evaluations to the commissioner
regarding procedures for reporting compliance with the minimum
education requirement.

Sec. 9. Minnesota Statutes 1986, section 60A.1701, subdivision 7,
is amended to read:

Subd. 7. [CRITERIA FOR COURSE ACCREDITATION.] (a) The
commissioner may accredit a course only to the extent it is designed
to impart substantive and procedural knowledge of the insurance
field. The burden of demonstrating that the course satisfies this
requirement is on the individual or organization seeking accredita
tion. The commissioner shall approve any educational program
approved by Minnesota Continuing Legal Education relating to the
insurance field.

(b) The commissioner may not accredit a course:

(1) that is designed to prepare students for a license examination;

(2) in mechanical office or business skills, including typing,
speedreading, use of calculators, or other machines or equipment;
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(3) in sales promotion, including meetings held in conjunction
with the general business of the licensed agent; er

(4) in motivation, the art of selling, psychology, or time manage
ment;

(5) unless the student attends classroom instruction conducted El
an instructor approved El the department of commerce; or

(6) which can be completed El the student at home or outside the
classroom without the supervision of an instructor approved fu>. tile
department of commerce.

Sec. 10. Minnesota Statutes 1986, section 60A.1701, subdivision
8, is amended to read:

Subd. 8. [MINIMUM EDUCATION REQUIREMENT.] Each per
son subject to this section shall complete annually a minimum of 20
credit hours of courses accredited by the commissioner. Any person
teaching or lecturing at an accredited course qualifies for 1'!2 times
the number of credit hours that would be granted to a person
completing the accredited course. Gredit heffi'&<WeI' 2ll eameEi in "BY
""" yeaP may be eaHieEl foF\'lal'E1 for the follaw4ag twa yeaPSo '!'he
eSffiB3:issiBHeF may. FeeBgE:ize aeeFeElitea aseFses eBffi}:lletea Ht ±983,
1984, er W8i> for the miaimam eEiaeatiaa l'e'lail'emeat for~ No
more than ten credit hours~ year may be credited to ~ person for
courses sponsored'"1i.J::,.Oflered Q.y, or affiWited with an insurance
company or its agents. Courses sponsored Q.y, offered~ or affiliated
with an insurance company or agent may restrict its students to
agents of the company or agency.

Sec. 11. Minnesota Statutes 1986, section 60A.196, is amended to
read:

60A.196 [DEFINITIONS.]

Unless the context otherwise requires, the following terms have
the meanings given them for the purposes of sections 60A.195 to
60A.209:

(a) "Surplus Iines insurance" means insurance placed with _an
insurer permitted to transact the business of insurance in this state
only pursuant to sections 60A.195 to 60A.209.

(b) "Eligible surplus lines insurer" means an insurer recognized
as eligible to write insurance business under sections 60A.195 to
60A.209 but not licensed by any other Minnesota law to transact the
business of insurance.
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(c) "Ineligible surplus lines insurer" means an insurer not recog
nized as an eligible surplus lines insurer pursuant to sections
60A.195 to 60A.209 and not licensed by any other Minnesota law to
transact the business of insurance. "Ineligible surplus lines insurer"
includes" risk retention gt'(lIllJ as defined under the Liability Risk
Retention Act, Public Law Number 99-563.

(d) "Surplus lines licensee" or "licensee" means a person licensed
under sections 60A.195 to 60A.209 to place insurance with an
eligible or ineligible surplus lines insurer.

(e) "Association" means an association registered under section
60A.208.

(f) "Alien insurer" means any insurer which is incorporated or
otherwise organized outside of the United States.

(g) "Insurance laws" means chapters 60 to 79 inclusive.

Sec. 12. Minnesota Statutes 1986, section 60A.198, subdivision 3,
is amended to read:

Subd. 3. [PROCEDURE FOR OBTAINING LICENSE.] A person
licensed as a resideBt an agent in this state pursuant to other law
may obtain a surplus lines license by doing the following:

(a) filing an application in the form and with the information the
commissioner may reasonably require to determine the ability of the
applicant to act in accordance with sections 60A.195 to 60A.209;

(b) maintaining a resident agent an agent's license in this state;

(c) delivering to the commissioner a financial guarantee bond
from a surety acceptable to the commissioner for the greater of the
following:

(1) $5,000; or

(2) the largest semiannual surplus lines premium tax liability
incurred by the applicant in the immediately preceding five years;
and

(d) agreeing to file with the commissioner of revenue no later than
February 15 and August 15 annually, a sworn statement of the
charges for insurance procured or placed and the amounts returned
on the insurance canceled under the license for the preceding
six-month period ending December 31 and June 30 respectively, and
at the time of the filing of this statement, paying the commissioner
a tax on premiums equal to three percent of the total written
premiums less cancellations; and
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(e) annually paying a fee as prescribed by section 60A.14, subdi
vision 1, paragraph (c), clause (11). .

Sec. 13. [60A.2095] [CONSTRUCTION.]

Nothing in sections 60A.195 to 60A.209 shall be construed to
permit the state to impose requirements beyonClthOsegranted .fu: the
Liability Risk Retention Act, Public Law Number 99-563.

Sec. 14. Minnesota Statutes 1986, section 60A.23, subdivision 8, is
amended to read:

Subd. 8. [SELF-INSURANCE OR INSURANCE PLAN ADMIN
ISTRATORSt WHO ARE VENDORS OF RISK MANAGEMENT
SERVICES.] (1) [SCOPE.] This subdivision applies to any vendor of
risk management services and to any entity which administers, for
compensation, a self-insurance or insurance plan. This subdivision
does not apply (a) to an insurance company authorized to transact
insurance in this state, as defined by section 60A.06, subdivision 1,
clauses (4) and (5); (b) to a service plan corporation, as defined by
section 62C.02, subdivision 6; (c) to a health maintenance organiza
tion, as defined by section 62D.02, subdivision 4; (d) to an employer
directly operating a self-insurance plan for its employees' benefits;
or (e) to an entity which administers a program of health benefits
established pursuant to a collective bargaining agreement between
an. employer, or group or association of employers, and a union or
umons.

(2) [DEFINITIONS.] For purposes ofthis subdivision the following
terms have the meanings given them.

(a) "Administering a self-insurance or insurance plan" means (i)
processing, reviewing or paying claims, (ii) establishing or operating
funds and accounts, or (iii) otherwise providing necessary adminis
trative services in connection with the operation of a self-insurance
or insurance plan.

(b) "Employer" means an employer, as defined by section 62E.02,
subdivision 2.

(c) "Entity" means any association, corporation, partnership, sole
proprietorship, trust, or other business entity engaged in or trans
acting business in this state.

(d) "Self-insurance or insurance plan" means a plan providing life,
medical or hospital care, accident, sickness or disability insurance,
as an employee fringe benefit, or a plan providing liability coverage
for any other risk or hazard, which is or is not directly insured or
provided by a licensed insurer, serviceplan corporation, or health
maintenance organization.
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(e) "Vendor of risk management services" means an entity provid
ing for compensation actuarial, financial management, accounting,
legal or other services for the purpose of designing and establishing
a self-insurance or insurance plan for an employer.

(3) [LICENSE.] No vendor of risk management services or entity
administering a self-insurance or insurance plan may transact this
business in this state unless it is hcensed to do so by the commis
sioner. An applicant for a license shall state in writing the type of
activities it seeks authorization to engage in and the type of services
it seeks authorization to provide. The license may be granted only
when the commissioner is satisfied that the entity possesses the
necessary organization, background, expertise, and financial integ
rity to supply the services sought to be offered. The commissioner
may issue a license subject to restrictions or limitations upon the
authorization, including the type of services which may be supplied
or the activities which may be engaged in. The license fee is $100.
All licenses are for a period of two years.

(4) [REGULATORY RESTRICTIONS; POWERS OF THE COM
MISSIONER.] To assure that self-insurance or insurance plans are

. financially solvent, are administered in a fair and equitable fashion,
and are processing claims and paying benefits in a prompt, fair, and
honest manner, vendors of risk management services and entities
administering insurance or self-insurance plans are subject to the
supervision and examination by the commissioner. Vendors of risk
management services, entities administering insurance or self
insurance plans, and insurance or self-insurance plans estaOlished
or operated by them are subject to the trade practice requirements of
sections 72A.19 to 72A.30.

(5) [RULE MAKING AUTHORITY] To carry out the purposes of
this subdivision, the commissioner may adopt rules, including
emergency rules, pursuant to sections 14.01 to~ 14.69. These
rules may: --

(a) establish reporting requirements for administrators of insur-
afice or self-insurance plans; --

(b) establish standards and guidelines to assure the adequacy of
financing, reinsuring, and administration of insurance or self
insurance plans;

(c) establish bonding requirements or other provisions assuring
the financial integrity of entities administering insurance or self
insurance plans; or

(d) establish other reasonable requirements to further the pur
poses of this subdivision.
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Sec. 15. Minnesota Statutes 1986, section 60A.29, subdivision 2, is
amended to read:

Subd. 2. [PURPOSE.] The purpose of this section is to authorize
the establishment of trust funds for the purpose of indemnifying
nonprofit beneficiary organizations and their officers, directors, and
agents for financial loss due to the imposition oflegalliability or for
damage or destruction of property, and to regulate the operationor
trust funas estabhshed under this section.

Sec. 16. Minnesota Statutes 1986, section 60A.29, subdivision 5, is
amended to read:

Subd. 5. [INELIGIBLE RISKS.] No trust fund established under
this section shall indemnify any beneficiary for I'Fel'eFty lese,
liabilities incurred under the workers' compensation act, or for
benefits provided to employees pursuant to any medical, dental, life,
or disability income protection plan.

Sec. 17. Minnesota Statutes 1986, section 60A.29, subdivision 16,
is amended to read:

Subd, 16. [REINSURANCE.] Authorized trust funds may insure
or reinsure their obligations and liabilities with;

(1) insurance companies authorized to do business in Minnesota,
pursuant to section 60A.06, ffi' wHft;

(2) insurance companies similarly authorized in any other state of
the 1Jnlted States; .

(3) insurance companies not authorized in Minnesota or any other
state !!' the unauthorized insurance company establishes reinsur
ance security in favor of the cedi~g trust fund conforminf to the
jineral rules Tor!iTIOwance of remsurance credits state in the

'nanclan;ondffion Examiners HandbOOkadoptOO~ the NationaI
Association of Insurance CommiSSIOners; or

(4) other trust funds organized under this section or under similar
laws of any other state IT the reinsurIng trust tUnaestablishes
reinsurance security as specified in clause (3) in favor of the ceding
trust fund.----

Sec. 18. Minnesota Statutes 1986, section 60A.29, is amended by
adding a subdivision to read:

Subd. 22. [FOREIGN TRUST FUNDS.] A trust fund organized
anaexrsting under the laws of another state for the sole I?ur~ose of
maemnif in nonprofit beneficiary organIZations andtlielr 0~cers,
directors, an agents for financial oss due to the imposition of legal
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liability or for damage or destruction of property, as provided in
subdivisions 2 and 4, may~ to the commissioner fOr authority to
operate within this state, proviiled that:

(1) the trust fund has been continuously in operation for ~ period
of not less than five years prior to the date i! ~splies for authoriza"
tion under this sUbdlvision, during which perio i! mustliave issued
only nonassessable indemnification agreements toItsl:ieneficiaries,
and during each of those years the trust fund received not less than
$1,000,000 in contiWiifions from beneflclafies for protections af
forded ~ the trust fund; -- -- --

(2) the trust fund has been authorized ~ and is subject to
regulation and examination ~ the department of insurance of its
domiciliary state;

(3) the trust fund must file with the commiSSIOner its trust
a~ement;oyrawsor plan of operatIOn:, SCheduleof benefits, forms of
inemnification agreements, and contribution scnedules apprrcaoie
to beneficiaries in this state;

(4) the trust fund must be governed ~ a board of not fewer than
five trustees, all ofwhom must be elected fu: the beneficiaries of the
trust fund, ananone of whom may receive compensation for service
as ~ trustee;

(5) the trust fund has, as of the last day of the calendar year
immemateIyJii-ior to its a'$,llcation for authority, a net fund balance
surplus of not less tnan 1,000,000, as evidenced~ its financial
statements certmed ~ an independent certified public accouutant
in accordance with generally accepted accounting principles consis
tently applied; and

(6) the trust fund must, upon and at all times after authorization
~ thecoiilnllsSlOller;n;arntain aregTster"e<IOI!lce within this state.

Sec. 19. MinnesotaStatutes 1986, section 60A.29, is amended by
adding a subdivision to read:

Subd. 23. [STANDARDS FOR AUTHORIZATION.] Within 60
da~s after receipt of the documents specified under subdivision 22
an su~orting evidence which establishes CoiiiPTiance with the
standar sset forth under that subdivision, the commissioner shan
grant to the trust fund ~ certificate of authority to conduct opera
tions in this state. The operations in this state are subject to the
TIiilltations aiidStandards set forth in subdivisions 4 to 22 of thIS
section. In theevent an authorizeaforeign trust fund viOlatesone of
those subdlvlslOrlSOr the rules of the commissioner applicable to
foreifc trust funts, the commissioner may suspend or revoke the
certi cate of aut ority.
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Sec. 20. Minnesota Statutes 1986, section 60A,29, is amended by
adding a subdivision to read:

Subd. 24. [RULES.] The commissioner may adopt rules to enforce
anda<linliiister requirements of sections 18 and 19.

Sec. 21. Minnesota Statutes 1986, section 60A.30, is amended to
read:

60A.30 [RENEWAL OF INSURANCE POLICY WITH ALTERED
RATES.]

Ifan insurance company licensed to do business in this state offers
or purports to offer to renew any commercial liability and/or prop
erty insurance policy at less favorable terms as to the dollar amount
of coverage or deductibles, higher rates, and/or higher rating plan,
the new terms, the new rates and/or rating plan may take effect on
the renewal date of the policy if the insurer has sent to the
policyholder notice of the new terms, new rates and/or rating plan at
least W 60 days prior to the expiration date. If the insurer has not
so notified the policyholder, the policyholder may elect to cancel the
renewal policy within the~ 60-day period after receipt of the
notice. Earned premium for the period of coverage, if any, shall be
calculated pro rata upon the prior rate. This subdivision does not
apply to ocean marine insurance, accident and health insurance,
and reinsurance.

This section does not~ if the change relates to guide "a" rates
or excess rates also known as "consent to rates."- ----------- - - ---

Sec. 22. Minnesota Statutes 1986, section 60A,31, is amended to
read:

60A.31 [MIDTERM CANCELLATION WORKERS' COMPENSA
TION INSURANCE.]

In addition to the requirements of Minnesota Statutes 1984,
section 176.185, subdivision 1,_ ~ policy of insurance issued to
cover the liability to pay compensation under Minnesota Statutes
1984, chapter 176, shall be e..neelea Bythe insllrer witlHn the l"lfley
peried Ilfllese the insilrer has alee eeraflliea with the re'lilireraents ef
SHe!> FHlee as the eeraraiseiener ef eeraraeree ""'Y adeI>t in regard to
the e..neellatien ef eeraraereialli..ililit¥ afl<l,i er eeraraereial flrefle~
inellr..nee flelieies comply with sections 60A.30 and 60A.35 to
60A.38.

Sec. 23. [60A.35] [SCOPE.]

Except as specifically limited in section 60A,30, sections 23 to 26
~ to all commercial liability and/or property insurance policies
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issued !J.r companies licensed to do business in this state except
ocean marine insurance, accident and health insurance, excess
liiSiirance, surplus lines insurance, and remBUrance.

Sec. 24. [60A.36] [MIDTERM CANCELLATION.]

Subdivision 1. [REASON FOR CANCELLATION.] No insurer
may cancel "! policy of commercial liability and/or property insur
ance lIiiiTIlg the term of the policy, except for one or more of the
roIIOwing reasons:

(1) nonpayment of premium;

(2) misrepresentation or fraud made !J.r or with the knowledge of
the insured in obtaining the policy or in pursuing "! claim under the
policy;

(3) actions !J.r the insured that have substantially iucreased or
sUbStantially changed the risk insured;

(4) refusal of the insured to eliminate known conditions that
increase the poteIitlal for loss after notificatlOiiliX the insurer that
the condition must be removed;

(5) substantial chan~e in the risk assumed, except to the extent
that the insurer shou d reasonaJ)ly have foreseen the cnange or
contemplated the risk in writing the contract;

(6) loss of reinsurance !J.r the insurer which provided coverage to
the insurer for a significant amount of the underlying risk insured.
A notice of cancellation under this clause shall advise the policy;
holder that the policyholaerIias ten days from the date of receipt 0

the notice to appeal the cancenation to the commissioner of com
merce and that the commissioner will render a decision as to
WheTher thecancerration is justified because 01 the loss of reinsu-'::
ance WIthin five business days after receipt ofthe appeal;

(7) a detennination !J.r the commissioner that the continuation of
the policy could place the insurer in violation of the insurance laws
Ofthis state; or

(8) nonpayment of dues to an association or organization, other
than an insurance association or organization, where payment of
dues ~ ~ prerequisite to obtalnlntor continuing the insurance. This
provision for cancellation for fai ure to~ duesaoes not .'!PP!.Y to
persons who are retired at 62 years of age or older or who are
disabled accoramg to social security standards.

Subd. 2. [NOTICE.] Cancellation under subdivision 1, clauses (2)
to (8), shall not be effective before 60 days after notice to the
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policyholder. The notice of cancellation. shall contain " specific
reason for canCellation as provIded in subdiVlSlon 1.

A policy shall not be canceled for llQIlPayment of premium
pursuant to subdivision 1, clause (1), unleSs1l)e insurer, at least ten
days before the effective canCeIraUOn date, nasliven notice to the
policyliOIUer of the amount of remium due an the due date. TIle
notIce shall state the effect ~ nonpayment ily the due date. No
cancellation for nonpayment of premium shalf be effective if~
ment of the amount due is made before the effective date in the
notice:-~ ------~ ---~

Subd. 3. [NEW POLICIES.] Subdivisions 1 and ~ do not !lPPb:' to
any insurance policy that has not been previously renewed !! the
policy has been III effect less than 90 days at the time the notice of
cancellation is mailed or deliVered. No cancellation under this
subdivision iseffective untIl at leastten days after the written
notIce to thePobcyholder:-- - -- -- -~ ~

Subd. 4. [LONGER TERM POLICIES.] A policy may be issued for
" term longer than one year or for an indefinite term with" clause
prOVldlng for cancellafion ily the insurer for the reasons stated in
subdivision 1 fu: giving notice as required ily subdivision 2 at least
60 days before any anniversary date.

Sec. 25. [60A.37] [NONRENEWAL.]

Subdivision 1. [NOTICE REQUIRED.] At least 60 days before the
date of expiration provided in the policy, a notice Ofintention not to
renew the policy beyond the agreed expiratloildite must be maGe to
the policyholder fu: the insurer. If the notice is not giren at least 60
d1?S before the date of expiration proViiIeOin the~the policy
s all continue in force until 60 days after" notice Qfintent not to
renew is received ily the policyholder.

Subd. 2. [EXCEPTIONS.] This section does not !lPP!1 !! the
poliCyllolder has insured elsewnere, has accepted replacement cov
erage, or has requested or agreed to nonrenewal.

Sec. 26. [60A.38] [INTERPRETATION AND PENALTIES.]

Subdivision 1. [SECTIONS NOT EXCLUSIVE.] Sections 23 to 26
are !!2! exclusive, and the commissioner may also consider other
provIsions of Minnesota law to be applicable to the circumstances or
sItuations addTessed fu: sections 23 to 26. The rights provided !ii
sectIons 23 to 26 are in addition to and do not prejudice any other
Wjhts the policyholder may have at commoiiTaw, under statute, or

es.
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Subd, 2. [PENALTIES.] A violation of any provisions of sections 23
to 26 shan be deemed to be an unfair trade practice inthe business
or insurance and shall subject the vIOlator to the penalties provided
Iii sections 721\.17 to 72A.32ln addition to any other penalty
provided !iY law.

Subd. 3. [NOTICES REQillRED.) An notices required by sections
23 to 26 shan onl~ be made ~ first class mail addressed to the
PoliCyl1Older'slast nownaoaress or fu: aerrveryTo the ~licYhorder's
last known address.-Jirotice fu: tlrst class mali is e~ctive uPlin
deff0sit in the United States mail. !!!.addITIon to 'SiVingnotice to~If' IcyhOIaer, the insurer must also gIVenotice to~ agent of record,
:..- any, m the manner specmea for the porrcynOIder.

Sec. 27. Minnesota Statutes 1986, section 60B.44, subdivision 1, is
amended to read:

Subdivision 1. [DEDUCTIBLE PROVISION.) The distribution of
claims from the insurer's estate shan be in the order stated in this
section with a descending degree of preference for each subdivision.
'l'he fusj; $W ef the alBSIlBi allswea 68 eaeft elaim in the elasses
'ffldep slleaivisisBs 3.ta + sBall Be aealletea ff.em the elaim ftBd
in.llltl.tI in the eIass IlB<lei' sllBtlivisisn 90 GlailBs may Bet Be
elllBlllateti By assigalBeBi ta aveiEl alJlJlieatisB ef the $W tletilletiele
flFsvisisB. Slll\ieet te the $W aealleiiele IJIS.'isiSB, Every claim in
each class shan be paid in fun or adequate funds retained for the
payment before the members of the next class receive any payment.
No subclasses shan be established within any class.

Sec. 28. Minnesota Statutes 1986, section 60B.44, subdivision 4, is
amended to read:

Subd. 4. [LOSS CLAIMS' INCLUDING CLAIMS NOT COVERED
BY A GUARANTY AssobATION.) An claims under poliCIes or
contracts of coverage for losses incurred including third party
claims, and an claims against the insurer for liability for bodily
injury or for injury to or destruction of tangible property which are
not under policies or contracts, eJree[li the fusj; $!OO ef leeees
atBel'wise lJayaBlete aBY elailBaBi 'ffldep this slleaiYisisB. An claims
under life insurance and annuity policies, whether for death pro
ceeds, annuity proceeds, Or investment values, shan be treated as
loss claims. Glaims may Bet Be elllBlllateti By assigmaeBi ta aveiEl
BlJlJlieatisBefthe $!OO aetilleiiBle 1J1'8'risisn. That portion of any loss
for which indemnification is provided by other benefits or advan
tages recovered or recoverable by the claimant shan not be included
in this class, other than benefits or advantages recovered or recov
erable in discharge of familial obligations of support or by way of
succession at death or as proceeds of life insurance, or as gratuities.
No payment made by an employer to an employee shan be treated as
a gratuity. Claims not covered ~ ! guaranty association are loss
claims. Ifany portion of a claim is covered~! remsurance treaty or
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similar contractual obligation,~ claim shan be entitled to ~~

rata share based upon the relatlonsmptlie claim amount bears to
iiIlc1aims' payaDle under the treaty or contract, of the proceeilS
recelVedUnder that treaty or contractilal obligation-:- -

Claims receiving~ rata payments shan not, as to any remaining
unpaId airtion of their claim, be treated in ~trerentmanner than
!! no suc payment had been received. . .

Sec. 29. Minnesota Statutes 1986, section 60B.44, subdivision 5, is
amended to read: .

Subd. 5. [UNEARNED PREMIUMS AND SMALL LOOS
CLAIMS.] Claims under nonassessable policies or contracts of
coverage for unearned premiums or subscription rates or other
refunds and tfte HPst $OOl} ef lese e..eejltea By tfte ae.a\letillle
jlFS'lisisa iB s\l1lEii'lisisa 4.

Sec. 30. Minnesota Statutes 1986, section 60B.44, subdivision 9, is
amended. to read:

Subd. 9. [MISCELLANEOUS SUBORDINATED CLAIMS.] The
remaining claims or portions of claims not already paid, with
interest as in subdivision 8.

(a) !ffte HPst$aG efeaeh eIffim iB tfte elllsses ....ae,. s\lllai'lisisas 3 .
t;e ~ S\lllsFEliaatea ....ae,. this seetisa;

W Claims under section 60B.39, subdivision 2;

w (b) Claims subordinated by section 60B.61;

@ (c) Except to the extent excused Or otherwise permitted
pursuant to section 60B.37, claims filed late;

W (d) Portions of claims subordinated under Subdivision 6; and

ffi (e) Claims or portions of claims payment of which is provided by
otheroenefits or advantages recovered or recoverable by the claim
ant.

Sec. 31. Minnesota Statutes 1986, section 60C.08, subdivision 1, is
amended to read:

Subdivision 1. The board of directors of. the association shan
consist of nine persons. Two of the directors shan be public members
and seven shan be insurermemoers. The pubticmembers shall be
appomtea fuc the commissioner. Public mem erg bY inc1ii<1e li
censed insurance agents. The insurer members of the oar<! shall be
selected by association members subject to the approval of the
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commissioner. Vacancies on the board shall be filled for the remain
ing period of the term in the same manner as initial appointments.
The term of appointment for all members ~two years.

Sec. 32. Minnesota Statutes 1986, section 60C.09, is amended to
read:

60C.09 [COVERED CLAIMS.]

Subdivision 1. [DEFINITION.] A covered claim is any unpaid
claim, including one for unearned premium, which:

(a) (1) Arises out of and is within the coverage of an insurance
policyIssued by a member insurer if the insurer becomes an
insolvent insurer after April 30, 1979; or

(2) Would be within the coverage of an extended reporting en
dorsement to·~ cra:nns:maae insurance tTIlliCY if insolvency had not
prevented t1le member insurer from full ing its obligation to issue
the endorsement, if:

(i) the claims-made policy contained ~ provision affording the
insured the right to purchase a reporting endorsement;

(ii) coverage will be no greater than !f ~ reporting endorsement
had been issuea;-

(iii) the insured has not purchased other insurance which applies
to the Claim; and

(iv) the insured's deductible under the policy is increased ~ an
amount e,9ual to the premIUm for the reporting endorsement, as
provided III t elnsured's claims_made policy, or !f not so providea,
then as established~ ~ rate service organization.

(b) Arises out of a class of business which is not excepted from the
scope of Laws 1971, chapter 145 by section 60C.02; and

(c) Is made by:

(i) A policyholder, or an insured beneficiary under a policy, who, at
the time of the insured event, was a resident of this state; or

(ii) A person designated in the policy as having an insurable
interest in or related to property situated in this state at the time of
the insured event; or

(iii) An obligee or creditor under any surety bond, who, at the time
of default by the principal debtor or obligor, was a resident of this
state; or
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(iv) A third party claimant under a liability policy or surety bond,
if: (a) the insured or the third party claimant was a resident of this
state at the time of the insured event; (b) the claim is for bodily or
personal injuries suffered in this state by a person who when injured
was a resident of this state; or (c) the claim is for damages to real
property situated in this state at the time of damage; or

(v) A direct or indirect assignee of a person who except for the
assignment might have claimed under (i), (ii) or (iii).

For purposes of paragraph (c), item (i), unit owners of condomin
iums, townhouses, or cooperatives are considered as having an
insurable interest.

A covered claim also includes any unpaid claim which arises or
exists within 30 days after the time of entry of an order of
liquidation with a finding of insolvency by a court of competent
jurisdiction unless prior thereto the insured replaces the policy or
causes its cancellation or the policy expires on its expiration date.

Subd. 2. [LIMITATION OF AMOUNT.] Payment of a covered
claim! except a claim for unearned premium 2Y any sirgle claimant,
whether up~n ~ single

b
policy or multiple policies ~ insurance, is

limited to t e amount y which the allowance on any claim exceeds
$100 and is less than $300,000. In the case of claim for unearned
premium, the entire claim ':!P to $300,000 shall be arrowed. The
limitation on the amount of payment for a covered claim does not
apply to claims for workers' compensation insurance. In no event is
the association obligated to the policyholder or claimant in an
amount in excess of the obligation of the insurer under the policy
from which the claim arises.

Sec. 33. Minnesota Statutes 1986, section 60C.12, is amended to
read:

60C.12 [APPEAL AND REVIEW.]

Subdivision 1. [APPEAL.] A claimant whose claim has been
declared to be not covered or reduced by the board under section
60C.10 may appeal to the board within 30 days after the claimant
has been notified of the board's decision and of the rights of the
claimant under this section.

Subd. 2. [REVIEW.] Decisions of the board under subdivision 1 are
subject to jaElieial review appealto the commissioner of commerce
who may overturn, affirm, or mo 'Iy the board's actions or take other
action the commissioner considers appropriate.,

The appeal to the commis~ionerrriustbe in the manner provided
inChapter 14. ,
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Subd. 3. [JUDICIAL REVIEW.] A final action or order of the
coiilliiiSswner under this subdivisionisSiiJ)ject to judIcial review in
the manner pi'OVU1ed fu. chapter 14. In lieu orthe appeal to tne
commissioner under subdIvision 2, !!claimant may seek iudicraI
review of the board's actions.
---~-

Sec. 34. [60FOIJ [ESTABLISHMENT.J

Any three or more employers, excluding the state and its political
subdivisions as described in section 471.617, siibdlVision 1, who are
authorized to transact business in Minnesota may jointly selr:Ii1sUre
for any property and/or casualty or automobile liability. Joint plans
must meet all conditions and terms of this chapter.

Sec. 35. [60F02J [EXCESS STOP-LOSS COVERAGE.]

~ joint self-insurance plan must include aggregate excess stop
loss coverage and individual excess stop-loss coverage prOVlded~an
insurance company licensed !i.Y the state of Minnesota. Aggregate
excess stop-loss coverage must include""'iITOvisions to cover the excess
claims of incurred, unpaid claim liability even in the event of plan
termination. The joint plan must bear the risk of coverage for any
member of the pool that becomes illsOfvent with outstanding contri
bution due gy providing !'! surety bond from !'! Minnesota licensed
surety in the amount ofone year's contribution. In addition, the Felan
of self-insurance must have participants fund an amount at east
equal to the point at which the excess or stop-loss insurer must
assume 100 percent of the excess coverage limits of additional
liability. Ajoint self-insurance plan

h
must submit its proposed excess

or stop-loss insurance contract to t e commissioner of commerce at
least 30 days prior to the proposeapflin's effective date and at least
30 days subsequent to any renewal ate. The commissioner shall
review the contract to determine if it meets the standards estab
lished "iThis chapter and respond within a 30-fay period. An excess
or stop-loss insurance plan must be noncance able for !'! minimum
term of one year.

Sec. 36. [60F03J [LIMITATION ON ADMINISTRATIVE SER
VICES.]

No joint self-insurance plan may offer marketing, risk manage
ment, or administrative services unless these services are providea
gy venaors duly licensed gy the commissioner to provide these
services. No vendor of these services may be !'! trustee of !'! joint
self-insurance plan for which they provide marketing, risk manage
ment, or administrative services.

Sec. 37. [60F.04] [APPLICABILITY OF PROVISIONS.]

A joib~ self-insurance plan is subject to the requirements of the
applica e parts of chapters 60A, 65A, 65B, 72B, and 72C, and
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section 72A.20, unless otherwise @ecificall~ exempt. A joint self
insurance plan must offer !'o plan w ich comp ies with aIr applicable
rules and statutes.

Sec. 38. [60F.05] [FUND MANAGEMENT.]

Funds collected from the participants under joint self-insurance
plans must be held in trust subject to theToTlOwing requirements:

(a) A board of trustees elected !>.y the participants shall serve as
fund managers on behalf of participants. Trustees must he plan
participants. No participants may he represented !>.y more tnan one
trustee. A minimum of three and !'o maximum of seven trustees may
be elected. Trustees snalTi'eCeive no remuneration, hut they may be
reimbursed for actual and reasonable expenses incurred in connec
tion with duties as truStees.

(b) Trustees must be bonded in an amount not less than $100,000
nor more than$500;000 from !'o licensed bonding company.

(c) Investment of plan funds is subject to the same restrictions as
are applicable to politicaTSiiOdivisions pursuant to section 475.66.
All investments must be managed !>.y !'o bank or other investment
organization licensed to operate in Minnesota.

(d) Trustees, on behalf of the fund, shall file annual reports with
the commissioner of commerce within 30 days immediately follow
~ the end of each calendar year. The reports must summarize the
financiaTCondition of the fund, itemize collection from participants,
and detail all fund expendTIiITes.

Sec. 39. [60F.06] [RULES.]

The commissioner of commerce shall adopt rules, including emer
gency rules, to ensure the solvency and operation of all self-insured
plans subject to this chapter. The commissionerAmay examine the
joint self-insurance plans pursuant to sections 60 .03 and 60A.031.

Sec. 40. [60F.07] [REVENUE FEE.]

A joint self-insurance plan shall~ !'o two percent revenue fee.
This revenue must be computed based on two percent of the paid
claims level for the most recently com31eted calendar year. This
revenue must be deposited in the genera fund.

Sec. 41. [60F.08] [APPLICABILITY.]

A joint self-insurance plan i§. not an insurer for purposes of
chapter 60C.
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Sec, 42, [61A,092] [CONTINUATION OF COVERAGE FOR LIFE
INSURANCK]

Subdivision L [CONTINUATION OF COVERAGE,] Every~
insurance PaliCy issued or renewed within this state after August 1,
1987, provi ing coverage for life insurance benefits shall contain a
provisIOn that permits covered employees who are voluntarily or
involuntar1IYterminated or laid ott from their employment, if the
policy remains in force lor any activeemp10yBe of!& employer, to
elect to continue the coverage for1'h'emselves andthelr dependents,

An employee is considered to be laid off from employment if there
is .". reduction innours to the point where the employee is no longer
eligible for coverage under the grr.up life insurance polley, Termi
nation does not include discharge or gross misconduct,

Subd, 2, [RESPONSIBILITY OF EMPLOYEK] Every covered
emPlOYee-electing to continue coverage shall P!!l the employee's
former employer, on a monthly basis, the cost of the continued
coverage, In no event Shall the amount of premium cnarged exceed
102 percent Ofthe cost to the plan for such period of coverage for
other similarly situatedemployees witll'i'espect to whom neither
termination nor layoff has occurred, WithOutrespecttoWhether such
cost ~ pald

h
~ the emploYer or employee, The.employee is eligible to

continue ~ coverage untirthe employee ootains coverage under
another~ pOlict or for .". period of 18 months after the
terminatIOn or layoff rom employment, whicllever ~ shorter,

Subd. 3, [NOTICE OF OPTIONS,] Upob termination of or ll:yoff
from emWoyment of .". covered employee, t e employer shalun orm
the emp oyee of:

(1) the employee's right to elect to continue the coverage;

(2) the amount the employee must P!!l monthly to the employer to
retaintlie coverage;

(3) the manner in which and the officeof the employer to which the
payment to the emp~must be made; and -

(4) the time~ which the payments to the employer must be made
to retain coverage,

The employee has 60 days within which to elect coverage, The
60-day period shall oegin to run on the date coverage would
otherwise terminate or on the date upon which notice of the right to
coverage ~ received, whichever is later,
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Notice must be in writing and sent 2.Y first class certified mail to
the employee's last known address which the empIOyee has provIae<I
to the emPloyer.

A notice in substantially the following form is sufficient: "As a
tennIiUrtea or laid off employee, the law autnorizes you to maintain
your~ insurance benefits for !! period of'.':!£ to 18 months. To do
so, ~ou must notify YOhr former em~loyer within 60 days of youa:
receipt Oi'thls notice t at you inten to retain this coverage an
must make a mOiilliJY payment on=..:::-. ar=..~ the =
of eachillOnth."

Subd. 4. [RESPONSIBILITY OF EMPLOYER AND INSURER.] If
theeiilpIOyer fails. to notify '" covered employee of the options set
forth In subdMSron £, or !f after timely ieCeip} Ofthe montfily
payment from '" covered employee the emp oyer ails to make the
payment to the insurer, with the resUItthat the emPJoyee's coverage
is terminated, the employer is still liable for the employee's coverage
to the same extent as the insurer would be if the coverage were still
in errecr.----- - - --

SuM. 5. [CONVERSION TO INDIVIDUAL POLICY] A~
insurance policy that provides posttermination or layoff coverage as
re uired 2.Y this section must also include '" provision allowin(1 '"
covere empIQYee, surviving /Fouse, or dependent at the expiratIOn
of the postterminatlOn or~ coverage provided fu' sUDaivision 2 to
obtain from the insurer offering the~ policy, at the employee's,
spouse's or aependent's 1iftion and expense, witnout further evi
dence ot insurability an without interruption of coverage, an
illdIVldual policy of insurance contract providing the same or suO::
stantially similarllenefits.

~ policy providing reduced benefits at '" reduced premium rate
'falibe accepted 2.Y the employee, the spouse, or '" dependent in lieu
2...~ coverage otherwise required1!i this subdivision.

Sec. 43. Minnesota Statutes 1986, section 61A.28, subdivision 12,
is amended to read:

Subd. 12. [ADDITIONAL INVESTMENTS.] Investments of any
kind, without regard to the categories, conditions, standards, or
other limitations set forth in the foregoing subdivisions and section
61A.31, subdivision 3, except that the prohibitions in clause (d) of
subdivision 3 remains applicable, may be made by a domestic life
insurance company in an amount not to exceed the lesser of the
following:

(1) Five percent of the company's total admitted assets as of the
end of the preceding calendar year, or
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(2) Fifty percent of the amount by which its capital and surplus as
of the end of the preceding calendar year exceeds $675,000. Pro
vided, however, that a company's total investment under this section
in the common stock of any corporation, other than the stock of the
types of corporations specified in subdivision 6(a), may not exceed
ten percent of the common stock of the corporation. Provided,
further, that no investment may be made under the authority of this
clause or clause (1) by a company that has not completed five years
of actual operation since the date of its first certificate of authority.

If, subsequent to being made under the provisions of this subdi
vision, an investment is determined to have become qualified or
eligible under .any of the other provisions of this chapter, the
company may consider the investment as being held under the other
provision and the investment.need no longer be considered as having
been made under the provisions of this subdivision.

In addition to the investments authorized IJ,y this subdivision, ~
domestic life insurance company may make qualified investments in
anb: additional securitIes or property of the ~ authorized IJ,y
su division 6, para~aph (tJ,with the written order of the commis
sioner. This approva is arne discretion of the commissioner. This
authorization does not negate or reduce The investment authority
granted in subdivision 6, paragraph (I), or this subdivision.

Sec. 44. Minnesota Statutes 1986, section 61B.09, is amended to
read:

61B.09 [DUTIES AND POWERS OF THE COMMISSIONER.]

W Subdivision 1. The commissioner shall:

(1) Notify the board of directors of the existence of an impaired
insurer within three days after a determination of impairment is
made or the commissioner receives notice of impairment;

(2) Upon request of the board of directors, provide the association
with a statement of the premiums in the appropriate states for each
member insurer; and

(3) When an impairment is declared and the amount determined,
serve a demand upon the impaired insurer to make good the
impairment within a reasonable time. Notice to the impaired
insurer shall constitute notice to its shareholders. The failure of the
insurer to promptly comply with the demand shall not excuse the
association from performance under sections 61B.01 to 61B.16.

W Subd. 2. The commissioner may, after notice and hearing,
suspend or revoke the certificate of authority to transact insurance
in this state of any member insurer which fails to pay an assessment
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when due or to comply with the plan of operation. As an alternative,
the commissioner may levy a forfeiture on any member insurer
which fails to pay an assessment when due. A forfeiture shall not
exceed five percent of the unpaid assessment per month, but no
forfeiture shall be less than $100 per month.

W Subd. 3. Any action of the board of directors or the association
may be appealed to the commissioner by afIy memae. i"sH.e. within
30 days of the seeH..e"ee notice of the action. Any final action or
order of the commissioner shall be subject to judicial review in a
court of competent jurisdiction, in the manner provided by chapter
14. In lieu of the appeal to the commissioner under this subdivision,
!'o claimant may seek judicIarreview of the board's actions.

\<If Subd. 4. The liquidator, rehabilitator, or conservator of any
impaired insurer may notify all interested persons of the effect of
sections 61B.01 to 61B.16.

Sec. 45. Minnesota Statutes 1986, section 62A.041, is amended to
read: .

62A.041 [MATERNITY BENEFIT&, UNMARRIED WOMEN.]

Each group policy of accident and health insurance and each
group health maintenance contract shall provide the same coverage
for maternity benefits to unmarried women and minor female
dependents that it provides to married women including the wives of
employees choosing dependent family coverage. If an unmarried
insured or an unmarried enrollee is a parent of a dependent child,
each group policy and each group contract shall provide the same
coverage for that child as that provided for the child of a married
employee choosing dependent family coverage if the' insured or the
enrollee elects dependent family coverage.

Each individual policy of accident and health insurance and each
individual health maintenance contract shall provide the same
coverage for maternity benefits to unmarried women and minor
female dependents as that provided for married women. If an
unmarried insured or an unmarried enrollee is a parent of a
dependent child, each individual policy and each individual contract
shall also provide the same coverage for that child as that provided
for the child of a married insured or a married enrollee choosing
dependent family coverage if the insured or the enrollee elects
dependent family coverage.

Except for policies which only provide coverage for specified
diseases, each gI'<lII}J subscriber contract of' accident and health
insurance or heallnmaintenance contract, issued or re:newed after
August b.1987, shall include maternityoonefits in the same
manner as any other illness covered under the~ or cOtrtracr.--
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For the purposes of this section, the term "maternity benefits"
shall not include elective, induced abortion whether performed in a
hospital, other abortion facility, or the office of a physician.

This section applies to policies and contracts issued, delivered, or
renewed after August 1, 1985, that cover Minnesota residents.

Sec. 46. Minnesota Statutes 1986, section 62A.043, is amended by
adding a subdivision to read:

Subd. ~ Except for liolicies which on\X
h

provide .coverage for
specIfied diseases. no poIcY or certifiCate 0 ealth, medical,'hospi
talization, or accident and s:lCkness insurance regulated under this
chapter, or subscriber contract provided !!.y a nonprofit health service
plan corporation regulated under chater 62C, or health mainte
nance 0 anization regulated under c {f.~r 62D, shall be issued,
renewed, continu ,delivered, issued for e ivery, or executed in this
state after August 1, 1987, unless the volicY, plan, or contract
specificaJJY provides coverage for surgica and nonsurgical treat
ment of temporomandibular joint disorder and craniomandibular
disorder. Coverage shall he the same as that for treatment to any
other joint in the bOdy, and shail appla if the treatment is adminis
tered or prescnoed \.J.y !'cphysician or entist.

Sec. 47. Minnesota Statutes 1986, section 62A.141, is amended to
read:

62A.141 [COVERAGE FOR HANDICAPPED DEPENDENTS.1

No group policy or plan of health and accident insurance regulated
under this chapter, chapter 62C, or 62D, which provides for depen
dent coverage may be issued or renewed in this state after August 1,
1983, unless it covers the handicapped dependents of the insured,
subscriber, or enrollee of the policy or plan. Consequently, the policy
or ~lan shall not contain any provision concerning preexisting
con ition .Iimitations, insurability, eli~ibility, or health underwrit
i!!g approval concerning handicapped ependents.

If ordered by the commissioner of commerce, the insurer of a
Minnesota-domiciled nonprofit association which is composed solely
of agricultural members may restrict coverage under this section to
apply only to Minnesota residents.

Sec. 48. Minnesota Statutes 1986, section 62A.146, is amended to
read:

62A.146 [CONTINUATION OF BENEFITS TO SURVIVORS.I

No policy or plan of accident and health protection issued by an
insurer, nonprofit health service plan corporation, or health main-
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tenance organization, providing coverage of hospital or medical
expense on either an expense incurred basis or other than an
expense incurred basis which in addition to coverage ofthe insured,
subscriber, or enrollee, also provides coverage to dependents, shall,
except upou the written consent of the survivor or survivors of the
deceased insured, subscriber or enrollee, terminate, suspend or
otherwise restrict the participation in or the receipt of benefits
otherwise payable under the policy or plan to the survivor or
survivors until the earlier of the following dates:

(a) the date efpcmaFriagc efthe surviving spouse becomes covered
under another~ health plan; or

(b) the date coverage would have terminated under the policy or
plan had the insured, subscriber, or enrollee lived.

The survivor or survivors, in order to have the coverage and
benefits extended, may be required to pay the entire cost of the
protection on " monthly basis. In no event shall the amount of
premium oTTeecontributions charged exceed 102 percent of the cost
to the plan for such period of coverage for other similarly situated
spouses and dependent children who are not the survivors of "
deceased insured, without regard to whether such cost ii; paid !!.y the
employer or employee. Failure of the survivor to make premium or
fee payments within 90 days after notice of the requirement to pay
the premiums or fees shall be a basis for the termination of the
coverage without written consent. In event of termination by reason
of the survivor's failure to make required premium or fee contribu
tions, written notice of cancellation must be mailed to the survivor's
last known address at least 30 days before the cancellation. If the
coverage is provided under a group policy or plan, any required
premium or fee contributions for the coverage shall be paid by the
survivor to the group policyholder or contract holder for remittance
to the insurer, nonprofit health service plan corporation, or health
maintenance organization.

Sec. 49. Minnesota Statutes 1986, section 62A.152, subdivision 2,
is amended to read:

Subd. 2. [MINIMUM BENEFITS.] All group policies and all group
subscriber contracts providing benefits for mental or nervous disor
der treatments in a hospital shall also provide coverage- t& on the
same basis as covera~ other benefits for at least the eHent ef 80
percent ef tIie tiPst of the cost of the usual and customary
charges of the first ten hours of treatment incurred over a 12-month
benefit perToil, for mental or nervous disorder consultation, diagno
sis and treatment services delivered while the insured person is not
a bed patient in a hospital, and at least 75 percent of the cost of the
usual and customary charges for any additional hours of treatment
during the same 12-month benefit periOd for serious and persistent
mental or nervous disorders, if the services are furnished by (1) a
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licensed or accredited hospital, (2) a community mental health
center or mental health clinic approved or licensed by the commis
sioner of human services or other authorized state agency, or (3) a
licensed. consulting psychologist licensed under the provisions of
sections 148.87 to 148.98, or a psychiatrist licensed under chapter
147. Prior authorization from an accident and health insurance
company;Qr a nonprofit health service corporatIOn,SlUiITberequired
for an extenSIOn of coverage ·beyond ten hours of treatment. This
ptor authorization must be based upon the severity of the dlsordeit
~ patient's risk ofileferioration Without ongom* treatment an
maintenance, dilgree of functional Impairment, an !! concise treat
ment plan. Aut orization for extended treatment bay not exceed !!
maximum of 30 visit hours during any 12-month enempenoa:-

For purposes of this section, covered treatment for !! minor shall
include treatment for the family iffamily therapy is recommerure<I
!!Y!! provider listeaabove in item h1 (2) or (3).

Sec. 50. Minnesota Statutes 1986, section 62A.17, is amended to
read: .

62A.17 [TERMINATION OF OR LAYOFF FROM EMPLOY
MENT.]

Subdivision 1. [CONTINUATION OF COVERAGE.] Every group
insurance policy, group subscriber contract, and health care plan
included within the provisions of section 62A.16, except policies,
contracts, or health care plans covering employees of an agency of
the federal government, shall contain a provision which permits
every eligible covered employee who is voluntarily or involuntarily
terminated or laid off from employment, if the polley, contract, or
health care plan remains in force for active employees of the
employer, to elect to continue the coverage for the employee and
dependents.

An employee shall be considered to be laid off from employment if
there ~ a reduction innours to the point wheretIleemployee is no
~nger e1igible under the POIJcy, contract, or 1lealth care PIan.

ermination shall not illcfude ischarge for grosSiillsConauct.

Subd. 2. [RESPONSIBILITY OF EMPLOYEE.] Every eligible
covered employee electing to continue coverage shall pay the former
employer, on a monthly basis, the cost of the continued coverage, If
the policy, contract, or health care plan is administered by a trust,
every eligiBle covered employee electing to continue coverage shall
pay the trust the cost of continued coverage according to the
eligibility rules established by the trust. In no event shall the
amount of premium charged exceed 10211ercentot'1hecost to iJle
plail for suCh period of coveragewrSlffifarly sitiiatea emplOyees
wit respect to whom neither termination nor laYOff has occurred,
Without regard to whether such cost ~ para~ ~employer or
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employee. The employee shall be eligible to continue the coverage
until FeemIlleyeEi aBEi eligible fuF health eare ea'!erege \HldeF ft gF6Uf>

jl6Iiey, eafttrest, eF IJlaB aIlaftSaFeEI !ly the same eF aftatheF emIllayeF
the employee becomes covered under another~ health plan, or
for a period of lil 18 months after the termination of or layoff from
employment, whicnever is shorter.

s..M, g, [EbIGUlIblTY~ CONTINUED COVERACK] Aft
emIllayee shalllJe eligible te make the elestiaft fuF the eF8J3layee aBEi
aefJenaenis ~Fa7;iElea fer Ht sHsdivisisa ±if;.

W lft the fl€FiaE! IlFeSeEliftg the teFmiftatiaft ef eF lay. elf ffilft>
emIlleymeftt, the emIllayee aBEi E1eIleftEleftts were oWfeFeEi thFaegh
em}3la~jlmeBtby a~ ins1:1:paaee jl6Iiey, sl:lBsef'ibep's eeHtf'aet, tw
health eare IJlaB ifteleEleEi withift the IlFa'lisiafts sf seotiaft 62l\. Hi;

W The teFmiftatiaft ef eF~ elf ffilft> emIlleymeftt was fuF FeaSaftS
etfteF thaD the E1iseafttifteaftee sf the besiftess, baftkF"l'tey, eF the
emIllayee's E1isaeility eF FetiFemeftt.

Subd. 4. [RESPONSIBILITY OF EMPLOYER.] After timely re
ceipt of the monthly payment from ftft eligible a covered employee, if
the employer, or the trustee, if the policy, contract, or health care
plan is administered by a trust, fails to make the payment to the
insurer, nonprofit health service plan corporation, or health main
tenance organization, with the result that the employee's coverage is
terminated, the employer or trust shall become liable for the
employee's coverage to the same extent as the insurer, nonprofit
health service plan corporation, or health maintenance organization
would be if the coverage were still in effect.

In the case of~~ contract or plfin administered !'x~ trust, the
employer must nore trustee wit in 30 cra~s of the termination
or lliYOff of ~ covere employee of the name an lastlillown address
of~ employee.

If the employer or trust fails to notifY a covered employee, the
employer or trust shalTCoiltiiiUe to remain liable for the employee's
coverage to the same extent as the insurer would be if the coverage
were stillTnweer.- ---- - --- --
-------

Subd. 5. [NOTICE OF OPTIONS.] Upon the terminationof or lay
off from employment of an eligible employee, the employer shall
inform the employee within ten days after termination or layoff of:

(a) the right to elect to continue the coverage;

(b) the amount the employee must pay monthly to the employer to
retain the coverage;



55th Day] MONDAY, MAY 18, 1987 7127

(c) the manner in which and the office of the employer to which the
payment to the employer must be made; and

(d) the time by which the payments to the employer must be made
to retain coverage.

If the policy, contract, or health care plan is administered by a
trust, the employer is relieved of the obligation imposed by clauses
(a) to (d). The trust shall inform the employee of the information
required by clauses (a) to (d).

The employee shall have 60 days within which to elect coverage.
The 60-,day period shall beg\} to run on the date plan coverage would
Otllerwlse terminate or on~Qate upon which notice of the right to
coverage ~ received, whichever ~ later.

Notice may must be in writing and sent by first class mail to the
employee's last known address which the employee has provided the
employer or trust. If t.fte em!,leyeF llF tmst ffiiIe *" ae lllltify t.fte
em!,leyee whels !'Fe!'eFly eftFelled ... t.fte !,FegI'am, t.fte eHlflleyee
shall ha¥e t.fteej>tieB te~ ee'leFage if t.fteem!,leyee makes this
eleetieft witIHB W <!aye ef t.ftedate teFmiftated llF lai<l eft'lay makiftg
t.fte flF'lflCF Ilaymeftt te t.fte emllleyeF llF tmst te IlFe'lide eefttiftllellS
esveFage.

A notice in substantially the following form shall be sufficient-;
"As a terminated or laid off employee, the law authorizes you to
maintain your group medical insurance for a period of up to ~ 18
months. To do so you must notify your former employer within tefl60
days of YOUdreceipt of this notice that you intend to retain this
coverage an must maKe a monthly payment of $ to at
.......... by the of each month,"

Subd. 6. [CONVERSION TO INDIVIDUAL POLICY.] A group
insurance policy that provides post-termination or layoff coverage as
required by this section shall also include a provision allowing a
covered employee', surviving spouse, or dependent at the expiration
of the posttermination or layoffcoverage provided by subdivision 2 to
obtain from the insurer offering the group policy or group subscriber
contract, at the employee's, spouse's, or dependent's option and
expense, without further evidence of insurability and without inter
ruption of coverage, an individual policy of insurance or an individ
ual subscriber contract providing at least the minimum benefits of a
qualified plan as prescribed by section 62E.06 and the option of a
number three qualified plan, a number two qualified plan, and a
number one qualified plan as provided by section 62E.06, subdivi
sions 1 to 32 provided ap~lication is made to the insurer within 30
days following notice oft eexpiration of the continued covera e aM
upon payment of the appropriate premium. The require conversion
contract must treat pregnancy the same as any other covered illness
under the conversion contract. A health maintenance contract
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issued by a health maintenance organization that provides post
termination or layoff coverage as required by this section shall also
include a provision allowing a former employee, surviving spouse, or
dependent at the expiration of the posttermination or layoff coverage
provided in subdivision 2 to obtain from the health maintenance
organization, at the former employee's, spouse's, or dependent's
option and expense, without further evidence of insurability and
without interruption of coverage, an individual health maintenance
contract. Effective January I, 1985, enrollees who have become
nonresidents of the health maintenance organization's service area
shall be given the option, to be arranged by the health maintenance
organization, of a number three qualified plan, a number two
qualified plan, or a number one qualified plan as provided by section
62E.06, subdivisions 1 to 3 if an arrangement with an insurer can
reasonably be made by the health maintenance organization. This
option shall be made available at the enrollee's expense, without
further evidence of insurability and without interruption of cover
age.

A policy providing reduced benefits at a reduced premium rate
may be accepted by the employee, the spouse, or a dependent in lieu
of the optional coverage otherwise required by this subdivision.

The individual policy or contract shall be renewable at the option
of the individual as long as the individual is not covered under
another qualified plan as defined in section 62E.02, subdivision 4, 
up to age 65 or to the day before the date of eligibility for coverage
under title XVIII of the Social Security Act, as amended. Any
revisions in the table of rate for the individual policy shall apply to
the covered person's original age at entry and shall apply equally to
all similar policies issued by the insurer.

Sec. 51. [62A.20] [COVERAGE OF CURRENT SPOUSE AND
CffiLDREN.]

Subdivision 1. [REQUIREMENT.] fvery policy of accident and
health msurance providing coverage 2... hospital or medical expense
on either an expense-mcurred basis or other t1ian an exaense
incurred basis, which in addition to coverin the insure also
prOVides coverage !£ the' spouse ana depen enfcnildren of the
insured shall contam:

(1) a provision which permits the spouse and dependent children
to elect to continue coverage when the insured becomes enrolled for
beiieiits under Title XVIII of the SoCIal Security Act (Medicare); ana

(2) !'o provision which permits the dependent children to continue
covera~e when thjY cease to Dede~endent children under the
genera Iyapjillcab e requirement of~ plan. .
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Subd. 2. [CONTINUATION PRIVILEGE.] The coverage described
iuSi.iJ)illVTsion 1 may be continued until the earlier of the following
dates: - - --

(1) the date coverage would otherwise terminate under the policy;

(2) 36 months after continuation by the spouse or dependent was
elected; or

(3) the spouse or dependent children become covered under an
other !r':"ll.P healthplan.

IT covera e is provided under !'o !r':"ll.P EOliCY; any required pre
mium contri utions for the coverage shall -". paid~ the insured on
!'o monthly basis to the !r':"ll.P policYhOJ(ler for remittance to the
insurer. In no event Shall the amount of premium charged exceed
102 percent of the cost to the plan for such period of coverage for
other similarly situated s'huse anddependent children to whom
subdivision! !!' not applica Ie, williOut regafd to whether such cost
is paid fu. the eriiPIoyer or employee. .

Sec. 52. Minnesota Statutes 1986, section 62A.21, is amended to
read:

62A.21 [CONVERSION PRIVILEGES FOR INSURED FORMER
SPOUSES AND CHILDREN.)

Subdivision 1. No policy of accident and health insurance provid
ing coverage of hospital or medical expense on either an expense
incurred basis or other than an expense incurred basis, which in
addition to covering the insured also provides coverage to the spouse
of the insured shall contain a provision for termination of coverage
for a spouse covered under the policy solely as a result of a break in
the marital relationship ""'*'f't by f'eaS(ffi ef an entry ef a ¥aliA
deeree ef dissalutiaH ef maR'iage.

Subd. 2a. [CONTINUATION PRIVILEGE.) Every policy de
scribed in subdivision 1 shall contain a provision which permits
continuation of coverage under the policy for the insured's former
spouse and dependent children upon entry of a valid decree of
dissolution of marriage, if the deeree FelflliFesthe iHsured taflF""ide
eOHtiHued e""eFage fflF these persees. The coverage may shall be
continued until the earlier of the following dates: --

(a) The date ef FemaR'iage ef eitheF the iHsuFed 9F the insured's
former spouse becomes covered under any other !r':"ll.P health plan;
or

(b) The date coverage would otherwise terminate under the policy.
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If the coverage is provided under a group policy, any required
premium contrihutions for the coverage shall be paid by the insured
on ~ monthly basis to the group policyholder for remittance to the
insurer. In no event shall the amount of premium charged exceed
102 percent of the cost to the plan for suchlerioi of coverage for
other similarly situated ir0uies and delien ent c ildren with re
spect to whom the marita re ationship as not dissolved, \Villiout
regard to whether such cost ~ paid !?y the emproyer or employee.

Subd. 2b. [CONVERSION PRIVILEGE.] Every policy described in
subdivision 1 shall contain a provision allowing a former spouse. and
dependent children of an insured, without providing evidence of
insurability, to obtain from the insurer at the expiration of any
continuation of coverage required under subdivision 2a orseetisa
sections 62A.146 and 62A.20, 9f' Ill*ffi tenBiBatieB sf ee'lel'ftge by
reaseB sf .... eBtFy sf a valid deeree sf lIissehttien whieh dees net
Fel)lliFe tile inslffell te llFe'lille eeBtiRllell eeveFllge 1& tile ffiFmeF
spease anlI lIellenlleBt ehilllFeB, conversion coverage providing at
least the minimum benefits of a qualified plan as prescribed by
section 62E.06 and the option of a number three qualified plan, a
number two qualified plan, a number one qualified plan as provided
by section 62E.06, subdivisions 1 to 3, provided application is made
to the insurer within 30 days following notice of the expiration of the
continued coverage and upon payment of the appropriate premium.
A policy providing reduced benefits at a reduced premium rate may
be accepted by the former spouse and dependent children in lieu of
the optional coverage otherwise required by this subdivision. The
individual policy shall be renewable at the option of the former
spouse as long as the former spouse is not covered under another
qualified plan as defined in section 62E.02, subdivision 4, up to age
65 or to the day before the date of eligibility for coverage under Title
XVIII of the Social Security Act, as amended. Any revisions in the
table of rate for the individual policy shall apply to the former
spouse's original age at entry, and shall apply equally to all similar
policies issued by the insurer.

Subd. 3. Subdivision 1 applies to every policy of accident and
health insurance which is delivered, issued for delivery, renewed or
amended on or after July 19, 1977.

Subdivisions 2a and 2b apply to every policy of accident and
health insurance which is delivered, issued for delivery, renewed, or
amended on or after August 1, 1981.

Sec. 53. Minnesota Statutes 1986, section 62A.27, is amended to
read: .

62A.27 [COVERAGE FOR ADOPTED CillLDREN.)

No individual or group policy or plan of health and accident
insurance regulated under this chapter or chapter 64B, subscriber
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contract regulated under chapter 62C, or health maintenance con
tract regulated under chapter 620, providing coverage for more than
one person may be issued or renewed in this state after August 1,
1983, unless the policy, plan, or contract covers adopted children of
the insured, subscriber, or enrollee on the same basis as other
dependents. Consequently, the polic~or pht shall not contain any

rovision concernin~preexisting con ition Im1t3lIons, insurabilit~
e ir 1 ltY, or heaU underwriting approval concerning adopte
chi dren. .

The coverage required by this section is effective from the date of
placement for the purpose of adoption and continues unless the
placement is disrupted prior to legal adoption and the child is
removed from placement.

Sec. 54. [62A.28] [SURETY BOND OR SECURITY FOR CER
TAIN HEALTH BENEFIT PLANS.]

Subdivision 1. [SURETY BOND OR SECURITY REQUIRE
MENT] Any employer, eBcept the state and its political subdivisions.
as defined in section 65 .43, subdivision 20;-who provides "'" health
benefit plan to its Minnesota employees,--wl:iich ~ to some extent
self-insured~ the employer, and who purchaSeSstop-loss insurance
coverage, orr y other insurance coverage, in connectIOn with the
health bene It plfn

b
shall annually file with the commissioner,

withm 60 days Q... t e end of the employer'8'fiscal yey, security
acclfita6Ie to the commissioner in an amount speci led under
sub ivision 2, or ""'lurety bond m the form and amount prescri~
subdivisions 2 an 3. An acceptable suretY'b_ond ~ one issued .fu: "'"
corporate surety authorized !?r the commissionel'.tQ .transact this
business in the state of Minnesota for the purposes of this section.
The term "Minnesota emploliees" includes any Minnesota resident
who ~ employed ~ the emp oyer.

Subd. 2. [AMOUNT OF SURETY BOND OR SECURITY] The
amoUrlt of ll,rety bond or acceptable security required ~ subdlvl-'
sion 1 shal ~ equal to one-fourth of the projected annual medical
and hospital expenses to &eincurre~ the employer or $1,000,
whichever ~ greater, with respect to its Ji.Illi.nesota emjJToyees.fu:
reason of the portion of the employer's health benefit plan whiCh~
seII-iilsured~ the emp1oYer.

Subd. 3. [FORM OF THE SURETY BOND.] The surety bond shall
prOVIdeas follows:

SURETY BOND

KNOW ALL PERSONS BY THESE PRESENTS: That (entity to
be bonded), of (iocation), (hereinafter called the 'pcipal"), as
princlpal, and (bonding company name), a (name of state) corpora-
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tion, of (location) (hereinafter called the "surety"), as surety are held
and nnnly bound unto the commissioner of commerce of the state of
Minnesota for the use and benefit of Minnesota residentsentlUed to
health benentSTrom the princifal in the sum of ($ ), for the
pa~ent of which well and tru y tObe made, the pnncipal biiiOs
itse!, its successors and assigns, and tile surety binds itself and Its
successors and assigns, jonltly and severally, finnly .fu: these
presents.

WHEREAS, in accordance with section (,.....) of the Minnesota
Statute, principal is required tOllfe ~ surety bond withthe commis
sioner of commerce of the state mMinnesota. .-- -----

NOW, THEREFORE, the condition of this obligation i!' such that
if the said principal shall, according to the terms, provisions, and
ITmrtations of principals' health benefit program for its Minnesota
employees, ~ all of its Wiliilities and obligations,mduding all
benefits as proviaed in the attaChed planfijthen, this obligation shaIT
be null ana void, otherwise to remain III 11 force and effect, subject,
however, to thel'ol1owing tenns and conditions:

1. The liability of the sitretf is limited to the payment of the
benefits of the employee ene It plah which are payable !>.y the

rinci al ana-within the amount of t eoorur TIle surety shalloo
boun to payments owed!>'y the prlllcijiarfOrObIi*,ations arising from
a.<IeIault of the principal or any loss incurred illing the period to
whICh the bond applies.

2..In the event of any default on the ~rtof the principal to abide
!>.ythe terms and rovisions of the atta e plan, the commissioner
of cOrii,:;:;ercemay, upon ten- ays notice to the surety and opportunitato be heard, require th~ surity to p"y aIlOfthe principal's past an
iiiture obligations under t. e attacJiea pran with respect to the
principal's Minnesota emplOYees.

3. Service on the surety shall be deemed to be service on the
prmcipals. - - -- - - - - -

4. This bond shall be in effect from to , and may
not be canceled .fu: either the surety or the principal.

5. Any Minnesota emplo~e of ~rincipal aggrieved !>.y a default of
principal under the attac e'irJ: an, and/or the commissioner or
commerce on behaTI of any~emp~may enforce the proVI
sions of this bona:----------

6. This bond shall become effective at (time of day, month, day,
year).
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IN TESTIMONY WHEREOF, said principals and said surety have
caused this instrument to be Slglled ~ then:-respective, a1ul~
authorized officers and their corporate seals to be hereunto a xe
this (day, month, year).

Signed, sealed and delivered in
the presence of: Corporation Name

Bonding Company Name
By:

Subd. 4. [PENALTY FOR FAILURE TO COMPLY] The commis
sioner orrevenue shall deny any business tax dedUction to an
employer for the employer's contribution to '! health plan for tlle
period which the employer fails to comply witIl1lilS section. This
section does not~ to trusts established under cnapter 62H which
have been approve<I !?r the commissioner.

Subd. 5. [PETITION TO REDUCE BOND OR SECURITY
Al\IUtJN'f.] An employer subject to this section may Iietition the
commissioner !Q, and the commissioner may, allow t ~e use ora
su;ty bond not in the10rm specified. in subdivTsJOn: 3, or grant !j;
re uction in the amount of the surety bond or security required.

In reviewing '! petition submitted under this subdivision, the
commIssioner must consider, in addition to any other factors, iiIlOr
mation provided fu: the petitioner in regard to the following:

(1) the size of the petitioner's business;

(2) the number of employees;

(3) the cost of providing the bond or security and the effect the cost
will have on file petitioner's flnailcial condition;

(4) whether the cost of the bond or security will impair the
petitioner's ability to seli'1nsure; and

(5) the petitioner's likelihood ofbeing
t
able to meet the petitioner's

future obligations in regard to the hea th plan.

Sec. 55. Minnesota Statutes 1986, section 62A.31, subdivision la,
is amended to read:

Subd. La, [APPLICATION TO CERTAIN POLICIES.] The require
ments of sections 62A.31 to 62A.44 shall not apply to disability
income protection insurance policies; long-term care policies issued
pursuant to sections 62A.46 to 62A.56, or group policies of accident
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and health insurance which do not purport to supplement medicare
issued to any of the following groups: . .

(a) A policy issued to an employer or employers or to the trustee of
a fund established by an employer where only employees or retirees,
and dependents of employees or retirees, are eligible for coverage.

(b) A policy issued to a labor union or similar employee organiza
tion.

(c) A policy issued to an association, a trust or the trustee of a fund
established, created or maintained for the benefit of members of one
or more associations. The association or associations shall have at
the outset a minimum of 100 persons; shall have been organized and
maintained in good faith for purposes other than that of obtaining
insurance; shall have a constitution and bylaws which provide that
(1) the association or associations hold regular meetings not less
frequently than annually to further purposes of the members, (2)
except for credit unions, the association or associations collect dues
or solicit contributions from members, ....a (3) the members have
voting privileges and representation on the governing board and
committees, and (4) the members are not, within the first 30 days of
membership, directly solicited, ooored, or sold ~ long-term care
policy or Medicare 'q:ll"lement policy jf the policais available as an
association benefIt. T IS clause does not yrohibit irect solicitations,
offers, or sales made excIiiSlVely fu mai .

Sec. 56. Minnesota Statutes 1986, section 62A.43, subdivision 2, is
amended to read:

Subd. 2. [REFUNDS.] Notwithstanding the provisions of section
62A.38, an insurer which issues a medicare supplement plan to any
person who has one plan then in effect, except as permitted in
subdivision 1, shall, at the request of the insured, either refund the
premiums or pay any claims on the policy, whichever is greater. tnn
refund of premium pursuant to this section or section 62A.38 s a
be sent"fu: the insurer directly to the insured within 15 days of the
request gy tne insured.

Sec. 57. Minnesota Statutes 1986, section 62A.43, is amended by
adding a subdivision to read:

Subd. 4. [OTHER POLICIES NOT PROIDBITED.] The prohibi
tion in this section against the sale of duplicate Medicare supple
ment coverage does not precliide the sale of insurance coverage, such
as travel, accident, and sickness coverage, the effect or purpose of
which!!l not to supplement Medicare coverage.NotWIThstanding this
provision-;Ittlie commissioner determines that the coverage ~eing
sold ~in fact Medicare supplement insurance" the commiSSIOner
shall nOJifY the insurer in Writing of the determination. If the
msurer oes not thereaftercomply with sections 62A.31 to 621\.44,
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the commissioner may, pursuant to chapter 14, revoke or suspend
the insurer's authority to sell accident and health insurance in this
state or impose a civil penarEy not to excee~OOO, or both. --

Sec. 58. Minnesota Statutes 1986, section 62A.46, is amended by
adding a subdivision to read:

Subd. !.l [BENEFIT PERIOD.] "Benefit period" means one or
more separate or combined periods of confinement covered.~ ~
J"Oiii,f-term care policy in a nursing facility or at home while receiving
home care services. A benefitleriod begins on the first day the
lnSiii'ed recelVes " benefit un er the policy and ends when the
Insured has received no benefits for the same or related cause for an
mterval of 180 consecutive days. - -- - -

Sec. 59. Minnesota Statutes 1986, section 62A.48, subdivision 1, is
amended to read:

Subdivision 1. [POLICY REQUIREMENTS.] No individual or
group policy, certificate, subscriber contract, or other evidence of
coverage of nursing home care or other long-term care services shall
be offered, issued, delivered, or renewed in this state, whether or not
the policy is issued in this state, unless the policy is offered, issued,
delivered, or renewed by a qualified insurer and the policy satisfies
the requirements of sections 62A.46 to 62A.56. A long-term care
policy must cover medically prescribed long-term care in nursing
facilities and at least the medically prescribed long-term home care
services in section 62A.46, subdivision 4, clauses (1) to (5), provided
by a home health agency. Coverage under a long-term care policy
AA must include: a maximum lifetime benefit limit of at least
$100,000 for services, and nursing facility and home care coverages
must not be subject to separate lifetime maximums, and a require
ment of prior hospitalization for up to one day may be imposed only
for long-term care in a nursing facility. Coverage under a long-term
care policy A must include: a maximum lifetime benefit limit of at
least $50,000 for services, nursing facility and home care coverages
must not be subject to separate lifetime maximums, and a require
ment ofprior hospi talization for up to three days may be imposed for
long-term care in a nursing facility or home care services. If
long-term care policies require the policyholder to be admitted to li;
nursing facility or begin home care servIces within a specified period
after discharge from" hospital, that period may be no less than 30
days.

Coverage under either policy designation mustcover preexisting
conditions during the first six months of coveraae if the insured was
not diagnosed or treatedl'or the particular con ition during the 90
days immediately preceding the effective date of coverage. Coverage
under either policy designation may include a waiting period of up
to 90 days befure benefits are paid, but there must be no more than
one waiting period ~ benefit -peno<I:"llro .hOliCY may exc1i:iOe
coverage for mental or nervous disorders whICh ave a demonstrable
organic cause, such as Alzheimer's and related dementias. No.policy
may require the insured to meet" prior hospitalization test more
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than once during a sy,gle benefit period. The policy must include a
provision that the p an will not be canceled or renewal refused
except on the grounds of nonpayment of the premium, provided that
the insurer may change the premium rate on a class basis on any
policy anniversary date. Peliey aptians inehule A provision that the
policyholder may elect to have the premium paid in full at age 65 by
payment of a higher premium up to age 65 aIlll may be offered. A
provision that the premium would be waived during any period in
which benefits are being paid to the insured during confinement in
.'! nursing facility must be included. A nongroup policyholder may
return a policy within 30 days of its delivery and have the premium
refunded in full, less any benefits paid under the policy, if the
policyholder is not satisfied for any reason.

Sec. 60. Minnesota Statutes 1986, section 62A.48, subdivision 2, is
amended to read:

Subd. 2. [PER DIEM COVERAGE.] If benefits are provided on a
per diem basis, the minimum daily benefit for care in a nursing
facility must be the lesser of$60 or actual charges under a long-term
care policy AA or the lesser of $40 or actual charges under a
long-term care policy A and the minimum <iffily benefit~ visit for
home care under.'! long-term care policy AA or 12 must be the lesser
of $25 or actual charges lHlIIeF ft ISHg term care peliey AA "" the
less& ef $2i>"" aet.wl elll...ges 1& fltif'Se aIlll theFaflY seFYiees aIlll
$2{) 1&heme health aide aIlll ..sn",edieal seniees lHlIIeF ft Is..g term
care peliey A. Ifheme care seFviees are pFsvided less fre"..eBtly than
<IaHy, the ",i..i",..", "e..efit is the less& ef aet.wl eflaFges "" _
a"'s....t determi..ed By ",..ltiplyi.. g the BHlBiJeF ef <iaysef the period
d"Fi..g wIHeh seFYiees will Be pFlWided, "" ft Feass..aille i..teFval ef
the se....·iee peFisd, By $2i>aIlll dividi..g the Fes..lting a"'s....t By the
...."'''eF ef<iaysdmi.. g this peried _ wIHeh heme care seFYiees were
Fe..dered. The home care services benefit must cover at least seven
paid visits per week.

Sec. 61. Minnesota Statutes 1986, section 62A.48, subdivision 6, is
amended to read:

Subd. 6. [COORDINATION OF BENEFITS.] A long-term care
policy shall may be secondary coverage for services provided under
sections 62A.46 to 62A.56. Nothing in sections 62A.46 to 62A.56
shall require the secondary payor to pay the obligations of the
primary payor nor shall it prevent the secondary payor from recov
ering from the primary payor the amount of any obligation of the
primary payor that the secondary payor elects to pay.

There shall be no coordination of benefits between .'! long-term
care policy and .'! policy designed primarily to provide coverage
pa~ble on .'!.~ diem, fixed indemnity or nonexpense-incurred
baSIS, or ~ pohcy that proVUIeS only accIdent coverage. .

Sec. 62. Minnesota Statutes 1986, section 62A.48, is amended by
adding a subdivision to read:
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Subd. 7. [EXISTING POLICIES.] Nothi~ in sections 62A.46 to
62A:56prohibits the renewal of policies sod outside the state of
Minnesota to persons who at the time of sale were not residents of
the state ofMinnesota.

Sec. 63. Minnesota Statutes 1986, section 62A.50, subdivision 3, is
amended to read:

Snbd. 3. [DISCLOSURES.] No long-term care policy shall be
offered or delivered in this state, whether or not the policy is issued
in this state, and no certificate of coverage under a group long-term
care policy shall be offered or delivered in this state, unless a
statement containing at least the following information is delivered
to the applicant at the time the application is made:

(1) a description of the benefits and coverage provided by the
policy and the differences between this policy, a supplemental
medicare policy and the benefits to which an individual is entitled
under parts A and B of medicare and the differences between policy
designations 1l and AA;

(2) a statement of the exceptions and limitations in the policy
including the following language, as applicable, in bold print: "TillS
POLICY DOES NOT COVER ALL NURSING CARE FACILITIES
OR NURSING HOME OR HOME CARE EXPENSES AND DOES
NOT COVER RESIDENTIAL CARE. READ YOUR POLICY CARE
FULLY TO DETERMINE wares FACILITIES AND EXPENSES
ARE COVERED BY YOUR POLICY.";

(3) a statement of the renewal provisions including any reserva
tion by the insurer of the right to change premiums;

(4) a statement that the outline of coverage is a summary of the
policy issued or applied for and that the policy should be consulted
to determine governing contractual provisions;

(5) an explanation of the policy's loss ratio including at least the
following language: "This means that, on the average, policyholders
may expect that $ of every $100 in premium will be returned as
benefits to policyholders over the life of the contract."; and

(6) a statement of the out-of-pocket expenses, including
deductibles and copayments for which the insured is responsible,
and an explanation of the specific out-of-pocket expenses that may
be accumulated toward any out-of-pocket maximum as specified in
the policy.

Sec. 64. Minnesota Statutes 1986, section 62D.05, is amended by
adding a subdivision to read:
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Subd. 6. [SUPPLEMENTAL BENEFITS.] A health maintenance
organIZation may, as a supplemental benefit,prOVRIeCoverage to its
enrollees lor health care servIces and supplIes receIVed from provW:
ers who are not employed % under contract with, or otherwise
affiliated with the health maintenance organization. The commis
sioner may, pursuant to chapter 14, adopt, enforce, and administer
rules relating to this subdivision, including: rules insuring that
these benefits are supplementary and not substitutes for compre
heDSlve health maintenance services; i'iifes relating to protection
against insoIVency, including the establlSIiiiient of necessary finan
cial reserves; rules relating to appropriate standards for claims
processing; rules relating to marketing practices; and other rules
necessary for the effective and efficient administration of this
subdivision. Thecommissioner, in adopting rules, shall give consid"
eration to existing laws and rules administered and enforced !>.y the
department of commerce relating to health insurance plans. Except
as otherwise provided fu: law, ~. health maintenance organization
may not advertise, offer, or enter into contracts for the coverage
described in this subdivision until 30 days after the effective date of
rules adopted !>.y the commissioner of health to implement this
SlilJ(fivision.

Sec. 65. Minnesota Statutes 1986, section 62D.I02, is amended to
read:

62D.102 [MINIMUM BENEFITS.]

In addition to minimum requirements established in other sec
tions, all group health maintenance contracts providing benefits for
mental or nervous disorder treatments in a hospital shall also
provide coverage for at least ten hours of treatment over a 12-month
period with a copayment not to exceed the greater of $10 or 20
percent of the applicable usual and customary charge for mental or
nervous disorder consultation, diagnosis and treatment services
delivered while the enrollee is not a bed patient in a hospital and at
least 75 percent of the cost of the usual and customary charrfor
any additional hours of ambulatory mentaIllealth treatment urin~
the same 12-mOiilllbenefit period for serious and persistent menta
or nervous disorders.

Prior authorization may be required for an extension of coveraCe
beyond ten hours of treatment. This prilir authorization must e
based upon the severity of the diSOrder, t e patient's risk of deteri
oration without ongoing treatment and maintenance, degree of
functional impairment, and a concise treatment plan. Authorization
for extended treatment rna?not exceed a maximum of 30 visit hours
dUring any 12-month bene It period.

For purposes of this section, covered treatment for ~ minor shall
include treatment for the family if family therapy ~ recommended
~ ~ health maintenance organization provider.
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Sec. 66. Minnesota Statutes 1986, section 62E.06, subdivision 1, is
amended to read:

Subdivision 1. [NUMBER THREE PLAN.] A plan of health
coverage shall be certified as a' number three qualified plan if it
otherwise meets the requirements established by chapters62A and
62C, and the other laws of this state, whether or not the policy is
issued in Minnesota, and meets or exceeds the following minimum
standards:

(a) The minimum benefits for a covered individual shall, subject to
the other provisions of this subdivision, be equal to at least 80
percent of the cost of covered services in excess of an annual
deductible which does not exceed $150 per person. The coverage
shall include a limitation of $3,000 per person on total annual
out-of-pocket expenses for services covered under this subdivision.
The coverage shall be subject to a maximum lifetime benefit of not
less than $250,000.

The $3,000 limitation on total annual out-of-pocket expenses and
the $250,000 maximum lifetime benefit shall not be subject to
change or substitution by use of an actuarially equivalent benefit.

(b) Covered expenses shall be the usual and customary charges for
the following services and articles when prescribed .by a physician:

(1) hospital services;

(2) professional services for the diagnosis or treatment of injuries,
illnesses, or conditions, other than Butpatieftt mefttal Ell' dental,
which are rendered by a physician or at the physician's direction;

(3) drugs requiring a physician's prescription;

(4) services ofa nursing home for not more, than 120 days in a year
if the services would qualify as reimbursable services under medi
care;

(5) services of a home health agency if the services would qualify
as reimbursable services under medicare;

(6) use of radium or other radioactive materials;

(7) oxygen;

(8) anesthetics;

(9) prostheses other than dental;
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(10) rental or purchase, as appropriate, of durable medical equip-
ment other than eyeglasses and hearing aids; .

(11) diagnostic X-rays and laboratory tests;

(12) oral surgery for partially or completely unerupted impacted
teeth, a -tooth root without the extraction of the entire tooth, or the
gums and tissues of the mouth when. not performed in connection
with the extraction or repair of teeth;

(13) services of a physical therapist; £Hid

(14) transportation provided by licensed ambulance service to the
nearest facility qualified to treat the condition; or a reasonable
mileage rate for transportation to a kidney dialysis -center for
treatment; and

(15) services of an occupational therapist.

(c) Covered expenses for the services and articles specified in this
subdivision do not include the following:

(1) any charge for care for injury or disease either (i) arising out of
an injury in the course of employment and subject to a workers'
compensation or similar law, (ii) for which benefits are payable
without regard to fault under coverage statutorily required to be
contained in any motor vehicle, or other liability insurance policy or
equivalent self-insurance, or (iii) for which benefits are payable
under another policy of accident and health insurance, medicare or
any other governmental program except as otherwise provided by
law;

(2) any charge for treatment for cosmetic purposes other than for
reconstructive surgery when such service is incidental to or follows
surgery resulting from injury, sickness or other diseases of the
involved part or when such service is performed on a covered
dependent child because of congenital disease or anomaly which has
resulted in a functional defect as determined by the attending
physician;

(3). care which is primarily for custodial or domiciliary purposes
which would not qualify as eligible services under medicare;

(4) any charge for confinement in a private room to the extent it is
in excess of the institution's charge for its most common semiprivate
room, unless a private room is prescribed as medically necessary by
a physician, provided, however, that if the institution does not have
semiprivate rooms, its most common semiprivate room charge shall
be considered to be 90 percent of its lowest private room charge;
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(5) that part of any charge for services or articles rendered or
prescribed by a physician, dentist, or other health care personnel
which exceeds the prevailing charge in the locality where the service
is provided; and

(6) any charge for services or articles the provision of which is not
within the scope of authorized practice of the institution or individ
ual rendering the services or articles.

(d) The minimum benefits for a qualified plan shall include, in
addition to those benefits specified in clauses (a) and (e), benefits for
well baby care, effective July 1, 1980, subject to applicable
deductibles, coinsurance provisions, and maximum lifetime benefit
limitations.

(e) Effective July 1, 1979, the minimum benefits of a qualified
plan shall include, in addition to those benefits specified in clause
(a), a second opinion from a physician on all surgical procedures
expected to cost a total of $500 or more in physician, laboratory and
hospital fees, provided that the coverage need not include the
repetition of any diagnostic tests.

(f) Effective August 1, 1985, the minimum benefits of a qualified
plan must include, in addition to the benefits specified in clauses (a),
(d), and (e), coverage for special dietary treatment for
phenylketonuria when recommended by a physician.

~ Outpatient mental health coverage !§l subject to section
62A.152, subdivision 2.

Sec. 67. Minnesota Statutes 1986, section 62E.10, subdivision 2, is
amended to read:

Subd. 2. [BOARD OF DIRECTORS; ORGANIZATION.] The board
of directors of the association shall be made up of ee¥eIl iatliviEluals
nine members as follows: five insurer directors selected by partici
pating members, subject to approval by the commissioner aOO tw6;
four public memlJers aflfleiatetl by the ge'/erBer directors selected~
tile"commissioner. Public members may include licensed insurance
agents. In determining voting rights at members' meetings, eaCh
member shall be entitled to vote in person or proxy. The vote shall
be a weighted vote based upon the member's cost of self-insurance,
accident and health insurance premium, subscriber contract
charges, or health maintenance contract payment derived from or on
behalf of Minnesota residents in the previous calendar year, as
determined by the commissioner. In approving memlJers directors of
the board, the commissioner shall consider, among other things,
whether all types of members are fairly represented. MemBers efthe
!leaffi Insurer directors may be reimbursed from the money of the
association for expenses incurred by them as memlJers directors, but
shall not otherwise be compensated by the association for their
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services. The costs of conducting meetings of the association and its
board of directors shall be borne by members of the association.

Sec. 68. Minnesota Statutes 1986, section 62E.1O, is amended by
adding a subdivision to read:

Subd. 2a. [APPEALS.] A prson may apPjal tothe commissioner
within 30Uays after notice 0 an action, ru mg, omecision !>.y the
board. - ----- - - --

A final action or order of the commissioner under this subdivision
~ su0)eci1O}lliIiCIal review in the manner provraed !>.y chapter 14.

In lieu of the appeal to the commissioner, a person may seek
iudlciaIl'eview ofthe board'saction. - --

Sec. 69. Minnesota Statutes 1986, section 62E.10, is amended by
adding a subdivision to read:

Subd. 9. [EXPERIMENTAL DELIVERY METHOD.] The associ
ation may petition the commissioner of commerce for a waiver to
allow the experimental use of alternative means Of heliItIlCare
OeIiVery:-The commissioner-may approve the use of thearternatlVe
means the commissioner considers aFproprtate. The commissioner
m~ waive any of the requirements Q... chapters BOA, 62A, 62D, and
62 in grantingtlie waiver. The commissioner may also grjnt to the
association any additional powers as are necessary to faci itate the
specific waiver.

This subdivision is effective until August 1, 1989.

Sec. 70. Minnesota Statutes 1986, section 62E.14, is amended by
adding a subdivision to read:

Subd. Q:. [TERMINATED EMPLOYEES.] An employee who ~

voIUritarily or involuntarily terminated or laidOff from employment
and unable to exercise the optian to continue coverage under section
621\.17 may enroll, withID 60~ of terminatIOn or lay-off, with a
waiver of thepreex~conditionTimltation set forth in subdivI:"
sion ::! ana~ waiver of the evidence of.rejecifonset forth in
StilXiivision1, paragraph (c).

Sec. 71. [62E.18] [HEALTH INSURANCE FOR RETIRED EM
PLOYEES NOT ELIGIBLE FOR MEDICARE.]

A Minnesota resident who ~ are;5 or over and ~ not eligible for
the health insurance benefits Q... t e federaI Medicare program is
entitled to purchase. the benefitsor ~ quahfied plan, one or two,
offered~ the Minnesota comprehensive"ealth association without
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any of the limitations set forth in section 62E.14, subdivision 1,
paragraph (c), and subdivision 3. -

Sec. 72. Minnesota Statutes 1986, section 62F.041, subdivision 2,
is amended to read;

Subd. 2. This section shall expire on June 30, 198+ 1989.

Sec. 73. Minnesota Statutes 1986, section 62F.06, subdivision 1, is
amended to read;

Subdivision 1. A policy issued by the association shall I're¥il!e fur
a ee"tia"e"s perie.tar e,,,,erage begia"i"g with its elleeth... date aDd
te"",iaati"g a"tematieally at~ fuffio "" Sel'tember l-;- 1988, 8F
_ as previded in seetieas IhlIWl te 62El4 may not extend
beyond a period ofone year from the date on which the authorization
under section 62F.04 ends. The poITcy shall be issued subject to the
group retrospective rating plan and the stabilization reserve fund
authorized by section 62F.09. The policy shall be written to apply to
claims first made against the insured and reported to the association
during the policy period. No policy form shall be used by the
association unless it has been filed with the commissioner, and the
commissioner may disapprove the form within 30 days if the
commissioner determines it is misleading or violates public policy.

Sec. 74. Minnesota Statutes 1986, section 62H.01, is amended to
read;

62H.01 [JOINT SELF-INSURANCE EMPLOYEE HEALTH
PLAN.]

Any three or more employers, excluding the state and its political
subdivisions as described in 471.617, subdivision 1, who are autho
rized to transact business in Minnesota may jointly self-insure
employee health, dental, or short-term disability benefits. Joint
plans must have a minimum of 250 covered employees and meet all
conditions and terms of sections 62H.01 to 62H.08. Joint plans
covering employers not resident in Minnesota must meet the re
quirements of sections 62H.01 to 62H.08 as if the portion of the plan
covering Minnesota resident employees was treated as ~ separate
plan. A plan may cover employees resident in other states only if the
p an complies with the applicable laws of that state.

Sec. 75. Minnesota Statutes 1986, section 62H.02, is amended to
read;

62H.02 [REQUIRED PROVISIONS.]

A joint self-insurance plan must include aggregate excess stop
loss coverage and individual excess stop-loss coverage provided by an
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insurance company licensed by the state of Minnesota. Aggregate
excess stop-loss coverage must include provisions to cover incurred,
unpaid claim liability in the event of plan termination. !I'he exeese 6f'

stal' lass iRsllrer fRIJSt bear the risk ef eaverage f<w aR;Y member ef
the pool that beeames iRsaheRt with alJtstaRdiRg eaRtRblltiaR a..e,
In addition, the plan of self-insurance must have participating
employers fund an amount at least equal to the point at which the
excess or stop-loss insurer fRIJSt has contracted to assume 100
percent of additional liability. A joint self-insurance plan must
submit its proposed excess or stop-loss insurance contract to the
commissioner of commerce at least 30 days prior to the proposed
plan's effective date and at least 30 days subsequent to any renewal
date. The commissioner shall review the contract to determine if
they meet the standards established by sections 62H.Ol to 62H.08
and respond within a 30-day period. Any excess or stop-loss insur
ance plan must Be RaReaReelable f<w Ii miffimlllR term ef twa years
contain a provision that the excess or stop-loss insurer will give the
plan and the commissioner of commerce !! minimum of 180 days
notice of' termination or nonrenewal. IT the plan fails to secure
replacement coverage within 60 days after receipt of the notice of
cancellation or nonrenewar,-tnecommissioner shall1ssue an order
providing forthe orderly terilliiiation of the plan. -----

Sec. 76. Minnesota Statutes 1986, section 62H.04, is amended to
read:

62H.04 [COMPLIANCE WITH OTHER LAWS.]

A joint self-insurance plan is subject to the requirements of
eaal'ter chapters 62A, and 62E, and sections 72A.17 to 72A.32
unless otherwise specifically exempt. A joint self-insurance plan
must not offer less than a number two qualified plan or its actuarial
equivalent.

Sec. 77. Minnesota Statutes 1986, section 621.02, subdivision 1, is
amended to read:

Subdivision 1. [CREATION.] The Minnesota joint underwriting
association is created to provide insurance coverage to any person or
entity unable to obtain insurance through ordinary methods if the
insurance is required by statute, ordinance, or otherwise required by
law, or is necessary to earn a livelihood or conduct a business and
serves a public purpose. Prudent business practice or mere desire to
have insurance coverage is not a sufficient standard for the associ
ation to offer insurance coverage to a person or entity. For purposes
of this subdivision, directors' and officers' liability insurance ~
cpnSlifered to be !! business necessitli and not merely !! prudent
busmess practice. The association sha be specmcally authorized to
provide insurance coverage to day care providers, foster parents,
foster homes, developmental achievement centers, group homes, and
sheltered workshops for mentally, emotionally, or physically handi-
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capped persons, and citizen participation groups established pursu
ant to the housing and community redevelopment act ofl974, Public
Law Number 93-383. Because the activities of certain persons or
entities present a risk that is so great, the association shall not offer
insurance coverage to any person or entity the board of directors of
the association determines is outside the intended scope and purpose
of the association because of the gravity of the risk of offering
insurance coverage. The association shall not offer environmental
impairment liability or product liability insurance. The association
shall not offer coverage for activities that are conducted substan
tially outside the state of Minnesota unless the insurance is required
by statute, ordinance, or otherwise required by law. Every insurer
authorized to write property and casualty insurance in this state
shall be a member of the association as a condition to obtaining and
retaining a license to write insurance in this state.

Sec. 78. Minnesota Statutes 1986, section 621.02, subdivision 3, is
amended to read:

Subd. 3. [REAUTHORIZATION.] The authorization to issue in
surance to day care providers, foster parents, foster homes, develop
mental activity centers, group homes, and sheltered workshops for
mentally, emotionally, or physically handicapped persons, and citi
zen participation groups established pursuant to the housing and
community redevelopment act of 1974, Public Law Number 93-383,
is valid for a period of two years from the date it was made. The
commissioner may reauthorize the issuance of insurance for these
groups and other classes of business for additional two-year periods
pursuant to sections 621.21 and 621.22. This subdivision is not a
limitation on the number of times the commissioner may
reauthorize the issuance of insurance. Insll",,,,ee fBIlY net be elfered
"lHsllant to this seetien to "eFeens .,., entities etheF tIHmthese listed
in this sabdi'Aeien t>fteFDeeemBeF g±;-~

Sec. 79. Minnesota Statutes 1986, section 621.03, subdivision 5, is
amended to read:

Subd. 5. [DEFICIT.] "Deficit" means, for a particular policy year
aHdline.,., tyj>e ef inslHlmee, that amount by which total paid and
outstanding losses and loss adjustment expenses exceed premium
revenue, including retrospective premium revenue.

Sec. 80. Minnesota Statutes 1986, section 621.04, is amended to
read:

621.04 [POLICY ISSUANCE.]

Any person or entity that is a resident of the state of Minnesota
who has a current written notice of refusal to insure from an insurer
licensed to offer insurance in the state of Minnesota may make
written application to the association for coverage. The applicable
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premium or required portion of it must be paid prior to coverage by
the association.

The application shall be filed simultaneously with the association
and the market assistance plan for the association.

The association is authorized to (1) issue or cause to be issued
insurance policies to applicants subject to limits specified in the plan
of operation; (2) underwrite the insurance and adjust and pay losses
with respect to. it, or appoint service companies to perform those
functions; (3) assume reinsurance from its members; and (4) cede
reinsurance.

Sec. 81. Minnesota Statutes 1986, section 621.12, subdivision 1, is
amended to read:

Subdivision 1. [ADMINISTRATOR.] The association shall be
administered by a qualified insurer or vendor of risk management
services selected by the commissioner. If the commissioner deems it
necessary, the commissioner may select more 'than ODe person to
administer the association. At the option of the board, employees
may participate in the state retirement plan and the state deferred
compensation plan toreiiij)foyees in the unclassified service, and an
insurance p!an adimnistered !>y the commissioner of employee
relations un er chapter 43A.

Sec. 82. Minnesota Statutes 1986, section 621.13, is amended by
adding a subdivision to read:

Subd. 6. Notwithstandin~ any order of the commissioner or
inconsistent provisions of tIS chapter, the board of directors mty
decline to offer coverage to any class ofOilsiness or !"c member 0 !"c
class of business upon !"c reasonaOleUnderwritingoasis.

Sec. 83. Minnesota Statutes 1986, section 621.16, subdivision 3, is
amended to read:

Subd. 3. [SUPERVISION.] All money paid into the fund shall be
held in trust by the corporate trustee selected by the board of
directors. The corporate trustee may invest the money held in trust
subject to the approval of the board. All investment income shall be
credited to the fund. All expenses of the administration of the fund
sball be charged against the fund. The money held in trust shall be
used solely for the purpose of discharging when due any retrospec
tive premium charges payable by policyholders and any retrospective
premium refunds payable to policyholders under the group retro
spective rating plan. Payment of retrospective premium charges
shall be made upon certification of the amount due. If all money
accruing to the fund is exhausted in payment of retrospective
premium charges, all liability and obligations of the association's
policyholders with respect to the payment of retrospective premium
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charges shall terminate and shall be conclusively presumed to have
been discharged. Any stabilization reserve fund charges from a
particular policy year aftEl tifte .,., j;yfle ef ias..r""ee not used to pay
retrospective premiums must be returned to policyholders after all
claims and expense obligations from that particular policy year aftEl
tifte .,., j;yfle ef ias.. raaee are satisfied.

Sec. 84. Minnesota Statutes 1986, section 621.22, subdivision 2, is
amended to read:

Subd. 2'. [NOTICK] The commissioner of commerce shall publish
notice of the hearing in the State Register at least 30 days before the
hearing date. The notice should be that used for rulemaking under
chapter 14. Approval by the administrative law judge of the notice
prior to publication is not required. The notice must contain a
statement that anyone wishing to opposeactivatloU oeyond 180 dalis
for any particular class, must fITe ~ getition to intervene with t e
aaIDinistrative law judge at least ten~ before the hearing date~
no notice to intervene is fITe<IlOr a class, then the class is activated
oeyonathe180-day peno"dWltnout1'iirtheractloil.---

Sec. 85. Minnesota Statutes 1986, section 621.22, is amended by
adding a subdivision to read:

Subd. 6. [CASE PRESENTATION.] The department of commerce,
uPbdrequest !?l:: small businesses as defined !?l:: section 14.115,
su iVIsion.1 shall aSSIst small businesses in any specific class
requesting continuation of coverage beyond the 180-day period, in
coordinating the class and presenting the case in the contested
hearing.

Sec. 86. Minnesota Statutes 1986, section 64B.11, subdivision 4, is
amended to read:

Subd. 4. [FILING OF AMENDMENTS BY FOREIGN OR ALIEN
SOCIETY.] Every foreign or alien society authorized to do business
in this state shall file with the eemmissieaer a dilly eertiiieEl eew ef
all ameaElmeats ef; .,., aElElitieas te; ita laws withiB AA days after the
eaaetmeat ef same be subject to the r uirements of section
72A.061, subdivision~ as to amenaments or a itions to its bylaws.

Sec. 87. Minnesota Statutes 1986, section 64B.18, is amended to
read:

64B.18 [BENEFITS NOT ATTACHABLK]

Eueef)t as f)PEPIiaea ifl. eh813teF~ the fft6fteY 6f' etftep eenefits,
eft&Fity, ffii.ef; er aHl t& he ptHEl; fJF9vieee, er FeHEleFea~~ saeiet3:·
_therioeEl ta EIa Imsiaess IlBE!ar this ehal"ter shall, aeither befare
Bet' after heiBg paid, he liaBle ta attaehmeat, garnishmeat, .,., ather
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)3Faeess aOO shaH Ret be eeased, take&,- a)3)3Fa)3pjated, eF a)3)3lied by
""y legal eF e'lliitaale )3Faeeaa eF a)3eFatiaRef laws to J38Y ""Y debt eF
liability ef a ee.alieate ftelEIep eF ef ""Y aeaelieiary Raraed iR the
eenilieate, eF ef""Y I"'FS'*' wile may!>a¥e ""Y Figftt tReFe_deF. The
cash value, proceeds, or benefits under aaYbmatured or unmaturea
life iil8iii'ance or annuity contract issue efore" on-;-or after the
eIIective date of this section, Prtny sOCIetYa~zecno doOUslness
under this chapter, g; exempt rom attachment, garnishment, exe
cution, or other legal process to the extent provided !iY section
550.37, subdivisions 10, 23, and24.

Sec. 88. Minnesota Statutes 1986, section 64B.27, is amended to
read:

64B.27 [ANNUAL LICENSE.]

Societies that are now authorized to transact business in this state
may continue this business until the first day of June next succeed
ing August 1, 1985. The authority of the societies and all societies
hereafter licensed, may thereafter be renewed annually, subject to
section 60A.13, subdivisions 1, 5, 6, and 7. However, a license so
issued shall continue in full force and effect until the new license is
issued or specifically refused. Fer eaeI> lieeRse eF FeRewal the saeiety
shaH J38Y the eammissiaReF~ A duly certified copy or duplicate of
the license is prima facie evidence that the licensee is a fraternal
benefit society within the meaning of this chapter.

Sec. 89. Minnesota Statutes 1986, section 65A.01, subdivision 3a,
is amended to read:

Subd. 3a. [CANCELLATION.] (1) There shall be printed in the
policy or an endorsement attached to the policy a printed form in the
following words:

When this policy has been issued to cover buildings used for
residential purposes other than a hotel or motel and has been in
effect for at least '** maRtas 60 day, or if it has been renewed, this
policy shall not be canceled, except or one or more of the following
reasons which shall be stated in the notice of cancellation:

(a) Nonpayment of premium;

(b) Misrepresentation or fraud made by or with the knowledge of
the insured in obtaining the policy or in pursuing a claim thereun
der;

(c) An act or omission of the insured which materially increases
the risk originally accepted;
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(d) Physical changes in the insured property which are not
corrected or restored within a reasonable time after they occur and
which result in the property becoming uninsurable; or

(e) Nonpayment of dues to an association or organization, other
than an insurance association or organization, where payment of
dues is a prerequisite to obtaining or continuing the insurance.

Provided, however, that this limitation on cancellation shall not
apply to additional coverages in a divisible policy, other than a
policy of fire and extended coverage insurance. If this company
cancels the additional coverages, it may issue a new, separate fire
policy at a premium calculated on a pro rata basis for the remaining
period of the original policy.

(2) The provisions of clause (1)(e) shall not be included in the
language of the policy or endorsement unless the payment of dues to
an association or organization, other than an insurance association
or organization, is a prerequisite to obtaining or continuing the
insurance.

Sec. 90. Minnesota Statutes 1986, section 65A.03, subdivision 1, is
amended to read:

65A.03 [BINDERS, TEMPORARY INSURANCK]

Subdivision 1. [GENERALLY] Binders or other contracts for
temporary insurance may be made orally or in writing, and shall be
deemed to include all the terms of such standard fire insurance
policy and all such applicable endorsements as may be desiguated in
such contract of temporary insurance; except that the e....eellatia..
elaase efsaeh st....".."" fire i ..s"......ee fl"Iiey """ the clause specify
ing the hour of the day at which the insurance shall commence, may
be superseded by the express terms of such contract of temporary
Insurance.

Sec. 91. Minnesota Statutes 1986, section 65A.1O, is amended to
read: .

65A.1O [LIMITATION.]

Nothing contained in sections 65A.08 and 65A.09 shall be con
. strued to preclude insurance against the cost, in excess of actual
cash value at the time any loss or damage occurs, of actually
repairing, rebuilding or replacing the insured property. Subject to
any applicable policy limits, where an insurer offers replacement
cost insurance, the insurance must cover the cost of replacing,
reouilding, or repairing any loss or damaged property in accordance
with the minimum code as reJjuired~ state or local authorities. In
the case of !! partiaTlOss, un ess more extensive coverage is other-
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wise specified in the policy, this coverage applies only to the
aamaged portion of the property.

Sec. 92. Minnesota Statutes 1986, section 65A.29, is amended by
adding a subdivision to read:

Subd. 10. [RETURN OF UNEARNED PREMIUM.] Cancellation
of ~ policy of homeowner's insurance pursuant to this section is not
effective unlessan~ unearned premium due the insured is returned
to the insured wit the notice of cancellation or is delivered or sent
l:J.Jr mail to the ffiSiireaso as to be received l:J.JrThe insured not later
than the effective date of cancellation. If the premium has been paid
by the insured's agent and debited to the agent's account with the
com an , .!:!£2!!. cancellation, the unearned premium must be cre<I=
ite to the agent's account withthe company.

Sec. 93. Minnesota Statutes 1986, section 65A.35, subdivision 5, is
amended to read:

Subd. 5. [ADMINISTRATION.] (1) The facility shall be adminis
tered by a governing co......ittee board of !We ... e... l3eFs nine direc
tors, five of whom are elected iiiillilally by the members of the
facility, and four a.r.ffiional ...e... l3eFS who represent the public.
Public directors may include licensed insurance agents. Public
directors are appointed by the commissioner, at least three efwham
SIiaIl he pai>Iie ...e... l3cFS. At least one elected ... eml3eF ef ti>e
gBveFniag eo......ittee director shall be a domestic stock insurer, and
at least one elesteEi ...e... l3eF ef ti>e gO'leming eo......ittee director
shall be a domestic nonstock insurer. In the election of ...e...lleFs <If
ti>egWleming cB......ittee directors, each memberof the facility shall
be allotted votes bearing the same ratio to the total number of votes
to be cast as its degree of participation in the facility bears to the
total participation. PenEling ti>e E1eteFlftinatiBn ef ti>e degree ef
I'artieil'ation ef ti>e ...eml3eFS ift ti>e faeility, eaeh ...e...l3eF ef ti>e
fueility shall he allBtteEi vetes l3eaFing ti>e SftIIte Fatffi 00 ti>e 0000I
n.....l3eF of votes 00 he east as eaeh ... e... l3er's written I're ... i..... 68

basie I'rol'erty ins"Mnee E1..ring ealenEiar yeaF±968 ileaf'S ooti>e
statewiEle 0000I vfl'itten I're ... i..... fuFI3asie I'rOl'eFty ins"Mnee Eiariag
saeh year. 'I'Re fiFst goveming eB......ittee shall he electeEi at a
...eeting ef ti>e ...e... l3eFs Ill' ti>eiFa ..t"ori~eEl rel'resentatives.

(2) Any vacancy among the elected ... e...l3eFS 68 ti>e gB\'erning
co......ittee directors shall be filled by a vote of the other elected
memhers ef tile gel/erRing eemmittee directors.

(3) If at any time the ... e... l3ers directors fail to elect the required
number of members to the gw.'eming eo......ittee board, or a vacancy
remains unfilled for more than 15 days, the commissioner may
appoint the members necessary to constitute a full gw;eming
co......ittee board of directors.



55th Day] MONDAY, MAY 18, 1987 7151

(4) Vacancies among directors appointed !!l the commissioner
shaIl be filled !!l appointment h the commissioner. A person so
appointed serves until the end of the term of the member they are
replacing.

(5) All directors serve for !"c period of two years. The terms of all
directors begin on January 1 of the year their appointment begins.

(6) The piA of operation must provide for adequate compensation
of1Ilrectors. _ ~ diem amount and ~ procedure for reimbursement
of ex enses incurred in the discharge of their duties must be
inc u ed in the plan. Directors whose employers compensate them
while servinr. on the board or who would submit their compensation
to their emp oyer are not ellgible for compensation under the plan.

Sec. 94. [65A.375] [RATES FOR COOPERATIVE HOUSING AND
NEIGHBORHOOD REAL ESTATE TRUST INSURANCE.]

The commissioner shall set the insurance rates for cooperative
housing, organized under chapter 308, and for neighborhood real
estate trusts, characterized as nonprofit ownership of real estate
with resident control. The rates must be actuarially sound.

Sec. 95. Minnesota Statutes 1986, section 65A.39, is amended to
read:

65A.39 [RIGHT OF APPEAL.]

(a) Any applicant or participating insurer shall have the right of
appeal to the geverBiBg eemmittee board of directors, which shall
promptly determine said the appeal. A decision of the eemmittee
board may be appealed to the commissioner within 30 days from
notice of the action or decision sf the eemmittee, aBd. The commis
sioner shall promptly determine said the appeal. Each denial of
insurance shall be accompanied by a statement that the applicant
has the right of appeal to the geverBiBg eemmittee board and the
commissioner and setting forth the procedures to be followed for
sueh the appeal. !i final action of the commissioner ~ subject to
judicial review as prOVlUed in chapter 14.

(b) In lieu of the appeal to the commissioner under paragraph (a),
an app1icant or insurer may seek judicial review of the board's
action:

Sec. 96. Minnesota Statutes 1986, section 65B.03, subdivision 1, is
amended to read:

Subdivision 1. [MEMBERSHIP] The commissioner shall direct
that an election be held among every insurer subject to this chapter,
for the election of ft insurer representatives on the facility governing
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committee. The governing committee shall he made up of eight nine
individuals seleeted, five of whom shall he elected by participating
members of the facility and,*", fl..alie memBer aflflaiatea by the
ga,oeraar te twa year termB four who shall he puhlic memhers. Public
memhers 'bay include licensed insurance agents. The puhlic mem
hers shall~ appointed!!,}: the commissioner. Each insurer member
of the governing committeesnall be a participating member. The
term of office for memhers of the governing committee ~ two years.

Each participating member serving on the governing committee
shall he represented by a salaried employee of that participating
member, and not more than one participating member in a group
under the same management shall serve on the governing commit
tee at the same time.~ eemmissisHeF ef eemmeFee 9F a designee
shall be aR "* eftiei<> member ef the gaveraiag eammittee.

Sec. 97. Minnesota Statutes 1986, section 65B.12, is amended to
read:

65B.12 [RIGHT TO HEARING; CONSTRUCTION OF PLAN OF
OPERATION.]

Subdivision 1. Any participating member, applicant or person
insured under a policy placed through the facility may request a
formal hearing and ruling by the governing committee on any
alleged violation of the plan of operation or any alleged improper act
or ruling of the facility aireetly affeetiag its assessmeat, flremi ..m !IF

eaverage f..",ishea, flraviaea that flIleh right to heariag shall R<lt
"flflly te aRy elaHa arisiag eIlt ef ias",aaee flraviaea by aRy
flartieiflatiag member. s..eh The request for hearing must he filed
within 30 days after the date of the alleged act or decision.

Subd. 2. The plan of operation shall provide for prompt and fair
hearings, and shall prescribe the procedure to he followed in flIleh the
hearings. -

Subd. 3. Any formal ruling by the governing committee may he
appealed to the commissioner by filing notice of appeal with the
facility and the commissioner within 30 days after issuance of the
ruling. s..eh a The hearing shall he governed by the procedures for
contested cases.'-

Subd. 4. Upon a hearing pursuant to haws ±9-1l-; ehaflter 8M
chapter 14, the commissioner shall issue an order approving or
disapproving the action or decision of the governing committee or
directing the governing committee to reconsider the ruling.

Subd. 4a. In lieu of the appeal to the commissioner, -'" memher,
applicant, or person may seek judicial review of the governing
committee's action.
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Subd. 5. The plan of operation shall be interpreted to conform to
the laws of this state with respect to automobile insurance coverage
and any changes thepeiR in the laws, unless the facility is specifi
cally excluded from the applicability of!:ffi€h these laws.

Sec. 98. Minnesota Statutes 1986, section 65B.1311, is amended to
read:

65B.1311 [COVERAGE FOR FORMER SPOUSE.]

Subdivision 1. [NEW POLICY ISSUED.] lithe feFmeF SJ'ffi'8" efa
B<>med iRsllPea HBder al*'*eY ef['lpivate['lasseRgep '!ehiele iRsllPaRee "
a['l['llies withiB W days efeatFy efa ¥alH1 deeFee ef aisssllltisR ef the
lBapFiage aad the feFmeF SJ'ffi'8" was "" iRsllPea dFi¥eF HBder the
I*'*eY fup at least~ IBsRths j>PieF ta eatFy ef the aeepee, the iRsllPep
IBIlBt teeHe a [36liey,"1l[3lffi ['laylBeRt ef the f>['l['lPs['lpiate ['lpelBilllB, ta
the feFmeF SJ'ffi'8"~ "" the 9asis ef the api'/iRg FeeeFd a['l['llieal3le
ta the faPlBep SJ'ffi'8" aad aay~ whe is ta be "" iRsllPea, as
aeHRea iB seetisR ~8B.4g, HBder the I*'*eY ta be issllea, ['lPs'1iaea the
~ eF ['lepssRs ta be iRsllPea IB8ets the iRs...ep's eligibility
staRaapas An insurer must issue !'c policy of private passenger
insurance to the former s~ohe of a named insured, within the
provisions ofsUOcliVlSlOll2 0 t IS section, if the followingCOillffiions
are met:---

(1) the former spouse has been an insured driver under the former
poTICy'"ror at least the sixmontllS rm:mediately preceClllig1neentry of
!'c validUecree of iITSsolution of marriage;

(2) the former s~ouse makes ~licationfor a policy before the end
of the policy Ferio or within 60ays aftertheentry of the decree of
mssolution 0 marriage, whichever is later;

(3) the appropriate premium is paid; and

(4) the former spouse and anYlJerson or persons who are to be an
insurecr,as defined in section 65 .43, meets the insurer'seligilillity
standards for renewal policies.

Subd. 2. [NAMED INSURED.] A named insured under a policy of
private passenger vehicle insurance shall have the premium deter
mined at the first and any subsequent renewals of the policy after
entry of a valid decree of dissolution of the marriage of the named
insured only on the basis of the driving record and ratin~ classifi
cation applicable to the named insured and any person w 0 is to be
an insured, as defined in section 65B.43, under the policy to be
renewed.

Sec. 99. Minnesota Statutes 1986, section 65B.15, subdivision I, is
amended to read:
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Subdivision 1. No cancellation or reduction in the limits of
liability of coverage during the policy period of any policy shall be
effective unless notice thereof is given and unless based on one or

. more reasons stated in the policy which shall be limited to the
following:

1. Nonpayment of premium; or

2. The policy was obtained through a material misrepresentation;
or

3. Any insured made a false or fraudulent claim or knowingly
aided or abetted another in the presentation of such a claim; or

4. The named insured failed to disclose fully motor vehicle
accidents and moving traffic violations of the named insured for the
preceding 36 months if called for in the written application; or

5. The named insured failed to disclose in the written application
any requested information necessary for the acceptance or proper
rating of the risk; or

6. The named insured knowingly failed to give any required
written notice of loss or notice of lawsuit commenced against the
named insured, or, when requested, refused to cooperate in the
investigation of a claim or defense of a lawsuit; or

7. The named insured or any other operator who either resides in
the same household, unless the other operator is identified~ name
in any other policy as an insurea:; or customarily operates an
automobile insured undersuch policy:

(a) has, within the 36 months prior to the notice of cancellation,
had that person's driver's license under suspension or revocation; or

. (b) is or becomes subject to epilepsy or heart attacks, and such
individual does not produce a written opinion from a physician
testifying to that person's medical ability to operate a motor vehicle
safely, such opinion to be based upon a reasonable medical proba
bility; or

(c) has an accident record, conviction record (criminal or traffic),
physical condition or mental condition, anyone or all of which are
such that the person's operation of an automobile might endanger
the public safety; or

(d) has been convicted, or forfeited bail, during the 24 months
immediately preceding the notice of cancellation for criminal neg
ligence in the use or operation of an automobile, or assault arising
out of the operation of a motor vehicle, or operating a motor vehicle
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while in an intoxicated condition or while under the influence of
drugs; or leaving the scene of an accident without stopping to report;
or making false statements in an application for a driver's license, or
theft or unlawful taking of a motor vehicle; or

(e) has been convicted of, or forfeited bail for, one or more
violations within the 18 months immediately preceding the notice of
cancellation, of any law, ordinance, or rule which justify a revocation
of a driver's license.

8. The insured automobile is:

(1) so mechanically defective that its operation might endanger
public safety; or

(2) used in carrying passengers for hire or compensation, provided
however that the use of an automobile for a car pool shall not be
considered use of an automobile for hire or compensation; or

(3) used in the business of transportation of flammables or
explosives; or

(4) an authorized emergency vehicle; or

(5) subject to an inspection law and has not been inspected or, if
inspected, has failed to qualify within the period specified under
such inspection law; or

(6) substantially changed in type or condition during the policy
period, increasing the risk substantially, such as conversion to a
commercial type vehicle, a dragster, sports car or so as to give clear
evidence of a use other than the original use.

Sec. 100. Minnesota Statutes 1986, section 65B.16, is amended to
read:

65B.16 [STATEMENT OF REASONS FOR CANCELLATION OR
REDUCTION.]

No notice of cancellation or reduction in the limits of liability of
coverage of an automobile insurance policy under section 65B.15
shall be effective unless the specific underwriting or other reason or
reasons for such cancellation or reduction in the limits of liability of
coverage are stated in such notice and the notice is mailed or
delivered by the insurer to the named insured at least 30 days prior
to the effective date of cancellation; provided, however, that when
nonpayment of premium is the reason for cancellation or when the
company is exercising its right to cancel insurance which has been
in effect for less than 60 days at least ten days notice of cancellation,
and the reasons for the cancellation, shall be given. Information
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regarding moving traffic violations or motor vehicle accidents must
be specificall:( reguesteeron the application in order for a comKany to
use those mCldents to exercise its right to cancel withln the rst 59
days of covera~ \V11en nonpayment of premiums is the reason /Or
cancellation, t e reason must be given to the insured with the notice
of cancellation; and if the company is exercising its right to cancel
within the first 59 days of coverage and notice is given with less than
ten days remaining in the 59·day period, the coverage must be
extended, to expire ten days after notice was mailed,

Sec. 101. [65B.162] [NOTICE OF POSSIBLE CANCELLATION.]

12 written notice shall be provided to all applicants for private
passenger insurance, at the time the /1plicatlOn !§' submitted,
containinl the loliowint lan§CrljE iil'6ol t''1~y''~,rJiNSURER
MAY EL C'rI'o CAN EL rJU\GEA: DURING
THE FIRST 59 DAYS FOLLOWING ISSUAN"CEOF"TIIE COVER
AITE FOR ANY~SON WHICH IS NOT SPECIFfCALLY PRO-
HIIDTEIf:SV-S-TATUTE." ---

Sec. 102. Minnesota Statutes 1986, section 65B.21, subdivision 2,
is amended to read:

Subd. 2. Upon receipt of a written objection pursuant to the
provisions herein, the commissioner shall mt notify the insurer of
receipt of such objection and of the right 0 the insurer to file a
written response thereto within ten days of receipt of such notifica
tion. The commissioner may also order an investigation of the
objection or complaint, the submission of additional information by
the insured or the insurer about the action by the insurer or the
objections of the insured, or such other procedure as the commis
sioner deems appropriate or necessary. Within 23 days of receipt of
such written objection by an insured the commissioner shall approve
or disapprove the insurer's action and shall notify the insured and
insurer of the final decision. Either party may institute proceedings
forjudicial review of the commissioner's decision; provided, however,
that the commissioner's final decision shall be binding pending
judicial review.

Sec. 103. Minnesota Statutes 1986, section 65B.28, is amended to
read:

65B.28 [ACCIDENT PREVENTION COURSE PREMIUM RE
DUCTIONS.]

Subdivision 1. [REQUIRED REDUCTION.] An insurer must
provide an appropriate premium reduction of at least ten aercent on
its policies of private passenger vehicle insurance, as efined in
section 65B.001, subdivision 2, issued, delivered, or renewed in this
state after January 1, 1985, to insureds 00 55 years old and older
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who successfully complete an accident prevention course established
under subdivision 2.

Subd. 2. [ACCIDENT PREVENTION COURSE; RULES.] The
commissioner of public safety shall, by January 1, 1985, adopt rules
establishing and regulating a motor vehicle accident prevention
course for persons AA 55 years old and older. The rules must, at a
minimum, include provisions:

(1) establishing curriculum requirements;

(2) establishing the number of hours required for successful
completion of the course;

(3) providing for the issuance of a course completion certification
and requiring its submission to an insured as evidence of completion
of the course; and

(4) requiring persons AA 55 years old and older to retake the course
every three years to remameligible for a premium reduction.

Sec. 104. Minnesota Statutes 1986, section 65B.46, is amended to
read:

65B.46 [RIGHT TO BENEFITS.]

Subdivision 1. If the accident causing injury occurs in this state,
every person suffering loss from injury arising out of maintenance or
use of a motor vehicle or as '" result of being struck as '" pedestrian
Qy: '" motorcycle has a right to basic economic loss benefits.

Subd. 2. If the accident causing injury occurs outside thisstate in
the United States, United States possessions, or Canada, the follow
ing persons and their surviving dependents suffering loss from
injury arising out ofmaintenance or use .of a motor vehicle or as a
result of being struck as '" pedestrian Qy: '" motorcycle have a right to
basic economic loss benefits:

(l) Insureds, and

(2) the driver andother occupants of a secured vehicle, other than
(a) a vehicle which is regularly used in the course of the business of
transporting persons or property and which is one of five or more
vehicles under common ownership, or (b) a vehicle owned by a
government other than this state, its political subdivisions, munic
ipal corporations, or public agencies. The reparation obligor may, if
the policy expressly states, extend the basic economic loss benefits to
any stated area beyond the limits of the United States, United States
possessions and Canada.
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Subd. 3. For the purposes of sections 65B.41 to 65B.71, injuries
suffered by a person while on, mounting or alighting from a
motorcycle do notarise out of the maintenance or use of a motor
vehicle although a motor vehicle is involved in the accident causing
the injury.

Sec. 105. Minnesota Statutes 1986, section 65B.48, subdivision 1,
is amended to read:

Subdivision 1. Every owner of a motor vehicle of a type which is
required to be registered or licensed or is principally garaged in this
state shall maintain during the period in which operation or use is
contemplated a plan of reparation security under provisions ap
proved by the commissioner, insuring against loss resulting from
liability imposed by law for injury and property damage sustained
by any person arising out of the ownership, maintenance, operation
or use ofthe vehicle. The plan of reparation security shall provide for
basic economic loss benefits and residual liability coverage in
amonnts not less than those specified in section 65B.49, subdivision
3, clauses (1) and (2). The nonresident owner of a motor vehicle
which is not required to be registered or licensed, or which is not
principally garaged in this state, shall maintain such security in
effect continuously throughout the period of the operation, mainte
nance or use of such motor vehicle within this state with respect to
accidents occurring in this state; such security shall inclnde cover
age for property damage to "" motor vehicle rented or leased within
this state !!.y "" nonresident.

Sec. 106. Minnesota Statutes 1986, section 65B.49, is amended by
adding a subdivision to read:

Subd. 5a. [RENTAL VEHICLES.] (a) No plan of re~aration
security mJW be issued or renewed afterAugust 1, 1987, uness the
plan provi es that all coverages under the plan are extended to any
motor vehicle whileoeing rented !!.Y the named insured. The plan
must also provide that all or any part ofthe obligation of the named
insured for property damage to a rented vehicle would be covered !!.Y
the collision or comprehensive p?rtion of the plan. The plan must
provide that any deductible will not~ to claims that arise while
"" motor vehicle is being rented !!.Y "" named insurea:--

(b) A vehicle ~ rented for purposes of this subdivision if the rate
foil.'he use of the vehicle is determinedOn a weekly or daily basis. A
vehicle is not rented for purposes of this subdivision if the rate for
the vehiCle'Suse is determined on a monthly or longer period or the
vehicle is rented principally for business purposes.

(c) The ;:licy or certificate issued !!.Y the plan must inform the
insured of t e application of the plan to rental vehicles and that tne
insured may not need to purchase additional coverage from the
rental company.
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(d) Where an insured has two or more plans ofre~arationsecurity
containing tile rented motor velllcleCOverage regUlred under para
~ (a), claims must be made agamst the plan covering the motor
vehicle most often driven fuc the insurer

(e) A notice advising the insured of rental vehicle coverage must
be given to each current insured with the first renewal notice after
January 1, 1988. The notIce must be approvea2x the coilliillSsiOllei'
of commerce. The commissioner may specify the form of the notice.
~ form approveaD-.X the commissioner must be reasonably calclilatelI
to p!!! the insured on notIce of the coverage.

(D When a motor vehicle is rented or leased in this state, the
rentafCoilfract must containa wrIttennotice in at leastten=poTrit
bold type, rr prmteil, or in capital letters, jftYj)eWillten, whiCh
states:

Under Minnesota law, !'o personal automobile insurance pojiiY
issued in Mmnesota must cover the rental of a motor vehlc e
unless the rental ~ pnncrPaIIYIor buSllleSs use or rented on !'o
iiiOiillily or longer basis. Therefore, purchase ofan/l collision
damage WaIver or other insurance affected in t is rental
contract may not benecessary rr your policy was issued in
Minnesota.

No collision damar waiver or other insurance offered as part of or
in conjunction wit a rental of!'o motor vehicle may be sold unless
the person renting the----veIllcle prOVIOeS a written acknowledgment
that the above consumer protection notice has been read and
iillirerstOoa:-- - -- -- --

Sec. 107. [65B.491] [SENIOR CITIZENS.]

After August h 1987, no plan of reparation security issued to or.
renewed with !'o I}erson who has attained the VEe of 65 years man
provide coverage or wage loss reimbursement t atthe insured wi I
not reasonably be expected to be able to receive. It is the responsi
Effity ofthe person issuing or renewing the pl['n to inguire as to the
applicability of this section. The rate for any p anTor which coveraCe
has been exCfuaea: or reduCeQ pursuant to this section must e
reducecraccordingly.This section does apply tOSelf-insurance:- -

Sec. 108. Minnesota Statutes 1986, section 65B.525, subdivision 1,
is amended to read:

Subdivision 1. The supreme court and the several courts of general
trial jurisdiction of this state shall by rules of court or other
constitutionally allowable device, provide for the mandatory subinis
sion to arbitration of all cases at issue where a the claim at the
commencement of arbitration is in an amount of$5,OOO or less ...
HHllIe Ili a meW '1ehiele aeeiaefit 'lietim, 'lmethep if> _ aetieft t6
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FeeeV€F eeeft8mie lese eP B8aeeeft8mie aetfim8at fep t;fte allegedly
aegligeat 8fl8FatieH, maiatieH8Ree, er :aBe ef tl: meteF vehiele withffi
tffie~ eP against any insured's reparation obligor fer lJeaeiits as
flFoviEleEi ffi seetioas GaBAl ta GaB,71 for no-fault benefits or
comprehensive or collision damage coverage.- -

Sec. 109. Minnesota Statutes 1986, section 65B.63, subdivision 1,
is amended to read:

Subdivision 1. Reparation obligors providing basic economic loss
insurance in this state shall organize and maintain, subject to
approval and regulation by the' commissioner, an assigned claims
bureau and an assigned claims plan, and adopt rules for their
operation and for the assessment of costs on a fair and equitable
basis consistent with sections 65B.41 to 65B.71. The assigned claims
bureau shall be managed by a governing committee made up of four
individuals selected by the insurer members, one individual selected
by the self-insurer members, and two public members appointed by
the governor to two-year terms. Public members may include li
censed insurance agents. If such obligors do not orgamze aOO
continuously maintain an assigned claims bureau and an assigned
claims plan in a manner considered by the commissioner of com
merce to be consistent with sections 65B.41 to 65B.71, the commis
sioner shall organize and maintain an assigned claims bureau and
an assigned claims plan. Each reparation obligor providing basic
economic ,loss insurance in this state shall participate in the
assigned claims bureau and the assigned claims plan. Costs incurred
shall be allocated fairly and equitably among the reparation obli
gors.

~ ruling, action, or decision of the governing committee may be
aFpealed to the commissioner within 30 days. Afinal action or order
Q... the commissioner ~ IUb~er;!. to jUdIcial review in the manner
proVilled fu chapter 14. ...!! ieu or an appeal to the commissioner,
judicial review of too governing committee'S ruIing, action, or
decision may be sougnt.

Sec. 110. Minnesota Statutes 1986, section 67A.05, subdivision 2,
is amended to read:

Subd. 2. [FILING OF BYLAWS AND AMENDMENTS
THERETO.] Every township mutual fire insurance company doing
business within this state shall eaase a 00flY ef ita 1lylaws ta IJe
eertiiieEl ta IJyita flFesiEleat aRE! ita seeFetary aRE! tile tile same with
the e8HlmissisR8f' aOO tftepsafteF e¥efjI amenament ta the hylff'NS at'
Ray to"lBSl>ifl ",.. t..al iiFe iao..Faaee e0"'flafiY, <!Hl:Y eertifieElta IJyita
flFeoiEleat aRE! ita seeFetary,s!>all withffi a FeasoaaMe tiffie after ita
aElofltioa IJe fileE! ffi tile omee ef tile eo",,,,issioaeF be subject to the
requirements of section 72A.061, subdivision 2, as to amendments
or additions to its bylaws.
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Sec. 111. Minnesota Statutes 1986, section 67A.06, is amended to
read:

67A.06 [POWERS OF CORPORATION.]

Every corporation formed under the provisions of sections 67A.01
to 67A.26, shall have power:

(1) To have succession by its corporate name for the time stated in
its certificate of incorporation;

. (2) To sue and be sued in any court;

(3) To have and use a common seal and alter the same at pleasure;

(4) To acquire, by purchase or otherwise, and to hold, enjoy,
improve, lease, encumber, and convey all real and personal property
necessary for the purpose of its organization, subject to such limita
tions as may be imposed by law or by its articles of incorporation;

(5) To elect or appoint in such manner as it may determine all
necessary or proper officers, agents, boards, and committees, fix
their compensation, and define their powers and duties;

(6) To make and amend consistently with law bylaws providing for
the management of its property and the regulation and government
of its affairs;

(7) To wind up and liquidate its business in the manner provided
by chapter 60B; and

(8) To indemnify certain persons against expenses and liabilities
as provided in section 2QQ.Q82 300.083. In applying section 2QQ.Q82
300.083 for this purpose, the term "members" shall be substituted
for the terms "shareholders" and "stockholders."

Sec. 112 '; Minnesota Statutes 1986, section 67A.231, is amended to
read:

67A.231 [DEPOSIT OF FUNDS; INVESTMENT; LIMITA
TIONS.]

The directors of any township mutual insurance company may
authorize the treasurer to invest any of its funds and accumulations
in:

(a) Bonds, notes, mortgages, or other obligations guaranteed by
the full faith and credit of the United States of America and those for
which the credit of the United States is pledged to pay principal,
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interest or dividends, including United States agency and instru
mentality bonds, debentures, or obligations;

(b) Bonds, notes, evidence of indebtedness, or other public author
ity obligations guaranteed by this state;

(c) Bonds, notes, evidence of the indebtedness or other obligations
guaranteed by the full faith and credit of any county, municipality,
school district, or other duly authorized political subdivision of this
state;

(d) Bonds or other interest bearing obligations, payable from
revenues, provided that the bonds or other interest bearing obuga::
tions are at the time of purchaSe rated among the highest four
quanty categories used !>.Y a nationally recognized ra~ing agency for
rating the quality OfSlmilar bonds or other interest earing obliga
tions, and are not rated lower !>.Y .any other such agency; or
obligations of a United States agency or instrumeiitaITty that have
been determined to be investment grffide (as indicatect!>'y ,. "yes"
rating) !>.Y the Securities Valuation a ce Ofthe National Associa
tion of Insurance Commissioners. This is not applicable to bonds or
other interest bearing obligations in deraUIt as to principal;

(e) Investments in the obligations stated in paragraphs (a), (b), (c),
and (d), may be made either directly or in the form of securitiesor;
or other interests in, an investment company registered under the
Federal Investment COmpany Act of 1940. Investment company
shares authorized pursuant to this subdivision shall not exceed 20
percent of the company's surplus. These obligations must be carried
at the lower of cost or market on the annual statement filed with the
co:iilliiisswner and adjusted to market on an annual basis; ----

{d) (I) Loans upon improved and unencumbered real property in
this state worth at least twice the amount loaned thereon, not
including buildings, unless insured by property insurance policies
payable to and held by the security holder;

W M Real estate, including land, buildings and fixtures, located
in this state and used primarily as home office space for the
insurance company;

ffi (h) Demand or time deposits or savings accounts in federally
insurea depositories located in this state to the extent that the
deposit or investment is insured by the Federal Deposit Insurance
Corporation, Federal Savings and Loan Corporation, or the National
Credit Union Administration;

W (i) Guarantee fund certificates of a mutual insurer which
reinsures the business of the township mutual insurance company.
The commissioner may by rule limit the amount of guarantee fund
certificates which the township mutual insurance company may
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purchase and this limit may be a function of the size of the township
mutual insurance companYi and

ill~ to $1,500 in stock of an insurer which issues directors and
officers liabilit~ insurance to township mutual insurance company
directors and 0 icers.

Sec. 113. Minnesota Statutes 1986, section 70A.06, is amended by
adding a subdivision to read:

Subd. 1a. Whenever an insurer files ~ change in ~ rate that will
result in ~ 25 percent or more increase in ~ 12-month period over
existing rates, the commissioner may hold a hearing to determine if
the change is excessive. The hearing must be conducted under
chapter 14. The commissioner must give notice of mtent to hold -""
hearing within 60 days of the fiUng of th~nge. I1 shall be the
responsibility of the insurer to s ow the rate is not excessive. The
rate is eflective unless it is determined as a result ofthe hearing that
the rate is excessive.

Sec. 114. Minnesota Statutes 1986, section 70A.08, subdivision 3,
is amended to read:

Subd. 3. lffltil JaRllary .±'. ±98&; The commissioner may restrict
approval on claims-made policies to forms filed by a rate service
organization which have been approved.

Sec. 115. [72A.125J [RENTAL VEHICLE PERSONAL ACCI
DENT INSURANCE; SPECIAL REQUIR8MENTS.]

Subdivision 1. [DEFINITION.] Ca) "Auto rental company" means a
corporation, partnership, individual, or other person that is engaged
primarily in the renting of motor vehicleSiii~ diem rates.

(b) "Rental vehicle personal accident insurance" means accident
bnly insurance providing accidental death benefits, d1silieffiberment

enefits and/or reimbursement for medical expenses which g; issued
fly an insurer authorized in this state to issue accident and health
insurance. These coverages are nonqualified plans under chapter
62E.

Subd. 2. [SALE BY AUTO RENTAL COMPANIES.] An auto
rental companil that offers or sells rental vehicle personal accidetit
~nce in t is state in conjunction with the rental of a vehicle
shall only sen these prooucts if the forms and rates have-met the
relevant requirements of section 62A.02, taking into account the
~ossible infrequency and severity of loss that may .be incurred.

ections 60A.17 and 60A.1701 do not apply ifthe persons engaged in
the sale of these products are employees ofthe auto rental company
who do not receive commissions or other reiiiuneratiOnl'or selling
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the product in addition to their regular compensatIOn. Compensa
tion may not be determined in any part ~ the sale of insurance
products. The auto rental company before engaging in the sale ofthe
prOduct must file with the commIssioner the following documents:

(1) an appointment of the commissioner as agent for service of
process;

(2) an agreement that the auto rental company assumes all
responSibility for the authorized actions of all unlicensed employees
who sell the insurance product on its behalf in conjunction witllthe
rental of its vehicles;----

(3) an agreement that the auto rental company with respect to
itself and its employees will be subject to this chapter regarding the
marketing of the insurance products and the conduct of those
persons' involved in' the sale of insurance products in the same
manner as!f.i! were a licensed agent.

An auto rental company failin& to file the documents in clauses(ll
to (3) is guilty of an illdividual vIOlation as to the unlIcensed sale of
insurance for each sale that occurs after the effective date of this
section until they make the reqiiITedlffings. Each mdlVIQuiiI sale
after theeffective date of this section and prior to the filing requITeQ
~ this section is sUbje~t to, in addition to any other penalties
allowable !:>llaw, -"'£ t0."o 100~ violation fine. Further, the sale of
the insurance product)ir an auto rental company or any employee or
agent of the company after the el:IectiVe date of this section without
having complied with this section shall be deemea to be in accep
tance of the provisions of this section.

Insurance sold pursuant to this subdivision must be limited in
availability to rental vehicle customers though coverage may extena
to the customer, other drivers, and passengers using or riding in the
rented vehicles; and limited in duration to ."0 period equal to and
concurrent with that of the venicle rental.------

Persons purchasing rental vehicle personal accident insurance
jay be provided a certificate summarizing the policy provisions in
ieu of ."0~ of the policy !f ."0~ of the P2!isJr is available ror

inspection at the place of sale and ."0 free~ of ili." policy mayDe
obtained from the auto rental company's home office.

The commissioner may, after !'! hearing; revoke an auto rental
compa~'s right to operate under this section !f the company has
repeat ly violated the insurance laws of this state and the revoca
tion is in the public interest.

Sec. 116. Minnesota Statutes 1986, section 72A.20, subdivision
11, is amended to read:
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Subd. 11. [APPLICATION TO CERTAIN SECTIONS.] Violating
any provision of the following sections of this chapter not set forth in
s»1ldi-visi8Bs ± ta Hi this section shall constitute an unfair method of
competition and an unfair and deceptive act or practice: sections
72A.12, subdivisions 2, 3, and 4, 72A.16, subdivision 2, 72A.03 and
72A.04, 72A.08, subdivision 1 as modified by section 72A.08, subdi
vision 4, and 65B.13.

Sec. 117. Minnesota Statutes 1986, section 72A.20, subdivision
17, is amended to read:

Subd. 17. [RETURN OF PREMIUMS gpQN DEf.TH ~ IN
SURED.] (a) Refusing, upon surrender of an individual policy oflife
insurance.Tio refund to the estate of the insured all unearned

.premiums paid on the policy covering the insured as of the time of
the insured's death if the unearned premium is for a period of more
than one month.

The insurer may deduct from the premium any previously accrued
claim for loss or damage under the policy.

For the purposes of this section, a premium is unearned during the
period of time the insurer has not been exposed to any risk of loss.

(b) Refusing, upon termination or cancellation of ~ ~ of
automobile insurance under section 65B.14, subdivision 2 or a
pohcy of homeowner's iiiSiii'ince under section 65A.27, subdrvlslon
4, or itpolicy of accident and sickness insurance under section
62.1\.01, or a PaliCyof comprenensive health insurance under chapter
62E, to rerun to f1ie insured all unearned premiums paid on the
policy coveringthe insured as of the time of the termination or
cancellation if the unearned premium ~ for ~ period of more than
one month.

The insurer mal. deduct from the premium any previously accrued
claim for loss or amage undertI1e policy.

For P:rB0ses of~ section, ~ premium is unearned durin$; the
period otime the msurer has not been exposed to any risk of loss.

Sec. 118. Minnesota Statutes 1986, section 72A.20, is amended by
adding a subdivision to read:

Subd. 18. [IMPROPER BUSINESS PRACTICES.] (a) Improperly
withlior~,misaEpropriating, or converting any money belongmg
to a polio/ older, eneficiary, or other !!irson when received m the
course of the insurance business; or _) engagin~ in fraudUlent,
coercive, oraishonest practices in connection Wit The insurance
business, shall constitute an unfair method of competition and an
unfair an.r<Ieceptive act orpractice. . - -- --
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Sec. 119. Minnesota Statutes 1986, section 72A.20, is amended by
adding a subdivision to read:

Subd. 19. [SUPPORT FOR UNDERWRITING STANDARDS.] No
life or heauh insurance company dojn,g business in this state shall
engage in any selection or underwrItIng Erocess unless the Insur
ance company establishes beforehand substantial data, actuarial

ro'ections, or claims experience which~ the underwriting
stan ar s usw fu: the insurance company. The data, proJectIOns, or
claims experience used to support the selection or underwriting
process is not limited to only that oftile comEany. The experience,
projections, or data of other companies or '! rate serviceorwmization
may be usettas well.

Sec. 120. Minnesota Statutes 1986, section 72A.31, subdivision 1,
is amended to read:

Subdivision 1. No person, firm or corporation engaged in the
business of financing the purchase of real or personal property or of
lending money on the security of real or personal property or who
acts as agent or broker for one who purchases real property and
borrows money on the security thereof, and no trustee, director,
officer, agent or other employee of any such person, firm, or corpo-
ration shall directly or indirectly; .

(1) require, as a condition precedent to such purchase or financing
the purchase of such property or to loaning money upon the security
of a mortgage thereon, or as a condition prerequisite for the renewal
or extension of any such loan or mortgage or for the performance of
any other act in connection therewith, that the person, firm or
corporation making such purchase or for whom such purchase is to
be financed or to whom the money is to be loaned or for whom such
extension, renewal or other act is to be granted or performed
negotiate any policy of insurance or renewal thereof covering such
property through a particular agent, or insurer, or

(2) refuse to accept any policy of insurance covering such property
because it was not negotiated through or with any particular agent,
or insurer1. or

(3) refuse to accept any policy of insurance covering the property
issued fu: an insurer that is ~ member insurer as defined~ section

·60C.03, sUIJaivision 6, or .

(4) rer,uire any policy of insurance covering the property to exceed
the rep acement cost of the bUIldIngs on the mortgaged premises.

This section shall not prevent the disapproval of the insurer or a
policy of insurance by any such person, firm, corporation, trustee,
director, officer, agent or employee where there are reasonable
grounds for believing that the insurer is insolvent or that such
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insurance is unsatisfactory as to placement with an unauthorized
insurer, the !-inaneial sslveney sf the inslIrep, adequacy of the
coverage, adequacy of the insurer to assume the risk to be insured,
the assessment features to which the policy is subject, or other
grounds which are based on the nature of the coverage and which are
not arbitrary, unreasona6Ie or discriminatory, nor shaTItliis section
prevent a mortgage lender or mortgage servicei'fro"iil"fe"gUlrlng that
a PO£iCY of Insurance or renewal thereof' be in conformance with
stan ardsofthe federafllationaJ mortgage assOCIatIOn or the fei1er3J
home loan mortgage corporation, nor shall this section forbid the
securing of Insurance or a renewal thereof at the request of the
borrower or because of the borrower's failure to furnish the neces
sary insurance or renewal thereof. For purposes of this section,
"insurer" includes a township mutual fire insurance company oper
ating under sections 67A.01 to 67A.26 and !! farmers mutual fire
msurance company operating under sections 67A.27 to 67A.39.

Upon notice of any such disapproval of or refusal to accept an
insurer or a policy of insurance, the commissioner may order the
approval of the insurer or the acceptance of the tendered policy of
insurance, or both, if the commissioner determines such disapproval
or refusal to accept is not in accordance with the foregoing require
ments. Failure to comply with such an order of the commissioner of
commerce shall be deemed a violation of this section.

Sec. 121. Minnesota Statutes 1986, section 169.045, subdivision 1,
is amended to read:

Subdivision 1. [DESIGNATION OF ROADWAYS, PERMIT.] The
governing body of any home rule charter or statutory city or town
may by ordinance authorize the operation of motorized golf carts, or
four-wheel all-terrain vehicles, on designated roadways or portions
thereof under its jurisdiction. Authorization to operate a motorized
golf cart or four-wheel all-terrain vehicle is by permit only. Permits
are pestrieteEi te flftysieally ftanElie8!'fleEi flerssns E1e!-ineEi in seetisn
169.a i13, slIsEli':isisn g, For purposes of this section, a four-wheel
all-terrain vehicle is a motorized flotation-tired vehicle with four
low-pressure tires that is limited in engine displacement ofless than
800 cubic centimeters and total dry weight less than 600 pounds.

Sec. 122. Minnesota Statutes 1986, section169.045, is amended by
adding a subdivision to read:

Subd. 8. [INSURANCE.] In the event persons operatinGl a motor
ized golf;:"art or four-wheel, amerrain vehicle under tIs section
cannot 0 tain Ilability insurance in the private marKet:, that person
fay purchiiSe automobIle insurance, includmg no-fault coverage,
rom the Minnesota Automobile Assigned Risk Plan at !! rate to be

aetermined !ir the commissioner of commerce.
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Sec. 123. [256B.73] [DEMONSTRATION PROJECT FOR
UNINSURED LOW INCOME PERSONS.]

Subdivision 1. [PURPOSE.] The ~u~se of the demonstration
project is to determine the need for an tefeaffibiTItY of establishing
!! statewioe program oiffieCTICal insurance for uninsured low income
persons.

Subd. 2. [ESTABLISHMENT: GEOGRAPHIC AREA.] The com
miSSWllerofhuman services shall establish a demonstrationproject
to providelowcost medlCallilSurance to uninsured low income
persons in Cook;Lake, St. Louis, Carlton, Aitkin, Pine, Itasca, and
KoochichingcountIesexcept an mdividual county may beeXcfuaea
as determmed fu: the countyooard of commissioners.

Subd. ~ [DEFINITIONS.] For the purposes of this section, the
following terms have the meanings given:

(1) "commissioner" means the commissioner of human services;

(2) "coalition" means an organization comprised of members
representative of small DUsiness, health care providers, count?l
social service departments, health consumer groups, and the healt
industry, established to serve the purposes of this demonstration;

(3) "demonstration provider" means a Minnesota corporation
regulated under chapter 62A, 62C, or 62]);

(4) "individual provider" means a medical provider under contract
to the demonstration prOVider to provide medical care to enrollees;
and

(5) "enrollee" means !! person eligible to receive coverage accord
!!!g to subdivision 4.

Subd. 4. [ENROLLEE ELIGIBILITY REQUIREMENTS.] To be
eligIOIe for participation in the demonstration project, an enroli""
must:

(1) not be eligible for medicare, medical assistance, or general
assistance medical care;

(2) have an income not more than 200 percent of the Minnesota
income standards fu: filiiiily size used in the aid to families with
dependent.children program; and

(3) have no medical insurance or health benefits plan available
throughem))Ioyment or other means that would provide coverage for
the same medical services as provided !!.l'. this demonstration.
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Subd. ~ [ENROLLEE BENEFITS.] Eligible persons enrolled):Jy ~
demonstration provider shall receive a health services benefit pack
age that includes health services whicl:i the enrollees might reason
ably require to be maintained in good health, mcluding emergency
care, inpatient hospital and physician care, outpatient health ser
vices, and preventive health services, except that services relateato
chemicaJdependency, mental illness, vision care, dental care, and
other benefits hay be excluded or limited upon £1*roval ):Jy the
commissioner. T e commIssioner,the coalition, an emonstration
providers shall work together to design a ltcKage of benefits or
packages or benefits that can be provide to enrollees for an
affordable monthly premium.

Subd. 6. [ENROLLEE PARTICIPATION:] An enrollee is not
requ;red to furnish evidence of good health. The demonstratwn
provider shall accept all persons apElyinl!" for coverage who meet the
criteria in sub ivision 4, subject to the allowIng provisions:

(a) Enrollees will be rertired to .P5l': ~ sliding fee on ~ monthly
basis for health coverage t rough the demonstration project. ExcePj
for any required co-payments, theSfiding fee should1Je considere
payment in full for the coverage provided. The sMding fee shall be
based on fue enrollee's income and shall not excee 50 percent of the
rate that would be paid to a fijrepaid plan serving general assistance
medical care recipients in~ same geographic area.

(b) The demonstration provider may terminate the coverage for an
enrollee who has not made payment within the first ten calenw
days of the month for which coverage is being purchased. The
termination for nonpaymentShall be retroactive to the first day of
the month for which no payment has been made .!li the enrollee.

(c) An enrollee who either requests termination of coverage under
the aemonstration or who allows coverage to terminate due to
llOnpayment of the requ"i"i1iQ IiiOiillily fee may be required to furnisn
evidence of goodllealth prior to beinf reinstated in the demonstra
tion. As an alternative to evidence 0 gOld health, the enrollee may
furniSh evidence of having been eligib e for health care services
under ~ plan with similar benefits.

(d) The demonstration mrovider shall establish limits of enroll
ment which allow for a su lcient nuIii"berof enrollees to COllst~
reasonableaemOnStration project. These limits shall be established
):Jy county within the project area.

Subd. 7. [CONTRACT WITH DEMONSTRATION PROVIDER.]
Thecommissioner shall contract with the demonstration provider
for the duration of the project. This contract shall he for 24 months
with an option to renew for no more than 12 months. This contract
may be canceled without cause ):Jy the commISSIoner uPd 90 days'
written notice to the demonstration provider or ~ the emonstra-
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tion provider with 90 days' written notice to the commissioner. The
commissioner shalJassure the cooteration of the county human
services or social services stati in a1 counties participating in the
project.

Subd. 8. [MEDICAL ASSISTANCE AND GENERAL ASSIS
TANCE MEDICAL CARE COORDINATION.] To assure enrollees of
uninterrugted delivery of health care servic~ the commissioner
bay~ t e premium to theaemonstration provider for persons who

ecome eTIgible for medical assistance or general assistance medTcaI
care. To determine eligibility for medICal assistance, any medical
ex£enses for eligible services incurred lJ,y the demonstrationlro
vi er shaITlie considered as evidence of satisfying tile me ical
expense re uirements of section 256B.06, subdivision 1, paragraphs
(14) and (15 . To determine eliebility for general aSSIstance medical
care, any medical expenses ~ eligiWe services incurred fu: the
demonstration provider shalI be considered as evidence of satisfying
the medical expense requirements of section 256D.03, subdivision 3.

Subd. 9. [WAIVER REQUIRED.] No part of the demonstration
projict shall become 0.;j'rational until waivers of appropriate federal
regu ation are obtain from tile health care financing administra
tion.

Subd. 10. [COORDINATION OF DEMONSTRATION WITH RE
GION.] TIle commissioner shall consult with a health insurance
coalitionrormed locally withmembers from the aeiiiOllstration area.
This coalition will work with the commissioner and potential
demonstratIon providers as well as other private and public organi
zations to suggest program design, to secure additional funding
support, and to ensure the program's locarapp!icability.

Sec. 124. Minnesota Statutes 1986, section 471.98, subdivision 2,
is amended to read: .

Subd. 2. "Political subdivision" includes a statutory or home rule
charter city, a county, a school district, a town, a watershed man
agement organization as defined in section 473.876, subdivision 9,
or an instrumentality thereof having independent policy making
and appropriating authority. For the purposes of this section and
section 471.981, the governing body of a town is the town board.

Sec. 125. [541.22] [LIMITATION ON ASBESTOS CLAIMS.]

Subdivision 1.: [FINDINGS AND PURPOSE.] The legislature
finds that !! is in the interest of the general public, particularly
those persons who may bring claims regarding materials containing
asbeStos and those against whom the claims 'bay be brought, to set
!! specific date .§y which building owners must rin~ cause of action
for removal or other abatement costs associated wit the presence of
asbestos in Their building. ~ enactment of this statute of limita-
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tions the legislature does not imply that suits would otherwise be
barre~ an existingliiilitations peri"""(i(1. .

Subd. 2. [LIMITATION ON CERTAIN ASBESTOS ACTIONS.]
NOtWffiistanding any other law to the contrary, an action against a
manufacturer or supplierOf' asoestos or material contalniiig asbestos
to recover for (1) removal of asbestos or materials containing
asbestos from a bullding, (2) otner measures taken to locate, correct,
or ameliorate any problem rerated to asbestos in !'o bliTIi1lng, or (3)
reimbursement for removal, correction, or amelioration of an asbes
tos problem that would otherwise be barred before July 11990, as
!'o result of expiratlOiiOf'the apphcaIire period OfTIiilltation, IS revIve<!
or extellded. An asbestos action. reVIved or extended under this
SUbdiVIsion may be begun before July .11990. -- --

Sec. 126. [604.08] [VOLUNTEER ATHLETIC COACHES AND
OFFICIALS; IMMUNITY FROM LIABILITY.]

Subdivision 1. [GRANT.] No individual who provides services or
assistance WIthout compensation as an atliletlc coaCh, manager, or
official for a sports team that ~ organized or perforroing under !'o
nonrerof'itcharter, and no community-based;' volun~ nonEfofit
athetic association, or any volunteer of the nonprolt at etic
assocIation, is liable for money damages to a jJla)f! or partiCIpant as
!'o result of an individilal's acts or omissions in t e providmg of that
service or assistance.

This section applies to organized sports competitions and practice
and instructIOn in that sport. .

For purposes of this section, "compensation" does. not include
reimbursement for expenses. .

Subd. 2. [LIMITATION.] Subdivision 1 does not~

(1) to the extent that the acts or omissions are covered under an
insurancepolIcy issued to the entity for whomtne coach, manager,
~ official serves; ~

(2) if the individual acts in a willful and wanton or reckless
manner mproviding thesermesorassIStance; -

(3) !! the acts or omissions arise out of the operation, maintenance,
or~~ motor vehicle; .

(4) to an athletic coach, manager, or official who provides services
or assistance as part of !'o publIc or private educational institution's
athletic program; and

(5) !! the individual acts in violation of federal, state, or local law.
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The limitation in clause (1) constitutes a waiver of the defense of
immunity to the extent of tne liability stated In thei~1fCy, but has
no effect on the ll8Jillity of the indiv1Qiiii[oeyon ~ coverage
proVlOe<I

Sec. 127. [SPECIAL STUDY.]

The commissioner of health, with the advice and assistance of the
commissioners of commerce and humanservlce8, shall prepare ~
report to the le~islature which addresses the issues concernmg
reimbursement ~ third-part~ payor~ of homenealth care benefits
for indIviduals with !! medica conditIOn which would require lil:i
tient h0j'ital services in the absence of home or community-
care, an who are dependent upon medical teCImology in order to
avoid death or serIOUS injury. Devel0!Iment of the report must
lliCIUde particIpation~ home care provi ers anil1hTril-party payors.
The report must include recommendationsror the adoption of
dellnitions ofliOilie care minimum standards olllome care services,
the costs orprovw.~ome care, and resolution of the issue of
cost-SIill'fing of home ~ The report must be derivered to the
legislature!!r""January 15, 1988.

Sec. 128. [RULE CHANGES.]

The commissioner shall adopt rule amendments to Minnesota
~I1es, chapter 2725, as necessary to effect the ChaIlges required !!r
~ legislature in sections 8 to 10.

These rules are exempt from the rulemaking provisions of chapter
14~commISSioner must compl~with section 14.38, sUlidivision
7, when adopting these rule amen ments. .

Sec. 129. {APPLICATION.]

Sections 49, ~ and 66 !!PP!r to all~ policies, all~
subScriber contracts, iilrlIealth maintenance contracts, and all
qualified plans withinthe scope of Minnesota Statutes, clliij)ters
62A, 62C, 62D, and 62E,1Ilat are ISSUed, delivered or renewed in this

. state after August 1, 1987.

Sec. 130. [SEVERABILITY]

The provisions of Minnesota Statutes, section 645.20 !!PP!r to this
act.

Sec. 131. [REPEALER.]

Minnesota Statutes 1986, sections 62A.12; and 67A.43, subdivi
sion 3,-are repealed.
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Minnesota Rules parts 2700.2400; 2700.2410; 2700.2420;
2700.2430; amRf700.2440, are repealed.

Section 123 is repealed effective JUlY
h
h 1988, if the project

implementation phase has not begun ~ t at date.

Sec. 132. [EFFECTIVE DATE.]

Section 10 ~ effective May 31, 1987. Credits earned and reported
to the department before Maa: 31, 1988, may be carried forward and
used to fulfill continuing e ucation requirements until May :rr,
1989.

Sections 2, 5, 6,15 to 20, 43, 57 to~ 69 to 75, 77, 81, 82, 87, 102,
116, and 122 to 125 areeffective tne day farrowing final enactment.

Section 126 is effective August 1, 1987, and applies to claims
arising from incidents occurring on or after that date."

Delete the title and insert:

"A bill for an act relating to insurance; requiring notification of
group life or health coverage changes; allowing mandatory tempo
rary insurance agent licenses; requiring those who solicit insurance
to act as agent for the insurer; regulating insurance continuing
education; providing for the definition of an ineligible surplus lines
insurer; regulating rates and forms; regulating insurance plan
administrators; regulating trust funds; regulating the renewal,
nonrenewal, and cancellation of commercial liability and property
insurance policies; authorizing employers to jointly self-insure for
property or casualty liability and regulating these plans; providing
continued group life coverage upon termination or layoff; providing
for the establishment and operation of the insurance guaranty
association and the life and health guaranty association; regulating
accident and health insurance; regulating joint self-insurance em
ployee health plans; requiring the treatment of pregnancy-related
conditions in the same manner as other illnesses; mandating certain
coverages; clarifying coverage for handicapped dependents; provid
ing continued group accident and health coverage upon termination
or layoff; requiring coverage of current spouse and children; impos
ing surety bond or security requirements on certain health benefit
plans; regulating Medicare supplement plan premium refunds;
regulating long-term care policies; providing for the establishment
and operation of the comprehensive health association, the medical
joint underwriting association, and the joint underwriting associa
tion; providing comprehensive health insurance coverage for certain
employees not eligible for Medicare; regulating fraternal benefit
associations; regulating automobile insurance; providing for exemp
tion from certain legal process of cash value, proceeds, or benefits
under certain life insurance or annuity contracts; limiting the
cancellation of fire insurance binders and policies; providing for
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administration of the FAIR plan; requiring accident prevention
course premium reductions; limiting the grounds for cancellation or
reduction in limits during the policy period; requiring the commis
sioner to set rates for cooperative housing and neighborhood real
estate trust insurance; regulating no-fault automobile insurance;
providing for the priority of security for payment of basic economic
loss benefits; extending basic economic loss benefit protection;
requiring coverages for former spouses; specifying membership on
the assigned claims bureau; extending no-fault benefits to pedestri
ans who are struck by motorcycles; regulating township mutual
insurance companies; providing for mandatory arbitration of certain
claims; authorizing investments in certain insurers; regulating
rental vehicle personal accident insurance; regulating trade prac
tices; requiring life and health insurers to substantiate the under
writing standards they use; providing assigned risk plan coverage
for certain vehicles used by the handicapped; establishing a demon
stration project to provide medical insurance to certain low income
persons; regulating certain self-insurance by political subdivisions;
clarifying the statute of limitations applicable to actions regarding
manufacturers or suppliers of material containing asbestos; grant
ing immunity from liability for volunteer coaches, managers, and
officials; requiring a home health care study; prescribing penalties;
amending Minnesota Statutes 1986, sections 16A.133, subdivision
1; 45.024, subdivision 2; 60A.17, subdivisions La, 2c, 11, and 13;
60A.1701, subdivisions 5, 7, and 8; 60A.196; 60A.198, subdivision 3;
60A.23, subdivision 8; 60A.29, subdivisions 2, 5, and 16, and by
adding subdivisions; 60A.30; 60A.31; 60B.44, subdivisions 1, 4, 5,
and 9; 60C.08, subdivision 1; 60C.09; 60C.12; 61A.28, subdivision
12; 61B.09; 62A.041; 62A.043, by adding a subdivision; 62A.141;
62A.146; 62A.152, subdivision 2; 62A.17; 62A.21; 62A.27; 62A.31,
subdivision la; 62A.43, subdivision 2, and by adding a subdivision;
62A.46, by adding a subdivision; 62A.48, subdivisions 1, 2, 6, and by
adding a subdivision; 62A.50, subdivision 3; 62D.05, by adding a
subdivision; 62D.I02; 62E.06, subdivision 1; 62E.1O, subdivision 2,
and by adding subdivisions; 62E.14, by adding a subdivision;
62F.041, subdivision 2; 62F.06, subdivision 1; 62H.Ol; 62H.02;
62H.04; 621.02, subdivisions 1 and 3; 621.03, subdivision 5; 621.04;
62I.12, subdivision 1; 62I.13,by adding a subdivision; 62I.16,
subdivision 3; 621.22, subdivision 2, and by adding a subdivision;
64B.ll, subdivision 4; 64B.18; 64B.27; 65A.Ol, subdivision 3a;
65A.03, subdivision 1; 65A.I0; 65A.29, by adding a subdivision;
65A.35, subdivision 5; 65A.39; 65B.03, subdivision 1; 65B.12;
65B.1311; 65B.15, subdivision 1; 65B.16; 65B.21, subdivision 2;
65B.28; 65B.46; 65B.48, subdivision 1; 65B.49, by adding a subdivi
sion; 65B.525, subdivision 1; 65B.63, subdivision 1; 67A.05, subdi
vision 2; 67A.06; 67A.231; 70A.06, by adding a subdivision; 70A.08,
subdivision 3; 72A.20, subdivisions 11, 17, and by adding subdivi
sions; nA.31, subdivision 1; 169.045, subdivision 1, and by adding
a subdivision; 471.98, subdivision 2; proposing coding for new law in
Minnesota Statutes, chapters 60A; 61A; 62A; 62E; 65A; 65B; 72A;
256B; 541; and 604; proposing coding for new law as Minnesota
Statutes, chapter 60F; repealing Minnesota Statutes 1986, sections
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62A.12; and 67A.43, subdivision 3; and Minnesota Rules, parts
2700.2400 to 2700.2440."

We request adoption of this report and repassage of the bill.

Senate Conferees: WILLIAM P. LlITHER, SAM G. SOLON, JAMES P. METZEN,
DONNA C. PETERSON AND DON ANDERSON.

House Conferees: WEs SKOGLUND, GLORIA M, SEGAL, GERALD
KNICKERBOCKER, PHIL CARRUTHERS AND JEROME "J.P." PETERSON.

Skoglund moved that the report of the Conference Committee on
S. F. No. 478 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

S. F. No. 478, A bill for an act relating to insurance; requiring
notification of group life or health coverage changes; eliminating
mandatory temporary insurance agent licenses; requiring those who
solicit insurance to act as agent for the insured; regulating surplus
lines insurance; regulating rates and forms; regulating insurance
plan administrators; regulating trust funds; regulating the renewal,
nonrenewal, and cancellation of commercial liability and property
insurance policies; authorizing employers to jointly self-insure for
property or casualty liability and regulating these plans; providing
continued group life coverage upon termination or layoff; providing
for the establishment and operation of the insurance guaranty
association and the life and health guaranty association; regulating
accident and health insurance; regulating joint self-insurance em
ployee health plans; requiring the treatment of pregnancy-related
conditions in the same manner as other illnesses; mandating certain
coverages; clarifying coverage for handicapped dependents; provid
ing continued group accident and health coverage upon termination
or layoff; requiring coverage of current spouse and children; impos
ing surety bond or securities requirements on certain health benefit
plans; regulating Medicare supplement plan premium refunds;
authorizing the renewal of certain long-term health policies; provid
ing for the establishment and operation of the comprehensive health
association and the joint underwriting association; providing com
prehensive health insurance coverage for certain employees not
eligible for Medicare; regulating fraternal benefit associations;
regulating automobile insurance; providing for exemption from
certain legal process of cash value, proceeds, or benefits under
certain life insurance or annuity contracts; limiting the cancellation
of fire insurance binders and policies; providing for administration
of the FAIR plan; requiring accident prevention course premium
reductions; limiting the grounds for cancellation or reduction in
limits during the policy period; providing for the priority of security
for payment of basic economic loss benefits; extending basic eco
nomic loss benefit 'protection; requiring coverages for former
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spouses; specifying membership on the assigned claims bureau;
extending no-fault benefits to pedestrians who are struck by motor
cycles; regnlating township mutual insurance companies; providing
for mandatory arbitration of certain claims; establishing a demon
stration project to provide medical insurance to certain low income
persons; requiring the commissioner to set rates for cooperative
housing and neighborhood real estate trust insurance; authorizing
investments in certain insurers; regulating trade practices; requir
ing life and health insurers to substantiate the underwriting stan
dards they use; providing assigned risk plan coverage for certain
vehicles used by the handicapped; regulating motor vehicle repairs;
regulating certain self,insurance by political subdivisions; granting
immunity from liability for volunteer coaches, managers, and offi
cials; clarifying the statute of limitations applicable to actions
regarding manufacturers or suppliers of material containing asbes
tos; modifying discounting of future damages; prescribing penalties;
amending Minnesota Statutes 1986, sections 16A.133, subdivision
1; 45.024, subdivision 2; 60A.17, subdivisions la, 2c, 11, and 13;
60A.1701, subdivisions 7, and 8; 60A.196; 60A.197; 60A.198, subdi
vision 3; 60A."23, subdivision 8; 60A.29, subdivisions 2, 5, and 16,
and by adding subdivisions; 60A30; 60A.31; 60B.44, subdivisions 1,
4,5, and 9; 60C.08, subdivision 1; 60C.09; 60C.12; 61A.28, subdivi
sion 12; 61B.05, subdivision 1; 61B.09; 62A.041; 62A.043, by adding
a subdivision; 62A.141; 62A.146; 62A.152, subdivision 2; 62A.17;
62A21; 62A.27;62A31, subdivision 1a; 62A.43, subdivision 2, and
by adding a subdivision; 62A.46, by adding a subdivision; 62A.48,
subdivisions 1, 2, 6, and by adding a subdivision; 62A.50, subdivi
sion 3; 620.05, by adding a subdivision; 620.102; 62E.06, subdivi
sion 1; 62E.10, subdivision 2, and by adding subdivisions; 62E.14, by
adding a subdivision; 62F.041, subdivision 2; 62F.06, subdivision 1;
62H.Ol; 62H.02; 62H.04; 621.02, subdivisions 1, and 3, and by
adding a subdivision; 621.03, subdivision 5; 621.04; 62I.12, subdivi
sion 1; 62I.13, by adding a subdivision; 62I.16, subdivision 3; 621.22,
subdivision 2, and by adding a subdivision; 64B.11, subdivision 4;
64B.18; 64B.27; 65A.01, subdivision 3a; 65A.03, subdivision 1;
65A.10; 65A.29, by adding a subdivision; 65A.35, subdivision 5;
65A.39; 65B.03, subdivision 1; 65B.12; 65B.1311; 65B.16; 65B.21,
subdivision 2; 65B.28; 65B.46; 65B.49, by adding a subdivision;
65B.525, subdivision 1; 65B.63, subdivision 1; 67A.05, subdivision 2;
67A.06; 67A231; 70A.06, by adding a subdivision; 70A08, subdivi
sion 3; 72A.20, subdivisions 11, 17, and by adding subdivisions;
72A.31, subdivision 1; 169.045, subdivision 1, and by adding a
subdivision; 471.98, subdivision 2; 604.07, subdivisions 2, 3, 4, and
by adding a subdivision; proposing coding for new law in Minnesota
Statutes, chapters 60A; 61A; 62A; 62E; 65A; 65B; 72A; 256B; 541;
and 604; proposing coding for new law as Minnesota Statutes,
chapter 60E; repealing Minnesota Statutes 1986, sections 62A.12;
and 67A.43, subdivision 3; and Minnesota Rules, parts 2700.2400 to
2700.2440.

The. bill was read for the third time, as amended by Conference,
and placed upon its repassage.
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The question was taken on the repassage of the bill and the roll
was called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kindt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder

Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
Minne Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal
Osthoff Shaver
Otis Simoneau

Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S. F. No. 451.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT· ON S. F. NO. 451

A bill for an act relating to public safety; parking for handicapped
persons; imposing a fine for violations of handicapped parking
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provisions; providing penalties; amending Minnesota Statutes 1986,
sections 168.021, subdivisions 1, La, 2, 3, 5, and 6; 169.345; and
169.346; repealing Minnesota Statutes 1986, section 168.021, sub
division 7.

May 18, 1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 451, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S. F. No. 451
be further amended as follows:

Pages 3 to 7, delete section 7 and insert:

"Sec. 7. Minnesota Statutes 1986, section 169.345, is amended to
read:

169.345 [PARKING PRIVILEGES FOR PHYSICALLY HANDI
CAPPED.]

Subdivision 1. [SCOPE OF PRIVILEGE.] AHy flhysieally haHEIi
ooflfleel pet'S9ft wile elisfllaysflremiBeBtly \lfleft the "ehiele flarkeel by
er <meler the elireetieB aBEl fer the ase sf the haBelieBoflfleei fleFeeB, A
vehicle that u;ominently displays the elistiBgHiehiBg certificate
SfleeilleEfHiau orJzed Ja; this section ehall he eBtitied te eeartesy Hi
the flarkiBg <4 ihe ,...-.Ie aBEl he relie"ed sf aBY liaBility wit!>
resfleet te flarkiBg aeej3t as flFe"ided ffi eeetieBs~ aBEl169.g,,;
flF8':ieleei that aBY m1iBieiflal geverniBg 13e<iy, or bears license platjS
issued under section 168.021, may be parked1',y or for -"" physical y
IUiiidlca:ppe<r person:

(1) in a designated handicapped parking space, as provided in
seCtion169.346; and --

(2) in a metered parking space without obligation to~ the meter
£ - - - ---ee.

For p~oses of this subdivision, a certificate is prominently
dis~a1fd If!! is illsPlaYed on the dashooard in the left-hand comer
of~ ont windshield of'the vehicle with no part of the certificate
obscured.
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Notwithstanding clauses (1) and (2), this section does not permit
parking in areas prohib1tea!!y sections 169.32 and 169.34, m
desi'tfiatea no parking "Races, or in parking space! reserved tOr
specIed purposes or vehICles. ~ local governmenta unit may,1ly
ordinance, prohibit parking on any street or highway fa..tI>e flufllsse
ef eFeatiug to create a fire lane, or to pFwiEle f<w tiIe aeesmmsEiatisu
ef accommoaate1ieavy traffic during morning and afternoon rush
hoursand the pFiv4leges e"teBEleEi te eueI> hauElieappeEi peFssns shaH
Bat these ordinances also apply ea streets eI' highways where.....t at
eueI> time flaFkiug is~shibiteEi. '!'he eenilieate speeilieEl iB this
seetisB shaH affia _ te iEleBtify "ehieles flFspeFly flal'keEi iB
desig:aatea ftaRaiea~13eel paFking- SJ*lOOB as 13FB\ieled ffi seetisn
IG9.:HG to physically handicapped persons.

Subd. 2. [DEFINITIONS.] For the purpose of this section
yhysically handicapped person" means auy ~ person who has
sustaiBeEi "" aIBflutatisu eI' mateFial Elisability ef eitiIeF eI' !lath
aFIBS eI' 1egs,eI' wOO has ileeB atheFw4se ElisableEi iB auy mallHeF
FeuEleRug it Eliftieult .....t bumeBssme te walk:

(1) because of disability cannot walk without significant risk of
falIIDg;

(2) because of disability cannot walk 200 feet without stopping to
rest;

(3) because of disability cannot walk without the aid of another
person, a walker, ~ cane, crutches,oraces, ~ prosthetic device, or ~
wheelchair;

(4) is restricted !!y a respiratory disease to such an extent that the
person's forced (respiratory) expiratory volume for one second, when
measured fu: spirometry, ~ less than one meter;

(5) has an arterial oxygen tension~22oness than 60 mmlhg on
room air at rest; -

(6) uses portable oxygen; or

(7) has ~ cardiac condition to the extent that the person's func
tional limitations are classIfied in severity as class III or class IV
aCcOraing to standards set fu: thiAiiiericanReart Association.

Subd.2a. [PHYSICIAN'S STATEMENT.] The commissioner shall
deVelOparorm for the ~hYSiCian'sstatement. The statement must be
s'lvied !!y a licensectp YSlclan who certifies that the aPl'lic~~
p ysicallynandicapped persdCi as defined in suliCfivislOn 2. The
commissioner may request a itional mformation from the phYSi
cian !f needed to verify the a~licant's eli~bility. The physician s
statement must specifyWhet er the disa ility i!! permanent or
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temporary, and if temporary, the opinion of theJihysician as to the
duration offuellsability. A physician who traUulently certifies to
the commissioner that !'c person is a physicaIIy handIcapped persit
as defmed in subd1VlSion 2, anathat the person is entitled to ~
license plates authorized !?l section 168.021 or to the certificate
authorized !?l this section, is~ of a misdemeanor and is subject
to a fine of $500.-------

Subd. 3. [IDENTIFYING CERTIFICATE.] (a) The division of
driver and vehicle services in the department of public safety shall
issue 'Nitheat ehaFge a special identifying certificate for a ...aFkeEl
motor vehicle se ally when a physically handicapped applicant Hfl""
sab...issien by tflea~tafa eertilieate by a <jIlalilieEl I'bysieiaB
t& tfle Elivisien that tfleaI'I'lieant is a I'hysieally hBRElieaI'I'eEl fleFS8B
witffiB tfle ...eaning ef sabElivisien 2 submits !'c ph:ifician's state
ment. The commissioner shall design ~barate certi cates for per
sons with permanent and temlforary disa ilities that can be readil~
diStinguished from eaChOtherrom outsIde a vehicle at acITStance 0;

25 feet. The certincate is valid for the diiration or llie person'S
dlsalilllty, as specIfied inthepnySlCiaITs statement, !!E to !'c maxi
mum of six years. A Plirson with a disability of longer duration will
be required to renew t e certlliCate for additional periods of time, ':!P
to SIX years each, as specified m the physIcIan's statement.

(b) lJpeB sab...issien ef satiofaetery e'"iElenee When the commis
sioner is satisfied that a motor vehicle is use<!]?i=lni.arITy for the
purpose of transporting physically handicapped persons witffiB tfle
...eaning af sabEli'llsien 2, the division may issue without charge a
special identifying certificate ffi' insigaia for the vehicle. The oper
ator of tflea vehicle; when displaying the certificate ffi' inelgaia, has
the eame parking privileges provided in subdivision 1 f<H' tfle
I'h3'sieally hanElieBI'I'eEl Elaring tfle~ while the vehicle is in use
for transporting physically handicapped persons. The certificate
issued to !'c pedon transporting physically handicapped persons
must he renewe every third yelir. On ap~icationand renewal, the
Eerson must present evidence t at tIle velCle continues to be used
or transporting physicaIIy halliITCapped persons. .

'!'he ee issioneF ef pabIie safety shall Eletermine tfle ffirm;- !Me
aBEl I'Fo algate l'li!es go','eFning tfleir issaBRee aBEl ase neeessary t&
earry eat tfle I'Fovisions af this seetion. '!'he I'hysieian's eertilieate
shall SI'"eify whetheF tfle Elisability is I'''_BRent.ffi' te"'I'orary, aBEl
if te"'I'OraFy, tfle OI'iBieB ef tfle I'hysieiBR ae te tfle El...atieB ef tfle
Elisability. '!'he ee......issieneF may issae sI'eeial iElentifying eertili
eatee te te"'I'eraFily I'hyoieally hBBElieBI'I'eEl I'eFsons f<H' li...iteEl
fJeFiaEls at'~

(c) A certificate must be made of plastic or similar durable
materTIil, must be diStiiiCt trolilCei'tiflcates issuedbefore January I,
1988, and must bear its expiration date prominentIYOii its face. A
certIficate issued to a temporarily dISabled person must display the
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date of expiration of the duration of the disability, as detennined
under paragraph (a). Each certificate must have printed on the back
a summary of the parking privile~es and restrictions that apply to
each vehicle in which !!~ used. T e commissioner may challle " fee
of $5 for issuance or renewal of a certificate, and a fee of 5 for a
aupuciite to replace" lost, stolen-;-or damagedcertlfieate~- - -

Subd. 4. [UNAUTHORIZED USE; REVOCATION,; PENALTY.] If
the poliee ef the state 9f' tffiY eity, 9f' etheF leeal g8'~"'fflmeHtshall
HH<l " peace officer finds that the certificate is being improperly
used, they the officersnall report the violation to the division of
driver and venicle services in the department of public safety tffiY
vielatioH and the commissioner of public safety may remove revoke
the I'Fivilege certificate. A person who uses the certificate in
violation of this section is~ of a misdemeanor and is subject to
"fineof~O." - -

Page 7, line 35, after the period, delete the new language and
strike the old language

Page 7, line 36, delete the new language and strike the old
language

Page 8, lines 1 and 2, strike the old language

Page 8, line 3, strike everything before ''11:'

Page 8, line 18, delete "$250" and insert "$200"

We request adoption of this report and repassage of the bill.

Senate Conferees: DONNA C. PETERSON, JIM RAMsTAD AND MARILYN M.
LANTRV.

House Conferees: LEO J. REDING, HAROLD F. LASLEY AND DAVID T.
BISHOP.

Reding moved that the report of the Conference Committee on S.
.F. No. 451 be adopted and that the bill be repassed as amended by
the Conference Committee..The motion prevailed.

S. F. No. 451, A bill for an act relating to public safety; parking for
handicapped persons; imposing a fine for violations of handicapped
parking provisions; providing penalties; amending Minnesota Stat
utes 1986, sections 168.021, subdivisions 1, la, 2, 3, 5, and 6;
169.345; and 169.346; repealing Minnesota Statutes 1986, section
168.021, subdivision 7.
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The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 124 yeas and 7 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Larsen

Lasley Otis
Lieder Ozment
Long Pappas
McEachern Pauly
McKasy Pelowski
McLaughlin Peterson
Milbert Poppenhagen
Miller Price
Minne Quinn
Morrison Redalen
Munger Reding
Murphy Best
Nelson, C. Rice
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen,S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal
Osthoff Shaver

Simoneau
Skoglund
Solberg
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijomhom
Tompkins
Trimble
Tunheim
Uphua
Valenta
Vanasek
Vellenga
Voss
Wagenius
Waltman
II\!lle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Carlson, D.
Krueger

Marsh
McDonald

McPherson
Quist

Richter

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S. F. No. 1323.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1323

A bill for an act relating to statutes; conforming various laws to
. judicial decisions of unconstitutionality and suggestions for clarity;
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amending Minnesota Statutes 1986, sections 169.123, subdivision 7;
325B.15; 487.01, subdivisions 2, 3, and 4; 487.21, subdivision 4;
487.23, subdivisions 1, 2, and 3; 487.25, subdivisions 1 and 2; 487.33,
subdivision 1; 488A.Ol, subdivision 14; 488A.18, subdivision 14;
501.35; and 525.712; repealing Minnesota Statutes 1986, sections
466.03, subdivision 2; 487.39; and 595.04.

May 18,1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1323, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendments and that S. F. No.
1323 be further amended as follows:

Page 1, line 18. before "procedure" insert "appellate"

Page 1, after line 24, insert:

"Sec. 3. Minnesota Statutes 1986, section 466.07, subdivision 1, is
amended to read:

Subdivision 1. [AUTHORITY TO INDEMNIFY] The governing
body of any municipality may defend, save harmless, and indemnify
any of its officers and employees, whether elective or appointive,
against any tort claim or demand, whether groundless or otherwise,
arising out of an alleged act or omission occurring in the perfor
mance of duty. Any independent board or commission of the munic
ipality having authority to disburse funds for a particular function
without approval of the governing body may similarly defend, save
harmless, and indemnify its officers and employees against such tort
claims or demands.

Notwithstanding any provisions to the contrary in section 127.03,
subdivision ~ or 466.12, thIs section applies to all school districts,
however organized."

Renumber the remaining sections

Amend the title as follows:

Page 1, line 5, after "325B.15;" insert "466.07, subdivision 1;"
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We request adoptiou of this report and repassage of the bill.

Senate Conferees: JOHN J.MARTY, WILLIAM V BELANGER, JR., and TAD
JUOE.

/

House Conferees: DAVID T. BISHOP, PmLCARRUTHERSL ANN H. REST.

Bishop moved that the report of the Conferenc~Committee on S.
F. No. 1323 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

S. F. No. 1323, A bill for an act relating to statutes; conforming
various laws to judicial decisions of unconstitutionality and sugges
tions for clarity; amending Minnesota Statutes 1986, sections
169.123, subdivision 7; 325B.15; 487.01, subdivisions 2, 3, and 4;
487.21, subdivision 4; 487.23, subdivisions 1, 2, and 3; 487.25,
subdivisions 1 and 2; 487.33, subdivision 1; 488A.01, subdivision 14;
488A.18, subdivision 14; 501.35; and 525.712; repealing Minnesota
Statutes 1986, sections 466.03, subdivision 2; 487.39; and 595.04.

The bill was read for~he thittime, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 134 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly

___Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBheck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kindt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley Osthoff
Lieder Otis
Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
Minne Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal

Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton
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The bill was repassed, as amended by Conference, and its title
agreed to..

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report ofthe Conference Committee on:

H. F. No. 1043, A bill for an act relating to metropolitan govern
ment; providing for qualifications of commission members, budget
criteria, plans, and reports; clarifying purposes of regional transit
board; requiring regional transit board to contract for route plan
ning and scheduling services; requiring the regional transit board to
adopt standards for competitive bidding after a public hearing;
regulating participation in a transportation program; providing
conditions for incurrence of debt for certain purposes; providing
conditions for the use of federal funds; removing fare restrictions;
amending Minnesota Statutes 1986, sections 473.141, subdivision 2,
and by adding a subdivision; 473.161, subdivision Ic; 473.1623,
subdivisions 2, 4, and 5, and by adding a subdivision; 473.303, by
adding a subdivision; 473.373, by adding a subdivision; 473.377,
subdivision 1, and by adding subdivisions; 473.38, subdivision 2;
473.388, subdivision 2; 473.39, subdivisions 1 and la; 473.446,
subdivision 1; and 473.604, subdivision 1, and by adding a subdivi
sion; proposing coding for new law in Minnesota Statutes, chapter
473; repealing Laws 1985, First Special Session chapter 10, section
122.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 1015, A bill for an act relating to motorboat and motor
vehicle safety; providing for enforcement of sanctions for operation
of snowmobiles, all-terrain vehicles, and motorboats while under the
influence of alcohol or a controlled substance; providing for revoca
tion of privilege to operate snowmobile 'or all-terrain vehicle as
sanction for implied consent violation; amending Minnesota Stat
utes 1986, sections 84.87, subdivision 2, and by adding a subdivi
sion; 84.928, subdivision 3; 169.121, by adding a subdivision;
361.121, subdivisions 2 and 3, and by adding subdivisions; proposing
coding for new law in Minnesota Statutes, chapter 84.
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The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House. .

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 291, A bill for an act relating to financial institutions;
regulating incorporations and operations of banks: requiring prior
written approval by-the commissioner for certain lease arrange
ments; requiring certain securities to be deposited with the state
treasurer; requiring approval of certain insider agreements; provid
ing penalties against certain lenders; regulating transfer and clos
ing of deposit accounts; regulating real estate holdings by a bank;
providing for exclusions to certain usury limits; regulating acquisi
tions by bank holding companies; revising the definition of feeder
livestock loans for bank lending limit purposes; authorizing the
commissioner to borrow money to satisfy obligations of certain
closed institutions; authorizing indirect investments in eligible
securities for state banks; regulating bank or trust company invest
ments; regulating claims against liquidated institutions; providing
for the organization of credit unions; regulating interest and divi
dends paid on. deposits; regulating industrial loan and thrifts;
regulating interstate branch banking; providing for the submission
of certain reports; modifying the maximum allowable interest rate
on certain loans used to satisfy the balances owed on contracts for
deed; regulating consumer credit transaction contracts; requiring
the periodic examination of debt prorate companies; modifying the
examination requirement for safe deposit companies and insurance
premium finance companies; regulating motor vehicle installment
sales; regulating bank applications; regulating electronic financial
terminals and unauthorized use of financial transaction cards;
amending Minnesota Statutes 1986, sections 46.041; 46.042; 46.07,
subdivision 2; 46.131, subdivision 9; 47,10, subdivision 3, and by
adding a subdivision; 47.204, subdivision 1; 47.205, subdivisions 2
and 4; 47.69, subdivision 3; 48.055, subdivision 5; 48.15, subdivision
2; 48.21; 48.24, subdivision 7; 48.51; 48.61, subdivisions 3 and 5;
48.92, subdivision 10; 48.97, subdivision 2; 48.98, subdivision 1;
48.99, subdivision 1; 49.04, subdivision 1; 49.05, by adding a
subdivision; 49.24, subdivision 5; 51A.58; 52.01; ·52.02, subdivision
3; 52.09, subdivision 2; 52.18; 53.04, subdivisions 3a and 5; 53.05;
53.09, subdivision 2; 55.095; 55.15; 56.12; 59A.06, subdivision 3;
168.66, subdivisions 3, 4, 5, 9, 10, and 11; 168.705; 168.71; 168.72,
subdivisions 1 and 4; 168.73; 168.74; 325G.04, by adding a subdivi
sion; 325G.36; 332.29, subdivision 1; proposing coding for new law in
Minnesota Statutes, chapters 46 and 47; repealing Minnesota Stat
utes 1986, sections 48.60 and 55.13.
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The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 777, A bill for an act relating to motor fuels; trade
practices; extending the expiration of the ethanol development fund
to the year 2000; prohibiting "no ethanol" signs; appropriating
money for promoting ethanol; amending Minnesota Statutes 1986,
sections 41A.09, subdivisions 3 and 5; and 325E.09, subdivision 4.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Cooper moved that the House concur in the Senate amendments to
H. F. No. 777 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 777, A bill for an act relating to motor fuels; trade
practices; extending the expiration of the ethanol development fund
to the year 2000; appropriating money for promoting ethanol;
amending Minnesota Statutes 1986, section 41A.09, subdivisions 3
and 5.

. The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the Toll
was called. There were 114 yeas and 17 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Begich
Bertram
Bishop
Boo
Brown
Burger
Carlson, D.
Carlson, L.

Clark
Cleusnitaer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Himle
Hugoson
Jacobs
Jaros

. Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.

Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder
Marsh
McDonald
McEachern
McKasy
McLaughlin
McPherson
Miller
Minne
Morrison
Munger
Murphy
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Nelson, C. Otis
Nelson, D. Ozment
Nelson, K. Pappas
Neuenschwander Pauly
O'Connor Pelowski
O~n Pe~nron
Olson, E. Poppenhagen
Olson, K. Price
Omann Quinn
Onnen Quist
Orenstein Redalen

Reding
Rice
Richter
Rodosovich
Rose
Rukavina
Sarna
Schafer
Schoenfeld
Seaberg
Segal

'Shaver
Simoneau
Solberg
Sparby
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble

Tunheim
Uphus
Vanasek
Vellenga
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Beard
Bennett
Blatz
Carruthers

Haukoos
Knickerbocker
Long
Milbert

Olsen, S.
Osthoff
Rest
Scheid

Schreiber
Skoglund
Stanius
Valento

Wagenius

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 943, A bill for an act relating to the attorney general;
creating a consumer education account; providing for its adminis
tration; appropriating money; amending Minnesota Statutes 1986,
section 8.31, subdivisions 2b, 3, and by adding subdivisions.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Milbert moved that the House concur in the Senate amendments
to H. F. No. 943 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 943, A bill for an act relating to the attorney general;
creating a consumer education account; providing for its'adminis
tration; appropriating money; amending Minnesota Statutes 1986,
section 8.31, subdivisions 2b, 3, and by adding subdivisions.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 128 yeas and 2 nays as follows:

Those who voted in the affirmative were:



55th Day] MONDAY, MAy 18, 1987 7189

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson.D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick

Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen Osthoff
Lasley Otis
Lieder Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Popperihagen
McPherson Price
Milbert Quinn
Miller Quist
Minne Redalen
Morrison Reding
Murphy Rest
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. Sarna
Olson, E. Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg

Segal
Shaver
Simoneau
Skoglund
Solberg
Stanius
Steensma
Swenson
Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Sviggum Thiede

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 239, A bill for an act relating to elections; providing for
school district elections to be conducted according to Minnesota
election law; appropriating money; amending Minnesota Statutes
1986, sections 6.54; 122.22, subdivisions 2 and 4; 122.23, subdivi
sions 2, 9, and 10; 122.25, subdivision 1; 123.11, subdivision 7;
123.33, subdivision 4; 123.351, subdivision 1; 123.51; 127.09; 127.11;
200.01; 200.015; 200.02, by adding a subdivision; 201.016, subdivi
sion 2; 201.018, subdivision 2; 201.061, subdivisions 3 and 6;
201.071, subdivisions 1, 3, 5, 6, and by adding a subdivision;
201.221, subdivisions 3 and 4; 201.27, subdivision 2; 203B.01,
subdivision 2; 203B.04, subdivisions 1 and 2; 203B.05, subdivisions
1 and 2; 203B.06, subdivision .2; 203B.08, subdivision 4; 203B.10;
203B.11, subdivision 1; 203B.12, subdivision 6; 203B.13; 203B.15;
203B.19; 203B.23; 204B.02; 204B.09, subdivision 2; 204B.16, subdi
vision 1; 204B.18, subdivision 2; 204B.19, subdivision 1; 204B.21,
subdivision 2; 204B.25, subdivision 1; 204B.29; 204B.31; 204B.32;
204B.34, by adding a subdivision; 204B.35, subdivision 1; 204C.02;
204C.06, subdivision 2; 204C.07, subdivision 3; 204C.08, subdivision
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4; 204C.10, subdivision 2; 204C.19, subdivision 2; 204C.20, subdivi
sion 4; 204C.24, subdivision 2; 204C.25; 204C.26, subdivisions 2 and
3; 204C.27; 204C.28, subdivision 2, and by adding a subdivision;
204C.29, subdivision 1; 204C.36; 206.56, by adding a subdivision;
206.58, subdivision 2; 209.02; 209.021, subdivision 3; 210A.01,
subdivision 3; proposing coding for new law in Minnesota Statutes,
chapter 206; proposing coding for new law as Minnesota Statutes,
chapter 205A; repealing Minnesota Statutes 1986, sections 123.015;
123.32; and 201.095.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Minne moved that the House concur in the Senate amendments to
H. F. No. 239 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 239, A bill for an act relating to elections; providing for
school district elections to be conducted according to Minnesota
election law; appropriating money; amending Minnesota Statutes
1986, sections 6.54; 122.22, subdivisions 2 and 4; 122.23, subdivi
sions 2, 9, and 10; 122.25, subdivision 1; 123.11, subdivision 7;
123.33, subdivision 4; 123.351, subdivision 1; 123.51; 127.09; 127.11;
200.01; 200.015; 200.02, by adding a subdivision; 201.016, subdivi
sion 2; 201.018, subdivision 2; 201.061, subdivisions 3 and 6;
201.071, subdivision 3, and by adding a subdivision; 201.221,
subdivision 3; 201.27, subdivision 2; 2038.01, subdivision 2;
2038.04, subdivision 1; 2038.05, subdivision 2; 2038.06, subdivision
2; 2038.08, subdivision 4; 2038.10; 203B.12, subdivision 6; 2038.13;
2038.15; 2038.19; 2038.23; 2048.02; 2048.09, subdivision 2;
2048.16, subdivision 1; 2048.18, subdivision 2; 204B.19, subdivision
1; 2048.25, subdivision 1; 2048.29; 2048.31; 2048.32; 2048.34, by
adding a subdivision; 2048.35, subdivision 1; 204C.02; 204C.06,
subdivision 2; 204C.07, subdivision 3; 204C.08, subdivision 4;
204C.19, subdivision 2; 204C.20, subdivision 4; 204C.24, subdivision
2; 204C.25; 204C.26, subdivisions 2 and 3; 204C.27; 204C.28, by
adding a subdivision; 204C.29, subdivision 1; 204C.36; 206.56, by
adding a subdivision; 206.58, subdivision 2; 209.02; 209.021, subdi
vision 3; 21OA.01, subdivision 3; proposing coding for new law in
Minnesota Statutes, chapter 206; proposing coding for new law as
Minnesota Statutes, chapter 205A; repealing Minnesota Statutes
1986, sections 123.015; 123.32; and 201.095.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 133 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
Dejsheck
Dempsey
Dille
Darn
Forsythe
Frederick
Frerichs

Greenfield
Oruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larseu
Lasley

Lieder Otis
Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
Mione Redalen
Morrison. Reding
Munger Rest
Murphy Rice
Nelson, C. Richter

, Nelson,D. Riveness
Nelson,K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal
Osthoff Shaver

Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Tompkins
Trimble
'I'unheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 859, A bill for an act relating to the department of
finance; clarifying and correcting miscellaneous provisions to im
prove the administration of the department and of state government;
appropriating money; amending Minnesota Statutes 1986, sections
3C.12, subdivision 2; 16A.06, by adding a subdivision; 16A.126,
subdivision 2; 16A.127, subdivision 3; 16A.275; 16A.36, subdivision
2; and 116J.36, subdivision 6.

PATRICK E. FLAHAVEN, Secretary of the Senate

SPECIAL ORDERS, Continued

The Speaker resumed the Chair.

S. F. No. 1041 was reported to the House.
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Kelso, Wenzel and Blatz moved to amend S. F. No. 1041, as follows:

Page 3, line 16, after the period insert "Family health services
mnst not include arrangements, referrals, or counseling for, or
provision of, voluntary termination of pregnancy."

The motion prevailed and the amendment was adopted.

S. F. No. 1041, A bill for an act relating to health; providing for.a
local public health act; defining the powers and duties of boards of
health; providing discretionary county ordinancing power; authoriz
ing the community health service subsidy; authorizing grants;
providing penalties; amending Minnesota Statutes 1986, sections
35.67; 35.68; 144.36; 144.37; 145.075; and 145.923; and Laws 1969,
chapter 235, section 3, subdivisions 2 and 4; proposing coding for
new law as Minnesota Statutes, chapter 145A; repealing Minnesota
Statutes 1986, sections 145.01 to 145.07; 145.08 to 145.125; 145.17
to 145.23; 145.24, subdivisions 1 and 2; 145.47 to 145.55; 145.911;
145.912, subdivisions 1 to 8,10 to 15, 19, and 20; 145.913 to 145.92;
and 145.922.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson; D.
Carlson,L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick

Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz

Krueger Onnen
Larsen Orenstein
Lasley Osthoff
Lieder Otis
Long Ozment
Marsh Pauly
McDonald Peterson
McEachern Poppenhagen
McKasy Price
McLaughlin Quinn
McPherson Quist
Milbert Bedalen
Miller Beding
Mione Rest
Morrison Rice
Munger Richter
Murphy Riveness
Nelson,C. Rodosovich
Nelson,K. Rose
Neuenschwander Rukavina
O'Connor Sarna
Ogren Schafer
Olsen, S. Scheid
Olson,E. Schoenfeld
Olson,K. Schreiber
Omann Seaberg

Shaver
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijornhom
Tompkins
Trimble
Tunheim
Upbus
Valenta
Vanasek
Vellenga
Voss
Wagenius
Waltman
Wenzel
Winter
Wynia
Spk. Norton
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The bill was passed, as amended, and its title agreed to.

The following conference committee reports were received:

CONFERENCE COMMITTEE REPORT ON 11. F. NO. lj34

A bill for an act relating to the collection and dissemination of
datil; classifying dats; proposing classifications of dats as private,
nonpublic, and protected nonpublic; clarifying issues relating to the
administration of data; amending Minnesots Statutes 1986, sections
13.03, subdivision 3; 13.04, subdivision 2; 13.05, subdivision 4;
13.38; 13.39, subdivision 3; 13.41, subdivision 4; 13.43, by adding a
subdivision; 13.46, subdivision 7, and by adding a subdivision; and
13.76; proposing coding for new law in Minnesota Statutes, chapter
13.

May 18, 1987

The Honorable Fred C. Norton
Speaker of the House of Representstives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 534, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F.No. 534
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesots Statutes 1986, section 13.03, subdivision 3,
is amended to read:

Subd. 3. [REQUEST FOR ACCESS TO DATA.] Upon request to a
responsible authority or designee, a person shall be permitted to
inspect and copy public government data at reasonable times and
places, and, upon request, shall be informed of the dats's meaning.
IT ~ perb'tn~ access for the purpose of inspection, the
responsi e authority may not assess a c:Iarge or require the
requesting person to pay a fee to inspect ats. The responsible
authority or designee shall provide copies of public government data
upon request. If ~ person requests copies, the responsible authority
may require The requesting person to pay the actual costs of
searching for and retrieving government data and for making,
certifying and compiling the copies of the data but may not charge
for separating public from not public dats. If the responsible
authority or designee is not able to provide copies at the time a
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request is made, copies shall be supplied as SOOn as reasonably
possible.

When a request under this subdivision involves any person's
receipt of copies of public government data that has commercial
value and is an entire formula, pattern, compilation, program,
device, method, technique, process, data base, or system developed
with a significant expenditure of public funds by the agency, the
responsible authority may charge a reasonable fee for the informa
tion in addition to the costs of making, certifying, and compiling the
copies. Any fee charged must be clearly demonstrated by the agency
to relate to the actual development costs of the information. The
responsible authority, upon the request of any person, shalI provide
sufficient documentation to explain and justify the fee being
charged.

If the responsible authority or designee determines that the
requested data is classified so as to deny the requesting person
access, the responsible. authority or designee shall inform the
requesting person of the determination either oralIy at the time of
the request, orin writing as soon after that time as possible, and
shall cite the specific statutory section, temporary classification, or
specific provision offederallaw on which the determination is based.
Upon the request of any person denied access to data, the responsible
authority Or designee shall certify in writing that the request has
been denied and cite the specific statutory section, temporary
classification, or specific provision of federal law upon which the
denial was based.

Sec. 2. Minnesota Statutes 1986, section 13.04, subdivision 2, is
amended to read:

Subd. 2. [INFORMATION REQUIRED TO BE GIVEN INDIVID
UAL.] An individual asked to supply private or confidential data
concerning the individual shalI be informed of: (a) the purpose and
intended use of the requested data within the colIecting state
agency, political subdivision, Or statewide system; (b) whether the
individual may refuse or is legally required to supply the requested
data; (c) any known consequence arising from supplying or refusing
to supply private or confidential data; and (d) the identity of other
persons or entities authorized by state or federal law to receive the
data. This requirement shall not apply when an individual is asked
to supply investigative data, pursuant to section 13.82, subdivision
5, to a law enforcement officer.

'!'he .aHHBissian.,., of Fe",eBli. may plaee the~ Fe'l'lired UB<IeP
~ suhdivisiaB iB the iBdividuai in.a...e too< 6F 1" al'eFty too< ret'uBd
instFuel;ian. instead of 8ft l;hese feFm&..

Sec. 3. Minnesota Statutes 1986, section 13.05, subdivision 4, is
amended to read:



55th Day] MONDAY, MAy 18, 1987 7195

Subd. 4. [LIMITATIONS ON COLLECTION AND USE OF
DATA.] Private or confidential data on an individual shall not be
collected, stored, used or disseminated by political subdivisions,
statewide systems or state agencies for any purposes other than
those stated to the individual at the time of collection in accordance
with section 13.04, except as provided in this subdivision.

(a) Data collected prior to August 1, 1975, and which have not
been treated as public data, may be used, stored, and disseminated
for the purposes for which the data was originally collected or for
purposes which are specifically approved by the commissioner as
necessary to public health, safety, or welfare.

(b) Private or confidential data may be used and disseminated to
individuals or agencies specifically authorized access to that data by
state, local, or federal law &U!3seqlleRt te enacted or promulgated
after the collection of the data. -

(c) Private or confidential data may be used and disseminated to
individuals or agencies subsequent to the collection of the data when
the responsible authority maintaining the data has requested ap
proval for a new or different use or dissemination of the data and
that request has been specifically approved by the commissioner as
necessary to carry out a function assigned by law.

(d) Private data may be used by and disseminated to any person or
agency if the individual subject or subjects of the data have given
their informed consent. Whether a data subject has given informed
consent shall be determined by rules of the commissioner. Informed
consent shall not be deemed to have been given by an individual
subject of the data by the signing of any statement authorizing any
person Or agency to disclose information about the individual to an
insurer or its authorized representative, unless the statement is:

(1) In plain language;

(2) Dated;

(3) Specific in designating the particular persons or agencies the
data subject is authorizing to disclose information about the data
subject;

(4) Specific as to the nature of the information the subject is
authorizing to be disclosed;

(5) Specific as to the persons or agencies to whom the subject is
anthorizing information to be disclosed;
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(6) Specific as to the purpose or purposes for which the information
may be used by any of the parties named in clause (5), both at the
time of the disclosure and at any time in the future;

(7) Specific as to its expiration date which should be within a
reasonable period of time, not to exceed one year except in the case
of authorizations given in connection with applications for life
insurance or noncancelable or guaranteed renewable health insur
ance and identified as such, two years after the date of the policy.

Sec. 4. Minnesota Statutes 1986, section 13.38, is amended to
read:

13.38 [HEALTH DATA.]

Subdivision 1. [PRIVLWE l)Al'A DEFINITIONS;] '!'he fullewiHg
data ereated, eelleeted aHllmaiHtaiHed by the dejlaptmeHt efhealth,
jlelitieal sahEiivisieHs, "" statewide systems are elassiHed ftS jlPivate,
jlupsuaHt to seetieH l&il2, subdivisieH~ data en iHdividual jl&
tieHts jlertaiHiHg to the iHYestigatieH aHll study ef HeHse,,,,ally
t""Hsmitted diseases,~ that the data may be made jlUbIie to
dimiHish a threat te the public beaIth As used in this section:

(3) "Commissioner" means the commissioner of health.

(b) "Health data" means data on individuals created, collected,
received, or mamra~!!'y the aepartment of health, political
subdivisions, or statewide systems relating to the identification,
description, prevention, and _control of disease or as part of an
epidemiologic investigation the commissioner designates as neces
sary to analyze, describe, or protect the public health.

Subd. 2. [CONFIDENTL',L DATA ON INDIVIDUALS.] '!'he fel-
Iewffig data ereated, eelleeted aHllmaiHtaiHed by a dejlartmeHt ef
beaIth ejlerated by the state "" a jlelitieal subdivisieH are elassiRed
ftS eeHRdeHtial, jlUPSuaHt to seetieH l&il2, sahdh4sieH & iHvestiga
tWe IHesen iHdi'liduals maiHtaiHed by the dejlartmeHt itt eeHHeetieH
with the ejlidemielegie iHvestigatieH ef se*ually tpaHsmitted dis
eases, jlPlwided that iHfupmatieH may be peleased te the iHdividual's
jlep"eHal jlflysieiaH aHll to a beaIth ..mee." ftS deRHed itt seetieH
146.01, ful'the jluPjleses ef treatmeHt, eeHtiHued medieal e,....luatieH
aHll eeHtpel ef the disease (a) Health data are private data on
individuals. Notwithstanding section 13.05, subdivision 9;tiealfh
data may not be disclosed except as proVIdeain this subdivISion and
section 13.04.

(b) The commissioner or :l local board of health may disclose
health data to the data subject'spnysician as necessary to locate or
identifY :l case, carrier, or suspect case, to establish :l diagnosis, to
provide treatment, to identifY persons at risk of illness, or to conduct
an epidemiologic investigation.
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(c) With the approval' of the commissioner, health data mty be
diSCIoSeiffo the extent necessary to assist the commISsionerto ocate
or idhrtify ~ case, carrier, or suspect easel:>to alert persons Who may
be t eatened ~ illness as evidence .'?Y epraemiologic data, to
control or prevent the sprbid of serious disease, or to diminish an
imminent threat to the~nealth.

Subd. 3. [HEALTH SUMMARY DATA.] Summary data derived
from data collected under section 145.413 may be provided under
section 13.05, subdivision 7.

Sec. 5. Minnesota Statutes 1986, section 13.39, subdivision 3, is
amended to read:

Subd. 3. [INACTIVE INVESTIGATIVE DATA.] Inactive civil
investigative data are public, unless the release of the data would
jeopardize another pending civil legal action, and except for those
portions of a civil investigative file that are classified as not public
data by this chapter or other law. Any civil investigative data
presented as evidence in court or made part of a court record shall be
public. Civil investigative data become inactive upon the occurrence
of any of the following events:

(1) a decision by the state agency, political subdivision, or state
wide system or by the chief attorney acting for the state agency,
political subdivision, or statewide' system not to pursue the civil
action; /

/
(2) expiration of the time to file a complaint under the statute of

limitations or agreement applicable to the civil action; or

(3) exhaustion of or expiration of rights of appeal by either party
to the civil action.

Data determined to be inactive under clause (1) may become
active if the state agency, political subdivision, statewide systein, or
its attorney decides to renew th.f civil action. "

Sec. 6. Minnesota Statutes 1986, section 13.41, subdivision 4, is
amended to read: !

/
Subd. 4. [PUBLIC DATA.] Licensing agency minutes, application

data on licensees, orders for hearing, findings of fact, conclusions of
law and specification of the final disciplinary action contained/in the

. record of the disciplinary action are classified as public, pursuant to
section 13.02, subdivision 15. The entire record concerning the
disciplinary proceeding is public data pursuant to section 13.02,
subdivision 15, in those instances where there is a public hearing
concerning the disciplinary action. The license numbers, the license
status, and. continuing education records issued or maintained ~
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the board of peace officer standards and training are classified as
public data, pursuant to sectIOn 13.02, subdivisionT5. -

Sec. 7. Minnesota Statutes 1986, section 13.43, subdivision 1, is
amended to read: .

Subdivision 1. [DEFINITION.] As used in this section, "personnel
data" means data on individuals collected because the individual is
or was an employee of or an applicant for employment by, performs
services on a voluntary basis for, or acts as an independent contrac
tor with a state agency, statewide system or political subdivision or
is a member of an advisory board or commission. "Personnel data"
includes data on individuals who llJlIl!y for or are enrolled in
employmenGndtraining programstiiiiirecfWith Iederal, state, or
local reSOurcesunless the data are welfare data under section 13.46.

Sec. 8. Minnesota Statutes 1986, section 13.46, subdivision 3, is
amended to read:

Subd. 3. [INVESTIGATIVE DATA.] Data on persons, including
data on vendors of services and data on licensees, that is collected,
maintained, used, or disseminated by the welfare system in an
investigation, authorized by statute and relating to the enforcement
of rules or law, is confidential data on individuals pursuant to
section 13.02, subdivision 3, or protected nonpublic data not on
individuals pursuant to section 13.02, subdivision 13, and shall not
be disclosed except:

(a) pursuant to section 13.05;

(b) pursuant to statute or valid court order;

(cl to a party named in a civil or criminal proceeding,adminis
trative or judicial, for preparation of defense; or

(d) to provide the notices required tmd or permitted by seetieRe
62e.556, SliMi'lisieRs ±{)h tmd ±G<l;- tmd 626.557, s\lMivisieR !Ga
statute.

The data referred to in this subdivision shall be classified as
public data upon its submission to an administrative law judge or
court in an administrative or judicial proceeding. Inactive welfare
investigative data shall be treated as provided in section 13.39,
subdivision 3.

Sec. 9. Minnesota Statutes 1986, section 13.46, subdivision 4, is
amended to read:

Subd. 4. [LICENSING DATA.] (a) As used in this subdivision:
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(1) "licensin~data" means all data collected, maintained, used, or
dissemmatedy the welfare system pertaining to persons licensed or
registered or who~ for licensure or registration under the
authority orthe commissioner of human services, eJ<eeI* Hw;

(2) "client" means a pers0r- who is receiving
licensee or from an applicant orllCensure; and

services from a

(3) :'Personal and personal financial data a!leHt "fll'lieaRts ami
lieeRsees HREleP the family day eare l'F8g¥Bom ami the family ffleteF
eare l'F8g¥Bom ami data geRemtea Hi the eeffi'Se ef lieeRsiRg iR¥esti
gati8Rs that are Hi FeSl'SRse t& a e8F"flIBoiRt ef a fl>le eF statateFy
'1i8Iati8R, are I*'!ffie 4attr. PeFS8RBoI ami l'eFs8R..1 RRBoRei..1 data en
family day eare l'F8gFam ami family fusteF eare l'F8gFBom al'l'lieBoats
amllieeRsees are l'Fiv.. te data l'IiFSaBoRt t& seeti8R~ s...eaivisi8R
W' means social security numbers, identity of and letters of
reference;msurance information, reports b'om the bureau of crimi
nal apprehension, health examination reports, and sociaI7l1Oriie
studies.

(b) Except as arovided in paragraph (c) the following data are
pulillc: name, a dress, telephone num~Of licensees, licensed
ca acit ~ of children preferred, variances granted, ~ of

welling, name and relationship of other failly members, previous
license history, class of license, the nature an content ofcomplaints
after resolution when the information is not maintained in antici
P:'tton of legal actiOn, record of informaTresolutions of licensmg
VIO ations, or ers of heai'Iiig;fillilings offact, and concluSlons ofIaw,
and 1ecifications of the final disciplinary action contained in the
recor of disciplinary action.

(c) The followin are. private data on individuals under section
13.02, sub IVlsion 12, or nonpub11Cirata under section 13.02, subdi
vision 9: personal anapersonal financial data on familr day care
prCFtam and family foster care program applicants an licensees
an their family memoerswho provide services under the license.

(d) The following are private data on individuals: the identity of
persons who have matte reports concerning licensees or aprlicants
that appear in inactive investigative data, and the recordso clients
or employees of the licensee or applicantl'Or licensure whose records
are received ~ the licensing agency for purposes of review or in
antiCipation £! -"" contested matter. The names of reporters under
sections 626.556 and 626.557 may be<ITsCIOseQdmy as proviiledTrl
section 626.556, SiiOaivision 11, or 626.557, sub ivislOn 12.

(e) Data classified as rivate, confidential, or nonpublic under this
suoaivision become pu lic data if submitteato a court or adminis
trative law kudge as part ofacusClplinary proceeding in which there
~ -"" public earing concerning the disciplinary action.
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(D Data generated in the course of licensing investigations that
Qf'e ffi peSflsBse relate to a eSlBI'laiBtan alleged violation of a reIe llP
statatspy '1islatisB law are investigative data fluFsuaBt te under
subdivision 3. - --

!gl Data that are not public data collected, maintained, used, or
disseminated under this subdivision that relate to or are derivea
from ~deport asaenne.ITn section 626.556, silli<llviSlon2, are subject
to the estruction provisions of section 626.556, subdivision !l

Sec. 10. Minnesota Statutes 1986, section 13.46, subdivision 7, is
amended to read:

Subd. 7. [MENTAL HEALTH CENTER DATA.] (a) Mental health
data are private data on individuals and shall not be disclosed,
except -- - -- .

(1) pursuant to section 13.05, as determined b/the responsible
authority for the community mental health center, mental health
division, or provider;

(2) puyuant to court order;

(3) pursuant to a statute specifically authorizing access to or
disclosure of mental health data; or

(4) with the consent of the client or patient.

(b) An agency of the welfare system may not require an individual
to consent to the release of mental health data as a condition for
receiving services or for reimbursing a community mental health
center, mental health division of a county, or provider under contract
to deliver mental health services.

Sec. 1L Minnesota Statutes 1986, section 13.46, is amended by
adding a subdivision to read:

Subd. 11. [NURSING HOME APPRAISALS.] Names, addresses
and otheraatathat could identify nursing homes selected as part of
~ ralldOni sampleto be appraised !i.Y theaej)artment oThuman
servIces in its rate hetting Erocess are classified as protected
nonpublic data until~ samp e has been completed.

Sec. 12. Minnesota Statutes 1986, section 13.50, subdivision 1, is
amended to read:

Subdivision 1. [CONFIDENTIAL OR PROTECTED NON
PUBLIC DATA.] Estimated or appraised values of indivIdual parcels
of real property which are made by personnel of the state, its
agencies and departments, or a political subdivision or by indepen-
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dent appraisers acting for the state, its agencies and departments, or
a political subdivision for the purpose of silling or acquiring land
through purchase or condemnation are c assified as confidential
data on individuals j3liFSaaHt to seetis8~ subelivisi8ft g. or
protected nonpublic data.

Sec. 13. [13.531] [FARM ASSISTANCE DATA.]

The following data collected and maintained !>,y counties that
provide assistance to individu,aTl'armers who are experiencing
economic or emotional dIstress are classified as private data: finan
cial history, including listings of assets and deots, and personal and
emotional status information.

Sec. 14. [13.051] [CLASSIFICATION OF SAINT PAUL PORT
AUTHORITY DATA.]

The following data not on individuals collected and maintained !>,y
the Saint Paul POrt aUThority are classified as protected nonpublic,
until 30 days be ore the date of -'" hearing on -'" proposed sale
pursuant to section 458.196: financial studies and reports that are
part of appraisers' estimates of value of or con:cerning prO]eCts as
defined In chapter 474, prepared !iY personnel of the port authority
or independent accountants, consultants, and appraisers for the
pUHlose of marketing !iY sale or lease -'" project which the fOit
aut ority has aCquired or repossessed as the result of theae au t
under and the termination of -'" revenue agreement as defined in
chapter 474.

Sec. 15. [13.691] [PUBLIC EMPLOYEES RETIREMENT ASSO
CIATION DATA.]

The following data on individual beneficiaries and survivors of
public employment retirement association members are classified as
private: home address, date of birth, direct deposit account number,
and tax withholding data.

Sec. 16. [13.692] [DEPARTMENT OF PUBLIC SERVICE DATA.]

Data collected IJy the department of public, service that reveals the
identity of -'" tenant who makes -'" comp aint regarding energy
efficiency standiiiUSl'or rental housing are private data on individ
uals.

Sec. 17. Minnesota Statutes 1986, section 13.76, is amended to
read:

13.76 [DEPARTMENT OF ENERGY AND ECONOMIC DEVEL
OPMENT DATA.]
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Subdivision 1. [DEVELOPMENT LOAN DATA.] All financial
information on individuals and business entities including, but not
limited to, credit reports, financial statements, and net worth
calculations, that are contained in applications received by the
department of energy and economic development in its administra
tion of the certified state development loan program are classified as
private data with regard to data on individuals, and as nonpublic
data with regard to data not on individuals.

Subd. 2. [FINANCIAL INCENTIVE DATA.] Data collected~ the
deaartment of energy and economic development relating to finan
cia incentives offered by private businesses and organizations, other
than state government, to companies for lOCating their /imposed
business operations in Minnesota are cfiiSsifie<l as nonpub Ie data.

Sec. 18. [13.771] [HAZARDOUS SUBSTANCE INJURY COM
PENSATION BOARD DATA.]

The following data on individuals filing claims for compensation
with the hazardous substance inirry compensation board for injury
from hazardous substances are c assified as confidential While the
claim is being investiyated and private after ::Ie decision is made ~
the board about the c aim: the name, addreSs, and all other infor
mation that day identify an individual filing ::Ie claim; all medical
data prOVIde to the board ~ the claimant or providers of health
care to the claimant, including reports of physical examinations,
menta! health treatment, hospital care, physical therapy' laboratory
testing, X-rail studies, and prescriptions; and all financial data
provided to ~ board ~ the claimant or the claimant's employer,
insurance carrier, or other provider of.benefits, including state or
federal tax forms, W-2 forms, salary records, records of insurance
payments;-unemployment or disability benefits. ~

Sec. 19. [241.441] [ACCESS BY OMBUDSMAN TO DATA.]

Notwithstanding section 13.42 or 13.85, the ombudsman has
aCCeSS to corrections and detention data andIlledical data main
tained~ an agency alldClassified aspnvateaata on indlVlduaISOr
Coilllifentiafdata on illiIlviduals when access to the data is necessary
for the ombudsman to perform the powers under section 241.44.

Sec. 20. [EFFECTIVE DATE.]

Sections 7; 9, subdivision 4, paragraph~ 11; 12; 13; and 15 to 18;
are effective the day following final enactment."

Delete the title and insert:

''A bill for an act relating to the collection and dissemination of
data; classifying data; proposing classifications of data as private,
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nonpublic, and protected nonpublic; clarifying issues relating to the
administration of data; amending Minnesota Statutes 1986, sections
13.03, subdivision 3; 13.04, subdivision 2; 13.05, subdivision 4;
13.38; 13.39, subdivision 3; 13.41, subdivision 4; 13.43, subdivision
1; 13.46, subdivisions 3, 4, 7, and by adding a subdivision; 13.50,
subdivision 1; and 13.76; proposing coding for new law in Minnesota
Statutes, chapters 13 and 241."

We request adoption of this report and repassage of the bill.

House Conferees: DARBY NElSON, BERT McKAsy AND RANDY C. KELLY.

Senate Conferees: RANDOLPH W. PETERSON, DONALD M. MOE AND GENE
MERRIAM.

Nelson, D., moved that the report of the Conference Committee on
H. F. No. 534 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

H. F No. 534, A bill for an act relating to the collection and
dissemination of data; classifying data; proposing classifications of
data as private, nonpublic, and protected nonpublic; clarifying
issues relating to the administration of data; amending Minnesota
Statutes 1986, sections 13.03, subdivision 3; 13.04, subdivision 2;
13.05, subdivision 4; 13.38; 13.39, subdivision 3; 13.41, subdivision
4; 13.43, by adding a subdivision; 13.46, subdivision 7, and by
adding a subdivision; and 13.76; proposing coding for new law in
Minnesota Statutes, chapter 13.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.

Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsvthe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.

Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder

Long
Marsh
McDonald
McEachern
McKasy
McLaughlin
McPherson
Milbert
Miller
Minne
Morrison
Munger
Murphy
Nelson, C.
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Nelson,D. Pappas
Nelson, K. Pauly
Neuenschwander Pelowski
O'Connor Peterson
Ogren Poppenhagen
Olsen, S. Price
Olson, E. Quinn
Olson, K. Quist
Omann Redalen
Onnen Reding
Orenstein Rest
Otis Rice
Ozment Richter

Riveness
Rodosovich
Rose
Rukavina
Sarna
Schafer

. Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau

Skoglund
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijornhom
Tompkins
Trimble
Tunheim
Uphus
Valento

Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F NO. 1170

A bill for an act relating to state government; prohibiting certain
mandated leaves of absence for state employees; amending Minne
sota Statutes 1986, section 43A.32, subdivision 2, and by adding a
subdivision.

May 15,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1170, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No.
1170 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 43A.32, subdivision
2, is amended to read:

Subd. 2. [LEAVES OF ABSENCE FOR ELECTED PUBLIC
OFFICIALS, CANDIDATES.] Except as herein provided any officer
or employee in the classified service shall:

(a) Take leave of absence upon assuming an elected federal ffi' state"""* elfiee, iIlehuliIlg eleeted state legisIative office or an elected
state office other than state legislative office or, !f electeato state
legislative office, during times that the Jegi8Iature is in session;

(b) Take leave of absence upon assuming any elected public office
other than enumerated in clause (a), if, in the opinion of the
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commissioner, the holding of the office conflicts with regular state
employment; and

(c) Upon request, be granted leave of absence upon becoming a
candidate, or during the course of candidacy, for any elected public.
office; and

W 'I'ake lea¥e ef allsenee _ Ileeaming a eandidate, eI' dHriag
the eaurse ef eandidaey, tar any eleeted I""blieaftiee if; in the ""inian
ef the eammissianer, the eandidaey eantliets with regelar state
elR)llayment.

All requests for opinions of the commissioner and all opinions
from the commissioner under the provisions of elaHses clause (b) and
W shall be in writing and shall be delivered by certified mail.

. The commissioner shall issue an opinion under the provisions of
elaHses clause (b) and@withinsevencalendardaysofreceiptofthe
request.--- .

Sec. 2. Minnesota Statntes 1986, section 43A.32, is amended by
adding a.subdivision to read:

Subd. 3. [LEAVE OF ABSENCE.] No executive branch officer or
emplOYeeln the unclassified service who is covered !!y ~ COIIOCfiVe
bar~aining agreement, and no executive branch officer or employee
in t e classified service, mayOe required to take ~ leave of absence
upon becoming ~ candidate, or during the course of candidacy, for
af'Y elected public office. SaidOfficers an<fem""j>IOYees shall take leave
o absence upon assuming an elected lei1eral office or an eleCted state
Office other than state legIslative office or, ![elected to state
IegISlative office, during times that the legislature is in session.

Sec. 3. [EFFECTIVE DATE.]

Sections 1 and ~ are effective July 1, 1987."

We request adoption of this report and repassage of the bill.

House Conferees: ALAN W. "WELLE, JERRY KNICKERBOCKER AND TOM

OSTHOFF.

Senate Conferees: TAD JUDE, DARRIL WEGSCHEID AND DONALD M. MOE.

Welle moved that the report of the Conference Committee on H. F.
No. 1170 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.
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H. F. No. 1170, A bill for an act relating to state government;
prohibiting certain mandated leaves of absence for state employees;
amending Minnesota Statutes 1986, section 43A.32, subdivision 2,
and by adding a subdivision.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 134 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley Osthoff
Lieder Otis '
Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
Mione Redalen
Morrison Reding
Munger Rest
MUWhy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal

Shaver
Simoneau
Skoglund
Solberg
Sparhy
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill. was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 919

A bill for an act relating to public administration; authorizing
spending to acquire and to better public land and buildings and
other public improvements of a capital nature with certain condi- .
tions; authorizing issuance of state and local bonds; authorizing
levies; imposing taxes; appropriating money; amending Minnesota
Statutes 1986, sections 297.13, subdivision 1; and 297.26; 297A.01,
subdivision 3; 297A.44, subdivision 1; proposing coding for new law
in Minnesota Statutes, chapters 16A and 124; proposing coding for
new law as Minnesota Statutes, chapter 240A.
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May 18,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
Presidentof the Senate

We, the undersigned conferees for H. F. No. 919, report that We
. have agreed upon the items in dispute and recommend as follows:

. That the Senate recede from its amendment and that H. F. No. 919
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [CAPITAL IMPROVEMENTS; APPROPRIATIONS.]

The sums in the column marked ''APPROPRIATIONS'' are appro
priated from the state building fund, or another named fund, to the
state agencies indicated, to be spent to acquire and to better public
land and buildings and other public improvements of a capital
nature, as specified in this act.

SUMMARY

SUPREME COURT
ADMINISTRATION
CAPITOL AREA ARCHITECTURAL

AND PLANNING BOARD
NATURAL RESOURCES
WASTE MANAGEMENT BOARD
POLLUTION CONTROL AGENCY
ENERGY AND ECONOMIC DEVELOPMENT
IRON RANGE RESOURCES AND REHABILI-

TATION BOARD
MILITARY AFFAIRS
VETERANS AFFAIRS
AGRICULTURE
MINNESOTA AMATEUR SPORTS COMMIS-

SION
TRANSPORTATION
MINNESOTA HISTORICAL SOCIETY
EDUCATION
VOCATIONAL TECHNICAL EDUCATION

$ 32,500,000
31,267,000

300,000
26,932,000

4,000,000
66,747,000
46,250,000

2,200,000
2,500,000
2,500,000
9,000,000

330,700
18,424,100
54,674,000
10,981,000
33,198,100
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COMMUNITY COLLEGES
STATE UNIVERSITIES
UNIVERSITY OF MINNESOTA
CORRECTIONS
HUMAN SERVICES
MINNESOTA CENTER FOR THE ARTS
BOND SALE EXPENSES
TOTAL
General Fund
Reinvest in Minnesota Resources Fund
Trunk Highway Fund
Special Revenue
Transportation Fund
Waste Management Fund
Workers' Compensation Special Compensation

Fund .
Water Pollution Control Fund
Highway User Tax Distribution Fund
Building Fund

34,960,000
52,491,200
47,779,700

2,274,400
8;428,000
4,000,000

452,000
492,189;200

6,146,200
19,000,000
15,224,200

330,700
8,800,000
4,000,000

433,000
66,747,000

535,900
370,972,200

APPROPRIATIONS

Sec. 2. SUPREME COURT

Judicial Building

This appropriation is to the commis
sioner of administration, in consulta
tion with the supreme court and the
capitol area architectural and plan
ning board, to complete working
drawings and construct a judicial
building.

Sec. 3. ADMINISTRATION

Subdivision 1. To the commissioner
of administration for the purposes
specified in this section

(a) Remove or contain asbestos in
state buildings and provide handi
capped persons with access to state
buildings 4,000,000

$32,500,000

31,267,000
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This appropriation is to be used to
provide access to state buildings for
handicapped persons and to remove or
encapsulate asbestos-containing ma
terials that have been identified as
constituting risk factor 5 in the eval
uation study dated January 18, 1984,
and its supplement dated March 21,
1984, and risk factor 4 in state build
ings to the extent that the appropria
tion permits.

(b) Restore Capitol Building, Phase
III

This appropriation is to complete
Phase III exterior renovation and
stairways of the Capitol Building.

(c) Restore Capitol Building

The commissioner of administration
shall not prepare final plans and spec
ifications for projects included in this
appropriation until the commissioner
has presented the program and sche
matic plans and cost estimates for all
elements necessary to complete the
projects to the committee on rilles and
administration of the senate and the
committee has made its recomnienda
tiona on the plans. The recommenda
tions are advisory only. Failure of
refusal to make a recommendation
promptly is deemed a negative recom
mendation.

$800,000 of this appropriation is from
the general fund for furnishings.

(d) Remodeling of the State Office
Building and House portion of the
Capitol Building

This appropriation is to complete the
remodeling of the State Office Build
ing and for rehabilitation of the
House of Representatives' Chamber
and related offices in the State Capi
tol Building.

$

1,500,000

4,800,000

819,000

$
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(e) Renovate elevator in Veterans Ser-
vices Building in St. Paul 180,500

(1) Reroof Veterans Services Building
in St. Paul 136,000

(g) Centennial Building 2,700,000

(l)Remodel 4th floor 2,300,000

(2) Planning for remodeling of 1st and
ground floors 400,000

(h) Asbestos Removal from the De-
partment of Transportation Building 4,334,000

This appropriation is from the Trunk
Highway Fund and is to be used to
remove or encapsulate asbestos
containing materials from the De
partment of TransportationBuilding.

(i) Relocation of Department of Reve
nue

This appropriation is from the gen
eral fund and is to provide for moving
costs and estimated increased rental
costs associated with moving the de
partment of revenue into a consoli
dated facility.

(j) Planning and Construction of a
parking ramp west of the State Office
Building

This appropriation is to the depart
ment of administration in cooperation
with the capitol area archi
tectural and planning board for the
planning and construction of a park
ing ramp immediately west of the
State Office Building, also known as
lot E. As much of the ramp as feasible
must be located underground and the
ramp design must be in concert with
the existing architecture and land
scaping of the Capitol Mall area.

1,700,000

3,100,000
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(k) Demolish mechanic arts high
school and gymnasium, construct sur-
face parking, remove asbestos 433,000

(l) Remodel Capitol Square Building 982,600

(m) Relocate state agencies 4,776,200

$2,541,200 is from the general fund.

$1,266,100 is from the trunk highway
fund.

$535,900 is from the highway user tax
distribution fund.

$433,000 is from the workers' compen
sation special compensation fund..

(n) Administration

This appropriation is to the commis
sioner of administration to administer
the building construction authorized
by this act. $312,100 is for fiscal year
1988 and $312,100 is for fiscal year
1989. Seven building fund positions
are authorized.

(0) Construct Minnesota telecenter

. This appropriation is for the commis
sioner of administration to make a
grant to the housing and redevelop
ment authority of the city of St. Paul
to plan, design, and construct a Min
nesota telecenter facility. The grant
must not be paid until the commis
sionerof administration has deter
mined that the additional financing
necessary to complete the project has
been committed by nonstate sources.

(p) Upgrade mechanical and electrical
systems and remodel Governor's Res
idence

Sec. 4. CAPITOL AREA ARCill-
TECTURAL AND PLANNING
BOARD

624,200

1,000,000

181,500

300,000
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This appropriation is to provide for
planning of a parking ramp immedi
ately west of the State Office Build
ing, also known as lot E.

Sec. 5. NATURAL RESOURCES .

Subdivision l.To the commissioner
of administration-or the commissioner
of natural resources for the purposes
specified in the following subdivisions

Subd, 2. To the commissioner of
natural resources to acquire critical
natural habitat and to acquire and
better public outdoor recreational
lands and capital improvements

The commissioner of natural re
sources shall provide the necessary
professional services for the perfor
mance of the duties under this subdi
vision from the amount appropriated
for the various purposes. ·An approved
complement of 24 unclassified posi
tions is authorized.

Lands must be acquired by the com
missioner of natural resources in ac
cordance with policies established in
Minnesota Statutes, sections 86A.01
to 86A.09. Lands acquired for each
unit of the outdoor recreational sys
tem must be suited for the purpose of
the unit and suited for management
in accordance with principles applica
ble to it. The commissioner of natural
resources shall submit semiannual
work plans to the legislative commis
sion on Minnesota resources and'shall
submit a work program to the com
mission and request its recommenda
tion before spending any money
appropriated by this subdivision for
any purpose. The commission's recom
mendation is advisory only. Failure to
respond to a request within' 60 days
after receipt is a negative recommen
dation. Work programs involving land
acquisition must include a landacqui
sition plan..

$ $

26,770,000

13,195,000



55th Day] MONDAY, MAy 18, 1987 7213

(a) Acquisition of State Parks

Sufficient funds for the acquisition of
Mystery Cave must be allocated from
this appropriation.

(b) Acquisition of state forest lands

(c) Acquisition of wildlife areas and
waterbank

(d) Fisheries acquisition

Any unencumbered balance remain
ing in the appropriation made by
Laws 1979, chapter 301, section 6,
subdivision 2, the day following enact
ment of this act is available to be used
by the commissioner for the alteration
of a portion of an old railroad bridge
over the St. Louis river in the city of
Duluth to make the bridge suitable
for use as a public access fishing pier
and observation site.

(e) Acquisition and improvement of
scientific and natural areas

CD Acquisition and improvement of
water access sites

(g) Improvement of forest roads

(h) Betterment of state parks

(i) Betterment of state trails

(j) Interpretative Site

This grant is to redevelop Dunlap Is
land in the city of Cloquet in a man
ner that will help to interpret the
city's history.

(k) Education Facility

This grant is to plan and construct an
environmental learning and interpre
tative center in the Kettle River
Sandstone area.

$ $
1,200,000

500,000

750,000

100,000

1,400,000

750,000

500,000

3,800,000

3,700,000

275,000

220,000
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Subd. 3. To the commissioner of
natural resources for dam safety
projects under Minnesota Statutes,
section 105.482 .

(a) $110,000 is for the Heron Lake
dam and is available for expenditure
immediately upon enactment of this
act.

(b) $60,000 is for the removal of the
Bernings Mill dam, the owner or local
unit of government shall provide a
suitable disposal site for demolition
debris and access to the site, which
satisfies the requirement for a local
financial contribution to the project.

(c) $100,000 each year is for flood
control projects in area II of the
Southern Minnesota River Basin.
Grants shall be allocated consistent
with the formula established in Min
nesota Statutes, section 104.44.

(d) $250,000 is for the Pickwick Dam
Erosion Control Dike.

(e) Any unencumbered balance re
maining from the money appropriated
by Laws 1985, First Special Session
chapter 15, section 4, subdivision 4,
clause (b)(5), for the Nett Lake Dam
project after the completion of project
is appropriated to the commissioner of
natural resources for a grant to the
Nett Lake Band of Chippewa Indians
for the construction of a water treat
ment plant.

Subd. 4. Reinvest in Minnesota

The appropriations in this subdivi
sion are from the reinvest in Minne
sota resources fund.

(a) Fish and wildlife habitat

$

7,600,000

$

3,000,000

10,000,000
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This appropriation is to acquire and
improve land for fish and wildlife hab
itat under the comprehensive fish and
wildlife management plan under
Minnesota Statutes, section 84.942, to
be available until expended. The com
missioner shall provide the necessary
professional services for the perfor
mance of duties under this paragraph
from the amount appropriated.

(b) Aspen recycling

This appropriation is for expenditure
under Minnesota Statutes, section
88.80, .and for other forest wildlife
management projects, to be available
until expended.

(c) Native prairie land

(d) Critical habitat private sector
matching account

This appropriation is for transfer to
the critical habitat private sector
matching account.

(e) The approved complement of the
department of natural resources is
increased by 9 positions in the unclas
sified service to implement this sub
division. One position in the
unclassified service must be a pro
gram coordinator to work with other
agencies and staff to implement this
subdivision.

(I) Notwithstanding any other law,
during the biennium easements
granted under this act may be perma
nent or if limited duration then must
be for at least 20 years with provisions
for renewal for at least another 20
year period. Highest priority must be
given to permanent easements consis
tent with the purposes of this act.

Subd. 5. Hibbing Core Library

$

900,000

300,000

1,200,000

$

250,000
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This appropriation is to the commis
sioner of natural resources for the
construction or purchase of a building
to house the Mineral Division's Core
Library in Hibbing, Minnesota.

Subd. 6. Construct regional head
quarters in New Ulm

Sec. 6. WASTE MANAGEMENT
BOARD

This appropriation is from the waste
management fund to the waste man
agement board for the program of
state capital assistance grants to local
projects to develop feasible and pru
dent alternatives to disposal of solid
waste. Up to $240,000 may be spent
for administration and technical and
professional services. The approved
complement of the waste manage
ment board is increased by one posi
tion.

&c. 7. POLLUTION CONTROL
AGENCY

$ $

325,000

4,000,000

To the pollution control agency from
the water pollution control fund for
the purposes specified in this section 66,747,000

(a) Construction grants for waste-
water treatment facilities 47,000,000

(b) Combined sewer overflow 16,547,000

(c) For match to the federal revolving
loan program 3,200,000

The approved complement for the pol-
lution control agency is increased by
11 positions in the classified service
for purposes of implementing this sec-
tion.

Sec. 8. ENERGY AND ECONOMIC
DEVELOPMENT
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Subdivision 1. To the commissioner
of energy and economic development.
for the purposes specified in this sec
tion

Subd, 2. Outdoor Recreation

(a) Local Recreation Grants

This appropriation is to acquire and
better recreation open space projects
upon application by local units of gov
ernment and Indian tribes and bands
recognized by the federal government.
Projects that receive federal grants
must be given priority. A grant under
this paragraph is not contingent upon
the receipt of federal grants. A project
may receive grant assistance of up to
50 percent of the total capital cost of
the project or, if federal money is used,
50 percent of the local share. A project
must not receive grant assistance of
more than $400,009. A local unit of
government must not receive more
than one grant during each fiscal bi
ennium.

$

2,500,000

$

46,250,000

17,000,000

$500,000 the first year and $500,000
the second year shall be granted for
projects outside the metropolitan area
defined in Minnesota Statutes, sec
tion 473.121.

(b) Metropolitan Open Space

$9,500,000 is for payment by the com
missioner of energy and economic de
velopment to the metropolitan council
established under Minnesota Stat
utes, section 473.123. The commis
sioner shall transfer the amount to
the metropolitan council upon receipt
of a certified copy of a council resolu
tion requesting payment. The appro
priationmust be used to pay the cost
of acquisition and betterment by the
metropolitan council and local gov
ernment units of regional recre
ational open space lands in ac-

15,500,000
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cordance with the council's policy
plan as provided in Minnesota Stat
utes, sections 473.315 and 473,341,
including relocation costs and tax
equivalents required to be . paid by
Minnesota Statutes, sections 473.315
and 473.341.

$6,000,000 is for the acquisition and
betterment of land on Lake Min
netonka for a regional park. No more
than $400,000 may be used for staff
and independent professional services
necessary to acquire and better open
space and for the performance of the
duties of the metropolitan council un-
der this paragraph, .

The acquisition and betterment may
include land between Lake Min
netonka and Stone Lake, to assist in'
connecting the Lake Minnetonka re
gional park with Carver park reserve.
Of the $6,000,000, the sum of
$250,000 may be used to develop park
ing and a pedestrian underpass to
support a public access site in the city
of Mound.

During the biennium, .that part of
Minnesota Statutes, section 398.09,
paragraph (b), that requires local ap
proval prior to acquiring real estate
by purchase or condemnation shall
not apply to this acquisition.

$ $

Subd. 3. Amateur Athletics 17,700,000

(a) For a stadium, track and field,
soccer, velodrome and training center
in the city of Blaine .14,700,000

(b) Swimming center 3,000,000
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This appropriation is contingent upon
designation of the facility as an offi
cial training site by the national gov
erning body member of the United
States Olympic Committee and upon
issuance of the necessary general ob
ligation special tax bonds. The com
missioner shall select the location for
this facility in cooperation with the
Minnesota Amateur Sports Commis
sion.

Subd. 4. Duluth Zoo

Subd. 5. Great River Road Project

This appropriation is for a grant to
the Minneapolis park and recreation
board for land acquisition for the
Great River Road project in the cen
tral Mississippi regional park along
the central waterfront area in down
town Minneapolis, provided that the
city of Minneapolis issues $3,000,000
in bonds to be used to acquire land for
the same project by January 1, 1988.

Subd. 6. Railroad Assistance

This appropriation is from the state
transportation fund specified in Min
nesota Statutes, sections 222.49 to
222.63, and is to be used as a grant to
the St. Louis and Lake County Re
gional Rail Authority to acquire and
develop abandoned rail line of the
Duluth, Mesabe, and Iron Range Rail
road between Duluth and Two Har
bors, Minnesota. If the property is
acquired and subsequently liqui
dated, the proceeds up to $2,000,000
shall be paid to the state transporta
tion fund by the St. Louis and Lake
County Regional Rail Authority.

Subd. 7. Duluth Port Authority

for site preparation for two mobile
crawler cranes

$ $

4,000,000

3,000,000

2,000,000

350,000
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Subd. 8. Duluth Convention Center

Sec. 9. IRON RANGE RE
SOURCES AND REHABILITATION
BOARD

To the chair of the iron range re
sources and rehabilitation board for
expansion of the Giants Ridge ski
center

The appropriation in this section is
for facilities at Biwabik. The appro
priation for construction of this facil
ity is contingent upon designation of
the facility as an official training site
by the national governing body mem
ber of the United States Olympic
Committee and upon issuance of the
necessary general obligation special
tax bonds.

Sec. 10. MILITARY AFFAIRS

(a) This appropriation is to the adju
tant general to construct a new na
tional guard armory at Camp Ripley.
The appropriation is not available un
til the adjutant general has deter
mined that federal money sufficient to
cover approximately 70 percent of the
total construction costs has been com
mitted to the project.

(b) Roof repair and replacement.

Sec. 11. VETERANS AFFAIRS

To the commissioner of administra
tion for projects at the Minneapolis
veterans home as specified in this
section

(a) Renovate food service facilities

(b) Demolish building number 7 and
construct a new warehouse. No fur
ther demolition of. buildings shall
take place. The Minnesota historical

$

2,300,000

200,000

500,000

$
1,200,000

2,200,000

2,500,000

2,500,000
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society and the department of veter
ans affairs shall investigate the feasi
bility of restoring and reusing the
remaining buildings at the Minnesota
veterans homes for use by veterans,
veterans' families, or veterans'
groups. 1,000,000

(c) Renovate building 10 1,000,000

Sec. 12. AGRICULTURE 9,000,000

This appropriation is from the rein
vest in Minnesota resources fund for
the conservation reserve program un
der Minnesota Statutes, section
40.43, to be available until expended.
The commissioner shall provide the
necessary professional services for the
performance of duties from the appro
priation under this section.

The approved complement of the de
partment of agriculture is increased
by one position in the unclassified
service to implement this section. The
position must be a coordinator to work
with other agencies to implement this
section.

During the biennium, notwithstand
ing any other law, easements granted
under this act may be permanent or if
limited duration highest priority
must be given to permanent ease
ments consistent with the purposes of
this act. Easements of limited dura
tion must be for at least 20 years with
provisions for renewal for at least an
other 20-year period. .

Sec. 13. MINNESOTA AMATEUR
SPORTS COMMISSION

This appropriation is from the ama
teur athletic facilities account in the
special revenue fund. $150,000 of this
is for fiscal year 1988 and $180,700 for
fiscal year 1989 to operate and main
tain the facilities financed by bonds

330,700
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whose debt service is payable prima
rily from proceeds of the fund.

Sec. 14. TRANSPORTATION

Subdivisiou 1. To the commissioner
of transportation for the purposes
specified in this section

The appropriations in subdivisions 2
to 7 are from the trunk highway fund.

Subd. 2. Construct new central lab
oratory and research facility

This appropriation is to plan, con
struct, and occupy the facility. It is the
intention of the legislature that this
is a final and nonrecurring appropri
ation for a central laboratory and re
search facility.

Subd. 3. District Headquarters

(a) Design new district headquarters
building at Bemidji

(b) Design new district headquarters
building at Brainerd

(c) Design addition to district head
quarters building at Duluth

(d) Remodel and construct an addition
to district headquarters building at
Rochester

Subd. 4. Construct weigh scale at
Saginaw

Subd. 5. Truck stations

(a) Construct addition to Arden Hills
truck station

(b) Construct vehicle storage building
at Adrian truck station

(c) Construct vehicle storage building
at Austin truck station

$

257,500

257,500

110,000

566,500

594,100

413,800

689,600

$

18,424,100

4,668,000

1,191,500

485,000

2,663,200
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(d) Construct addition to Brecken-
ridge truck station 90,200

(e) Design repair shop and truck sta-
tion at Marshall 51,500

(D Construct vehicle storage building
at Park Rapids truck station 412,000

(g) Construct vehicle storage building
at Red Wing truck station . . 412,000

Subd. 6. Statewide 360,500

(a) Construct chemical storage sheds 206,000

(b) Construct cold storage buildings 154,500

(c) Land acquisition

The commissioner may purchase land
for truck stations at St. James, Red
Wing, and Le Sueur, for headquarters
at Bemidji, and for access to a site in
Blaine for a central laboratory; from
any available appropriation, but the
total cost shall not exceed $273,000.

Subd. 7. Construct rest areas at the
locations listed in this subdivision

(a) Hayward (Albert Lea)

Funding for this project is 90 percent
federal and 10 percent state.

(b) Tofte

Subd. 8. Local Road Bridge Replace
ment and Rehabilitation

This appropriation is from the trans
portation fund.

Sec. 15. MINNESOTA HISTORI
CAL SOCIETY

Subdivision 1. To the Minnesota
historical society for the purposes
specified in this section

222,500

33,400

255,900

8,800,000

54,674,000
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Subd. 2. To construct a new state
history center 50,000,000

$5,000,000 of this appropriation shall
not be available unless that amount is
matched by a like amount from nonst
ate sources. The $50,000,000 appro
priation is not available until July 1,
·1989, unless the commissioner of fi
nance certifies that the $5,000,000 of
nonstate sources has been collected.

$360,000 is for planning the labor
history center. The Minnesota histor
ical society must work with the labor

.history task force to ensure that ade
quate space is provided for the labor
center within the state history center
complex.

Subd. 3. Plan and construct the
Mille Lacs Indian Museum and cul
tural center

Construction must not begin until the
final plans and specifications have
been presented to the chairs of the
senate finance committee and house
appropriations committee for recom
mendation. The recommendations are
advisory only. Failure or refusal to
make a recommendation promptly is
deemed a negative recommendation.

Subd. 4. Restoration of the William
LeDuchome

Subd. 5..Red River Valley Center

This appropriation is from the gen
eral fund and must be spent in accor
dance with Minnesota Statutes,
sections 138.92 and 138.93.

Subd. 6. Meighen Store complex
restoration and reconstruction

Sec. 16. EDUCATION

4,000,000

184,000

390,000.

100,000
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Subdivision 1. To the commission
ers of administration and education
for the purposes specified in this sec-
tion 10,981,000

Subd. 2. To the commissioner of
administration for the Faribault Aca-
demies 426,000

(a) Academy for the deaf reroof Noyes
Hall 95,000

(b) Academy for the deaf air condition
Frechette Hall 225,000

(c) Academy for the deaf install eleva-
tor in Noyes Hall 106,000

Subd. 3. To the comrmssioner of
education to be used to match local
district funds used for the cost of con- .
structing, enlarging, or modifying
school buildings, if the commissioner
of education determines that these
costs are directly related to reducing
or eliminating racial imbalance, and
are a part of a desegregation plan
approved by the commissioner of edu
cation during the 1986-1987 school
year. 900,000

Subd. 4. To the commissioner from
the state building fund to make up to
two pilot project grants to qualified
joint powers districts under the coop
erative secondary facilities grant pro-
gram in this act. 8,000,000

Subd. 5. (a) To make a grant to the
SouthwestJWest Central Educational
Cooperative Service Units for the con
struction of the following two-way in-
teractive telecommunications system: 1,655,000

(1) Redwood County Telecommunica-
tions Project 280,000

(2) Little Crow Tele-Media Network 330,000
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(3) Independent school districts No.
892, Clarkfield, and No. 775, Kerk
hoven, to join Minnesota Valley Tele
Network

(4) Des Moines River Valley
Tele-Media Project

(5) Worthington Community College
for interconnecting tower and equip
ment between Des Moines River Val
ley Tele-Media and Southwest Min
nesota Telecommunications

(6) Joint Vocational Technical District
No. 900 for interconnecting equip
ment within the Minnesota Tele
Media regional telecommunications
network

(b) To be eligible for funds appropri
ated in this subdivision, the South
westlWest Central Educational Coop
erative Service Unit shall establish an
advisory committee with appropriate
representation of all public post
secondary education systems and ele
mentary and secondary school dis
tricts served by the proposed network.
The advisory committee shall estab
lish criteria for participation in the
network and oversee implementation
of the project.

Sec. 17. VOCATIONAL TECHNI
CAL EDUCATION

Subdivision 1. To the state board of
vocational technical education for the
purposes specified in this section

Notwithstanding Minnesota Statutes
1986, section 475.61, subdivision 4,
the state board of vocational technical
education may approve a request by a
local school board to use any unoblig
ated balance in the debt redemption
fund to pay the district's share of con
struction projects authorized in this
section.

$

80,000

520,000

.145,000

300,000

$

33,198,100
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Subd. 2. Post-secondary vocational
technical construction in the school
districts listed in this subdivision 27,593,700

(a) Independent School District No.
241, Albert Lea 1,684,000

This appropriation is to construct a
new facility for diesel mechanics,
classrooms, offices, and -3 resource
center. The total cost of the project
must not be more than $1,981,000,
whether paid from state, IQCal, or fed-
eral money. .

(b) Independent School District No.
206, Alexandria

This appropriation is for phases II and
III of the Alexandria AVTI construc
tion project. The total cost of the
project must not be more than
$2,503,000, whether paid from state,
IQCal, or federal money.

(c) Independent School District No.
11, Anoka

This appropriation is to construct a
new student commons and. to remodel
the present program space. The total
cost of the project must not exceed
$1,143,000, whether paid from state,
Iocal, or federal money.

(d) Independent Scholll District No.
492, Austin

This appropriation is to construct new
library, classroom, office, and child
care space. The total cost ofthe project

. must not be ·more than $947,000,
whether paid from state, local, or fed
eral money.

(e) Joint Vocational Technical District
No. 900, Canby Campus

This appropriation is to construct a
new library and bookstore, and re
model the existing building.

2,127,500

971,100

805,200

70,600
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(f) Independent School District No.
709, Duluth 2,384,900

This appropriation is for reconstruc
tion and remodeling ofexisting space
to meet program needs and alleviate
overcrowding, and for construction of
new space. The total cost of the project
must not be more than $2,806,000,
whether paid from state, local, or fed
eral money..

(g) Independent School District No.
697, Eveleth

This appropriation is for construction
of lab and classroom space, and im
proved handicapped access. The total
cost of the project must not be more
than $595,000, whether paid from
state, local, or federal money.

(h) Independent School District No.
656, Faribault

This appropriation is to construct new
child care and classroom space and a
new resource center and to remodel
existing buildings. The total cost of
the project must not be more than
$1,653,000, whether paid from state, .
local, or federal money.

(i) Independent School District No.
701, Hibbing

.. This appropriation is to purchase and
remodel the Davey McKee building,
and to study the continued develop
ment or replacement of the existing
campus. The total cost of the project
and the study must not be more than
$1,525,000, whether paid from state,
local, or federal money.

(j) Independent School DistrictNo. 77,
Mankato

505,800

1,405,000

1,296,000

5,111,000
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This appropriation is to construct new
classroom space and remodel existing
buildings. The total cost of the project
must not be more than $6,013,000,
whether paid from state, local, or fed
eral money.

(k) Independent School District No.
152, Moorhead

This appropriation is for construction
of an addition to house student ser
vices, child care, and a media/resource
center. The total cost of the project
must not be more than $517,000,
whether paid from state, local, or fed
eral money.

(I) Independent School District No.
578, Pine City

This appropriation is to construct
classrooms, provide new front en
trance, child care..new student sup
port service area,· multiuse room,
media center,and computer rooms.
The total cost of the project must not
be more than $1,510,000, whether
paid from state, local, or federal
money.

(m) Joint Vocational Technical Dis
trict No. 900, Pipestone campus

This appropriation is to construct an
addition for the fiberglass program,
and to remodel the existing building.

(n) Independent School District No.
256, Red Wing

This appropriation is to construct a
cold storage building. The total cost of
the project must not be more than
$119,000, whether paid from state,
local, or federal money.

(0) Independent School District No.
625, St. Paul

$

439,500

1,283,000

827,000

100,800

4,951,000

$
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This appropriation is to construct new
and remodel existing space, develop
student commons area, expand
library/media center, and provide
child care arid new administrative
area. The total cost of the project must
not be more than $5,825,000, whether
paid from state, local, or federal
money.

(p) Independent School District No.
564, Thief River Falls

This appropriation is to construct
classrooms at the airport and an ad
dition at the main campus. The total
cost of the project must not be more
than $2,115,000, whether paid from
state, local, or federal money.

(q) Independent School District No.
819, Wadena

This appropriation is to reconstruct
the existing building to provide new
front entrance, new student commons
and cafeteria, child care, library, and
an addition to house the automotive
program. The total cost of the project
must not be more than $2,121,000,
whether paid from state, local, or fed
eral money.

(r) Independent School District No.
347, Willmar

This appropriation is to remodel the
community college administration
building for a joint child care center.
The total cost of the project must not
be more than $36,000, whether paid
from state, local, or federal money.

(s) Special Intermediate School Dis
trict No. 287, Hennepin Technical
Center

$

1,797,700

1,803,000

30,600

$
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Special Intermediate School District
No. 287, Hennepin Technical Center,
may construct an addition to provide
space for general instruction, graph
ics, drafting, millworking, automatic
packaging, media library, and child
care facilities. The total cost of the
project must not be more than
$1,607,300, to be paid entirely from
local money.

(t) Special Intermediate School Dis
trict No. 287, Hennepin Technical
Center

Special Intermediate School District
No. 287, Hennepin Technical Center,
is authorized to remodel the existing
facility for the horse care program,
and to construct new facilities as
needed for livestock training and
housing. The district may utilize
funds authorized in this section to
acquire or lease and remodel alterna
tive facilities for the horse care pro
gram iffound to be more cost effective.
The total cost of the project must not
be more than $750,000, to be paid
entirely from local money.

(u) Independent School District No.
742, St. Cloud

Independent School District No. 742,
St. Cloud, may construct an addition
to provide space for general instruc
tion, library, student commons, and
child care facilities and to remodel
other space as necessary. The total
cost of the project must not be more
than $1,107,400, to be paid entirely
from local money.

Subd. 3. Statewide

$ $

5,104,400
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(a) Roof repair for the following cam
puses: Albert Lea, Alexandria,
Anoka, Brainerd, Dakota County,
Detroit Lakes, Duluth, Faribault,
Hutchinson, Mankato, Rochester, St.
Cloud, Southwestern-Granite Falls,
Southwestern-Pipestone, Staples,
Suburban Hennepin-South Campus,
Thief River Falls, Willmar, and
Winona 4,173,600

(b) Remove asbestos and correct code
compliance violations 930,800

The agency spending this appropria
tion must prepare a survey and report
to the legislature by January 1, 1988,
on the asbestos and PCB's that were
found and removed and what asbestos
and PCB's remain.

Subd. 4. Statewide planning

Sec. 18. COMMUNITY COLLEGES

Subdivision 1. To the commissioner
of administration for the purposes
specified in the following subdivisions

Notwithstanding Minnesota Statutes,
section 16B.24, subdivision 2, the
state board for community colleges
shall supervise and control the mak
ing of necessary repairs to all state
community college buildings and
structures during the biennium end
ing June 30, 1989.

Subd. 2. Brainerd Community Col
lege

This appropriation is to plan, re
model, and construct fine arts, labs,
gymnasium, learning resource, child
care, and storage areas.

Subd. 3. Hibbing Community Col
lege

500,000

34,960,000

1,640,000

1,240,000
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This appropriation is for construction
of new child care and storage space
and remodeling expansion of existing
space.

SuM. 4. Inver Hills Community.
College

This appropriation is to plan and con
struct or remodel classroom space,
child care space, gymnasium, and re
location of administrative services.

SuM. 5. Itasca Community College

This appropriation is for a new li
brary' campus center, power plant, ve
hicle storage, child care space, and
remodeling of existing space, demol
ish buildings, and repair roads and
parking lots.

Subd. 6. Mesabi Community Col
lege

This appropriation is to construct and
remodel additional space for child
care, storage, administration, and
physical education.

Subd. 7. Normandale Community
College

This appropriation is to plan con
struction and remodeling of class
rooms, labs, child care, and
community and cooperative program
services.

Subd. 8. Northland Community
College

This appropriation is for construction
of a new student center, administra
tive office, storage space, and child
care space, and to remodel fine arts,
cafeteria, and gymnasium facilities.

Subd. 9. North Hennepin Commu
nity College

$ $

3,020,000

7,660,000

1,250,000

4,930,000

3,710,000

970,000
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This appropriation is for expanding
and remodeling the gymnasium.
North Hennepin Community College
may contribute up to $500,000 in
campus reserve funds in addition to
this appropriation to construct a
swimming pool.

Subd. 10. Rochester Community
College

This appropriation is for construction
of new space for continuing education
and child care, and for remodeling
existing buildings.

Subd. 11. Vermilion Community
College Student Housing

The state board for community col
leges may acquire a site and con
struct, own, operate, furnish, and
maintain one or more dormitories or
other student residence facilities at
Ely for the use and benefit of Vermil
ion Community College. The higher
education facilities authority may is
sue revenue bonds for the facilities
under Minnesota Statutes, sections
136A.25 to 136A.42, and the state
board for community colleges may
borrow the proceeds of the revenue
bonds to finance the acquisition, con- .
struction, and equipping of the stu
dent housing facilities. The board may
enter into agreements and pledge rev
enues of the facilities as may be nec
essary to provide security for the
bonds and may mortgage the financed
facilities tothe higher education facil
ities authority or to a trustee for the
bondholders if considered necessary
by the board or the authority for the
successful marketing of the bonds.The
state board for community colleges
shall establish, maintain, revise when
necessary, and collect rates and
charges for the use of the student
housing facilities. The rates and

$ $

2,620,000

1,500,000
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charges must be sufficient, as esti
mated by the board, to pay all ex
penses of operation and maintenance
of the facilities, to pay principal of,
and interest on, revenue bonds or
other obligations when due and to pay
customary fees and charges. of the
higher education facilities authority
and to establish and maintain the
reserve funds that the board considers
necessary for repair, replacement, and
maintenance of the facilities. Funds
and accounts established in further
ance of these purposes are not subject
to Minnesota Statutes, section 136.67,
subdivision 2, and are not subject to
the budgetary control of the commis
sioner of finance. The board shall
never be obligated to use other reve
nues of the board or funds of the state
to pay the costs of construction, oper
ation, maintenance, and repair of the
facilities or to pay principal of and
interest on obligations issued for
these purposes. The city of Ely may,
without complying with the proce
dures set forth in Minnesota Statutes,
chapter 475, guarantee all or any part
of the loan repayment obligation of
the board to the authority, by pledg
ing its full faith and credit and taxing
power. The guarantee is not subject to
any limitation on net debt of the city,
and taxes required to make any pay
ment under the guarantee may be
levied without limit as to rate or
amount.

Subd. 12. Willmar Community Col
lege

This appropriation is to plan and con
struct or remodel new classrooms,
labs, child care space, elevators, main
entry, and additional parking.

Subd. 13. Systemwide

$ $

3,090,000

3,330,000
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(a) Roof repair for the following cam
puses: Austin, Hibbing, Inver Hills,
Mesabi, Minneapolis, Normandale,
North Hennepin, and Rochester, 1,830,000

(b) Remove asbestos, improve sprin
kler, mechanical, electrical, and en
ergy systems, expand parking, and
improve grounds and athletic fields 1,000,000

The agency spending this appropria-
tion must prepare a survey and report
tothe legislature by January 1, 1988,
on the asbestos and PCB's that were
found and removed, and what asbes-
tos and PCB's remain.

(c) Facilities planning and technical
assistance

The report compiled with this appro
priation must address capital needs
and building concerns. The report
must be presented to the legislature
by January 1, 1988.

Sec. 19. STATE UNIVERSITIES

Subdivision 1. To the state univer
sity board for the purposes specified in
the following subdivisions

. Notwithstanding Minnesota Statutes,
sections I6B.30 and I6B.3I, during
the biennium, the state university
board shall supervise and control the
preparation of plans and specifica
tions for the construction, alteration,
or enlargement of the state university
buildings, structures, and improve
ments provided for in this section.
During the biennium, the state uni
versity board shall advertise for bids
and award contracts in connection
with the improvements, supervise
and inspect the work, approve neces
sary changes in the plans and specifi
cations, approve estimates for
payment, and accept the improve
ments when completed according to
the plans and specifications.

500,000

52,491,200
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Plans must be paid for out of this
appropriation. The remainder of the
appropriation must not be spent until
the board has secured suitable plans
and specifications, prepared by a com
petent architect or engineer. The
plans and specifications must be ac
companied by a detailed statement of
the cost, quality, and description of all
material and labor required for the
completion of the work. No plan may
be adopted, and no improvement
made or building constructed, that
contemplates the expenditure for its
completion of more money than the
appropriation for it, unless otherwise
provided in this act. The board must
not direct or permit an expenditure
beyond the appropriation, and an
agent of the board violating this pro
vision is guilty of a gross misde
meanor.

The board shall review and report to
the governor and the legislature by
January 15 of each year on the status
of the capital improvement projects in
this section.

Notwithstanding Minnesota Statutes
1986, section 16B.24, subdivision 2,
during the biennium, the state uni
versity board shall supervise and con
trol the making of necessary repairs
to all state university buildings and
structures during the biennium end
ing June 30, 1989.

Notwithstanding other law, during
the biennium, the state university
board, on behalf of St. Cloud and
Winona state universities, may pur
chase property adjacent to or in the
vicinity of the campuses as necessary
for the development of the universi
ties. The board shall make a written
request to the department of adminis
tration, real estate management divi
sion, indicating the need to acquire
property, specify the property to be

$ $
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acquired, and indicate the sonrce and
amount of money needed for the ac
quisition. The board shall proceed
with the acquisition consistent with
the policies and rules established by
the department of administration. Be
fore taking action, the state univer
sity board shall consult with the
chairs of the senate finance commit
tee and the house appropriations com
mittee about the proposed action:
Should either chair object to the pro
posed purchase, then further action
must be suspended pending presenta
tion of the proposal to the legislature
for consideration.

During the biennium, the state uni
versity board must not prepare final
plans and specifications for any con
struction or major remodeling autho
rized by this act until it has presented
the program and schematic plans and
cost estimates for all elements neces
sary to complete the project to the
chair ofthe house appropriations com
mittee and the chair of the senate
finance committee and the chairs
have made their recommendations.
The recommendations are advisory
only. "Construction or major remodel
ing" means construction of a new
building, or modifications of a build
ing whose exterior dimension or inte
rior configuration is altered in a
material way. Reports on construction
or major remodeling must summarize
the current status of the individual
project, the budget plan, and describe
any conditions that are not consistent
with the initial request, legislative
testimony, or the appropriation. If ap
plicable, schematic design documents
must accompany the reports. Reports
on projects that are not inc! uded in
the above definition must be made
before awarding bids. The reports
must summarize the status of the

$ $
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individual projects, the budget plan,
and any departure that may need to
be made from the system's initial re
quest. Architectural and design work
may continue in accordance with the
project schedule unless objections are
raised by the chairs. If a unique situ
ation arises during the planning pro
cess that may require a significant
departure from the initial request or
the appropriation, the agency or uni
versity must notify the chairs and
await their responses before authoriz
ing further work on the plans.

Subd. 2. Bemidji Campus

(a) Remodel Sattgast Hall

(b) Construction fitness/recreation
building

Subd. 3. Mankato Campus

(a) Remodel Wiecking Center

(b) Planning for Trafton Hall addition

(c) Planning for Memorial Library

Subd. 4. Moorhead Campus

(a) Plan and remodel Hagen Hall, and
upgrade the electrical distribution
system

(b) Construction of Regional Science
Center

$ $

12,509,000

5,039,000

7,470,000

2,468,700

1,390,500

455,000

623,200

5,093,800

1,431,700

1,102,100

(c) Plan and construct a vehicle park
ing deck

Subd. 5. Saint Cloud Campus

(a) Remodel Stewart Hall

(b) Construct and relocate greenhouse

(c) Acquisition of recreation fields
land

2,560,000

8,168,900

927,000

800,000

19,395,900
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This appropriation is the maximum
state share for acquisition.

(d) Ice hockey center

This appropriation is contingent upon
designation of the facility as an offi
cial training site by the national gov
erning body member of the United
States Olympic Committee and upon
issuance of the necessary general ob
ligation special tax bonds.

Subd. 6. Southwest Campus

(a) Waterproof tunnels

(b) Tuck pointing

(c) Planning for athletic building

(d) Construction of classrooms and
labs

(e) 2 telecommunication towers and
equipment for the Southwest Re
gional microwave backbone

Subd. 7. Winona Campus

Planning and land acquisition for a
health and applied science building.

Subd. 8. Statevride

(a) Abate asbestos materials and
PCB's in transformers

The agency spending this appropria
tion must prepare a survey and report
to the legislature by January 1, 1988,
on the asbestos and PCB's that were
found and removed, and what PCB's
remam.

(b) Roof repair for the following cam
puses: Bemidji, Mankato, Moorhead,
St. Cloud, Southwest, and Winona

(c) Facilities planning and technical
assistance

$

9,500,000

442,900

273,000

139,000

648,900

400,000

1,500,000

5,000,000

4,120,000

500,000

$

1,903,800

1,500,000

9,620,000
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The report compiled with this appro
priation must address capital needs
and building concerns. The report
must be presented to the legislature
by January 1, 1988.

Sec. 20. UNIVERSITY OF MINNE
SOTA

Subdivision 1. To the regents of the
University of Minnesota for the pur
poses specified in the following subdi
visions

Subd. 2. Crookston Campus

(a) Plan agriculture operations man
agement center

(b) Construct linkages between vari
ous buildings

(c) Watermain and sanitary sewer re
habilitation

(d) Construct grain and feed handling
facility

Subd. 3. Duluth Campus

(a) Replace boiler

(b) Planning for additional classroom
space for math/geology/education
building and student center addition

(c) Plan Freshwater Research Labora
tory

(d) Replace plumbing, phase I

(e) Medical school planning

Subd. 4. Grand Rapids land pur-
chases .

Subd. 5. Morris Campus

(a) Repair roof and renovate Old Mu
sic Building

$

200,000

752,400

167,000

446,000

1,752,000

390,000

90,000

640,000

158,000

82,000

$

47,779,700

1,565,400

3,030,000

75,000

509,700
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$ $
(b) Plan student union renovation 209,900

(c) Construct grain and feed handling
facility 217,800

Subd. 6. Rosemount Research Cen-
ter 2,000,000

This appropriation is to clean up
waste at the Rosemount Research
Center.

Subd. 7. Twin Cities Campuses

(a) Remodel Green Hall, phase II

(b) Develop comprehensive capital im
provement plan for biological and re
lated sciences

(c) Remodel Amundson Hall, phase II,
part 2

(d) Plan renovation of vacated hospi
tal space

(e) Plan veterinary diagnostic lab ren
ovation and construction

(I) Humphrey Center Exhibit

(g) Construct phase I of a recreational
sports/physical education facility.
Construction may not begin until the
state appropriation has been matched
by $4,000,000 from student fees and
$5,200,000 from private funds.

(h) Upgrade general purpose class
rooms

(i) Construct animal waste processing
and utilization unit on St. Paul Cam
pus

(j) St. Paul boiler replacement

(k) Plan electrical engineering build
ing renovation

(I) Remodel Folwell Hall, phase II

4,747,000

250,000

5,440,000

891,000

481,100

1,500,000

8,500,000

2,827,400

615,800

2,000,000

819,000

2,088,000

37,433,300
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(m) Addition and remodeling of Ap-
pleby Hall 6,567,000

(n) Architecture building renovation
and construction planning 707,000

Subd. 8. Waseca Campus 1,166,300

(a) Renovate agriculture laboratories 1,002,900

(b) Construct a truck, tractor, and
equipment storage building 163,400

Subd. 9. Systemwide 2,000,000

This appropriation is for fire and life
safety; Phase II of PCB removal; as
bestos .treatment and removal; up
grade for the physically handicapped.

It is requested that the University
report to the legislature by January
15, 1988, on the status of the projects
for which appropriations were made
in subdivisions 6 and 9.

Sec. 21. CORRECTIONS

Subdivision 1. To the commissioner
of administration for the purposes
specified in the following subdivisions

Subd. 2. Minnesota Correctional
Facility - Lino Lakes "Q" building
addition

Subd. 3. Minnesota Correctional
Facility - Red Wing Boiler retrofit

Subd. 4. Minnesota Correctional
Facility - Saint Cloud

(a) Fire and life safety projects

(b) Retrofit boilerwith high efficiency
burner

This appropriation is to convert high
pressure boilers to year-round low
pressure operation.

154,500

96,300

2,274,400

206,000

25,000

250,800



7244 JOURNAL OF THE HOUSE [55th Day

Subd. 5. Minnesota Correctional
Facility - Sauk Centre
Sullivan Cottage Remodeling
Phase 3

Subd. 6. Minnesota Correctional
Facility - Stillwater

This appropriation is for cell hall win
dow screens.

Subd. 7. Systemwide roofrepair and
tuck pointing

Subd. 8. Thistledew Camp Program
Activities Center

Sec. 22. HUMAN SERVICES

Subdivision 1. To the commissioner
of administration or others for the
purposes specified in the following
subdivisions

Subd. 2. Red Lake Nursing Home

This appropriation enables the Red
Lake Indian people to receive skilled
and intermediate convalescent health
care without being forced to leave
their environment, culture, and fam
ilies. This is of direct financial benefit
to the state because the federal med
ical assistance percentage is 100 per
cent for nursing home care provided
to Indians through an Indian health
service facility operated by an Indian
tribe.

$ $

194,100

458,000

1,000,000

140,500

5,403,000

2,500,000
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This appropriation is from the state
building fund to the commissioner of
administration to plan, design, and
construct a nursing home attached to
the Red Lake hospital on the Red
Lake Indian reservation. The nursing
home construction is not subject to
the competitive bidding requirements
of Minnesota Statutes, chapter
16B,and the commissioner of admin
istration may contract directly with
the Red Lake Band of Chippewa Indi
ans to complete the facility. The nurs
ing home must meet nursing home
licensure and medical assistance cer
tification requirements. The appropri
ation is not available until the Red
Lake Band of Chippewa Indians has
agreed to lease the nursing home
from the state for a period at least as
long as the life of the bonds sold to
finance the project and for a lease
payment sufficient to cover the cost to
the state of borrowing the money, in
accordance with allowable reimburse
ment costs under the medical assis
tance program as specified under
state plan requirements under Min
nesota Statutes, section 246.50. The
initial deposit to the state bond fund
required by Minnesota Statutes, sec
tion 16A.65, subdivision 1, must be
made by the commissioner of finance
with money appropriated from the
general fund. Interest attributable to
the deferred repayment of the initial
deposit and any other deferred pay
ments of principal or interest pro
vided for in the lease agreement must
be amortized in equal periodic pay
ments over the remainder of the term
of the lease. The Red Lake Band of
Chippewa Indians must submit cost
reports and monthly financial state
ments in a format prescribed by the
commissioner of human services in
accordance with section 246.50. Lease
payments must be deducted from
medical assistance remittances to the
tribe for cost of care provided at the.

$ $
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Red Lake nursing home on a monthly
basis. The commissioner of human
services must verify the lease pay
ment deducted from each claim on a
monthly basis. The lease must pro
vide that, when the bonds sold to
finance the project have been retired
and the cost to the state of borrowing
the money has been paid, the state
may convey all of its interest in the
nursing home to the Red Lake Band of
Chippewa Indians.

Subd. 3. Brainerd Regional Treat
ment Center

This appropriation is to replace water
and condensate lines at the hospital
administration building.

Subd. 4. Faribault Regional Treat
ment Center

This appropriation is to upgrade the
primary electrical system.

Subd. 5. Mash-Ka-Wisen juvenile
chemical dependency treatment cen
ter

This appropriation is to the depart
ment of human services for a grant to
a nonprofit organization located
within Minnesota that is designated
by the federal government to receive
federal funds to construct a regional
American Indian youth chemical de
pendency treatment center. If a non
profit organization in Minnesota is
not selected to receive federal funds
by June 30, 1989, the appropriation is
canceled. The appropriation is to help
defray the costs of construction of the
treatment center.

Subd. 6. Systemwide

(a) Life safety

(b) Residential building heating, ven
tilation, and air quality control

550,000

800,000

700,000

500,000

400,000

3,025,000
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$ $
(c) Remodel program space 500,000

(d) Laundry equipment 400,000

(e) Roof repair 775,000

Subd. 7. Vinland National Center 553,000

This appropriation is for payment of
mortgage costs and is from the gen
eral fund.

Subd. 8. Cambridge Regional Treat
ment Center

This appropriation is to improve cot
tage number five at the Cambridge
regional treatment center for use by
Isanti county. The appropriation is
not available until Isanti county has
agreed to lease the facility from the
state for a period at least as long as
the life of the bonds sold to finance the
project and at a rental rate at least
sufficient to cover the cost to the state
of borrowing the money. The initial
deposit to the state bond fund re
quired by Minnesota Statutes, section
16A.65, subdivision 1, must be made
by the commissioner of finance with
money appropriated from the general
fund. Interest attributable to the de
ferred repayment of the initial deposit
and any other deferred payments of
principal or interest provided for in .
the lease agreement may be amor
tized in equal periodic payments over
the remainder of the term of the lease
or paid in a lump sum. The portion of
each rental payment that is intended
to cover the debt service on the bonds
must be deposited in the state trea
sury .and credited to the state bond
fund.

Sec. 23. BOND SALE EXPENSES

To the commissioner of finance for
bond sale expenses under Minnesota
Statutes, section 16A.641, subdivi
sion 8

750,000

452,000
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Sec. 24. DEBT SERVICE

The commissioner of finance shall
schedule the sale of state general ob
ligation bonds so that, during the bi
ennium ending June 30, 1989, no
more than $274,000,000 will need to
be transferred from the general fund
to the state bond fund to pay principal
and interest due and to become due on
outstanding state general obligation
bonds. Before each sale of state gen
eral obligation bonds, the commis
sioner of finance shall calculate the
amount of debt service payments
needed on bonds previously issued
and shall estimate the amount of debt
service payments that will be needed
on the bonds scheduled to be sold. The
commissioner shall adjust the amount
of bonds scheduled to be sold so as to
remain within the limit set by this
section. The amount needed to make
the debt service payments is appropri
ated from the general fund as pro
vided in Minnesota Statutes, section
16A.641.

Sec. 25. [BOND SALE.]

$ $

Subdivision 1. [BUILDING FUND.] To Iffiovide the money appro
~riated in thIS act from the state building~nd the commissioner of

nance on request of the governor shall sell and issue bonds of the
state in an amount !!p to $370,972,200 in the manner, upon i!ie
terms, ana with the effect prescribed !l.Y: Minnesota Statutes, sec
tions 161\.631 to 16A.6n, and !!y the Minnesota Constitution,
article XI, sections 4 to 7. .

Subd. g, [REINVEST IN MINNESOTA FUND.] To provide the
'honey aPl?ropriated in this act from the reinvest in Minnesota funa;
t e commISSIOner ofl'inance, on request of the overnor, shall sell
ana issue bonds of"The state in an amount !!p to 19,000,000 in the
manner, upon the terms, and with the effect prescribed !!y Minne
sota Statutes, sections 16A:631 to 16A.675, and !l.Y: the Minnesota
constItution, article XI, sections! to 7. The proceeds ofthe bonds,
exc;p: accrued interest and any premium received on tile sale of the
kin s, must be credited to a bond proceeds account in the reinvest in

Innesota resources fund.

Subd. 3. [TRANSPORTATION FUND.] To provide the 'doni?
appropriated in this act from the state transportatlOilfun ~
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commissioner of finance ~ request of the governor shall sell and
Issue bonds of the state III an amount .'!E to $8,SOQ.Ol)O in the
manner, upon the terms, and with the effect prescribed !iY Minne
sota Statutes, sections 16A.631 to f6A.675, and ~ the Minnesota
Constitution, article ,1g, sections 4 to 7. The I!roceeds of the bonds,
1)xcW accrued interest and anY

b
premium received on !§saTe ofthe

on s, must be credited to ~ ond proceeds account III the state
transportation fund. .

Subd. 4. [WASTEMANAGEMENT FUND.] To provide the mam;?
appropriated in this act from the state waste managemenTIun ~
commissioner ofllnance ~ request of the governor shall sell and
Issue bonds of the state III an amount .'!E to $4,OOQ.Ol)O in the
manner, upon the terms, and with the effect prescribed ~ grnne
sota Statutes, sections 16A.631 to f6A.675, and ~ the Minnesota
constitution, article !!, sections i to 7. The I!roceeds of the bonds,
1)xcW accrued interest and bny remium received on the saTe of the
~must becredited to a on proceeds account in tnestate waste
management fund.

Subd. 5. [WATER POLLUTION CONTROL FUND.] To provide
thedhey appropriated in this act from the water pollutiOn control
fiiii t e commissioner mtiiiance on requestOf1l:ie overnor shall
sell anaissue bonds of tile state in an amount .'!E to 66,74\000 in
the manner, upon the terms, anawith the effect arescrl ed ~
l\ITnnesota Statutes, sections 16A.631 to 16A.675 an!iY the Min
nesota Constitution, article ,1g, sections 4 to 7. The proceeasof the
brnr' fiOcept accrued interest and any premium received on the sale
~ ~ nds, must be credited to ~ bond procee<IS account in the
water poIIiition control fiiiid. . .

Subd. 6. [GENERAL OBLIGATION SPECIAL TAXBONDS.] Any
of the bonds authorized ~ this section may be general obligation
Special tax bonds issued and sold~ the manner, uPfin~he terms, and
With the effect FITn section 31. For eac ond sale the
commISSlollei'Ofinance shall determinewmch of the bonds whrOe
general obligation special tax bonds. - - ---- -

Sec. 26. [CONSULTATION REQUIRED.]

Land must not be purchased and a bUilding must not be pur
chased, constructeO;-or erected on lana of the UniverSit~ofMinne
sota until the regents have first Collsulte<rWIth the c air of the
senate1'Ulance committee ancfthe chair of the house awropriations
committee and obtained their adVISOrY recomrnenaations.

Sec. 27. [REVIEW OF PLANS.]

An agency to whom an appropriation is made in this act must not
prepare final plans and specifications for any construetlOn or maj;t
remodelmgauthorizedO"'y thiS act untiTIlie agency that willuse t e
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project has presented the program and schematic plans and cost
estimates for all elements necessary to complete the project to the
chair of the senate finance committee and the chair of the house
appropriatIons committee and the chairs have made Their recom:
mendations. The recommeIid3.tions are aUviSory onZ' Failure or
refusal to ma~a recommendation promptly is consi ered '" nega
tive recommendation.

Sec. 28. [APPROPRIATIONS FOR CONSTRUCTION; TRANS
FER.]

Upon the awardinll:of final contracts for the completion of"'Ilro~ct
for construction or other permanent improvement authorized gy t is
act, or upon the abandonment of the project, the a~ncy to whom the
rnropriatio~made in this act may tranBrer~ unenCiiiiiOered
ba ance in the project account to another~ enumerated in the
same section. The transfer must be made only to cover bids for the
other project that were higher than was estimateifWhen the appro
priation for the other project was made and. not to cover an
expansion of tIie other roject. The money transrerred under this
section ~ approprw:tea: or the purposes for which transIeITed. For
transfers ~ the state boaraof vocational technical education, tIie
total cost of1iOth""""j?ro~and the required local share for botll
PrOJects are ~ted accordlligly.-The commiSsIOners andtioards
shall report to~ chair of the senate fmance committee and the
chair of the house appropriations committee before '" transfer is
made under this section.-_._-

Sec. 29. [APPROPRIATIONS FOR CONSTRUCTION; FEDERAL
MONEY; EXCEEDING AUTHORIZED COST.]

An agency that receives an aJ'propriation in this act shall '!PP!.Y
for the maximum federal share for each capltJimprovement project
lOrwniCh mfney !§ appropriated ~ this. act. Encumbrance or
expenaITiire 0 mOliey in excess of the project authorization may De
made only after ~ agencynas consulted with the chair of the
senate finance committee and the chair of the house ap£lopriations
committee and the ChaIrsnave made their recommen tions. The
recommendatlonsareaovfsory onl~ FiilTiire or refusal to make '"
recommendation promptly is consi ered '" negative recommenda
tion.

Sec. 30. [METHODS OF ACQUISITION.]

ITmoney has been appr0f,riated~ this act to the commissioner of
administration to acguire ands or sites for ~rrcbuildinll:s or real
estate, the aCUisItion may be ~ gift, purc ase, or condemnatiOn"
Sroceedin£. ondemnation proceedings must be under Minnesota

tatutes, apter 117. '.
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Sec. 31. [16A.661] [GENERAL OBLIGATION SPECJAL TAX
BONDS.]

Subdivision 1. [AUTHORITY] When authorized!?'y law enacted in
accordance with the constitution, article XI, sections 5 and 7, the
commissioner 'hay ".J1. order sell and issue general obligatlOilsj)eCUll
tax bonds of ~ state evidencing public debt incurred for any
ur ose stated in the law. The bonds are payabIeprimarily from the

procee s of speciaItaxes appropriated to special tax bond debt
service accounts established in subdivision 3 and other money on
hand in that fund from time to time; however;-tneoonds are geneTIU
ObIlgations of the state, and the full faith and credit of the state are
pledged for their payment.

Subd. 2. [MANNER OF ISSUANCE; MATURITIES.] The bonds
must be issued and sold in accordance with section 16A.~except
that tIle maturities of the bonds and the interest rates applicable to
the bonds must be flxeaso thattIle principal an<llilterest coming
due in the 1987-1989blennium onml bonds outstanding at any time
does not exceed $46,750,000. Sections 16A.672 and 16A.675~ to
f!iebonds. ~----

Subd. 3. [ESTABLISHMENT OF DEBT SERVICE FUND; AP
PROPRIATION OF DEBT SERVICE FUND MONEY] (a) There is
established within the state bond ~ 1'c separate an~iar
account designated as 1'c general obhgation special tax bond debt
service account. There must be credited to thIS debt service account
in each fiscal year from the tObacco tax revenue fund established in
section 297.13 an amount sufficient to increase the balance on hand
in the debt service account on each December 1 to an amount equal
to the full amount of principaIand interest to come due on all
outstanding bonds wose debt service is payable primarily from
procee<lsof the tax to and including the second following ~ulY!- The
money onhand in the debt service account must be use solely for
the payment of the principal of, and interest on, the bonds, and is
appropriated forthis purpose. This appropriation does not cancel as
long as any ofthe bonds remain outstanding.

(b) There is established within the state bond fund a se~arate and
specJ.aracCount designated as 1'c generafObTIgatiOiiSpewl tax bond
debt service account. There must be credited to this debt service
account in each fiscal y~ar from the sports and health club sales tax
revenue fund estalilis ed in section 49 an amount sufficient to
increase the balance on hand in the OeJ){"Service account on each
DecemberTto an amOUnt equal to the full amount of principal and
interest to come due on all outstanding bonds whose debt service ~
payable primarilyfrom proceeds of the tax to and TriCTuding the
second following July !- The money on hand in the debt service
account must be used solely for the payment of the principal of, and
interest on, the bonds, and ~ appropriated for this purpose. ·This
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appropriation does not cancel .as long as any of the bonds remain
outstanding.

Subd. 4. [APPROPRIATION FROM GENERAL FUND.] There is
annuaTIy-appropriated to the general obligation special tax bond
debt service accounts from the fJeneral fund the amount that, added
to the amount in the generaTOb igation speciaItax bond debt servICe
accounts on December 1 each Y'far, after giviag effect to subdivision
3, ~ e'lyaTIothe full amount Q... principal an interest to come due
on all onds to and including July .! in the second ensuing year.

Subd. 5. [CONSTITUTIONAL TAX LEVY.] Under the constitu
tion, article XI, section 7, the state auditor must levy each year on
all taxable prolfirt~ within the state !! tax sufficient, with the
amount then on an in the generaTOlJIigation special tax bond debt
service accounts, to p!!.y aIrprincipal and interest on tnebonds due
and to become due to alld including July.! in the second ensuing
Yilar. The tax is not subject to limit as to rate or amount. However,
t e amount of money appropriatedfrom other sources as provided in
SUbdivisions 3 and 4, and actually receiveifand on hand before the
levy in 'dnyyear, redUces the amount of the tax otherwise requiredtO
~ levie . The proceeds onne tax must be credited to the appropriate
general oJillgation special taXlJond deot service account.

Subd. 6. [TAXABILITY; CERTIFICATION.] The commissioner
shall ascertain from state records and certify to the initial purchas
ers of each series of bonds, subject to the approval of the attorney
general, that alI conditions exist and all actions have been taken
that are neeaeo to make the series of bonds valid and biiidliig
fOneral obligations of the state in accordance with their terms. The

nds may be issued WIThout regard to whether the interest to be.
paid on them is includable in grilisS income for federal tax purposes.
However, if it. is intended that -" interest on the bondSbe exempt
from federal income taxes, the commissioner shall also certify for
the state on the date of issue the facts, estimates, and circumstances
that leadfuecoriiiillsSionerreasonably to expe1f that the proceeds of
the bonds and the projects financed IJ,y them wi not be used in !! w;;
that would cause the interest on the bonds to be subject to feder
income taxes; the commissioner may covenant and agree with the
holders of the bonds that the state will comply with the provisionSOf
the United States Internal Revenue Code now or hereafter enacted
that are or day be ap\';licable to the bonds and that establish
COllditions un er which t e interest to be paid on the bonds will not
be subject toreaerarmcome taxes; and the commissioner andall
other stateOllicers shall take the actwns or refrain from taking the
actions necessary to comPIYw1th the covenants. Money required to
be spent for compliance is appropriated to the commissioner from
the general fund.

Subd. 7. [APPLICATION AND APPROPRIATION OF PRO
CEEDS.] The proceeds of the bonds must be deposited and spent as



55th Day] MONDAY, MAy 18, 1987 7253

Xrivided in this subdivision and are appropriated for those ~oses.
~ accruedlnterest and bny premium received on the saeor !fu'
bonds, and any amount of ond proceeds determinea fu': the commlS
81iiiier tOlie needed to paY1ilterest payable on the bonos!!p. to 18
monthstoIrowmg their issuance, must be crediteatO the appropriate
general obligation specIaJtax borurcreM service account. Exce~t as
otherwIse required~ law,the 'balanCe(il'the bond roroceeds sha I De
credited to the state lJulldfiig fund andSperth or the ~urposes
s¥ecified in the law authorizing the Issuance 0 t e~ 0 much
o the proceeds as is necessary must be used to~ costs mcurr-ea:m
iSsuing and seillngthe bonds. -

Sec. 32. [85.012] [Subd. 19.] [MYSTERY CAVE ADDED TO
FORESTVILLE STATE PARK.]

Subdivision 1. The commissioner of natural resources is autho
rized to acquir6!>,y gift or purChase tIle lands and interestS1n landsKfSeiitly owned or controlled fu':the'OWnersand operators of
~tery Cave, in Fillmore county, together with such other lanas

an interests in lands as may be necessar6j for the permanent
nevelo:rment oIMystery Cave as ~ P~rt of~ state fad system.
These andS and interests m landS, w en ~ired, wil constitute a
part of1<OrestVITle state paW, and shall be a inistered in the same
manner as providedl'Or ot er state parKs and shall be perpetUaIIY
deaicateQfor suChuse. After necessa repaTrSa:ndOeVelopment, the
commissioner liaycoclCliiCtgui ed tours of Myster;y Cave and may
establish fees t .erefor.These fees shii111ie deposited in the state&ark
working capital fund. A8iieceSS-ary to tlieoperation OfMYsterYClave,
the commissioner may enter into agreements witn local roa au
thorities for the maintenance or improvement of roadSiiecessaryto
provide access to the cave.

Subd. 2. The lands and interests in lands which the commissioner
f.'rmre~ gift or purchase fo~ry Cave are describeCl as
o ows:

(1) the North Halfof the East 16 acres ofthe Southeast uarter of
the:soutneast uarter, the Soutneast ~uarter of the outheast
fatr of the out east ~uarter, an the East 1 acre of the

out west f8rter of the outheast %uarte:. of fue-SOutneast
Quarter in .section ~ the Southwest uarter Of the Southwest
Quarter oTthe Southwest Quarter and the Nort 20 acres ofthe East
Halfof tIle Southeast Quarter ofSectroil~and ~ ~ rod cartway, the
center rrn:e fewg described as follows: Commencing at ~ pOin\ 155
feet West 0 t e northeast corner of the Southeast QUarter 0 the
SOUtheastQuarter of~ SOiill1eastsuarter of Section 19, thence
North 10 degrees 30 mmutes West 60 ffiet, thenceNorth 38 degrees
15 minutes West 196 feet, thence Nort 3 aegrees West 460 feet to
center ofcartwa:\:;aJTiilTOwllShij)102 North, Range 12 West,COilntY"
OfFITfmore; and
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(2) substlTface estates and related rig1~S and interests in lands
neeaed for the permanent'jireservation 0 the cave and permanent
develo~mentof those parts that will be oPiIn to the public. These
subsuace estates shall include allnuner s anamineral rights.
The commissioner may exclude sUOsurface water and water rightafrom these acquisItIons, on the condition that the lOcation an
drilling ofwells be approveao-xtlie commissioner before llriilin~and
that af'y water appropriation permit not substantially diminis the
flow 0 anysuoterranean stream necessarf. to the natural condItion
of the'cave. To the greatest extent possib e, anafor the purpose of
avOKITng future damage to the cave, the commissioner shall srcf
icalJY inc~as .!! part ofilie subsurface interests acquire, .!!...!
san , !.lavel, rock, ~ aI? other rights that customarily are
regarde as interests In sur ace estates.

Subd. 3. [APPROPRIATION.] $162,000 is appropriated from the
genenu mnd to the commissioner of natural resources to be avaIr
able until exfenaed for the follOWIng purposes to implement the
acquisition of Mystery Cave as part of Forestvillestate park. The
following amounts are appropriated from the generaIl'tind to the
commissioner for the purposes specified:

(a) for additional equipment

(b) for maintenance and operation

! 30,000

$132,000

The approved complement of the department of natural resources is
increased .fu: one position in the classified service.

Sec. 33. [124.491] [CITATION.]

Sections 34 to 38 may be cited as the "cooperative secondary
facilItIes grant act:'

Sec. 34. [124.492] [POLICY AND PURPOSE.]

Because of the rates of decline in school-aged population, popula
tion shiftS and economic changesthat the state has experienced in
recent yearS and antici£ates in future years, an'dDecause in some
instances ocal schoolistricts~ nOJ' and wiil not bea:ble to
provide the requn:ea constructIon fun s through local property
taxes, the. purpose of the cooperative secondary facmties grant
pr0ll!am is to i;rovide an mcentlVe to encourage cooperation in
makmg availiib eto all secondary stuaents those educational pro
grama,services and facilities that are most ell'lcleiltly and effectively
provi ed!!l a cooperative effort of severarBchool districts. The policy
and purpose of sections 35to 37 is to use the credit of the strte, to a
limited degree, to proviae~ to cooperating groups Q... sCliOOl
districts to Improve and expamrthe educational opportunities and
facilitIes available to theIr seconUai',y students.
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Sec. 35. [124.493] [APPROVAL AUTHORITY; APPLICATION
FORMS.]

Subdivision 1. [APPROVAL BY COMMISSIONER.]To the extent
money is available, the commissioner of education mby aPProve not
~ d,an two pilot pro]ects from applications su mitted unaer
sectlOn36. The grant honey must be used fnly to acquire, construct,
remodefOr improve t e builamgor site Q... a cooperative secondaR.;
facility under contracts to be enterea into within 15 months after te
date on which each grant is awardea:--

Subd. 2. [APPLICATION FORMS; RULES.] The commissioner of
ediiCaITonshall prepare ap~lication forms. The state board of edu
cation shall ad~pt rules uner chapter 14 to govern the application
process set out In section 36.

Sec. 36. [124.494] [GRANT APPLICATION PROCESS.]

Subdivision h [QU.. ALIFICATION.] An~~ of school districts
that meets the criteria required under su division g may~ for
an incentive grant In an amount !!p to 75 percent of the Improve<!
construction costs of !! cooperative secondary educatioilTaci lty.

Subd. 2. [REVIEW BY COMMISSIONER.] (a) tnn ~of
diStrICts That submits an application for !! grant~ submit !!
proposal to the commissioner for review and comment under section
121.15, and the commissionerShall prepare !! review and comment
on the proposed :tlio/, regardleSs of the amount of the capital
expenditure reqUI to acquire, construct, remodel or improve the
secondary facility. The commissioner must not approve an applica
tion for an incentiVe"""grant for any secondary facility unless the
racnity receives a favorable review and comment under section
121.15 and the foTIowingcriterIaaremet: --

(1) a minimum of three or more districts, with kinde~arten to
graOj-twelve enroITm~ in each district"of no more tIm 1,000
PUPl S, enter into!! JOInt powers agreement;

. (2) a itat porers board representing all participating districts is.
esfiil)ITs e un er sectloll 471.59 to govern the cooperative secona-
!!!Y facility;' .

. (3). the plan.ned secondary. facility will re~ult in the joir powers
distnct meetIng the reqUIrements of MInnesota Ru es, parts
3500.2010 and 3500.2110;
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(5) no more than one superintendent is. employed ~ the j,int
powerSboara as !! result of the cooperative secondaryfuCI Ity
agreement;

(6) a statement of need is submitted, that maY include reasons
why the current secOiiilar- facIlItIes are ina equate, unsafe or
inaccessible to the han icapped;

(7) an educational pl8;nis prGffred, that includes input from both
commumty and professIOnal s~;

(8) !! combined seniority list for all participating districts is
deVeloped fu: the joint powersooaro;

(9) an education program ~ developed that provides for more
learninf, opportunities and course offerin s for students than is
current y available in any single member istriet; and

(10) a elan is developed for providing instruction of any resident
stUdents In other dIstrIcts When dIstance to the secon0l'f( education
faCIlity~ attendance at the facilIty unreasonab y difficult or
impractIcal.

(b) To the extent possible, the join\ powers board is encouraged to
prOViiIerorseverance p!!! or for ear ~etirement incentives under
section 125.611, for any teacher or a inistrator, as defined under
section 125.12, sUDclivision i,who ~ PlaCid on unrequested leave~
!! result of the cooperatIve secOiidary aCI ity agreement.

Subd. 3. [DISTRICT PROCEDURES.] A joint PZw:rs board of!
secOilTary district established under subdivision t at intends to
~ for !! gralf shall adOIr !! resoIiition stating t1i~posedcosts
of the project, t e purpose or whICh the debt is t()l)e Incurred, and
anestimate of the dates wnen the faCITifWSfOr wlilch the grant IS
requested wiIrbe contracted for and completeil.~ationsfor the
state !!rants must beaccompanied""fu: (a) !!~ Q...~ resolution,(l))
!! certi lcate fu: the clerk and treasurer of the iOlit p?wers board
shOWIng the current outstanding indebte.mess 0 each. melii'ber
district, and (c) a certificate fu: the county auditor Of each count~ in
which !! portion-of the j0A-nt Sowers district lies showmg the inor
mation in the audItOr'S0 lcia records that is re2U1redto be used In
computing the debt limit of the district un er section .475.53,
subdivision'lThecrer'k'Sanatreaslirer's certificate shall show, as to
each outstandiif. bond issue of each member dlstrlct,tneamOiint
OrIginally Issue ,the pur forwhicb issued, the date OITssuit the
amount remaini~ unpai as of the date of the resolution, an the
interest rates an due dates anaamounts of Fcrincipal thereon.
ApplIcati0nS8.nd neCeisarycrata must be in the orm prescribed fu.
the commissioner and the rulesOfthe statebOard of educatIOn.
When an applicationTs receiVea;the commTsSIOner shalrobtain from
the COmmIssioner of revenue, anOfrom the public utmties coniiiiiS-
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sion when required, the information in their official records that is
required to be used in computin~ the debt hmit of the joint powers
district under section 475.53, su division 4. .

Subd. 4. [AWARD OF GRANTS.] The commissioner shall examine
anlfCoiisrder all applications for grants, and !!' an;), jilnt powers
dIStrict ~ found not qualifie~ the commTsSIoner~ promptly
nlitify that joint powers board. n January 1. and Julr 1. of each yejr,
t e coiiiiiUssioner shall make aaetermination on a penamg~
cations that have been on file with the commissioner more than one
month. If the apPIiCantsare----aetermined to be qu9JIlled ~ the
commissIonerand the totalamount of the grantsapphed for does not
exceed the amount avaITiiDle or that can be made avaIlaJile in the
mcentlve-grant account, all grants soappliea for shall be ap~vea;
SUb~ct to verification ~the joint powers districts as speC!ed in
sullivision 6. IT the total amount of the applicatIOns exceeds the
amount that is or caii'1ie made avallable, the commissioner shall
allot theava"Habw amoiiDtamong the qualmed apphcant distrICtS,
accordlilg to the commissIOner's Judgment and discretIOn based upon
their resmil;ive needs. The commissioner shall promptly certify to
each qua i ed joint powers district the .amount, !! any, of the grant
awarded to it.

Subd. 5. [REFERENDUM; BOND ISSUE.] Within 90 days after
bii"ir awarded !"o grant under subdivision 4, the jOll~t powers board
s a submit the question of authorizing the bOrrowmg of funds for
tnesecondary facility to the voters of the joint powers dIstrict at a
%f,eclal electIOn, which m~e held in conjunction with the annua1
e ection of the school boa meIii1iers of the member districts. The
luestIOnsuDtiiittedshaH state the total amount of funding neeaea

om all sources. A majority of thOse voting in the affirmative on the
guestion is sufficient to authorize the ~i'ht powers board to issue the

onds on public sale in accordance wit c apter 475.'T1ieCIerkOfthe
Joint pOWers board must certifil the vote of the bonaeIectWIlto the
commlsSIOneroteaucation.lft e bonds are authorized ~the voters,
the commiSSIOner shall 'd0tIT:f1he county auditor of each county in
whiCh the joint powers Istnct is located that the grant amount
certmeaunder subdivisIOn ! ~ available and appropriated for
patrent OtjJi'lncipal and interest on the bonds issued under thIS
su IVlsion, and the auditor shall reduce the jt'ht powerSdlstrict's
debt service levies accordmg1fi' IT a majority'!.. t ose v'frng on the
question do not vote in the a rmative, the grant must e canceled.

Subd. 6. [CONTRACT.] Each grr:it must be evidenced ~ a
contract between the jO~ltpowers boa and the state acting through
the commissioner. !! 0 Igates the state to .P!'.Y to the joint powers
IiOaTd an amount computed accorctlng to sUbdivision 4, upon receipt
~ the commissioner of !"o certified resolutIOn of the joint powers
boaroverifying that contracts have been enterea into for construc
tion or remodelingof the facilities for which the grant is awarded
and that bonds of the JOInt powers district haveooen issued and sold
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in the amount necessaia' to .l®!:~ project costs in excess of the
amount of the grant, an estimatmg the costs.

Sec. 37. [124:495] [STATE BOND AUTHORIZATION.]

To provide money for the coo~erative secondag facilities grafit
program, the commissioner of ,nance, lPil ~ reruest of ~
commissioner of education, shaIl issue an se bonds o the state!'£
to the amount Of$8,000l;0OO in the manner, rn the terms and with
the effect 8rescribed ~ sections 16A.63 to 16A.675 and the
l\ITnnesota onstitution, artIcle XI, sections ~ to 7.

Sec. 38. [124:496] [REPORT TO THE LEGISLATURE.]

fu January 15,1989 the commissioner of education shall repoiit
to the le~Islatureon the1iilplementation ofthe cooperatrveSecon 
!!!.yfficihties grant program established in this act.

Sec. 39. [129B.71] [CITATION.]

Sections 129B.71 to 129B.75 may be cited as the "desegregation
capital improvement grant act."

Sec. 40. [129B.72] [APPROVAL AUTHORITY; APPLICATION
FORMS.]

Subdivision 1. [APPROVAL BY COMMISSIONER.] The commis
sioner of education may approve or disapprove ap!llicatiOns under
section 129B.73. The grant mdney must be used on y to remooeror
improve a bUilditf or SIte une er contracts to"""lieentereamto within
15 months after~(late eaCh grant is awarooo.

Subd. 2. [APPLICATION FORMS; RULES.] The commissioner of
edUcB:tloilshall prepare aplIlication forms. The state board of edu
catiOn shall adopt rules uner chapter 14 to govern the application
process set out in section 41. .

Sec. 41. [129B.73] [GRANT APPLICATION PROCESS.]

Subdivision 1. [QUALIFICATION.] Aschool district that meets
the criteria regllired under subdivision"2may.apply for ~ grd'it in an
amount !'£ to 50 percent of the approved costs orremo e ing or
improvement.

Subd. 2. [REVIEW BY COMMISSIONER.] (a) A school district
thatSiibiUits an application for ~ grant shall SiiOffilt a Froposal to
the commissioner for review ana comment under sectIOn -21.15, and
the commissioner---.nall prerare ~ review.and comment on the
proposed facility, reFess o the amount of the ca~italexpenditure
reqUired to remode or improve .the building or SIte. The comniis-
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sioner must not approve an application for ~ ¥,ant for a building or
site unless Hie buildmg or site receives ~ avoraoTe review ~
comment unw sectIOn 121.15 and is recommended!iY tnecommIs
sioner as part of the dIStrIct'Sapproved desegregation plan.

Subd. 3. [AWARD OF GRANTS.] The commissioner shall examine
anCfCoilswer all applications for grants, and if a district is found not
rualified, the commiSSIOner shall promptly doti~ the district board:
1 the total amount of the applications excee s t e amount that is or
can be made availa6I"e-;tliecommissioner shall prorate the aVaIlable
amount among the quaITli.ed applicant iITStTIcts, according to the
commissioner's jua~ent and discretion basedtpon their respectiVe
needs. The commISSIOner shall promptly certi y to each district the
amount, if any, of the grant awarded to it.

Subd. 4. [MATCHING REVENUE.] Upon being awarded ~ ~'¥'t
under subdivision ~ the board shall determine the need to bon ..2!:
additional revenue. Ifthe board determmes that there is no need to
bond, ~ shall rfifil'f. to the commissioner OteaUcation tnat other
funds are avai a e or the pu!£ose. If a bona issue is requirecI;the
board Sl1all submit, Withill 90 ays, tlieQUeStion of authorizing the
DoITOwing of funds for remodeling or improvements to the voters of
!fu district at ~ specIal election, that ma~ be held in con1iillctIon
wIth the annual election of the school boar members. If~ majority
of those voting on the question do not vote in the affirmative, tile
grant must be canceled.

Sec. 42. [129B.74] [STATE BOND AUTHORIZATION.]

To provide mfiney for the desegregation capital improvement
grant program, t e commissioner of finance, upon the~ of the
commissioner oteaucation, shall issue and sell bonds~~ state~
to the amou.nt of $900,000 in the manner, upon the terms and with
the effect rescribed £y sections 16A.631 to 16A.675 and the
l\ITnnewta onstitution, article XI, sections ~ to 7. -- --

Sec. 43. [129B.75] [REPORT TO THE LEGISLATURE.]

!!r January 15 of each year, the commissioner of education shall
report to the legislature on the implementatIOn of the desegregation
capital improvement grant program established in sections 1298.71
to 129B.74.

Sec. 44. [240A.01] [DEFINITIONS.]

Subdivision 1. [APPLICABILITY] As used in sections 240A.01 to
240A.07, the words defined in this seCtion have the meanings given
them.
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Subd. 2. [COMMISSION.] "Commission" means the Minnesota
amateUr sports commission. --- --

Subd. 3. [LOCALGOVERNMENTS.] "Local governments" means
counties, towns, statutory or home rulecnarter cities, school dis
tricts, or any combination of them.

Subd. 4. [SPORTS FACILITY OR SPORTS FACILITIES.] "Sports
faCilitf or "hlats facilities" means real or personal property or both
suitab e Tor 0 mg those amateur sports competitions determrneo
Qythe commission. .

Sec. 45. [240A.02] [MINNESOTA AMATEUR SPORTS COMMIS
SION.]

Subdivision 1. [MEMBERSHIP; COMPENSATION; CHAIR.] The
Minnesota amateur sports commission consists of nine voting mem
bers, four of whom must be experIenced in promotin~ amateur
sports:-aPfrOinted Qy the governor to three-year terms. r 0 legisla
tors, one rom each house appointea according to its rukes, shall be
nonvoting members.lAlffipensation and removal of mem ers and the
filling of membership vacancies are as provided in section 15.0575.
A memoer may be reappointed. Toegovernor shaIrappomt the chair
Of the commission after consideration of the commission's recom
menaation. -- - - ---

Subd. 2. [MEETINGS.] The commission shall meet at least ghar
terly anaat other times determmed .fu: tIleCOriiiiilSswn and s all
adopt rules governing its proceedings.

Subd. 3.. [STAFF.] The commission shall appoint an executive
director, Who may hire other employees authorized Qy the commis
sion. The executivedirector and any other employees are in the
unclaSSffied service under section 43A.08.

Sec. 46. [240A.03] [GENERAL POWERS OF THE COMMIS
SION.]

Subdivision 1. [GENERAL.] The commission has the f!:0wers
necessary and convenient to disCharge the duties unposecI §Y law,
including but not limited to those provided in this section.

Subd. 2. [ACTIONS.] The commission may sue and be sued and is
!! public body within the meanmg of chapter 562-:-- - -----

Subd. ;L [PROPERTY] The commission jay acguire Qy lease,
purcIlliSe, gift, or devise all necessarliright, tit e, and interest in and
to real or personal property or bot necessary to the purposes of
amateur sports facilities.
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Subd. 4. [CONSTRUCTION AND OPERATION.] The commission
may own, operate, construct, repair, or refurbish, and enter into
contracts for the same purposes for realOr personal property or both
necessaryroramateur sports faCITifle8. - --

Subd. §.:. [EXEMPTION OF PROPERTY.] Real or personal P!:QP:
ertY acquired, owned, leased, controlled, used, or occu ied ~tile
commIssion for the purposes of amateur sports facilities is eclarea
to be acquirea, owned, leased, controlled, used, and occupied for
P)llill'j' governmental, and municipal pu::ses, and is exempt from
~ va orem taxation J)y the~ or any ~ iticaTSU6illvision of the
state, provided that toopropertIes are subJect to special assessments
levied!>,y a poliUca1 subdivision for ~ local improvement in amounts
proportionate to and not exceeillilg the speCIal benefit receIved fu:
the pr0l'ertiesTrom the improvement. No possible use of any of~
propertIes m a~ manner different from their use under sections
240A.01 to 240 .07 at the time mw be considerea iIl"defermmmg
the specIal benefit receive~ t e properties. Assessments are
SUbjectto confirmation fu: the conUiilssIOn, whose determinationm
the benefits is subject to court review. Notwithstanding the provr;
sions of sectIon 272.01;-siiOlllVisIOn 2, or 273.19, real orj?ersona
pr0ffi;rty leased~ the commission to another person for uses related
to ire purposes of sections 240A.01 to 240A.07 is exempt from
taxation regardless of the length of theIease.

Subd. 6. [DISPOSITION OF PROPERTY] The commission dEY
sell or otherwise dispose ofJmy real or ~ersonarprc)perty acqUIre ~
!!that IS no~~ for accompishment onts purposes. Tne
property Shall be sold in~ manner provided !!i section 458.f96,
insoful" as practical and consistent with sections 473.551 to 473.595.

Subd. 7. [CONTRACTS.] The commission may contract for mate
rials, supplies, and equipmentwithJrnrsons, firs'hor corporiitloUs
to perform one or more or all ot'tlie" ctions 0 arc itect, en~ineer,
construction manager, project manarer, or contractor for both trIfid
and constructIOn, with respect to al or any part of ~ project to ...!!L
or remodel sports TaCllities.

. Subd. 8.· [GIFTS AND GRANTS.] The commission may accept
gi~s of money, property, or services; malr~ for and accept granJs
or oans ~money or other property r~ United States, ~
state, a su IVlSIOn of the state, or ~ P(lrson for any of its Purposed
may enter into an agreement require in connection with it an
mayJOld, use, and dispose of the money, pr0PJ(rty, or services in
acco ance with"t1le terms of the gif\ gran\: oan, or aWIeement
relating to it. The coliiiillsswn ma¥ a so rna .,.--granTs, iii"ts, and
bequestsOfmoney, proyrty, or servIces and enter into contracts to
~ out the same.~ received underthis subdIvision is
annuaIlYajiPropriate"d to the commission-.-- -- -

Subd. 9. [RESEARCH.] The commission day conduct research
stiiilieS and programs; collect and analyze ata; prepare reports,
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maps, charts, and tables;. and conduct necessary hearings· and
investigations in connection with its functions.

Subd, 10. [USE AGREEMENTS.] The commission hay lease,
license, or enter into agreements and may ~ alter, c arge, and
collect rentiiI8,Tees and charges topersons for the use, occupatloil,
and availability of part or all of any premIses, property, or facIhties
under its ownerSliip, operation, or contro1. A use agreement mliY
provllIethat the other contracting party. has exclusive use of U
premises at the times agreed~

Subd. 11. [INSURANCE.] The commissiondmay require aNyem
ployee tOObtain and file willlit an indivi usl bond or IdelltY
insurance pohcy.·It mayObtain insurance in the ariiOiiiltSTt consid
ers necessary to protect it against the hability of the commissi';m or
its officers anaemployees for personal injury or death and propert~
damage oraestruction, willi the effect stateaiiiChipter 466 .an
against risks of damage to orcJeStrUctloiiOl any of its QileS,
equipment, or other property.

Subd. 12. [RULES AND PROCEDURES.] The commission may
adopt ruleS and procedures to implement its authority under sec
tions 24OA.0l to 240A.07.

Sec. 47. [240A.04] [PROMOTION AND DEVELOPMENT OF
AMATEUR SPORTS.]

In addition to the powers and duties granted under section 3, the
commission shall:

(1) promote the development of olympic training centers;

(2) promote physical fitness !?1 promoting participation in sports;

(3) develop, foster, and coordin!;lte physical fitness services and
programs;

(4) sponsor amateur sport workshops, clinics, and conferences;

(5) provide recognition for outstanding developments, achieve
ments, and contributions to amateur sports;

(6) stimulate and promote amateur sport researclt;

. (7) collect, disseminate, andcommunicate amateur sport informa
ti,on;

(8) promote amateur sport and physical fitness programs. in
schools and local communities;
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(9) develop programs to promote personal health and physical
fitness !>,y participation in amateur spors in cooperation with
ii1eCIlCa1, dental, sports medicine, and simi aT professional societies;

(10) promote the development of recreational amateur sport
opportunities and activities In the state, includln

a
the means of

facilitatiIlJi acquisition/, financing, construction, an rehabilitation
of sports tacilities for~ holding of amateur sporting events;

(11) promote national and international amateur sport competi
tions and events;

(12) sanction or sponsor amateur sport competition;

(13) take membership in regional or national amateur sports
associations or organizations; and

(14) promote the mainstreaming and normalization of people with
physical disabilities and visual and hearing impaIrments in ama
teur sports.

Sec. 48. [240A.05] [SANCTION OF CERTAIN EVENTS.]

The commission may sponsor or sanction amateur sporting events
that include athletes who participate in events sponsored or sanc
tioned !>,y the Minnesota state high school league or any other
governing body of sport.

Sec. 49. [240A06] [STATE AMATEUR ATHLETIC GAMES.]

Subdivision 1. [SPONSORSHIP REQUIRED,] The commission
shail sponsor and sanction !! series of statewide amateur athletic
games patterned after the winter and summer Olympic Games, with
variations as required ~acilities,equipment, and expertise, and as
necessary to include people with physical disabilitIes and visual and
hearing impairments. The games may be held annually beglilning
in 1989, !f money and IaCITities are available, unless the time of the
aames would conflict with other sporting events as the commission

etermines.

Subd. 2. [LIMITATIONS.] The games must be designed to encour
age the participation of athletes representing a broad rang},of age
groups, skill levels, Minnesota communities, and people wit phys
ical disabilities and visua[ and hearing impairments. Primary
participants mustoeres«1eilts of Minnesota. Ref.ional com!h(titions
to determine participants in the games may be eld throug out the
state, and the~2ualifiers in each sport or the regional competi
tions are qualifie to partici{iJate in the state amateur athletic
games'rhe games must be he at an appropriate site in the state.
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Sec. 50. [240A.07] [COOPERATION REQUIRED.]

Local governments shall cooperate with the commission to the
greatest extent practicaT1ii providing racITities for use in amateur
sports an<IOlyii:lplc training.

Sec. 51. [INITIAL APPOINTMENTS.]

Notwithstanding section 240A.02, the f,0vernor shall appoint the
initial members of the commlssion aSToI ows:

(1) three members to one-year terms;

(2) three members to two-year terms; and

(3) three members to three-year terms.

Sec. 52. Minnesota Statutes 1986, section 297A.Ol, subdivision 3,
is amended to read:

Subd. 3. A "sale" and a "purchase" includes, but is not limited to,
each of the following transactions:

(a) Any transfer of title or possession, or both, of tangible personal
property, whether absolutely or conditionally, and the leasing of or
the granting of a license to use or consume tangible personal
property other than manufactured homes used for residential pur
poses for a continuous period of 30 days or more, for a consideration
in money or by exchange or barter. "Sales" also include the transfer
of computer software, meaning information and directions which
dictate the function to be performed by data processing equipment
and which are sold without adaptation to the specific requirements
of the purchaser. This type of computer software, whether contained
on tape, discs, cards, or other devices, shall be considered tangible
personal property;

(b) The production, fabrication, printing or processing of tangible
personal property for a consideration for consumers who furnish
either directly or indirectly the materials used in the production,
fabrication, printing or processing;

(c) The furnishing, preparing or serving for a consideration of food,
meals or drinks, not including hospitals, sanatoriums, nursing
homes or senior citizens homes, meals or drinks purchased for and
served exclusively to individuals who are 60 years of age or over and
their spouses or to the handicapped and their spouses by govern
mental agencies, nonprofit organizations, agencies, or churches or
pursuant to any program funded in whole or part through 42 USCA
sections 3001 through 3045, wherever delivered, prepared or served,
meals and lunches served at public and private schools, universities
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or colleges, or the occasional meal thereof by a charitable or church
organization. Notwithstanding section 297A.25, subdivision 2, tax
able food or meals include, but are not limited to, the following:

(i) heated food or drinks;

(ii) sandwiches prepared by the retailer;

(iii) single sales of prepackaged ice cream or ice milk novelties
prepared by the retailer;

(iv) hand-prepared or dispensed ice cream or ice milk products
including cones, sundaes, and snow cones;

(v) soft drinks and other beverages prepared or served by the
retailer;

(vi) gum;

(vii) ice;

(viii) all food sold in vending machines;

(ix) party trays prepared by the retailers; and

(x) all meals and single servings of packaged snack food, single
cans or bottles of pop, sold in restaurants and bars;

(d) The granting of the privilege of admission to places of amuse
ment or athletic events and the privilege of use of amusement
devices or athletic facilities;

(e) The furnishing for a consideration of lodging and related
services by a hotel, rooming house, tourist court, motel or trailer
camp and of the granting of any similar license to use real property
other than the renting or leasing thereof for a continuous period of
30 days or more;

(D The furnishing for a consideration of electricity, gas, water, or
steam for use or consumption within this state, or local exchange
telephone service and intrastate toll service; the tax imposed on
amounts paid for telephone services is the liability of and shall be
paid by the person paying for the services. Sales by municipal
corporations in a proprietary capacity are included in the provisions
of this clause. The furnishing of water and sewer services for
residential use shall not be considered a sale;

(g) The furnishing fora consideration of cable television services,
including charges for basic monthly service, charges for monthly
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premium service, and charges for any other similar television
services;

(h) Notwithstanding subdivision 4, and section 297A.25, subdivi
sion 9, the sales of horses including claiming sales and fees paid for
breeding a stallion to a mare. This clause applies to sales and fees
with respect to a horse to be used for racing whose birth has been
recorded by the Jockey Club or the United States Trotting Associa
tion or the American Quarter Horse Association but shall not apply
with respect to the sale of a horse bred and born in the state of
Minnesota;

(i) The granting of membership in a club, association or other
organ1Zalion if: - - - -- - --

(1) the club, association, or other 0iiIanization makes available for
the use of its members sports and at letic facilities (without regard

,to wnether a separate charge i§ assessed for use ofthe facilities); and

(2) use of the fiPorts and athletic facilities is not made available to
the general pu lic on the same basis as !! i§ made available to
members.

Granting of membership includes both one-time initiation fees and
periodic membership dues'fil0rts and athletic facilities include golf
courses, tennis, racquetbal, andoaITand squash courts, basketball
and volleyball facilities, running tracks, exercise equipment, swim
ming pools and other similar athletic or sports facilities. The
provisions of this para~ph do not~ to camps or other recre
ation facilities owned an operatedb~ an exempt organization under
section 50l(c)(3JQtTh.e Internal Revenue Code of 1986, as amended
through December '!h 1986, for educational anasocial activities for
young peopJe primarily age 18 and under. The proviSIOns of this
paragraph 0 not~ to an association incorporated under section
315.44.

Sec. 53. Minnesota Statutes 1986, section 297A.44, subdivision 1,
is amended to read:

Subdivision 1. (a) Except as provided in paragra~hs (b) and (c) all
revenues, including interest and penalties, derive from the excise
and use taxes imposed by sections 297A.Ol to 297A.44 shall be
deposited by the commissioner in the state treasury and credited to
the general fund.

(b) All excise and use taxes derived from sales and use of property
anaservices purchased for the construction and operation of an
agricultural resource project, from and after the date on which a
conditional commitment for a loan guaranty for the project is made
pursuant to section 41A.04, subdivision 3, shall he deposited in the
agricultural resource loan guaranty fund. The commissioner of
finance shall certify to the commissioner the date on which the
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project received the conditional commitment. The amount deposited
in the loan guaranty fund shall be reduced by any refunds and by the
costs incurred by the department of revenue to administer and
enforce the assessment and collection of the taxes.

(c) All revenues, including interest and penalties, derived from the
excise and use taxes imposed on sales and purchases included in
section 48, paragraph (i), clauses (1) and (2), must be ~sited ~
the commissioner of revenue in a separate an~cial~ desig
nated as the spo~s and healfll Club sales tax revenue fund in the
state treasury an credited as follows:

(1) first to the fteneral obligation special tax bond debt service
account in each Iscal y("r the amount required !Jx section 31,
subdivision ~ paragraph =.t and

(2) after the requirements of paragraph (a) of this section have
been met:----

(i) no more than the amounts specifically ap*-ropriated to operate
and maintain facilities financed under section \ subdivision 3; must
be credIted to an amateur athletic facilities account set ~ for this
purpose; and- - ---

(ii) the balance must be credited to the general fund.

Sec. 54. [LOCAL BONDING AUTHORITY]

Subdivision 1. [BONDING AUTHORITY] In addition to bonds
authorized !'i other law, independent school district No. 625 may
issue $400,000 in general obligation bonds of the school district in
1987 or 1988 for capital repaIrs and improvements. The bonds issued
under this section are not subject to Minnesota Statutes, sections
475.58,475.59, or the first sentence of 475.53, subdivision 5. The
bonds must otherwlSebe issued as provided in Minnesota StatuteS,
chapter 475. The authority to issue bonds under this section ~ in
addition to any bonding authority authorizeany Minnesota Stat
utes, cha~ter 124, or other law. The amouiitofbonding authority
iiiillionze~under this section must be disregaraed in calculating the
bonding limit of chapter 124 or any other law other than Minnesota
Statutes;cr;apter 475.

The bonds must not be issued until the school district has
conveyed to the cita: of Saint Paul !Jx recOrdable deed, all of the
interest of inllepen ent school~ct No. 625 in property legally
described as K~ts Park View, Block 2. The propertais otherwise
known as the gcumbe school site and is bounde !!l Hamline
Avenue, Pinehurst Avenue,-syiidlcilte Street, and Ford Parkway.
The school district may accept contributions, direct or indirect,
related to the conveyance, from any source, providea that the
amount of bonds authorized under this section must be reduced !Jx
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the amount of contributions acce~ted e'dcept for contributions asso
ciated with the costs of issuing~ bon s.

Subd. 2. [TAX LEVY FOR DEBT SERVICE.] To P5Y for the
prIiiC1iJa1 of and interest on bonds issued under SiibdivisiOn. ! ~
independent school district No. 625 must~~ tax annually in an
amount sUfficient under Minnesota Bt8Tu.tes, section 475.61, sUbar::
visions! and 3, to pay the principal of and interest on the bonds. The
tax authorized under this section is in addition to the taxes autho
rized to be levied under Minnesota"Statutes, chapter 124A or 275, or
otherTaw. The tax authorized under this section!!, not subject to ana
must OelIisregaroed in the calciiI8Ilon of an~levies subject to limits
on levies provided in Minnesota Statutes, apter 124A or 275, or
other law.----

Sec. 55. [PLANNING.]

In its planning for new program offerings at a particular institu
tion, each pU¥li'hpost-secondary governing board shall consider the
avauabITlty 0 1Fi ysical s]tace and the adequacy ofl'iiCllities at that
institution. IT"t e board etermines that new SPice or facilities are
required, !i shall examine the feasibility Of([eve oping the program
at a different institution within its system.

Sec. 56. [GREAT RIVER ROAD BONDS.]

The ci1 of Minneapolis may issue $3,000,000 in general obliga
tion bon s Of the city for land acquisition~ the Minneapolis park
and recreation board in connection with the great river road project.
The bonds mustOe issued before December 31, 1987. The bonds
issueOUiiiler thisSiibQlVlSlon are not includedlll the neflllQeotea
ness of the city as defined inlffiiillesota Statutes.secuon 475.51,
subdivision 4.

Sec. 57. [EXPANDING USE OF RED RIVER DIKE FUNDS.]

The unobligated balance of the appropriations made in Laws
1981, chapter 361, section 3, suoaivision 3, and Laws 1985, First
specIal Session chapter 15, section 4, subdivision 5, does not cancel
pursuant to Minnesota Statutes, section 16A.28 or other laW, but !!'
available fOr gr'dts for flood management projects or to evaluate the
practicality an feasib1ffiY of establishing ~ coordinated diking
system along both sides of the Red River of the North beginning at
East Grand Forks and Grand Forks anaexten~north for the
Minnesota counties of Polk, Marshall, and Kittson, and the Nortn
Dakota counties of GrarurFOrks, Walsh, and Pembina. ThecoiiiilliS=
sioner of natural reSOtii'Ces shaH make the grants ava1lable to the
Lower Red River watershedIiian¥ement board to cooperate and
work with the Minnesota counties and the North Dakota counties
and local water management organlZiitions.--
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Sec. 58. [FACILITIES; COSTS.]

The requirements of Laws 1983, chapter 344, section 13; Laws
"§984/ ch8;liter 5W; sectloii"O,suomvision $..and Laws 1985, First

pecial SSlOn apter 13, section 28 SUbdivision 6, that certain
are.ropnations for various facilities"'6:; repaid ~ tile facilities or
o er responsib~recanceled.

Sec. 59. [REPEALER.]

Sections 33 to 38 are repealed June 30, 1989.

Sec. 60. [EFFECTIVE DATE.]

This act is effective the day following final enactment.

Sec. 61. MINNESOTA LEARNING
CENTER FOR THE ARTS

To the commissioner of administra
tion to plan and prepare working
drawings, acquire land, and prepare a
site for the Minnesota learning center
for the arts

The plan must separately list the to
ta! proposed expenditures for the in
terdisciplinary academic and arts
program for pupils in the 11th and
12th grade. The plan shall also sepa
rately identify total proposed expen
ditures for at least four alternative
methods of providing residential facil
ities including the use of existing fa
cilities by contracting with public or
private organizations, such as school
districts, post-secondary institutions,
or other organizations. The cost of
providing a residential high school
program and the costs of providing an
arts learning center must be separate
and identifiable."

Delete the title and insert:

$4,000,000

"A bill for.an act relating to public administration; authorizing
spending to acquire and to better public land and buildings and
other public improvements of a capita! nature with certain condi
tions; authorizing issuance of state and local bonds; authorizing
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levies; imposing taxes; appropriating money; amending Minnesota
Statutes 1986, sections 297A.Ol, subdivision 3; and 297A.44, subdi
vision 1; proposing coding for new law in Minnesota Statutes,
chapters 16A, 124, and 129B; proposing coding for new law as
Minnesota Statutes, chapter 240A."

We request adoption of this report and repassage ofthe bill.

House Conferees: GLEN H. ANDERSON, WILLARD MUNGER, DAVID T.
BISHOP, LYNDON R. CARlSON ANO JOSEPH QUlNN.

Senate Conferees: GENE MERRIAM, SAM G. SoWN, RoGER D. MOE,
MICHAEL O. FREEMAN ANO DEAN E. JOHNSON.

Anderson, G., moved that the report of the Conference Committee
on H. F. No. 919 be adopted and that the bill be repassed as amended
by the Conference Committee.

Price moved that the House refuse to adopt the Conference
Committee report on H. F. No. 919, and that the bill be returned to
the Conference Committee.

A roll call was requested and properly seconded.

The question was taken on the Price motion and the roll was
called. There were 25 yeas and 92 nays as follows:

Those who voted in the affirmative were:

Burger
Clausnitzer
Dille
Frerichs
Greenfield

Haukoos
Himle
Hugoson .
Knickerbocker
Larsen

McPherson
Miller
Olsen, S.
Olson, E.
Onnen

Pappas
Price
Qnist
!u.st
Seaberg

Skoglnnd
Sviggnm
Tjornhom
Wagenius
Wynia

Those who voted in the negative were:

Anderson,G.
Anderson, R.
Battaglia
Bauerly
!u.ard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Carlson, D.
Carlson, L.

Carruthers
Clark
Cooper
Dauner
DeBlieck
Dempsey
Dorn
Forsythe
Frederick
Gruenes
Hartle
Jacobs
Jaros
Jefferson

Jennings
Jensen
Johnson; A.
Johnson, R.
Johnson, V.
Kalis
Kelly
Kelso
Kinkel
KIndt
Knnth
Kostohryz
Kroeger
Lieder

Marsh Olson,K.
McDonald Omann
McEachern Orenstein
McKasy Otis
McLaughlin Ozment
Minne Pelowski
Morrison Peterson
Munger Poppenhagen
Murphy Qninn
Nelson,C.IWing
Nelson, K. Rice
Neuenschwander Richter
O'Connor Rodosovich
Ogren • Rese
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Rukavina
Sarna
Scheid .
Schoenfeld
Segal

Shaver
Simoneau
Solberg
Sparby
Stanius

Steensma
Swenson
Thiede
Tompkins
Tunheim

Uphus
Vanasek
\l>llenga
\lJss
\\\lnzel

Winter
Spk. Norton

The motion did not prevail.

The question recurred on the Anderson, G., motion that the report
of the Conference Committee on H. F. No. 919 be adopted and that
the bill be repassed as amended by the Conference Committee. The
motion prevailed.

CALL OF THE HOUSE

On the motion of Vanasek and on the demand of 10 members, a
call of the House was ordered. The following members answered to
their names:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L:
Carruthers
Clark
Clauanitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick

Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson,A.
Johnson,R.
Johnson,V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McKasy
McLaughlin
McPherson
Milbert
Miller
Minne
Morrison
Munger
Murphy
Nelson,C.
Nelson,K.'
O'Connor
Ogreu
01800, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein

Osthoff
Otis
Ozment
Pappas
Pauly
Pelowski
Peterson
Price
Quinn
Quist
Bedalen
Beding
Best
Rice
Richter
Rodosovich
Bese
Rukavina
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver

Simoneau
Skoglnnd
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim _
Uphus
Valento
VanaSek
Vellenga
Voss
Wagenius
Waltman
Wenzel
Winter
Wynia
Spk. Norton

Vanasek moved that further proceedings of the roll call be dis
pensed with and that the Sergeant at Arms be instructed to bring in
the absentees. The motion prevailed and it was so ordered.

H. F. No. 919, A bill for an act relating to public administration;
authorizing spending to acquire and to better public land and
buildings and other public improvements of a capital nature with
certain conditions; authorizing issuance of state and local bonds;
authorizing levies; imposing taxes; appropriating money; amending
Minnesota Statutes 1986, sections 297.13, subdivision 1; and 297.26;
297A.01, subdivision 3; 297A.44, subdivision 1; proposing coding for
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new law in Minnesota Statutes, chapters 16A and 124; proposing
coding for new law as Minnesota Statutes, chapter 2jlOA.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
.was called.

Vanasek moved that those not voting be.excused from voting. The
motion prevailed. .

There were 81 yeas and 46 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bertram
Bishop
Brown
Carlson, D.
Carlson, L.
Carrntbers
Clark
Cooper
Dauner
DeBlieck
Do'll

Greenfield
Gruenes
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson,A.
Johnson,R.
Kahn
Kelly
Kelso
Kinkel
Kindt
Knuth
Kostobryz

Krueger Olson, K.
Larsen Omann
Lasley Orenstein
Lieder Ostboff
Marsh Otis
McEachern Ozment
McLaugWin Pelowaki
Milbert Peterson
Mione Quinn
Murpby Redalen
Nelson,C. Reding
Nelson, D. Rice
Nelson, K. Rodosovich
Neuenschwander Rukavina
O'Connor Sarna .
Ogren Scheid

Schoenfeld
Segal
Simoneau
Skoglund
Solberg
Sparby
Steensma
Trimble
Tunheim
Vanasek
\\>Ilenga
Voss
Wagenius
W,nzel
Winter
Wynia
Spk.Norton

Those who voted in the negative were:

Anderson, R.
Bennett
Blatz
Boo
Burger
Clausnitzer
Dempsey
Forsythe
Frerichs

Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jobnson,V.
Kalis
Knickerbocker

~nald
McKaay
McPherson
Miller
Morrison
Olsen, S.
Olson,E.
Onnen

Pappas
Pauly
Poppenhagen
Price
Quist
Rest
Richter
Rose
Schreiber

Seaberg
Shaver
Stanius
Sviggum
Swenson
Thiede
Tiornbom
Thmpkins
Valenlo
Waltman

The bill was repassed, as amended by Conference, and its title
agreed to. .
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 1315

A bill for an act relating to the organization and operation of state
government; appropriating money for the general legislative, judi
cial, and administrative expenses of state government; providing for
the transfer of certain money in the state treasury; fixing and
limiting the amount of fees and other costs to be collected in certain
cases; creating, abolishing, modifying, and transferring agencies
and functions; providing for a study of the Minnesota veterans'
home; providing for information systems management; defining and
amending terms; providing for settlement of claims; imposing cer
tain duties, responsibilities, authority, and limitations on agencies
and political subdivisions; amending Minnesota Statutes 1986,
sections 2.722, subdivision 1; 3.099, subdivision 3; 3.30, subdivision
2; 3.85, subdivision 12; 3C.11, subdivision 2; 3C.12, subdivision 7;
8.15; 14.07, subdivisions 1 and 2; 14.08; 14.47, subdivision 8; 15.01;
15.06, subdivision 1; 15A.081, subdivision 1; 16A.127, subdivision 8;
16A.85, by adding a subdivision; 16B.20, subdivision 2; 16B.41;
16B.42, subdivision 4; 69.021, subdivision 5; 84.01, subdivision 3;
84.0272; 84.091, subdivision 3; 84.83, subdivision 3; 85.30; 85.41;
85.42; 85.43; 85.45; 85A.04, subdivision 1; 88.065; 88.17, subdivision
2; 88.75, subdivision 1; 88.76; 88.79, subdivision 2; 89.04; 92.46,
subdivision 1; 92.67, subdivisions 1, 4, and by adding a subdivision;
93.335, subdivision 4; 97A.061, subdivision 1; 97A.065, subdivision
2; 97A.105, subdivision 1; 97A.415, subdivision 1; 97A.445, subdi
vision 1; 97A.451, subdivision 4; 97A.475, subdivisions 2, 3, 6, 7, 8,
9, 11, 12, 13, and 20; 97A.485, subdivision 6; 97C.211, by adding a
subdivision; 115A.15, subdivision 6; 115A.42; 115A.44; 115A.45;
115A.46, subdivision 1; 115A.49; 115A.51; 115A.52; 115A.53;
115A.917; 116.41, subdivision 2; 116J.615, by adding a subdivision;
161.1419, subdivision 4; 175A.07, subdivision 2; 176.611, subdivi
sions 2, 6a, and by adding a subdivision; 179A.03, subdivision 17;
179A.04, subdivision 3; 179A.13; 179A.16; 179A.21; 179A.25;
197.481, subdivision 5; 204B.11, subdivision 1; 221.67; 271.01, by
adding a subdivision; 273.1314, subdivision 16a.;296.16, subdivision
1; 296.421, subdivision 5; 302A.011, subdivision 11; 302A.153;
303.13, subdivision 1; 303.21, subdivision 3; 317.67, subdivision 2;
322A.16; 322A.71; 330.11, subdivision 3; 333.055, subdivision 3;
363.05, subdivision 1; 363.071, subdivision 2; 363.14, subdivision 1;
403.11, subdivision 1; 462A.05, by adding a subdivision; 462A.21, by
adding a subdivision; 473.351, by adding a subdivision; 480.241;
480A.08, subdivision 3; 540.152; 543.08; 609.101; 626.861, subdivi
sion 4; proposing coding for new law in Minnesota Statutes, chapters
3; 5; 43A; 84; 86; 88; 89; 93; 97A; 97C; 115A; 480; 481; repealing
Minnesota Statutes 1986, sections 3.9226, subdivision 8; 3C.035,
subdivision 2; 3C.055; 3C.056; 3C.057; 6.495, subdivision 2; 92.67,
subdivision 6; 116J.87; 179A.03, subdivision 3; 179A.05; 296.421,
subdivision 5a; 363.01, subdivisions 14 and 26; 363.04, subdivisions
1,2,9, and 10; 363.12, subdivision 3; 363.121; 473.351, subdivision
5.
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May 18, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1315, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No.
1315 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [STATE DEPARTMENTS; APPROPRlATIONS.]

The sums shown in the columns marked "APPROPRIATIONS" are
appropriated from the general fund, or another fund named, to the
agencies and for the purposes specified in this act, to be available for
the fiscal years indicated for each purpose. The figures "1987,"
"1988," and "1989," where used in this act, mean that the appropri
ation or appropriations listed under them are available for the year
ending June 30, 1987, June 30, 1988, or June 30, 1989, respectively.

SUMMARY BY FUND

1987 1988 1989 TOTAL

General

$3,325,900 $327,120,700 $341,020,700 $671,467,300

Special Revenue

395,000 57,391,400 57,060,300 114,846,700

Game and Fish

37,832,700 39,108,200 76,940,900

Trunk Highway

284,800 6,240,000 6,035,000 12,559,800

Highway User

1,887,100 1,787,100 3,674,200

Workers' Compo

18,300 11,826,800 11,561,400 23,388,200
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Environmental

4,078,900 4,071,100 8,150,000

Metro Landfill Abatement

1,134,000 1,134,000 2,268,000

Metro Landfill Contingency

670,000 170,000 840,000

Minnesota Resources

7,951,700 7,964,500 15,916,200

Motor Vehicle Transfer

1,675,400 1,210,400 2,885,800

Water Pollution Control

5,386,800 6,694,800 12,081,600

Transfers to Other Direct

( 395,000) (5,068,300) (4,765,200) (9,833,500)

TOTAL

$3,629,000 $458,127,200 $473,052,300 $934,808,500

APPROPRIATIONS
Available for the Year

Ending June 30

1988 1989

Sec. 2. LEGISLATURE

Subdivision 1. Total for this section $33,556,500 $36,004,800

Summary by Fund

General
$33,529,000

Trunk Highway
$ 27,500

$35,982,100

$ 22,700

Subd. 2. Senate 11,647,000 12,600,800

Subd. 3. House of Representatives 14,737,000 16,036,000
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$
Subd. 4. Legislative Coordinating

Commission

Summary by Fund

1988
$

4,230,200

1989

4,399,700

$ 4,377,000
General

$ 4,202,700

Trunk Highway
$ 27,500 $ 22,700

The amounts that may be spent from
this appropriation for each activity are
as follows:

(a) Legislative Reference Library
1988 1989

$ 727,700 $ 757,000

(b) Revisor of Statutes
$ 1,982,900 $ 2,036,200

In addition to the appropriations in
this section, the commissioner of fi
nance shall transfer money from the
general fund salary supplement appro
priation to the revisor's account for
employees of the revisor's office. The
amount transferred must be for the
same percentage of the revisor's total
payroll as for similar agencies in the
executive branch.

The revisor of statutes must reindex
Minnesota Statutes over a period of
about eight years.

(c) Legislative Commission on the Eco
nomic Status of Women

$ 123,500 $ 130,300

(d) Legislative Commission on Em
ployee Relations

$ 95,800 $ 96,200

(e) Great Lakes Commission
$ 37,200 $ 42,200
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(f)Legislative Commission on Pensions
and Retirement

$ 555,600 $ 563,700

(g) Legislative Commission to Review
Administrative Rules

$ 117,800 $ 122,700

(h) Legislative Commission on Waste
Management

$ 113,500 $ 118,600

(I) Legislative Committee on Planning
and Fiscal Policy

$ 100,000 $ 100,000

(j) Mississippi River Parkway Com
mission

1988
$

1989

$ 27,500 $ 22,700

This appropriation is from the trunk
highway fund.

(k) Legislative Coordinating Commis
sion - General Support

$ 348,700 $ 410,100

$50,000 the first year and $50,000 the
second year are reserved for unantici
pated costs of agencies in this subdivi
sion and subdivision 5. The legislative
coordinating commission may transfer
necessary amounts from this appropri
ation to the appropriations of the agen
cies concerned, and the amounts
transferred are appropriated to those
agencies to be spent by them. If the
appropriation for either year is insuffi
cient, the appropriation for the other
year is available for it.

$70,200 the first year and $74,400 the
second year are for the state contribu
tion to the national conference of state
legislatures.

$61,600 the first year and $65,300 the
second year are for the state contribu
tion to the Council of State Govern
ments.



7278 JOURNAL OF THE HOUSE [55th Day

$ 2,952,800

$
Subd. 5. Legislative Audit Commis

sion

The amounts that may be spent from
this appropriation for each activity are
as follows:

(a) Legislative Audit Commission
$ 15,000 $ 15,500

(b) Legislative Auditor
$ 2,927,200

Sec. 3. SUPREME COURT

Subdivision 1. Total Appropriation

Summary by Fund

1988
$

2,942,200

8,862,700

1989

2,968,300

9,003,600

General
s 6,299,900

Special Revenue
$ 2,562,800

$ 6,308,000

$ 2,695,600

$ 2,552,400

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. Z. Supreme Court Operations

'Ibtal Appropriation
$ 2,594,900

$2,100 the first year and $2,200 the
second year are for a contingent ac
count for expenses necessary for the
normal operation of the court for which
no other reimbursement is provided.

$50,000 is available to the supreme
court to study gender bias throughout
the state judicial system and to prepare
a report for the chair of the house
appropriations committee and : the
chair of the senate finance committee
by June 30,1989.
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Subd. 3. Legal Services Surcharge

Grant

1988
$

1989

$ 2,562,800 $ 2,695,600

These appropriations are from the le
gal services account in the special rev
enue fund for legal services to
low-income clients, family farm legal
assistance, and improvement of court
information .systems. Any .tme'nctrm
bered balance remaining of the legal
services appropriation in the first year
does not cancel but is available for the
second year of the biennium.

Of the filing fee surcharge collected
under Minnesota Statutes, section
480.241, one-half of the amount is
available for legal services programs
and clients under Minnesota Statutes,
sections 480.242 and 480.243. Of the
other half of the surcharge collected,
$850,000 in fiscal year 1988 and
$850,000 in fiscal year 1989 is avail
able for family farm legal assistance
under Minnesota Statutes, section
480.250, and the remaining balance
must be transferred to the software
sales account.

Subd. 4. State Court Administrator
$ 2,981,800 $ 3,007,300

$22,400 the first year and $53,700 the
second year are for allocated costs of
the revisor of statutes. Ifthese amounts
are to be unallotted or otherwise re
duced for reasons relating to budget
shortfalls, the reduction may not ex
ceed the average of the reduction for all
state agencies.

Subd. 5. State Law Library
$ 723,200 $ 748,300

Sec. 4. COURT OF APPEALS

Sec. 5. TRIAL COURTS

3,469,200 3,434,000

17,935,400 18,244,200
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Sec. 6. BOARD ON JUDICIAL

STANDARDS

Approved Complement - 2

1988
$

154,800

1989

154,700

Sec. 7. BOARD OF PUBLIC DE-
FENSE 2,261,200

Approved Complement - 29

Of this appropriation, $239,300 the
first year and $478,700 the second year
are for the purpose of providing legal
services to the indigent residents of
distressed counties as defined under
Minnesota Statutes, section 297A.257.

During the biennium, legal assistance
to Minnesota prisoners shall serve the
civil legal needs of persons confined to
state institutions.

None of this appropriation shall be
used to pay for lawsuits against public
agencies or public officials to change
social or public policy.

2,510,400

Sec. 8. GOVERNOR

The amounts that may be spent for
each activity are as follows:

$20,000 the first year and $20,000 the
second year are for personal expenses
connected with the office of the gover
nor.

$78,800 the first year and $84,300 the
second year are for membership dues of .
the national governors association.

Sec. 9. LIEUTENANT GOVERNOR

Sec. 10. SECRETARY OF STATE

Subdivision 1. Total Appropriation

2,365,500

275,900

2,374,100

276,600

1988 1989 1,916,700 2,088,100
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$ $

7281

1989

Approved Complement ~

52.5 47.5

The appropriations in this section are
from the special revenue fund.

The amounts that may be spent from
this appropriation for each activity are
specified in the following subdivisions.

Subd. 2. Elections and Publications
$ 264,300 $ 540,900

Subd. 3. Uniform Commercial Code
$ 182,000 $ 168,500

Subd. 4. Business Services
$ 780,500 $ 768,400

Subd. 5. Administration
$ 354,500 $ 357,300

Subd. 6. Fiscal Operations
$ 141,600 $ 140,500

Subd. 7. Data Services
$ 193,800 $ 112,500

Sec. 11. STATE AUDITOR

Approved Complement - 124.0

General - 9.5

Revolving - 114.5

$77,300 the first year and $77,300 the
second year are for an account the
auditor may bill for costs associated
with conducting single audits of federal
funds. During the biennium, this ac
count may be used only when no other
billing mechanism is feasible.

During the biennium ending June 30,
1989, the commissioner of finance shall
not approve any rate increase for the
state auditor beyond those in effect on
January 1, 1987, except for adjust
ments necessitated by salary increases,

547,500 547,100
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indirect cost assessments, and other
verifiably escalating expenses associ
ated with performing their reimburs
able audits.

$218,100 the first year and $217,900
the second year must be subtracted
from the amount that would otherwise
be payable as local government aid un
der Minnesota Statutes, chapter 477A,
in order to fund the government infor
mation division, and the parts of the
constitutional office that are related to
the government information function.

$80,000 the first year and $80,000 the
second year must be subtracted from
the total police and fire state aid other
wise payable to police and fire relief
associations pursuant to Minnesota
Statutes, sections 69.011 to 69.051 and
deposited into the state auditor's re
volving fund for the costs and expenses
incurred by the state auditor in making
review of the audits and examinations
of relief associations. The amount of
$80,000 the first year and $80,000 the
second year to be subtracted out of the
police state aid and the firefighters'·
state aid shall be divided proportion
ally according to the total estimated
costs of the audits or examinations of
the police and firefighters' relief asso
ciations as determined by the state
auditor.

$22,500 the first year and $22,500 the
second year for the costs and expenses
of the central office staff attached to the
constitutional office function shall be
paid for from the audit practice revolv
ing fund.

Sec. 12. STATE TREASURER

Approved Complement ~ 12

Sec. 13. ATTORNEY GENERAL

1988

513,900

$
1989

512,600

Subdivision 1. Total Appropriation 17,944,700 17,836,900
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1988
$ $
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1989

Approved Complement ~ 347.5

General - 313.8

Federal - 6.7

Special Revenue - 18

Environmental - 9

Summary by Fund

General
$15,354,500

Special Revenue
$ 840,000

Environmental
$ 1,500,000

$15,246,700

$ 840,000

$ 1,500,000

The amounts that may be spent from
this appropriation for each activity are
specified in the following subdivisions.

Subd. 2. Public Administration
$ 1,366,600 $ 1,354,300

Subd. 3. Public Resources
$ 4,988,300 $ 5,000,600

Summary by Fund

General
$ 3,488,300 $ 3,500,600

Environmental
$ 1,500,000 $ 1,500,000

$500,000 the first year is appropriated
from the environmental response, com
pensation, and compliance fund for the
regional groundwater contamination
litigation at the Twin Cities Army Am
munition Plant (TCAAP). The pollu
tion control agency shall make
transfers from the unencumbered bal
ances of its environmental fund appro
priations to reimburse the attorney
general's litigation account when obli-
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gations to the account have been paid.
$1,000,000 the first year and
$1,500,000 the second year are avail
able to reimburse the attorney general
litigation account. This appropriation
is available until the state reaches a
signed agreement with the defendants
and closes the case or until the appro
priation is spent. When the case is
closed, unliquidated balances from the
attorney general's appropriation must
be transferred back to the pollution
control agency for all other activities
authorized in Minnesota Statutes,sec
tion 115B.20, subdivision 2. The com
plement of the attorney general is
increased by nine positions for the pur
pose of this lawsuit. These are not per
manent complement positions of the
agency; when the lawsuit is over, the
complement is reduced.

Subd. 4. Public Assistance
$2,620,400 $2,621,300

Summary by Fund

1988 1989

General

1988
$

1989

$1,780,400

Special Revenue
$ 840,000

$1,781,300

$ 840,000

Subd. 5. Public Protection
$4,697,200 $4,690,000

Subd. 6. Legal Policy and Admin
istration

$4,272,200 $4,170,700

$50,000 the first year and $50,000 the
second year are for a special account for
unanticipated legal expenses. Ifthe ap
propriation for either year is insuffi
cient, the appropriation for the other
year is available for it.
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1989

Subd. 7. Base Adjustment
$ (250,200) $ (250,200)

The adjustment in the budgetary base
from the "same" level may be reallo
cated among the department's general
fund appropriations as determined by
the department head.

Sec. 14. INVESTMENT BOARD

Approved Complement - 25

Any unencumbered balance remaining
in the first year does not cancel but is
available for the second year of the
biennium.

The state board of investment shall
conduct a study and report to the leg
is�ature by January 15, 1988, on how to
improve the selection of the state's ex
ternal stock. and bond managers in or
der to reduce management costs and
improve the net return on the state's
invested funds.

1,602,300 1,600,600

Sec. 15. ADMINISTRATIVE HEAR-
INGS 2,940,700

Approved Complement - 70.5

Revolving - 18.5

Workers' Compensation - 52

This appropriation is from the workers'
compensation special compensation
fund for considering workers' compen-
sation claims. .

The approved complement of the office
shall be reduced by four workers' com
pensationjudges and two workers' com
pensation support staff when the
commissioner of, finance determines
that the office can reasonably hold a
hearing within six months of the date
when a claim petition is filed with the
department of labor and industry.

2,782,400
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1989

Sec. 16. ADMINISTRATION

Subdivision 1. Total Appropriation 21,413,200 20,997,700

1988 1989

Approved Complement -
843.1 842.1

General- 196.6 195.6

Special Revenue- 43.6 43.6

Gift- 1 1

Revolving- 601.9 601.9

Summary by Fund

General
$16,193,100

Special Revenue
$ 5,220,100

$15,844,100

$ 5,153,600

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Operations Management
$ 3,665,400 $ 3,483,000

The commissioner shall report to the
legislature by January 1, 1988, on
whether bonding requirements appli
cable to small businesses are an imped
iment to those businesses in obtaining
state contracts. If the bonding require
ments are found to be impediments to
obtaining state contracts, the commis
sioner shall also include in the report
proposals for altering the bonding re
quirements to alleviate the impedi
ments.
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$7,200 the first year is for transfer to
the central motor pool fund for the
commissioner of administration to con
duct a test of the use of permanent
synthetic motor oil in state vehicles.

Subd. 3. Information Management
$ 6,166,300 $ 6,060,200

Summary by Fund

1988
$

1989

General
$ 2,399,400

Special Revenue
$ 3,766,900

$ 2,381,500

$ 3,668,700

The appropriation from the special rev
enue fund is for recurring costs of 911
emergency telephone service.

The commissioner shall study the
placement of the office of information
systems management within the exec
utive branch and make recommenda
tions to the legislature. The recom
mendations must be submitted by Jan-

. uary 15, 1988.

$201,100 the first year and $205,800
the second year must be subtracted
from the amount that would otherwise
be payable to local government aid un
der Minnesota Statutes, chapter 477A,
in order to fund the local government
records program and the intergov
ernmental information systems activ
ity.

The commissioner shall use the author
ity under Minnesota Statutes, section
16B.48, subdivision 2, clause (5) to
charge local units of government as
sessments equal to the department's
costs for helping local governments
manage records and implement records
retention schedules.
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1n those instances where state agencies
have need for the same or similar com
puter data, the commissioner shall en
sure that the most efficient and cost
effective method of producing and stor
ing data for or sharing data between
those agencies is used.

Subd. 4. Property Management
$ 6,483,300 $ 6,709,400

Summary by Fund

1988
$

1989

General
$ 5,030,100

Special Revenue
$ 1,453,200

$ 5,244,500

$ 1,484,900

Of the total appropriation for this pro
gram $175,000 is made available in
fiscal year 1988 and $175,000 in fiscal
year 1989 to fund capitol area repairs
and replacements. Any unencumbered
balance at the eud of fiscal year 1988
shall not cancel to the general fund but
shall be made available for use in fiscal
year 1989.

The commissioner shall study and pre
pare a report for the legislature by
January 1, 1988, on the competing pol
icies and the costs of leasing space in
privately-owned buildings versus con
structing new state buildings to house
state departments and agencies.

$3,387,900 the first year and
$3,581,500 the second year are for of
fice space costs of the legislature and
veterans organizations for ceremonial
space, and for statutorily free space.

The commissioner shall contract with a
private organization to do a needs as
sessment and prepare a report for the
legislature by January 1, 1988, on the
feasibility of providing in the capitol
complex area a privately-run child day
care and latch-key center for children of
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state employees and visitors to the
state capitol. If the report indicates
that such a center is feasible, the com
missioner shall submit to the legisla
ture by March 1, 1988, a list of
recommended sites within the capitol
complex area for locating the center.

Subd. 5. Administrative Manage
ment

1988
$

1989

$ 5,098,200 $ 4,745,100

$2,000 the first year and $2,000 the
second year are for the state employees'
band.

$715,600 the first year and $750,900
the second year are for allocated costs
of the revisor of statutes. If these
amounts are to be unallotted or other
wise reduced for reasons relating to
budget shortfalls, the reduction may
not exceed the average of the reduction
for all state agencies.

$75,000 of the fiscal year 1988 appro
priation is to fund a management study
of veterans affairs. Any unencumbered
balance at the end of fiscal year 1988
shall not cancel to the general fund but
instead shall be made available in fis
cal year 1989 for the study.

$229,300 the first year and $229,300
the second year is for block grants to
public television stations.

$404,100 the first year and $404,100
the second year is for matching grants
to public television stations.

$1,135,900 the first year and
$1,135,900 the second year is for public
television equipment needs. Equip
ment grant allocations shall be made
after consideration of the recommenda
tions of the Minnesota Public Televi
sion Association.
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$211,100 the first year and $211,100
the second year is for operational
grants to public educational radio sta
tions, which must be allocated after
consideration of the recommendations
of the Association of Minnesota Public
Educational Radio Stations under Min
nesota Statutes, section 139.19.

$115,900 the first year and $115,900
the second year is for public educa
tional radio stations, which must be
allocated after consideration of the rec
ommendations of the Association of
Minnesota Public Educational Radio
Stations for equipment needs.

$15,000 in the first year is for KAWE
TV to conduct an engineering study for
the placement of a remote transmitter
in a portion of northwestern Minne
sota. This appropriation is available
the day after final enactment.

$21,400 the first year is to conduct a
survey to determine the number and
listening pattern oflisteners to stations
that are members of the Association of
Minnesota Public Educational Radio
Stations. The results of the survey
must. be submitted to the senate fi
nance committee and house of repre
sentatives appropriations committee.

If an appropriation for either year for
grants to public television or radio sta
tions is not sufficient, the appropria
tion for the other year is available for
it.

$100,000 the first year is for equipment
grants to affiliate stations of Minnesota
Public Radio, Incorporated. Equipment
grant allocations must be made after
consideration of the recommendations
of Minnesota Public Radio, Incorpo
rated.

If the amounts allocated to public
broadcasting are to be reduced for rea-

1988
$

1989
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sons relating to budget shortfalls, the
reduction shall not exceed the average
of the reduction for all state agencies.

The commissioner, in consultation with
representatives of public broadcasting
stations, must prepare a report for the
legislature by August 1, 1988, recom
mending specific criteria for awarding
operational and equipment grants to
public broadcasting stations.

$200,000 the first year is for a grant to
the World Theater Corporation of Min
nesota, to be paid only if the following
criteria are met: no state money will be
allocated unless matched by payment
of verified private nontax-generated
contributions made after January 1,.
1987, and the World Theater Corpora
tion must document to the commis
sioner it is a nonprofit corporation. The
World Theater Corporation of Minne
sota may use this grant money for the
costs of renovation ofthe World Theater
in St. Paul. Furthermore, the World
Theater Corporation must document
that this grant money was used on
renovation expenses and not operating
expenses.

Sec. 17. CAPITOL AREA ARCHI-
TECTURAL AND PLANNING
BOARD

1988 1989

Approved Complement-
3 3

Sec. 18. FINANCE

Subdivision 1. Total Appropriation

Approved Complement - 124

1988

172,000

8,009,500

$
1989

167,000

7,585,900

General-

Rural Finance-

124

o

124

2
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The amounts that may be spent from
this appropriation for each activity are
specified below.

$141,000 the first year to cover costs
associated with modifying the state's
personnel/payroll systems. Any unen
cumbered balance remaining in the
first year does not cancel but is avail
able for the second year of the bien
mum.

The department of finance shall reflect
the reimbursement of statewide indi
rect costs and human services federal
reimbursement costs as expenditure re
ductions in the general fund budgeted
fund balance as they would be reported
in conformity with generally accepted
accounting principles.

Amounts paid to the department of
finance pursuant to Minnesota Stat
utes, section 13.03, subdivision 3, for
the costs of searching for and retrieving
government data and for making, cer
tifying and compiling the copies of the
data, are appropriated to the depart
ment of finance to be added to the
appropriations from which the costs
were paid.

The governor's budget recommenda
tions submitted to the legislature in
January, 1989 must include as general
fund revenue and appropriations for
fiscal years 1990 and 1991 all revenues
and expenditures previously accounted
for in the statewide accounting system
in other operating funds. This require
ment does not apply (1) to revenues and
expenditures which, under the consti
tution, must be accounted for in funds
other than the general fund; or (2) to
revenues and expenditures which are
related to specific user fees that provide
a primary benefit to individual fee pay
ers, as opposed to the general commu
nity.

1988
$

1989
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Notwithstanding the provision of Min
nesota Statutes, section 16A.ll, the
commissioner of finance shall consult
with and seek the recommendations of
the chair of the House Appropriations
committee and the chair of the Senate
Finance committee as well as their re
spective division and subcommittee
chairs prior to adopting a format for the
1989-1991 biennial budget document.
The commissioner of finance shall not
adopt a format for the 1989-1991 bien
nial budget until the commissioner has
received the recommendations of the
chair of the house appropriations com
mittee and the chair of the senate fi
nance committee. Appropriations
provided to the department of finance
to upgrade the current biennial budget
system shall only be expended upon
receipt of the recommendations of the
chair of the house appropriations com
mittee and the chair of the senate fi
nance committee. These recommen
dations are advisory only.

Subd. 2. Fiscal Management and
Administration·

$ 1,125,900 $ 1,137,000

Subd. 3. Accounting Operations
$ 4,827,500 $ 4,721,200

1988
$

1989

Budget Analysis andSubd. 4.
Operations

$ 1,845,600 $ 1,572,800

Subd. 5. Cash and Debt Management
$ 210,500 $ 154,900

Sec. 19. EMPLOYEE RELATIONS

Subdivision 1. Total Appropriation

1988 1989

Approved Complement- 121 122

5,174,200 5,471,000
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General-

Special Revenue-

Revolving-

106

6

9

$
107

6

9

1988
$

1989

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Administration
$ 1,872,100 $ 1,997,000

Subd. 3. Equal Opportunity'
$ 205,100 $ 204,900

Subd. 4. Labor Relations
$ 464,800 $ 464,100

Subd. 5. Personnel
$ 2,632,200 $ 2,805,000

$250,000 the first year and $250,000
the second year is appropriated to be- .
gin to establish the statewide fringe
benefit plan. Benefit coverage for em
ployees of school districts, educational
cooperative service units, intermediate
districts, cooperative centers for voca
tional education, regional manage
ment information centers and edu
cation units organized under the joint
powers act begins September 1, 1989,
and benefit coverage for all other em
ployees begins January 1, 1991. This
appropriation is available in either
year. This appropriation is to be repaid
to the. general fund by the fringe bene
fit fund over a period of five years. The
repayment period commences upon an
actuarial determination that the fund
can support the repayment.

Sec. 20. REVENUE

Subdivision 1. Total Appropriation 57,333,100 54,930,800
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1988

1988 1989
$ $

1989

Approved Complement
1,142.2

General-
1,006.2

Highway User-

1,178.2

1,042.2

39 39

Special Revenue-
97 97

Summary by Fund

General
$51,222,500

Special Revenue
$ 4,617,800

Highway User
$ 1,492,800

$48,847,200

$ 4,588,200

$ 1,495,400

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Revenue Administration
$13,768,000 $10,222,000

$7,391,000 the first year and
$3,594,700 the second year are for de
velopment and operation of new inte
grated computer systems. After the
commissioner of revenue begins to
spend the appropriation, the commis
sioner shall report every three months
describing the progress made and the
money spent in the development and
operation of new integrated computer
systems. The report must be submitted
to the committee on finance of the
senate and the committee on appropri
ations of the house of representatives.
Any unencumbered balance on this ap
propriation remaining in the first year
does not cancel and is available for the
second year.
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$39,800 the first year and $39,700 the
second year are from the special reve
nue fund.

1988
$

1989

Subd. 3. Tax Policy
$ 2,848,400 $ 2,841,100

$131,500 for the first year and
$131,300 for the second year is from the
special revenue fund.

Subd. 4. Taxpayer Service
$ 7,580,300 $ 7,565,800

Summary by Fund

General
$ 5,794,400 $ 5,784,900

Highway User
$1,492,800 $ 1,495,400

Special Revenue
$ 293,100 $ 285,500

$30,000 the first year and $30,000 the
second year are for state-paid tuition
for required assessor training.

Subd. 5. Operations
$11,106,100 $11,125,400

Subd. 6. Tax Compliance
$22,030,300 $23,176,500

Notwithstanding any contrary provi
sions, $1,900,000 of the amount appro
priated to the commissioner of revenue
must be used by the department of
revenue for compliance initiatives. Of
this amount, $570,000 the first year is
for the automated collection system. If
this system is not fully operational by
August 1, 1988, the general fund ap
propriation for the department shall be
reduced by $570,000. Notwithstanding
any law to the contrary, and to accom
plish this purpose, the agency may
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transfer up to $1,900,000 of,
unencumbered balances among pro
grams after getting the approval 'if the
commissioner of finance. The transfer
must follow the general procedures for
transfers contained in this act.

Summary by Fund .

1988
$

1989

General
$17,876,900

Special Revenue
$ 4,153,400

$19,044,800

$ 4,131,700

The first $4,617,800 of corporate in
come tax receipts in the first year and
the first $4,588,200 of corporate income
tax receipts in the second year must be
credited to the special revenue fund.

Sec. 21. TAX COURT

Approved Complement - 6

Sec. 22. NATUML RESOURCES

402,400 401,900

Subdivision 1. Total Appropriation 108,850,200 108,784,600
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Summary by Fund
$
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1989

General
$48,212,500 $47,436,400

Con. Con.
$ 250,000

Forest Management
. $ 5,697,200

Nongame Wildlife
$ 1,224,800

Snowmobile
$ 3,800,800

State Park M. &0.
$ 3,944,400

All Terrain
$ 650,000

Water Recreation
$ 7,265,200

Wildlife Acquis.
$ 1,086,500

Game and Fish
$36,177,700

s 250,000

$ 5,697,300

$ 1,228,600

$ 3,926,200

$ 3;944,400

s 650,000

$ 7,348,700

$ 1,086,500

$36,872,500

Water Pollution Control
$ 200,000 $ 125,000

Wild Rice
$ 30,000 $ 30,000

Trust Suspense
$ 311,100 $ 189,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Mineral Resources
Management

$ 3,851,000 $ 3,704,600
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1988
$ $

7299

1989

The commissioner is authorized one
complement position in the unclassi
fied service from the mineral lease ac
count.

The amounts that may be spent from
this appropriation for each activity are
as follows:

(a) Metallic Minerals
$ 2,959,400 $ 2,964,700

$200,000 the first year and $200,000
the second year are for copper-nickel
test drilling. One position for this pur
pose is iu the unclassified civil service
and its continued employment is con
tingent upon the availability of money
from the appropriation. When the ap
propriation has been spent, the posi
tion shall be canceled and the approved
complement of the agency reduced ac
cordingly. Part-time employment of
persons is authorized.

$160,000 the first year and $160,000
the second year are for minerals re
search. Any unencumbered balance re
maining in the first year does not
cancel but is available for the second
year.

$300,000 the first year and $300,000
the second year are for iron Ore cooper
ative research, of which $200,000 the
first year and $200,000 the second year
are available only as matched by $1 of
nonstate money for each $1 of state
money. Any unencumbered balance re
maining in the first year does not can
cel but is available for the second year.

(b) Industrial Minerals
$ 514,100 . $ 363,500

$150,000 the first year is for peat devel
opment. The commissioner may match
this state money with money from
nonstate sources. Any unencumbered
balance remaining in the first year
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does not cancel but is available for the
second year.

$100,000 is available until June 30,
1989 for the purpose of horticultural
peat marketing and promotion in coop
eration with the department of agricul
ture and the natural resources research
institute.

(c) Mineland Reclamation
$ 377,500 $ 376,400

Subd. 3. Water Resources Manage
ment

1988
$

1989

s 4,413,900 $ 4,343,200

Summary by Fund

General
$ 4,140,000 $ 4,144,400

Water Pollution Control
s 200,000 $ 125,000

Water Recreation
$ 73,900 $ 73,800

$85,000 the first year and $85,000 the
second year from the flood damage re
duction program is for a grant to the
counties of Cook, Lake, and the town of
Duluth for the development of a com
prehensive shoreland management
plan along the shoreline of Lake Supe- .
rior. This grant is not subject to the
$75,000.limit in Miunesota Statutes,
section 104.11. The study must be sent
by the commissioner of natural re
sources to the chairs of the house ap
propriations and senate finance
committees by December 1, 1989.

$125,000 each year is appropriated
from the water pollution control fund
for groundwater exploration and data
automation.
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$75,000 is appropriated from the water
pollution control fund for a grant to the
city of Waseca for the purpose of reha
bilitating Clear Lake in and about the
city. This appropriation is available un
til expended.

Subd. 4. Forest Management
$20,616,500 $20,780,500

Summary by Fund

1988
$

1989

General
$14,839,300

Con. Con.
$ 250,000

Forest Management
$ 5,527,200

$15,003,200

$ 250,000

$ 5,527,300

The divisions of forestry and fIsh and
wildlife must coordinate the harvesting
of trees in order to ensure optimum
wildlife habitat benefits and water
quality of adjacent streams or lakes.

$750,000 the first year and $750,000
the second year are for emergency fire
fighting and are not subject to transfer.
If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it. The
unencumbered balance of any other ap
propriation from the general fund to
the commissioner of natural resources
remaining in the first year must not be
canceled but must be transferred and
added to this appropriation for the sec
ond year. No more than $400,000 the
first year and $410,000 the second year
are available for presuppression costs.

Up to $120,000 per year from the gen
eral fund under Minnesota Statutes,
section 89.04 may be used for grants to
the soil and water conservation board
for cost-sharing with landowners in the
state forest improvement program.
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$500,000 the first year and $500,000
the second year are for grants to conn
ties or groups of counties for county
forestry assistance programs.

The commissioners of natural re
sources, revenue, and transportation
shall jointly study and determine the
amount of unrefunded gas tax: attribut
able to forest logging trucks that use
forest roads under the authority of the
commissioner. Their findings and de
terminations must be reported to the
chairs of the house appropriations and
senate finance committees by Decem- .
her 1, 1988, along with proposed
changes to Minnesota Statutes, section
296.421, that reflect their determina
tions.

Subd. 5. Parks and Recreation
Management

$14,062,000 $14,122,500

Summary by Fund

1988
$

1989

General
$ 9,450,900 $ 9,511,400

State Park Maintenance and Operation
$ 3,944,400 $ 3,944,400

Water Recreation
$ 666,700 $ 666,700

If a bill is signed into law in 1987 that
allows a second state park motor vehi
cle permit at a reduced price, the com
missioner of natural resources must
keep a record of resident and nonresi
dent second permits that are sold.

$666,700 is appropriated each year of
the biennium from the water recre
ation account for state park develop
ment projects. Should the appropria
tion in either year he insufficient, the
appropriation for the other year shall
be available.
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The department of natural resources
may not subcontract the operation of
the Douglas Lodge facilities at Itasca
State Park so long as revenues are at
least equal to the cost of operation. A
management plan must be prepared by
the commissioner that outlines specific
steps and timelines to achieve
self-sufficiency of the Douglas Lodge
facilities. The management plan must
incorporate recommendations concern
ing the best utilization of management,
labor and other resources to achieve
self-sufficiency. The commissioner
must send the management plan to the
Legislature by March 1, 1988.

$20,000 the first year and $20,000 the
second year are for payments in lieu of
taxes on lands in Voyageurs National
Park and St. Croix Wild River State
Park. If the appropriation for either
year is insufficient, the appropriation
for the other year is available for it.

SuM. 6. Trails and Waterways
$ 7,807,300 $ 8,218,700

Summary by Fund.
'.

General
$ 751,500 $ 753,300

Snowmobile
$ 3,258,700 $ 3,379,400

All Terrain
$ 475,000 $ 475,000

Water Recreation
$ 3,112,100 $ 3,196,000

Game and Fish
$ 210,000 $ 415,000

$1,698,000 the first year and
$1,748,000 the second year are for
snowmobile grants-in-aid.

1988
$

1989
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An accounting report for the 1986 and
1987 cross country ski seasons is to be
submitted to the chair of the senate
finance committee and the house ap
propriations committee.

Subd. 7. Fish and Wildlife
Management

$25,734,700 $25,985,500

Summary by Fund

General
$ 788,600 $ 795,900

Nongame Wildlife
$ 1,179,800 $ 1,183,600

Water Recreation
$ 150,000 $ 150,000

Wildlife Acquis.
$ 961,500 $ 836,500

Game and Fish
$22,624,800 $22,989,500

Wild Rice Management
$ 30,000 $ 30,000

$685,700 in the first year and $685,700
the second year are appropriated from
the game and fish fund for payments to
counties in lieu of taxes on acquired
wildlife lands and is not subject to
transfer.

$1,179,800 the first year and
$1,183,600 the second year are from
the nongame wildlife management ac
count in the special revenue fund for
the purpose of nongame wildlife man
agement. Any unencumbered balance
remaining in the first year does not
cancel but is available the second year.

$54,400 in the first year and $54,200
the second year are for acid rain re
search.

1988
$

1989
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$40,000 the first year and $40,000 the
second year is from the general fund for
one complement position to serve as a
native prairie biologist.

$127,900 the first year and $127,900
the second year are for emergency deer
feeding. If the appropriation for either
year is insufficient, the appropriation
for the other year is available for it.

$30,000 is appropriated each year from
the wild rice management account
project to improve natural wild rice
production on public waters pursuant
to Minnesota Statutes, section
97A.065, subdivision 4.

$40,000 for the first year and $40,000
for the second year is from the general
fund to be transferred to the commis
sioner of agriculture to compensate
landowners for agricultural crops dam
aged by elk.

$10,000 each year is appropriated from
the general fund to be used as an addi
tional payment to the Leech Lake In
dian Reservation for enforcement
activities. The reservation may also use
$40,000 of the increased annual pay
ment that it receives as a result of the
fee increases in this act for enforce
ment. The department of natural re
sources shall also make surplus
equipment available to the reservation.

Effective July 1, 1987, aquatic plant
control permit fees established under
Minnesota Statutes, section 84.092,
subdivision 1, are doubled. Notice of
the revised fees must be published in
the State Register as soon as practical.

Subd. 8. Enforcement
$10,983,000 $11,107,200

1988
$

1989
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1988
$

Summary by Fund
$
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1989

General
$ 1,206,500 $ 1,227,500

Snowmobile
$ 240,800 $ 240,800

Water Recreation
$ 1,888,900 $ 1,887,800

Game and Fish
$ 7,505,900 $ 7,610,200

All Terrain
$ 140,900 $ 140,900

The appropriation from the game and
fish fund includes $20,000 the first year
and $20,000 the second year for the.
purpose of controlling smelt fishing ac
tivities on the north shore, including
development of parking facilities, traf
fic control, coordination of regulatory
agencies, control of. trespass and van
dalism, control of littering and sanita
tion, and public information and
education. If the appropriation for ei
ther year is insufficient, the appropria-

.tion for the other year is available for
it.

$1,124,300 the first year and
$1,124,300 the second year are from
the water recreation account for grants
to counties for boat and water safety.

The commissioner must seek maxi
mum participation from. federal agen
cies in removing nuisance beaver. A
competitive bid process must be used to
select beaver trappers.

Conservation officers' must maintain
their residence, on an all weather road,
within 15 miles of their assigned sta
tion location. The director of the divi
sion of enforcement may permit valid
exceptions as is deemed appropriate.
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$70,000 the first year and $35,000 the
second year are from the game and fish
fund to create one additional conserva
tion officer position. The commissioner
shall create three additional conserva
tion officer positions in the water rec
reation account.

Subd. 9. Field Operations Support
$ 8,709,100 $ 7,712,300

Summary by Fund

General
$ 4,735,700 $ 3,848,200

Game and Fish
$ 3,393,100 $ 3,406,200

Water Recreation
$ 243,200 $ 242,900

Trust Suspense
$ 311,100 $ 189,000

Snowmobile
$ 26,000 $ 26,000

For the biennium $350,000 is for the
purpose of surveys of lots offered for
sale under Minnesota Statutes, section
92.67, subdivision 3.

The two complement positions for the
department of natural resources
lakeshore lease sale program shall be
funded only until June 30, 1991.

If the appropriation made under Min
nesota Statutes, section 92.46, subdivi
sion 1, paragraph Cd), for fiscal year
1988 is not expended, it is available for
use in fiscal year 1989.

1988
$

1989

Subd.
Support

10. Regional Operations

$ 3,487,700 $ 3,474,200
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$
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1989

General Fund
$ 2,919,400 $ 2,903,500

Game and Fish
$ 510,000 $ 512,400

Water Recreation
$ 58,300 $ 58,300

Subd. 1!. Special Services and
Programs

$ 4,294,600 $ 4,430,500

Summary by Fund

General
$ 3,184,300 $ 3,194,400

Forest Management
$ 170,000 $ 170,000

Nongame Wildlife
$ 45,000 $ 45,000

Snowmobile
$ 132,600 $ 132,600

Water Recreation
$ 560,500 $ 561,000

Wildlife Acquis.
$ 125,000 $ 250,000

Game and Fish
$ 77,200 $ 77,500

The commissioner of natural resources
shall develop, in consultation with the
commissioners of jobs and training and
education, a coordinated plan for en
hanced youth education, employment,
and service. opportunities. This plan
shall consider the current program
ming of the Minnesota Conservation
Corps, the Minnesota Youth Program,
the Summer Youth Employment and
Training Program, Community and
Secondary Vocational Education, and
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other appropriate programs in design
ing a coordinated model which would
enhance opportunities for youth. The
plan may also recommend coordinated
funding. The commissioner shall
present the plan to the house appropri
ations and senate finance committees
by January 1, 1988.

$201,500 the first year and $326,500
the second year of this appropriation
are from the following funds for an
expansion of the youth programs activ
ity:

Summary by Fund

1988
$

1989

1988 1989

Wildlife Acquisition
$ 125,000

Snowmobile
$ 66,300 $ 66,300

Water Recreation
$ 27,700 $ 27,700

Forest Management
$ 85,000 $ 85,000

Nongame Wildlife
$ 22,500 $ 22,500

Total
$ 201,500 $ 326,500

This appropriation shall not be made
available until a work plan for use of
the funds is prepared and approved by
the commissioner of natural resources.

$84,800 the first year and $84,800 the
second year are for a grant to the Mis
sissippi headwaters board for up to 50
percent of the cost of implementing the
comprehensive plan for the upper Mis
sissippi within areas under its jurisdic
tion.
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$21,400 the first year and $21,300 the
second year are for department operat
ing and administrative expenses asso
ciated with the Mississippi headwaters
board grant and the implementation of
the plan in areas along the river that
are not included within the jurisdiction
of the Mississippi headwaters board.

Subd. 12. Administrative Manage
ment Services

$ 5,521,000 $ 5,536,100

Summary by Fund

General
$ 2,975,900 $ 2,980,700

Snowmobile
$ 142,700 $ 147,400

Water Recreation
$ 511,600 $ 512,200

Game and Fish
$ 1,856,700 $ 1,861,700

All Terrain Vehicles
$ 34,100 $ 34,100

The commissioner of employee rela
tions shall transfer persons occupying .
unclassified seasonal, part-time, or
full-time positions in the department of
natural resources that are converted to
full-time classified positions by the
state departments appropriation act of
1987 to the same classification and pay
step in the classified civil service with
out competitive examination as OfJune
30,1987.

Subd. 13. Base Adjustment
$ (630,600) $ (630,700)

The adjustment in the budgetary base
from the "same" level may be reallo
cated among the department's general
fund appropriations as determined by
the department head.

1988
$

1989
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Sec. 23. ZOOLOGICAL BOARD

Approved Complement - 162

$ $
4,548,600 4,754,000

This appropriation is for transfer by .
the commissioner of finance to the zoo
fund.

The Minnesota Zoological Garden is
eligible for a salary supplement in the
same manner as other state agencies.
The commissioner of finance will deter
mine the amount of salary supplement
based on appropriated funds, and will
transfer the amount to the Zoo Fund.

$500,000 the second year is for a grant
to the Minnesota zoo as a one-for-one
matching grant for funds donated
through fund raising activities.

Sec. 24. POLLUTION CONTROL
AGENCY

Subdivision 1. Total Appropriation . 19,725,700 20,288,400
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Motor Vehicle Transfer -
6 7

Water Pollution Control-

1988
$ $

1989

15 15

Building-
12 12

Summary by Fund

General
$ 5,819,900 $ 6,009,400

Special Revenue
$ 2,688,900 $ 2,651,900

Public Health
$ 218,000 $ 218,000

Environmental
$ 2,578,900 $ 2,571,100

Metro Landfill Abatement
$ 1,134,000 $ 1,134,000

Metro Landfill Contingency
$ 670,000 $ 170,000

Motor Vehicle Transfer
$ 1,479,200 $ 1,014,200

Water Pollution Control
$ 5,136,800 $ 6,519,800

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Water Pollution Control
$ 2,699,200 $ .2,693,600

Summary by Fund

General
$ 1,399,800

Special Revenue
$ 806,100

$ 1,394,200

$ 806,100
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1989

Water Pollution Control
$ 493,300 $ 493,300

Subd. 3. Air Pollution Control
$ 1,710,000 $ 1,936,700

Summary by Fund

General
$ 1,273,100 $ 1,500,200

Special Revenue
$ 360,800 $ 360,400

Public Health
$ 76,100 $ 76,100

$304,300 the first year and $303,900
the second year are to study acid rain.

The metropolitan airports commission
established by Minnesota Statutes,
chapter 473 and the pollution control
agency shall continue to consider the
feasibility of a system of differential
landing or user fees for aircraft using
the Minneapolis-St. Paul International
Airport with a rate structure based on
the level of noise produced by aircraft,
so that the fee imposed on an aircraft is
in direct relation to the noise produced
by the aircraft and shall report to the
legislature the results of the study.

Subd. 4. Solid Waste and Hazardous
Waste Pollution Control

$13,074,500 $13,350,700

Summary by Fund

General
$ 1,828,200 $ 1,723,000

Special Revenue
$ 988,300 $ 951,700

Public Health
$ 131,900 $ 131,900

Environmental
$ 2,233,400 $ 2,233,400
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1989

Metro Landfill Abatement
$ 1,134,000 $ 1,134,000

Metro Landfill Contingency
$ 662,000 $ 162,000

Motor Vehicle Transfer
$ 1,473,200 $ 1,008,200

Water Pollution Control
$ 4,623,500 $ 6,006,500

(a) All money in the environmental
response, compensation and compli
ance fund not otherwise appropriated,
is appropriated to the pollution control
agency for the purposes described in
the environmental response and liabil
ity act, Minnesota Statutes, section
115B.20, subdivision 2, clauses (a), (b),
(c), and (d). This appropriation is avail-
able until June 30, 1989. .

(b) All money in the metropolitan land
fill abatement fund not otherwise ap
propriated is appropriated to the
pollution control agency for payment to
the metropolitan council and may be
used by the council for the purposes of
Minnesota Statutes, section 473.844.
The council may not spend the money
until the legislative commission on
waste management has made its rec
ommendations on the budget and work
program submitted by the council.

(c) Any unencumbered balance from
the metropolitan landfill contingency
fund remaining in fiscal year 1988 does
not cancel but is available for fiscal
year 1989.

(d) A solid and hazardous waste ac
count is created as a separate fund in
the state treasury. The commissioner of
finance shall transfer $919,000 from
the motor vehicle transfer fund and
$680,000 from the water pollution con
trol fund over the biennium to the solid
and hazardous waste fund.
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(e) $100,000 is appropriated for the
household hazardous waste program
created in the law styled as H.F. No.
794 of the 1987 legislative session. Any
unencumbered balance remaining in
the first year does not cancel and is
available for the second year of the
biennium.

(D $1,973,200 the first year and
$2,008,200 the second year are from
the motor vehicle transfer fund for use
in cleanup of waste tire dumps, as pri
oritized by the agency. Any
unencumbered balance remaining in
the first year does not cancel but is
available for the second year.

$4,500,000 the first year and
$5,900,000 the second year are appro
priated from the water pollution con
trol fund for transfer to the
environmental response, compensa
tion, and compliance fund.

Subd. 5. General Support
$ 2,242,000 $ 2,307,400

Summary by Fund

1988
$

1989

General
$ 1,318,800

Environmental
$ 345,500

$ 1,392,000

$ 337,700

Metro Landfill Contingency
$ 8,000 $ 8,000

Motor Vehicle Transfer
$ 6,000 $ 6,000

Water Pollution Control
$ 20,000 $ 20,000

Special Revenue
$ 533,700 $ 533,700

Public Health
$ 10,000 $ 10,000
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The program permit and assessment
fees of the pollution control agency
shall equal as nearly as possible the
amount appropriated from the special
revenue fund for the biennium and may
not include any amounts to cover the
cost items in Minnesota Statutes, sec
tion 16A.128, subdivision La, except to
the extent that the cost items are in
cluded in the appropriations.

Subd. 6. Balances Canceled

$6,235,800 the first year and
$6,117,200 the second year of the bal
ance in the water pollution control
fund must be canceled and transferred
to the general fund on July 1, 1987, and
July 1, 1988, respectively.

$2,425,200 the first year and
$2,925,200 the second year of the bal
ance in the motor vehicle transfer fund
must be canceled and transferred to the
general fund on July 1, 1987, and July
1, 1988, respectively.

1988
$

1989

Sec. 25. WASTE MANAGEMENT
BOARD 2,162,900

Summary by Fund

2,162,900

General
$ 2,112,900 $ 2,112,000

Water Pollution Control
$ 50,000 $ 50,000

1988 1989

Approved Complement-
43 43

General-
32 32

Building-
11 11
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The nonregnlatory waste management
programs of the pollution control
agency are transferred to the waste
management board under Minnesota
Statutes, section 15.039.

If the appropriation for grants for ei
ther year is insufficient, the appropria
tion for the other year is available for
it.

Sec. 26. ENERGY AND ECONOMIC
DEVELOPMENT

1988
$

1989

Subdivision 1. Total Appropriation 22,178,700 22,134,600

Approved Complement -
177.7

General-
159.7

Economic Development-
4

Federal-
14

Summary by Fund

General
$17,836,700 $17,763,600

Economic Development
$ 4,342,000 $ 4,371,000

The~o=ts~~m~bes~nt~m
this appropriation for each program are
specified in the following SUbdivisions.

Subd. 2. Minnesota Trade Office .
$ 1,830,300 $ 1,826,400

Up to $10,000 the first year and up to
$10,000 the second year of money ap
propriated to the commissioner of agri
culture by other law for the Minnesota
grown promotion campaign may be



7318 JOURNAL OF THE HOUSE [55th Day'

$ 5,852,800

$
used for promotion of cheeses made
from goat's and sheep milk and spe
cialty yogurts.

Subd. 3. Economic Development
$ 3,057,800 $ 3,053,400

$250,000 the first year and $250,000
the second year are for community de
velopment corporations. This appropri
ation is available for expenditure only
to the extent that it is matched by a
community development corporation.
with $2 of nonstate money for each $3
of state money.

Of this appropriation, up to $120,000
each year is for the Minnesota motion
picture board. This appropriation is
available only upon receipt of a dollar
for-dollar match by the board from
nonstate sources.

All money in the business license re
volving fund on June 30,1987, shall be
canceled to the special revenue fund.

Subd. 4. Tourism
$ 5,851,700

$75,000 of this appropriation is to the
officeof tourism for promoting the cross
country ski trails program and provid
ing. the public with information about
the importance of the program to tour
ism in Minnesota and the importance
of maintenance and development' of
cross country ski trails.

During the biennium, the office of tour
ism may market tourism related publi
cations and media promotional
materials to businesses and organiza
tions. The proceeds from the marketing
are to be placed in a fund to be used for
the preparation and distribution of the
office's publications and media promo
tional materials. This fund shall not
cancel to the general fund at the end of
the biennium. The director shall report

1988
$

1989
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to the legislature by January 15, 1989
on this fund.

Of the general fund appropriation, up
to $15,000 must be made available to
Travel America, Inc., a nonprofit corpo
ration established for promoting and
expanding education and tourism in
Pine county. The appropriation is to be
made available on a dollar-to-dollar
match for purposes of studying the fea
sibility of establishing an environmen
tal learning center on county lands
near the Kettle river. Travel America,
Inc., may enter into a contract to con
duct the study with a private party
consultant and the study must involve
information from local and statewide
environmental groups and local school
district representatives regarding the
impact of establishing an environmen
tal learning center. The site may in
clude land on both sides of the Kettle
river about one mile south of Sandstone
and the old United States government
road. Travel America, Inc., must report
to the department of natural resources
and to the environment and natural
resources committees of both the house
and the senate on the findings of the
study no later than June 30, 1989. The
appropriation is available until it is
expended.

In order to develop maximum private
sector involvement in tourism market
ing activities, $1,750,000 the first year
and $1,750,000 the second year shall be
placed in a separate account for tour
ism marketing activities by the office of
tourism. Expenditure of the money in
the account is contingent upon receipt
of an equal match with nonstate contri
butions that have been verified and
documented to the commissioner of fi
nance. Up to one-third of the required
nonstate match may be given in in
kind contributions.

1988
$

1989
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$50,000 the first year and $50,000 the
second year are to make a grant to a
private nonprofit organization to de
velop an effort coordinated with other
private nonprofit promotional groups
to identify and create tourist attrac
tions in northern Minnesota. This ap
propriation is available only as
matched by $1 of nonstate money for
eacb $1 of state money. The organiza
tion shall report to the legislature by
January 15, 1988, and January 15,
1989, on the expenditure of the grant.

Subd. 5. Administration
$ 901,800 $ 839,500

The commissioner shall refund to the
city of Hastings any remaining appli
cation deposit received during calendar
year 1984 from the city of Hastings in
connection with the Hastings hydro
electric project pursuant to Minnesota
Statutes, section 474.19 and retained
by the department. $60,000 is appro
priated from the general fund to the
commissioner to refund the industrial
development bond allocation applica
tion deposit to the city of Hastings.

Subd. 6. Community Development
$ 8,642,800 $ 8,640,900

Summary by fund

General Fund
$ 5,142,800 $ 5,140,900

Economic Development
$ 3,500,000 $ 3,500,000

The commissioner, in consultation with
the chair of the LCMR, or the chair's
designee, shall prepare a report for the
chairs of the environment and appro-

1988
$

1989
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priations committees in the house and
the chairs of the environment and fi
nance committees in the senate by Jan
uary 1, 1989, examining the feasibility
of designating county parks in the
seven county metropolitan area as
state parks. The report shall include
analysis of the operation and mainte
nance costs and the extent of the
public's use of the parks, and a compar
ison of the efficiency and cost effective
ness of county management versus
state management of the parks.

$2,164,700 the first year and
$2,164,700 the second year are for eco
nomic recovery grants.

$2,000,000 the first year and
$2,000,000 the second year are for pay
ment of a grant to the metropolitan
council for metropolitan area regional
parks maintenance and operation
money.

The approved complement for commu
. nity development includes five posi
tions in the unclassified service to
administer outdoor recreation grants.
At the request of the commissioner of
energy and economic development, the
commissioner of employee relations
shall transfer the incumbents of these
positions on June 30, 1987, to proba
tionary status in the same classifica
tion and pay step in the classified civil
service without competitive examina
tion.

Subd. 7. Science and Technology

1988
$

1989

$ 892,000 $ 921,000
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1988
$

Summary by fund
$
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1989

General
$ 100,000 $ 100,000

Economic Development
$ 792,000 $ 821,000

$60,000 the first year and $60,000 the
second year is appropriated from the
economic development fund fora grant
to the Minnesota High Technology Cor
ridorCorporation.

$75,000 the first year and $75,000 the
second year is appropriated from the
economic development fund for a grant
to the Minnesota Inventors' Congress.
The purposes of this grant include es
tablishment of a focal point for devel
opment of an invention support system
including an advisory council com
prised of representatives from the pub
lic and private sectors; coordination of
an invention support system, primarily
in the form of semi-autonomous re
gional centers, while protecting, en
riching, and promoting existing
activities such as the Minnesota Inven
tors' Congress, the Minnesota Inven
tors' Hall of Fame, the Inventions and
Technology Transfer Corporation, the
Inventors' Club, and the Young Inven
tors' Fair; promotion of invention re
search, with resultant knowledge to be
disseminated to Minnesota educational
systems; and development of a fiscal
design for the statewide invention sup
port system. The Inventors' Congress
shall report to the commissioner of en
ergy and economic development by
June 30 of each year on its activities in
carrying out the purposes of this grant.

$137,000 the first year and $166,000
the second year is appropriated from
the economic development fund for pay
ment of dues to the Midwest Technol
ogy Development Institute.
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1989

$120,000 the first year and $120,000
the second year is appropriated from
the economic development fund for a
grant to Minnesota Project Innovation.
The Minnesota project innovation shall
report quarterly to the house commit
tee on future and technology and to the
senate finance committee.

Subd. 8. Financial Management
$ 50,000 $ 50,000

This appropriation is from the eco
nomic development fund.

Notwithstanding Minnesota Statutes,
section 116J.873, the city of Babbit
may request, and the commissioner
may approve, an economic recovery
grant in excess of $500,000 for the
purpose of completing a waste tire re
cycling plant.

$3,500,000 the first year and
$3,500,000 the second year is appropri
ated from the economic development
fund for economic recovery grants un
der Minnesota Statutes, section
116J.873.

Subd. 9. Policy Analysis
$ 852,300 $ 850,600

$150,000 the first year and $150,000
the second year is available to the com
missioner to contract for consultant
services for the development of a trade
model.

Subd. 10. Productivity and Quality
$ 100,000 $ 100,000

This appropriation is for the Minnesota
council on productivity and quality.
$50,000 of the appropriation is avail
able. immediately after the appoint
ment of the council. The commissioner
shall place the remainder in a separate
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account and release money from that
account to the council only as an equal
match for nonstate gifts and grants
verified by the commissioner. Up to
three-fifths of the required nonstate
match may be the value, as determined
by the council, of consulting services
provided to businesses or labor organi
zations through the council.

Sec. 27. WORLD TRADE CENTER
BOARD

The unexpended balance of the appro
priation in Laws 1985, First Special
Session chapter 13, section 29, for the
world trade center board is available
until June 30, 1989.

Sec. 28. HOUSING FINANCE
AGENCY

1988
$

1989

Subdivision 1. Total Appropriation

Approved Complement - 129

Spending limit on cost of general ad
ministration of agency programs:

9,526,700· 9,526,700

1988

$ 6,235,000

1989

$ 6,547,000

This appropriation is for transfer to the
housing development fund for the pro
grams specified.

$150,000 the first year and $150,000
the second year are for home sharing
programs under Minnesota Statutes,
section 462A.05, subdivision 24.

$990,000 the first year and $990,000
the second year are for home ownership
assistance under Minnesota. Statutes,
section 462A.21, subdivision 8.
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$2,225,000 the first year and
$2,225,000 the second year are for
home ownership, home improvement,
and multifamily bond leveraging inter
est rate writedowns under Minnesota
Statutes, section 462A.21, subdivisions
4b and 8a.

$1,885,000 the first year and
$1,885,000 the second year are for
tribal Indian housing programs under
Minnesota Statutes, section 462A.07,
subdivision 14; of which $125,000 the
first year and $125,000 the second year
are for a demonstration program to
make off-reservation loans in combina
tion with bond proceeds from the
agency.

$235,000 the first year and $235,000
the second year are for urban Indian
housing programs under Minnesota
Statutes, section 462A.07, subdivision
15, to be distributed by the agency
without regard to any allocation for
mula.

$3,716,700 the first year and
$3,716,700 the second year are for
housing rehabilitation and accessibil
ity loans under Minnesota Statutes,
section 462A.05, subdivisions 14a and
15a.

$500,000 is appropriated to the hous
ing development fund created in' sec
tion 462A.20 for grants for residential
housing for low income persons living
alone. The agency may pay the costs
and expenses for the development and
operation of this program out of this
appropriation.

$75,000 the first year and $75,000 the
second year are for tern porary housing
programs under Minnesota Statutes,
section 462A.05, subdivision 20.

1988
s

1989

Sec. 29. STATE PLANNING
AGENCY 5,283,500 5,221,500
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1989

Special Revenue
$ 357,500 $ 457,200

Motor Vehicle Transfer
$ 196,200 $ 196,200

Two positions paid from the motor Ve
hicle transfer fund are in the unclassi
fied service.

$377,000 the first year and $377,000
the second year are for regional plan- ,
ning grants to regional development
commissions organized under Minne
sota Statutes, sections 462.381 to
462.396.

Until June 30, 1989, for state and fed
eral grants distributed by state agen
cies to regions of the state not having a
regional development commission, the
state agency administering the grant
program may assess the program for
administrative costs incurred by the
agency that normally are incurred by
the commission.
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$22,000 the first year and $22,000 the
second year are for the Council of Great
Lakes Governors.

The state planning director shall coor
dinate state policy related to children.
The director shall periodically issue
reports related to the status and needs
of Minnesota children.

Sec. 30. MlNNESOTA RESOURCES
FUND

Subdivision 1. Total Appropriation

Approved complement - 37

The appropriations in this section are
from the Minnesota resources fund.

The commissioner of finance shall
transfer $162,300 the first year and
$162,500 the second year of this appro
priation to the general fund.

The commissioner of finance, upon rec
ommendation of the legislative com
mission on Minnesota resources, shall
allocate this reduction among the pro
grams and activities in this section.

As the cash flow of the Minnesota re
sources fund permits, the commis
sioner of finance shall transfer from the
unencumbered balance in the Minne
sota resources fund and credit it to the
general fund.

The amounts that may be spent from
this appropriation for each activity are
more specifically described in the fol
lowing subdivisions.

For all appropriations in this section, if
the appropriation for either year is in
sufficient, the appropriation for the
other year is available for it.

Subd. 2. Legislative Commission on
Minnesota Resources

1988

8,114,000

250,000

$
1989

8,127,000

250,000
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For the biennium ending June 30,
1989, the commission shall review the
work programs and progress reports
required under this section and report
its findings and recommendations to
the committee on finance of the senate,
committee on appropriations of the
house of representatives, and other ap
propriate committees. During the bien
nium, the commission shall establish
oversight committees to continue re
view of a variety of natural resource
subject areas as it believes necessary to
carry out its legislative charge.

1988
$

1989

Subd. 3. Department of Natural Re-
sources 2,867,000

Approved complement - 28

The amounts that may be spent from
this appropriation for each activity are
as follows:

(a) Groundwater Management .
$ 300,000 $ 300,000

Approved complement - 1

The appropriation is to determine the
relationship between ground and sur
face water use, flow, and quality im
pacts near rivers.

(b) Water Allocation and Conservation
$ 200,000 $ 200,000

Approved complement - 6

The appropriation is to develop an
instream flow program including hy
drologic and biologic components and
to determine specific protected flow re
quirements for allocation and develop
ment decisions.

(c) Accelerated Land Exchange
$ 125,000 $ 125,000

Approved complement -.3

2,870,000
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The appropriation is to accelerate land
exchange transactions so larger
amounts of land change hands, includ
ing multiple public agency exchanges
and state park trust land title trans
fers. This includes accelerated improve
ment of land records and development
of a submerged land management pro
gram.

(d) Marketing Department Services
$ 135,000 $ 135,000

Approved complement - 3

The appropriation is to examine the
information expectations and needs of
the public regarding natural resource
management and outdoor recreation
use, and to develop a marketing plan to
insure that DNR facilities and pro
grams offer services that reflect market
interest. .

1988
$

1989

(e) Ridgeline Trail
$ 190,000 $ 190,000

Approved complement - 1

The appropriation is for a grant to the
Superior hiking trail association for
planning, development, and limited
easement acquisition of a trail that
follows the ridgeline overlooking Lake
Superior. Local contributions of do
nated perpetual easements, volunteer
labor, materials, and ongoing opera
tions and maintenance responsibility
will supplement the grant. The use of
conservation corps resources is
strongly encouraged. Up to $60,000 is
available to the department for plan
ning and administrative assistance.

(0 Mississippi River Management
$ 135,000 $ 136,000

Approved complement - 4
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The appropriation is to provide an in
terdisciplinary management team to
better coordinate planning and imple
mentation of state and federal initia
tives on the Minnesota, St. Croix, and
Mississippi rivers.

(g) Brighton Beach Breakwater
$ 235,000 $ 235,000

The appropriation is for development of
a breakwater in conjunction with a
state public access on locally-owned
land to meet increased recreation de
mand and provide safer fishing and
boating opportnnities.

(h) Fish and Wildlife Comprehensive
Planning

1988
$

1989

$ 130,000 $ 130,000

Approved complement - 3

The appropriation is to continue devel
opment of the long range fish and wild
life comprehensive plan, develop and
implement a cost accounting perfor
mance reporting process, refine public
involvement, implement action plan
ning, work planning, and budgeting for
all work and funds of the division of
fish and wildlife. The connnissioner
shall pursue 75 percent reimbursement
and deposit the receipts into the Min
nesota resources fund federal reim
bursement account, if permissible
under federal law.

(i) Forest Wudlife Habitat
Intensification

$ 80,000 $ 80,000

Approved complement - 2

The appropriation provides staff to as
sist with forestry unit planning to in
sure fish and wildlife considerations
are fully addressed.

(j) Swan Lake Area Wildlife Project
$ 975,000 $ 976,000
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Approved complement - 1

The appropriation is for an initial
project to dramatically increase wild
life populations by focusing on private
land cost sharing, acquisition and de
velopment of diverse lands, and appli
cation of innovative management
techniques, thereby bolstering the local
economy through increased wildlife
based recreation. All gifts, match reim
bursements, or other receipts are ap
propriated for this purpose.

All acquisition of land may be no
greater than 100 percent of the ap
praised value.

(k) County Biological Survey
$ 87,000 $ 88,000

Approved complement - 2

The appropriation is for a survey of
rare plants, animals, and habitats us
ing combinations of existing forestry,
soils, and habitat data on a county-by
county basis. Private match is appro
priated.

(I) Glacial Drift Geochemistry
$ 100,000 $ 100,000

Approved complement - 2

The appropriation is to extend
geochemical techniques to additional
areas in order to evaluate the potential
existence of strategic minerals, using
the aeromagnetic survey as a guide for
targeting efforts.

(m) Regeneration Growth Inventory
$ 25,000 $ 25,000

The appropriation is for a grant to
Beltrami county to inventory young
timber stands and develop revised
growth models that will indicate the
feasibility of increased or decreased
harvesting.
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(n) Conservation Corps
$ 150,000

1988
$

$ 150,000

$
1989

The appropriation is for acceleration of
the corps work with a new emphasis on
county forest and recreation projects.

The appropriation must be equally
matched from the county and local
units of government where the conser
vation corps work takes place.

Subd. 4. Pollution Control Agency

Approved complement - 3

The amounts that may be spent from
this appropriation for each activity are
as follows:

(a) Handbooks of Best Management
Practices

491,000 492,000

$ 30,000 $ 30,000

Approved complement - 1

The appropriation is to develop a cata
logue of structural and nonstructured
nonpoint source pollution best manage
ment practices and training programs
for primary users. Federal match 'is
appropriated.

(b) Nonpoint Source Pollution Model
s 40,000 $ 40,000

The appropriation is for additional de
velopment of the AGNPS model in or
der to emphasize analyses of watershed
pollutants in the areas of off-site ero
sion impacts, pesticides, groundwater,
economic analysis, urban compatibil
ity, and annualization. Federal match
is appropriated.

(c) Garvin Brook Final Evaluation
s 75,000 $ 75,000

Approved complement - 1
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The appropriation is to conduct follow
up monitoring, testing, and evaluation
and to report on the practices installed
since the 1981 initiation of the project.
Federal money available is appropri
ated.

(d) Lake Runoff Management
Evaluation

$ 196,000 $ 197,000

The appropriation is for a grant to the
.metropolitan council for evaluation,
documentation, and reporting on the
effectiveness of various runoff manage
ment practices on lake protection.

(e) Mercury Toxicity
$ 150,000

Approved complement - 1

The appropriation is to examine lakes,
streams, and fish in order to determine
the source of and mitigation measures
for mercury. contamination. Federal
money available is appropriated.

Subd. 5. State Planning Agency

The amounts that may be spent from
this appropriation for each activity are
as follows:

(a) Pilot Comprehensive Local Water
Planning

1988

512,000

$
1989

513,000

s 450,000 $ 450,000

The appropriation is for the environ
mental quality board for a water plan
ning project to make up to eight grants
to local units of government with the

.required nonstate one-to-one match.
This includes up to $70,000 for infor
mation services to be provided by the
land management information center.
All state agencies shall provide infor
mation and assist these county efforts
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as appropriate. The rulemaking provi
sions of Minnesota Statutes,chapter
14, do not apply to the award of grants
under this paragraph.

1988
$

1989

for Soil and Water(b) Support
Management

$ 62,000 $ 63,000

The appropriation is for the environ
mental quality board to make a grant
to the international coalition to provide
an understandable basin-wide perspec
tive on soils and waters for improved
public knowledge and enhancement of
local planning efforts in the Red River
basin. The freshwater foundation isre
quested to assist the project as feasible.

Subd. 6. Department of Agriculture

(a) Biological Control of Pests

Approved complement - 5

The appropriation is for research to
develop the natural enemies needed to
control several plant and animal pests
as an alternative to pesticides. Sea
sonal staffing as needed is anticipated.

Subd. 7. Minnesota Historical Soci
ety

The amounts that may be spent from
this appropriation for each activity are
as fullows:

245,000

173,000

245,000

177,000

(a) Historical Data Base
$ 50,000 $ 50,000

The appropriation is to organize and
automate the collections, increase pub
lic awareness, and significantly im
prove management of these rare
materials. Available private money is
appropriated.

(b) Environmental Oral History
$ 22,000 $ 23,000
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The appropriation is to complete the
project initiated in 1985 while people
who are important to environmental
history are still available.

(c) Geographic Resource Marketing
$ 22,000 $ 23,000

The appropriation is to accelerate mar
keting and interpretation of important
geographic resources for purposes of
preservation, tourism, and public use.

1988
$

1989

(d) Heritage Trails
$ 22,000 $ 23,000

The appropriation is for a project to
interpret and preserve historic trails
for public use tourism.

(e) Indian History Grants in Aid
$ 35,000 $ 35,000

The appropriation is for grants to pre
serve and develop the Battle Point and
Kathio sites on an equal match basis
with the reservations.

(I) Farm Economy Record
$ 22,000 $ 23,000

The appropriation is for a project to
record the changes in the farm economy
and the effects on the social fabric and
general economy.

Subd. 8. University of Minnesota

The amounts that may be spent from
this approriation for each activity are
as follows:

(a) Optimize Winter Lake Aeration
$ 49,000 $ 49,000

The appropriation is for the St.
Anthony Falls Hydraulics laboratory to
determine optimum selection, sizing,
and operation of lake aeration equip
ment and techniques.

3,026,000 3,030,000
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(b) Gas Permeable Membrane Water
Treatment

$ 87,000 $ 88,000

The appropriation is for the civil and
mineral engineering department to re
search and develop novel technologies
for removal of contaminants from wa
ter. If this work results in a patent and
subsequent royalties, the university
shall repay 50 percent of the royalties
received, net of patent servicing costs,
until the entire appropriation is repaid,
into the Minnesota resources fund.

(c) Dioxins in Bleached Kraft Pulp
$ 150,000 $ 150,000

The appropriation is for the natural
resources research institute to develop
biodegradation techniques for decon
tamination of soils and sludge contain
ing dioxins produced through bleached
kraft pulp manufacture and to improve
the data base on dioxin contamination.
Federal and private moneys are appro
priated.

(d) Engineering Solutions to Water
Problems

1988
$

1989

$ 350,000 $ 350,000

The appropriation is for the St.
Anthony Falls Hydraulics laboratory to
develop engineering methods for pol
lutant transport, river erosion and sed
imentation, selection of lake
management techniques, and evalua
tion of effects of ice on flooding.

(e) Groundwater Quality Impacts from
Agriculture

$ 155,000 $ 156,000

The appropriation is for the soils de
partment to quantify the nitrogen and
pesticides that move through soil under
the effects of various agricultural
pratices and to determine the effects of
transformation and breakdown prod
ucts.
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(f) Simple Water Assay
$ 25,000 $

1988
$

25,000

$
1989

The appropriation is for the Gray fresh
water biological institute to develop a
low cost and readily useable test to
detect various water pollutants. The
appropriation is contingent upon at
least an equal private match from the
freshwater foundation, which is appro
priated. If this work results in a patent
and subsequent royalties, the univer
sity shall repay 50 percent of the royal
ties received, net of patent servicing
costs, until the entire appropriation is
repaid, into the Minnesota resources
fund.

(g) Accelerated Soil Survey
$ 700,000 $ 700,000

The appropriation is for the agricul
tural experiment station for the sixth
biennium of a seven biennium effort to
provide the appropriate detailed survey
based on the adopted federal, state, and
local cost share. It may be spent only in
counties where the survey was under
way or the agreement sigoed and sur
vey scheduled by July 1, 1988.

(h) Biomass
Establishment

$

Cash. Crop

92,000 $

Nursery

92,000

The appropriation is for the Crookston
campus to establish poplar nurseries
with local growers and small demon
stration plots at Waseca and
Lamberton.

(i) Undrained Peatlands for Short Rota
tion Forestry

$ 58,000 $ 58,000
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The appropriation is for the natural
resources research institute to deter
mine the feasibility of using undrained
peat for poplar and willow plantations
as an alternative to the environmental
impacts from conventional drainage
land preparation techniques.

(j) Compost and CoCompost Research
$ 87,000 $ 88,000

The appropriation is for the soils de
partment to identify methods that op
timize produce quality and to
determine management practices and
application rates for use of compost.

(k) Gamefish Growth Enhancement
$ 321,000 $ 322,000

The appropriation is for the fish and
wildlife department to produce fish
with increased growth rates using ge
netic engineering. If this work results
in a patent and subsequent royalties,
the university shall repay 50 percent of
the royalties received, net of patent
servicing costs, until the entire appro
priation is repaid, into the Minnesota
resources fund.

(I) Evaluation of Mosquito Control Ac
tivities on Waterfowl

$ 60,000 $ 60,000

The appropriation is for the. depart
ment of fish and wildlife to study im
pacts on the food resources of marshes
related to waterfowl reproduction and
duckling survival. The university must
attempt to secure an equal funding
match from the metropolitan mosquito
control commission. The freshwater
foundation is requested to assist by
coordinating this work with other re
lated studies on waterfowl.

(m) Ash as a Lime or Fertilizer Source
$ 35,000 $ 35,000

1988
$

1989
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The appropriation is for the extension
service to determine the potential of
wood and related ash as a soil amend
ment that is environmentally safeand
economically viable for alfalfa and
other crops.

(n) Aeromagnetic Mapping
$ 400,000 $ 400,000

The appropriation is to the state geo
logical survey for the fifth biennium of
a six biennium effort to electronically
acquire and interpret geophysical data,
including groundtruth drilling.

(0) Industrial Minerals: Clay
$ 200,000 $ 200,000

The appropriation is for the mineral
resources research center to test known
clay resources for potential industrial
resources and test the feasibility of
producing high grade kaolin products
from Redwood Falls area clay.

(p) Future Timber Supply Scheduling
Techniques

$ 73,000 $ 73,000

The appropriation is for the college of
forestry to link strategic and opera
tional planning by refining growth pro
jection and planning models and to
thereby help capture greater economic
and biologic potentials from forests.

(q) Biotechnology Applications III

Forestry

1988
$

1989

$ 84,000 $ 84,000

The appropriation is for the college of
forestry to complete the basic research
on regeneration, emphasing tissue cul
ture, and on bioprocessing of lignin.

(r) Sludge Ash Pilot Project
$ 100,000 $ 100,000
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The appropriation is to the mineral
resources research center for a pilot
plant test of new processing techniques
for the ash from incinerated sewage
sludge, and to assess the potential of
total disposal through a route to a
commercial product. The match from
the metropolitan waste control com
mission is appropriated. If this work
results in a patent and subsequent roy
alties, the university shall repay 50
percent of the royalties received, net of
patent servicing costs, until the entire
appropriation is repaid, into the Min
nesota resources fund.

Subd. 9. State University Board

(a) Nonenergy Peat Development

The appropriation is for Bemidji state
university to accelerate the investiga
tion of extracting high value commer
cial products from peat.

Subd. 10. Appropriation Adjustment

The commissioner of finance, upon rec
ommendation of the legislative com
mission on Minnesota resources, shall
reduce the appropriations for the
projects funded by this section by
$100,000 in fiscal year 1988 and
$100,000 in fiscal year 1989. This re
duction shall be reappropriated to the
commissioner of natural resources to
establish a control program for the
weed lythrun salicaria (purple
loosestrife) in cooperation with the de
partment of agriculture.

Subd. 11. Appropriation Adjustment

The commissioner of finance, upon rec
ommendation of the legislative com
mission on Minnesota resources, shall
adjust the appropriations for the
projects funded by this section by
$40,000 in fiscal year 1988 and $40,000

1988

50,000

$
1989

50,000
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in fiscal year 1989. The reduction shall
be reappropriated to the commissioner
of natural resources to fund a land and
water conservation fund coordination
position. The commissioner is autho
rized one complement position.

Subd. 12. Compatible Data

During the biennium, the data col
lected by projects funded under this
section that has common value for nat-

. ural resource planning must be pro
vided and integrated into the
Minnesota land management informa
tion system's geographic and summary
data bases according to published data
compatibility guidelines. Costs associ
ated with this data delivery must be
borne by the activity receiving funding
under this section. This requirement
applies to all projects funded under this
section, including but not limited to
projects under subdivision 3, clauses
(a), (b), (c), (h), (k), (I), and (m), subdi
vision 4, clause (b), subdivison 5, clause
(a), and subdivision 8, clauses (e), (g),
and (n),

Subd. 13. Work Programs

It is a condition of acceptance of the
appropriations made by this section
that the agency or entity receiving the
appropriation must submit work pro
grams and semi-annual progress re
ports in the form determined by the
legislative commission on Minnesota
resources. None of the money provided
in this subdivision may be spent unless
the commission has approved the per
tinent work program. Upon request
from the commission, the agency head
shall submit an evaluation by July 1,
1988,as to whether the program
should be incorporated in the next
agency budget.

Subd. 14. Complement Temporary

1988
$

1989
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Persons employed by a state agency
and paid by an appropriation in this
section are in the unclassified civil ser
vice, and their continued employment
is contingent upon the availability of
money from the appropriation. When
the appropriation has been spent, their
positions must be canceled and the ap
proved complement of the agency re
duced accordingly. Part-time employ
ment of persons is authorized.

Snbd. 15. Federal Reimbursement
Account

This appropriation is for the spending
purposes in the natural resources fed
eral reimbursement account in Minne
sota Statutes, section 86.72.

Sec. 31. LABOR AND INDUSTRY

1988

500,000

$
1989

500,000

Subdivision 1. Total Appropriation 16,673,000 16,505,500

$ 7,491,000

Worker's Compo
$ 7,722,700

$ 7,540,900

$ 7,619,100
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1988
$

$ 1,345,500

$

7343

1989

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Employment Standards
$ 909,900 $ 907,400

Subd. 3. Workers' Compensation Reg
ulation and Enforcement

$ 4,065,300 $ 4,019,900

This appropriation is from the special
compensation fund.

Until June 30, 1989, the commissioner
of labor and industry may provide a
workers' compensation insurer or self
insured employer direct computer ac
cess to public workers' compensation
data on file with the commissioner,
upon receipt of a fee in an amount
determined by the commissioner to be
sufficient to cover the direct and indi
rect costs of providing the access. Fee
receipts must be deposited in the state
treasury and credited to a special ac
count and are appropriated to the com
missioner to pay the costs of providing
the access.

Subd. 4. Workers' Compensation
State Claims Management

$ 1,714,600 $ 1,771,300

$310,500 the first year and $322,900
the second year are for payment of
peace officer survivor benefits under
Minnesota Statutes, section 176B.04. If
the appropriation for either year is in
sufficient, the appropriation for the
other year is available for it.

Subd. 5. Workers' Compensation Spe
cial Compensation Fund

$ 3,904,800 $ 3,903,800
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Of this appropriation $1,404,800 the
first year and $1,403,800 the second
year are from the special compensation
fund.

$2,500,000 the first year and
$2,500,000 the second year are for re
imbursement of the special compensa
tion fund under Minnesota Statutes,
section 176.183, subdivision 2.

$197,000 the first year and $197,000
the second year is from the special
compensation fund for enforcement of
the mandatory insurance requirements
contained in Minnesota Statutes, chap
ter 176. This appropriation includes
money to pay for an investigator to
assist the department in its insurance
enforcement efforts.

Subd. 6. Code Enforcement
$ 1,409,600 $ 1,295,800

This appropriation is from the special
revenue fund.

1988
$

1989

Subd. 7. OSHA
$ 1,237,900 $ 1,234,700

Summary by Fund

General
$ 1,188,200 $ 1,185,000

Special Revenue
$ 49,700 $ 49,700

$49,700 the first year and $49,700 the
second year are from the special reve
nue fund for passenger elevator inspec
tion.

Subd. 8. General Support
$ 2,234,300 $ 2,232,200

Summary by Fund

General
$ 853,000 $ 852,400
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1988
$

$ 1,379,800

$

7345

1989

Subd. 9. Information Management
Services

$ 1,196,600 $ 1,140,400

Summary by Fund

General
$ 325,300

Workers' Compo
$ 871,300

$ 324,800

$ 815,600

Sec. 32. WORKERS' COMPENSA
TION COURT OF APPEALS

Approved Complement - 15

This appropriation is from the workers'
compensation special compensation
fund.

Sec. 33. MEDIATION SERVICES

Approved Complement - 26

$237,500 the first year and $287,500
the second year are for grants to area
labor-management committees. The
unencumbered balance remaining in
the first year does not cancel but is
available for the second year.

Sec. 34. PUBLIC EMPLOYMENT
RELATIONS BOARD

Approved Complement - 1

Sec. 35. MILITARY AFFAIRS

755,200

1,570,100

60,600

738,500

1,618,600

60,500

Subdivision 1. Total Appropriation ·6,301,100

Approved Complement - 322.8

General - 136.8

Federal - 186.0

6,303,400
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The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Maintenance of Training
Facilities

1988
$

1989

$ 4,990,900 $ 4,981,900

$100,000 the first year and $100,000
the second year are for six general fund
positions to support the federal con
struction program.

$100,000 the first year and $100,000
the second year is for repairs and ren
ovations. If the appropriation for either
year is insufficient the appropriation
for the other year is available for it.

Subd. 3. General Support

$ 1,310,200 $ 1,321,500

$75,000 the first year and $75,000 the
second year are for expenses of military
forces ordered to active duty under
Minnesota Statutes, chapter 192. If the
appropriation for either year is insuffi
cient, the appropriation for the other
year is available for it.

Sec. 36. VETERANS AFFAIRS

Subdivision 1. Total Appropriation 15,554,300

Approved Complement - 408.5

General - 41.0

Special - 367.5

Summary by Fund

15,250,800

General
$ 7,554,300 $ 7,250,800

Transfers to Other Direct
($ 5,068,300) ($ 4,765,200)

Special Revenue
$13,068,300 $12,765,200
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The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Veterans Benefits and
Services

1988
$

1989

$ 2,486,000 $ 2,485,600

During the biennium, in administering
veterans benefits programs the com
missioner shall ensure that veterans
participate in all federally funded ben
efit programs to the maximum extent
possible before receiving assistance un
der state funded programs.

$988,100 the first year and $988,100
the second year are for emergency fi
nancial and medical needs of veterans.
For the biennium ending June 30,
1989, the commissioner shall limit fi
nancial assistance to veterans and de
pendents to six months, unless
recipients have been certified as ineli
gible for other benefit programs. If the
appropriation for either year is insuffi
cient, the appropriation for the other
year is available for it.

Subd. 3. Veterans Homes
$13,068,300 $12,765,200

Summary by Fund

General
$ 5,068,300 $ 4,765,200

Transfers to Other Direct
($ 5,068,300) ($ 4,765,200)

Special Revenue
$13,068,300 $12,765,200

The appropriation from the general
fund is' for transfer by the commis
sioner of finance to the special revenue
fund to support appropriations from
the special revenue fund that are not
fully supported by income from the
federal government and charges to res
idents.
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$200,000 of unencumbered balances in
the appropriations in Laws 1985, First
Special Session chapter 13, section 37,
subdivision 2, specified for emergency
financial and medical needs of veterans
is transferred to the fiscal year 1987
Minneapolis Veterans Home program
budget for emergency repairs and
equipment needed to correct cited defi-
ciencies at the home. .

Sec. 37. HUMAN RIGHTS

Approved Complement - 65

Sec. 38. INDIAN AFFAIRS COUN
CIL

Approved Complement - 9

General - 7

Federal - 2

$25,000 the first year and $25,000 the
second year is for the purpose of en
abling the council to carry out the
tasks of identifying, relocating or pre
serving the Indian burial grounds as
required by Minnesota Statutes, sec
tion 307.08. The council is to work
cooperatively with the Minnesota state
historical society in performing these
tasks.

During the biennium, the data col,
lected by this activity that has common
value for natural resource planning
must be provided and integrated into
the Minnesota land management infor
mation system's geographic and sum
mary data bases according to published
data compatibility guidelines. Costs as
sociated with this data delivery must
be borne by this activity.

1988

2,574,700

329,300

$
1989

2,593,100

308,900
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An additional $20,000 from the general
fund is available for allotment by the
commissioner of finance to the council
during the biennium upon demonstra
tion of a dollar-for-dollar match with
nonpublic contributions. Up to
one-quarter of the nonpublic match re
quirement may be met with in-kind
contributions. Nonpublic contributions
may be raised by the council in either
year of the biennium. All funds not
receiving a nonpublic match shall can
cel to the general fund at the end of the
biennium. .

Sec. 39. COUNCIL ON AFFAIRS OF
SPANISH-SPEAKING PEOPLE

Approved Complement ~ 3

An additional $20,000 from the general
fund is available for allotment by the
commissioner of finance to the council
during the biennium only upon demon
stration of a dollar-for-dollar match
with nonpublic contributions. Up to
one-quarter of the nonpublic match re
quirement may be met with in-kind
contributions. Nonpublic contributions
may be raised by the council in either
year of the biennium. All funds not
receiving a nonpublic match shall can
cel to the general fund at the end of the
biennium.

Sec. 40. COUNCIL ON BLACK MIN"
NESOTANS

Approved Complement - 3.5

An additional $20,000 from the general
fund is available for allotment by the
commissioner of finance to the council
during the biennium only upon demon
stration of a dollar-for-dollar match
with nonpublic contributions. Up to
one-quarter of the nonpublic match re
quirement may be met with in-kind
contributions. Nonpublic contributions
may be raised by the council in either

1988

154,300

168,700

$
1989

134,500

148,700
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year of the biennium. All funds not
receiving a nonpublic match shall can
cel to the general fund at the end of the
biennium.

Sec. 41. COUNCIL ON
ASIAN-PACIFIC MINNESOTANS

Approved Complement ~ 3

An additional $20,000 from the general
fund is available for allotment by the
commissioner of finance to the .council
during the biennium only upon demon
stration of a dollar-for-dollar match
with nonpublic contributions. Up to
one-quarter of the nonpublic match re
quirement may be met with in-kind
contributions. Nonpublic contributions
may be raised by the council in either
year of the biennium. All funds not
receiving a nonpublic match shall can
cel to the general fund at the end of the
biennium.

Sec. 42. COUNCIL FOR THE
HANDICAPPED

Approved Complement - 10

An additional $20,000 from the general
fund is available for allotment by the
commissioner of finance to the council
during the biennium only upon demon
stration of a dollar-for-dollar match
with nonpublic contributions. Up to
one-quarter of the nonpublic match re
quirement may be met with in-kind
contributions. Nonpublic contributions
may be raised by the council in either
year of the biennium. All funds not
receiving a nonpublic match shall can- .
eel to the general fund at the end of the
biennium.

1988

150;000

438,900

$
1989

130,000

419,500

Sec. 43. SALARY SUPPLEMENT

Subdivision 1. Appropriations

19,699,600 42,569,100
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Except as limited by the direct appro
priations made in this section, the
amounts necessary to pay compensa
tion and economic benefit increases
covered by this section are appropri
ated from the various funds in the state
treasury from which salaries are paid
to the commissioner of finance for the
fiscal years ending June 30, 1988, and
June 30, 1989. In the case of salaries
that are paid from one fund, but that
fund is reimbursed by another fund,
the amounts necessary to make these
reimbursements are also appropriated..

(a) General Fund
$14,453,000 $30,358,000

(b) Game and Fish Fund
$ 568,500 s 1,149,200

(c) Trunk Highway Fund
$ 5,118,900 $10,348,800

(d) Highway User Tax Distribution
Fund

1988
$

1989

$ 144,300 s 291,700

(e) Workers' Compensation
$ 208,200 $ 421,400

Subd. 2. Increases Covered

The compensation and economic bene
fit increases covered by this section are
those paid to classified and unclassified
employees and officers in the executive,
judicial, and legislative branches of
state government, and to employees of
the Minnesota historical society who
are paid from state appropriations, if
the increases are required by existing
law or authorized by law during the
1987 session of the legislature or by
appropriate resolutions for employees
of the legislature, or are given interim
approval by the legislative commission
on employee relations under Minnesota
Statutes, sections 3.855 and 43A.18 or
179A.22, subdivision 4.
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The salary increases recommended by
the compensation council on December
18, 1986, for legislators, judges, and
constitutional officers are modified, so
that the rate of increase that goes into
effect on January 1, 1989, and January
1, 1990, must be five percent each year.

The commissioner of finance shall
transfer to the appropriations for agen
cies in the legislative and judicial
branches and for the constitutional of
ficers the amounts certified as neces
sary for each agency by its chief
financial officer. For the purposes of
this paragraph, the secretary of the
senate is the chief financial officer for
the senate, the chairman of the legisla
tive coordinating commission for legis
lative commissions, the chief justice of
the supreme court for agencies in the
judicial branch, and the elected consti
tutional officer for each constitutional
office.

The salaries for positions listed in Min
nesota Statutes, section 15A.081, sub
division 1, which were given interim
approval by the legislative commission
on employee relations on March 31,
1987, are ratified, retroactive to Janu
ary 16, 1987.

The salary increase for a position listed
in Minnesota Statutes, section
15A.081, subdivision 1, must not be
more than five percent for each year of
the biennium ending June 30, 1989.

Within the provisions of the manage
rial plan approved under Minnesota
Statutes, section 43A.18, an agency
may not authorize aggregate perfor
mance increases for its managers that
exceed an average of three percent in
each year of the biennium ending June

1988
$

1989



55th Day] MONDAY, MAY 18, 1987 7353

$
30, 1989. A salary increase given in a
lump sum is included within this limit.
If an agency has fewer than three man
agers' it may exceed this average by
one percent.

By January 1, 1989, the commissioner
of employee relations must assess man
agerial pay practices among the cate
gories of agencies as grouped m
Minnesota Statutes, section 15A.081,
and among the metropolitan council
and metropolitan commissions and
boards. Managers within agencies of
the executive branch not listed in .sec
tion 15A.081 must also be compared,
This assessment must be reported to
the chairs of the committees of house
appropriations, senate finance, and the
legislative commission on employee re
lations.

The metropolitan councilor a metro
politan commission or board may not
authorize aggregate performance in
creases for its managers that exceed an
average of three percent in each year of
the biennium ending June 30, 1989. A
salary increase given in a lump sum is
included within this limit. If an agency
has fewer than three managers, it may
exceed this average by one percent.

Subd. 3. Notice

During the biennium, the commis
sioner of finance shall transfer the nec
essary amounts to the proper accounts
and shall promptly notify the commit
tee on finance of the senate and the
committee on appropriations of the
house of representatives of the amount
transferred to each appropriation ac
count.

1988
$

1989

Sec. 44. GENERAL CONTINGENT
ACCOUNTS 1,450,000 750,000
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The appropriations in this section must
be spent with the approval of the gov
ernor after consultation with the legis
lative advisory commission under
Minnesota Statutes, section 3.30.

If an appropriation in this section for
either year is insufficient, the appropri
ation for the other year is available for
it.

Summary by Fund

1988
$

1989

General
$ 750,000 $ 750,000

Special Revenue
$ 500,000

Workers' Compo
$ 200,000

$

$

o

o
The appropriation from the general.
fund is only available to the extent that
the unreserved fund balance of the gen
eral fund on July 1, 1987, is greater
than was estimated at the time this act
was enacted.

Sec. 45. TORT CLAIMS

To be spent by the commissioner of
finance.

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

Summary by Fund

318,500 318,500

General
$ 303,000 $ 303,000

Game and Fish
$ 15,500 $ 15,500

Sec. 46. MINNESOTA STATE RE-
TIREMENT SYSTEM 4,970,000 5,216,000
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The amounts estimated to be needed
for each program are as follows:

1988
$

1989

(a) Legislators
$ 2,155,000 $ 2,161,000

$ 2,875,000

Under Minnesota Statutes, sections
3A.03, subdivision 2; 3A.04, subdivi
sions 3 and 4; and 3A.11.

(b) Judges
$ 2,650,000

Under Minnesota Statutes, sections
490.106; and 490.123, subdivision 1.

(c) Constitutional Officers
$ 142,000 $ 157,000

Under Minnesota Statutes, sections
352C.031, subdivision 5; 352C.04, sub
division 3; and 352C.09, subdivision 2.

(d) State Employee Supplemental
Benefits

$ 23,000 $ 23,000

Under Minnesota Statutes, section
352.73.

If an appropriation in this section for
either year is insufficient, the appropri
ation for the other year is available for
it.

Sec. 47. PUBLIC EMPLOYEES RE
TIREMENT ASSOCIATION

This appropriation is for supplemental
benefits under Minnesota Statutes,
section 353.83.

If an appropriation in this section for
either year is insufficient, the appropri
ation for the other year is available for
it.

30,000 30,000

Sec. 48. MINNEAPOLIS EMPLOY-
EES RETIREMENT FUND 10,654,000 11,375,000
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[55th Day

1989

The appropriation is to the commis
sioner of finance for payment to the
Minneapolis employees retirement
fund under Minnesota Statutes, section
422A.101, subdivision 3.

If an appropriation in this section for
either year is insufficient, the appropri
ation for the other year is available for
it.

Sec. 49. POLICE AND FIRE AMOR-
TIZATION AID 7,537,000

The appropriation is to the commis
sioner of finance for state aid to amor
tize the. unfunded liability of local
police and salaried firefighters' relief
associations, under Minnesota Stat
utes, section 423A.02. If an appropria
tion in this section for either year is
insufficient, the appropriation for the
other year is available for it.

7,537,000

Sec. 50. UNIVERSITY OF MINNE
SOTA

This appropriation is for use by the St.
Anthony Falls hydraulics laboratory.

This appropriation must not be allo
cated by the commissioner of finance to
the University of Minnesota until the
commissioner has made an annual de
termination that the federal money
available each fiscal year is less than
the amount that was available in fiscal
year 1987. The amount of the alloca
tion, when added to the federal money
available, must not exceed the amount
of federal money received in fiscal year
1987.

Sec. 51. FISCAL YEAR 1987 AP
PROPRIATIONS

Subdivision 1. Appropriations

372,900 372,400
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The sums set forth in columns desig
nated ''APPROPRIATIONS'' are appro
priated from the General Fund, or any
other fund designated, to the agencies
and for the purposes specified in this
section, to be available for fiscal year
1987.

Summary by Fund

1987

General
$3,325,900

Special Revenue
395,000

Trunk Highway
284,800

Workers' Compensation

1988
$

1989

18,300

Subd. 2. Trial Courts

This appropriation is added to the ap
propriation in Laws 1985, First Special
Session chapter 13, section 5, subdivi
sion 2, for district and county judges.

Subd. 3. Attorney General

$300,000 is added to the appropriation
in Laws 1985, First Special Session
chapter 13, section 14, subdivision 5,
and remains available until the bank
ruptcy proceeding involving LTV Cor
poration and Reserve Mining is
resolved.

$284,800 is appropriated from the
trunk highway fund for transfer by the
commissioner of finance to the general
fund on June 30, 1987, in order to

APPROPRIATION

1987

$ 413,900

584,800
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1987

reimburse the general fund for legal
services to trunk highway fund pur
poses in fiscal years 1985, 1986, and
1987.

Subd.4. Pollution Control Agency

This appropriation is for environmen
tal impact statements and is available
until June 30, 1988. Koch Refining
Company shall reimburse the general
fund for the cost of conducting the
environmental impact statement on
their land farm project.

Subd. 5. Labor and Industry

This appropriation is to pay the
reinsurance premium for the workers'
compensation state employee claims
management program and is added to
the appropriation in Laws 1985, First
Special Session chapter 13, section 32.

Subd. 6. Workers' Compensation
Court of Appeals

This appropriation is from the workers'
compensation special compensation
fund and is added to the appropriation
in Laws 1985, First Special Session
chapter 13, section 33.

Subd. 7. Veterans Affairs

This appropriation from the special
revenue fund is to provide salaries for
nursing staff, patients' food, and work
ers' compensation payments and is
added to the appropriation in Laws
1985, First Special Session chapter 13,
section 37.

Subd. 8. Transfer of Lands

To be disbursed by the commissioner of
finance and to remain available until
the transfer of lands authorized by
Laws 1984, chapter 539, and Laws
1986, chapter 429 is completed.

$

490,000

1,032,000

18,300

395,000

790,000
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Of this amount, up to $650,000 is for
condemnation awards related to reim
bursement of the permanent school
fund for up to 1,500 acres of school and
other trust fund lands that must he
condemned in order to complete the
transfer authorized by Laws 1984,
chapter 539 and Laws 1986, chapter
429. The remaining amount may he
used for costs and other expenses asso
ciated with the condemnation and
transfer.

Payment or reimbursement must not
be made from this appropriation until
the state of Minnesota and the United
States have entered into a land transfer
agreement under the terms of the
White Earth Land Settlement Act of
1985, Public Law Number 99-264, Stat
utes at Large, volume 100, page 61.

$50,000 is to reimburse the White
Earth Band of Chippewa Indians for
actual costs incurred in developing,
supporting, and implementing the
White Earth Land Claim Settlement
Act, Public Law 99-264. Payments must
be made by the commissioner of finance
upon submission of invoices, bills, or
statements certified by the chairman of
the White Earth tribal council to be
actual costs incurred in developing,
supporting, and implementing the set
tlement act, and upon review and ap
proval of the submissions by the
attorney general.

Subd. 9. Firefighting

The amount necessary to pay for emer
gency firefighting expenses is added to
the appropriation in Laws 1985, First
Special Session chapter 13, section 23,
subdivision 7, for the purposes of
firsfighting.

$
1987

Subd. 10.
Supercollider

Superconducting
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$300,000 is appropriated from the gen
eral fund for fiscal year 1987 to a con
tingency account in the governor's
office for the purpose of preparing an
application to the Department of En
ergy for Minnesota to become the site of
the superconducting supercollider. The
governor's office shall seek out private
funding and shall make use of the full
services of the state planning agency in
preparing the application. This appro
priation is available until January 1,
1988.

$
1987

Sec. 52. [POSTRETIREMENT ADJUSTMENT; LUMP SUM PAY
MENTS.]

Subdivision 1. [COVERED RETIREMENT FUNDS.] The follow
iIlg retirementl'unds shall~ the postretirement adjustillent pro
ViOed for in this section:------

(1) public employees retirement fund;

(2) public employees police and fire fund;

(3) teachers retirement fund;

(4) state patrol retirement fund;

(5) state employees retirement fund of the Minnesota state retire
ment system; and

(6) Minneapolis employees retirement fund.

Subd. 2. [ENTITLEMENT.] A person receiving -'" retirement
annuity, msability benefit, or surviVing spouse's annuity or benefit
from a retirement fund named in subdivision 1 is entitled to receive
the postretirementad]ustment provided for in this section if the
annuity or benefit the person is receiving is:

(1) an annuity or benefit from the fund named in subdivision 1.,
clause (4), computed under the laws in effect before June 1., 1973;

(2) an annuity or benefit from the funds named in subdivision 1,
clause (1),~~ or~ compute.runder the laws in effect before
July 1., 1973;
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(3) an annuity from the fund named in subdivision 1, clause (6),
computed under the laws in effect before March 5, 1974;

(4) !! "$2 bill and annuity" annuity from the fund named in
suoaivision 1, clause (6); or

(5) an annuity or benefit from the fund named in subdivision h
clause("5), computed undertlie iDetroporitiiilTrailSit commission
trallsTt operating diviswnemproyees retirement fund document in
effect before January 1, 1978.

Subd, 3. [AMOUNT OF ADJUSTMENT.] Each retirement fund
named in subdivision 1 shall~ the postretrrement adjustments
prDvTcred for in this section to each persobn eligible for an annUlt~or
benefit on Novemoer 30, 1987 Ol'Novem er 30, 1988 and entItle to
an adjustment under sub~on2. An adjustm~r an individual'
recipient must be!! lump sum ljattGent in an amount equal to $20 in
1987 and $20 in 1988 for each'ulYearoranowable service creiffiecI
to the recipient Qy the fund. A'd;Ustments are payable on December
1,1987, to recipients elfiill)fe for an annuity or benefit on November
30, 1987, and on Deceffiber 1, 1988, to recipients eligible for an
annuity oroonent on NovemOer 30, 1988. NOthmg in this section
authorizes !! fund to~ an adjustment to an estate. Notwithstand
!!!g Minnesotastatutes, section 356.18, a fun<fShaIT~ the a~ust.
ments provided for m thIS sectIon without beingreguesteato 0 so
unless an mtended reCIpIent files !! wrItten notice with the Tuna:
requesting that the adjustment not be paid.

Subd. 4. [TERMINAL AUDIT.] Each retirement fund named in
sulXITVlswn 1, as soon as practical after pafcment of the DeCeiiiEer h
1988, postretirement adjustment, shall caculate The amount of any
appropriation apportioned to !! in excess of the amount required to
~ the adjustments, rea0rt its caICilliition in writing to the com
missioner of finance , an return any excess amount to tIie general
fund. The commiSSIOner of finance ShaIf verify the calculation
reported"fuc each fund. . - -- --

Subd. Q:. [APPROPRIATION.] $10,899,000 is appropriated from
the general fund to the retirement funds namea in subdivision 1, to
PI?' the postretirement adjustmentsproVldedt'or in subdivision 3.
T e appropriatIOn is apportioned as tollows;

Public employees retirement fund
Public employees police and fire fund
Teachers retirement fund
State patrol retirement fund
State employees retirement fund
Minneapolis employees retirement fund

Fiscal Year----
1988

$1,822,000
78,000

1,532,000
67,000

1,280,000
820,000

Fiscal Year----
1989

$1,713,000
73,000

1,443,000
63,000

1,230,000
778,000
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Sec. 53. [TRANSFERS.]

Subdivision 1. [GENERAL PROCEDURE.] lithe aPl£ropriation in
this act to an agency in the executive branch is specifie ~ program,
the agency mal transfer unencumbered balances among the prh'
grams specifie in that section~ getting the approvaTOf~
commissioner of finance .. The commIssioner sruul not approve !!
transfer unlessth.e commissioner believes that it will~ out the
intent of the legISlature. The transfer must be gro~ted ImmeiliiiteIY
to the committee on finance of the senate an t e committee on
appropriations of tne house or-representatiVes.]: the appropriation:
in this act to an agency in the executive branChis specified !ir
activity, the agency day transter unencumbered biUances among
the activities specifie in that section using the same procedure as
roTtransfers among programs.

Subd. 2. [CONSTITUTIONAL OFFICERS.] A constitutional of
ficer~not~ the approval of the commissIOner of finance but
must notIf~committee on finance of the senate andthe commit
tee on approprIations of thenouse of representatives before making
!! transfer under subdlviswn-l-.-

Subd. 3. [TRANSFER PROHIBITED.] If an amount is specified in
thIs act tor an item within an activity, that amount must not De
tranSferrea or used for any other purpose-.- -- - -

Sec. 54. [MASTER LEASK]

During the biennium ending June 30, 1989, for agencies to whom
aPWiopriations are made in ~act, t1lemaster lease, as auThonzecI
in mnesota Statutes, sectIOn 161\.85, ray onili be used to finance
la;'je equipment WIth !! capital value Q... more t an $100,000 and !!
use unife of more than ten years, and for equipment alrea<ly
p;:iTc11asea under an existinglease-purchase ateement. The com
missioner Ofliilance must consult with the c airs of the senate
finance committee and house approj?i=IaiiOiiS Coiilrilltteebefore en
terin.f into !! lease-purchase of eguipment~ a state agency in this
act. hisre uirement does not~ to purclia~ the commis
~ of a ministration maaewith money from an internal services
nino.

Sec. 55. [STUDY OF MANAGEMENT OF VETERANS HOMES.]

Subdivision 1. [STUDY ESTABLISHED.] The commissioner of
administrationShall conduct or arran~e for !! study of the manage
ment and operation of the Minnesota eterans Homes. 'l'he purpose
of the sf~uW is to provIde the legislature with an accurate assess
ment 0 t e management of the home and a comprehensive !!p:
praisaloraiiy deficiencies or probleiilsthat nee"d to be addressecf.!!
~ the intent of the legislature to assure that the care and services
prOVRled to the veterans in these homes IS of hIgh gualitYand that
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the qualitx oflife for the veterans is enhancedand maintained while
residing in TheIlome. ..

Subd. 2. [STUDY GUIDELINES.] The study shall evaluate the
forrowmg: the role and responsibilities of the governing body,admin
Istrator, ana mana ement staff at the home; the relationsh1ff
between the governing~lid"'ministrator and mana~ement st
located in each home; the spag of control and authorityelegated to
the management staff at the orne; the effectiveness of the manage
ment practices at theliome; the direct care and other support
personnel staffin5, patterns and assi~mentsthToufhouranunits in
the home; the a mission criteria an practices; t e assessment Of
tlie care anaservice needs of the resIdents; the utmzation of state
operated veterans homes compared to the utiliZation of commtiilltY
based and operatedlOiifterm care facilities for the veteran .P2.P!!k
tion; the relationship "- the home with the federarVeterans Admin
istration regulatory prorams; the relationship with the federal
regulatory programs wit the state regulatory programs; the pro
grammatic and fiscal advantages or disadvantafes of medical assis"
tance certificatiOill'or the veterans home; t e utilization of a
preaomission screenmg program for the home; and any other factors
that are necessary for an accurate alld complete assessment of the
role, operation, and management of the home.

Subd. 3. [REPORT.] The commissioner of administration may
contract with a person or organization knowledgeable in long-term
health care facility management. The commissioners oThealth and
hi.iiiiai1 services shall assist the commissioner of administration in
conducting this study. The commissioner of aaministration shaIl
repFrt to the legislature with specific findings and recommendations
£y ebruary 1, 1988.

Subd. 4. [ASSESSMENTS.] The commissioner of veterans affairs
shall complete an assessment of the care and services needed !J.y ali
resIlIents of all units in the nollles. These assessments shall be
conducted inacem:aance WITh the proceaures used fu' theaepart
ment of health for the assignment of resident case mix reimburse
ment claSSifications. These assessments shall oecom~leted for ali
residents!J.y September h 1987, and for all residents a mitted after
that date or the date of completion of the assessments whichever
comes first. The commissIOner of heaUh shail provide the commis
sioner Of"Vetera""ns affairs with any---necessTssistance required to
train staff to perform these assessments. T e assessments shail De
avaua"bleto the comiillsSloners of health;"'human services;-ailll
administration for the purpose of completing the management study
of the veterans nome.

Sec. 56. [INCREASED RENTAL COSTS OR SPACE.]

An agency or department head must consult with the chairs of the
house appropriations and senate f'illililce committees before entering
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into any agreement that would cause an agency's rental costs to
increase~ ten percent or more~ square foot or woulQIiiCrease the
number of squa~e feet of office space rented !ii the agency !iY 25
percent or more many "scal year.

Sec. 57. [BUILDING FUND APPROPRIATION; TRANSFER.]

Subdivision I. Notwithstanding any other law, the commissioner
of administration may transfer unencuiii'llereaoarances existing on
May 15, 1987, in a project account for the buildmg fund appropria
tions listed in subdivision 2 to the project enumerated in Laws 1983,
chapter 344, section 2(j), The i,oneyhtransferred under this section is
appropriated for the purposes or w iCh it is trailsfiiITed and may be
used for the reteiitlon of outsideteChillcal and legal expertise in the
matter otthe resolution of any claims that arose out of the project to
which tile original ap¥ropriation was made. The commissioner must
report to the chairs ~ the house appr01.riations committee and the
senatennance committee on any trans er made under this section.

Subd. 2. Subdivision .! a~ies to appropriations made ~ the
folloWlligiaws: Laws 1973, pter 777, section I4(c); Laws 1973,
chapter 7£8, section 5(1); Laws 1976;chapter 348, section 2, subdi
vision 2; aws 1978, chapter 791, section 2(k); Laws 1978, chapter
791, sectiOil2(t); Laws 1978, ChaPter 792, section 4(a) and 4<0 and
15(a)j Laws 1979,Chaj)ter 338, section 6; and Laws 1981, Chapter 4,
section ~ suDdlVlsion 8 and section 6; and Laws 1981, chapter 361,
section 2(a); and Laws 1981, Chapter 362, section:t and Laws 1982,
chapter 639, section 7.

Sec. 58. [INVESTIGATIVE ACTIVITIES.]

A six-member joint lerislative committee shall investigate the
investigative activities o the department of natural resources an<!
the bureau of criminal apsrehension. The committee consists of
three house members, indu mg one member of the minority caucus,
apBoiiited~ the speaker of the house, and three senate members,
incuding one member of the minority caucus, appomteapursuant to
the rules OfThe senate. The committee shall review the manner in
which theinVeStigative actiVIties are carried out and the budget for
the activities. The committee shalICondude its work~ December
;rr, 1988.

Sec. 59. Minnesota Statutes 1986, section 2.722, subdivision 1, is
amended to read:

Subdivision I. [DESCRIPTION.] Effective July 1, 1959, the state
is divided into ten judicial districts composed of the following named
counties, respectively, in each of which districts judges shall be
chosen as hereinafter specified:
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1. Goodhue, Dakota, Carver, LeSueur, McLeod, Scott, and Sibley;
BiDe 13 judges; aud four permanent chambers shall be maintained
in ReaWing, Hastings, Shakopee, and Glencoe and one other shall
be maintained at the place designated by the chief judge of the
district;

2. Ramsey; 13 judges;

3. Wabasha, Winona, Houston, Rice, Olmsted, Dodge, Steele,
Waseca, Freeborn, Mower, and Fillmore; 22 judges; and permanent
chambers shall be maintained in Faribault, Albert Lea, Austin,
Rochester, and Winona;

4. Hennepin; :l4 53 judges;

5. Blue Earth, Watonwan, Lyon, Redwood, Brown, Nicollet, Lin
coln, Cottonwood, Murray, Nobles, Pipestone, Rock, Faribault, Mar
tin, and Jackson; five judges; and permanent chambers shall be
maintained in Marshall, Windom, Fairmont, New Ulm, and
Mankato;

6. Carlton, St. Louis, Lake, and Cook; ..... 15 judges;

7. Benton, Douglas, Mille Lacs, Morrison, Otter Tail, Stearns,
Todd, Clay, Becker, and Wadena; 19 20 judges; and permanent
chambers shall be maintained in Moomead, Fergus Falls, Little
Falls, and St. Cloud;

8. Chippewa, Kandiyohi, Lac qui Parle, Meeker, Renville, Swift,
Yellow Medicine, Big Stone, Grant, Pope, Stevens, Traverse, and
Wilkin; three judges; and permanent chambers shall be maintained
in Morris, Montevideo, and Willmar;

9. Norman, Polk, Marshall, Kittson, Red Lake, Roseau, Mahno
men, Pennington,Aitkin, Itasca, Crow Wing, Hubbard, Beltrami,
Lake of the Woods, Clearwater, Cass and Koochiching; six judges;
and Permanent chambers shall be maintained in Crookston, Thief
River Falls, Bemidji, Brainerd, Grand Rapids, and International
Falls;

10. Anoka, Isanti, Wright, Sherburne, Kanabec, Pine, Chisago,
and Washington; :l4 30 judges; and permanent chambers shall be
maintained in Anoka, Stillwater, and other places designated by the
chief judge of the district.

Sec. 60. Minnesota Statutes 1986, section 3.30, subdivision 2, is
amended to read:

Subd. 2. [MEMBERS; DUTIES.] 'l'he eI>aH> ef tI>e eeBate eemmit
tee 61> tffi<ea.aB<i t8lf laws; tI>e eI>aH> ef tI>e eeBate eeHlHlittee 61>
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fullmee, the ehaff ef the haase eemmittee _ tlH<esaflIl tIHf laws, aflIl
the ehaff ef the haase eemmittee _ apprspriatisHs shall eSHsatllte
the legislati're advissry esmmissisH. '!'he g8'Jemer shall preside eYef'

the meeti..gs ef the esmmissisH·b\lt shall net he a memeer theresf.
The majority leader of the senate or ~ desifijee, the chair of the
senate committee on finance, and the chair 0 the senatiJdlVisioilOf
fillaIiCe responsiblel'or overseeing the items heing CoiiSldered fu: the
commissIOn, the sfhaker of the house of representatives or !! ~esig
nee, the chair of~ house committee on appropriations, an the
Chair of the division of the house appropriatIOns committee respon
sible for overseeing the items being considered £Y. the commissioner
constitute the legislativeadVisory commission. The division chair of
the finance committee in the senate and the dlVlsion chair of the
appropriations committee in the house shaIri'otate accoi'iIlllg to the
items heing considered .fu: the commission. If any of the legislative
members elect not to serve on the commission, the house of which
they are memhers, if in session, shall select some other memher for
such vacancy. If the legislature is not in session, vacancies in the
legislative memhership of the commission shall he filled by the last
speaker of the house or, if the speaker be not available, by the last
chair of the house rules committee, in case of a house vacancy, and
by the last senate committee on committees or other appointing
authority designated by the senate rules in case ofa senate vacancy.
The commissioner of finance shall act as secretary of the commission
and shall keep a permanent record and minutes of its proceedings,
which shall be public records. The commissioner of finance shall
transmit, under the provisions of section 3.195, a report to the next
legislature of all actions of said commission. The members of the
commission shall receive traveling and subsistence expenses in
attending meetings of the commission. The commission shall meet
from time to time upon the call of the governor or upon the call of the
secretary at the request of three or more of its members.

Sec. 61. Minnesota Statutes 1986, section 3.303, subdivision 5, is
amended to read:

Subd. 5. The commission shall represent the legislature and assist
state agencies in making arrangements for the accommodation mid
appropriate recognition of individuals or groups visiting Minnesota
as .direct or indirect representatives of foreign governments, other
states, or any of the subdivisions or agencies of foreign governments
or other states; and provide other services determined by the
commission. The commission may make grants, employ staff and
obtain office space, equipment, and supplies necessary to perform
the designated duties.

Sec. 62. Minnesota Statutes 1986, section 3.85, subdivision 12, is
amended to read:

Subd. 12. [VALUATIONS AND REPORTS TO LEGISLATURE.]
(a) The commission shall contract with an established actuarial
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consulting firm to conduct annual valuations and financial ade
quacy studies for the funds specified in (b). The contract shall also
include provisions for performing cost analyses of proposals for
changes in benefit and funding policies.

(b) The plans which shall be included in the contract for valuation
and analysis are:

(1) the Statewide Teachers Retirement Association;

(2) the General Plan, Minnesota State Retirement System;

(3) the Correctional Plan, Minnesota State Retirement System;

(4) the State Patrol Plan, Minnesota State Retirement System;

(5) the Judges Plan, Minnesota State Retirement System;

(6) the Minneapolis Employees Retirement Fund;

(7) the General Plan, Public Employees Retirement Association;

(8) the Police and Fire Plan, Public Employees Retirement Asso-
ciation;

(9) the Duluth Teachers Retirement Association;

(10) the Minneapolis Teachers Retirement Association;

(11) the St. Paul Teachers Retirement Association; aH4

(12) the Legislator's Retirement Plan; and

(13).the Elective State Officers Retirement Plan.

(c) The contract shall include the following:

(1) Every year beginning in fiscal year 1986, the contract shall
specify completion of standard valuations for the preceding fiscal
year with contents as described in section 356.215, subdivisions 4 to
4k; and cash flowforecasts through the amortization target date. For
funds using a calendar year valuation period the first valuation
shall be for the period ending December 31, 1985.

(2) Every four years, beginning in fiscal year 1988, the contract
shall specify completion of an experience study for the four-year
period ending June 30 of the preceding fiscal year. The experience
study shall evaluate the appropriateness of continuing to use for
future valuations the assumptions relating to: individual salary
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progression; rate of return on investments; payroll growth; mortal
ity; withdrawal; disability; retirement; and any other experience
related factor that could impact thefuture financial condition of the
retirement funds.

(d) The commission shall annually prepare a report to the legis
lature summarizing the results of the valuations and cash flow
projections and shall include with its report recommendations
concerning the appropriateness of the support rates to achieve
proper funding of the retirement funds by the required funding
dates. It shall also, within two months of the completion of the
quadrennial experience studies, prepare a report to the legislature
on the appropriateness of the valuation assumptions listed in
paragraph (c), clause (2).

(e) The commission shall assess the retirement p~ns specified !,!!
para~ (b)~ than ClaiiSes (12) and (13) t e cost of theIr
actuaria valUations and of their experience studies-:-The assessment
shall be that par of the amount of contract compensation with the
actuariarcOnsu ting mm retained ~ the commission specmealOr
these functions thatDears the same relationshIp that the toW
active, deferred, mactiVe";llnirbelleiifrecipient mem1ierShlpof11le
retirement plan bears to the total action, deferred, inactive, ana
benefit liciEieTl. members1ilp orall retIrement pl~ns specified in
paragrap . (). e assessment SlialThemade upon t e completion Of
the actuarilUvliIUations and the experleiirestudieB.'the amount Of
tIleassessment is appropriatelITrom the retirement fund aj.plicable
to the retirement pran. ReceWj from assessments shiilIl>eeposited
Iii the state treasury and cr .ted to the general fund.

Sec. 63. [3.885] [LEGISLATIVE COMMITTEE ON PLANNING
AND FISCAL POLICY.]

Subdivision 1. [MEMBERSIDP.] The legislative committee on
planning and fiscal policy consists 0(18members of the senate aM
the house of representatives ap\lointeab-.1': the leM!lativeCOoWinat
!!!g commission. Vacancies on~ committee are lied in the same
manner as original aJlPOintments.The committeeShiill erect !'!Chair
and !'! vice-Chair from limong its members. TheC'hair alternates
Oetween a member of t e senate and a merii'berOftIie house in
January of eaChOdd:n:uIDEereayear. - - - -- -

Subd, 2. [COMPENSATIOK] Members of the committee are
cOmpeDs:ited in the manner provided fu. sectToI1"&101.

Subd. 3. [STAFF.] The committee lay hire staffnecessary to~
out Its duties and may also use other egiSlative sM. The Ai:Ssiative
coordinatIilgcommission slUillprov1de office space and a . 'nistra
tive support to the commIttee. The coiiiiiilssioners of finance and
revenue shalf[uPPly the c.ommittee with information u8::n request
of the chaIr. T e state)?Ianning agency shall report to~ commIt-



55th Day] MONDAY, MAY 18, 1987 7369

tee, and the committee may make recommendations to the state
j)/ilnning agency. .

Subd. 4. [DUTIES.] The committee shall study and evaluate the
actual and projected expenditures !iY state gov:ernment, the actual
and projected sources of revenue that support these expenditures,
and the various options available to meet the state's future fiscal
needs. In performing this duty the comffiffieeshaU conswer;-among
other tlllngs: .

0) the relative dependence on state tax revenues, federal funds,
and user fees to support state-:fuill1ed programs, and whether the
existing mix of revenue sources is appropriate, given the purposeSOf
the programs;

(2) the relative percentages of state expenditures that are devoted
to major programs such as education, assistance to local govern
ment, aid to individuaIS, state agencies and institutions, and debt
service; ana

(3) the role of the legislature in overseeing state government
expenditures, including legislative appropriation of money from the
general fund, ~islative appropriation of moneytrom funds other
than the genera fund, state agency receIpt of moneyTntoreVoTVmg
and other dedicate01'unds and expenditure of m:iney from these
funds, and state agency expenditure of federal fun s.

As necessary, the committee shall recommend to the legislature
chan~es in the mix of revenue sources for programs, in the percent
age Q... state expenditures devoted to major programs, and in the role
of the legislature in overseeing state government expenditures. The
committee may also make recommendations for changes in the .
desiraa or continuing operation of programs. The committee's reCOffi

men ations must consider thelong-tenn needs of the state. The
recommendations must not duplicate work done !!,y standing com
mittees of the senate and house of representatives.

The cOInmittee shall report to the Ie islature on its activities and
recommendations !!,y January 15 of each od -numbered year.

Sec. 64. Minnesota Statutes 1986, section 3C.035, subdivision 1, is
amended to read:

Subdivision 1. [DEADLINES.] A department or agency intending
to urge the legislature to adopt a bill shall deliver the drafting
request for the bill to the revisor of statutes by Deeeml3er November
1 before the regular session of the legislature at which adoption will
be urged. A commissioner or agency head, however, may deliver a
drafting request later by certifying to the revisor, with supporting
facts, that the request is an emergency, relates to a matter that could
not reasonably have been foreseen before Deeember November 1, or
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for which there is other reasonable justification for delay. The
completed bill draft, in a form ready for introduction, must be
delivered by the revisor to a senator or representative as directed by
the department or agency. If the draft was requested after DeeembeF

. November 1, it must be accompanied by a copy of the commissioner's
certification to the revisor.

Sec. 65. Minnesota Statutes 1986, section 3C.035, subdivision 2, is
amended to read:

Subd. 2. [COSTS.] Agencies shall include in their budgets
amounts to pay for bill drafting services provided by the revisor of
statutes. The revisor shall assess agencies for the actual cost of bill
drafting services rendered to them on requests delivered to the
revisor by DeeembeF November 1. The revisor shall assess agencies
for :gw l'eFeeRt sf double the actual cost of bill drafting services
rendered to them on requests delivered to the revisor after DeeelftBeF
November 1. The revisor shall alsoassess an agency for the actual
cost or :gw l'ereeRt sf double the actual cost, as appropriate, for
drafting a request that a senator or representative submits to the
revisor's office on behalf of the agency. The revisor may not assess a
department or agency for the costs related to drafting affecting an
agency if the request for drafting originated from within the
legislature. Receipts from the assessment must be deposited in the
state treasury and credited to the revisor's account.

Sec. 66. Minnesota Statutes 1986, section 3C.ll, subdivision 2, is
amended to read:

Subd. 2. [PAMPHLETS.] The revisor's office shall compose, print,
and deliver pamphlets containing parts of Minnesota Statutes, parts

. of Minnesota Rules, or combinations of parts of the statutes and
rules as may be necessary for the use of public officers and depart
ments. The revisor's office shall use a standard form for the pam
phlets. The cost of composition, printing, and delivery of the
pamphlets, together with ~ reasonable fee for the revisor's services,
is to be borne by the office or department requesting them. The
printing must be limited to actual needs as shown by experience or
other competent proof. Revenue from the revisor's fee must be
deposited in the revisor's account. -- -- -- --- -

Sec. 67. Minnesota Statutes 1986, section 3C.12, subdivision 7, is
amended to read:

Subd. 7. [SALE PRICK] The revisor shall fix tee a reasonable sale
price of an edition of Minnesota Statutes, supplement to Minnesota
Statutes, or edition of Laws of Minnesota aeeerdiRg te tee limits sf
tlHs suJadivisieR. '!'he sale jH'iee fflF ft aewly Illl1llished editieR sf
MiRReseta Statates is tee aetHal eeet sf eelftllesitieR, IlFiatiRg,
eiRdiRg, f>ft<l distrieatieR sfall Beeks erdered, Bat Bet less thea $'7ffi
'!'he sale jlFieee sf eaeh aewIy I'aelished editieR sf tee baw<l sf
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Minneset" ana SlJfJfJlement t& Minneset" Stett>tes ere net less then
the eetw>I eeet sf eeml'esitisn, fJrinting, biREling, ana E1istriButien sf
all !leeks erElereEl, But net lessthen~.Revenue from the sale of the
Minnesota Statutes, supplements to Minnesota Statutes, and Laws
of Minnesota must be deposited in the revisor's account.

Sec. 68. [5.13] [TRANSACTION SURCHARGE.]

The secretary of state mriY impose !'o surcharge of $5 on each
transaction involving over-t e-counter ~edited sericelfither than
simple coptng requests, that takes p ace at ~ 0 ce of the
secretary 0 state.

Sec. 69. Minnesota Statutes 1986, section 8.15, is amended to
read:

8.15 [ATTORNEY GENERAL COSTS.]

The attorney general in consultation with the commissioner of
finance shall assess executive branch agencies the eeet sf a fee for
legal services rendered to them. The assessment against appropri
ations from other than the general fund must be the full amount of
the eeet fee. The assessment against appropriations supported by
fees mustoe included in the fee calculation. Unless appropriations
are made for tRess fee supported costs, no payment by the agency is
required. The assessment against appropriations from the general
fund not supported by fees must be eRe wartS one-half of the eeet
fee. Receipts from assessments must be deposited III the state
treasury and credited to the general fund.

Sec. 70. Minnesota Statutes 1986, section 14.08, is amended to
read:

14.08 [REVISOR OF STATUTE'S APPROVAL OF RULE FORM.]

(a) Two copies of a rule adopted pursuant to the provisions of
section 14.26 or 14.32 shall be submitted by the agency to the
attorney general. The attorney general shall send one copy of the
rule to the revisor on the same day as it is submitted by the agency
under section 14.26 or 14.32. Within five days after receipt of the
rule, excluding weekends and holidays, the revisor shall either
return the rule with a certificate of approval of the form of the rule
to the attorney general or notify the attorney general and the agency
that the form of the rule will not be approved.

If the attorney general disapproves a rule, the agency may modify
it and the agency shall submit two copies of the modified rule to the
attorney general who shall send a copy to the revisor for approval as
to form as described in this paragraph.
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(b) One copy of a rule adopted after a public hearing shall be
submitted by the agency to the revisor for approval of the form of the
rule. Within five working days after receipt of the rule, the revisor
shall either return the rule with a certificate of approval to the
agency or notify the agency that the form of the rule will not be
approved.

(c) If the revisor refuses to approve the form of the rule, the
revisor's notice shall revise the rule so it is in the correct form.

(d) The attorney general and the.revisor of statutes shall assess an
agency for the actual cost of processing rules under this section. The
agency shall pay the revisor's assessments using the procedures of
section 3C.056. The agency shall~ the attorney general's assess
ments using the procedures of section 8.15. Each agency shall
include in its budget money to pay the revisor's and the attorney
general's assessments. Receipts from the assessment mustbe depos
ited in the state treasury and credited to the revisor's account or the
general fund as appropriate.

Sec. 71. Minnesota Statutes 1986, section 14.26, is amended to
read:

14.26 [ADOPTION OF PROPOSED RULE; SUBMISSION TO
ATTORNEY GENERAL.]

If no hearing is required, the agency shall submit to the attorney
general the proposed rule and notice as published, the rule as
proposed for adoption, any written comments received by the agency,
and a statement of need and reasonableness for the rule. The agency
shall give notice to all persons who requested to. be informed that
these materials have been submitted to the attorney general. This
notice shall be given on the same day that the record is submitted.
If the proposed rule has been modified, the notice shall state that
fact, and shall state that a free copy of the proposed rule, as modified,
is available upon request from the agency. The rule and these
materials shall be submitted to the attorney general within 180 days
of the day that the comment period for the rule is over or the rule is
automatically withdrawn. The agency shall report its failure to
adopt the rules and the reasons for that failure to the legislative
commission to review administrative rules, other appropriate legis
lative committees, and the governor.

Even if the 180-day period expires while the attorney general
reviews the rule, if the attorney general rejects the rule, the agency
may resubmit it after taking corrective action. The resubmission
must occur within 30 days of when the agency receives written
notice of the disapproval. If the rule is again disapproved, the rule is
withdrawn. An agency may resubmit at any time before the expira
tion of the 180-day period. If the agency withholds some of the
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proposed rule, it may not adopt the withheld portion without again
following the procedures of sections 14.14 to 14.28, or 14.29 to 14.36.

The attorney general shall approve or disapprove the rule as to its
legality and its form to the extent the form relates to legality,
including the issue of substantial change, and determine whether
the agency has the authority to adopt the rule and whether the
record demonstrates a rational basis for the need for and reason
ableness of the proposed rule within 14 days. If the rule is approved,
the attorney general shall promptly file two copies of it in the office
of the secretary of state. The secretary of state shall forward one copy
of each rule to the revisor of statutes. Ifthe rule is disapproved, the
attorney general shall state in writing the reasons and make
recommendations to overcome the deficiencies, and the rule shall
not be filed in the office of the secretary of state, nor published until
the deficiencies have been overcome. The attorney general shall send
a statement of reasons for disapproval of the rule to the agency, the
chief administrative law judge, the legislative commission to review
administrative rules, and to the revisor of statutes.

The attorney generalshall assess an agency for the actual cost of
processing rules under this section. The agency shall ~ the
attorney general's assessments uSlna the procedures of section 8.15.

. Each agency shall include in its u get money to pay the attorney
general's assessment. Receipts from the assessment must be depos
ited in the state treasury and credited to the general fund.

Sec. 72. Minnesota Statutes 1986, section 15A.081, subdivision 1,
is amended to read:

$50,000 $6Q,QQQ $67,500

CaHlmissieBeF ef eElaeatisB;
Commissioner of finance;
Commissioner of BRaRee. education;
Commissioner of transportation;
Commissioner of human services;
Commissioner of revenue;

Executive director, state board of
investment;

Commissioner of administration;

Subdivision 1. The governor shall set the salary rate within the
ranges listed below for positions specified in this subdivision, upon
approval of the legislative commission on employee relations arid the
legislature as provided by section 43A.18, subdivisions 2 and 5:

Salary Range
Effective

July 1,·l983
1987

$fi7,fiQQ $7g;ooQ
$57,500-$78,500
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Commissioner of agriculture;
Commissioner of commerce;
Commissioner of corrections;
Commissioner of jobs and training;
Commissioner of employee relations;
Commissioner of energy and economic

development;
Commissioner of health;
Commissioner of labor and industry;
Commissioner of natural resources;
C91Bmissienep'sf £elleRBe;
Commissioner of public safety;
Chair, waste management board;
Chief administrative law judge; office

of administrative hearings;
Director, pollution control agency;
Director, state planning agency;
Executive director, housing finance

agency;
Executive director, public employees

retirement association;
Executive director, teacher's

retirement association;
Executive director, state retirement

system;
Chair, metropolitan council;
Chair, regional transit board;
Coordinator of full productivity and

opportunity;

Commissioner of human rights; $tg,ggg $Ei2,Eigg $42,500-$60,000
Director, department of public service;
Commissioner of veterans' affairs;
Director, bureau of mediation services;
Commissioner, public utilities

commission;
Member, transportation regulation

board.

Sec. 73. Minnesota Statutes 1986; section 15A.081, subdivision 7,
is amended to read:

Subd. 7. [PART-TIME METROPOLITAN OFFICERS.] The gover
nor shall set the salary rate within the range set forth below for the
following part-time positions, upon approval ofthe legislative com-
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mission on employee relations and the legislature as provided by
section 43A.18, subdivisions 2 and 5:

Effective
July 1, l-98I>

1987
Chair, metropolitan airports

commission
Chair, metropolitan waste control

comrmssion

$15,000-$25,000

$25,000-$35,000

Fringe benefits for unclassified employees of the metropolitan
waste control commission shall not exceed those fringe benefits
received by unclassified employees of the metropolitan council.

Sec. 74. Minnesota Statutes 1986, section 15A.081, subdivision
7b, is amended to read:

Subd. 7b. [HIGHEREDUCATION OFFICERS.] The state univer
sity board, the state board for community colleges, the state board of
vocational technical education, and the higher education coordinat
ing board shall set the salary rates for, respectively, the chancellor of
the state universities, the chancellor of the community colleges, the
state director of vocational technical education, and the executive
director of the higher education coordinating board. At least 30 days
before the respective board adopts a salary increase according to this
subdivision, the ,board shall submit the proposed salary increase to
the legislative commission on employee relations for its Fe¥iew
approval, modification,or rejection in the manner provided in
section 43A.18, subdivision 2. Salary rates for the positions specified
in this subdivision may not exceed 95 percent ofthe salary set for the
governor under subdivision 6.

Sec. 75. Minnesota Statutes 1986, section 15A.083, subdivision 4,
is amended to read:

Subd. 4. [RANGES FOR OTHER JUDICIAL POSITIONS.] Sala
ries or salary ranges are provided for the following positions in the
judicial branch of government. The appointing authority of any
position for which a salary range has been provided shall fix the
individual salary within the prescribed range, considering the
qualifications and overall performance of the employee. The su
preme court shall set the salary ofthe state court administrator and
the salaries of district court administrators. The salary of the state
court administrator or a district court administrator may not exceed
the salary of a district court judge. If district court administrators
die, the amounts of their unpaid salaries for the months in which
their deaths occur must be paid to their estates. The salaries of the
district administrators of the second, fourth, and sixth judicial
districts may be supplemented by the appropriate county board in an
amount not to exceed $10,000 per year. The salary supplement may
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be made effective only until January 1, 1988. The salary of the state
public defender shall be 95 percent of the salary of the attorney
general.

Salary or Range
. Effective

July 1,
1983
1987

Board on judicial
standards

executive director 32,000 14,000 $34,000-$48,000

Sec. 76. Minnesota Statutes 1986, section 16A.127, subdivision 8,
is amended to read:

Subd. 8. [EXEMPTION.] This section does not apply to the
community college system, state universities, or the state board of
vocational technical education. Except for federal funds, this section
does not~ to the department of natural resources for agency
mmrect costs.

Sec. 77. [16A.284] [APPROPRIATIONS TO CONSTITUTIONAL
OFFICERS.]

!!'an aPI!ropriation for a constitutional officer for either fiscal yeaJi
of a bienmum ~ insufficient, the appropriation for the other fisca
year of the biennium is available for it.

Sec. 78. Minnesota Statutes 1986, section 16A.85, is amended by
adding a subdivision to read:

Subd. 6. [BUDGET OFFSET.] The commissioner of finance shall
reduce the operatinJ>; budgets of state agencies that use the master
lease program. The amount of the reduction is the difference
between the budgeted purchase price of the equipment and the
actual master lease payments.

Sec. 79. Minnesota Statutes 1986, section 16B.20, subdivision 2, is
amended to read:

Subd. 2. [ADVISORY COUNCIL.] A small business procurement
advisory council is created. The council consists of 13 members
appointed by the commissioner of administration. A chair of the
advisory council shall be elected from among the members. The
appointments are subject to the appointments program provided by
section 15.0597. The terms and removal of members are as provided
in section 15.059, but members do not receive per diem <H' m'lleDses.
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Sec. 80. Minnesota Statutes 1986, section 16B.41, is amended to
read:

16B.41 [STATE INFORMATION SYSTEMS f.DVISOR¥ !!'ASK
FORCE MANAGEMENT OFFICE.]

I!he eeIH:HlissieB8P may: &flfJ8iBt a state iBreABati8R systems ad¥i
S&y task fai'ee tG fielI> the E1e!'aFtmeDt E1evels!, &B<l 8ssFEliBate a state
infermatisB seffieee HlaeteF flIan &B<l HlaIre FeeeHlHleBEIatisBe tG the
eemRHSSi8Bep e8B'eerning the f'regress, eliPeetiea, aHd needs· ef the
st;ate:s eaHl!'uteFi.a~isB~~ task feFee e,,!,ires &B<l the teFHl9;
eBHlfJeBSaMSR, aDtI remevaJ ef,memhe'PS ate as fl'F9~;iEleEl Ht seetisR
HUla9.

Subdivision 1. [ESTABLISHMENT AND PURPOSE.] An officeof
information systems management is created. The office shall de
velop and establish a pohcy and standards for state ~encies to
follow for the development, Erii'Chase, and tralnlng for iormation
systems. The purpose of ~ office ~ to develop, promote, and
coordinate a state technology, arcJiltecture, standards and guide
lines inforrniitWii needs analYSIS techniques, contraclSfor the
~ase of equipment and services, and training of state agency
personnel on these issues. .

Subd. 2. [RESPONSIBILITIES.] The office has the following
dutIeS: - --

(a) The office must develfGi and establish a state information
arChitecture to ensure that rtner state agencyaevelopment and
purchase of iiUormation systems equipment and software is dIrected
III such ~ manner that individual a~eney mformation systems
comPlement and do not nee<llessly dU~ icate or needlessly conflict
~ the saitemsor other a enCles. T e debi1lment of this infor
mation ar ltecture must inclu e the esta IS ment Of standards
and guidelines to be f01WWe<I fu: statei encies. The commissioner of
amninistration must establish interim stan arasind guidelines~
August 1, 1987.Theofficemust establish permanentstandar<Js and
guidelines ~ t'lly 1, 1988. On. January .1. 1988, and r"verySIx
months therea ter, any state ¥ency that has purchasearn ormation
systems equipment or SOftWare in the past six months, or that is
contemplating purchasing thisffl!mpillent or SOftware in the next sIx
months, must report to the 0 ce and to the chairs of the house
al?'ro~tions committee and the senate finance committee on how
~ ~ ases or proposeapllrchases comply with the applIcab1e
stan ards and guidelines.

(b) The office shall assist state agencies in the alann~ and
management of iiifiirmation systems so that an inaIvi ual informa
tion system reflects and ~porls the state agency's and the state's
miSSIOn, reguirements, an functions.
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(c) Beginning tUIf. ~ 1988, the office must review and approve all
agency requests or egIslative appropriations for the devel0Erent or
purchase of information systems equipment or SOftware. quests
jay not be included in the governor's Eudget submitted to the
eglSlature, beginning with1he budget su mitted in January 1989,

unless the office has approvoothe request.

(d) Each biennium the officemust rank in order of priority agency
ref!ueStS"Ior new appropriatiollSfor development or purchase of
ill ormation sYStell1S equipment or software. The office must submit
thIS rankmg to the legislature at the same. time, or no later than 14
days arter, the governor submits theliii<liet message to the legjsfil
ture.

(e) Begjnning July 1, 1~89, the office must define, review, and
approve rajoii purchases.o iiifOrii1ation systems equipment to (1)
ensure t at~ equipment follows the standarasand guidelinesOf
the state informatIon arChitecture; (2)ensure thatthe eqUIpment is
conSIstent with the information management prinapIes adopted !!.y
the information.~ council; (3) evaluate whether or not the
!iifencY'sprCllosed purchase refleclFa cost-effective polic~ regardi~
volume pur asing; and (4) ensure the eqUIpment is conSIstent wi
other systems in other state agenCIeS so that data can be shared
among agenCIes, unless. the office determines that tile agency
purchasing the eguipment has specIal needSJusttmg theinconsis
r.ncy. The commIssioner ofl'iilance may not lot nds appropriated
or major purchases of information skdtems eqUlpiilent until the

Office reviews and approves the propos purchase.

CD The office sheall review the operation of information silatems !!.y
state agencies and prOviiIe advice and assistance so !'.......! these
systems are operated efficiently and continually meetThe standardS
and guiQeITnes established fuc the office.

Subd. 3. The office shaHfunetion as a division of the ~artment
ofaamriIIStrau011.'l'heCoiii.1Jl1ssioner ofadmmistrationshan a£llOint
an interim office director and other inteMm staff an~ovi e the
necessaryadffilnistrative support to the office-:'l'lie em~oyees ana:
director shall serve in the unciassif1eQ servicetnroug. June 30,
1988. On July 1.1988, the em¥l';rree positionsestablish~th1S
section, lxcep~ tile sosition 0 rector, skU be placed in the
classifle servIce. T e pOSItion of director shall remain in the
unclasSIfied sernce-.- . - - -

Subd. 4. [ADVISORY TASK FORCE.) The comrmssioner ~
must appoint a state information systems advisory task force to help
~eflal'tmeBtdevelop and coordinate a state information seFl'iees
maslieF fll811 architecture that is consistent with the information
management dIrection deveIOj)oo!!'y the inforiiiatron pohcy council,
and make recommendations to the commissioner concerning the
progress, direction, and needs of the state's eeml'",teri""tieft efffirt
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information systems. The task force must include representatives of
state agencies, the su~reme court, higher education systems, librar
laii8, and Frivate in ustry. The task force must also have two
members o the house of representatives appointed gy the speaker of
the house and two members of the senate appointed gy the senate
committee on commIttees. No more than one member from the house
of representatives and one from the~ shall be chosen from the
same political part~. The taSl<1orce expires and tlle terms, compen
sation, and remova of nonlegislative members are as provided in
section 15.059.

Sec. 81. Minnesota Statutes 1986, section 16B.42, subdivision 4, is
amended to read:

Subd. 4. [FUNDING.] Appropriations and other funds made
available to the council for staff, operational expenses, and grants
must be administered through the department of administration.
Fees charged to local units of government for the administrative
costs of the council and revenues derIved from royalties, reimburse
mentS;-or other feeSlFom software programs, systems, or technical
services arising out of activities funded by current or prior state
appropriations must be credited to an account in the special revenue
fund and are appropriated to the council for the purposes enumer
ated in subdivision 2. General fund appropriations for the council
may also be credited by the commissioner of administration to the
account in the special revenue fund. The unencumbered balance of
an appropriation for grants in the first year of a biennium does not
cancel but is available for the second year of the biennium.

Sec. 82. Minnesota Statutes 1986, section 18.171, subdivision 1, is
amended to read:

Subdivision 1. [TERMS.] For the purposes of sections 18.181 to
18.271 and 18.281 to~ 18.315 the terms defined in subdivi
sions 2 to 7 and section £' have the meanings given to them.

Sec. 83. Minnesota Statutes 1986, section 18.171, subdivision 5, is
amended to read:

Subd. 5. [NOXIOUS WEEDS.] "Noxious weeds" means the an
nual, biennial, and perennial plants which are deemed by the
commissioner! ~ commissioner's order, to be injurious to public
health, public roads, crops, livestock and other property. The
commissioner's orders under this subdivision are not subject to
chapter 14. -- -- - - - -

Sec. 84. Minnesota Statutes 1986, section 18.171, is amended by
adding a subdivision to read:

Subd. 8. [LAND.] "Land" includes wetlands and public waters.
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Sec. 85. [18.182] [PENALTY FOR SALE OF PURPLE
LOOSESTRIFE.]

A person who sells~ loosestrife, lythrum salicaria, ~~
of a misdemeanor.

Sec. 86. Minnesota Statutes 1986, section 18.241, subdivision 2, is
amended to read:

Subd. 2. [RULES REGARDING TRANSPORTATION.] Except as
provided in section 21.74, when any person desires to transport
along a public highway materials containing seeds or other propa
gating parts of leafy spurge, horse nettle, Austrian field cress, field
bindweed, perennial pepper grass, wild radish, sow thistle, Canada
thistle, hoary alyssum, purple loosestrife, or any other noxious weed
designated by the commissioner, the person shall secure from a local
or state weed inspector, or county agricultural inspector, a written
permit for the transportation of such material. All duly constituted
weed inspectors may issue such permits to persons residing or
operating within their respective weed jurisdictions to regulate the
transportation of such material and to require proper treatment,
cleaning, sterilization or destruction of any such material which has
been or is about to be transported or deposited to prevent the
growing or scattering of any weed seeds or other propagating parts
contained therein. Copies of all permits issued under this section
shall be immediately sent to the commissioner.

Except as provided in section 21.74, no grain seed, screenings, hay
forage, straw, soil, gravel, sand, or refuse and other materials
containing seeds and other propagating parts ofleafy spurge, horse
nettle, Austrian field cress, field bindweed, perennial pepper grass,
wild radish, sow thistle, Canada thistle, hoary alyssum,~
loosestrife, or any other noxious weeds designated by the comrms
sioner shall be transported upon any public highway unless it be in
sacks, bales, boxes or other containers sufficiently tight and closed
or covered with canvas or otherwise to prevent seeds and other
propagating parts of such weeds from blowing or scattering along
the highway or on other lands or water. .

Scattering and dumping on land or in water of grain, seed, and
screenings containing seeds and other propagating parts of noxious
weeds in excess of legal limits of weed seeds per pound in agricul
tural seed, and of soil, gravel, rubbish, trash, and other materials
containing seeds or other propagating parts of noxious weeds in
harmful amounts as determined by rule of the commissioner is
prohibited unless such material is processed, treated, or buried
sufficiently deep to destroy viable seeds and other propagating parts
which they contain down to the limits provided by this section.

Sec. 87. Minnesota Statutes 1986, section 18.291, is amended to
read:
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18.291 [COMMISSIONER MAYQUARANTINE AND DESTROY
WEEDS.]

When from investigation or otherwise, it appears to the commis
sioner that upon any tract of agrieultaFalland there is an infestation
of noxious weeds beyond the ability of the land occupant or owner to
eradicate, upon request of the owner, or upon the commissioner's
own motion, the commissioner shall take such steps as are necessary
to prevent further spread of such weed growths. To this end, the
commissioner shall quarantine such portion of each tract of land as
may be so infested and put into immediate operation the necessary
means for the eradication of such weed growths.

Sec. 88. Minnesota Statutes 1986, section 18.311, is amended to
read:

18.311 [EXPENSES.]

The expenses of field operations, including cost of chemicals and
other materials employed in weed eradication, except machinery
and other equipment,shall be paid from the fund provided for this
purpose. This fund shall be reimbursed not later than January first,
of each year, 20 percent thereof by the county aBtI1 ten percent
thereof by the town in which the land so quarantined and improved
is situated, and ten percentthereof~the landowner involved.

When the infestations of noxious weeds, against which the activ
ities of the commissioner are directed, are found located on the sides
of public highways, the expenses of eradication shall be paid, 50
percent by the state from the fund provided for this purpose, 50
percent from the funds provided for the maintenance of the state
highway department, if the infestation is on a state highway, 50
percent by the county, if the infestation is on a county or state aid
road, and 50 percent by the town, if the infestation is on a town road
or cartway.

When infestations of noxious weeds, against which the activities
of the commissioner are directed, are found located within the
corporate limits of a municipality or on property used by a munici
pality, the expense of the eradication of such weeds shall be paid as
follows: 50 percent thereof by the state from the funds provided for
this purpose and 50 percent by the municipality from its general
revenue fund.

Sec. 89. [43A.316] [PUBLIC EMPLOYEES INSURANCE PLAN.]

Subdivision 1. [INTENT.] The le~slaturefinds that the creation
of !! stateWIdepan to proviaepulilc employees and ofller eligible
persons with Ii e msurance and hospItal, medical, and dental benefit
coverage througJi provider organizations would result ina greater
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utilization of government .resources and would advance the health
and welfare of the citizens of the state. .-- -----

Subd. 2. [DEFINITIONS.] For the purpose of this section, the
terms detmedin this subdivision have the meaninggIven them.

(a) [COMMISSIONER.] "Co'm1nissioner" means the commissioner
ofemployee relations.

(b) [EMPLOYEE'] "Employee" means (1) !! person who is a public
~ within the definition o1'SeCITon 179A.03, StiOc1lviSion 14,
8.iUITsemj)IOYeQ!?x an elIgible employer or (2) !! pefie<i employed !?x
~ .labor organization or employee asSOCIation certi as an exclu
sive representative Of employees of an eligible employer or fu:
anotlier pUblic employer approved !?xthe commissioner.

(c) [ELIGIBLE EMPLOYER.] "Eligible employer" means

(I)!! public employer within the definition of section 179A.03
subdivision l&z that IS!! town, county, city, schoOfdIstrict as defined
in section 120.02, educatWiiaTcooperative service unit as i1efinedm
section 123.58, intermediate dIstrict as defined in section 136C.02,
subdiVIsion L. cooperatIve center. for vocatIOnal education as defined
in section 123.351, regionlll management information center as
define<! in section 121.935, or an educatIOn unit organized under the
joint powers action, section 471.59; or

(2) an exclusive representative of employees, as defined in para-
graph""Tht or •

(3) another public employer approved !?xthe commissioner.

(d) [EXCLUSIVE REPRESENTATIVE.] "Exclusive representa
tive" means an exclusive representative as defined in sectIon
I79A.03, subdIVision 8.

(e) [LABOR-MANAGEMENT COMMITTEE.] "Labor- manage
ment committee" means the committee established fu: subdiviSIOn 4.

(t) [PLAN.] "Plan" means the statewide public employees insur
ance plan crea~SiilllIlViSiOn 3.

Subd. 3. [PUBLIC EMPLOYEE INSURANCE PLAN.] There is
createa the "public employee insurance plan." The com:nilsS1Oner
shall bet1ie admmistrator of the P'lina Thecommissioner shall
modellliepIan after the plfui estaDhs e in sectIOn43A.l~ subdi
vision 2,lmt may moQITY t t plan, in consultation with~ labor
management committee.
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Subd. 4. [LABOR-MANAGEMENT COMMITTEE.] There is cre-"
ateera1aoor-mana~ment committee of ten members Tnted fu:
the commiSSIOner. elabor-management committee sha consist of
five members who reGresent employees, mcludmg at least one
retired employee, and ve members who represent eligible employ
ers. The commissioner shaH consult with the labor-management
COiiimrttee in major deciSWils that affect the plan. The committee
shall ~udY issues relating to the insurance plan including, but not
IiiiiITe to, treXi'6Te benefits, utffization review, quality assessment,
and costefficiency.

Subd. 5. [PUBLIC EMPLOYEE PARTICIPATION.] Participation
in the plan is subject to the conditions in this subdivisIOn.

(a) Each exclusive re~resentative for an eligible employer deter
mines whether the emp oyees It represents shall participate in the
plan. The exclusive representative must givli the employer notice of
mtent to participate at least 90 days before t e exniration date ofthe
coneaive1)argaining aiffieement freceding the cofectihe bargaining
agreement that covers t e date 0 entg mtOThe"plan. lhe exclUSive
representativeand theeJ.IglliIe-emp oyershall givli notice to the
commissioner ol1l1edeterminatIOn to participate m~Wan at least
90~ prior to entry into the Plab Eiltry intofue p an snail be
accor mg to a schedule estalillshe EX~ commissioner.

(b) Employees not represented !!.y exclusive rewesentative~ may
become members of the plan upon ~ determmatIOn of an ehgIble
employer to include these employees in the plan. Either an or none
of the employer's unrepresented empro~ees must participate. The
eIigmJe employer shall giv'h at least 90 ays' notice to the commis
sioner prior to entering t e plan. Entr into the plan shaH be
aCcOrding to ~ schedule estaOJ.ished !!.y~ commissioner.

(c) Participation in the plan shall be for a three-year term if
coverage begins in an even-numDerea yeapana ~ four-year term if
coverage begidfin an odd-numbered year. articipation is automat
ically renewe or an additional four-year term unless the exclusive
representative, or tile employer for unrepresented em~ees, gives
the commissioner notice of withdrawal at least 90~ prior to
expiration of the e.articipation period. ~~ that withdraws must
wait two years efore rejoimn~. All eXCliiSlve representative, or
employer for unrepresented emp oyees, may also withdraw if prerrt
urns increase 50 percent or more from one insurance year to ~
next. "

(d) The exclusive representative shall giVj the eml\loyer notice of
intent to withdraw to the commissioner at east 90~ before the
exprration date of ~ collective bargaining agreement that1iiCludeS
the date on which the term of participation expires.
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(e) Each participating eli~ble employer shall notifY the commis
sioner of names of individuas who wllllie participating within two
weeks of t'IieCOmmissioner receIvrng notIce of the parties' intent to
participate. The employer must alsoSiiOiiiit other information as
required~ the commissioner for""mmistration of the plan.

Subd. 6. [COVERAGE.] fu Janua~ h 1989, the commissioner
shall announce the benefits of the ian. The pran shall include
employee hospitaT,medical, dental, and life insurance for employees
and hospital and medical benefits for aependents. Health mainte
nance or anization options and other delivery system options shall
be provi e L they are avaITabie,Cost effective, and capable of
servicing the numberorl':0ple covered1n the pial; Participation in
optional coverages may provided ~ collective argaining agree
ments. For employees not represented fu an exclusive representa
tive, the emaloher 'day offer the o~tIOnarcoverages to eligible
employees an t eir epenaents provi ed in the plan. .

Subd. 7. [PREMIUMS.] The proportion of premium pai1~ the
emproyer and employee is subject to collective bargaining. !..... at tile
beginning of the coverage perIOd, no collective bargaining agrir
ment has been finalized, the increased dollar costs, if atY, from t e
prevIous year is the sole responsibility ofthe ilid"iVldiia parucIPant:
until a collective bargaining agreement states otherwise. Premiums,
IDCliidlng an administration fee, shall be established~ the commis
stoner, Each eligible em~lo~er snarr~ monthly the amounts due
roremployee benefits inc ulngtneamounts under subdivision 8 to
tile commissioner on or before tfleOates established .bY the commis
SiOner. Failure to pay may result1n cancellation of tne oenefits.

SuiJd. 8. [CONTINUATION OF COVERAGE.] (a) A participating
employee who ~ laid off or is on unrequested leave may elect to
continue the tan coverage. This coverage is at the expense of the
employee un ess otherwise provided fu: !lo collective bargaining
agreement. Premiums for these employees shall be established !ii
the commissioner. Coverage continues until one of the following
occurs:

(1) the employee ~ reemployed and eligible for health care
coverage under !lo~ policy; or

(2) the insurance continuation periods required ~ state and
feaeraTTaws expire.

(b) A participatin
re

employee who retires and ~ receiving an
clinuity or is elifb e for and has applied for an annuity uncIer

a)!er 352:-352~ 352(j, 352D, 353, 354, 354A, 356, 42\A, 123,
423 , 424, or 490 !!'eIlglble to continue participation in L.!'. p !i'
Any ernroyer's contributIOn must cease when the retiree reac es
age 65. ~ese employees, and employees who have aJreaOy retired
prior to the grOUp !fOm whICh they retired entering the plan, are
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eli~ble to participate as IOil( as their~ continues to participate.
ThIS particIpatIOn !!! at t I'retiree's expense unless !! collectIve
Diiiiiaimng agreement promes otherwise. An emplw,er sh,!ll notiS
an employee of thi~ptionl no .later than the I' ectIVellate ~
retirement. The reti emp oyee shall notiPi the employer within
30 days of the ",ffective date at retirement ~ intent to exercise this
option.

The spouse of !! deceased retired em~oyee may purchase the
bemmts provide<l at premiums establish ~ the commissioner if
the deceased retire<l emplo~ee received an annuity under chapter
352, 3~3, 35j 354A'J56, 4 2A,.423, 423A, or 424 and if the spouse
was!! epen ent un er the retIre<1employee's coverage under this
section at the time of the death of the retired employee:coverage
under tlus clause Shalr"be coordinated with relevant insurance
"beiielitsprOV1<1eOtnrougnthe federally sponsored Medicare pro
gram.

(c) The plan benefits shall continue in the event of strike permit
tedD...x section 179k18-;Iniie exclusive representative Chooses to
me coverage contmue ,meIthe employee~ the total monthly
premIUms when due.

(d) A perso'hwho desires to r.articipate under paragraphs (a) to (c)
shall notify t eefigible emp oyer or former employer of intent to
participate accordmg to rules established~ the commissioner. The
eligible employer shallnotify the commissioner, and coverage sliliIT
begin as soon as the commIssioner permits.

Persons participating under these paragraphs shall make iippro
Pf'!te premium payments in the time and manner estabIls I'd~
t e commissioner.

Subd. 9. [INSURANCE TRUST FUND.jAn insurance trust fund
is estaIillshed in the state treasury. Theaeposits conslstOf the
premiums received from employers participating in the plan. All
money m the fund~ppro~ated to the comniiSsToIier to pay
insurance premiums, Wrov claims, refunds, administrative
costs, and other relate service costs. The commissioner slUlII
reserve an amount of money to cover the estimated costs of claims
incurredllut unpaid. The stateboamOfln.vestment sliiilTinvest the
money accordin/i, to sectiollTI~investment incOiiieand losses
attributable to t I' fund shall be credited to the fund.------- -----

Sec. 90. Minnesota Statutes 1986, section 69.021, subdivision 5, is
amended to read:

Subd. 5. [CALCULATION OFSTATE AID.] The amount of state
aid available for apportionment Shall be two percent of the fire,
lightning, sprinkler leakage and extended coverage premiums re
ported to the commissioner by insurers on the Minnesota Firetown
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Premium Report and two percent of the premiums reported to the
commissioner by insurers on the Minnesota Aid to Police Premium
Report. The amount for apportionment in respect to firefighter's
state aid shall not be greater or lesser than the amount of premium
taxes paid to the state upon the premiums reported to the commis
sioner by" insurers onthe Miunesota Firetown Premium Report after
subtracting the amount required to~ the state auditor's costs and
expenses of the aUdits or exams ofthe firCfigJrte!S relief assocliillOUs:
The total amount for apportionment m respect to police state aid
shall not be greater or lesser than the amount of premium taxes paid
to the state upon the premiums reported to the commissioner by
insurers on the Minnesota Aid to Police Premium Report after
subtracting the amOunt required' to~ the state auditor's costs and
expenses of the audits or exams otthe pOTICe relIef associatloii8. TIie
amount fOr apportionment in respect to police state aid shall be
distributed to the municipalities maintaining police departments
and to the county on the basis of the number of active peace officers,
as certified pursuant to section 69.011, subdivision 2, clause (b). The
commissioner shall calculate the percentage of increase or decrease
reflected in the apportionment over or under the previous year's
available state aid using the same premiums as a basis for compar
ison.

Sec. 91. Minnesota Statutes 1986, section 84.01, subdivision 3, is
amended to read:

Subd. 3. Subject to the provisions of Laws 1969, chapter 1129, and
to other applicable laws the commissioner shall organize the depart
ment and employ twa three assistant commissioners, hetft each of
whom shall serve at the pleasure of the commissioner in the
unclassified service, one of whom shall have responsibility for
coordinating and directing the planning of every division within the
agency, and such other officers, employees, and agents as the
commissioner may deem necessary to discharge the functions of the
department, define the duties of such officers, employees, and agents
and to delegate to them any of the commissioner's powers, duties,
and responsibilities subject to the control of, and under the eondi
tions prescribed by, the commissioner. Appointments to exercise
delegated power shall be by written order filed with the secretary of
state.

Sec. 92. Minnesota Statutes 1986, section 84.0272, is amended to
read:

84.0272 [PROCEDURE IN ACQUffiING LANDS.)

When the commissioner of natural resources is authorized to
acquire lands or interests in lands the procedure set forth in this
section shall apply. The commissioner ofnatIiral resources shall first
prepare a fact sheet showing the lands to be acquired, the legal
authority for their acquisition, and the qualities of the land that
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. make it a desirable acquisition. The commissioner of natural re
sources shall cause the lands to be appraised. An appraiser shall
before entering upon the duties of office take and subscribe an oath
to faithfully and impartially discharge the duties as appraiser
according to the best of the appraiser's ability and that the appraiser
is not interested directly or indirectly in any of the lands to be
appraised or the timber or improvements thereon or in the sale
thereof and has entered into no agreement or combination to
purchase the same or any part thereof, which oath shall be attached
to the report of the appraisal. The commissioner of natural resources
shall not agree to pay more than ten \leFeeIlt abeve the appraised
value. New appraisals may be made at the discretiou of the commis
sioner of natural resources.

Sec. 93. [84.0855) [SPECIAL RECEIPTS; APPROPRIATION.)

Money received !!.y the commissioner of natural resources as fees
for seminars or workshops, lor the sale of publications, maps, or to
llUysupplies fOr the use ofvomnteers, may be credited to one or more
special accounts in the state treasury ana~ appropriatroto the
commiSSIoner for the purposes for which the money was received.

Sec. 94. [84.0856) [FLEET MANAGEMENT ACCOUNT.]

The commissioner of natural resources may bill organizational
units within the department of natural resources for the costs of
providmg them with equipment. Costs billed may inclUde acquisi
tion, licensing, insurance, maintenance, repair, and other direct
costs as determined fu: the commissioner. Receipts and interest
earnedOn the receipts shaube credited to ~ speCial account in the
state treasury and are appropriated to the commissioner to E!!Y the
costs for which the billings were made.

Sec. 95. [TRANSFER OF TRANSACTIONS.]

All transactions related to the equipment purchased !!.y the
commiSSIOner of natural resources under the installment plan lOr
fiscal year 1987 may be transfe..reatothe fleet management
account.

Sec. 96. Minnesota Statutes 1986, section 84.091, subdivision 3, is
amended to read:

Subd. 3. [LICENSE FEES.) (a) The fees for the following licenses,
to be issued to residents only, are:

(1) for harvesting wild rice, $I(} $12.50;

(2) for buying and selling wild ginseng, $5;
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(3) for a wild rice dealer's license to buy and sell 50,000 pounds or
less, $70; and

(4) for a wild rice dealer's license to buy and sell more than 50,000
pounds, $250.

(b) The weight of the wild rice shall be determined in its raw state.

Sec. 97. Minnesota Statutes 1986, section 84.83, subdivision 3, is
amended to read:

Subd. 3. [PURPOSES FOR THE ACCOUNT.] The money depos
ited in the account and interest earned on that money may be
expended only as appropriated by law for the following purposes:

(1) For a grant-in-aid program to counties and municipalities for
construction and maintenance of snowmobile trails;

(2) For acquisition, development and maintenance of state recre
ational snowmobile trails;

(3) For snowmobile safety programs; and

(4) For the administration and enforcement of sections 84.81 to
84.90.

Sec. 98. [84.961] [PRAIRIE LAND MANAGEMENT.]

Subdivision 1. [NATIVE PRAIRIE VALUES.] The commissioner
of natural resources must recognize the value of native prairie land
!>.Y: taking into consideration the willlIlle, scientific, erosion contror,
educational, and recreationaJOenefits of native prairie.

Subd. 2. [PLANNING.] The commissioner must plan for manage
ment, development, and restoration of:

(I) prairie land under the commissioner's jurisdiction; and

(2) prairie landscape reserves, comprised of an integrated network
of protected prairie lands, prairie restoration sites, and private
prairie lands.

Subd. 3. [PRAIRIE LANDSCAPE RESERVES.] The commissioner
must develop and manage permanent Frairie landscape reserves to
maintain the native plant and anima populations, landscape fea
tures, ananabitat~ that are characteristic of intact native
prairie ecosystems. Management practices may include haying and
grazing.
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Subd. 4. [PRAIRIE BIOLOGIST.] The position of prairie biol0r,ist
is established in the department of natural resources to pan,
develop, and manage native prairie reserves and prairie land under
this section. The prainelllillogist shall be located within the central
part of the prairie region and be under the supervision of the
scientffic and natura areas program.

Sec. 99. [84.963] [PRAIRIE PLANT SEED PRODUCTION AR
EAS.]

The commissioner of natural resources shall study the feasibility
of establishing rivate or public prairie plant seed production areas
within prairie and locations. !f prairie pljnt seed production ~
feasible, the commissioner may aid the estab ishment of production
areas. The commissioner may entercost-share or sharecrop agree
ments'with landowners having easements for conservation purposes
of ten or more years on their land tocommerciaHy produce prairie
plant seed of Minnesota origin. The commissioner jay only aid
prairie plant seed production areas on agricultural and used to
~roduce crops before December 23, 1985, and cropped three out of
lve years between 1981 and 1985. .

Sec. 100. Minnesota Statutes 1986, section 85.30, is amended to
read:

85.30 [STATE PARK MAINTENANCE FUND.]

Any balance remaining in the state park finance fund after all the
obligations and appropriations hereinbefore made payable there
from have been met shall be transferred to the state park mainte
nance fund. Interest earned on money in the state park maintenance
fund accrues to the fund and ~ available for expenditure upon
appropriation.

Sec. 101. Minnesota Statutes 1986, section 85.41, is amended to
read:

85.41 [USER FEES.]

Subdivision 1. [ON PERSON.] While skiing on cross country ski
trails, a person between the ages of 16 and 64 years shall carry in
immediate possession a valid cross country ski _lieeftse '1ass. A
landowner who grants an easement for a grant-in-aid ski trai is not
required to have a li"eHse pass when skiing on the landowner's
property.

Subd. 2. [LICENSE AGENTS.] County auditors are appointed
agents of the commissioner for the sale of aHHllal cross country ski
lieeHses and dffily flef'fRits passes. A county auditor may appoint
subagents within the county or within adjacent counties to sell
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lieenses and "e_its passes. Upon appointment the auditor shall
notify the commissioner of the name and address of the subagent.
The auditor may revoke the appointment of a subagent at any time.
Upon demand of the commissioner, the auditor shall revoke a
subagent's appointment. The auditor shall furnish lieense and
"e_it pass blanks on consignment to any subagent who furnishes
a surety bond in favor of the county in an amount at least equal to
the value of the blanks to be consigned to that subagent. The county
auditor shall be responsible for all blanks issued to, and user fees
received by agents, except in St. Louis county or in a county where
the county auditor does not retain fees paid for license purposes. In
these counties, the responsibilities imposed upon. the county auditor
are imposed upon the county. The commissioner may promulgate
additional rules pursuant to section 9&W97A.485, subdivision 211.

Any resident desiring to sell annHal cross country ski lieenses and
daily "e_its passes may either purchase for cash' or obtain on
consignment lieense and "e_it pass blanks from a county auditor
in groups of not less than ten individual blanks. In selling lieenses
padses, the resident shall be deemed a subagent of the county
au itor and the commissioner, and shall observe all rules promul
gated by the commissioner for the accounting and handling of
licenses pursuant to section 9&W 97A.485, subdivision M 11.

The county auditor shall promptly deposit all monies received
from the sale of lieenses and "e_its passes with the county
treasurer, and shall promptly transmit any reports required by the
commissioner, plus 96 percent of the price to each annHal lieensee
paid holder, exclusive of the issuing fee, for each anflHallieeftse pass
so or consigned by the auditor and subsequently sold to a lieensee
pass holder during the accounting period. The county auditor shall
retain as a commission four percent of all. 8:H:ftHallieease pass fees,
excluding the issuing fee for lieeftses passes consigned to subagents
and the issuing fee on passes sold~ the auditor to pass holders.

Unsold blanks in the hands of any subagent shall be redeemed by
the commissioner if presented for redemption within the time
prescribed by the commissioner. Any blanks not presented for
redemption within the period prescribed shall be conclusively pre
sumed to have been sold, and the subagent possessing the same or to
whom they are charged shall be accountable.

Subd. 3. [EXEMPTIONS.] 'Participants in cross country ski races
and official school activities and residents of a state or local
government operated correctional facility are exempt from the
lieeftse pass requirement in subdivision 1 if a special use permit has
been obtained by the organizers of the event or those in an official
capacity in advance from the agency with jurisdiction over the cross
country ski trail. Permits shall require that permit holders return
the trail and any associated facility to its original condition if any
damage is done by the permittee. Limited permits for special events
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may be issued and shall require the removal of any trail markers,
banners, and other material used in connection with the special
event.

Subd. 4. [FORM.] The department shall provide forms and blanks
to all agents authorized to issue lieenses aDddai\y fleFlBi~spa~k.~~~
the commissioner. H>e dai\y flefflli~ shall at;j;aeh te Ute .,
eletIHng te visillly iden~ify Ute I>aMef> as " lieense" skieF;- aDd be
easily tmnSfumllle fFeHI gam>eBt; te g&l'lBen~ ily _ ef " EIe¥iee
f)Fesefihed -By the eammissisner in e9B8alt~ti9fl with the aeJ:yiS9FY
tas1<~ The IHI_I lieense~ shall be with the skier and"
~ shall be f'\aeeEI-Ute skiel4l el<i !'91ee te identify Ute I>aMef>
as " lieense" skieF av~ilable for inspection ~ any Piac.e or conSer
vation officer. The· heense &lid~ pass sha I mCfude the
applicant's name and other information deemed necessary by the
commissioner.

Subd. 5. [AGENT'S FEE.] The fee for IHI_I a cross country
ski lieense aB<l" dai\y fleFlBi~~ shall be increasedby the amount
ofan issuing fee of 50 cents per ;"nse ~.The issuing fee may be
retained by the seller of the lieense 9f' flefflli~ p:ss. A lieen8.e 9f'

flefflli~ pasT shall indicate the amount of the fee t at is retained by
the. seller. his subdivision does not apply to any lieense 9f' !leffllit
pass sold by the state. .

Sec. 102. Minnesota Statutes 1986, section 85.42, is amended to
read:

85.42 [USER FEE.]

Thefee for an annual cross country ski lieense pass is $5 for an
individuallieense Easr' or $7.50 for a combination husband and wife
lieense ¥ass. The ee or a three-yearlasa is $14 for an individual
kSs or 21 for a c~b1Dati(m ~usban ~wi~,,:~This fee shall

co"ITected at the time the "eense pass IS p . Three-year
rases ~~ for three yej(j ~nning the previous July 1.

nnual li_ses~. are va i for one "l,ear beginning the
previous July 1 " ,J....., ;W ef Ute t6II&wIng ye&I'. Lieenses
Passes are not transferable.

The cost for a daily cross country skier~ pass is $1. This fee
shall be collected at the time the flefflli~pass is purchased. The daily
flefflli~ pass is valid ouly for the date designated on the~ pass
form.

Sec. 103. Minnesota Statutes 1986, section 85.43, is amended to
read:

85.43 [DISPOSITION OF RECEIPTS; PURPOSE.]
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Fees from cross country ski liooBoes aBd flermito passes shall be
deposited in the state treasury and credited to a cross countryski
account and may Bee"floBllell~ ftO are appropriated Bylaw to the
commissioner of natural resources for: --

(a) grants-in-aid for cross country ski trails sponsored by local
units of government and special park districts as provided in section
85.44; and

(b) maintenance, Winter grooming, and associated administrative
costs for cross country ski trails under the jurisdiction of the
commissioner.

Sec. 104: Minnesota Statutes 1986, section 85.45, is amended to
read: .

85.45 [PENALTY]

No person may ski on a public cross country ski trail, including a
grant-in-aid. cross country ski trail, without a valid annual cross
country ski lioenoe 61' Ilaily flo_it Fit" Effective July 1, 1984, any
person who violates the provision 0 t IS section is guilty of a petty
misdemeanor. Affy- fJOf'S6ft wfto violates the flFovisioBo ofthis oeetioB
hefure Jt>ly; Hl84;- ohall Be iooued a Wfu·fli..g statelfteBt.

sec. 105. Minnesota Statutes 1986, section 85A.02, subdivision
5a, is amended to read: .

Subd. 5a. [EMPWYEES.] (a) The board shall appoint an admin
istrator who shall serve as the executive secretary and principal
administrative officer of the board and, subject to its approval, the
administrator shall operate the Minnesota zoological garden and
enforce all rules and policy decisions of the board. The administrator
must be chosen solely on the basis of training, experience, and other
qualifications appropriate to the field of zoo management and
development. The board shall set the compensation for the admin
istrator within the limits established for the commissioner ofl....,,_
Fights agriculture in section 15A.081, subdivision L The adminis
trator shall perform duties assigned by the board and shall serve in .
the unclassified service at the pleasure ofthe board. The board, with
the participation of the private sector, shall appoint a development
director in the unclassified service or contract with a development
consultant to establish mechanisms to foster community participa
tion in and community support for the Minnesota zoological garden.
The board may employ other necessary professional, technical, and
clerical personnel.

(b) The board may contract with individuals to perform profes
sional services and may contract for the purchases of necessary
species exhibits, supplies, services, and equipment.
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Sec. 106. Minnesota Statutes 1986, section 85A.04, subdivision 1,
is amended to read:

Subdivision 1. [DEPOSIT.] All receipts from the operation of the
Minnesota zoological garden shall be deposited in the state treasury
and credited to a zoo fund, IHHl are. Investment income and invest
ment losses attributable to investment of the zoo fund must he
CreiIlted to the zoo fund. Money in the zoofun~ appropriated to the
board for the operation of the Minnesota zoological garden.

Sec. 107. [86.78J [CONTROL OF PURPLE LOOSESTRIFE.]

. Subdivision h [DEFINITION.] For the purpose of this section,
Hpurple loosestrife" means lythrum salicaria.

Subd. 2. [ESTABLISHMENT OF CONTROL PROGRAM.] The
coiiiiiilssloner of natural resources shall coordinate !!c control pro
gram to curb the growth of~ loosestrife. The commissioners of
agriculture and transportatIon must aid and cooperate with the
commissioner of natural resources to establish, implement, ana
enforce the control program.

Sec. 108..Minnesota Statutes 1986, section 88.065, is amended to
read:

88.065 [EQUIPMENT FURNISHED.]

Subject to applicable provisions of state laws respecting purchases,
the commissioner of natural resources may purchase for and furnish
to any governmental subdivisions of the state authorized to engage
in forest fire prevention or suppression materials or equipment
therefor, and may transport, repair and renovate forest fire preven
tion and suppression materials and equipment for governmental
subdivisions of the state. The commissioner may use any funds
available for the purchase of forest fire prevention or suppression
equipment or. for its .repair, transportation and renovation under
federal grants, if permitted by the terms thereof, or under state
appropriations, unless otherwise expressly provided. Except as oth
erwise authorized or permitted by federal or state laws or regula
tions, the governmental subdivision receiving any such materials or
e""ipmeRt <ff f'€J3llH' <ff FeRBvatiBR services shall reimburse the state
for the cost. All moneys received in reimbursement shall be credited
to the fund from which the purchase, transportation, repair, or
renovation was made, and are hereby reappropriated annually and
shall be available for the same purpose as the original appropria
tion.

Sec. 109. [89.016] [FOREST CAMPGROUNDS.]
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The commissioner must hold ~ public meeting before closin~ ~

campground in ~ state forest for ~ camping season. The pulic
meeting must be held near the state forest where the campground is
to be closed.

Sec. 110. Minnesota Statutes 1986, section 92.46, subdivision 1, is
amended to read:

92.46 [LANDS AS CAMPGROUNDS.]

Subdivision 1. [PUBLIC CAMPGROUNDS.] (a) The director may
designate suitable portions of the state lands withdrawn from sale
and not reserved, as provided in section 92.45, as permanent state
public campgrounds. The director may have the land surveyed and
platted into lots of convenient size, and lease them for cottage and
camp purposes under terms and conditions the director prescribes,
subject to the provisions of this section.

(b) A lease may not be made for a term more than 20 years. The
lease may allow renewal, from time to time, for additional terms of
no longer than 20 years each. The lease may be canceled by the
commissioner 90 days after giving the person leasing the land
written notice of violation oflease conditions. The lease rate shall be
based on the appraised value of leased land as determined by the
commissioner of natural resources. The appraised value shall be the
value of the leased land without any private improvements and must
be comparable to similar land without any improvements within the
same county.

(c) By July 1, 1986, the commissioner of natural resources shall
adopt rules under chapter 14 to establish procedures for leasing land
under this section. The rules shall be subject to review and approval
by the commissioners of revenue and administration prior to the
initial publication pursuant to chapter 14 and prior to their final
adoption. The rules must address at least the following:

(1) method of appraising the property;

(2) determination of lease rates; and

(3) an appeal procedure for both the appraised values and lease
rates.

(d) All money received from these leases must be credited to the
fund to which the proceeds of the land belong.

Notwithstanding section 16A.125 or any other law to the contrary,
50 percent of the money received from the lease of permanent school
fund lands leased pursuant to this subdivision shall be deposited
into the permanent school trust fund. However, in fiscal years lfl8G.;-
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1987, 1988, aB<I1989"1' te W jle",e"t ef, 1990, 1991 and 1992, the
money received from the lease of permanent school furur1ands that
would otherwise be deposited into the permanent school tmst fund
""'Y be .....,a is hereby appropriated to survey, appraise, and~
associated selling costs oflots as required in section 92.67, subdivi
sion 3. The money ~ropriatedmay not be used to~ the cost of
surveying lots not sc eduled for sale. Any money designatoofor
deposit in the permanent school fund that is not needed to survey,
appraise, and ~ associated sellin~ costs of lots, as required in
section 92.67, shall be deposited in t e permanent school tmst funa.
The commissioner shall add to the appraised value of any lot offered
for sale the costs oTSilrveying, appraising, and selling thelot, and
shalfdeposit the costs recovered in the permanent school filnd and
any other contrmiitiilg funds in proPOrtion to the contriliiif1ollfrom
each fund. In no casefay the commissioner add to the appraJSe{[
value of any lot oltere for·sare an amount more tnail$700 for the
costs of surveying and appraising the lot. NOiWlthSfilnding section
92.67, subdivision~ as to reguests rorsale of lakeshore lots received
before January 1, 1987, the commissioner Shall hold the sale before
<JctOber 31, 1987, "ifPOsSilile, and, if not possible, theTots shall be
offered for sale at flie next sale in the succeeding year.

Sec. 111. Minnesota Statutes 1986, section 92.67, subdivision 1, is
amended to read:

Subdivision 1. [SALEREQUIREMENT.] Notwithstanding section
92.45 or iny other law, at the request of a lessee the commissioner
of natura resources shall sell state property bordering public waters
that is leased for the purpose of a private cabin under section 92.46
aB<I peeemme"ded te be saM ffildep the i""elltery jl,,"pared pliPella"t
te haws 198Ii, FiPst Sjleeial Sessie" ehajltep l4, aPtieIe l+, seetie" 4.
Requests for sale must be made prior to July 1, 1991, and the
commissioner shall complete all requested sales by July 1, 1992. The
lessee making the request may designate the lesser of $500 or the
lease payment in the year the request is made to be used as part of
the down payment. The sale shall be made in accordance with laws
providing for the sale of trust fund land except as modified by the
provisions of this section.

Sec. 112. Minnesota Statutes 1986, section 92.67, subdivision 3, is
amended to read:

Subd. 3. [f.PPOINTMENT 01" APPRAISERS; ALLOCATION OF
-. APPRAISAL AND SURVEY COSTS.] (a) The eemmissieBep ef

BatHml pesell",es shall jlPevide the lessee pe""esti"g the sale with a
list efall ajlppaiseps ajljlpe,'ed by the eemmissieBep efadmiBistPatieB
ffiF the aJlflPaisal ef jlPejleFtyffiF the~ The lessee requesting the
sale may select a person fFem the list who meets the minimum
appraisal standards established !!y the federal rarmerShOme admin
istration or the federal veterans administration to appraise the
property tobe sold. If more than one lessee ofa cabin site lot leased
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by the comrmssioner under section 92.46 within a platted area
requests the sale of a leased lot, all requesting lessees may jointly
agree upon an appraiser fFemthe list. If the lessee or lessees do not
select an appraiser, the commissioner of natural resource's shall
select the appraiser.

(b) The costs of appraisal shall be allocated by the commissioner to
the lots offered for sale and the successful bidder on each lot shall
reimburse the commissioner for the appraisal costs allocated to the
lot bid upon .'!E to $700 for each lot appraised. If there are no
successful bidders on a lot, the commissioner is responsible for the
appraisal cost allocated to that lot.

(c) The commissioner shall survey a lot prior to offering it for sale.
The ·commissioner is responsible for the survey cost.

(d) The lessee may stop the sale process after the appraisal but
before the sale. The lessee must reimburse the commissioner for the
cost of the appraisal if the sale is stopped.

Sec. 113. Minnesota Statutes 1986, section 92.67, subdivision 4, is
amended to read: .

Subd. 4. [TIMING OF SALES.] (a) The commissioner shall offer
lakeshore cabin site lots for sale pursuant to written request and in
accordance with the following schedule:

(1) as to requests received before January 1, 1987, the sale shall be
held in June, July, or August 1987;

(2) as to requests received each calendar year after December 31,
1986, the sale shall be held in June, July, or August of the year after
the request is received•.!

(3) notwithstandi~ clause (2), the commissioner may offer ~ lot
for sale in the Yili:r t e request ~ received if the commissioner will
Offer for sale in at~ other lots platted with the late requested
~-.--- ---- ----

. (b) The last sales shall be held in 1992. Lots not sold the first year
offered may be reoffered in a succeeding year, following reappraisal
if it is determined necessary by the commissioner. .

(c) Ifa person other than the lessee purchases the leased lakeshore
cabin site, the purchaser must make payment in full to the lessee at
the time of the sale for the appraised value of any improvements.
Failure of a successful bidder to comply with this provision voids the
sale and the property must be rebid, if possible, at the same sale.
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Sec. 114. Minnesota Statutes 1986, section 92.67, is amended by
adding a subdivision to read:

Subd. 5a. [ADDING LANDS; ZONING CONFORMANCE.] When
everpOsSllile, the commissioner may add trust fund lands to the lots
offered for sale to provide conformance with zoniNg requirements.
The adele([lands must be included in the appraIse value of the lot.

Sec. 115. [93.221] [MINERAL LEASE ACCOUNT.]

The mineral lease account is created as an account in the state
treasury for disposal of certain mineral lease mon'\¥,o Iiiterest
accruing from investment of the account remainswith t eaccount.
Money in the mineral lease.account is ~propriated to the commis
sioner ornatural resources for mineral iversification.---

Sec. 116. Minnesota Statutes 1986, section 93.335, subdivision 4,
is amended to read:

Subd. 4. [RENTAL AND ROYALTIES, ANNUAL DISTRIBU
TION; APPROPRIATION.] If the lands or minerals and mineral
rights covered by any such permit or lease are held by the state in
trust for the taxing districts, the rentals and royalties paid under
any such permit or lease shall be distributed annually by the
commissioner of finance on the first day of September as follows: 20
percent to the gefierel fuRd ef the state mineral lease account.
established in the state treasury under section 93.221, and 80
percent to the respective counties III which the lands lie, to be
apportioned among the taxing districts interested therein as follows:
county, three-ninths; town, or city, two-ninths; and school district,
four-ninths.

There is hereby appropriated from such moneys in the state
treasury not otherwise appropriated to such persons or political
subdivisions as are entitled to payment herein, an amount sufficient
to make the payment.

Sec. 117. Minnesota Statutes 1986, section 97A.061, subdivision
1, is amended to read:

Subdivision 1. [APPLICABILITY; AMOUNT.] (a) The commis
sioner shall annually make a payment from the gefie""l gareand
fish fund to each county having public hunting areas an game
refuges. This section does not apply to state trust fund land and
other state land not purchased for game refuge or public hunting
purposes. The payment shall be the greatest of:

(1) 35 percent of the gross receipts from all special use permits and
leases of land acquired for public hunting and game refuges;
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(2) 50 cents per acre on land purchased actually used for public
hunting or game refuges: or

(3) three-fourths of one percent of the appraised value ofpurchased
land actually used for public hunting and game refuges.

(b) The payment must be reduced by the amount paid under
subdivision 3 for croplands managed for wild geese.

(c) The appraised value is the purchase price for five years after
acquisition. The appraised value shall be determined by the county
assessor every five years after acquisition.

Sec. 118. Minnesota Statutes 1986, section 97A.065, subdivision
2, is amended to read: .

Subd. 2, [FINES AND FORFEITED BAIL.] (a) Fines and forfeited
bail collected from prosecutions of violations of the game and fish
laws, sections 84.09 to 84.15, and 84.81 to 84.88, chapter 34B, and
any other law relating to wild animals, and aquatic vegetation must
be paid to the treasurer of the county where the. violation is
prosecuted. The county treasurer shall submit one-half of the
receipts to the commissioner and credit the balance to the county
general revenue fund except as provided in l'aragml'fl paragraphs
(b) and (c).

(b) The commissioner must reimburse a county, from the game
and fish fund, for the cost of keeping prisoners prosecuted for
violations under this section if the county board, by resolution,
directs: (1) the county treasurer to submit all fines and forfeited bail
to the commissioner; and (2) the county auditor to certify and submit
monthly itemized statements to the commissioner.

(d The county treasurer-shall indicate the amount of the receipts
that are assessments or surcharges imposed under section 609.101
and shall submit all of those receipts to the commissioner. The
receipts must be credited to the f,amil and fis1il'und to provide peace
officer training for persons emp oye fur the commissioner who are
licensed under section 626.84, subdivision 1, clause (c), and woo
Kossess peace officer authority for the purposeofenforcinggame and

sh laws.
---~-

Sec. 119. Minnesota Statutes 1986, section 97A.105, subdivision
1, is amended to read:

Subdivision 1. [LICENSE REQUIREMENTS.] A person may
breed and propagate fur-bearing animals, game birds, bear, moose,
elk, caribou, or deer only on privately owned or leased land and after
obtaining a license. Any of the permitted animals on a game farm
may be sold to other licenSea game farms. "PrivateTy owned or
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leased land" includes waters that are shallow or marshy, are not
actually navigable, and are not of substantial beneficial public use.
Before an application for a license is considered, the applicant must
enclose the area to sufficiently confine the animals to be raised in a
manner approved by the commissioner. A license may be granted
only if the commissioner finds the application is made in good faith
with intention to actually carry on the business described in the
application and the commissioner determines that the facilities are
adequate for the business.

Sec. 120. Minnesota Statutes 1986, section 97A.445, subdivision
1, is amended to read:

Subdivision 1. [ANGLING; TAKE A KID FISHING WEEKEND.]
A resident over age 18 may take fish by angling without a license
during the tleeIlB<l one Saturday and Sunday of the angling season
designated ~ order of the commissioner if accompanied by a child
who is under age 16.The commissioner shall publicize the Saturday
and Sunday as "Take a Kid Fishing Weekend."

Sec. 121. [97A.472] [PLACE OF SALE OF NONRESIDENT
LICENSES; RESTRICTION.]

The commissioner shall not sell or issue in any place outside this
state a nonresident license to takefish in thls state.

Sec. 122. Minnesota Statutes 1986, section 97A.475, subdivision
2, is amended to read:

Subd. 2. [RESIDENT HUNTING.] Fees for the following licenses,
to be issued to residents only, are:

(1) for persons under age 65 to take small game, ~ $9;

(2) for persons age 65 or over,~ $4.50;

(3) to take turkey, $W $12.50;

(4) to take deer with firearms, $±I> $20;

(5) to take deer by archery, $±I> $20;

(6) to take moose, for a party of not more than four persons, $lOO
$250; and

(7) to take bear, $2& $30.

Sec. 123. MinnesotaStatutes 1986, section 97A.475, subdivision
3, is amended to read:
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Subd. 3. [NONRESIDENT HUNTING.] Fees for the following
licenses, to be issued to nonresidents, are:

(1) to take small game, $4& $51;

(2) to take deer with firearms, $100;

(3) to take deer by archery, $100;

. (4) to take bear, $150;

(5) to take turkey, $30; and

(6) to take raccoon, bobcat, fox, coyote, or lynx, $lOO $125.

Sec. 124. Minnesota Statutes 1986, section 97A.475, subdivision
6, is amended to .read:

Subd. 6. [RESIDENT FISHING.] Fees for the following licenses, to
be issued to residents only, are: -

(1) to take fish by angling, for persons under age 65, $&oW $9.50;

(2) to take fish ~ angling, for persons age 65 andover, $4;

(3) to take fish by angling, for a combined license for a married
couple,~ $13.50; anti

{8j (4) to take fish by spearing from a dark house,~ $12; and

(5) .totake fish~ anglingfor !'c period of 24 hours from the time of
issuance, $4.50. NOtrout stamp is~Wlien angling rortrout or
salmon under th1S24-liOur anglin~.

Sec. 125. Minnesota Statutes 1986, section 97A.475, subdivision
7, is amended to read:

Subd. 7. [NONRESIDENT FISHING.] Fees for the following
licenses, to be issued to nonresidents, shall be are:

(1) to take fish by angling, $lG $18;

(2) to take fish by angling limited to seven consecutive days, $l3
$15;

(3) to take fish by angling for three days, $W $12; anti

(4) to take fish by angling for a combined license for a family,
~$30.50;
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(5) to take fish.!J.y angling for !Ie period of24 hours from the time of
issuance, $4.50. No trout stamp is~Wlien angIllig for trout or
salmon under this 24-lliiur angllngTICeiiSe; and

(6) to take fish .!J.y angling for a combined license for !Ie married
couple, limiteatO 14 consecutive days, $22.50.

Sec. 126. Minnesota Statutes 1986, section 97A.475, subdivision
8, is amended to read:

Subd. 8. [MINNESOTA SPORTING.] The comrmssioner shall
issue Miunesota sporting licenses to residents only. The licensee
may take fish by angling and small game. The fee for the license is:

(1) for an individual,~ $13.50; and

(2) for a combined license for a married couple to take fish and for
one spouse to take small game, $W $19.50.

Sec. 127. Minnesota Statutes 1986, section 97A.475, subdivision
9, is amended to read:

Subd. 9. [FISIDNG SURCHARGE.] The fees for the following
licenses must be increased by a surcharge of $2.50:

(1) resident angling, under subdivision 6, clauses (1) aft4 f2f, (3),
and (5); --

(2) nonresident angling, under subdivision 7;

(3) Minnesota sporting, under subdivision 8;

(4) nonresident fish houses, under subdivision 12; and

(5) to net fish for domestic use, under subdivision 13.

Sec. 128. Minnesota Statutes 1986, section 97A.475, subdivision
11, is amended to read:

Subd. 11. [FISH HOUSES AND DARK HOUSES; RESIDENTS.]
Fees for the following licenses are:

(1) for a fish house or dark house that is not rented, $6 $8; and

(2) for a fish house or dark house that is rented, $±a $18.

Sec.. 129. Minnesota Statutes 1986, section 97A.475, subdivision
12, is amended to read:
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Subd. 12. [FISH HOUSES; NONRESIDENT.] The fee for a fish
house license for a nonresident is $l& $19.50.

Sec. 130. Minnesota Statutes 1986, section 97A.475, subdivision
13, is amended to read:

Subd. 13. [NETTING WHITEFISH AND CISCOES FOR PER
SONAL CONSUMPTION.] The fee for a license to net whitefish and
ciscoes in inland lakes and international waters for personal con

. sumption is, for each net, $3 $5.

Sec. 131. Minnesota Statutes 1986, section 97A.475, subdivision
20,is amended to read:

Subd. 20. [TRAPPINGLICENSE.I The fee for a license to trap
fur-bearing animals is:

(1) for persons over age 13 and under age 18, $&eG $5; and

(2) for persons age 18 and older, m $16.

Sec, 132. Minnesota Statutes 1986, section 97A.485, subdivision
6, is amended to read: .

Subd. 6. [LICENSES TO BE SOLD AND ISSUING FEES.] (a)
Persons authorized to sell licenses under. this section must sell the
following licenses for the license fee and the following issuing fees:

(1) to take deer with firearms and by archery, the issuing fee is $1;

(2) Minnesota sporting, the issuing fee is $1; and

(3) to take bear and small game, for ~ person under~ 65 to take
fish by angling or for !! persoi of any age to take hsll6-.X spearing,
and to trap furbearing anima s, the Issuing fee is '7f> eeft4;e $1.

(b) An issuing fee fel' a Btamf> may not be collected when for a
stamp is iesaetI sim"l6..aee"sly with the rel..ted small game;- fiSh
iHg, .... e\3emag liee..se. Qaly ooe iss"i..g teemay be eelleeted when
selli..g _ thaR ooe Btamf> iR the same t......s..etie.. aftep the ead ef
the _ fel' whieI> the Btamf> wasissHed.

(c) The auditor or subagent shall keep the issuing fee as a
commission for selling the licenses.

(d) The commissioner shall collect the issuing fee on licenses sold
by the commissioner.
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(e) A license, except stamps, must state the amount of the issuing
fee and that the issuing fee is kept by the seller as a commission for
selling the licenses.

(I) The fee for an angling license pald !>y ~ resident 65 years of age
or over musTOe refunded to the icensee upon request to the
commissioner, if the request is made within 30 days of the sare: The
commissioner sr.ii1Idesign a system on the license for this purpose.

Sec. 133. [97A.502] [DEER KILLED BY MOTOR VEHICLES.]

Notwithstanding section 97A.055, ana deer killed !>y ~ motor
vehicle on ~ public road must be remove !>y the road authority, as
defined !>y section 160.02, subdivisIOn 9. The commissioner of
natural resources must provide to all road authorities standard
forms for statistical purposes and the traClillig of wild animals.

Sec. 134. Minnesota Statutes 1986, section 97C.211, is amended
by adding a subdivision to read:

Subd. 5. [PRICE OF WALLEYE FRY.] The commissioner may not
sell walleye !tJ1: for less than fair marKet value, defined as the
average price charged .fu: private walleye !tJ1: WIiOlesalers locateam
Minnesota.

Sec. 135. [97CA02] [RAINY RIVER SEASON.]

The fishing season on the Minnesota side of the Rainy River ends
onl"ebruary 28.

Sec. 136. [115AA1] [PURPOSE.]

The legislature rec~izes the importance of maintaining the
regiifatory functions of the Minnesota pollution control agency in
rilgard to solid waste management. The le~slaturealso reco izes
t at in order to achieve the maximumoene'it of state fun ing an
fuiiiiing from other sources that the technical and financial assis
tance involved in managing solid waste, including programs i:riVOIV=
i!!g waste tires, including landfills and other methods of recycling,
disposing, and storing solid wastes, shouruproperly be transferred to
the waste management board.

Sec. 137. Minnesota Statutes 1986, section 115A.42, is amended to
read:

115AA2 [ESTABLISHMENT AND ADMINISTRATION.]

There is established a planning assistance program to provide
technical and financial assistance to political subdivisions of the
state for the purposes of encouraging and improving regional and
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local solid waste management planning activities and efforts and of
furthering the state policies and purposes expressed in section
115A.02. The program shall be administered by the ageaey board
pursuant to rules promulgated under chapter 14, except in the
metropolitan area where the program shall be administered by the
metropolitan council pursuant to chapter 473. The ageaey board and
the metropolitan council shall ensure conformance witllleaeral
requirements and programs established pursuant to the Resource
Conservation and Recovery Act of 1976 and amendments thereto.

Sec.138. Minnesota Statutes 1986,.section 115A.44, is amended to
read:

115A.44 [FINANCIAL ASSISTANCE.]

Eligible recipients may receive grants for up to 50 percent of the
cost of the planning activity, except that planning by a regional
development commission and joint planning by two or more contig
uous counties or political subdivisions located in two or more
contiguous counties may receive grants for up to 100 percent of the
cost of the planning activity. Financial assistance provided under
the program may be used to employ staff, contract with other units
of government or qualified consultants, and pay such other planning
expenses as the ageaey board or metropolitan council may allow.

Sec. 139. Minnesota Statutes 1986, section 115A.45, is amended to
read:

115A.45 [TECHNICAL ASSISTANCE.]

The ageBey board and metropolitan council shall provide for
technical assistance for eligible recipients. The ageBey board and
metropolitan council shall provide model plans for regional and local
solid waste management. The ageaey board and metropolitan coun
cil may contract for the delivery of technical assistance by a regional
development commission, any state or federal agency, or private
consultants. The ageBey board shall prepare and publish an inven
tory of sources of technical assistance for solid waste planning,
including studies, publications, agencies, and persons available.

Sec. 140. Minnesota Statutes 1986, section 115A.46, subdivision
1, is amended to read:

Subdivision 1. [GENERAL.] Plans shall address the state policies
and purposes expressed in section 115A.02. Plans for the location,
establishment, operation, maintenance, and postclosure use of facil
ities and facility sites, for ordinances, and for licensing, permit, and
enforcement activities shall be consistent with the rules adopted by
the agency pursuant to chapter 116. Plans shall address the resolu
tion of conflicting, duplicative, or overlapping local management
efforts. Plans shall address the establishment of joint powers man-
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agement programs or waste management districts where appropri
ate. Plans shall address other matters as the rules of the ageBey
board may require consistent with the purposes of sections 115A.42
to 115A.46. Political subdivisions preparing plans under sections
115A.42 to 115A.46 shall consult with persons presently providing
solid waste collection, processing, and disposal services. Plans shall
be approved by the ageBey board, or the metropolitan council
pursuant to section 473.803. A!ier1nitial approval, each plan shall
be updated every five years and revised as necessary for further
approval.

Sec. 141. Minnesota Statutes 1986, section 115A.49, is amended to
read:

115A.49 [ESTABLISHMENT; PURPOSES AND PRIORITIES.]

There is established a program to encourage and assist cities,
counties, and solid waste management districts in the development
and implementation of solid waste management projects and to
transfer the knowledge and experience gained from such projects to
other communities in the state. The program must be administered
to encourage local communities to develop feasible and prudent
alternatives to disposal, including waste reduction; waste separation
by generators, collectors, and other persons; and waste processing.
The program must be administered by the ageBey an<! the board in
accordance with the requirements of sections 115A.49 to 115A.54
and rules promulgated by the ageBey an<! the board pursuant to
chapter 14. In administering the program, the ageBey an<! the board
shall give priority to areas where natural geologic and soil condi
tions are unsuitable for land disposal of solid waste; areas where the
capacity of existing solid waste disposal facilities is determined by
the ageBey 61' the board to be less than five years; and projects
serving more than one local government unit.

Sec. 142. Minnesota Statutes 1986, section 115A.51, is amended to
read:

115A.51 [APPLICATION REQUIREMENTS.]

Applications for assistance under the program shall demonstrate:
(a) that the project is conceptually and technically feasible; (b) that
affected political subdivisions are committed to implement the
project, to provide necessary local financing, and to accept and
exercise the government powers necessary to the project; (c) that
operating revenues from the project, considering the availability and
security of sources of solid waste and of markets for recovered
resources, together with any proposed federal, state, or local finan
cial assistance, will be sufficient to pay all costs over the projected
life of the project; (d) that the applicant has evaluated the feasible
and prudent alternatives to disposal and has compared and evalu
ated the costs of the alternatives, including capital and operating
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costs, and the effects of the alternatives on the cost to generators.
The ageBey ffi'the board may require completion of a comprehensive
solid. waste management plan conforming to the requirements of
section 115A.46, before accepting an application.

Sec. 143. Minnesota Statutes 1986, section 115A.52, is amended to
read:

115A.52 [TECHNICAL ASSISTANCE FOR PROJECTS.]

The ageBeY'&BEl the board shall ensure the delivery of the
technical assistance necessary for proper implementation of each
project funded under the program. The ageBey &BEl the board may
contract for the delivery of technical assistance by any state or
federal agency, a regional development commission, the metropoli
tan council, or private consultants and may use program funds to
reimburse the agency, commission, council, or consultants. The
ageBey &BEl the board shall prepare and publish an inventory of
sources of technical assistance, including studies, publications,
agencies, and persons available. The ageBey &BEl the board shall
ensure statewide benefit from projects assisted under the program
by developing exchange and training programs for local officials and
employees and by using the experience gained in projects to provide
technical assistance and education for other solid waste manage
ment projects in the state.

Sec. 144. Minnesota Statutes 1986, section 115A.53, is amended to
read:

I15A.53 [WASTE
PROJECTS.]

REDUCTION AND SEPARATION

The ageBey board shall provide technical assistance and grants to
projects which demonstrate waste reduction; waste separation by
generators, collectors, and other persons; and collection systems for
separated waste. Activities eligible for assistance under this section
include legal, financial, economic, educational, marketing, social,
governmental, and administrative activities related to the imple
mentation of the project. Preliminary planning and development,
feasibility study, and conceptual design costs shall also be eligible
activities, but no more than 20 percent of program funds shall be
used to fund those activities. The rules of the ageBey board shall
prescribe the level or levels of local funding required for grants
under this section.

Sec. 145. Minnesota Statutes 1986, section 115A.917, is amended
to read:

I15A.917 [CERTIFICATE OF NEED.]
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No new capacity for disposal of mixed municipal solid waste may
be permitted in counties outside the metropolitan area without a
certificate of need issued by the ageBey board indicating the
ageBey's board's determination that the additional disposal capacity
is needed in the county. A certificate of need may not be issued until
the county has a plan approved under section 115A.46. If the
original plan was approved more than five years before, the ageBey
board may require the plan to be revised before a certificate of need
is issued under this section. The ageBey board shall certify need only
to the extent that there are no feasible and prudent alternatives to
the additional disposal capacity, including waste reduction, source
separation, and resource recovery, that would minimize adverse
impact upon natural resources. Alternatives that are speculative or
conjectural are not feasible and prudent. Economic considerations
alone do not justify the certification of need or the rejection of
alternatives.

Sec. 146. Minnesota Statutes 1986, section 116.41, subdivision 2,
is amended to read:

Subd. 2. [TRAINING AND CERTIFICATION PROGRAMS.] The
agency shall develop standards of competence for persons operating
and inspecting various classes of disposal facilities. The agency shall
conduct training programs for persons operating facilities for the
disposal of waste and for inspectors of such facilities, and may charge
such fees as are necessary to cover the actual costs. of the training
programs. All fees received shall be paid into the state treasury and
credited to tOO aeeseBt ereatea in seetisB 118.93, seba;',;s;sB l,
eJ.aHse W, l& traiBiBg water flsUetisB esRtrsl flerssBBel, a separate
waste disposal training account and are appropriated to the agency
to pay expenses relating to the training of disposal facility person
nel.

The agency shall require operators and inspectors of such facilities
to obtain from the agency a certificate of competence. The agency
shall conduct examinations to test the competence of applicants for
certification, and shall require that certificates be renewed at
reasonable intervals. The agency may charge such fees as are
necessary to cover the actual costs of receiving and processing
applications, conducting examinations, and issuing and renewing
certificates. Certificates shall not be required for a private individ
ual for landspreading and associated interim and temporary storage
of sewage sludge on property owned or farmed by that individual.

Sec. 147. Minnesota Statutes 1986, section 116C.712, is amended
by adding a subdivision to read:

Subd. Q, [ASSESSMENT.] Ca) 12 person, firm, corporation,· or
association in the businessof owning or operating a nuclear fission
electrical generating plant in this state shall~ an assessment to
cover the cost of:
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(1) monitoring the federal high-level radioactive waste program
under the Nuclear Waste Policy Act, United States Code, title 42,
sections 10101 to 10226;

(2) advisin~ the governor and the legislature on policy issues
relating to t eteaeral high-level radioactive waste disposal pro
gram; ano

(3) other general studies necessary to carry out the purposes of
this subdivision.

The assessment must not be more than the appropriation to the
state planning agency forthese purposes.

(b) The state planning agency shall bill the owner or operator of
the plant for the assessment at least 30 days before the start of each .
quarter. The assessment for the second quarter of each fiscal year
must be aorusted to compensate for the amount !!.y which actual
expeniffiures !J.y the state planning agency for the preceding yejr

. were more or less than the estimated expenditures previous y
assessed. The billing may be made as an addition to the assessments
made under section 116c:69. The owner or operator of the plant
must P"'Y the assessment within 30 days after receipt of theml!. The
assessment must be de~osited inllie state treasury and credited to
the special revenue fun.

(c) The authority for this assessment terminates when the depart
ment of enerB eliminates Minnesota from further siting consider
ation for hig -level radioactive waste. The assessment required for
any quarter must be reduced !!.y the amount of federal w,;anj mOliey
received !!.y the state planning agency for the purposes iste in t is
section.

Sec. 148. Minnesota Statutes 1986, section 161.1419, subdivision
4, is amended to read:

Subd. 4. Members efthe esmmissisa sbaR serve withsat Compen
sation em sbaRbe allswed aHd paid their aetaal traveliag aHd ether
e,,!,eases aeeessarily iaearred ffi the !'emrmaaee ef their ffi>ties of
legislative members of the commission ~ as provided in section
3.101. Compensation of the remaining members is as provided in
section 15.0575. The commission may purchase supplies, employ
part-time or full-time employees, and do all things reasonably
necessary and convenient in carrying out the purposes of this
section. Reimbarsemeat fur e,,!,eases iaearred sbaR be ffi8<Ie f'IH'S&
aRt to the roles gS'leraiag state em!,lsyees.

Sec. 149. Minnesota Statutes 1986, section 168.012, subdivision
lc, is amended to read:
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Subd. 1c. {at The annual administrative fee for a tax-exempt
vehicle under this section is $5. The license plate fee for a tax
exempt vehicle, except a trailer, is $10 for two plates per vehicle,
payable only on the first tax-exempt registration of the vehicle. The
registration period for a tax-exempt vehicle is biennial. The admin
istrative fee is due on March 1 biennially and payable the preceding
January 1, with validating stickers issued at time of payment.

W 'l'he <lWH€f' ef ft tim e"emflt vehiele shall ftfJfJIy *'" tax exemflt
Iieense fJIaOOs, and fJ9Y the administmti,<e and fJIate fees, and the
HIiBg fw .....re., seetien 198.33, sabdivisian 1-; ooIy ta ft defla~<

registmF ffi the esanty ffi whieh the vehiele is damieiled.

Sec. 150. Minnesota Statutes 1986, section 175A.07, subdivision
2, is amended to read:

Subd. 2. [PERSONNEL.) The judges of the workers' compensation
court of appeals shall appoint in the manner provided by law all
personnel required by the workers' compensation court of appeals.
Law clerks are in the unclassified service. The commissioner of
administration shalIProvide the court with necessary additional
staff and administrative services, and the court shall reimburse the
commissioner for the cost of these services.

Sec. 151. Minnesota Statutes 1986, section 176.611, subdivision 2,
is amended to read:

Subd. 2. [STATE DEPARTMENTS.) Every department of the
state, including the University of Minnesota, shall reimburse the
fund for money paid for the administFatisn ef its claims and the costs
of administering the revolving fund at such times andill such
amounts as the commissioner of the deflaFtmeat ef labor and
industry shall certify has been paid out of the fund on its behalf. The
heads of the departments shall anticipate these payments by includ
ing them in their budgets. In addition, the commissioner of labor
and industry, with the approval of the commissioner of finance, may
require an agency to make advance payments to the fund sufficient
to cover the agency's estimated obligation for -"- period of at least 60
days. Reimbursements and other 'h0neYbreceived !>y the commis
sioner of labor and industry under t is su division must be credited
to the state compensation revolving fund.

Sec. 152. Minnesota Statute.1986, section 176.611, is amended by
adding a subdivision to read:

Subd. 3a. [LOANS.] To maintain an ongoing balance sufficient to
pay sums currently due for benefits and administrative costs, the
commissioner of finance, upon request of the commissioner of lallOr
and industry, may transfer money from The general fund to the state
compensation revolving fund. Before requesting the transfer;the
commissioner onabor and industry must decide there is not enough
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money in the fund for an immediate, necessary expenditure. The
amount necessary to make the transfer is aPflropriated from the
~eneral fund to the commissioner of finance. he commissione:ftif
abor and1i1dustry shall make sChedules to repay the transferred

roney to the general fund. The repayment may notextend beyond
lye years.

Sec. 153. Minnesota Statutes 1986, section 176.611, subdivision
6a, is amended to read:

Subd. 6a. [APPROPRIATIONS CONSTITUTING FUND.] 'I'here
is heFelly a[3[3Fe[3Fiated ffeffi the geneml fund ffi the state tFeas"l'Y t<>
the state eeffi[3ensatien F""eIYing fund the sam of $967,699 t<> he
aeed te fIllY elaime of effi[3leyees of the~ '!'his a[3[3Fe[3Fiatien
tegetheF with the sam of $74,913.12 heFetewFe fi[3[3Fe[3Fiated ffeffi
the tFlH>k highway fund lHHl $2,398,986.88 heFstewFs a[3[3Fe[3Fiated
ffeffithe geneFal fund t<>tels $3,437,699 lHHl eenstitates The revolv
ing fund consists of $3,437,690 appropriated from the general fund
and other funds.

Sec. 154. Minnesota Statutes 1986, section 197.481, subdivision 5,
is amended to read:

Subd. 5. [PERSONNEL.] The commissioner may appoint a hear
ing officer to act in the commissioner's place and to employ such
other personnel as are necessary to investigate facts in cases
brought under this section..The affected political subdivision must
bear all costs incurred !Jy the commissioner under this section.

Sec. 155. Minnesota Statutes 1986, section 204B.ll, subdivision 1,
is amended to read:

Subdivision 1. [AMOUNT.] Except as provided by subdivision 2, a
filing fee shall be paid by each candidate who files an affidavit of
candidacy. The fee shall be paid at the time the affidavit is filed. The
amount of the filing fee shall vary with the office sought as follows:

(a) for the office ofgovernor, lieutenant governor, attorney general,
state auditor, state treasurer, secretary of state, representative in
congress, judge of the supreme court, judge of the court of appeals,
judge of the district court, or judge of the county municipal court of
Hennepin county, $lW $200;

(b) for the office of senator in congress, $200 $300;

(c) for office of senator or representative in the legislature, $aG
$75;

(d) for a county office, $50; .and
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(e) for the office of soil and water conservation district supervisor,
$20.

For the office of presidential elector, and for those offices for which
no compensation is provided, no filing fee is required.

The filing fees received by the county auditor shall immediately
be paid to the county treasurer. The filing fees received by the
secretary of state shall immediately be paid to the state treasurer.

When an affidavit of candidacy has been filed with the appropriate
filing officer and the requisite filing fee has been paid, the filing fee
shall not be refunded.

Sec. 156. MinnesotaStatutes 1986, section 214.04, subdivision 3,
is amended to read:

Subd. 3. The executive secretary of each health-related and
non-health-related board shall be the chief administrative officer for
the board but shall not be a member of the board. The executive
secretary shall maintain the records of the board, account for all fees
received by it, supervise and direct employees servicing the board,
and perform other services as directed by the board. The executive
secretaries and other employees of the following boards shall be
hired by the board, and the executive secretaries shall be in the
unclassified civil service, except as provided in this subdivision:

(l) dentistry;

(2) medical examiners;

(3) nursing;

(4) pharmacy;

(5) accountancy;'

(6) architecture, engineering, land surveying and landscape archi
tecture;

(7) barber examiners;

(8) cosmetology;

(9) electricity;

(10) teaching; and

(11) peace officer standards and training.
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The board of medical examiners shall set the salary of its
executive director, which may not exceed 95 percent of the top of the
salary range set for the commissioner of health in section 15A.081,
subdivision 1. In June of the 1:V in which -'" salf'ry increase is to be
adopted, and at least 30 days e ore the board 0 medical examiners
adopts a salary increase for its executive director, the board shall
submit the proposed salary increase to the legislative commission on
employee relations for its re¥iew approval, modification, or rejection
in the manner provided in section 43A.18, subdivision ~.

The executive secretaries serving the remaining boards shall be
hired by those boards, .and shall be in the unclassified civil service
except for part-time executive secretaries, who are not required to be
in the unclassified service. Boards not requiring a full-time execu
tive secretary may employ such services on a part-time basis. To the
extent practicable the sharing of part-time executive secretaries by
boards being serviced by the same department is encouraged.
Persons providing services to those boards not listed in this subdi
vision, except executive secretaries of the boards and employees of
the attorney general, shall be classified civil service employees of the
department servicing the board. To the extent practicable the
commissioner shall insure that staff services are shared by the
boards being serviced by the department. If necessary, a board may
hire part-time, temporary employees to administer and grade exam
inations.

Sec. 157. Minnesota Statutes 1986, section 221.67, is amended to
read:

221.67 [SERVICE OF PROCESS.]

The use of any of the public highways of this state for the
transportation of persons or property for compensation by a motor
carrier in interstate commerce shall be deemed an irrevocable
appointment by the carrier of the secretary of state to be the
carrier's true and lawful attorney upon whom may be served all
legal process in any action or proceeding brought under this chapter
against the carrier or the carrier's executor, administrator, personal
representative, heirs, successors or assigns. This use is a significa
tion of agreement by the interstate motor carrier that any process in
any action against the carrier or the carrier's executor, administra
tor, personal representative. heirs, successors, or assigns which is so
served shall be ofthe same legal force and validity as if served upon
the carrier personally. Service shall be made by serving a copy
thereof upon the secretary of state or by filing a copy in the office of
the secretary of state, together with payment of a fee of $M $25, and
the service shall be sufficient service upon the absent motor carrier
if notice of the service and a copy of the process are within ten days
thereafter sent by mail by the plaintiff to the defendant at the
defendant's last known address and the plaintiff's affidavit of com-
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pliance with the provisions of this section and sections 221.60,
221.65, and 221.68 is attached to the summons.

Sec. 158. Minnesota Statutes 1986, section 271.01, is amended by
adding a subdivision to read:

Subd. 1a. [RETIRED JUDGES.] U\';on the retirement of ~ judge of
the tax court or the district court, L". c1llef Judge of the tax court
may, with the retired judge's consent, assign the retired judg'd to
hear any case properly assignable to ~ judge of the tax court an to
act on !1 with the full powers of ~ judge of the tax court. !l retired
jiiOge performing this service Shall receive~ and expenses in the
amount and manner provided !i.Y law for judges serving on the court,
less the amount of retirement ~ the judge is receiving under
Chapter 352 or 490.

Sec. 159. Minnesota Statutes 1986, section 273.1314, subdivision
16a, is amended to read:

Subd. 16a. [ZONE BOUNDARY REALIGNMENT.] The commis
sioner may approve specific applications by a municipality to amend
the boundaries of a zone or of an area or areas designated pursuant
to subdivision 9, paragraph (e) at any time. Boundaries of a zone
may not be amended to create noncontiguous subdivisions. If the
commissioner approves the amended boundaries, the change is
effective on the date of approval. Notwithstanding the area limita
tion under section 273.1312, subdivision 4, paragraph (b), the
commissioner may approve a specific application to amend the
boundaries of an enterprise zone which is located within five
municipalities and was designated in 1984, to increase its area to
not more than 800 acres, and may approve an additional specific
application to amend the boundaries of that enterprise zone to
include a sixth municipality or to further increase its area to include
all or part of the territory of a town that surrounds one of the five
municipalities, or both.

Notwithstanding the area limitation under section 273.1312,
subdIvIsion 1, paragraph (b) the commissioner may approve ~

specific application to ameillhe boundaries of an enterprise zone
that is located within four municipalities to include ~ fifth munici
pality. The addition of the fifth municipality may only be al.proved
after the existing municipaITties,~ adoption of a resolution~ each
municipality's governing board, agree to the addition of~ fifth
municipality.

Sec. 160. Minnesota Statutes 1986, section 296.16, subdivision 1,
is amended to read:

Subdivision 1. [INTENT.] All gasoline received in this state and
all gasoline produced in or brought into this state except aviation
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gasoline and marine gasoline shall be determined to be intended for
use in motor vehicles in this state.

Approximately three folirths ef one and one-half percent of all
gasoline received in this state and three folirths 9f one and one-half
percent of all gasoline produced or brought into this state, except
gasoline used for aviation purposes, is being used as fuel for the
operation of motorboats on the waters of this state and of the total
revenue derived from the imposition ofthe gasoline fuel tax for uses
other than for aviation purposes, three foHrths ef one and one-half
percent of such revenues is the amount of tax on fuel used in
motorboats operated on the waters of this. state.

Approximately three-fourths of one percent of all gasoline re
ceived in and produced or brought into this state, except gasoline
used for aviation purposes, is being used as fuel for the operation of
snowmobiles in this state, and of the total revenue derived from the
imposition of the gasoline fuel tax for uses other than for aviation
purposes, three-fourths of one percent of such revenues is the
amount of tax on fuel used in snowmobiles operated in this state.

Approximately 0.15 of one percent of all gasoline received in or
produced or brought into this state, except gasoline used for aviation
purposes, is being used for the operation of all-terrain vehicles in
this state, and of the total revenue derived from the imposition of the
gasoline fuel tax, 0.15 of one percent is the amount of tax on fuel
used in all-terrain vehicles operated in this state.

Sec. 161. Minnesota Statutes 1986, section 296.421, subdivision 5,
is amended to read:

Subd. 5. [COMPUTATION OF UNREFUNDED TAX.] The
amount of unrefunded tax shall be a sum equal to three folirths ef
'*'" pereeRt one and one-half percent of all revenues derived from the
excise taxes on gasoline, except on gasoline used for aviation
purposes, together with interest thereon and penalties for delin
quency in payment, paid or collected pursuant to the provisions of
sections 296.02 to 296.17. The amount of such tax shall be computed
for each six-month period commencing January 1, 1961, and shall be
paid into the state treasury on November 1 and June 1 following
each six-month period.

Sec. 162. Minnesota Statutes 1986, section 298.22, subdivision 1,
is amended to read:

Subdivision 1. (1) The office of commissioner of iron range
resources and rehabilitation is created. The commissioner shall be
appointed by the governor under the provisions of section 15.06.

(2) The commissioner may hold such other positions or appoint
ments as are not incompatible with duties as commissioner of iron
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range resources and rehabilitation. The commissioner may appoint
a deputy commissioner. All expenses of the commissioner, including
the payment of such assistance as may be necessary, shall be paid
out of the amounts appropriated by section 298.28. The compensa
tion of the commissioner shall be set by the go\'eraor legislative
coordinating commission and dmay not exceed the maximum salary
set for the commissioner of a mmlstratloilUnoer section 15A.081,
SUbmviswn 1. --

(3) When the commissioner shall determine that distress and
unemployment exists or may exist in the future in any county by
reason of the removal of natural resources or a possibly limited use
thereof in the future and the decrease in employment resulting
therefrom, now or hereafter, the commissioner may use such
amounts of the appropriation made to the commissioner of revenue
in section 298.28 as are determined to be necessary and proper in
the development of the remaining resources of said county and in the
vocational training and rehabilitation of its residents. For the
purposes of this section, "development of remaining resources"
includes, but is not limited to, the promotion of tourism.

Sec. 163. Minnesota Statutes 1986, section 302A.011, subdivision
11, is amended to read:

Subd. 11. [FILED WITH THE SECRETARY OF STATE.] "Filed
with the secretary of state" means that an original of a document
meeting the applicable requirements of this chapter, signed, and
acknowledged or verified in the manner provided in chapter 358, and
accompanied by a filing fee of $±& $25, has been delivered to the
secretary of state of this state. The secretary of state shall endorse
on the original the word "Filed" and the month, day, year, and time
of filing, record the document in the office of the secretary of state,
and return the document to the person who delivered it for filing.

Sec. 164. Minnesota Statutes 1986, section 302A.153, is amended
to read:

302A.153 [EFFECTIVE DATE OF ARTICLES.]

Articles of incorporation are effective and corporate existence
begins when the articles of incorporation are filed with the secretary
of state accompanied by a payment of$8& $125, which includes a~
$100 incorporation fee in addition to the m$25 filing fee required
by section 302A.011, subdivision 11. Articles of amendment and
articles of merger are effective when filed with the secretary of state
or at another time within 30 days after filing if the articles of
amendment so provide. Articles of merger must be accom anied 1Jy
a fee of $50, which includes !'o $25 merger fee in ad ition to~ 25
fiIlllgtee reqi:i"li'e01Jy section 302A.011, subdivision 11.
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Sec. 165. Minnesota Statutes 1986, section 303.07, subdivision 2,
is amended to read:

Subd. 2. [ANNUAL FEE.] The secretary of state shall collect an
annual license fee from each foreign corporation holding a certificate
of authority to transact business in this state. A foreign corporation
shall pay $ll> $20 per $100,000 or fraction thereof of its Minnesota
taxable net income for the last taxable year ending prior to the
payment ofthe fee. If the taxable year ended less than 75 days before
the date the fee is received by the secretary of state, the taxable net
income from the preceding taxable year shall determine the fee. In
no event shall the annual license fee be less than $3(} $40. The
corporation shall pay this fee by April 1 of each year. -

Sec. 166. Minnesota Statutes 1986, section 303.13, subdivision 1,
is amended to read: .

Subdivision 1. [FOREIGN CORPORATION.] A foreign corpora
tion shall be subject to service of process, as follows:

(1) By service on its registered agent;

(2) When any foreign corporation authorized to transact business
in this state fails to appoint or maintain in this state a registered
agent upon whom service of process may be had, or whenever any
registered agent cannot be found at its registered office in this state,
as shown by the return of the sheriff of the county in which the
registered office is situated, or by an affidavit of attempted service by
any person not a party, or whenever any corporation withdraws from
the state, or whenever the certificate of authority of any foreign
corporation is revoked or canceled, service may be made by deliver
ing to and leaving with the secretary of state, or with any deputy or
clerk in the corporation department of the secretary of state's office,
three copies thereof and a fee of $ll> $25; provided, that after a
foreign corporation withdraws from the state, pursuant to section
303.16, service upon the corporation may be made pursuant to the
provisions of this section only when based upon a liability or
obligation of the corporation incurred within this state or arising out
of any business done in this state by the corporation prior to the
issuance of a certificate of withdrawal.

(3) If a foreign corporation makes a contract with a resident of
Minnesota to be performed in whole or in part by either party in
Minnesota, or if a foreign corporation commits a tort in whole or in
part in Minnesota against a resident of Minnesota, such acts shall be
deemed to be doing business in Minnesota by the foreign corporation
and shall be deemed equivalent to the appointment by the foreign
corporation of the secretary of the state of Minnesota and successors
to be its true and lawful attorney upon whom may be served all
lawful process in any actions or proceedings against the foreign
corporation arising from or growing out of the contract or tort.
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Process shall he served in duplicate upon the secretary of state,
together with a fee of $!a $25 and the secretary of state shall mail
one copy thereofto the corporation at its last known address, and the
corporation shall have 30 days within which to answer from the date
of the mailing, notwithstanding any other provision of the law. The
making of the contract or the committing of the tort shall be deemed
to he the agreement of the foreign corporation that any process
against it which is so served upon the secretary of state shall be of
the same legal force and effect as if served personally on it within
the state of Minnesota.

Sec. 167. Minnesota Statutes 1986, section 303.21, subdivision 3,
is amended to read:

Subd. 3. [OTHER INSTRUMENTS.] A fee of $W $25 shall be paid
to the secretary of state for filing any instrument, other than the
annual depo~ required!!.J:'. section 303.14, required or permitted tooe
filed un er t e provisions of this chapter. For filing the annual rep0'rl
a fee of $20 must be paid to the secretary?state. The tee fees sha
he paid at the time of the fiIillg of the instrument.

Sec. 168. Minnesota Statutes 1986, section 317.67, subdivision 2,
is amended to read:

Subd. 2. The secretary of state shall collect a fee of $!a $25 for
filing any instrument that is required to be filed under this chapter.

Sec. 169. Minnesota Statutes 1986, section 317.67, subdivision 3,
is amended to read:

Subd. 3. [FILING FEE.] The secretary of state shall collect a fee of
$28 $35 from each new nonprofit corporation at the time of incorpo
ration.

Sec. 170. Minnesota Statutes 1986, section 322A.16, is amended to
read:

322A.16 [FILING IN OFFICE OF SECRETARY OF STATE.]

(a) A signed copy of the certificate of limited partnership, of any
certificates of amendment or cancellation or of any judicial decree of
amendment or cancellation shall be delivered to the secretary of
state. A person who executes a certificate as an agent or fiduciary
need not exhibit evidence of the executor's authority as a prerequi
site to filing. Unless the secretary of state finds that any certificate
does not conform to law, upon receipt of a $W $25 filing fee and, in
the case of a certificate of limited partnership, lill>G $60 initial fee,
the secretary shall: --
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(1) endorse on the original the word "Filed" and the day, month
and year of the filing; and

(2) return the original to the person who filed it or 'J, representa
tive.

(b) Upon the filing of a certificate of amendment or judicial decree
of amendment in the office of the secretary of state, the certificate of
limited partnership shall be amended as set forth in the amend
ment, and upon the effective date of a certificate of cancellation or a
judicial decree of it, the certificate oflimited partnership is canceled.

Sec. 171. Minnesota Statutes 1986, section 322A. 71, is amended to
read:

322A.71 [ISSUANCE OF REGISTRATION.]

(a) If the secretary of state finds that an application for registra
tion conforms to law and a $W $25 filing fee and a $W $60 initial
registration fee has been paid, the secretary shall: -

(1) endorse on the application the word "Filed," and the month,
day and year of the filing thereof;

(2) file a duplicate original of the application; and

(3) issue a certificate of registration to transact business in this
state.

(b) The certificate of registration, together with a duplicate
original of the application, shall be returned to the person who filed
the application or a representative of that person.

Sec. 172. Minnesota Statutes 1986, section 330.11, subdivision 3,
is amended to read:

Subd. 3. Every nonresident applicant shall file an irrevocable
consent that suits and actions may be commenced against such
applicant in any court of competent jurisdiction in this state by the
service on the secretary of state of any summons, process, or
pleadings authorized by the laws of the state of Minnesota. This
consent shall stipulate that the service of such process or pleadings
on the secretary of state shall be taken and held in all courts to be
as valid and binding as if due service had been made upon the
applicant in the state of Minnesota. In case any summons, process,
or pleadings are served upon the secretary of state, it shall be by
duplicate copies, one of which shall be retained in the office of the
secretary of state, and the other to be forwarded immediately by
certified mail to the address of the applicant, as shown by the records
of the secretary of state, against whom the summons, process, or
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pleadings may be divested.A fee of$25 must be paid to the secretary
of state for each service.------

Sec. 173. Minnesota Statutes 1986, section 333.055, subdivision 3,
is amended to read:

Subd. 3. The secretary of state shall charge and collect:

(a) For the filing of each certificate or amended certificate of an
assumed name -$15

(b) Certificate renewal fee - $I> $15.

Sec. 174. Minnesota Statutes 1986, section 403.11, subdivision 1,
is amended to read:

Subdivision 1. [EMERGENCY TELEPHONE SERVICE FEE.] (a)
Each customer of a local exchange company is assessed a fee to cover
the costs of ongoing maintenance and related improvements for
trunking and central office switching equipment for minimum 911
emergency telephone service, plus administrative and staffing costs
of the department of administration related to managing the 911
emergency telephone service program.

(b) The fee may not be less than eight cents nor more than 30 cents
a month for each customer access line, including trunk equivalents
as designated by the public utilities commission for access charge
purposes. The fee must be the same for all customers.

(c) The fee must be collected by each utility providing local
exchange telephone service. Fees are payable to and must be sub
mitted to the commissioner of administration monthly before the
25th of each month following the month of collection, except that
fees may be submitted quarterly ifless than $250 a month is due, or
annually ifless than $25 a month is due. Receipts must be deposited
in the state treasury and credited to " 911 emergency telephone
service account in the special revenue fund.

(d) The commissioner of administration, with the approval of the
commissioner of finance, shall establish the amount of the fee within
the limits specified and inform the utilities of the amount to be
collected. Utilities must be given a minimum of 45 days notice of fee
changes.

Sec. 175. Minnesota Statutes 1986, section 462A.05, is amended
by adding a subdivision to read:

Subd. 25. [GRANTS FOR HOUSING FOR LOW INCOME PER
SONBLNING ALONE.] The agency may make grants for residen
tial housing to be used !J.y low income persons hving awne whose
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annual grash income does not exceed 150 percent ofthepoverty line
as update gy the UnlteOstates Office of Management and Bud*et.
The grants maYlle made to cities, j~nt ~owers boards estaOlisheEx
tWQ or more cities,liOUSing and re eve apmen! authorities created
under sections 462.415 to 462.705, or nonprofit entities as defined Ex
the agency. The occupants of the residential housing must be offered
~ written lease that complies with section 325G.31, offers the
occupants the option to renew, and prohibits eviction of an occupant
without gooncause. Grants under this subdivision must not exceed
50 percent of the development costs for the residential housing, and
must not be made for any residentialilousing that requires the
occupants to accept board as well as lodging. In making grants, the
agency shall determine the circumstances, terms, and conditions
under whiCh all or Fart of the grant will be repaid and the
appropriate security i repayment is reguired.

Sec. 176. Minnesota Statutes 1986, section 462A.21, is amended
by adding a subdivision to read:

Subd. 4k. [HOUSING DEVELOPMENT FUND.] The agency may
make grants for residential housing for low income ~ersons under
section 176 from funds specifically appropriated fu: t e legislature
for that purpose and may. p!!y the costs and expenses for the
develOPment and operation of the program.

Sec. 177. Minnesota Statutes 1986, section 473.351, is amended by
adding a subdivision to read:

Subd. 3. [RESTRICTION.] ~ metropolitan area regional park
receiving grant money for maintenance and operation costs must
agree:

(1) to sell or promote licenses, passes, or registrations required to
engage in recreational activities appropriate to theJtJk or the site
of the park when ~ building on the park site is sta e and QP<'I1 to
the public; and

(2) to provide drinking water supplies adequate for the recre~

ational uses of the park. Each implementing agency must consult
with groups representing users of its parks to determine the
adequacy of drinking water supplies.

Sec. 178. Minnesota Statutes 1986, section 480.15, is amended by
adding a subdivision to read:

Subd. 12. The court administrator shall review plans submitted Ex
a judiciaTdistrict for office equipment under section 484.68, subdi
vision 3, clause (e), and shall determine eligibility for state funding
or reimbursement for the equipment.
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Sec. 179. [480.236] [SOFTWARE SALES.]

The supreme court may sell or license self-developed or vendor
custom-developed computer software products or systems through
whatever sales method the supreme court in its discretion, deems
appropriatj¥ in oriler to offset its soft~evelOpmentcosts. Prices
for the so ware proQuctSOr systems ma~ be based on m~
considerations. Proceeds of the sale or licensmg ofSofiWare products
or systems ~ the supreme court must be deposited in the state
treasury and credited to !! software sares account. Investment
income alliflnvestment losses attributaore to investment of the
software sales account must be credited to the account. Money in the
account is approl?riated to the supreme court to operate and improve
the trialcourt mformation system and other court 1iifOrmation
systems.

Sec. 180. Minnesota Statutes 1986, section 480.241, is amended to
read:

480.241 [FILING FEE SURCHARGE IN CIVIL ACTIONS.]

Subdivision 1. [AMOUNT OF SURCHARGE; COLLECTION BY
COURT ADMINISTRATORS.] A plaintiff, petitioner, defendant,
respondent, intervenor or moving party in any district, county or
municipal court civil action or civil proceeding in which an initial
filing fee is payable by that party, except a marriage dissolution or
conciliation court action, shall pay to the court administrator of
district or county court or court administrator of the municipal
courts of Hennepin county or Ramsey county a surcharge of $10 in
addition to the initial filing fee otherwise prescribed. For such a civil
action or civil proceeding commenced On and after JulY1, 1987, the
surcharge is $20. A plaintiff, defendant or moving party in any
conciliation court action in which an initial filing fee is payable shall
pay to the court administrator of conciliation court a surcharge of $I
$2 in addition to the initial filing fee otherwise prescribed. Notwith
standing any other law or rule to the contrary, no surcharge shall be
paid by any governmental unit of the state of Minnesota, any local
unit of government, or agency thereof, when the governmental unit,
local government, or agency thereof is a party to any civil action or
civil proceeding in the municipal courts of Hennepin or Ramsey
counties, or in any county court.

Subd. 2. [TRANSMITTAL OF SURCHARGE TO SUPREME
COURT.] Notwithstanding any other law or rule to the contrary, all
surcharges collected pursuant to subdivision 1 shall be transmitted
monthly by the district, county and conciliation court court admin
istrators and municipal court administrators to the supreme court
for deposit in a legal services account in the special revenue fund.
After June 30, 1989, two-thirds of the surchaafe must be deposited
in the legalservices account in the speCla revenue fund and
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one-third must be deposited in the software sales account under
sectIOn 480.236.

Sec. 181. [480.245] [JUDICIAL FEE IN CIVIL ACTIONS AND
CONCILIATION COURTS.]

Subdivision 1. [AMOUNT OF FEE; COLLECTION BY COURT
ADMINISTRATORS.] A plaintiff, petitioner, defendant, res ondent,
intervenor, ~ moving~ in a civil action or civil procee ing in
whiCh an InItial filing~~ payaole §ythat party, except a marriage
dissolution or conciliation court action, shall P!l.Y to the court
administrator a judicial fee of $5 in addition to the civil surcharge
and the initial filkng fee otherwise prescribed under section 480,241.
APlaIiltTIr;CIefen ant, ormovIng party in!,! coIiCilliition court action
in which an initial filing fee ~ pa;;r.ble shall ~ to the court
iiihiilnlsfratorli)"iifficial fee 01$1 in a dition to the ciVIl surcharge
and the initial filing fee otherwise prescribed. A fee need not be pai1
§y ~ governmental unit of the state of Minnesota, ~ loCal unit 0
government, or an agency of those units, when the governmentiiI
unit, local government, or agency is ~ party to ~ em action or civil
proceeding.

Subd. 2. [TRANSMITTAL OF RECEIPTS.] Fees collected under
suoarvrslon 1. must be paid to the state treasurer;-deposited in the
state treasurY, and credited to the general fund.

Sec. 182. Minnesota Statutes 1986, section 480A.08, subdivision
3, is amended to read:

Subd. 3. [DECISIONS.] A decision shall be rendered in every case
within 90 days after oral argument or after the final submission of
briefs or memoranda by the parties, whichever is later. The chief
justice or the chief judge may waive the 90-day limitation for any
proceeding before the court of appeals for good cause shown. In every
case, the decision of the court, including any written opinion
containing a summary ofthe case and a statement of the reasons for
its decision, shall be indexed and made readily available. The court
of appeals may publish only those decisions that: - --

(1) establish ~ new rule of law;

(2) overrule a previous court of appeals' decision not reviewed !>.y
the supreme court;

(3) provide important procedural guidelines in interpreting stat
utes or admmistrative rules;

(4) involve a significant legal issue; or

(5) would significantly aid in the administration of justice.
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Unpublished opinions of the court of appeals are not precedential.
Unpublished opinions must not be cited unless the party citing the
unpublished opinion proyides '" full and correct~ to all other
counsel at least 48 hours before its use in any pretrial conference,
hearing, or trial. !l'cited in '" brielOr memorandum of law, ~~ of
the unpublished opinion must be proyided to all other counsel at the
time the brief or memorandum is serYed, and other counsel mayrespoiid. -- - - - ---

Sec. 183. [481.20] [CLIENT SECURITY ACCOUNT.]

Fees receiyed under rules or orders adopted~ the supreme court
goyeming a client security fund or account must be deposited in the
state treasury and credited to a client security account. Inyestment
income and inyestment losses attributable to inyestment of the
client seCiiTIty account must be credited to the account. Money in the
account is appropriated to the supreme court to P"Ythe expenseSOf
the client security board and claims approyed~ theooard.

Sec. 184. Minnesota Statutes 1986, section 484.68, subdivision 3,
is amended to read:

Subd. 3. [DUTIES.] The district administrator shall:

(a) Assist the chief judge in the performance of administrative
duties;

(b) Manage the administrative affairs of the courts of the judicial
district;

(c) Supervise the court administrators and other support person
nel, except court reporters, who serve in the courts of the judicial
district;

(d) Comply with the requests of the state court administrator for
statistical or other information relating to the courts of the judicial
district; afld

(e) With the approyal of the chief judge, determine the needs of the
j'ddges of the district for offiCe equipment necessary for the effectiYe
a ministration of justice and deyelop ~ plan to make the equipment
ayailable to the judges of the district; the plan must be submitted to
the state court administrator for approyal and determination of
eligibility for state funding under section 480.15, subdiyision 12;
and

CD Perform any additional duties that are assigned by law or by
therules of court.
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Sec. 185. Minnesota Statutes 1986, section 484.68, subdivision 5,
is amended to read:

Subd. 5. [BUDGET FOR OFFICE.] The office budget of the district
administrator shall be set by the chief judge of the judicial district
and apportioned among the counties of the district. The budget must
include sufficient money for the staff authorized !:>,y this section and
other staft and expenses autliOrizeaunder law.

Sec. 186. [484.74] [ALTERNATIVE DISPUTE RESOLUTION.]

Subdivision.!.: [AUTHORIZATION.] In litigation involving an
amount in excess of $50,000 in controversy, the presiding jUd~e may,
!:>,y order;direct the parties to enter nonbinding alternative ispute
resolution~ernativesmay include private trIals, neutral expert
fact-finding, mediation, mini-trials, alld other fOrIns of alternative
dispute resolution. The gUIdelines for the various alternatives must
be estabhshed !:>,y the presiding judge and must emphasize earJa! and
inexpensive exchange of information and case evalUation in 0 er to
facilitate settlement.

Subd. 2. [NEUTRAL; APPOINTMENT; REMOVAL.] The judge
shaIl appoint an impartial third-party neutral to conduct all !d0- .
ceem:ngs held under subdivisIOn L ~ party may file with the~
within five days of the notice of appointment of a neutral ana serve
on all other parties to the action '! notice to remove the neutral.
Upon receipt of the notice to remove, the judge shalI assign another
neutral. After '! party has once disqualified a neutral as '! matter of
rigtt, '! substitute neutral may be disqualified by thelarty only !:>,y
rna ing an affirInative showing of prejudice to~~

Subd. 3. [FEES.] Subject to chapter 563, the neutral's fees and
expenses must be borne fu: the parties on '! basis deterIninooto be
fair and equitallfe fu: the presiding judge.

Subd. 4. [APPLICATION.] This section applies only to the fourth
judlClaf district, which will serve as '! pilot project to evaluate the
effectiveness of aTIerilative fOrIns of resolving commercial and per
sonal~ dIsputes. The state court administrator shall evaluate
the pilot project and report the fiiidIiigs to the chairs of the house
andsenate judiciary committees !:>,y January 15, 1989.

Sec. 187. Minnesota Statutes 1986, section 540.152, is amended to
read:

540.152 [SERVICE OF PROCESS ON UNIONS, GROUPS OR
ASSOCIATIONS.]

The transaction of any acts, business or activities within the state
of Minnesota by any officer, agent, representative, employee or
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member of any union or other groups or associations having officers,
agents, members or property without the state on behalf of the
union or other groups or associations or any of its members or
affiliated local unions shall be deemed an appointment by the union
or other groups or associations of the secretary of state of the state
ofMinnesota to be the true and lawful attorney of the union or other
groups or associations, upon whom may be served all legal processes
or notices in any action or proceeding against or involving the union
or other groups or associations growing out of any acts, business or
activities within the state of Minnesota resulting in damage or loss
to person or property or giving rise to any cause of action under the
laws of the state of Minnesota or to any matters or proceedings
arising under the Minnesota Labor Relations Act. Such acts, busi
ness or activities shall be a signification of the agreement of the
union or other groups or associations and its members that any
process or notice in any action, matter or proceeding against or
involving it, which is so served, shall be of the same legal force and
validity as if served upon the union or other groups or associations
and its members personally. Service of process or notice shall be
made by filing a copy thereof in the office of the secretary of state,
together with payment of a fee of $ll> $25 and together with an
affidavit stating that no officer or managing agent of the union or
other group or association has been found in this state and setting
forth an address to which the service shall be forwarded. The service
shall be sufficient service upon the union or other groups or
associations and its members. Notice of service and a copy of the
process or notice shall, within ten days thereafter, be sent by mail by
the person who caused it to be served on the union or other groups
or associations at its last known address and an affidavit of compli
ance with the provisions of this chapter shall be filed with the court
or other state agency or department before which the action, matter,
or proceeding is pending.

Sec. 188. Minnesota Statutes 1986, section 543.08, is amended to
read:

543.08 [SUMMONS, SERVICE UPON CERTAIN CORPORA
TIONS.]

If a private domestic corporation has no officer at the registered
office of the corporation within the state upon whom service can be
made, of which fact the return of the sheriff of the county in which
that office is located, or the affidavit of a private person not a party,
that none can be found in that county shall be conclusive evidence,
service of the summons upon it may be made by depositing two
copies, together with a fee of $ll> $25 with the secretary of state,
which shall be deemed personal service upon the corporation. One of
the copies shall be filed by the secretary, and the other forthwith
mailed by the secretary to the corporation by certified mail, if the
place of its main office is known to the secretary or is disclosed by the
files in the office.
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If the defendant is a foreign insurance corporation, the summons
may be served by two copies delivered to the commissioner of
commerce, who shaJl file one in the commissioner's office and
forthwith mail the other postage prepaid to the defendant at its
home office.

Sec. 189. Minnesota Statutes 1986, section 609.101, is amended' to
read:

609.101 [SURCHARGE ON FINES, ASSESSMENTS; MINIMUM
FINES.]

Subdivision 1. [SURCHARGES AND ASSESSMENTS.) When a
court sentences a person convicted ofa felony, gross misdemeanor, or
misdemeanor, other than a petty misdemeanor such'as a traffic or
parking violation, and if the sentence does not include payment of a
fine, the court shaJl impose an assessment of not less than $25 nor
more than $50. If the sentence for the felony, gross misdemeanor, or
misdemeanor includes payment of a fine of any amount, including a
fine ofless than $100, the court shaJl impose a surcharge on the fine
of ten percentof the fine. This section applies whether or not the
person is sentenced to imprisonment and when the sentence is
suspended. The court may. "119ft " sho,\\qng ef inlligeney 6l' .....me
!>aFElshifl "119ft the eonvietell fI"I'B6B 6l' tile fleFoon'o in"nelliate
family, not waive payment or authorize payment of the assessment
or surcharge in instaJlments unless it makes written findings on the
record that the convicted person is indigent or that the. assessment
Or surcharge would create undue hardship for the convicted person
or that person's immediate family, ft",,'8'''''P, if tile eetiFt wai,.",o
flayment 6l' aathoFi~es flDyment in installmento, it shall state in
·.vFitiBg en tile reeaFE!·tile FeaSOnS fup ito aetien. If the court fails to
waive or impose an assessment required !?y: thissection;-tlie court
iiilnilnlstrator shaJl correct the record to show imposition of an
assessment of $25 if the sentence does not inCIlliIe payment of anne,
or if the sentence InCludes a fine, to show an impOSItion of a
SiirCluITife of 10 percent of the-fine. - -- - - -

Excepl for assessments and surcharges imposed on persons con
victed 0 vTolations describeain section 97A.065, suliilivision 2, the
court snail collect and forwara to the commissioner of finance the
total amount of the assessment or surcharge and the commissioner
shall credit aJl money so forwarded to a crime victim and witness
account, which is established as a special account 'in the state
treasury.

Money credited to the crime victim and witness account may 00
appropriated for but is not limited to the foJlowing purposes:

(1) use for crime victim reparations under sections 611A.51 to
611A.68;
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(2) use by the crime victim and witness advisory council estab
lished under section 611A.71; and

(3) to supplement the federally funded activities of the crime
victim ombudsman under section 611A.74.

If the convicted person is sentenced to imprisonment, the chief
executive officer of the correctional, facility in which the convicted
person is incarcerated may collect the assessment or surcharge from
any earnings the inmate accrues for work performed in the correc
tional facility and forward the amount to the commissioner of
finance, indicating the part that was imposed for violations de
scribed in section 97A.065, subdivision 2, which must be credited to
the game and fish fund. ----- -

Subd. 2. [MINIMUM FINES.] Notwithstanding any other law;

(1) when -'" court sentences a person convicted of violating section
609.221, 609.26'7,""or 609.342, it must impose a fine of not less than
$500 nor more than the maximUiilflne authorizoo!>,y raw;

(2) when -'" court sentences a person convicted of violating section
609.222, 609."223,"609.2671, 609.343, 609.344, or 609.345, it, must
impose a fine of not less than $300 nor more than the maximum fine
authorized fu: law; and

(3) when -'" court sentences a person convicted of violating section
609.2231,609.224, or 609.2672, it must Impose a fine of not less than
$100 nor more than the maximum fine authorized !>,y law.

The court 'Ray not waive payment of the fine or authorize payment
of it, in insta ments unless the court makes writen findings on the
record that the convicted person ~ indigent or that the fine would
create undue hardship for the convicted person ort1iat person's
iiiiiiiedJatefamily. - - - --

The court shall collect the minimum fine mandated !>,y this
subdivision and forward 70 percent of it, to -'" local victim assistance
program that provides services locall~ in the county in which the
crime was committed. The court sha I forward the remaining 30
~rcent to the commissioner of finance to be cremted to the crime
VIctim and witness account established in subdivision 1. If more
than one victIm assistance program servesthe county in wmch the
crime was committed, the· court liargnate on ~ case..:by-case
basis which program wiTIreceive t e me proceeds, giving consider
ation to the nature of the crime committed, the~ of victims
served !>,y the program, and the funding needs of the program. If no
VIctim assIstance ~rogram serves that county, the court shall for
ward 100 percent o~ the fine proceeilSto the commissioner of finance
to he credited to the crime victim and witness account. Fine proceeds
received !>,y -"'local victim assistance program must be used to
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provide direct services to crime victims. Fine proceeds credited to the
crime victim and witness account jay be appropriated to the crime
victim and witness advisory counci , ana the council may use all or
~ of the proceeds for the purpose otproviding grants to establish
new victim assistance programs.

The minimnm fine required !'.Y this subdivision is in addition to
the surcharge or assessment required !'.Y subdivision 1. and ~ in
addition to any term of imprisonment or restitution imposed or
ordered !'.Y the court.

As used in -this subdivision, "victim assistance program"nieans
victim witness programs within county attorney offices or any of the
roTIOWing programs approved !'.Y the department of corrections:
crime victim crisis centers,victim-witness programs, battered
WOiii'en8IieI'ters and nonshelter programs, and sexual assault pro
grams.

Sec. 190. Minnesota Statutes 1986, section 626.861, subdivision 4,
is amended to read:

Subd. 4. [PEACE OFFICERS TRAINING ACCOUNT.] Receipts
from penalty assessments must be credited to a peace officers
training account in the special revenue fund. Money credited to the
peace. officers training account may be appropriated for but not
limited to the following purposes, among others:

(a) Up to ten percent may be provided for reimbursement to board
approved skills courses in proportion to the number of students
successfully completing the board's skills licensing examination.

(b) ".sses_ests related ta'lielatiese deseribed Hi seetles 91A9,
SIIbdi','isies &, are Sf'flRlflriated ta flreyide peaee aftieer traisisg fer
flereess emflleyed by the eemmissieser ef satHrel reselJrees whe are
lieessed aa<Ier seetles e2IUH, slJildiYisieH 1-; clause W, IlH£i whe
flessess Jl8ftee aftieer autherity fer the fllJFf'ese efeHfsreiHg game IlH£i
fish law!r.

W The balance may be used to pay each local unit of government
an amount in proportion to the number oflicensed peace officers and
constables employed, at a rate to be determined by the board. The
disbursed amount must be used exclusively for reimbursement of
the cost of in-service training required under this chapter and
chapter 214.

Sec. 191. [REPEALERS.]

Subdivision 1. Minnesota Statutes 1986 sections 3;099, subdivi
sion 2; 3.9226, subdivision 8; 6.495, s~ision 2; 15A.081, subdi-
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Yision 6; 15A.082, subdivision 5; 15A.083, subdivision !i 92.67,
subdivision 6; 116J.87; and 296.421, subdivisIOn 5a, are repearea:-

Subd. 2. Minnesota Statutes 1986, section 473.351, subdivision ~
is repea:fea effective the day follOWllig final enactment. .

Sec. 192. [EFFECTIVE DATES.]

Subdivision 1. Section 89 ~ effective July 1. 1987, provided the
commissioner snail not implement the program until the legislature
appropriates the necessary funds.

~ 2. (a) The additional ~udgeshils authorized for judicial
distrIcts in section 59 are estabhshed as ~llows:

(1) one jUd~eshiP in the first judicial district, three judgesh~s in
therourth ju icial district! and one judgeshIp m the tent!! jUdIcial
district are effective on Ju y 1. 1987;

(2) one jUd~eshiP in the first judicial district, three judgeshtfc in
thet'ourth ju icilll dIStrIct, and one Judgeship in the tenth ju Icial
district are effective on July 1. 1988;

(3) one jU~eshi~ in the sixth judicial district is effective on
January I, 1 9, an~ one judiC1iilOfficer position m the sixth judicial
dIstrIct is tenninated upon the appointment of a judge to fill this
Judgeship; - - - - - --

(4) one judgeshif in the first 'udicial district, three judgeshi/rc in
therourth judicia district, one ju eshl in the seventh ju cial
district, and one judgeship infue tent ju iciallIlstrict are effective
on July I, 1989, if an appropriation is made; and

(5) one kudgeship in the first judicial district, two judgeships in the
fourth ju icial district, arurone judgeship in the tenth judicial
dlstnCt is effective on July 1. 1990, !f an appropriati~made.

(b) Section 180 ~ effective on July 1. 1987.

Subd. 3. Except as ~rovided in this section, sections~ and 120 to
132 are effectivefor t e licensing yeer be~nningMarch 1. 1988, and
for each licensing yejr after that ate. ~he 24 hour resident and
nonresIilent angling icenses and the nOnres1d'ent married couple
hcense are effective beginning June 1. 1987, and for each licensmg
year after that date. .

Subd. 4. Sections 51,~ 149, 178, 185, and 186 are effective the
daYToTIowing final enactment. The repe~ ofMlnnesota Statutes
1986, section 473.351, subdiVIsion ~ ~ e ective the 4,ay following
final enactment. Section 147 ~ effective June 1. 1988.
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Delete the title and insert:

"Abill for an act relating to the organization and operation of state
government; appropriating money for the general legislative, judi,
cial, and administrative expenses of state government; providing for
the transfer of certain money in the state treasury; fixing and
limiting the amount offees, penalties, and other costs to be collected
in certain cases; creating, abolishing, modifying, and transferring
agencies and functions; defining and amending terms; providing for
settlement of claims; imposing certain duties, responsibilities, au
thority, and limitations on agencies and political subdivisions;
amending Minnesota Statutes 1986, section 2.722, subdivision 1;
3.30, subdivision 2; 3.303, subdivision 5; 3.85, subdivision 12;
3C.035, subdivisions land 2; 3C.ll, subdivision 2; 3C.12, subdivi
sion 7; 8.15; 14.08; 14.26; 15A.081, subdivisions 1, 7, and 7b;
15A.083, subdivision 4; 16A.127, subdivision 8; 16A.85, by adding a
subdivision; 16B.20, subdivision 2; 16B.41; 16B.42, subdivision 4;
18.171, subdivisions 1, 5, and by adding a subdivision; 18.241,
subdivision 2; 18.291; 18.311; 69.021, subdivision 5; 84.01, subdivi
sion 3; 84.0272; 84.091, subdivision 3; 84.83, subdivision 3; 85.30;
85.41; 85.42; 85.43; 85.45; 85A.02, subdivision 5a; 85A.04, subdivi
sion 1; 88.065; 92.46, subdivision 1; 92.67, subdivisions 1, 3, 4, and
by adding a subdivision; 93.335, subdivision 4; 97A.061, subdivision
1; 97A.065, subdivision 2; 97A.105, subdivision 1; 97A.445, subdi
vision 1; 97A.475, subdivisions 2, 3, 6, 7, 8, 9, 11, 12, 13, and 20;
97A.485, subdivision 6; 97C.211, by adding a subdivision; 115A.42;
115A.44; 115A.45; 115A.46, subdivision 1; 115A.49; 115A.51;
115A.52; 115A.53; 115A.917; 116.41, subdivision 2; 116C.712, by
adding a subdivision; 161.1419, subdivision 4; 168.012, subdivision
Ic; 175A.07, subdivision 2; 176.611, subdivisions 2, 6a, and by
adding a subdivision; 197.481, subdivision 5;.204B.ll, subdivision 1;
214.04, subdivision 3; 221.67; 271.01, by adding a subdivision;
273.1314, subdivision 16a; 296.16, subdivision 1; 296.421, subdivi
sion 5; 298.22, subdivision 1; 302A.Oll, subdivision 11; 302A.153;
303.07, subdivision 2; 303.13, subdivision 1; 303.21, subdivision 3;
317.67, subdivisions 2 and 3; 322A.16; 322A.71; 330.11, subdivision
3; 333.055, subdivision 3; 403.11, subdivision 1; 462A.05, by adding
a subdivision; 462A.21, by adding a subdivision; 473.351, by adding
a subdivision; 480.15, by adding a subdivision; 480.241; 480A.08,
subdivision 3; 484.68, subdivisions 3 and 5; 540.152; 543.08;

.609.101; 626.861, subdivision 4; proposing coding for new law in
Minnesota Statutes, chapters 3; 5; 16A; 18; 43A; 84; 86; 89; 93; 97A;
97C; 115A; 480; 481; and 484; repealing Minnesota Statutes 1986,
sections 3.099, subdivision 2; 3.9226, subdivision-S; 6.495, subdivi
sion 2; 15A.081, subdivision 6; 15A.082, subdivision 5; 15A.083,
subdivision 1; 92.67, subdivision 6; 116J.87; 296.421, subdivision 5a;
and 473.351, subdivision 5."

We request adoption of this report and repassage of the bill.

House Conferees: I'Im..r.IS KAHN, GLEN H. ANDERSON, DOUGLAS W.
CARLSON, DAVID P. BAITAGLIA AND DARBY NELSON.
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Senate Conferees: CARL W. KROENING, GENE MERRIAM, DENNIS R.
FREDERICKSON, WILLIAM P. LUTHER AND DONALD M. MOE.

Anderson, G., moved that the report of the Conference Committee
on H. F. No. 1315 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

The Speaker called Long to the Chair.

The Speaker resumed the Chair.

H. F. No. 1315, A bill for an act relating to the organization and
operation of state government; appropriating money for the general
legislative, judicial, and administrative expenses of state govern
ment; providing for the transfer of certain money in the state
treasury; fixing and limiting the amount of fees and other costs to be
collected in certain cases; creating, abolishing, modifying, and
transferring agencies and functions; providing for a study of the
Minnesota veterans' home; providing for information systems man
agement; defining and amending terms; providing for settlement of
claims; imposing certain duties, responsibilities, authority, and
limitations on agencies and political subdivisions; amending Min
nesota Statutes 1986, sections 2.722, subdivision 1; 3.099, subdivi
sion 3; 3.30, subdivision 2; 3.85, subdivision 12; 3C.11, subdivision 2;
3C.12, subdivision 7; 8.15; 14.07, subdivisions 1 and 2; 14.08; 14.47,
subdivision 8; 15.01; 15.06, subdivision 1; 15A.081, subdivision 1;
16A.127, subdivision 8; 16A.85, by adding a subdivision; 16B.20,
subdivision 2; 16B.41; 16B.42, subdivision 4; 69.021, subdivision 5;
84.01, subdivision 3; 84.0272; 84.091, subdivision 3; 84.83, subdivi
sion 3; 85.30; 85.41; 85.42; 85.43; 85.45; 85A.04, subdivision 1;
88.065; 88.17, subdivision 2; 88.75, subdivision 1; 88.76; 88.79,
subdivision.2; 89.04; 92.46, subdivision 1; 92.67, subdivisions 1, 4,
and by adding a subdivision; 93.335, subdivision 4; 97A.061, subdi
vision 1; 97A.065, subdivision 2; 97A.105, subdivision 1; 97A.415,
subdivision 1; 97A.445, subdivision 1; 97A.451, subdivision 4;
97A.475, subdivisions 2, 3, 6, 7, 8, 9, 11, 12, 13, and 20; 97A.485,
subdivision 6; 97C.211, by adding a subdivision; 115A.15, subdivi
sion 6; 115A.42; 115A.44; 115A.45; 115A.46, subdivision 1; 115A.49;
115A.51; 115A.52; 115A.53; 115A.917; 116.41, subdivision 2;
116J.615, by adding a subdivision; 161.1419, subdivision 4;
175A.07, subdivision 2; 176.611, subdivisions 2, 6a, and by adding a
subdivision; 179A.03, subdivision 17; 179A.04, subdivision 3;
179A.13; 179A.16; 179A.21; 179A.25; 197.481, subdivision 5;
204B.11, subdivision 1; 221.67; 271.01, by adding a subdivision;
273.1314, subdivision 16a; 296.16, subdivision 1; 296.421, subdivi
sion 5; 302A.011, subdivision 11; 302A.153; 303.13, subdivision 1;
303.21, subdivision 3; 317.67, subdivision 2; 322A.16; 322A.71;
330.11, subdivision 3; 333.055, subdivision 3; 363.05, subdivision 1;



7432 JOURNAL OF TIlE HOUSE [55th Day

363.071, subdivision 2; 363.14, subdivision 1; 403.11, subdivision 1;
462A.05, by adding a subdivision; 462A.21, by adding a subdivision;
473.351, by adding a subdivision; 480.241; 480A.08, subdivision 3;
540.152; 543.08; 609.101; 626.861, subdivision 4; proposing coding
for new law in Minnesota Statutes, chapters 3; 5; 43A; 84; 86; 88; 89;
93; 97A; 97C; 115A; 480; 481; repealing Minnesota Statutes 1986,
sections 3.9226, subdivision 8; 3C.035, subdivision 2; 3C.055;
3C.056; 3C.057; 6.495, subdivision 2; 92.67, subdivision 6; 116J.87;
179A.03, subdivision 3; 179A.05; 296.421, subdivision 5a; 363.01,
subdivisions 14 and 26; 363.04, subdivisions 1, 2, 9, and 10; 363.12,
subdivision 3; 363.121; 473.351, subdivision 5.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called.

Vanasek moved that those not voting be excused from voting. The
motion prevailed.

There were 71 yeas and. 56 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bertram
Bishop
Brown
Carlson,D.
Carlson,L.
Carruthers
Clark
DeBlieck

Greenfield
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson,R.
Kahn
Kalis
Kelly
Knuth
Kostohryz
Larsen
Lasley

Lieder Otis
Long Ozment
McEachern Pappas
McLaughlin Pelowski
Minne Peterson
Munger Price
Murphy Quinn
Nelson, C. Redalen
Nelson, D. Reding
Nelson, K. Rest
Neuenschwander Rice
O'Connor Riveness
Ogren Rodosovich
Olson, E. Sarna

Schoeufeld
Segal
Simoneau
Skogluud
Solberg
Sparby
Trimble
'Iunheim
Vanasek
Vellenga
Voss
Welle
Wenzel
Wynia
Spk. Norton

Those who voted in the negative were:

Bennett
Blatz
Boo
Burger
Clausnitzer
Cooper
Dauner
Dempsey
Dille
Forsythe
Frederick

Frerichs
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Johnson, A.
Johnson, V.
Kelso

Kludt
Krueger
Marsh
McKasy
McPherson
Milbert
Miller
Morrison
Olsen,S.
Olson, K.
Omauu

Onnen
Orenstein
Osthoff
Pauly
Quist
Richter
Schafer
Scheid
Schreiber
Seaberg
Shaver

Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijornhom
Tompkins
Uphus
Valento
Wagenius
Waltman
Winter
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The bill was repassed, as amended by Conference, and its title
agreed to.

There being no objection the order of business reverted to Mes
sages from the Senate.

MESSAGES FROM THE SENATE

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 596.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 596, A bill for an act changing the effective date of an
appropriation for payment of certain occupation tax refunds; amend
ing Laws 1985, First Special Session chapter 14, article 18, section 8;
and H. F. No. 529, article 19, section 2, if enacted.

The bill was read for the first time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution ofthe state
of Minnesota, Begich moved that the rule therein be suspended and
an urgency be declared so that S. F. No. 596 be given its second and
third readings and be placed upon its final passage. The motion
prevailed.

Begich moved that the Rules of the House be so far suspended that
S. F. No. 596 be given its second and third readings and be placed
upon its final passage. The motion prevailed.

S. F. No. 596 was read for the second time.

S. F. No. 596, A bill for an act changing the effective date of an
appropriation for payment of certain occupation tax refunds; amend
ing Laws 1985, First Special Session chapter 14, article 18, section 8;
and H. F. No. 529, article 19, section 2, if enacted.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called.
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Vanasek moved that those not voting be excused from voting. The
motion prevailed.

There were .134 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson,R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley Osthoff
Lieder Otis
Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson'
McLaughlin Poppenhagen
McPherson Price
MHbert Quinn
Miller Quist
Minne Redalen
Morrison Reding
Munger Best
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
o n Sarna
OY:n,S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal

Shaver
Simoneau
Skoglund
Solberg
Sparby
Slanina
Steensma
Sviggum
Swenson
Thiede
'Ijornhom
Tompkins
Trimble
Tunheim
Uphna
Valento
Vanasek
Vellenga
Voss
Wagenius
w..ltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed and its title agreed to.

CALL OF THE HOUSE LlFfED

Vanasek moved that the call of'the House be dispensed with. The
motion prevailed and it was so ordered.

The following conference committee reports were received:

CONFERENCE COMMITI'EE REPORT ON H. R NO. 794

A bill for an act relating to waste management; regulating
disposal of wastes; providing for a solid waste management policy;
providing for recycling policy and marketing; managing household
hazardous wastes; regulating the sale and disposal of motor oil and
lead acid batteries; providing for waste pesticide collection; appro
priating money; amending Minnesota Statutes 1986, sections
115A.03, subdivisions 9 and 21; 115A.06, subdivision 14; 115A.ll,
subdivision 2; 115A.15.,subdivision 6; 115A.42; 115A.45; 115A.49;
115A.51; 115A.52; 115A.53; 115A.54, subdivision 2a; 115A.81,
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subdivision 2; 115A.921; 115A.95; 116.07, subdivision 4b; 116.41,
subdivision 2; 116M.07, by adding a subdivision; 176.011, subdivi
sion 9; 239.52; 325E.11; 473.149, subdivisions 2d and 6; 473.803, by
adding a subdivision; 473.834, subdivision 2; 473.842, subdivision 2;
473.844, subdivisions 1 and 4; and 473.846; proposing coding for new
law in Minnesota Statutes, chapters 115A; 239; 325E; and 473;
repealing Minnesota Statutes 1986, sections 115A.13; 115A.43;
115A.44; 473.834, subdivision 3; and 473.844, subdivisions 2 and 5.

May 18,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President ofthe Senate

We, the undersigned conferees for H. F. No. 794, report that we
have agreed upon the items in dispute and recommend as follows:

That the House concur in the Senate amendments and that H. F.
No. 794 be further amended as follows:

Pages 21 and 22 of the amendment adopted by the senate- under
Rule 49, delete sections 33 to 35

Page 39 of the amendment adopted by the senate under Rule 49,
delete section 57

Correct internal references

Renumber sections in sequence

Amend the title accordingly

We request adoption of this report and repassage of the bill:

House Conferees: DEE LoNG, SIDNEY J. PAULY ANa WILLARD MUNGER.

Senate Conferees: GENE MERRIAM, SmVEN G. NOVAK ANa GARY W.
LAIDIG.

Long moved that the report of the Conference Committee on H. F.
No. 794 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.
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H. F. No. 794, A bill for an act relating to waste management;
regulating disposal of wastes; providing for a solid waste manage
ment policy; providing for recycling policy and marketing; managing
household hazardous wastes; regulating the sale and disposal of
motor oil and lead acid batteries; providing for waste pesticide
collection; appropriating money; amending Minnesota Statutes
1986, sections 115A.03, subdivisions 9 and 21; 115A.06, subdivision
14; .115A.n, subdivision 2; 115A.15, subdivision 6; 115A.42;
115A.45; 115A.49; 115A.51; 115A.52; 115A.53; 115A.54, subdivi
sion 2a; 115A.81, subdivision 2; 115A.921; 115A.95; 116.07, subdi
vision 4b; 116.41, subdivision 2; 116M.07, by adding a subdivision;
176.011, subdivision 9; 239.52; 325E.11; 473.149, subdivisions 2d
and 6; 473.803, by adding a subdivision; 473.834, subdivision 2;
473.842, subdivision 2; 473.844, subdivisions 1 and 4; and 473.846;
proposing coding for new law in Minnesota Statutes, chapters 115A;
239; 325E; and 473; repealing Minnesota Statutes 1986, sections
115A.13; 115A.43; 115A.44; 473.834, subdivision 3; and 473.844,
subdivisions 2 and 5.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Ariderson, G.
Anderson,R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown.
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick

Frerichs
Greenfield
Gruenes
Gntknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly.
Kelso
Kinkel
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen Onnen
Lasley Orenstein
Lieder Osthoff
Long Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Mione Quist
Morrison Redslen
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. Sarna
Olson, E. Schafer
Olson, K. Scheid
Omann Schoenfeld

Schreiber
Seaberg
Segal
Shaver
Simoneau
Slroglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'I]ornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
\\lllenga
\\lss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia

The bill was repassed, as amended by Conference, and its title
agreed to.
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CONFERENCE COMMITIEE REPORT ON H. F. NO. 1112

A bill for an act relating to human services; defining directors,
officers, and partners as vendors of medical care for the purpose of
medical assistance; allowing the commissioner to charge interest on
money recovered from certain medical assistance providers; allowing
sanction authority; amending Minnesota Statutes 1986, sections
256B-02, subdivision 7; 256B-064, subdivision lc; and 256B-27,
subdivisions 3 and 4.

May 18, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1112, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No.
1112 be further amended as follows:

Delete everything after the enacting clause and insert:

'~TJCLE 1

Section 1. Minnesota Statutes 1986, section 214.06, subdivision I,
is amended to read:

Subdivision 1. Notwithstanding any law to the contrary, the
commissioner of health as authorized by section 214.13, all health
related licensing boards and all non-health-related licensing boards
shall by rule, with the approval of the commissioner of finance,

_adjust any fee which the commissioner of health or the board is
empowered to assess a sufficient amount so -that the total fees
collected by each board will as closely as possible equal anticipated
expenditures during the fiscal biennium, as provided in section
16A.128. For members of an occupation registered after July I, 1984
by the commissioner of health under the provisions of section
214.13, the fee established must inclnde an amount necessary to
recover, over a five-year period, the commissioner's direct expendi
tures for adoption of the rules providing for registration of members
of the occupation. All fees received shall be deposited in the state
treasury. Fees received by health-related licensing boards must be
credited to the special revenue fund. !hny balance remaining in the
special revenue fund at the end of ea fiscal ~ear, after payment of
health-related IIcensiilg board eXPensesTilcIii lUg salaries, attorney
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r,eneral fees, and indirect costs, must be credited to the public health
undo

Sec. 2. [252.33] [CLIENT ADVISORY COMMITTEES.]

. Subdivision 1. [DEFINITION.] For purposes of this section, the
following termsnavethe meanings~ven: - -.-.

(a) "Client advisory committee" means !!~ of clients who
represent client interests to supervIsors and employers in vocational
programs.

(b) "Consumer-controlled organization" means !! self-advocac~

organization which is controlled IJ,y~ boardliii"Vlng !! majority 2.-
~ with developmental disabiIilles. .

Subd. 2. [COMMITTEES DEVELOPED.] The commissioner of
jws and training, through the division of reh8.lillitation resourceS;
s all contract with !! consumer-controlled organization to develos
client adVISOry committees in vocatIOnal settings in developmenta
iiCIilevement centers, and state hos~ltals, and to aIIocate resources
and technical assistance to client a visory committees in sheltered
workshops as defined in sectiOi1129A.01.

Subd. 3. [PURPOSES.] A client adviso~ committee enables
clients working in vocational settrngs to avocate for themselves
With regard to matters of common interest. A client advisory
committee may address any issue related to the vocational setting,
including personnel MiciesJi wagek' hours ot"Work, kinds of wor'j(
transportation to and om~wor prace;ana behavior problems.
client advisory committee may also meet to develop the skills ana
KiiOWle<Ige needed to represent fellow Cllents, such as<recIsion
making jkills, assertTveness, and awareness of public pollcies affect
.1!!g~ with developmentaT"disabilities.

Subd. 4. [MEMBERSHIP.] Members of a client advisoit commit
tee mustlie elected !?r clients who work at the vocationasetting.

Sec. 3. Minnesota Statutes 1986, section 256B.02, subdivision7, is
amended to read:

Subd. 7. "Vendor of medical care" means any person or persons
furnishing, within the scope of the vendor's respective license, any or
all of the following goods or services: medical, surgical, hospital,
optical, visual, dental and nursing services; drugs and medical
supplies; appliances; laboratory, diagnostic,· and therapeutic ser-

. vices; nursing home and convalescent care; screening and health
assessment services provided by public health nurses; health care
services provided at the residence of the patient if the services are
performed by a public health nurse and the nurse indicates in a
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statement submitted under oath that the services were actually
provided; and such other medical services or supplies provided or
prescribed by persons authorized by state law to give such services
and supplies. The term includes, but is not limited to, directors and
officers of corpOrillOils or members-of partnersh~s who, either
individually or jointly with another or others, have t elegal coIitrOf,
supervision, or responSlllliity of 8uomitting claimsror reimburse
ment to the medical assistance program. The term lrly includes
directors and officers of corporations who persona y receive a
portion of thedistributeoassets upon ligiiUlation or dissolution, ana
their IiahfITty is limited to the portion of the claim that bears the
same proportion to the totaICfaim as their share ofthe distributea
assets bears to the total distributed assets.----------

Sec. 4. Minnesota Statutes 1986, section 256B.064, subdivision Lc,
is amended to read:

Subd. 1c. The commissioner may obtain monetary recovery for the
conduct described in subdivision 1a by the following methods:
assessing and recovering moneys erroneously paid and debiting
from future payments any moneys erroneously paid, except that
patterns need not be proven as a precondition to monetary recovery
for false claims, duplicate claims, claims for services not medically
necessary, or false statements. The commissioner may charge inter
est on money to be recovered if the recovery is to be made !'Y
instiiTIment pa;;rents or debits. The interest charged shall be the
rate estabhshe !iY the commissioner. of revenue under section
270.75.

Sec. 5. Minnesota Statutes 1986, section 256B.27, subdivision 3, is
amended to read:

Subd. 3. The commissioner of human services, with the written
consent of the recipient, on file with the local welfare agency, shall
be allowed access to all personal medical records of medical assis
tance recipients solely for the purposes of investigating whether or
not: (a) a vendor of medical care has submitted a claim for reim
bursement, a cost report or a rate application which the venEisF
!ffiews te be~ duplicative, erroneous, or false in whole or in part, or
which results in the vendor obtaining greater compensation than
the vendor ~legaTly entitled· to; or (b) the medical care was
medically necessary. The vendor of medical care shall receive
notification from the commissioner at least 24 hours before the
commissioner gains access to such records. The determination of
provision of services not medically necessary shall be made by the
commissioner in consultation with an advisory committee of ven
dors as appointed by the commissioner on the recommendation of
appropriate professional organizations. Notwithstanding any other
law to the contrary, a vendor of medical care shall not be subject to
any civil or criminal liability for providing access to medical records
to the commissioner of human services pursuant to this section.
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Sec. 6. Minnesota Statutes 1986, section 256B.27, subdivision 4, is
amended to read:

Subd. 4. [AUTHORIZATION OF COMMISSIONER TO EXAM
INE RECORDS.] A person determined to be eligible for medical
assistance shall be deemed to have authorized the commissioner of
human services in writing to examine, for the investigative purposes
identified in subdivision 3, all personal"medical records developed
while receiving medical assistance feF the flllFflese ef iw,,€stigatiag
whether"" ""* a veaeler has soomitteel Ii elaim feF reimblH'semeat,
Ii eest Fefl""t "" Ii rate IljlfllieatieB whieh the '1eaeler iffiews to '*' fals€
if> whe4> "" if> JlaFt, "" if> ereler to eletermiae wllether "" ""* the
meelieal ears l"e\-ieleel was meelieally Beeessary.

Sec. 7. Minnesota Statutes 1986, section 259.40, subdivision 1, is
amended to read:

Subdivision 1. [SUBSIDY PAYMENTS.] The comrmssioner of
human services may make subsidy payments as necessary to an
adoptive parent or parents who adopt a child who is a Minnesota
resident and is under guardianship of the commissioner or of a
licensed child placing agency after the final decree of adoption is
issued. The subsidy payments and any subsequent modifications to
the subsidy payments shall be based on the needs of the ehild
adopted per'hn that the commissioner has determined cannot be
met usmg ot er resources including programs available to the ehild
adopted person and the eIIil<¥s adoptive parent or parents.

Sec. 8. Minnesota Statutes 1986, section 259.40, subdivision 2, is
amended to read:

Subd. 2. [SUBSIDY AGREEMENT.] The placing agency shall
certify a child as eligible for a subsidy according to rules promul
gated by the commissioner. When a parent or parents are found and
approved for adoptive placement of a child certified as eligible for a
subsidy, and before the final decree of adoption is issued, a written
agreement must be entered into by the commissioner, the adoptive
parent or parents, and the placing agency. The written agreement
must be in the form prescribed by the commissioner and must set
forth the responsibilities of all parties, the anticipated duration of
the subsidy payments, and the payment terms. The subsidy agree
ment shall be subject to the commissioner's approval.

The commissioner shall provide adoption subsidies to the adoptive
parent or parents according to the terms of the subsidy agreement.
The subsidy may include payment for basic maintenance expenses of
food, clothing, and shelter; ongoing supplemental maintenance
expenses related to the eIIil<¥s adopted person's special needs;
nonmedical expenses periodically necessary for purchase of services,
items or equipment related to the eIIil<¥s special needs; and medical
expenses. The placing agency or the adoptive parent or parents shall
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provide written docnmentation to support requests for subsidy
payments. The commissioner may require periodic reevaluation of
subsidy payments. The amount of the subsidy payment may in no
case exceed that which would be allowable for the child under foster
family care.

Sec. 9. Minnesota Statutes 1986, section 259.40, subdivision 3, is
amended to read:

Subd. 3. (ANNUAL AFFIDAVIT.] When subsidies are for more
than one year, the adoptive parents or guardian or conservator shall
annually present an affidavit stating whether the adopted eIHI<I
person remains under their care and whether the need for subsidy
contmues to exist. The commissioner may verify the affidavit. The
subsidy agreement shall continue in accordance with its terms as
long as the need for subsidy continues and the eIHI<I ,ema;ftS the
legal E1elleftEleHt adopted person ~ under 22 years of age and is the
legal or financial dependent of the adoptive parent or parents or
guardIan or conservator. Termination or modification of the subsidy
agreement may be requested by the adoptive parents or subsequent
guardian or conservator at any time. When the commissioner
determines that a child is eligible for adoption assistance under
Title IV-E of the Social Security Act, United States Code, title 42,
sections 670 to 676, the commissioner shall modify the subsidy
agreement in order to obtain the funds under that act.

Sec. 10. [FEASffiILITY STUDY.]

The director of the state planning agency in cooperation with the
commissioner or health may study the feasibility of "" Minnesota
institute for health research..Amongthe factors to be considered in
this study are: clinical and community resources now existinf in the
state, methodology for the development of "" health researc instl
tute, and components toward which an institute would direct its
resources. No state funds may be expended for this purpose. The
director of the staterninf; agency is autfiOrizea to accept and
expend nonstate fun s for t is purpose and shall kPort to the
legislature !!.y January h 1989, on any study unaerta en.

Sec. 11. [COMMISSION ON HEALTH PLAN REGULATORY
REFORM.]

Subdivision 1. [PURPOSE.] The legislature finds that the present
rapid development of new health plan prOdUcts andlii'rangements
may result in a situatlOii1n whICh consumer protection and eguita
ble competition may be inadvertently impaired.fu: statutes or rules
adopted to address ~eviously eXistin~ market conditions. The
legislature further fin s that It ~ desira Ie that existing regulato

oareguirements for health plans;e reviewed in the light of recent an
potential future CIUiiiifes m ~~ of health plans avaITiilile to
purchasers.
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Subd. 2. [CREATION AND MEMBERSHIP] The governor shall
create !'o commission on health plan regulatory reform for the
purpose of revieWIng and making recommendations for aIJY neces
§ry: improvements in state KOUCY relatIng to the regu atIOilOl'
health Insurers, nonprotit1iea th service plans, health maintenance
organizations, preferred provider organizations, and other arrange
ments that insure or finance the provision of health SerVIces.

The commission membership shall be as follows:

(1) the director of the state planning agency, or the director's
destgnee, who shalrcnaJr the commission; ~ -

(2) two members from the senate of the state of Minnesota, one
from the majority party and one from t"heriilnOritY party; -

(3) two members from the house of representatives of the state of
Minnesota, one from the majority party and one from the minority
party;

(4) the commissioner of commerce, or the commissioner's desig
nee;

(5) the commissioner of health, or the commissioner's designee;

(6) two members representing a health maintenance organization;

(7) one member representing a nonprofit health service plan;

(8) one member representing a health play that is not a health
mamtenance organization or a nonproIit hea tli"8ervlce plan-j--

. (9) one public employer;

(10) two arivate~ one of whom self-insures for health
benefits an one Q...fWIiom offers health benefits to emplOyees but
does not bear risk;

(11) one member representing organized labor; and

(12) two natural persons who are consumers.

Subd. 3. [REPORT.] The commission shall perform the review
specTIle<i in subdivision g and report to the governor and the
legislature~ January h 1989. .

Subd. 4. [APPROPRIATION.] $25,000 is appropriated from the
general fund to the commissioner of healtn for the purposes of tlils
sectIOn. This araropriation is available only to the extent that it ~
matched on!'o ollar for dOllar basis ~ contributions from tlie
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private sector. Pursuant to interagency agreement, the commis
sioner shall transfer appropriate portions of this amount to the state
planning agency and the commerce department to support the
staffing of the commission.

Sec. 12. [APPROPRIATION.]

$70,000 ~ appropriated from the general fund to the commis
sioner of jobs and training for develOping client advisory committees
under section 2. .

$300,000 is appropriated to the commissioner of human services
from federaJreimbursement received asa result of the title IV-E
foster care pro~am to increase federal nnanCJ:aI]?artiClj)atiOll, to be
illStTIliuted in seal year 1988 to counties that received Indian relief
payments in fiscal year 1986 under section 245.76. The reimburse
ment must be allocated to the counties in the same proportion as the
distri6iitWn of Indian relief payments in fiscal year 1986 under
section 245.76.

Sec. 13. [EFFECTIVE DATE.]

Section 1 is effective June 30, 1987.

ARTICLE 2

Section 1. Minnesota Statutes 1986, section 62A.046, is amended
to read:

62A.046 [COORDINATION OF BENEFITS.]

(1) No group contract providing coverage for hospital and medical
treatment or expenses issued or renewed after August 1, 1984, which
is responsible for secondary coverage for services provided, may deny
coverage or payment of the amount it owes as a secondary payor
solely on the basis of the failure of another group contract, which is
responsible for primary coverage, to pay for those services.

(2) A group contract which provides coverage of a claimant as a
dependent of a parent who has legal responsibility for the
dependent's medical care Iffit whe daes JMlt have ""steEly ef the
del'e,,,lent may, "l"l" re'l"est ef the eastBdiall'aFent, pursuant to "
court order under section 518.171 must make payments directly to
the provider of care. In such cases, liability to the insured is satisfied
to the extent of benefit payments made to the provider.

(3) This section applies to an insurer, a vendor of risk management
services regulated under section 60A.23, a nonprofit health service
plan corporation regulated under chapter 62C and a health main-
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tenance organization regulated under chapter 620. Nothing in this
section shall require a secondary payor to pay the obligations of the
primary payor nor shall it prevent the secondary payor from recov
ering from the primary payor the amount of any obligation of the
primary payor that the secondary payor elects to pay.

Sec. 2. Minnesota Statutes 1986, section 176.191, subdivision 4, is
amended to read:

Subd. 4. If the employee's medical expenses for a personal injury
are paid pursuant to any program administered by the commissioner
of human services, or !f the employee Feee;ves or spouse or depen
dents living with the employee receive subsistence or other pay
ments pursuant to such a 'program, and it is subsequently
determined that the injury is compensable pursuant to this chapter,
the workers' compensation insurer shall reimburse the commis
sioner of human services for the payments made, including interest
at a rate of 12 percent a year.

Amounts paid to an injured employee or spouse or dependents
lii)lng with the emfloyee pursuant to such a program and attribut
a e to the persona injury shall be deducted from any settlement or
award of compensation or benefits under this chapter, including, but
not limited to, temporary and permanent disability benefits.

The insurer shall attempt, with due diligence, to ascertain
whether payments have been made to an injured employee pursuant
to such a program prior to any settlement or issuance of a binding
award and shall notify the eOffiffi;SS;OfteF department of human
services, benefit recovery section, when such payments have been
made. An employee who has received pUblic assistance payments
shall notifY the department of human services, benefit recovery
section, of its potential intervention claim prio;; to makinaor
settling " claim for benefits under thiSCliilpter. otice serve on
local human services agencies ~ not sufficient to meet the notifica
tion requirement in this subdivision.

Sec. 3. [256.015] [PUBLIC ASSISTANCE LIEN ON
RECIPIENT'S CAUSE OF ACTION.]

Subdivision 1. [STATE AGENCY HAS LIEN.] When the state
agency provideS. pays for, or becomes liable for iiiedlcal care or
furnishes subsistence or other paruents to a person, the agency has
" lien for the cost of the care an payments on all causes of action
that accrue to the person to whom the care or payments were
furnished, or to the person's legal representatives, as a result of the
occurrence that necessitated the medical care, subsistence, or other
payments. -- --- ---

Subd. 2. [PERFECTION; ENFORCEMENT.] The state agency
may perfect and enforce its lien under sections 514.69, 514.70, and
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514.71, and must file the verified lien statement with the appropri
ate court",hillilistrator in the county offinancial respollslbilify. The
verinealien statement must contain the following: the name and
address of the person to whom medical care, subsistence, or other
payment was furnished; the date of iiijury; the name and address of
vendors furnishing medical care; file ates onne service or payment;
the amount claimed. to be diie1'orthe care or payment; and to the
best of the state agency'SkiiOWleaf,e, the names and addresses of all
persons;tirm,£ or corporations c aime<l to be liable for damages
arising from t e injuries.

This section does not affect the priority of any attorne~slien. The
state agency is not SUbject to fulY limitations period re erredto in
section 514.69 or 514.71 and s one year from the date notice ~
received under su6dlVlSloI14t01lle its verified lien statement. The
state agency may commence-an action to enforce the lien within one
year of (1) the date the notice is received, or (2) the date the persOiTs
cause of action is concmaea !!.y judgment, awara,setllement, or
Otherwise-;-wIiIChever is later.

Subd. 3. [PROSECUTOR.] The attorney general, or the appropri
ate county attorney acting at the direction of the attorney general,
shall represent the state agency to enforce thelien created under
this section or, if no action has been brourht, 'hay initiate and
prosecute an indepen~action on behal of ~ state agency
against !'c person, firm, or corporation that m'W be liable to the
person to whom the care or payment waS1'Urnis er

Subd. 4. [NOTlCK] The state ~ency must be giveli notice of
monetary claims against a person, rm, or corporation t at may be
liable in damages to the in)ured person when the state agency has
Piid for or become liabIe. for the cost of medical care or payments
re ateato the InJury. Notice must be gIVen as follows:

(a) Ap~licants for r.u~lic assistance shall notify the state or local
agency Q... any poSSTh e c aims they mIt have against a person, firm,
or corporation when they su mit ~ application for assistance.
Recipients of public assistance shall notify the state or local agency
of any possible claims when those claims arise.

(b) ~ person providing medical care services to !'c recipient of
public assistance shall nlr~ the state agency when the person has
reason to believe that !'c~ party may be liable for payment of the
cost of medical care.

(c) A person who ~ a party to !'c claim upon which the state agency
may be entitled to !'c lien under this section shall notify the state
agency of its potential lien claim before filing !'c claim, commencing
an action, or negotiating ~ settlement.
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Notice' given to the local agency!!, not sufficient to meet the
requirements of paragraphS (b) and (c).

Subd. 5.. [COSTS DEDUCTED.] UpOl) ary judgment, award, or
seUleiilent Ofa cause of action, or any part Q... it, upon which the state
agency has filed· its lien, including compensation for liqUIdate«,
unliquidated, or. other dama~es, reasonable costs of collection,
inclUding attorney fees, must~ deducted first. The full amount of
public asslstallce paid to or on behalf of the person as -",result of the
injury must be deducted next, and paiato the state age:ncy:Tlie rest
must be PJiid to the public assistance recipient or other plaintiff. The .
prammr, owever, must receiveat least one-third of the net recovery
after attorney fees and .other correction costs.

. Subd. 6. [WHEN EFFECTIVK] The lien created under this
seCtiOiliseffective with respect. to any public assistance paid on or
after August 1, 1987.

Subd; 7. [COOPERATION REQUIRED.l Upon the request of the
department of human services, any state alency oitliirdparty payer
shall cooperate with the department in rnishingmformation to
help establish 11 thirctparty liability. The department of human
services shall limit its use of information gained from agencies and
third party payers to purposes directly connected with the adminis
tration of its public assistance programs.· The provisio:r1Of infonna
tiOl~!?l' agencies and third party payers to the department under this
subdivision !!'not 11 VIOlation of any right of confidentiality or data
prIvacy.

Sec. 4. Minnesota Statutes 1986, section 256H.02, is amended by
adding a subdivision to read:

Subd. 12. "Third party payer" means a terson, entity, or agenc!' or
government program that has ~ao eobligation to ~ ar or
part of the costs of 11 medical assistance recipient's health services..

Sec. 5. Minnesota Statutes 1986, section 256H.042, subdivision 2,
is amended to read:

Subd. 2. The state agency may perfect and enforce its lien -by
following the procedures set forth in sections 514.69, 514.70 and
514.71, """"I'i that it shall ha¥e "",,'yeaI' &em the date when the last
item ef mellieal eare was faFftisaell ffi whieh t& file and its verified
lien statement, ftft<l the statement shall be filed with the appropriate
court administrator in the county of financial responsibility; The
verified lien statement shall contain the following: the name and
address of the person to whom medical care was furnished, the date
of injury, the name and address of the vendor or vendors furnishing
medical care, the dates of the service, the amount claimed to be due
for the care, and, to the best of the state agency's knowledge, the
names and addresses of all persons, firms or corporations claimed to
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be liable for damages arising from the injuries. This section shall
not affect the priority of any attorney's lien. The state agency is not
subject to aliY limitations period referred to in section 514.69 or
514.71 and as one year from the date notice is received ~!! under
subdivision 4 tofile its verified lien statement. The state agency may
commence an action to enforce the lien within one year of (1) the
date the notice is received or (2TIhe date the recipient's cause of
action ~ concluaed !iY judgment, award, settlement, or otherwise,
whichever is later.---

Sec. 6. Minnesota Statutes 1986, section 256B.042, subdivision 3,
is amended to read:

Subd. 3. 'fu ree",'er lHHier this seetieB The attorney general, or the
appropriate county attorney acting at the direction of the attorney
general, shall represent the state agency to enforce the lien created
under this section or,g: no action has been1lrought, may lrlltiate and
prosecute an inde~endent action on behalf of the state agency
against ""person, Irm, or corporation that may be liable to the
person to 'whom the care was furnished.

Sec. 7. Minnesota Statutes 1986, section 256B.042, is amended by
adding a subdivision to read: '

Subd. 4. [NOTICE.] The state agency must be given notice of
~onetary claims against a person, firm, or.co~oration that may be

, hable to p!!.y part or all of the cost of medIca care when the. state
agency has paid or becomellable for the cost of that care. Notice
must be given as follows:

(a) Applicants for medical assistance shall notify the state or local
agency of any ossible claims when trey submit tIle application.
Recipients of me ical assistance sha I notify the state or local
agency of any possible claims when those claims arise.

(b) A person providing medical care services to "" recipient of
medical assistance shall hot~fy the state agencl) when the person has
reason to believe that a~ party may be Iia Ie for payment of the
cost of medical care.

(c) A person who ~ "" party to "" claim upon which the state agency
may be entitled to "" lien under this section shall notify the state
agency of its potential lien claim before filing "" claim, commencing
an action, or negotiating a settlement.

Notice' given to the local agency is not sufficient to meet the
requirements of paragrijlhS (b) and (c).

Sec. 8. Minnesota Statutes 1986, section 256B.042, is amended by
adding a subdivision to read:
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Subd. ~ [COSTS DEDUCTED.] Upon aF.y judgment, award, or
settlement of a cause of action, or any part "--it, upon which the state
agency has filed its lien, including compensation for liquidated,
unliquic!ated, or other damages, reasonable costs of collection,·
including attorney fees, must be deducted first. The full amount of
medical assistance paid to or on behalf of the person as!! result of
the injury must be deducted next, and paid to the state agency. The
rest must be paid to the medical assistance recipient or other
PlaIntiff. The plaintiff, however, must receive at least one~ird of
the net recovery after attorney fees and other collection costs.

Sec. 9. Minnesota Statutes 1986, section 256B.37, subdivision 1, is
amended to read:

Subdivision 1. [SUBROGATION.] Upon furnishing medical assis
tance to any person-having private accident or health care coverage,
or having !! cause of action arising out of an occurrence that
necessitated the payment of medical assistance, the state agency
shall be subrogated, to the extent of the cost of medical care
furnished, to any rights the person may have under the terms of _
IlFi'fate health eare the coverage or under the cause of action.

The right of subrogation dees Rat attaeh te eeRelits jlIiid !IF

IlF(willell tiRI!eF IlFi'late health eare ea""Fage jlFilIF tethe Feeeillt ef
Wi'itteR Il9tiee ef the e"eFeise ef saeragatiaR rights By the eaFFier
issaiRg the health eare eeverage created in this section includes all
portions of the cause of action, notwitnstailding any settlement
allocation or apportionment that pugorts to dispose of portions of
the cause oraction not subject to su rogation. .

Sec. 10. Minnesota Statutes 1986, section 256B.37, subdivision 2,
is amended to read:

Subd. 2. [CIVIL ACTION FOR RECOVERY.] To recover under this
section, the attorney general, or the appropriate county attorney,
acting upon direction from the attorney general, may institute or
join a civil action agaiRst the eaFFier ef the Ilrivate health eare
el>Verage to enforce the subrogation rights established under this
section.

Sec. 11. Minnesota Statutes 1986, section 256B.37, is amended by
adding a subdivision to read:

Subd. 3. [NOTICE.] The state agency must be giveii notice of
monetary claims against a person, firm, or corporation t at may be
liable in damages, or otherwise obligated to~ part or all of the cost
of medical care when the state agency has paid or become liable for
the cost of care. Notice must be given as follows:

(a) Applicants for medical assistance shall nbtify the state or local
agency of any possible claims when they su mit theapplication.
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Recipients of medical assistance shall nitity the state or local
agency of any posslble claims when those c aims arise.

(b) ~ person providing medical care services to !! recipient of
memcal assistance shall n0!:f"Y the state ageicy when the person has
reason to believe that !! thi party may be lable for payment of the
cost of medical care.

(c)~ person who ~ party to !! claim upon which the state agency
may be entitled to subr0l:ation under this sectionShall nodf! the
state agency of its potential subrogation claim before filing !! c aim,
commencing an action, or negotiating a Settlement.

Notice given to the local agency is not sufficient to meet the
requirements of paragrap-nB(b) and (c).

Sec. 12. Minnesota Statutes 1986, section 256B.37, is amended by
adding a subdivision to read:

Subd. 4. [RECOVERY] Upon f~y judgment, award, or settlement
of!! cause of action, or any part 0 lt, upon whiChthe state agency has
!! sUbl'Ogation rig~t, inclumng compensation for liqUldatea,
unhqUldated, or ot er damaf.es

J
reasonable costs of collection,

inc1udin attorney fees must e educted first. 'rIlefun amount of
me lcal assistance gail to or on behalf of the Eerson as !! result Of
the miury must be e uctea-next and paid to~ state agency. The
rest must be Sma to the mect1cTassistance recipient or other
~ntTIr.'rhep aintiIT, howevert must receive at least one:third of
~ net recovery after attorney ees and collection costs. .

Sec. 13. Minnesota Statutes 1986, section 256B.37, is amended by
adding a subdivision to read:

Subd. 5. [PRIVATE BENEFITS TO BE USED FIRST.] Private
·acactent and health care~ for medical services ~ primar;r.
coverage and must be exhausted belOre medical assistance is~
When ~ peraon who~ otherwise errgIbfe for medical assistance has
private acci ent or health care coverage, maudin~a prepaid health
pla'd' the private health care benefits available to ( e person must be
use first and to the~ extent. SupplementaTPayment may De
made fu: meaical asslstance, but the combmed total amount par
must not exceed the amoun~3YiilileUndermedicataSsistance in t e
absence of other coverage. edfcal assistance must not make sup
plementaT payment for covered services rendere<rB:avendOr who
participates or contracts with !! health coverage plan if the pljr
requires the vendor to accept the plan's payment as payment in fu .

Sec. 14. Minnesota Statutes 1986, section 256B.37, is amended by
adding a subdivision to read:
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Subd. 6. [PARENT'S OR OBLIGEE'S HEALTH PLAN.] When a
pareut or !! /thsou with an obligation of support has enroIled in ~
prepaidliealt care plan under section 518.171, sUliaivision 1,the
commissronerofIiUman servICes shaH limit the recipient of mooiCaJ
assIstance to ilie benefits payable under that prepaid health care
plan to the extent that services ava1la1JIe under medical assistance
are alSO avaTIa6leunder the prepaid health care plan.

Sec. 15. Minnesota Statutes 1986, section 256D.03, is amended by
adding a subdivision to read:

Subd. 8. [PRIVATE INSURANCE POLICIES.] (a) Private accident
anUlieiiITh care coverafe for medical services is primary coveral;e
and must be exhauste befOre general aSSIstance mooical care IS
pair-When a~rson who1SOfherwise eli~ble for general assiSt3.Dce
me ical care as private accident or healt care coverage, mc1uding
a prepaid health plan, the privatenealth careoenefits avatlable to
the person must be used first and to the fuUest extent. Supplemental
payment may be made ~ general assistance medical care, but the
combined totafamount paid must not exceed the amount ¥ayaOie
under gener.u aSSIstance mecrrcal care in the absence 0 other
coverafe. General assistance medical care must not make suppre::
menta payment for covered services renaerea.IiI a vendor who
participates or contracts with any health coverage pran !f the plii'
requires the vendor to accept the plan's payment as payment in fu .

(b) When !! parent or a !lirriin with an obli~ation of support has
enrolled in !! prepafa hea t care plan un er section 518.171,
subdivision h the commTsSIOrler of human services shaH limit the
reci ient of general assistance mooical care to the benents~OIe
un er t at ~repaid health care plan tOThe extent that servIces
3.Vii1lableUn er ~enerarassistanceme.ncal care are alSO available
under the prepai health care plan.

(c) Upon furnishing general assistance medical care or general
assistance to any person hav;ng private accident or health care
coverage, ornaving !! cause Q... action arising out oIiin occurrence'
that necessitated the payment orassrstance, the state agency shall
be subrogated, to tIle extent of the cost of medical care, subsistence,
or other paymentSl'urillsIlea, to any rights the person may have
under the terms of the coverage or under the cause of action.

This right of subrogation includes all portions of the cause of
act"ToD, notwitnstanding any settlementaJlocatlOn orapportloiiillent
that turports to dispose of portions of the cause of action not subject
to su rogation.

(d) To recover under this section, theattornerrogeneral or the
appropriate county attorney, acting lpon direction m the attorney
general"may institute or ~in a CiVl action to enforce the subroga
tion rig ts established un er fIlls section.
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(e) The state a~ency must be giveil notice of monetary claims
against a I?erson,rm, or corporation t at 'faYhbe liable in damages,
or otherWIse obtigated to~ part oraIT 0 t e costs rerated to an
io/ury when the state agency has piUdor lJecome liable for the cost
o care or payments related to the mjury. Notice must 6egiven as
rollOWS:- - - ---- - -

(i) Afi:plicantsfor general assistance or general assistance medical
care s all notifYUie state or local agency of fny possible claims
when the5 submittneapplication. Recisients 0 general assistance
or genera aSSIstance medical care sha I notity the state or local
agency of any possible claims when those claims arise.

(ii) A pe~son providing medical care services to !! recipient of
generar aSSIstance medical care shall notify the state ~~elc\when
the person has reason to belIeVe that!! third party may ~ ia Ie for
payment of the cost of medical care.

(iii) A person who ~ party~ !! claim @on which the state agency
may be entitled to subro~atlOn under t is section shall notif! the
state agency of its potentIal subrogation claim before filing !! c aim,
commencing an action, or negotiating a settlement.

Notice given to the local agency ~ not sufficient. to meet the
requirements of paragraphS(b) and (c).

(D Upon any judgment, award, or settlement of !! cause of action,
or iiY. p~rt of it, upon whIch the state a~mcf1ias a subrogation
~g t, mc uding compensation fOrliquidat ,unliquiaated, or other

ama\es, reasonable costs of collection, including attorney fees,
must e deducted first. The full amount of general assistance or
genenifassistance medical care paid to or on oehaIfof the person as
!! result of the injury must fu; deductedllext and paid to the state
agency. Tne rest must be &akd to the public assistance recipient or
other plaintiff. Thej?lainti , owever, must receive at least one-thiru
of the net recovery after attorney fees and collection costs.

Sec. 16. Minnesota Statutes 1986, section 268.121, is amended to
read:

268.121 [WAGE REPORTING.]

Beginning on April 1, 1984, each employer subject to this chapter
shall provide the commissioner with a quarterly report of wages, as
defined in section 268.04, subdivision 25, paid to each employee of
that employer covered by this chapter. ~ eammissiaFleF shall
flF6'liEle the legislature wit;ft FeeammenElatiansfeF st..tutary ehaages
lie fully imfllemeBt this seetian _latel' thaB Ja....ary 1-; 1983.
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Sec. 17. Minnesota Statutes 1986, section 473.405, subdivision 13,
is amended to read:

Subd. 13. [INSURANCE.] The commission may provide for self
insurance or otherwise provide for insurance relating to any of its
property, rights, or revenue, workers' compensation, public liability,
or any other risk or hazard arising from its activities, and may
provide for insuring any of its officers or employees against the risk
or hazard at the expense of the commission. If the commission
provides for self-insurance, against its liability and the liability of
its officers, employees, and agents for damages resulting from its
torts and those of its officers, employees, and agents, including its
obligation to pay basic economic loss benefits under sections 65B.41
to 65B.71, it shall be entitled to deduct from damages and basic
economic loss benefits all money paid or payable to the persons
seeking damages and benefits from all governmental entities pro
viding medical, hospital, and disability benefits eliCIt for payments
made under the aid to families with dependent c i ren or mediclll
assistance programs.

Sec. 18. Minnesota Statutes 1986, section 514.69, is amended to
read:

514.69 [FILE WITH COURT ADMINISTRATOR OF THE DIS
TRICT COURT.]

Subdivision 1. [PERFECTION OF HOSPITAL'S LIEN.] In order
to perfect suchlIen, the operator of such hospital, before, or within
ten days after, such person shall have been discharged therefrom,
shall file in the office of the court administrator of the district court
of the county in which such hospital shall be located a verified
statement in writing setting forth, the name and address of such
patient, as it shall appear on the records of such hospital, the name
and location of such hospital and the name and address of the
operator thereof, the dates of admission to and discharge of such
patient therefrom, the amount claimed to be due for such hospital
care, and, to the best of claimant's knowledge, the names and
addresses of all persons, firms, or corporations claimed by such
injured person, or the legal representatives of such person, to be
liable for damages arising from such injuries; such claimant shall
also, within one day after the filing of such claim or lien, mail a copy
thereof, by certified mail, to each person, firm, or corporation so
claimed to be liable for such damages to the address so given in such
statement. The filing of such claim or lien shall be notice thereof to
all persons, firms, or corporations liable for such damages whether
or not they are named in such claim or lien.

Subd. 2. [PERFECTION OF PUBLIC ASSISTANCE LIEN.] In the
case of public assistance liens filed under section 256.oIOlli'
256B.042, the state agency may perteet its hen~ film& its verified
statement in the office of the court administrator in ~ county of
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financial responsibility for the publichassistance paid. The court
administrator shall recoTIftheTien in~ same manner as proVlcIed
in section 514.7'lf."

Delete the title and insert:

"A bill- for an act relating to human services; creating client
advisory committees; defining the term "vendor of medical care" for
medical assistance; authorizing the commissioner to examine
records; providing for a study for a Minnesota institute of health;
creating a commission on health plan regulatory reform; regulating
public assistance liens;' appropriating money; amending Minnesota
Statutes 1986, sections 62A.046: 176.191, subdivision 4; 214.06,
subdivision 1; 256B.02, subdivision 7, and by adding a subdivision:
256B.042, subdivisions 2, 3, and by adding subdivisions; 256B.064,
subdivision Ic; 256B.27, subdivisions 3 and 4; 256B.37, subdivisions
1, 2, and by adding subdivisions; 256D.03, by adding a subdivision;
259.40, subdivisions 1, 2, and 3; 268.121; 473.405, subdivision 13;
514.69; proposing coding for new law in Minnesota Statutes, chap
ters 252 and 256."

We request adoption of this report and repassage of the bill.

House Conferees: LEE GREENF1ELD, WAYNE SIMONEAU AND PETER

McLAUGHLIN.

Senate Conferees: LINDA BERGLIN, HOWARD A. KNUTSON AND MARILYN
M. LANTRY.

Greenfield moved that the report of the Conference Committee on
H. F. No. 1112 be adopted and that the bill be repassed as amended
by the Conference Committee.

o
POINT OF ORDER

Stanius raised a point of order pursuant to rule 6.11, paragraph 2,
relating to Conference Committees that the Conference Committee
report on H. F. No. 1112 was not in order. The Speaker ruled the
point of order not well taken.

Stanius moved that the House refuse to adopt the Conference
Committee report on H. F. No. 1112, and that the bill be returned to
the Conference Committee.

A roll call was requested and properly seconded.
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The question was taken on the Stanius motion and the roll was
called. There were 44 yeas and 80 nays as follows:

Those who voted in the affirmative were:

Bennett
Blatz
Burger
Clausnitzer
Dempsey
Dille
Forsythe
Frederick
Frerichs

Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Johnson, V.
Knickerbocker
Marsh

McDonald
McKasy
McPherson
Miller
Morrison
Olsen, S.
Umann
Orenstein
Ozment

Pauly
Poppenhagen
Quist
Richter
Rose
Schafer
Schreiber
Seaberg
Shaver

Stanius
Swenson
Thiede
'Ijornhom
Tompkins
Uphua
Valento
Waltman

Those who voted in the negative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bertram
Brown
Carlson, D.
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Darn
Greenfield

Gruenes
Jacobs
Jaros
Jefferson
Jensen
Johnson, A.
Johnson, R.
Kalis
Kelly
Kelso
Kinkel
Kludt
Knuth
Kostohryz
Krueger
Larsen

Lasley Olson, K.
Lieder Otis
Long Pappas
McEachern Pelowski
McLaughlin Peterson
Milbert Price
Mione Quinn
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rukavina
O'Connor Sarna
Ogren Schoenfeld
Olson, E. Segal

Simoneau
Skoglund
Sparby
Steensma
Sviggum
Trimble
Tunheim
Vanasek
Vellenga
Voss
Wagenius
Welle
Wenzel
Winter
Wynia
Spk. Norton

The motion did not prevail.

The question recurred on the Greenfield motion that the report of
the Conference Committee on H. F. No. 1112 be adopted and that the
bill be repassed as amended by the Conference Committee. The
motion prevailed.

H. F. No. 1112, A bill for an act relating to human services;
defining directors, officers, and partners as vendors of medical care
for the purpose of medical assistance; allowing the commissioner to
charge interest on money recovered from certain medical assistance
providers; allowing sanction authority; amending Minnesota Stat
utes 1986, sections 256B.02, subdivision 7; 256B.064, subdivision lc;
and 256B.27, subdivisions 3 and 4.

The bill was read for the third time, as amended by Conference,
and placed upon its ropassage.

The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:
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Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht

Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kindt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long

Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
Mione Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal
Osthoff Shaver
Otis Simoneau
Ozment Skoglund

Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1283

A bill for an act relating to health; prohibiting smoking in day
care centers and health care facilities; amending Minnesota Stat
utes 1986, sections 144.412; and 144.414.

May 18, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1283, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No.
1283 be further amended as follows:

Page 2, line 10, before "Smoking" insert "(a)"

Page 2, line 14, before the period insert ", except as allowed in this
subdivision" and after the period insert:
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"(b)"
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Page 2, delete lines 21 to 24 and insert:

"(c) Smokin¥!>'y a patient hay be allowed if authorized in writing
!>.y the patient s attending p ysician.

Sec. 3. Minnesota Statutes 1986, section 325F.77, is amended by
adding a subdivision to read:

Subd. 3. [LEGISLATIVE INTENT.] Because the state prohibits
both the use of tobacco products !>.y minors andthetiii'"nishing of
tobacco products to minors, and because tneenforcement of an
age-related restriCtion on thepromotional <ITStribution of tobacco
products is impractical allir ineffective, it is the intent of. the
legislatureto control the illstribution of these proaucts and diScour
age illegal activity !>.y prohibiting all promotional distribution,
except as allowed in this section.

Sec. 4. Minnesota Statutes 1986, section 325F.77, is amended by
adding a subdivision to read:

Subd. 4. [PROHIBITION.] No person shall distribute smokeless
tobacco products or cigarettes, cigars, pipetObacco, or other tobacco
products suitable for smoking, eXb'ept that single serving samples of
tobacco may be distributed in to acco stores.

Sec. 5. [REPEALER.]

Minnesota Statutes 1986, section 325F.77, subdivisions 1 and 2,
are repealed." - ---

Page 2, line 25, delete "3" and insert "6"

Amend the title as follows:

Page I, line 3, after tbe semicolon, insert "prohibiting promotional
distribution of tobacco products;"

Page 1, line 4, delete "and" and after "144.414" insert "; and
325F.77, by adding subdivisions; repealing Minnesota Statutes
1986, section 325F.77, subdivisions 1 and 2"

We request adoption of this report and repassage of the bill.

House Conferees: 'WEs SKOGLUND, DARBY NELSON AND STEPHEN E.
DILLE.
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\
Senate Conferees: JOHN J. MARTY, GREGORY L. DAHL AND DENNIS R.

FREDERICKSON.

Skoglund moved that the report of the Conference Committee on
H. F. No. 1283 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 1283, A bill for an act relating to health; prohibiting
smoking in day care centers and health care facilities; amending
Minnesota Statutes 1986, sections 144.412; and 144.414.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 99 yeas and 30 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Begich
Bennett
Bertram
Blatz
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Deblieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Greenfield

Hartle
Haukoos
Heap
Himle
Hugoson
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson,R.
Kahn
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen Onnen
Lasley Orenstein
Lieder Otis
Long Ozment
Marsh Pappas
McDonald Pauly
MeKasy Pelowski
McLaughlin Peterson
Miller Price
Morrison Quinn
Munger Redalen
Murphy Reding
Nelson,D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
Ogren Rukavina
Olsen, S. Sarna
Olson, E. Schoenfeld
Olson, K. Seaberg
Omann Segal

Simoneau
Skoglund
Solberg
Sparby
Stanius
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek'
Vellenga
Voss
Wagenius
Welle
Wenzel
Wynia
Spk.Norton

Those who voted in the negative were:

Anderson, R. Gruenes McPherson Rice
Beard Gutknecht Mione Richter
Clausnitzer Jacobs Nelson, C. Schafer
Cooper Johnson, V. O'Connor Scheid
Danner Kludt Osthoff Schreiber
Frerichs McEachern Poppenhagen Shaver

Steensma
Sviggum
Swenson
Thiede
Waltman
Winter

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1542

A bill for an act relating to unemployment compensation; making
various technical and housekeeping changes; defining "wages";
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regulating benefits and contributions; providing for the administra
tion of the unemployment compensation law; providing penalties;
amending Minnesota Statutes 1986, sections 268.04, subdivisions 9,
12, 24, 25, 26, 29, and by adding subdivisions; 268.06, subdivisions
2, 3a, 5, 6, 8, 19, 20, 22, and 24; 268.07, subdivision 3; 268.08,
subdivisions 3, 3a, and by adding a subdivision; 268.09, subdivisions
1 and 3; 268.12, subdivision 8; 268.121;268.15, subdivision 3;
268.16, subdivision 2, and by adding subdivisions; 268.161, subdi
visions 1, 8, 9, and by adding a subdivision; 268.18, subdivisions 1,
2, 3, 4, 5, and by adding a subdivision; 268.65, subdivision 5;
270A.09, by adding a subdivision; and 508.25; proposing coding for
new law in Minnesota Statutes, chapter 268; and repealing Minne
sota Statutes 1986, section 268.24.

May 18, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1542, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment.

We request adoption of this report and repassage of the bill.

House Conferees: RICHARD "RICH" O'CONNOR, JOHN SARNA AND JOSEPH
R. BEGICH.

Senate Conferees: FLORIAN CHMIELEWSKI AND BEITY A. ADKINs.

O'Connor moved that the report of the Conference Committee on
H. F. No. 1542 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 1542, A bill for an act relating to unemployment
compensation; making various technical and housekeeping changes;
defining "wages"; regulating benefits and contributions; providing
for the administration of the unemployment compensation law;
providing penalties; amending Minnesota Statutes 1986, sections
268.04, subdivisions 9, 12, 24, 25,26, 29, and by adding subdivi
sions; 268.06, subdivisions 2, 3a, 5, 6, 8, 19, 20, 22, and 24;268.07,
subdivision 3; 268.08, subdivisions 3, 3a, and by adding a SUbdivi
sion; 268.09, subdivisions 1 and 3; 268.12, subdivision 8; 268.121;
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268.15, subdivision 3; 268.16, subdivision 2, and by adding subdivi
sions; 268.161, subdivisions 1, 8, 9, and by adding a subdivision;
268.18, subdivisions 1, 2, 3, 4, 5, and by adding a subdivision;
268.65, subdivision 5; 270A.09, by adding a subdivision; and 508.25;
proposing coding for new law in Minnesota Statutes, chapter 268;
and repealing Minnesota Statutes 1986, section 268.24.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen Osthoff
Lasley Otis
Lieder Ozment
Long Pappas
Marsh Pauly
McDonald Pelowski
McEachern Peterson
McKasy Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
Minne Redalen
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson,D. Richter
Nelson, K. Riveness
Neuenschwander Rcdosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. Sarna
Olson, E. Schafer
Olson,K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg

Segal
Shaver
Simoneau
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.

There being no objection, the order of business reverted to Mes
sages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:
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H. F. No. 706, A bill for an act relating to juveniles; clarifying
certain recent changes to the juvenile court act; clarifying the
hearing and records procedures of the juvenile court; providing for
the enforcement of juvenile court restitution orders; permitting
administrative docketing of certain unpaid county reimbursements;
clarifying certain crime victim notification and protection laws;
amending Minnesota Statutes 1986, sections 260.155, subdivisions
1 and la; 260.156; 260.161; 260.185, by adding a subdivision;
548.091, subdivision 1; 595.02, subdivision 4; 609.115, subdivision 1;
609.3471; 611A.031; and 611A.035; proposing coding for new law in
Minnesota Statutes, chapter 611A; repealing Minnesota Statutes
1986, sections 609.115, subdivisions Ib and Ic; and 636.08.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 601, A bill for an act relating to natural resources;
providing that money recovered by the state for forest fire fighting
expenses be restored to the fund of origination; increasing the
amount that may be paid for tips related to forest fire crimes;
clarifying provisions relating to the burden of proof and evidence of
negligence; amending Minnesota Statutes 1986, sections 88.17,
subdivision 2; 88.75, subdivision 1; and 88.76.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 1374, A bill for an act relating to the office of the attorney
general; removing the numerical limit on the number of assistant
attorneys general; authorizing the attorney general to delegate
contract review duties; amending Minnesota Statutes 1986, section
8.02, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapter 8.
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The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 532, A bill for an act relating to public safety; motorized
bicycles; establishing standards for the safe operation of motorized
bicycles; appropriating money; amending Minnesota Statutes 1986,
sections 65B.001, by adding a subdivision; 65B.43, subdivision 13;
168.011, subdivision 27; 169.01, subdivision 4a; 169.223; 171.01,
subdivision 20; and 171.02, subdivision 3.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House. .

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 141, A bill for an act relating to liability; authorizing the
elimination or limitation of a director's personal liability to a
cooperative association or its members; exempting certain directors,
members, and agents of nonprofit corporations from civil liability;
exempting certain members of hospital district boards from certain
civil liability; amending Minnesota Statutes 1986, sections 317.201;
and 447.32, by adding a subdivision; and proposing coding for new
law in Minnesota Statutes, chapter 308.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:
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H. F. No. 1159, A bill for an act relating to retirement; modifying
various statewide public safety pension plan provisions; modifying
various nonstatewide public safety pension plan provisions; autho
rizing modifications in Minneapolis teacher retirement fund associ
ation benefit plan; authorizing various purchases of prior service
credit; establishing an ambulance service personnel retirement
plan; limiting the uses of public pension plan assets; authorizing
various miscellaneous retirement benefit modifications; making
various changes in the investment authority of the state board of
investment; lowering service requirements for vesting; modifying
workers' compensation benefit offsets; amending Minnesota Stat
utes 1986, sections 11A.04; llA.24, subdivisions 2, 3, 4, 5, and 6;
11A.25; 69.80; 352.01, subdivision 2B; 352.113, subdivision 1;
352.115, subdivision 1; 352.12, subdivision 2; 352.22, subdivision 3;
352.72, subdivision 1;352.85, subdivision 1; 352.91, subdivision 4;
352.93, subdivision 1; 352B.08, subdivision 1; 352B.ll, subdivision
2; 352B.30, subdivision 1; 353.01, subdivision 2a; 353.29, subdivi
sions 1 and 2; 353.30, subdivision 1c; 353.32, subdivision 1a; 353.33,
subdivisions 1, 5, and by adding a subdivision; 353.34, subdivision 3;
353.64, by adding a subdivision; 353.651, subdivisions 1 and 2;
353.656, subdivisions 2, 3, and by adding a subdivision; 353.657,
subdivision 2a; 353.71, subdivision 1; 354.44, subdivision 1; 354.46,
subdivision 2; 354.48, subdivision 1; 354.49, subdivision 3; 354.60;
354A.31, subdivisions 1, 5, and 6; 354A.35, subdivision 2; 354A.36,
subdivision 1; 354A.39; 356.20, subdivision 2; 356.30, subdivisions 1
and 3; 356.32, subdivision 2; 424.04; and 424A.02, subdivision 9;
Laws 1949, chapter 406, section 4, subdivisions 2 and 3, as amended,
section 5, subdivisions 1 and 3, as amended, and section 6, subdivi
sion 1, as amended; Laws 1967, chapter 678, section 2, as amended,
chapter 751, section 2; Laws 1971, chapter 614, section 1, subdivi
sion 2, as amended; Laws 1977, chapter 169, section 1, subdivision
La, as amended; and Laws 1980, chapter 607, article 15, section 9;
proposing coding for new law in Minnesota Statutes, chapters 356
and 423A; proposing coding for new law as Minnesota Statutes,
chapters 353A, 353B and 356A.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 1351, A bill for an act relating to natural resources;
authorizing the taking of elk and amending related laws; authoriz
ing compensation for certain crop damage caused by elk; appropri
ating money; amending Minnesota Statutes 1986, sections 3.736,



55th Day] MONDAY, MAY 18, 1987 7463

subdivision 3; 97A.421, subdivision 6; 97A.431, subdivision 3;
97A.465, subdivisions 1 and 3; 97A.471, subdivision 3; 97A.475,
subdivision 2; 97A.525, subdivision 1; 97A.535; 97B.201; proposing
coding for new law in Minnesota Statutes, chapters 3; 97A; and 97B.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 391, A bill for an act relating to crimes; increasing
penalties for distributing controlled substances to a minor or em
ploying a minor to distribute controlled substances; defining mea
surement and purity requirements of controlled substances for
criminal and tax law purposes; amending Minnesota Statutes 1986,
sections 152.15, subdivision 1; 297D.01, subdivision 3; and 297D.07;
repealing Minnesota Statutes 1986, section 152.15, subdivision 4.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 303, A bill for an act relating to agriculture; changing the
shade tree disease control program; imposing certain penalties;
eliminating certain audit requirements and an insurance limita
tion; changing the cooperative associations law; amending Minne
sota Statutes 1986, sections 18.023, subdivision 1; 28A.08; 31.101,
subdivisions 3, 4, 5, 6, 7, and 8; 40.071; 308.58, subdivision 2; 308.62;
308.77; 308.83; and 308.85; repealing Minnesota Statutes 1986,
sections 38.02, subdivision 2; and 38.13.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce the adoption by the Senate of the following
House Concurrent Resolution, herewith returned:

House Concurrent Resolution No, 11, A House concurrent resolu
tion relating to adjournment of the Senate and House of Represen
tatives until 1988.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 919, A bill for an act relating to public administration;
authorizing spending to acquire and to better public land and
buildings and other public improvements of a capital nature with
certain conditions; authorizing issuance of state and local bonds;
authorizing levies; imposing taxes; appropriating money; amending
Minnesota Statutes 1986, sections 297A.Ol, subdivision 3; and
297A.44, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapters 16A, 124, and 129B; proposing coding for new law
as Minnesota. Statutes, chapter 240A.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S. F. No. 841.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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A bill for an act relating to natural resources; amending require
ments for eligibility, applications, agreements, payments, and other
terms and conditions of the conservation reserve program; changing
requirements to drain privately owned inventoried wetlands and
public waters; amending and changing requirements for the
waterbank program; changing requirements for persons selling land
under a waterbank agreement; establishing a native prairie bank
program; providing for prairie management applications, agree
ments, payments, and other terms and conditions; appropriating
funds; amending Minnesota Statutes 1986, sections 40.41; 40.42,
subdivision 5, and by adding subdivisions; 40.43, subdivisions 2, 5,
6, and 7; 40.44, subdivision 2; 84.943, subdivisions 1, 3, and 5;
84.944, subdivision 1; 84.95, subdivision 2, and by adding a subdi
vision; 105.391, subdivision 3; 105.392, subdivisions 1, 2, 3, 4, 5, and
6; proposing coding for new law in Minnesota Statutes, chapter 84.

May 18,1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton .
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 841, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S. F. No. 841
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 40.41, is amended to
read:

40.41 [PURPOSE AND POLICY.]

It is the purposes of sections 40.41 to 40.45 to keep certain
marginal agricultural land out of crop production 6f' flastll.e to
protect soil and water quality and support fish and wildlife habitat.
It is state policy to encourage the retirement of marginal, highly
erodable land, particularly land adjacent to public waters and
drainage systems, from crop production and to reestablish a cover of
perennial vegetation.

Sec, 2. Minnesota Statutes 1986, section 40.42, subdivision 5, is
amended to read:
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Subd. 5. [LANDOWNER.] "Landowner" means a MiRHeseta resi
deBt whe _ ffi' isa ffityel' .....Ie¥ a eeBtFaet f6I' deed; ef laRd that
'l'ialilies as a family faI'm; a family faFm eerjleFatieB ffi' aft aathe
rired faFm eeFj3eratiaB.....Ie¥ seetieB 800.24, sHBEiivisieB 2 individ
uals, family farm, family farm corporations as defined under section
500.24, subdivision ~ paragraph (c), and authorized farm~
tions as defined under section 500.24,SUbdivision 2, paragrapn (d), .
which either owneITglble land or"",e purchasing eligible land unGer
a contract for deed. '

Sec. 3. Minnesota Statutes 1986, section 40.42, is amended by
adding a subdivision to read:

Subd. 7. [WETLAND.] "Wetland" means land that has a.predom
inance ofhydric soils and that ~ inundated orsaturatea~ surface
or groundwater ata1'iequency and duration sufficient to siiYB0rt, or
that periodically does sup~ort, a predominance of hyarop 'c veg
etation typically aaaptedor life in saturated sOlI conditions.

Sec. 4. Minnesota Statutes 1986, section 40.42, is amended by
adding a subdivision to read:

Subd. 8. [WINDBREAK.] "Windbreak" means a str~p or belt of
frees, shrubs, or grass barriers at least six rows deep an within 300
eet of the right-of-way of -'" highway.

Sec. 5. Minnesota Statutes 1986, section 40.43, subdivision 2, is
amended to read:

Subd. 2. [ELIGIBLE LAND.] Land may be placed in the conser
vation reserve program if the land:

(1) is marginal agricultural land, or is adjacent to marginal
agricultural land and is either beneficial to resource protection or
necessary for efficient recordmg of the land description, or consists of
a drained wetland, or is land that with a windbreak would be
oeneficial to resourceprotecuon.--ci'OpUilld adjacent to therestOrecT
wetland iay also be enrolled to the extent of ':!E to four acres of
cropland or each acre of wetlaiid restored;

(2) was owned by the ajljllieaBt landowner on January 1, 1985, or
f6I' aft ajlplieatieB B>fltie _ ar after JaBHary -l-; !988, was owned by
the ajljllieaBt landowner, or -'" paret or other blood relative of the
landowner, for at least three years etOret'Iiedate of apphcatlOn;

(3) is at least five acres in size, (jxSept lor -'" windbreak, or is a
whole field as defined by the Unite tates Agricultural Stabiliza
tion and Conservation Services;
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(4) is not set aside, enrolled or diverted under another federal or
state government program; and

(5) was in agricultural crop production 9l' pasture for at least two
years during the period 1981 to 1985.

The eligible enrolled land of a landowner may not exceed 20
percent of the landowner's total agricultural land acreage in the
state, ifthe landowner owns at least 200 acres ofagTIculturalland as
defineCf"'Ii,Ysection 500.24, sUbllWlSion 2.!! a landowner owns less
than 200 acres of agricultural land the amount that may be enrolled
in the conservation reserve is:

(a) all agricultural land owned, g: 20 acres or less; or

(b) if the total agricultural land owned is more than 20 acres but
less tnan 200 acres, 20 acres plus ten percent of the baTancem the
agricultural land.

In selecting land for .enrollment in the program, highest priority
must be given to permanent easements that are consistent with the
purposes stated in section 40.41.

Sec. 6. Minnesota Statutes 1986, section 40.43, subdivision 3, is
amended to read:

Subd. 3. [CONSERVATION EASEMENTS.] The commissioner
may acquire conservation easements on eligible land. An easement
may be permanent or of limited duration. An easement of limited
duration may not be acquired if it is for a period less than ten 20
years. The negotiation and acquisition of easements authorized by
this section are exempt from the contractual provisions of chapter
16B.

Sec. 7. Minnesota Statutes 1986, section 40.43, subdivision 5, is
amended to read:

Subd. 5. [AGREEMENTS BY LANDOWNER.] The commissioner
may enroll eligible land in the conservation reserve program by
signing an agreement in recordable form with a landowner in which
the landowner agrees:

(1) to convey to the state a conservation easement that is not
subject to any prior title, l,ien, or encumbrance;

(2) to seed the land subject to the conservation easement,· as
specified in the agreement, to establish and maintain perennial
cover of either a grass-legume mixture or native grasses for the term
of the easement, at seeding rates determined by the commissioner;
or to plant trees or carry out other long-term capital improvements
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approved by the commissioner for- soil and. water conservation or
wildlife management;

(3) to restore any drained wetland and to convey to the state "
permanent easement for the wetland;

(4) that other land supporting natural vegetation owned or leased
as--Part of the same farm operation dliri"g at the term ef the
easeme"t time of application, if it supports natural vegetation or has
not been used in agricultural crop production er !,astlire, will not be
converted to agricultural crop production or pasture; llflIl

W (5) to the enforcement of the terms of the easement and
agreements in this subdivision by an action for specific performance,
a mandatory injunction, or for damages in an amount not to exceed
the total amount paid by the state to the landowner under subdivi
sion 6, with interest from the date of each default under the
agreement; and

(6) that the easement duration may be lengthened through
mutual agreement with the commissioners of agriculture and nat
ural resources go they determine that the changes effectuate the
purpose of the program or to facilitate its administration.

Sec. 8. Minnesota Statutes 1986, section 40.43, subdivision 6, is
amended to read:

Subd. 6, [PAYMENTS FOR CONSERVATION EASEMENTS
AND ESTABLISHMENT OF COVER] The commissioner must
make the following payments to the landowner for the conservation
easement and agreement:

(1) to establish the perennial cover or other improvements re
quired by the agreement, up to 75 percent of the total eligible cost
not to exceed $75 per acre for limite<! duration easements, and 100
percent of the total eligiblecost not to exceed $100 ~ acre for
perpetual easements;

(2) for the cost of planting trees required by the agreement, up to
$11> 75 percent of the total eligible cost not to exceed $200 per acre
for limited duration easements, and 100 percent of the total eligible
cost not to exceed $300~ acre for perpetual easements;

(3) for a permanent easement, 70 percent of the township average
equalized estimated market value of agricultural property as estab
lished by the commissioner of revenue at the time the of easement is
es""eyed application; llflIl -

(4) for an easement of limited duration, 90 percent of the present
value of the average of the aeee!'tal3le accepted bids for the federal'
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conservation reserve program, as contained in Public Law Number
99-198, in the relevant geographic area and on bids made immeeli
ateIy jll'i<w t<> when accepted at the time of easement is conveyeel.If
feelc",,1 bid HglH'CS .1>&Ve Bet beeB eIeteffillneei f<ll' the are&,- .,., the
reelel'll! flFogFam has beeB eliscoHtinaeel, the l'llte flaid shall applica
tion; or

(5) an alternative payment system for easements based on cash
rent or ~ similar system as may be determined by the commissioner.

The commissioner may not pay more than $50,000 to a landowner
for all the landowner's conservation easements and agreements.

Sec. 9. Minnesota Statutes 1986, section 40.43, subdivision 7, is
amended to read:' .

Subd. 7. [EASEMENT RENEWAL.] When a conservation ease
ment oflimited duration expires, a new conservation easement and
agreement for an additional period of *eft not less than 20 years may
be acquired by agreement of the commisSiOner .and thelandowner,
under the terms of this section. The commissioner may adjust
payment rates as a result of renewing an agreement and conserva
tion easement only after examining the condition of the established
cover, conservation practices, and land values.

Sec. 10. Minnesota Statutes 1986, section 40.44, subdivision 2, is
amended to read: .

Subd. 2. [TECHNICAL ASSISTANCE.] The commissioners of
agriculture and natural resources must provide necessary technical
assistance to landowners enrolled in the conservation reserve pro
gram. The commissioner of natural resources must provide technical
advice and assistance to the commissioner on (1) the form and
content of the conservation easement and agreement, aH<l _;'(2)
forestry and agronomic practices, and (3) h~drologic and hydrauTIC
deSign relating to the establishment anamamtenance of permanent
cover, or other conservation improvements. The commissioner of
transportation must prOVide technical advice and assistance to the
commissioners or;;:-gnculture and naturarreBources on the plantlrif
of wmdbreaks adiacent to highWays. The commissioners of agricu 
ture and naturaf resources shall jointly prepare an informational
booklet on the conservation reserve program and other state and
federal programs for land acquisition, conservation, and retirement
to be made available to eligible landowners and the general public.

Sec. 11. Minnesota Statutes 1986, section 40.44, 'subdivision 3, is
amended to read:

Subd. 3. [SUPPLEMENTAL CONSERVATION PAYMENTS.] The
commissioner may supplement coot oftOFC payments made under
etftef' federal land retirement programs, apt<> m en acre, to the
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extent of available appropriations other than bond proceeds. The
supplementaleest share payments must be usedtoestablish peren
nial cover on land enrolled or increase payments for land enrollment
in programs approved by ffie commissioner, mCIUdmg the federal
conservation reserve program and federal and state waterbank
pl'agmllls program.

Sec. 12. Minnesota Statutes 1986, section 40.45, is amended to
read:

40.45 [RUU~MAKING.]

. The commissioner shall mty adopt emergency.rules aftd is aHtha
rire<I t6 adeI>t to implement,t is act. The emergency rules if> effiep te

. implement seetiaHs 4G,4±ti>~adopted on August 27 1986, shall
remain in effect until Oecember 31, 1987, or unt~mended or
replace<!"fuemergency or permanentrules. TIie rules must iIlc1uOe
standards for tree planting so that planting does not conflict with
existing electrical lines, telephone lines, rights-of-way, or drainage
ditches.

Sec. 13. Minnesota Statutes 1986, section 84.943, subdivision 1, is
amended to read:

Subdivision L [ESTABLISHMENT.] The Minnesota critical hab
itat private sector matching account is established as a separate
account in the state tPeaS1i"3' reinvest in Minnesota resources fund
established under section 84.95. The account shall be administered
by the'commissiimerof natural resources as provided in this section,

Sec. 14. Minnesota Statutes 1986, section 84.943, subdivision 3, is
amended to read:

Subd. 3. [APPROPRIATIONS MUST BE MATCHED BY PRI
VATE FUNDS.] Appropriations transferred to the critical habitat
private sector matching account may be expended only to the extent
that they are matched equally with contributions to the account
from private sources or by funds. contributed to the nongame wildlife
management account. The private contributions may be made in
cash or in .contributions of land or interests in land that are
designated by the commissioner of natural resources as program
acquisitions..Appropriations transferred to the account that are not
matched within three years from the date of the appropriation shall
cancel to the source of the appropriation, For the purposes of this
section, the private contributions ofland or interests in land shall be
valued in accordance with their appraised value.

Sec. 15, Minnesota Statutes 1986, section 84.943, subdivision 5, is
amended to read:
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Subd. 5. [PLEDGES AND CONTRIBUTIONS.) The commissioner
of natural resources may accept contributions and pledges to the
critical habitat private sector matching account. A pledge that is
made contingent on an appropriation is acceptable and shall be
reported with other pledges as required in this section. In the budget
request for each biennium, the commissioner shall report the
balance of contributions in the account and the amount that has
been pledged for payment in the succeeding two calendar years.

Money in the account may be e"!,e,,llell !!! appropriated to the
commissioner of natural resources only for the direct acquisition or
improvement of land or interests in land as provided in section
84.944. To the extent of available appropriations other than bond
proceeds, the money matched to the nongame wildlife management
account may be used for the management of nongame wildlife
projects as specified in section 290.431. Acquisition includes: (1)
purchase of land or an interest in land by the commissioner; or (2)
acceptance by the commissioner of gifts of land or interests in land
as program projects.

Sec. 16. Minnesota Statutes 1986, section 84.944, subdivision 1, is
amended to read:

Subdivision 1. [ACQUISITION CONSIDERATIONS.) In deter
mining what critical natural habitat shall be acquired or improved,
the commissioner shall consider:

(1) the significance of the land or water as existing or potential
habitat for fish and wildlife and providing fish and wildlife oriented
recreation;

(2) the significance of the land, water, or habitat improvement to
maintain or enhance native plant, fish, or wildlife species desig
nated as endangered or threatened under section 97.488;

(3) the presence of native ecological communities that are now
uncommon or diminishing; and

(4) the significance of the land, water or habitat improvement to
protect or enhance natural features within or contignous to natural
areas including fish spawning areas, wildlife management areas,
scientific and natural areas, riparian habitat and fish and wildlife
management projects.

Based on the above clauses, the commissioller !>r order promul
gated under section 97A.051, su1iiITvision £, must esta1JITSlla process
to prioritize what critical habitat shall be acquired or Improved.

Sec. 17. Minnesota Statutes 1986, section 84.95, subdivision 2, is
amended to read:
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Subd. 2. [PURPOSES AND EXPENDITURES.] Money from the
reinvest in Minnesota resources fund may only be spent for the
following fish and wildlife conservation enhancement purposes:

(1) development and implementation of the comprehensive fish
and wildlife management plan under section 84.942;

(2) implementation of the conservation reserve program estab
lished by section 40.43;

(3) soil and water conservation practices to improve water quality,
reduce soil erosion and crop surpluses;

(4) enhancement of fish and wildlife habitat on lakes, streams,
wetlands, and public and private forest lands;

(5) acquisition and development of public access sites and recre
ation easements to lakes, streams, and rivers for fish and wildlife
oriented. recreation;

(6) matching funds with government agencies, federally recog
nized Indian tribes and bands, and the private sector for acquisition
and improvement of fish and wildlife habitat;

(7) research and surveys of fish and wildlife species and habitat;

(8) enforcement of natural resource laws and rules;

(9) information and education;

(10) implementing the aspen recycling program under section
88.80; and

(11) necessary support services to carry out these purposes.

Sec. 18. Minnesota Statutes 1986, section 84.95, is amended by
adding a subdivision to read:

Subd. 3. [WORK PLAN.] fu': February 1 of each year the commis
sioner ofnatural resources, in consultation with the commrssioner of
agriculture, must present !! written work plan for ex~enditure Of
woniY from the reinvest in Minnesota resources fund or the next

sca year tothe senate and house committees on agriculture and
environment and naturafresources for their review and comment.
Any recommendations to the commIssioner;;!>,y the co.mmttees must
be returned to the commissioners fu: March 15. .!!y AprIl 30 of eaCh
~ the commissioner must make the~Iaii,with any revisions,
availli'6Ie to the public for comment. In so Oifg, the commissioner
must hold at"""'least t1Iree pUlli''hmeetings to in ormtile public of the
work plan; one meeting to _ eld in the TwIn Cities metropolitan
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area, the others at non-Twin Cities locations, one each in northern
and southerii"1Jinnesota. ~ January 15 of each year, t1le commis
sioner must prepare ~ wrItten progress liBPor on projects under
taken and moneY

h
encumbered durin

h
g the~ year just ended and

must transmit~ iieport to the a ove committees and make the
report available to~ public.

Sec. 19. [84.96] [NATIVE PRAIRIE BANK.]

Subdivision 1. [ESTABLISHMENT.] The commissioner shall es
tabhsh a native prairie ba(jk, determine where native prairie land~
located in the state, an prescribe eITgiliillty requirementSfor
inclusion ofland in the native prairie bank.

Sub~; 2. [DEFINITION.] For the burposes of this section, "native
prairie means land that has never eenplowed, WIth less than ten
percent tree cover and with predomillaiilly native prairie vegetation.

Subd. 3. [EASEMENT ACQUISITION.] (a) The commissioner
mayaCqillre native rate for conservationpurposes ~ entering
into easements with an owners. The easements must be conserva
tion easements asaefined in section 84C.01, clause (lr.-except the
easements mb'Yoe made possess0'ih as well as nonpossessory if
agreed upon !'l the landowner and~ commissioner.

(b) The easements may be permanent or of limited duration.
Highest priority must be given to perJUanent easements consistent
with the purposes of this section. Easements of limited duration
must 'hefor at least 20 yeais, with provision for renewal for at least
anoTher 20-year period. or easements of limited duration, the
commissioner may reexamme and adjust the I!ayment rates at the
beginning of any renewal period after conSiUermg current landana
crop values.

Subd. 4. [EASEMENT. AGREEMENT.] (a) In the easement be
tween the commissioner and an owner, the owner must agree: .-

(1) to place in the program for the pefiiod of the easement eligible
native p;airie areas designated ~ ~ owner including prairie
covered ~ a federal or state easement that a[[o~s agricultural use
and deslralile land ailjacent to the prarrre as deterJUined by the
commissioner;

(2) not to alter the native prairie ~ plowing, heavy razing,
seeding to nonnative grasses or lef,;;mes, spraying wit laq;e
amounts of herbicides, or otherwise estroying the native prairie
character of the easement Wt except mowing the native prairie
tract &!:.wlld hay may gua i or easement as aeterJUined ~ the
commiSSIoner;
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(3) to implement the native prairie conservation and development
plan as provided intile easement agreement, unless !! requirement
in the easement agreement is waived or mo~!lY the commis
sioner;

(4) to forfeit all rp:hY to further patrnents under the terms of the
easement and to re un to the state a payments received under the
easement if the easement ~ vTolatedat any time when the Owner
has controrof the land subject to the easement, if the commissioner
determines iliat the violation warrants termination of the easement,
or if the commissioner determines that the violation does not
warraiittermination of the easement, tliecommissioner may deter
~ refunds or payment adjustments to be paid !lY the commis
SIOner;

(5)not to adopt !! practice specified !lY the commissioner in the
easement as a practice that would tend to defeat the purposesor the
easement; and

(6) to additional provisions inclUded in the easement that the
COmmissIOner determines are desirable. - - -- --

(b) In return for the easement of the owner, the commissioner shall
make payments as provided in sUbdivision 5 and may provide advice
on conservatIOn and development practices on the native prairie in
tile easement and adjacent areas.

Subd, 5. [PAYMENTS.] (a) The commissioner must make~ .
ments tothe landowner under this subdivision for the easement.

(b) For a permanent easement, the commissioner must P!'Y 50
percent ofthe average equalized estimated market value of cropTana
in the townsn\¥ as estabhshed !lY the cOmmissioner of revenue for
ilie time perio wnen the application is made.

(c) For an easement of limited duration, the landowner shall
receivea lump sum ftYlnent~ to the present value of the
annual payments for t e term Q! the easement based on 50 percent
of the mean adiusteacash rental for cropland in the countY

h
as

estaNisnea-!lY the commissioner of revenue for the time period w en
the application is made.

(d) Tomaintain and protect native prairies, the commissioner may
enter into easements that allow selected agricultural practices.
PaYIDentrnust be based on paragraph (b) or (c) but may be reduced
due to the agrlCulturnrpractices alloweaafter negotiation with the
landowner.

Subd. 6. [RENEWAL.] A limited-term easement mfY be converted
to~manent easement or renewed at the end Q... the easement
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period EY mutual a~eement of the commissioner and the owner,
subject to any rate re eterminati~ the commissioner.

Subd. 7. [EASEMENT RUNS WITH LAND.] If dring the ease
ment Eerif'd the owner sells or otherwise disposes Q... the ownersIllP
or rig to occupancy ofilieland, the new owner must contmue the
easementunder the same terms or col1cIlt~-- .

Subd. 8. [MODIFICATION AND TERMINATION BY AGREE
MENT.] The commissioner f''6i terminate an easement ~ mutual
agreement with the owner L t e commissioner determines that the
termination wouldOe in the pUblic interest. TIle commIssioner may
agree to modificatIons oTagreements if the commissioner deter
mines ilie modification is desirable to impleiiient the native prairie
program.

Subd, 9. [RULES.] The commissioner of natural resources may
adopt ruTes that inc!iide the procedures and payment rates to
implement this section.

Sec. 20. Minnesota Statutes 1986, section 105.391, subdivision 3,
is amended to read:

Subd. 3. Except as provided below, no public waters or wetlands
shall be drained, and no permit authorizing drainage of public
waters or wetlands shall be issued, unless the public waters or
wetlands being drained are replaced by public waters or wetlands
wIHehthat will have equal or greater public value. Rawe',ep, afl;ep ..
state ,,;;rtemaak llpagpam has geeR established, Wetlands wIHehQPe

eligthle fur iaclusiaa ift tlta* llpagmm, the drainage of which is
lawful, feasible, and practical and woUld provide hIgh 1)'alilY
cropland and that is the projected land use, as determined ~~
commissioner, mayoedrained without a permit and without re
placement of wetlands of equal or greater public value if the
commissioner does not elect, within 60 days of the receipt of an
application for a permit to drain the wetlands, to either (1) place the
wetlands in the state waterbank program under section 105.392, or
(2) acquire it in fee pursuant to section 97A.145, ed@iaElemailYthe
I""da"",ep thffiHgI. aay ethel allllPSflpiate meaas, iacludiag 9ut Ret
limited te caasep',atiaa pestPietia1Jfl, easemel>ts, Ie&see; 6P aay "'I'll*
ea!lle fedepaJ llpagpam. The applicant, if not offered a choice of the
above alternatives, is entitled to drain the wetlands involved.

In addition, the owner or owners of lands underlying wetlands
situated on privately owned lands may apply to the commissioner for
a permit to drain the wetlands at any time after the expiration often
years following the original designation thereof. Upon receipt of an
application, the commissioner shall review the current status and
conditions of the wetlands. If the commissioner finds that the
current status or conditions are such that it appears likely that the
economic or other benefits from agricultural use to the owner or
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owners which would result from drainage would exceed the public
benefits of maintaining the wetlands, the commissioner shall grant
the application and issue a drainage permit. If the application is
denied, no additional application shall be made until the expiration
of an additional ten years.

Sec. 21. Minnesota Statutes 1986,section 105.392, subdivision I,
is amended to read:

Subdivision 1. The legislature finds that it is in the public interest
to preserve the wetlands of the state and thereby to conserve surface
waters, ~ maintain and improve water quality, preserve wildlife
habitat, ~ reduce runoff, ~ provide forfloodwater retention, ~
reduce stream sedimentation, ~ contribute to improved subsurface
moisture, ~ enhance the natural beauty of the landscape, and ~
promote comprehensive and total water management planning.
Therefore, the commissioner of natural resources is authorized to
promulgate rules, which shall include the procedures and payment
rates designed to effectuate the terms of this section. 'I'Itis IJPagmm
ie iftteftEleEl ~ s"IJIJlemeftt aBE! eamIJlemeftt the feElel'a1 ware. blmk
IJPagPam aBE! the IJaymeftt Fates establisheEl shall be at least e<jHal te
the feElepal Fates e"istiftg at the time any agPeemeBts are efttereEl
We.

Sec. 22. Minnesota Statutes 1986, section 105.392, subdivision 2,
is amended to read:

Subd. 2. For the conservation of wetlands, whether or not included
in the definITion contained in section 105.37, subdiViswn 15, the
comnussioner Shall have aatliePity ~ may acquire wetlands in fee
pursuant to section 97A.145, or may enter into easement agree
ments wltnlandowners for theconservation of wetlands and other
waters. These easement agreements shall be conservatiOll ease
ments, asaenned in section 84C.Ol, paragrapn(I), but, in addition,
haYi be made possessory as well as n0'¥l0ssessory iIagreed upon fu:
t e andOWiier and the commissioner.hese agPeemeftts easements
SIlaU be entered intOTor a period of ten not less than 20 years, with
provision for renewal for aElElitiaftal ten yea>' not less than 20-ilear
periods" or the agreements may provide that the easement wi be
permanent in auration. Highest '¥iOrity~ be given to the
selectIOn of permanent easements. lle commissioner may reexam
ine the payment rates at the beginning of any w.. yea>' 20-year
renewal period ... the light ef the theft~ consideration to
current land and crop values and make needed adjustments in rates
for any renewal period.

'NetiaftEls eligiBle fuF iftel"siaft ... the -"ate.aaftk IJpagpam shall
have all the fallawiftg ehaPaetePisties as Elete>'ffiifteEl By the eammis
siooeF+ W ~ g, 4;- "" e as ElelifteEl ... UftiteEl States Fish aBE!
'WIEllife Sepviee Cipe"l"p Ne. &9 8c-9+± eElitiaft); W its E1Faift"ge ie
I""!fal, feasiBle, aBE! IJPaetieal; aBE! fe} its Elpaiftage wool<! IJP.."iEle
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high 'tUa-lity eFaJllaFlEl aFlEl thffi; is the JlFajeeteEl IaFlEl~ ",,.teFs
whieh ftave the faFegaiag ehameteFisties am are Ieee tIHm ten _
in Bise in HHiReaFJlaF&t;eEl areas eF Ieee than g>h _ in Bise in
iaeaFJlaF&t;eEl areas eftallalsa !Ie eligible faF iaelllsiaa in the
\\lQteFlumk fJFOgpam, M the mseretieB ef the eOHlfBissieBeF.

Sec. 23. Minnesota Statutes 1986, section 105.392, subdivision 3,
is amended to read:

SuM. 3. ln the 8gFeeIReBt easement between the commissioner
and an owner, the owner shall agree:

(1) to place in the program for the period of the agreement eligible
wetland areas the owner designates, which areas may include
wetlands covered by a federal or state government easement whieh
that permits agricultural use, together with such adjacent areas as
determined desirable by the commissioner;

(2) not to drain, burn, fill, or otherwise destroy the wetland
character of such areas, nor to use such areas for agricultural
purposes, as determined by the commissioner;

(3) to effectuate the wetland conservation and development plan
for the land in accordance with the terms of the agreement, unless
any requirement thereof is waived or modified by the commissioner;

(4) to forfeit all rights to further payments or grants under the
agreement and to refund to the state allpayments or grants received
thereunder upon violating the agreement at any stage during the
time the owner has control of the land subject to the agreement ifthe
commissioner determines that the violation is of such a nature as to
warrant termination of the agreement, or to make refunds or accept
such payment adjustments as the commissioner may deem appro
priate if the. commissioner determines that the violation by the
owner does not warrant termination of the agreement;

(5) Qj)8IltFaBsfeF &f Fight aREl interest in the IaFlEl slliljeet ta the
agreSIReRt ElIlFiag the. agreemeBt JleRaEl, ta faFfeit alJ. Fights ta
RU'theF Jlaymeats eF gFaRts tHH!eF the agreemeRt aFlEl reRmEl ta the
etRte alJ. Jlsymeats eF gFaRts reeei'reEl therellaEleF ElIlFiag the yeaF &f
the tmasfeF IlR!ese the tFaBsfeFee &f aay flIle!> IaFlEl agrees with the
esmmissiaaeF ta SSSllme alJ. ailligatiaas &f the agpeemeat;

AA not to adopt any practice specified by the commissioner in the
sgFee....eBt easement as a practice which would tend to defeat the
purposes of the agpeelReRt easement; and

~ (6) to additional provisions which the commissioner deter
minesli.re desirable and includes in the agFeelReRt easement to
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effectuate the purposes of the program or to facilitate its adminis
tration.

Sec. 24. Minnesota Statutes 1986, section 105.392, subdivision 4,
is amended to read:

Subd. 4. In return for the agreement easement of the owner, the
commissioner shall f±j l'Bake aft aBBnal flayment te the _ fef' the
~ ef the agreement Bt the mte as the eammissianeF lIeteFmines
te he fair aBE! FeasaBa!lle ift eansilleratian ef the aiJligatians UB<iel'
takeft6y the awneF;aBE! {;!j must provide advice on conservation and
development practices on the wetlands and adjacent areas for the
purposes of this section as the commissioner determines to be
appropriate. In making the lIeteFHiinatian, the eammissi'lBeF shall
eansilleF,8HiSBg ether things, the mte ef eaHiflensatian neeessary te
eneanrage ",NBeFS ef wetlaalls te flameiflate ift the wBtereank
flFagralB. The commissioner must make the following paYJ!lents to
the landowner for the easement: (1) for a permanent easement, 50
percent ofthe averageeLl;ualized eStimatea market value of croplaiid
in the town~as esta Iislled!!JI: the commIssioner of revenue for
fue time perl wnen theapplicatioms made; (2) tor an easementOf'
limitecrauratIon, a lumE sum payment~ to the present value of
the annual payments or the term or-tIle'easement based on 50
percent of the mean adjusted cash rentaTTor cropland in the count;;
as estabnsnoo !!JI: the commissioner of revenue for the tune perio
when the application IS.made. .

Sec. 25. Minnesota Statutes 1986, section 105.392, subdivision 5,
is amended to read:

Subd. 5. Awj- agreelBent A limited·term easement may be con
verted to a permanent easement or renewed .,., el£teBllell at the end
ot'11ieagreement easement period for an additional period often 20
years by mutual agreement of the commissioner and the owner,
subject to any rate redetermination by the commissioner. If during
the agreement easement period the owner sells or otherwise dis
poses of the ownership or right of occupancy of the land, the new
owner !Bay must continue suehagreelBent the easement under the
same terms or conditions, .,., eater iBte a new agreelBent ift aeeIll'

daaee with the flFa'liaiaRa ef this sestian, inefl>EIing the flF&visiaBS fef'
renewal aBE! alljnstment ef flaymeut rateS; .,., !Bay eheaae uai; te
flaFtieiflate ift the flFagralB, 8*eeJ't any water lIesigaatell as wetlanlls
shall uai; he llrainell.

Sec. 26. MinnesotaStatutes 1986, section 105.392, subdivision 6,
is amended to read:

Subd. 6. The commissioner may terminate any agreement ease
ment by mutual agreement with the owner if the commissioner
determines that the termination would be in the public interest, and
may agree to any modification of agreements the commissioner may
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determine to be desirable to carry out the purposes of the program or
facilitate its administration.

Sec. 27. [APPROPRIATION.)

Subdivision 1. [COMMISSIONER OF AGRICULTURE.)
$1,800,000 is appropriated from the general fund to the commis
sioner of agriculture for technical services and implementation of
the conservation reserve program, to be available until June 30,
1989. $1,500,000 of this appropriation must be distributed to soil
and water conservation districts. The approved complement of the
department of agriculture is increased !>,)r three positions in the
classified service.

Subd. 2. [COMMISSIONER OF NATURAL RESOURCES.)
$1~OOO~ appropriated from the general fund to the commis
sioner ofnatural resources to implement components of the compre
lieiiSlVe fish and wildlife plan under Minnesota Statutes, section
84.942. $480,000 of this appropriation is to assist both public and
private landowners to improve wildlife habitat. The approved com
plement of the department ofnatural resources is increased !>,)r eight
positions in the classified service."

Delete the title and insert:

"A bill for an act relating to natural resources; conservation
reserve program; definitions, eligibility for inclusion, applications,
agreements, payments, and other terms and conditions; establishing
a native prairie bank program; appropriating funds; amending and
changing requirements for the waterbank programs; amending
Minnesota Statutes 1986, sections 40.41; 40.42, subdivision 5, and
by adding subdivisions; 40.43, subdivisions 2, 3, 5, 6, and 7; 40.44,
subdivisions 2 and 3; 40.45; 84.943, subdivisions 1, 3, and 5; 84.944,
subdivision 1; 84.95, subdivision 2 and by adding a subdivision;
105.391, subdivision 3; and 105.392, subdivisions 1, 2, 3, 4, 5, and 6;
proposing coding for new law in Minnesota Statutes, chapter 84."

We request adoption of this report and repassage of the bill.

Senate Conferees: STEVEN G. NOVAK, GERALD L. WILLET AND GENE
MERRIAl\(.

House Conferees: WILLARD MUNGER, JOHN T. Ross AND EDGAR L. OLSON.

Munger moved that the report of the Conference Committee on S.
F. No. 841 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.
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S. F. No. 841, A bill for an act relating to natural resources;
amending requirements for eligibility, applications, agreements,
payments, and other terms and conditions of the conservation
reserve program; changing requirements to drain privately owned
inventoried wetlands and public waters; amending and changing
requirements for the waterbank program; changing requirements
for persons selling land under a waterbank agreement; establishing
a native prairie bank program; providing for prairie management
applications, agreements, payments, and other terms and condi
tions; appropriating funds; amending Minnesota Statutes 1986,
sections 40.41; 40.42, subdivision 5, and by adding subdivisions;
40.43, subdivisions 2, 5, 6, and 7; 40.44, subdivision 2; 84.943,
subdivisions 1, 3, and 5; 84.944, subdivision 1; 84.95, subdivision 2,
and by adding a subdivision; 105.391, subdivision 3; 105.392,
subdivisions 1, 2, 3, 4, 5, and 6; proposing coding for new law in
Minnesota Statutes, chapter 84.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostobryz
Krueger
Larsen
Lasley

Lieder Otis
Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
Mione Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Riveness
Nelson, D. Rodosovich
Nelson, K. Rose
Neuenschwander Rukavina
O'Connor Sarna
Ogren Schafer
Olsen, S. Scheid
Olson, E. Schoenfeld
Olson, K. Schreiber
Omann Seaberg
Onnen Segal
Orenstein Shaver
Osthoff Simoneau

Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.
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I hereby announce that the Senate has concurred in and adopted
the report of the. Conference Committee on:

S. F. No. 1203.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1203

A bill for an act relating to state government; reorganizing the
department of agriculture, the department of energy and economic
development,and the department of public service, and providing
for the powers and duties of the three departments; changing the
name ofthe department of energy and economic development to the
department of trade and economic development; designating the
department of jobs and training as the administrative agency for
certain juvenile justice and delinquency prevention purposes; pro
viding grants for youth intervention programs; Changing the mem
bership of the world trade center board; establishing the world trade
center institute; authorizing the board to contract for certain ser
vices and programs; appropriating money; amending Minnesota
Statutes 1986, sections 17.03, by adding a subdivision; 17.101,
subdivision 1; 18.023, subdivision 11; 18.024, subdivision 1; 43A.08,
subdivision 1; 44A.Ol; 44A.031; 104.35, subdivisions 2 and 3;
115A.12, subdivision 2; 116C.03, subdivision 2; 116J.01; 116J.03;
116J.58, subdivision 2; 116J.60; and 116J.63, subdivision 2; propos
ing coding for new law in Minnesota Statutes, Chapters 44A; 116J;
236A; and 268; proposing coding for new law as Minnesota Statutes,
chapter 216C; repealing Minnesota Statutes 1986, sections 4.09;
17.03, subdivision 5; 44A.03; 44A.04; 44A.05; 44A.07; 116JA04; and
116JA05.

May 18,1987

The HonorableJerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1203, report that we
have agreed upon the items in dispute and recommend as follows:
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That.the House recede from its amendment and that S.F. No. 1203
be further amended as follows:

Delete everything after the enacting clause and insert:

''ARTICLE 1

'ENERGY

Section 1. Minnesota Statutes 1986, section 18.023, subdivision
n, is amended to read:

Subd. 11. [REPORT TO THE LEGISLATURE.] On or before
January 31 of each year, the commissioner shall report to the
legislature on the preceding year's approved disease control pro
grams and any experimental programsconducted pursuant to sub
division lOa. The commissioner, with the assistance of the
commissioner of eBepgy trade and economic development and the
director of public service, shall investigate and evaluate the poten"
tial uses of wood infected with Shade tree disease, including the uses
as an alternative energy source and as a component in the construc
tion or manufacture of new products.

Sec..,2. Minnesota Statutes 1986, section 18.024, subdivision 1, is
amended to read: ..

Subdivision 1. The department of agriculture, in cooperation with
the commissioner of eBepgy trade and economic development, the
director of pUtll! service, and the Minnesota shade tree advisory
committee, s a _._ - draft -recommendations for wood utilization or
disposal systems as defined in section 18.023. These recommenda
tions shall encourage maximum utilization of diseased shade trees.
In addition to insuring maximum utilization, the recommendations
slM>ll must be designed to insure. public 'safety and to assure
compliance with approved disease control programs.

Sec. 3. Minnesota Statutes 1986, section 104.35, subdivision 2; is
amended to read:

Subd. 2. The COmmissioner shall make the proposed management
plan available to affected local governmental bodies, shoreland
owners; conservation and outdoor-recreation groups, thecommis
sioner of eBepgy trade and economic development, the director of
public service, the governor, and the general public-:'l'lie commis
sioner of eBepgy trade and economic development, the director of
public service, ancrtlle governor shall review the proposed manage
ment plan jllB'Effi!>Bt te in accordance with the criteria sjleetHea in
section 86A.09, subdivision 3, and submit any written comments to
the commissioner within 60 days after receipt' of the proposed
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management plan. Not less than 60 days after making such infor
mation available, the commissioner shall conduct a public hearing
on the proposed management plan in the county seat of each county
whieh that contains a portion of the designated area, in the manner
provided in chapter 14.

Sec. 4. Minnesota Statutes 1986, section '104.35, subdivision 3, is
amended to read:

Subd, 3. Upon receipt of the administrative law judge's report, the
commissioner shall immediately forward the proposed management
plan and the administrative law judge's report to the commissioner
of energy trade and economic development and the director of public
service for review I'llrsaant to under section 86A.09, subdivision 3,
except that the review by the commissioner of energy trade and
economic development shall and the director of public serVICemust
be completed or be deemed completed within 30 days after receiving
the administrative law judge's report, and the review by the gover
nor shall must be completed or be deemed completed within 15 days
after receipt. Within 60 days after receipt of the administrative law
judge's report, the commissioner shall decide whether to designate
by order the river or a segment thereefofthe river as a wild, scenic,
or recreational river-and, if so designatell,"slUiIladopt a manage
ment plan to govern the area. The commissioner shall notify and
inform public agencies and private landowners of the plan and its
purposes so as to encourage their cooperation in the management
and use of their land in a manner consistent with the plan and its
purposes.

Sec. 5. Minnesota Statutes 1986, section 115A.12, subdivision 2, is
amended to read:

Subd. 2. [TECHNICAL ADVISORY COUNCIL.] The chair of the
board shall establish an interagency technical advisory council to
advise the board and the chair on matters the board, through its
chair, deems necessary. The members of the council shall be are the
commissioner of health; the commissioner.ot' agriculture; the com
missioner of natural resources; the director 6f the pollution control
agency; the commissioner of eaepgy trade and economic develop
ment; the director of public service; other heads of agency the chair
of the board deems necessary; or their designees. The council shall
meet at the call of the chair of the board, who shall serve as chair of
the council. The members, collectively and individually shall advise
the board and the chair on matters within their various areas of
expertise and shall provide technical assistance and information as
requested by the board through its chair.

Sec. 6. Minnesota Statutes 1986, section 116C.03, subdivision 2, is
amended to read:
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SuM. 2. The ooam shall iRelude as members of the board are the
director ofthe state planning agency, the director of public service,
the director ·of the pollution control agency, the commissioner of
natural resources, the commissioner of agriculture, the commis
sioner of health, the commissioner of transportation, and a repre
sentative of the governor's office designated by the governor. The
governor shall appoint five members from the general public to the
board, subject to the advice and consent of the senate. At least two of
the five public members shall must have knowledge of and be
conversant in water management issues in the state.

Sec. 7. [216C.Ol] [DEFINITIONS.]

Subdivision 1. [APPLICABILITY] The definitions in this section
~ to section~ and those sections renumbered 1lysecllOn 10.

SuM. 2. [DIRECTOR.] "Director" means the director of the
deparliilentof public service. --- --

SuM. 3. [DEPARTMENT.] "Department" means the department
of public service.

Sec. 8. [216C.02] [POWERS AND DUTIES OF DIRECTOR;
RULES.]

Subdivision 1. [POWERS.] The director may;

(1) ."pp!y for, receive, and spend money received from federal,
municipal, county, regional, and other government agencies and
private sources;

(2)~ for, accept, and disburse grants and other aids from
public and private sources;

(3) contract for professional services ifwork or services required or
authorized to be carried out 1ly the director cannot be satisfactorily
performed 1lyemployees of the department or 1ly-another state
agency;

(4) enter into interstate compacts to~ out research and
planning jointly with other states or the federal government when
appropriate;

(5) upon reasonable request, distribute informational material at
no cost to the public; and

(6) enter into contracts for the performance ofthe director's duties
with federal, state, regional, metropolitan, local, and other agencies
or units of government and educational institutions,liiCfuding the
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University of Minnesota, without regIld to the competitive bidding
reguirements of chapters 16A and~

Subd. 2. [APPROPRIATION.] Money received El the director
under this section must be deposited in the state treasury and ~
appropriated to the director for the purlliseror which the money has
been received. Tnemoney appropriated!>y thisSUbdIvision does not
cancel and is available until expended. ThfSaPpropnation does not
~ to m(fPt~ resulting from litigation or settlements otaIreged
violations 0 e eral petroleum pricing regulations.

Subd. 3. [RULES.] The director mayldopt rules under chapter 14
to carryout the director's duties an respOllsllliITtleSunder this
section alliIthose sections renumbered El section 10.

Sec. 9. [FUNCTIONS TRANSFERRED; ENERGY DIVISION ES
TABLISHED.]

The functions of the department of ener~ and economic develop
ment energy division are transferreafrom tatalvision to the publi'i
service department annare placed under the jurisdiction anacontro
of the director of public service. The~ division is established
withln the department of pubhc service. The division shall admm
ister the duties and functions assigned to i! Ellaw.

Sec. 10. [INSTRUCTION TO REVISOR.]

Subdivision 1. The revisor of statutes shall renumber the section
of Minnesota Statutes specified in column A with the corresponding
number in column B. The revisor shallmake necessary cross
referenceChanges coiiSlstent with therenumoenng. --

In the statutes listed below, the revisor of statutes shall also
changea.ll referencestO "COiiiill.:iSSloner" or «CommissionerDftne
department of energy and economic deveIOF,ment" in the statutes
specified in column A to"director" and all reerences to "department
of energy and economic development" to "department."

Column A
116J.04
116J.05
116J.06
116J.07
116J.08
116J.09
116J.10
116J.ll
116J.12
116J.13
116J.14

Column B
216C.OC
216C.05
216C.06
216C.07
216C.08
216C.09
216C.10
216C.ll
216C.12
216C.13
216C.14
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116J.15
116J.16
116J.17
116J.18
116J.19
116J.20
116J.21
116J.22
116J.23
116J.24
116J.25
116J.26
116J.261
116J.262
116J.27
116J,29
116J.30
116J.31
116J.315
116J.32
116J.33
116J.34
116J.35
116J.373
116J.38
116J.381
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216C.15
216C.16
216C.17
216C.18
216C.19
216C.20
216C.21
216C.22
216C.23
216C.24
216C.25
216C.26
216C.261
216C.262
216C.27
216C.29
216C.30
216C.31
216C.315
216C.32
216C.33
216C.34
216C.35
216C.373
216C.38
216C.381

[55th Day

Subd. 2. The revisor of statutes shall change all references to the
"COiiiiillSSlOller of energy and econ()'illiC development" or the "com
missioner" (meaning theoommissioner of energy ana eoo:iiOii1IC
development) to the "drrector of public service" or the"director" in
the statutes IisteOlielow: -

13.68

325F.19

325F.20

325F.21

325F.22

325F.23

325F.24

168.56, subd. !

115A.15
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Sec. 11. Minnesota Statutes 1986, section 17.03, is amended by
adding a subdivision to read:

Subd. 6. [COOPERATION WITH MINNESOTA TRADE DIVI
SIUNTThe commissioner of agriculture, the commissioner of trade
and economic development, and the director of the Minnesota trade
division shall cooperate with each other to promote the beneficial
agriculturaTlnterests of the state. The commissioner()f trade and
economic development and the director of the Minnesota trade
division have primary respoilSlbiJity for promoting state agricul
tural interests to international markets. The commissioner of trade
and econOmic development and the director of the Minnesota trade
division are also responsible for the \iromotion of national trade
programs relateil to internatIOnal mar eting. The commissioner of
agriculture has primary responsIbility for promotmg the agriculture
interests of producers, promoting state agriculturarmarkets, aiId
promoting agricultural interests of the state in cooperative produc
tion and marketing efforts WIth other states and the United States
Department of Agriculture. The commissionei'Ofagriculture ~ also
responsible for promoting the national marketing of state agricul
tural products.

Sec. 12. Minnesota Statutes 1986, section 17.101, subdivision 1, is
amended to read:

StilIlIi\'isien b [DEPARTMENTl'"b DUTlER] For the purposes of
expanding, improving, and developing the markets for products of
Minnesota agriculture, the commissioner shall encourage and pro
mote the marketing of these products by means of:

(a) advertising Minnesota agricultural products;

(b) assisting state agricultural commodity organizations;

(c) developing methods to increase processing and marketing of
agricultural commodities including commodities not being produced
in Minnesota on a commercial scale, but which may have economic
potential in national and international markets;

(d) investigating and identifying new marketing technology and
methods to enhance the competitive position of Minnesota agricul
tural products;

(e) evaluating livestock marketing opportunities;
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(0 assessing and developing national and international markets
for Minnesota agricultural products;

(g) studying the conversion of raw agricultural products to man
ufactured products including ethanol;

(h) hosting the visits of foreign trade teams to Minnesota and
defraying the teams'. expenses;

(i) assisting Minnesota agricultural businesses desiring to sell
their products in Bati8B..1aad iBtern..tieBal markets; and

(j) other activities the commissioner deems appropriate to promote
Minnesota agricultural products ffi aatisHal fH:HI intel'RatisBalm-aF
!rete, provided that the activities do not duplicate programs or
services provide<flii the Minnesota tradedivision or the Minnesota
world trade center corporation.

Sec. 13. Minnesota Statutes 1986, section 43A.08, subdivision 1, is
amended to read:

Subdivision 1. [UNCLASSIFIED POSITIONS.] Unclassified posi
tions are held by employees who are:

(a) Chosen by election or appointed to fill an elective office;

(h) Heads of agencies required by law to be appointed by the
governor or other elective officers, and the executive or administra
tive heads of departments, bureaus, divisions and institutions spe:...
cifically established by law in the unclassified service;

(c) Deputy and assistant agency heads, and one confidential
secretary in the agencies listed in subdivision la;

(d) The confidential secretary to each ofthe elective officers of this
state and, for the secretary of state, state auditor, and state trea
surer, an additional deputy, clerk, or employee;

(e) Intermittent help employed by the commissioner of public
safety to assist in the issuance of vehicle licenses;

(D Employees in the offices of the governor and of the lieutenant
governor, and one confidential employee for the governorin the office
of the adjutant general;

(g) Employees of the Washington, D.C., office of the state of
Minnesota;

(h) Employees of the legislature and of legislative committees or
commissions; provided that employees of the legislative audit com-
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mission, except for the legislative auditor, the deputy legislative
auditors, and their confidential secretaries, shall be employees in
the classified service;

\ht (i) Presidents, vice presidents, deans, other managers and
professionals in academic and academic support programs, admin
istrative or service faculty, teachers, research assistants and student
employees eligible under terms of the federal economic opportunity
act work study program in the state universities and community
colleges- 'I'IHs p......graflh shall, but not be eenstrneEl to ineh,E1e the
custodial, clerical, or maintenance employees, or any professional or
managerial employee performing duties in connection with the
business administration of these institutions.

fi1 ill Officers and enlisted persons in the national guard;

I;jf (k) Attorneys, legal assistants, examiners, and three confiden
tial employees appointed by the attorney general or employed with
the attorney general's authorization;

W (\) Judges and all employees of the judicial branch, referees,
receivers, jurors, and notaries public, except referees and adjusters
employed by the department of labor and industry;

m(m) Members of the state patrol; provided that selection and
appointment of state patrol troopers shall be made in accordance
with applicable laws governing the classified service;

+mt (n) Chaplains employed by the state;

w (0) Examination monitors and intermittent training instruc
tors employed by the departments of employee relations and com
merce;

fa} ill Student workers; and

WM Employees unclassified pursuant to other statutory author-
ity. .

Sec. 14. Minnesota Statutes 1986, section 116J.Ol, is amended to
read:

116J.Ol [DEPARTMENT OF E~IERGY TRADE AND ECO
NOMIC DEVELOPMENT.]

Subdivision 1. [APPOINTMENT.] The department ofenepgy trade
and economic development shall be is supervised and controlled by
the commissioner of eBeFg)· trade and economic development, who
shall be is appointed by the governor and Sffi'V8 serves under the
pPO'!isiensef section 15.06. ---
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Subd. 2. [CONFIDENTIAL SECRETARY] The commissioner may
appoint a confidential secretary in the unclassified service.

Subd. 3. [DEPARTMENTAL ORGANIZATION.] The commis
sioner shall organize the department as provided in section 15.06.
The department shall must be organized into Iffil¥ three divisions,
wIHeh shall be designated as the efteFgy businesspromotion and
marketing division, the community development division, the eee
fl6fftie E1",,,,lepmeftt E1ivisieft, aOO the liftafteial maftagemeftt EIWi
siefr, and the Minnesota trade division, and two offices, the office of
tourism and the J"l1isr iliiiilysis office. Each division and office is
FespeftsiIiI<>feF aElmiftisteFiftg shaJIadminister the duties and func
tions assigned to it by law. When the duties of the divisions or office
are not allocated by law, the commissioner may establish and revise
the assignments of each division and office. Each division shall be is
under the direction of a deputy commissioner in the unclassified
service. The deputy commissioner of the Minnesota trade division
must be experienced and knowledgeabreJn matters of international
trade.

'!'he Each office ef telH'ism is under the direction of a director ef
telH'iSffiTn the unclassified service. '!'he geveFfteF shall appeiftt the
E1iFeeteF ef teHFism.

Sec. 15. Minnesota Statutes 1986, section 116J.03, is amended to
read:

116J.03 [DEFINITIONS.]

Subdivision 1. [SCOPE.] As used in chapter 116J, the terms
defined in this section have the meaning given them.

Subd. 2. [COMMISSIONER.] "Commissioner" means the commis
sioner of efteFgy trade and economic development.

Subd. 3. [DEPARTMENT.] "Department" means the department
of efteFgy trade and economic development.

Sec. 16. Minnesota Statutes 1986, section 116J.58, subdivision 2,
is amended to read:

Subd. 2. [PROMOTIONAL CONTRACTS.] In order to best carry
out duties and responsibilities and to serve the people of the state in
the promotion of tourism, trade, and economic development, the
commissioner may engage- in programs and projects jointly with a
private person, firm, corporation or association and may enter into
contracts under terms to be mutually agreed upon to carry out such
programs and projects not including acquisition ofland or buildings.
SHffi Contracts may be negotiated and shall are not be subject to the
provisions of chapter ±G;- iftsefaF as sueh--p,;evisiefts relate 16B
relating to competitive bidding.
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Sec. 17. Minnesota Statutes 1986, section 116.1.60, is amended to
read:

116.1.60 [PROMOTIONAL EXPENSES.)

In the promotion of tourism, trade, and economic development of
the state, the commissioner of eBergy trade and economic develop
ment may expend money appropriatedoythe legislature for these
purposes in the same manner as private persons, firms, corpora
tions, and associations make expenditures for these' purposes. An
expenditure for food, lodging, or travel is not governed by the travel
rules of the commissioner of employee relations. No money shall be
expended for the appearance in radio or television broadcasts by an
elected public official.

Sec. 18. [116.1.613) [WASHINGTON OFFICE.)

The commissioner mlM:appoint em 10 ees in the Washington,
D.~.,~of the~ Q... innesota in accor ance Willi Chapter 43A,
an prescrIOetheIr duties.

!!! the operation of the Washington, D.C. office of the state of
Mlllnesota, the commissioner jay expe~oheY appropriated !?r
the legislature for promoUona purposes in ~ same manner as
Erivate persons, firms, corporations, and associations expend miOdey
or promotional purposes. PromotlOIlaIexpenditures for food,~

ing, or travel are not governed fu: the travel rules ofthe commis
sioner oremployeerelations.

sec. 19. Minnesota Statutes 1986, section 116.1.63, subdivision 2,
is amended to read:

Subd. 2. 'l'he esmmis,,;sBeF sftaIl, reesmmeB<I .. """e<lM)e ef fees
flUFSH....t te seotisB 16110.128 te be eRarge<l feF these materia)s &B<I
feFseFViees Fe'Hlere<llly the <lel'aFtmeBt in fllFBisRiBg tRem. Fees for
reports, publications, or related publicity or promotional riiiiterim
are not su~ect to the rulem3kmg requirements of Chae,ter 14 and
are not su ject to sections 16A.128 and 16A.1281. T efees pre
scrilie.fby the commissioner S1lftII mune commensurate with the
distribution objective ofthe department for the material produced or
with the cost of furnishing the services. All fees for materials and
services sftaIl, must be deposited in the general fund.

sec. 20. [116.1.966) [COMMISSIONER'S TRADE PROMOTION
DUTIES.)

Subdivision 1. [GENERALLY.) (a) The commissioner shallJlQ
mote, deveWt and facilitate trade aniIlOreign mvestment in m
nesota. In herance of these goals, and III addition to the powers
grantedl>i section 116.r.O"35,The comffiiSsloner may: --
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(1) locate, develop, and promote international markets for Minne
sota products and services;

(2) arrange and lead trade missions to countries with promising
international marKetS for Mmnesota goods, technology, services,
and agricultural prOducts;

(3) promote Minnesota products and services at domestic and
international trade shows;

(4) 0h';;anize, promote, and present domestic and international
traae sows featuring Minnesota products and services;

(5) host trade delegations and assist foreign traders in contacting
appropriateMInnesota businesses and mvestmentsj

(6) develop contacts with Minnesota businesses and gath~r and
prOVide information to assist~ mlocating and commumcatiiig
WIth mternatlOnal trading or ]omt venture counterparts;

(7) provide information, education, and counseling services to
Minnesota busmesses regaramg the economic, commercial, legal;
and cultural contexts of mternational trade;

(8) iIovide Minnesota businesses with international trade leads
anni~rmation about the avaIlab1ffiY and sources of semces
rerating to internatiOllal trade, suCh as export financing0icensmg,
frei'tt forwarthng, internationaradvertismg, translation, and cus
tom rokeringj --

(9) locate, attract, and promote foreign investment and business
deVelopment in Mmnesota to enhance employment opportunities in
Minnesota;

(10) provide foreign businesses and investors desiring to locate
faCilities in Minnesota information:rejiai'ding sources of governmen
tal, legal, real estate, finanCIal, and busmess servIceSj

(11) undertake activities to support the world trade center; and

(12) enter into contracts or other agreements with private persons
antsublic entities to~ out the puitlses ot'"PrOmotmg interna
tio trade and attractingmvestmentrom foreign countries to
'Mlnilesota and to~ out thIS section, Willlout regard to sections
16B.07 and 16B.09.

(b) The programs and activities of the commissioner of trade and
economre development and the Minnesota trade division ,!,a~ not
du'iltcate programs andactiVIties of the commlSSroner ofagncu tiire
or~ Minnesota wOrld trade center corporation.
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Subd. 2. [AGRICULTURAL PROMOTION.] The commissioner of
agriculture, the commissioner of trade and economic development,
and the director of the Minnesota trade dlVlsion shall cooperate with
each other to promote the beneficlalagricuIturarInterests of the
state. The commissioner of trade and economic development and the
am.;ctor of the Minnesota trade division have primary resS']nSiliiITtY
for promoting state agricultiiTal interests to internationa markets.
The commissioner of trade and economic development and the
director of the Minnesota trade division are also responsible for the
promotion of national trade programsrelated to international
marketing. The commissioner of agriculture has primary responsi
bility for promoting the ~Eiiculture interests of producers, promot
lIlg state agriculturafffiar ets, and promoting ai?kicultural interests
Q! the state III cooperative production and mar eting efforts with
other states and the United States Department of Agriculture. The
commissioner of agriculture ~ also ~onsiblefor promoting the
national marketing of state agricultura products.

Sec. 21. [236A.02] [ADMINISTRATIVE SUPPORT.]

The commissioner of af.{cuIture in consultation with the director
of the Minnesota traae IVIsion shall provide administrative starr
andSupport to the Interstate Agricultural Grain Marketing Com
mission members from this state.

JUVENILE JUSTICE AND YOUTH INTERVENTION

Sec. 22. 1268.29] [JUVENILE JUSTICE PROGRAM.]

The governor shall designate the department of jobs and traininaas the sole agency responsible for supervising the preparation an
administratIon of the state pIaDTor juvenile justice required~ the
Juvenile Justice and Delinquency Prevention Act of 1974, as
amended.

The governor shall designate the juvenile justice advisory com
mittee as the supervisory boaraTor the department of jts and
training with respect to preparation andadministration of~ state
plan and award of grants.

The governor shall~ members to the juvenile justice advi
llfJl.'Y committee in accordance with the membership requirements of
~ Juvenile Justice and Delinquency Prevention Act of 1974, as
amended.

Sec. 23. [268.30] [GRANTS-IN"AID TO YOUTH INTERVEN
TION PROGRAMS.]
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Subdivision 1. [GRANTS.] The commissioner may make grants to
nonprofit agencies administering youth interventIOn programs in
communities where the programs are or may be established.

"Youth intervention program" means a nonresidential
community-based program providing aaVoC3.Cy, ooucation, connsel
ing, and referral services to youth and their families experiencing
personal, familial, school, lefal, or chemical problems with the goa}
of resolving the present pro lerns and preventing the occurrence 0

The problems in the future.

SuM. 2. [APPLICATIONS.] Applications for !!o grant-in-aid shall
be made ~ the administering agency to the commissioner. The
grant-in-aid is contingent upon the agency having obtained from the
communit~in which the Youth intervention program is estiibllslie<l
local mate iog money two times the amount of the grant that ~
sought. ' .

The commissioner shall pro,:ide ~ rule. th~ application form,
procedures for makmg a!('hcatlOn form, crltena for review of the
aP1llication, and kinds Q... contnbufloiiS in addition to cash thal
qu ify as local matching money. No grant to any agency shall
exceed$25,000.

Sec. 24. [REORGANIZATION.]

The divisions and offices established within the department of
trade and economic develOPment!>y section 14 inClUde the following
divisions and offices in existence within and without the department
before the effective date of this artICle:-- .---

(1) the business promotion and marketing division;

(2) the community development division includes the community
development division and the fInancial management division;

(3) the office of tourism includes the office of tourism;

(4) the Minnesota trade division includes the Minnesota trade
ofllre in the' departmentof agriculture relatliig to internatWiial
trade, but does not include the functions and positions of the office
relating solely to domestic agrIcultural promotion; and

(5) the policy analysis office includes the division of policy
anlUysm-

Sec. 25. [REPEALER.]

Minnesota Statutes 1986, sections 4.09; 17.03, subdivision !t.
116JA04; and 116JA05 are repealed.
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Sec. 26. [INSTRUCTION TO REVISOR.]

Subdivision 1. The revisor ofstatutes shall renumber each section
of Minnesota Statutes m column A with the corresponding number
in column B. The revisor shall also make necessary cross-reference
manges consistent with the renumbering and change the words
"commissIOner of a~"lculture"or similar words to "commissioner of
the department ot trade and economic development" or similar
words.

Column A
17.103
17.104
17.105---

Column B
116J.970
116J.971
116J.972

Subd. 2. The revisor of statutes shall, except in those sections
listed in sectwn 10, change all refereiiCeSto the commISsIOner or the
<repartment of energy and economic development to the commis
sioner or department of trade and economic development, as appro
priate, whenever those words appear in Minnesota Statutes.

Sec. 27. [EFFECTIVE DATE.]

This article is effective the day following final enactment.

ARTICLE 2

WORLD TRADE CENTER

Section 1. [44A.001] [DEFINITIONS.l

Subdivision.!.: [APPLICABILITY.] For purposes of this chapter,
the followmg terms have the meaning given them in this section.

Subd. 2. [BOARD.] "Board" means the governing board of the
Minnesota world trade center corporation.

Subd. 3. [CONFERENCE AND SERVICE CENTER.] "Conference
anaservTce center" means the approximately 20,000 square feet of
space on the third and fourtll flOors of the Minnesota world trade
center that the state of l\l1iii1esota has the right to possess, occupY,
and use subject to tlle terms and conditions of the development
agreement. .

Subd. 4. [CORPORATION.] "CorEoration" means the Minnesota
world traae center corporation esta lished!>1seawn44A.01.
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Subd. 5. [DEVELOPMENT AGREEMENT.] "Development agrerd
ment" means the agreement entered into 2Y and between the wor
trade center board, as ag'Int of the state of Minnesota

d
anaOXlOrd

1JeVelopmentMinnesota, nc., dated July 27, 1984, an the amend
ments to that agreement, foroevelopment and construction of !
world trade center at! designated site in Minnesota.

Subd. 6. [MINNESOTA WORLD TRADE CENTER.] "Minnesota
world trade center" means the facility constructed in accordance
with the development agreement.

Sec. 2. Minnesota Statutes 1986, section 44A.Ol, is amended to
read:

44A.Ol [WORLD TRADE CENTER BOARD CORPORATION.]

Subdivision 1. [MEMBERSHIP ESTABLISHMENT.] W A W6l'M
tffi<Ie ee..teP baaffi i& epeatea ta faeilitate ftftEl sappsn MiRResata
W6l'M tffi<Ie eeRteP ppagmms aRE! aeFYiees aRE! ppamate the gpawth ef
iRtematiaRal tFade ffi MiRResata.~ W6l'M tffi<Ie eeRteP baaffi
eBH:sists at' ffifte vetiBg membeps aBEl feu.p legislat8fs seFviBg e:e
RaB'letiBg memaeps.~ memaepa ffi'e peppeaeBtati"es ef the
memaepahip ef the MiBBesata W6l'M tffi<Ie eeBte.>; eRe memaep i& a
PeppeseBtati';e ef the iBtePBatiaBal aaaiBess esmmaBity, aBEl eRe
memeSF 4ea Fef.lFeseatative sf the agriel:lltul'al eeffiHHiBity.

w~ ffiitial vetiBg memaeps ffi'e 9lJpaiBtea~ the g9'lePBap with
the aE!vi&e aBEl eaBaeBt ef the seBate.~ tePms ef li¥e ef the ffiitial
vetiBg memaeps shall "*flH'e the fust MaBaay ffi JaBaary~~
tePms ef the pemaiBiug fffiH' ffiitial vetiBg memaeps shall "*flH'e the
fust MSBaay ffi JaBaapY 1989, A '}aeaBey i& Hl!eEl ffi the same
maBBep as the appaiBtmeBt. The Minnesota world trade center
corporation is ! public co;;aoratIOn establisheir10facmtate and
support Minnesota world tra e center programs ana services and to
promote the Minnesota world trade center01'he IWoration is ! state
agency, but ~ not subject to CIlliptersl4, 161\,__, 43A, ana 179A.

Subd. 2. [BOARDMEMBERSHIP.] (a) The corporation is governed
2Y ! board of directors consisting of:

(1) six members, representing the international business commu
nit",erected to six-year termsJ&':. the· association of members
esta bshed under sectIOn 4, subdIVIsIOn 2, clause~

(2) three members appointed 2Y the governor, with the advice and
consent of the senate, to six-year terms; and

(3) six legislators appointed under paragraph (b).
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Members appointed iJ.Jr the governor must be knowledgeable or
experienced in international trade in products or services. .

W (b) Legislator members are twa three members of the senate
appointed under the rules of the senate and twa three members of
the house of representatives appointed by the speaker. One member
from each house must be appointed from the minority party of that
house-:-Ei{cept for the initiat members, Who are to be appointed
following enactment, they are appointed at the beginning of each
regular session of the legislature for two-year terms. A legislator
who remains a member of the body from which the legislator was
appointed may serve until a successor is appointed and qualifies. A
vacancy in a legislator member's term is filled for the unexpired
portion of the term in the same manner as the original appointment.

Subd. ih 3. [TERMS; COMPENSATION; REMOVAL.] Except as
provided in-this section, terms, compensation, and removal of
members who are not legislators are as provided in section 15.059.

Subd. & 4. [ORGANIZATION.] 'I'he ehaH> efthe weM tffi<IeeeBieF
heaffi is seIeetea by the heaffi memileFs The board shall elect a chair
and an executive committee from its memoers:--------

Sec. 3. Minnesota Statutes 1986, section 44A.02, is amended to
read:

44A.02 [PRESIDENT.]

Subdivision 1. [SELECTION.] The president of the world trade
center heaffi corporation is selected by a majority of the board and
serves at the pleasure of the board. The president must be familiar
with the international business community, and have demonstrated
proficiency in communication. skills, administration, and manage
ment. The salary of the president is set by the board·withffi the limit
set by seetisfts, but may not exceed the sakaty set for the commis
sioner of finance under section 15A.081, su division 1, afta 'I8A.17.

Subd. 2. [DUTIES.] The president is the chief administrative
officer of the heaffi corporation and is responsible for performing the
executive duties of the heaffi corporation. The president is not a
member of the board.

Subd. 3. [EMPLOYEES.] The president may appoint ....elassiliea
employees ffi aeesFdaftee with eltapteF 4&A and prescribe their
duties. Embloyees and officers of the corporation are not state
employees, ut at the iption of theooar<! mlY participate in the
following plars for emp oyees in the unclassi led service: the state
retirement p an, the state deferred compensatIOn plan, and the
health Illsurance and life insurance flans. The president may
delegate to a subordinate the exercise 0 specified statutory powers
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or duties as the president deems advisable, subject to the control of
the president.

Sec. 4. [44A.023] [POWERS.]

Subdivision 1. [LEGAL ACTION.] The co oration may sue a;"d be
sued in the manner and subject to the imitations of other state
agencies.

Subd. 2. [OTHER POWERS.] The board may:

(1) define, formulate, administer, and deliver programs and ser
vices through the worW trade center;-- ----

(2) establish satellite operations of the Minnesota world trade
center within the continental UnitedStates;

(3) accept gifts and grants from other sources;

(4) set and collect fees for services and programs;

(5) adopt membership requirements for an association of members
ofthe Minnesota world trade center;

(6) participate jointly with private persons, firms, corporations, or
organizations or with public entities in appropriate programs or
projects and enter into contracts to spend money to carry out those
programs or projects;

(8) acquire and dispose of personal property, including inchoate
and intellectual property, roy3Ities, stock, and stock warrants;

(9) enter into contracts or agreements with ~ federal or state
agency, individual, business entity, or other organization;

(10) acquire and dispose of real property or an interest in real
property;

(11) purchase insurance;

(12) spend mone~ appropriated to !! for its pu,rposes, including
expenditures for t e food, lodging, and travel ot consultants and
speakers hired !!Ytile board; and for publications, advertising, and
promotionafaCtivities; and

(13) hold and maintain membership for the Minnesota world trade
center in tlie world trade centers association.---------
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Sec. 5. [44A.025] [DUTIES.]

The board shall:

0) promote and market the Minnesota world trade center;

(2) sponsor conferences or other promotional events in the confer
ence and service center;

(3) adopt bylaws governing operation of the corporation~ Novem
ber h 1987;

(4) establish !'o Minnesota world trade center club program in
accordance with the development agreement;

(5) conduct ~l"tlic relations and liaison activities between the
corporation an ~ internationaIbusiness community;

(6) establish and maintain an office in the Minnesota world trade
center; and --- --

(7) not duplicate programs or services provided ~. the commis
sioner of trade and economic development, the Minnesota trade
division, or the commissioner of agriculture.

Sec. 6. Minnesota Statutes 1986, section 44A.031, is amended to
read:

44A.031 [PROMOTIONAL EXPENSES.]

The wef'!d tFade eeBteF board may expend money in the wef'!d
tFade eeBteF fuftfl;- """ "BY .<>tftep fR6flCY ""flFsflFiatea by the legis
latIlre; fer the flllFflsse ef flFSffiStisll ef wef'!d tFade ill Millllessta to
carry out sections 4 and 5. Promotional expenses include, but are not
limitelfto, expenses for the food, lodging and travel of consultants
""", speakers, and employees hired by the board, and publications
and other forms of advertising. Promotional expenditures may be
made in the same' manner as expenditures made by private persons,
firms, corporations, or associations for similar purposes, and are not
subject to regulation by the commissioner of employee relations.

Sec. 7. [44A.031l] [WORLD TRADE CENTER CORPORATION
FUND.]

The world trade center corporation fund is an account in the state
treasury. AU money received ~ the corporation, includlng money
generated from the use of the conIerence and service center, excegt
:roney generated from the use of the center~ the Minnesota tra e

ivision, must be iJePOsitedin tileIuiid. Money inthe fund inclUdliig
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interest earned if; appropriated to the board and must be used
exclusively for corporation purposes.

Sec. 8. [44A.Il] [USE OF CONFERENCE AND SERVICE CEN
TER.]

The board shall operate or provide for the operation of the
conference and service center. Priority use of the conference ana
service center must be giv

6en
to programs and activities related to

internatiOiiB."rtrade. The oard may permit use of the center for
public benefits and other revenue raising purposes only after all
requests for use of the center for international business have been
accommodated.

Sec. 9. [TRANSITION.]

(a) The nine rrting members of the Minnesota world trade center
board on the e ective date of this section shall serveasthe first
iiOrilegwatiVe members of' the first Minnesotilworld trade center
corporation board of directors. The governor shalraesIgnate three of
the nine as the governor's appointees and shall designate one of
thOse members to serve !! term of two year;, one!! term of four >jail'
and one !! term of six years. At the cone usion of the terms ~ ~
three members designated!!y the governor as the governor's appoin
tees, their successors must be appointed under section b subdivision
2, paragraph (a), clause (2). Of the remaining six members of the
first world traaecenter corporation board, two shall serve termSOf
two yea?, two shall serve terms of four years, and two shall serve
terms Q... six tears. The determination of members who serve these
terms must --"- made !!Y the governor. On expiration of these six
members' terms, successors must be elected under section 2. sub(fi:
vision 2, para&laph (a), clause (1). IT the association fails to elect
successors wit in 90 days of the expiration of !! term, the governor
shall fill that term !!Y appointment.

Sec. 10. [MEMBERSHIP AGREEMENT.]

The Minnesota world trade center corporation shall request the
executive board of the world trade centers association to transfer the
membership ofthel\IliiiieSota world trade center board in the world
trade centers association to the corporation.

Sec. 11. [TRANSFERS; APPROPRIATIONS; COMPLEMENT.]

Subdivision 1. [DEFINITIONS.] The definitions in section 1 '!PE!.Y
to this section.

Subd. 2. [TRANSFER.] All of the state of Minnesota's rights and
obTIgations under the development agreement and all existing
contracts related to the approximately 20,000 square feet to which



55th Day] MONDAY, MAy 18, 1987 7501

the world trade center board is a party or beneficiarra is transferred
to the co~loi1.All other property of the wor trade center
ooard, inc u ing any unexpended balance ofthe world trade center
board 1987 appropriatIOn and matching tUnds, is traIiSIeITed and
appropriated to the corporation.

Subd. 3. [OPERATING EXPENSES APPROPRIATION.]
$135,000 the firstlear and $180,000 the second ye~r is appropriated
from the generaI'" und to the commissioner of admmistration t~~
the operating expenses ofthe Minnesota world trade cellter confer:
ence and service center as required .fu: the<reVelopment agreement,
to be available until June 30, 1989. Ift1le appropriation for either
tear is msufficient, the appropriationlorthe other year is avaTiabie
or it.

Subd. 4. [APPROPRIATIONS AND COMPLEMENT.] The ~
provectcomplement of the Minnesota trade division of the--aeFart
ment of trade and economic development is increasea~ four
positions. The commissioner of trade and economic development
shan fund these sositions witllmoney aPropriated to the depart-
ment of trade an economic development~ other law. .

Sec. 12. [REPEALER.]

Minnesota Statutes 1986, sections 44A.03; 44A.04; 44A.05; and
44A.07, are repealed. . . --

Sec..13. [TOURISM APPOINTMENT.]

Notwithstanding section 14 of article.1 the governor shall appoint
.the dIrector of tourism untuJanuary 1, i989.

Sec. 14. [EFFECTIVE DATE.]

Sections! to 12 are effective July 1, 1987."

Delete the title and insert:

''A bill for an act relating to state government; reorganizing the
department of agriculture, the department of energy and economic
development, and the department of public service, and providing
for the powers and duties of the three departments; changing the
name of the department of energy and economic development to the
department of trade and economic development; designating the
department of jobs and training as the administrative agency for
certain juvenile justice and delinquency prevention purposes; pro
viding grants for youth intervention programs; creating the Minne
sota world trade center corporation and providing for its powers and
duties; changing the membership of the world trade center board;
authorizing the board to contract for certain services and programs;
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establishing the conference and service facility fund; appropriating
money; amending Minnesota Statutes 1986, sections 17.03, by
adding a subdivision; 17.101, subdivision 1; 18;023, subdivision 11;
18.024, subdivision 1; 43A.08, subdivision 1; 44A.01; 44A.02;
44A.031; 104.35, subdivisions 2 and 3; 115A.12, subdivision 2;
116C.03, subdivision 2; 116J.Ol; 116J.03; 116J.58, subdivision 2;
116J.60;and 116J.63, subdivision 2; proposing coding for new law in
Minnesota Statutes, chapters 44A; 116J; 236A; and 268; proposing
coding for new law as Minnesota Statutes, chapter 216C; repealing
Minnesota Statutes 1986, sections 4.09; 17.03, subdivision 5;
44A.03; 44A.04; 44A.05; 44A.07; 116J.404; and 116J.405."

We request adoption of this report and repassage of the bill.

Senate Conferees: WILLIAM P.LUTHER, CARL W. KROENING AND DONALD
M.MoE.

House Conferees: GLEN H. ANDERSON, BERT McKAsy AND JAMES I.
RICE.

Anderson, G., moved that the report of the Conference Committee
on S. F.No. 1203 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

S. F. No. 1203, A bill for an act relating to state government;
reorganizing the department of agriculture, the department of
energy and economic development, and the department of public
service, and providing for the powers and duties of the three
departments; changing the name of the department of energy and .
economic development to the department of trade and economic
development; designating the department ofjobs and training as the.
administrative agency for certain juvenile justice and delinquency
prevention purposes; providing grants for youth intervention pro
grams; changing the membership of the world trade center board;
establishing the world trade center institute; authorizing the board
to contract for certain services and programs; appropriating money;
amending Minnesota Statutes 1986, sections 17.03, by adding a
subdivision; 17.101, subdivision 1; 18.023, subdivision 11; 18.024,
subdivision 1; 43A.08, subdivision 1; 44A.Ol; 44A.031; 104.35,
subdivisions 2 and 3; 115A.12, subdivision 2; 116C.03, subdivision 2;
116J.Ol; 116J.03; 116J.58, subdivision 2; 116J.60; and 116J.63,
subdivision 2; proposing coding for new law in Minnesota Statutes,
chapters 44A; 116J; 236A; and 268; proposing coding for new law as
Minnesota Statutes, chapter 216C; repealing Minnesota Statutes
1986, sections 4.09; 17.03, subdivision 5; 44A.03; 44A.04; 44A.05;
44A.07; 11&1.404; and 116J.405.
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The bill was read for the third time, as amended by Conference,
and placed upon its repassage,

The question was taken on the repassage of the bill and the roll
was called. There were 129 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson,R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBheck
Dempsey
Dille
Dorn
Forsythe
Frederick

Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen Otis
Lasley Ozment
Lieder Pappas
Long Pauly
Marsh Pelowski
McDonald Peterson
McEachern Poppenhagen
McKasy Price
Mclaughlin Quinn
McPherson Quist
Miller Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C.Richter
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander_Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Schoenfeld
Olson, K. Schreiber
Omann Seaberg
Onnen Segal
Orenstein Shaver

Simoneau
Skoglund
Solberg
Sparby
Staniue
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Osthoff

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 123, A bill for an act relating to probate; providing for an
increased sum payable to a surviving spouse by affidavit; allowing
nursing home care costs to be a claim of the same class as medical
and hospital expenses; increasing the value of a probate estate
allowed for purposes of collection by affidavit; amending Minnesota
Statutes 1986, sections 181.58; 524.3-805; and 524.3-1201.

PATRlCK E. FLAHAVEN, Secretary of the Senate
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Bishop moved that the House concur in the Senate amendments to
H. F. No. 123 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 123, A bill for an act relating to probate; providing for an
increased sum payable to a surviving spouse by affidavit; allowing
nursing home care costs to be a claim of the same class as medical
and hospital expenses; amending Minnesota Statutes 1986, sections
181.58; and 524.3-805.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 134 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson; R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley Osthoff
Lieder Otis
Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
Minne Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal

Shaver
Simoneau
Skoglund
Solberg
Sparby
Staniue
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:
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H. F. No. 463, A bill for an act relating to retirement; various
public retirement plans and funds; lowering vesting standards;
changing certain teachers benefits; regulating Minneapolis police
pensions; amending Minnesota Statutes 1986, sections 352.113,
subdivision 1; 352.115, subdivision 1; 352.12, subdivision 2; 352.22,
subdivision 3; 352.72, subdivision 1; 352.93, subdivision 1; 352B.08,
subdivision 1; 352B.11, subdivision 2; 352B.30,· subdivision 1;
353.29, subdivision 1; 353.30, subdivision Ic; 353.32, subdivision 1a;
353.33, subdivision 1; 353.34, subdivision 3; 353.651, subdivision 1;
353.657, subdivision 2a; 353.71, subdivision 1; 354.44, subdivision 1;
354.46, subdivision 2; 354.48, subdivision 1; 354.49, subdivision 3;
354.60; 354A.31, subdivisions 1, 5, and 6; 354A.35, subdivision 2;
354A.36, subdivision 1; 354A.39; 356.30, subdivision 1; Laws 1949,
chapter 406, section 4, subdivisions 2 and 3, as amended; section 5,
subdivisions 1, as amended, and 3, as amended; section 6, subdivi
sion l,as amended; and Laws 1980, chapter 607, article 15, section
9; proposing coding for new law in Minnesota Statutes, chapter
423A.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Simoneau moved that the House concur in the Senate amend
ments to H. F. No. 463 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F. No. 463, A bill for an act relating to occupations and
professions; providing for the licensure of private detectives and
protective agents; providing definitions; providing board powers and
duties; specifying application and administrative procedure; autho
rizing rulemaking; requiring payment of fees; providing penalties;
amending Minnesota Statutes 1986, sections 326.32, subdivisions 1,
5, 11, and by adding subdivisions; 326.33, subdivisions 1 and 2;
326.336; 326.338, subdivision 1, and by adding a subdivision; and
326.339; proposing coding for new law in Minnesota Statutes,
chapter 326; repealing Minnesota Statutes 1986, sections 326.32,
subdivisions 6 and 7; 326.33, subdivisions 3, 4, and 5; 326.331;
326.332; 326.333; 326.334; 326.337; and 326.338, subdivisions 2 and
3.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 130 yeas and 4 nays as follows:

Those who voted in the affirmative were:
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Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson,D.
Carlson,L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kally
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley Osthoff
Lieder Otis
Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Mione Quist
Morrison Redalen
Munger Reding
Murphy Rest .
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. Sarna
Olson, E. Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg

Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Clausnitzer Gutknecht Miller Shaver

The bill was repassed, as amended by the Senate, and its title
agreed to.

SPECIAL ORDERS, Continued

The Speaker called Simoneau to the Chair.

s. F. No. 1437, A bill for an act relating to economic development;
providing for review of state-funded scientific and technologically
related research; creating an office of science and technology within
the department of energy and economic development; creating a
committee on science and technology research and development and
providing for its powers and duties; proposing coding for new law in
Minnesota Statutes, chapter 116J; repealing Minnesota Statutes
1986, section 116J.94:

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:



55th Day] MONDAY, MAY 18, 1987 7507

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Krueger
Larsen
Lasley
Lieder

Long Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
Minne Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal
Osthoff Shaver
Otis Simoneau

Skoglnod
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijornhom
Tompkins
Trimble
Tunheim
Uphua
Valente
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed and its title agreed to.

S. F. No. 1057 was reported to the House.

Kelly moved to amend S. F. No. 1057, the unofficial engrossment,
as follows:

Page 2, after line 8, insert:

"Sec. 4. [MEDIATION STUDY.]

The legislature finds that an unbiased study is needed to analyze
theetfectiveness OfilleilUitiOilin resolving issues relating to child
custody, child support, maintenance, and the division of proJerty in
marriage dissolution cases. The center for urban and regiona affairs
conflict and change project of the University of Minnesota !'! an
appropriate agency for conducting !! study of this nature. Because of
the unavailabTIity of state lunding, the center !'! encouraged to seek
fiiiidmg from other sources for the purpose of studying the effective
ness of mediation in marriage dissolution cases anareport its
findings to the judiciary committees of the senate and house Of
representatives Q.y January h 1989."

Amend the title as follows:

Page 1,line 2, delete "education" and insert "research studies"
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Page 1, line 4, after "testing" insert "; encouraging a study of
mediation in marriage dissolution cases"

The motion prevailed and the amendment was adopted.

O'Connor moved to amend S. F. No. 1057, the unofficial engross
ment, as amended, as follows:

Page 2, after line 8, insert:

"Sec. 5. [346.55] [CIVIL LIABILITY]

Subdivision 1. [PENALTY.] The transfer !J.l': "" person other than
the owner of "" dog or cat to "" dealer, the possession of "" dog or cat fu:
"" dealer wiThout the permission of the owner, or the transfer of "" dog
or cat !J.l': "" dealer to an institution without the permission of the
owner ~ prohibited. Nothing in this section prohibits the transfer of
"" dog or cat to "" dealer g: the dog or cat is removed from ""property
!J.l': or at tEerequest of "" person in possession of the propertt For the
purpose of this subdivision, "dealer" and "institution" ave the
meanings given them in section 2.

!2 person who transfers or possesses "" dog or cat without claim of
righJ with intent to deprive the owner permanently of possession of
the (ll>g or c,at violates this section and is liable for "" civil penalty of
.'!P to $1,000 p."!: dog or cat for each violation. In bringing "" civII
action under this section the charging attorney shall consider, and in
imposing "" fine the court shall consider:

(1) the history of previous violations;

(2) the number of violations;

(3) the degree of willfullness of the violation;

(4) the good faith of the dealer;

(5) the good faith of the person delivering the dog or cat to the
dealer; and

(6) the gravity of the violation.

!2 fine paid !J.l': the defendant in "" criminal action that arose from
the same violation may not be applied toward payment of the civil
penalty under this subdivision.

Subd. ~ [JURISDICTION.] Notwithstanding sections 487.15,
488A.01, and 488A.18, the county and municipal courts may hear,
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tl?' and determine actions started under this section. Trials under
t is section must be to the court, sitting without !'. jury.

Subd. ;L [APPEARANCES.] Notwithstanding section 8.01, countlI
or city attorneys may appear for the board of animal health in civi
actions started under this section at the request of the attorney
general. Actions under this section ma.fl)e brought in the name of
the state of Minnesota with the consent of the board of animal
health or mrectly !i.Y. !'. city orcounty attorney at the request of !'.
person filing a complaint.

Subq. 4. [VENUE.] Civil actions under this section may be started
in any county in which the animal in question was transferred or
possessed, or from whiclithe dog or cat was removed without tfie
permission of the lawful owner.

Subd. 5. [FINES.] Fines collected under this section must be
dispogea of as follows:-- -- -- --- -

(a) If the violation occurs in the county, and the county attorney
appears in the action, 50 percent to the county and 50 percent to the
state.

(b) If the violation occurs within the municipality, and the city
attorney appears in the action, 50 percent to the city and 50 percent
to the state.

(c) If the attorney general appears in the action, all penalties
imposed and fines collected must be credited to the general fund in
the state treasury.

Sec. 6. Minnesota Statutes 1986, section 347.31, is amended to
read:

347.31 [REGULATION QIi' DOO KENNELS; DEFINITIONS.]

Subdivision 1. [TERMS.] For the purpose of sections 347.31 to
347.40 the terms defined in this section shall have the meanings
given to them.

Subd. 2. [DOO KENNEL.] "!leg Kennel" means any place, build
ing, tract of land, abode, or vehicle wherein or whereupon dogs or
cats are kept, congregated, or confined, .....m if the dogs ha'liag beef>
or cats were obtained from'municipalities, aegpounds, deg auctions,
or by advertising for unwanted dogs or cats, or dogs or cats strayed,
abandoned, or stolen. ".Qeg Kennel"aoes not _ inCIUde a deg
pound owned and operated by any political subdivision of the state
or ~ person's home where dogs or cats are kept as ~.
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Subd. 3. [PREMISES.] 'I'he were "Premises" means any building,
structure, shelter, or land wherein or whereon dogs or cats are kept
or confined. - --

Subd. 4. [DEALER.] "Dealer" means !'! public or private agency,
person, society, or c0'jli0ration that ~ licensed or is required to be
licensed as a "Class dealer" under United States Code, titre 7,
sections 2131 to 2155;-as amended through DeCeiiiber 31, 1986. -

Subd. 5. [INSTITUTION.] "Institution" means a school or college
ofagTICulture, veterinary medicine, medicIDe0Jha~dentistry,
or other educational or scientific organization properly concerned
with the investi~ationof living organisms, instruction concerning
the structure or unctions of living organisms, or the cause'teven
tion, control, or cure of diseases or abnormal conditions of uman
beings or anima~ - - -

Sec. 7. Minnesota Statutes 1986, section 347.32, is amended to
read:

347.32 [LICENSE FOR OOG KENNEL OR DEALER.]

No person, firm, or corporation shall establish, maintain, conduct,
or operate a <leg kennel or operate as !'! dealer within this state
without first obtaining a license therefor from the board of animal
health. The license shall be issued for a term of one year.

Sec. 8. Minnesota Statutes 1986, section 347.33, is amended to
read:

347.33 [LICENSING PROCEDURES; INSPECTIONS; ADMIN
ISTRATION.]

Subdivision 1. [APPLICATION.] The application for a license to
operate and maintain a <leg kennel or operate as !'! dealer shall be
made to the board of animal health, in the manner prescribed by
rules of the board.

Subd. 2. [CONTENTS.] The application for a license shall be in
writing and on a form as the board may by rule provide, and shall set
forth:

(1) The full name and address of the applicant or applicants, or
names and addresses of the partners if the applicant is a partner
ship, or the names and addresses of the officers if the applicant is a
corporation, and the address of the corporation.

(2) The legal description or, in its place, the address and specific
location of the site, lot, field, or tract of land upon which it is
proposed to operate and maintain a <legkennel.
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Subd. 3. [FEES; ISSUANCE OF LICENSE.] The annual license
fee is $W $15 for each kennel and $100 for each dealer licensed. All
license fees collected by the boardSIlaIlbe deposited in the state
treasury and credited to the general fund.

When application is made to the board, complete in the manner
set forth by rule to be issued by the board, and upon payment of the
license fee, the license shall be issued by the board if, after
inspection of the premises, the board determines that the <!eg kennel
or dealer complies with sections 347.31 to 347.40 and the rules
promulgated pursuant to -it those sections.

Sec. 9. Minnesota Statutes 1986, section 347.34, is amended to
read:

347.34 [LICENSES REQUIRED.]

It shall be unlawful for any person, firm, or corporation to
establish, maintain, conduct, carry on, or operate a <!eg kennel or
operate as '" dealer without first having received a license to
maintain, conduct, carry on, and operate a deg kennel, or operate as
a dealer, duly signed and executed in the name of The state of
Minnesota and signed by the board of animal health. The license
shall be conspicuously displayed upon the. licensed premises.

All licenses issued under sections 347.31 to 347.40 shall be
personal to the licensee and be nontransferable,

Sec. 10. Minnesota Statutes 1986, section 347.35, is amended to
read:

347.35 [BOARD OF ANIMAL HEALTH AUTHORIZED TO PRO"
MULGATE RULES.] . .

.The board of animal health shall promulgate rules as it deems
necessary for the operation of <!eg kennels and dealers and the
enforcement of sections 347.31 to 347.40 which-sE.aII be in addition
to rules established herein. The rules adopted Qy the board must
provide for the cost recovery for the activities of the liOiiro with
ressect to -licens1 inspection, arutenforcement of civrrpena~
an must provide or cooperation with the United States Depart"
ment of Agriculture animal plant health inspection servicef[0gram
and for reference of complaints to local enforcement aut orities.
Rilles may must include, but. are not limited to, requirements
governing the care of dogs and cats, minimum conditions, and
maintenance of quarters and <!eg kennels, the humane treatment of
dogs and cats while in the <!eg kennels, maintenance of detailed
recordSShowing the person from whom any dog or cat aged over
three months has been received, and in the case(if a dealer,
includintaddress.drivers license nu.iiiDer or sociarsecunty-n~
and to w om it has been transferred, and preservation of the records
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for a minimum period of two years, The dealer is responsible for
making ~ reasonable. attempt to ensure the accnracy of the data
collected.

!l payment from a dealer to ~ pelion from whom the dealer buys
dogs or cats must b"fu: Check, pay\l. .e a:!y to that person. The check
must contain the aealer's name and a ress.

Sec.1l. Minnesota Statutes 1986, section 347.3'7, is amended to
read:

347.37 [PUBLIC ACCESS; NOTICE; INSPECTION; ENFORCE
MENT.]

The board of animal health shall cause to be inspected from time
to time all deg kennels and dealers licensed hereunder and all
records required by sections 347.31 to 347.40 to be kept by the
licensees.

Any duly authorized agent of the board, any sheriff, or sheriffs
deputy, or police officer, or state humane agent appointed pursuant
to section 343.01, is granted the power and the authority to enter
upon the premises of any deg kennel or dealer at any time during the
daylight hours for the purposes herein set forth, and for the purposes
of inspecting the compliance with the provisions of sections 346.55,
347.31 to 347.40 and the rules issued pursuant thereto, and for the
purposes of enforcing sections 346.55, or 347.31 to 347.40.

Each kennel and dealer shall post a conspicuous notice in ~ format
no less than 24 !>.y 36 inches and easily readable fu: the general
publiC,that states: (1) that the person ~ ~ licensed kenneIor dealer
in dogs andartSj (2) that dogs and cats left with the kennel or dealer
may be use or reseaTcli pUffiosesj and (3) the hours the kennel or
dealer is open to the public. 're notice mustreplaced in at least two
locations on tne premises, one of which must be on or near the
exterior mail deliveit. pFtnt and one of which must be at the
regularly used poknt 0 exc ange of do~s and cats. A person may view
dogs and cats in t e custody of a kenne or dealer during the time the
premises is }{'en to the public..Dealers and kennels are required to
be open to t e puliIic on ~ regular basis at least fourMurs between
7:00a.m. analO:OO p.m. on at least four of the seven days ofeach
week including at least one Saturday or Sunday. Any advertisement
pl'bied !>.y ~ kennel or dealer seeking dogs or cats must inform the
~ tllat dogs andcats brought to the kennel or dealer mayDe
used for research purposes. .

Sec. 12, Minnesota Statutes ·1986, section 347.38, is amended to
read:

347.38 [REVOCATION OF LICENSE.]
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The board of animal health may as hereinafter set forth revoke or
suspend the license of any person, firm, or corporation, for violation
of sections 346.55 and 347.31 to 347.40 or the rules issued pursuant
to sections 347.31 to 347.40. -----

Upon written complaint made to the board by any person, firm, or
corporation alleging any violation of this law sections 347.31 to
347.40 or any rules pursuant thereto by any licensee, the board may
cause an investigation to be made upon matters related in said
complaint.

Thereupon the board shall in its discretion either dismiss the
complaint or require the kennel or dealer against whom the com
plaint is made to correct the conditions or violations complained of
within ten days after receipt of written notice of the same. If upon
termination of the ten day period the licensee has failed to correct or
to remedy the violation or violations of sections 346.55 or 347.31 to
347.40 or any rules pursuant thereto, or if the board considers it
appropriate under the circumstances theboaroshal:l";-upon a minI-"
mum of 30 days' notice to the licensee, conduct a hearing for the
purpose of determining whether the license to operate a kennel or as
a dealer should be revoked or temporarily suspended Hwa~Bet
t6~ sH< menths. If after notice and hearing the board finds that
any provision of sections 346.55 or 347.31 to 347.40 has been
violated by the licensee or any rulehsued by the board has been
violated by the licensee, the board may revoke and suspend the
license. The aHslleasiea shall Bet~ a J""'ied sf sH< meatha
possession or transfer of !! gog or cat ~ ~ dealer to an institution,
without the permission of~ owner, failure of ~ dealer or kennel to
keep accurate data as required in section 347.35, or failure of ~

dealer or kennel to pe:;mit access to its premises as required in
section 347.37, is groun s for license revocation. The licensee whose
license is revoked or suspended may within 20 days after the board's
decision appeal to the district court. The district court shall upon 20
days' notice to the board hear the appeal within 45 days after the
filing of the appeal. On the hearing of the appeal the court shall
review the decision ofthe board in a manner as though reviewed by
certiorari, except that new or additional evidence may be taken, if in
the opinion of the court additional evidence is necessary or proper to
the disposition of the case.

Sec. 13. Minnesota Statutes 1986, section 347.39, is amended to
read:

347.39 [PENALTIES.]

Violation of any provision of sections 347.31 to 347.40 or of any
rule ofthe board of animal health issued pursuant to sections 347.31
to 347.40, or the operation of a kennel or as a dealer without a
license, or the operation of a kennel or as ~([ealerafter revocation of
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a license or during a period of suspension, shall constitute a
misdemeanor.

Sec. 14. Minnesota Statutes 1986, section 347.40, is amended to
read:

347.40 [EXCEPTIONS.] .

Sections 347.31 to 347.40 shall in no way apply to any veterinar
ian licensed to practice in the state of Minnesota who keeps,
congregates, or confines dogs or cats in the normal pursuit of the
practice of veterinary medicine" --

'!'he f1Fa'fisiaRs ef seetiaRs d4+.3l te 34+.4() shall Ret RfIj>!y te ""Y
iRstit"ti8R lieeRsed to ebtain aRimals.......,.,the f1FavisiaRs efsestiaR
~ aRE! te ""Y j>eFS6R lieeRsed .......,., J!HIllie haw NumbeF 89 544,
the·redeml LabaFstary filiimal 'A'elfare Aet.

Sec. 15. [APPROPRIATION.]

There is appropriated from the general fund to the board ofanimal
health the sum. of $10,000 for the purposes of this act for the
biennium enCIillgJune 30, 1989.'.'

Amend the title accordingly

POINT OF ORDER

Thiede raised a point of order pursuant to rule 3.9 that the
O'Connor amendment was not in order. Speaker pro tempore
Simoneau ruled the point of order not well taken and the amend
ment in order.

The question recurred on the adoption of the O'Connor amend
ment to S. F. No. 1057, the unofficial engrossment, as amended. The
motion prevailed and the amendment was adopted.

Ogren moved to amend S. F. No. 1057, the unofficial engrossment,
as amended, as follows:

Page 2, after line 8, insert:

"LIBRARY CONSTRUCTION

Sec. 16. [134.41] [LIBRARY CONSTRUCTION; JOINT FINANCe
ING.]
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Subdivision 1. [LOCAL GOVERNMENT UNIT DEFINED.] For
purposes of this section, the term "local government unit" means ~
home rule charter or statutory city, county, or town.

Subd. 2. [POWERS.] A local government unit may agree with
other local government umts to subject taxable property witlilli
their Ooiiildaries to taxation to discharge debt incurred for the
construction of -'" librart and related facilities. The portion of tile
debt to be discharged JJY taxation in each unit must be set !>.y
agreement. A unit mlY also agree to disc1iiii'ge a portion of the costs
of construction or de t incurred for the costs fu: -'" transfer of money
aVailable to the unit that the unit ~ not obliged !>.y law to use for
some other purpose. ~ pro~osed agreement that has -'" town as -'"
~must be approved at t e town's annual meeting!>'y the electors
before the agreement is effective. Obligations for the purpose may be
issued jointly!>'y the agreeing units without an election and are not
"iiii'b]ect to the general limit on net debt in any unit. In other respects,
the debt must be incurred an(f(Jlscharged in accordance with
Minnesota Statutes, chapter 475.

Sec. 17. Minnesota Statutes 1986, section 275;50; subdivision 5, is
amended to read:

Subd. 5. Notwithstanding any other law to the contrary for taxes
levied in 1983 payable in 1984 and subsequent years, "special levies"
means those portions of ad valorem taxes levied by governmental
subdivisions to:

(a) satisfy judgments rendered against the governmental subdivi
sion by a court of competent jurisdiction in any tort action, or to pay
the costs of settlements out of court against the governmental
subdivision in a tort action when substantiated by a stipulation for
the dismissal of the action filed with the court of competent
jurisdiction and signed by both the plaintiff and the legal represen
tative of the governmental subdivision, but only to the extent of the
increase in levy for such judgments and out of court settlements over
levy year 1970, taxes payable in 1971;

(b) pay the costs of complying with any written lawful order
initially issued prior to January 1, 1977 by the state of Minnesota,
or the United States, or any agency or subdivision thereof, which is
authorized by law, statute, special act or ordinance and is enforce
able in a court of competent jurisdiction, or any stipulation agree
ment or permit for treatment works or disposal system for pollution
abatement in lieu of a lawful order signed by the governmental
subdivision and the state of Minnesota, or the United States, or any
agency or subdivision thereof which is enforceable in a court of
competent jurisdiction. The commissioner of revenue shall in con
sultation with other state departments and agencies, develop a
suggested form for use by the state of Minnesota, its agencies and
subdivisions in issuing orders pursuant to this subdivision;
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(c) pay the costs to a governmental subdivision for their minimum
required share of any program otherwise authorized by law for
which matching funds have been appropriated by the state of
Minnesota or the United States, excluding the administrative costs
of public assistance programs, to the extent of the increase in levy
over the amount levied for the local share of the program for the
taxes payable year 1971. This clause shall apply only to those
programs or projects for which matching funds have been designated
by the state of Minnesota or the United States on or before
September 1, of the previous year and only when the receipt of these
matching funds is contingent upon the initiation or implementation
of the project or program during the year in which the taxes are
payable or those programs or projects approved by the commissioner;

(d) pay the costs not reimbursed by the state or federal govern
ment, of payments made to or on behalfof recipients of aid under any
public assistance program authorized by law, and the costs of
purchase or delivery of social services. Except for the costs of general
assistance as defined in section 256D.02, subdivision 4, general
assistance medical care under section 256D.03 and the costs of
hospital care pursuant to section 261.21, the aggregate amounts
levied pursuant to this clause are subject to a maximum increase of
18 percent over the amount levied for these purposes in the previous
year;

(e)pay the costs of principal and interest on bonded indebtedness
or to reimburse for the amount of liquor store revenues used to pay
the principal and interest due in the year preceding the year for
which the levy limit is calculated on municipal liquor store bonds;

(1) pay the costs of principal and interest on certificates of
indebtedness, except tax anticipation or aid anticipation certificates
of indebtedness, issued for any corporate purpose except current
expenses or funding an insufficiency in receipts from taxes or other
sources or funding extraordinary expenditures resulting from a
public emergency; and to pay the cost for certificates of indebtedness
issued pursuant to sections 298.28 and 298.282;

(g) fund the payments made to the Minnesota state armory
building commission pursuant to section 193.145, subdivision 2, to
retire the principal and interest on armory construction bonds;

(h) provide for the bonded indebtedness portion of payments made
to another political subdivision of the state of Minnesota;

(i) pay the amounts required to compensate for a decrease in
manufactured homes property tax receipts to the extent that the
governmental subdivision's portion of the total levy in the current
levy year, pursuant to section 274.19, subdivision 8, as amended, is
less than the distribution of the manufactured homes tax to the
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governmental subdivision pursuant to Minnesota Statutes 1969,
section 273.13, subdivision 3, in calendar year 1971;

(j) pay the amounts required, in accordance with section 275.075,
to correct for a county auditor's error of omission but only to the
extent that when added to the preceding year's levy it is not in
excess of an applicable statutory, special law or charter limitation, or
the limitation imposed on the governmental subdivision by sections
275.50 to 275.56 in the preceding levy year;

(k) pay amounts required to correct for an error of omission in the
levy certified to the appropriate county auditor or auditors by the
governing body of a city or townwith statutory city powers in a levy
year, but only to the extent that when added to the preceding year's
levy it is not in excess of an applicable statutory, special law or
charter limitation, or the limitation imposed on the governmental
subdivision by sections 275.50 to 275.56 in the preceding levy year;

(I) pay the increased cost of municipal services as the result of an
annexation or consolidation ordered by the Minnesota municipal
board but only to the extent and for the levy years as provided by the
board in its order pursuantto section 414.01, subdivision 15. Special
levies authorized by theboard shall not exceed 50 percent of the levy
limit base of the governmental subdivision and may not be in effect
for more than three years after the board's order;

(m) pay the increased costs' of municipal services provided to new
private industrial and nonresidential commercial development, to
the extent that the extension of such. services are not paid for
through bonded indebtedness or special assessments, and not to
exceed the amount determined as follows. The governmental subdi
vision may calculate the aggregate of:

(1) the increased expenditures necessary in preparation for the
delivering of municipal services to new private industrial and
nonresidential commercial development, but limited to one year's
expenditures one time for each such development;

(2) the amount determined by dividing the overall levy limitation
established pursuant to sections 275.50 to 275.56, and exclusive of
special levies and special assessments, by the total taxable value of
the governmental subdivision, and then multiplying this quotient
times the total increase in assessed value of private industrial and
nonresidential commercial development within the governmental
subdivision. For the purpose of this clause, the increase in the
assessed value of private industrial and nonresidential commercial
development is calculated as the increase in assessed value over the
assessed value of the real estate parcels subject to such private
development as most recently determined before the building permit
was issued. In the fourth levy year subsequent to the levy year in
which the building permit was issued, the increase in assessed value
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of the real estate parcels subject to such private development shall
no longer be included in determining the special levy.

The aggregate of the foregoing amounts, less any costs of extend
ing mrmicipal services to new private industrial and nonresidential
commercial development which are paid by bonded indebtedness or
special assessments, equals the maximum amount that may be

.levied as a "special levy" for the increased costs of municipal services
provided to new private industrial and nonresidential commercial
development. In the levy year following the levy year in which the
special levy made pursuant to this clause is discontinued, one-halfof
the amount of that special levy made in the preceding year shall be
added to the permanent levy base of the governmental subdivision;

(n) recover a loss or refunds in tax receipts incurred in nonspecial
levy funds resulting from abatements or court action in the previous
year pursuant to section 275.48;·

(0) pay amounts required by law to be paid to pay the interest on
and to reduce the unfunded accrued liability of public pension funds
in accordance with the actuarial standards and guidelines specified
in sections 356.215 and 356.216 reduced by 106 percent of the
amount levied for that purpose in 1976, payable in 1977: For the
purpose of this special levy, the estimated receipts expected from the
state of Minnesota pursuant to sections 69.011 to 69.031 or any
other state aid expressly intended for the support of public pension
funds shall be considered as a deduction in determining the required
levy for the normal costs of the public pension funds. No amount of
these aids shall be considered as a deduction in determining the
governmental subdivision's required levy for the reduction of the
unfunded accrued liability of public pension funds;

(p) the amounts allowed under section 174.27 to establish and
administer a commuter van program;

(q) pay the costs of financial assistance to local governmental units
and certain administrative, engineering, and legal expenses pursu
ant to Laws 1979, chapter 253, section 3;

(r) compensate for revenue lost as a result of abatements or court
action pursuant to section 270.07, 270.17 or 278.01 due to a
reassessment ordered by the commissioner of revenue pursuant to
section 270.16;

(s) pay the total operating cost of a county jail as authorized in
section 641.01. If the county government utilizes this special levy,
then any amount levied by the county government in the previous
year for operating its county jail and included in its previous year's
levy limitation computed pursuant to section 275.51 shall be de
ducted from the current levy limitation;
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(t) pay the costs of implementing section 18.023, including sani
tation and reforestation;

(u) pay the estimated cost for the following calendar year of the
county's share offunding the Minnesota cooperative soil survey; and

(v) pay the costs of meeting the planning requirements of section
115A.46; the requirements of section 115A.917; the planning re
quirements of the metropolitan plan adopted under section 473.149
and county master plans adopted under section 473.803; waste
reduction and source separation programs and facilities; response
actions that are financed in part by service charges under section
400.08 or 115A.15, subdivision 6; closure and postclosure care of a
solid waste facility closed by order of the pollution control agency or
by expiration of an agency permit before January 1, 1989; and
current operating and maintenance costs of a publicly-owned solid
waste processing facility financed with general obligation bonds
issued after a referendum before March 25, 1986; and

(w) l'll,Y the costs of constructing public libraries."

Amend the title accordingly

The motion prevailed and the amendment was adopted.

s. F. No. 1057, A bill for an act relating to education; requiring the
University of Minnesota to study alternative methods for animal
testing.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 97 yeas and 30 nays as follows:

Those who voted in the affirmative were:

Nelson, K. Riveness
Neuenschwander Rodosovich

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bertram
Bishop
Blatz
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
DeBlieck

Dille
Forsythe
Greenfield
Gruenes
Hartle
Heap
Himle
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A:
Johnson, R.:
Kahn
Kelly
Kelso

Kinkel
Kludt
Knuth
Kostohryz .
Krueger
Larsen
Lasley
Lieder
Long
McDonald
McEachern
McKasy
McLaughlin
Minne
Munger
Murphy
Nelson, C.

O'Connor
Ogren
Omann
Onnen
Orenstein
Otis
Ozment
Pappas
Pauly
Peterson
Quinn
Quist
Redalen
Reding
Rest

Rose
Rukavina
Sarna
Scheid
Schreiber
Segal
Simoneau
Skoglund
Solberg
Sparby
Steensma
Sviggum
'fjornhom
Tompkins
Trimble
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Tunheim
UphUB
Vanasek

Vellenga
Voss
Wagenius

Waltman
Welle
Wenzel

Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Bennett
Brown
Dauner
Dom
Frederick
Frerichs

Gutknecht
Haukoos
Hugoson
Johnson, V
Knickerbocker
Marsh

McPherson
MilOOrt
Miller
Olsen, S.
Olson, E.
Olson, K.

Osthoff
Pelowski
Poppenhagen
Price
Richter
Schafer

Schoenfeld
Shaver
Stanius
Swenson
Thiede
Valento

The bill was passed, as amended, and its title agreed to.

H. F No. 1465 was reported to the House.

Rukavina moved that H. F. No. 1465 be continued on Special
Orders for one day. The motion prevailed.

S. F. No. 90S, A bill for an act relating to human services;
establishing a community services conversion project; requiring
counties to consider the opinions of parents when developing service
plans for persons with mental retardation and related conditions;
amending Minnesota Statutes 1986, section 256B.092, subdivision
1; proposing coding for new law in Minnesota Statutes, chapter 252.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 130 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck .
Dempsey

Dille
Dom
Forsythe
Frerichs
Greenfield
Gruenes
Gntknecht
Hartle
Haukoos .
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson; R.
Johnson, V.
Kahn
Kalis

Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McKasy
Mclaughlin
McPherson
MHOOrt
Miller
Minne
Munger-

Murphy Quist
Nelson, C. Redalen
Nelson, D. Reding
Nelson, K. Rest
Neuenschwander Richter
O'Connor Riveness
Ogren Rodosovich
Olsen, S. Rose
Olson, E. Rukavina
Olson, K. Sarna
Omann Schafer
Onnen Scheid
Orenstein Schoenfeld
Osthoff Schreiber
Otis Seaberg
Pappas Segal
Pauly Shaver
Pelowski Simoneau
Peterson Skoglund
Poppenhagen Solberg
Price Sparby
Quinn Stanius
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Steensma
Sviggum
Swenson
Thiede

Tjornhom
Tompkins
Trimble
'Iunhcim

Uphus
Valento
Vanasek
Vellenga

Voss
Wagenius
Waltman
Welle

Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Ozment

The bill was passed and its title agreed to.

S. F. No. 69 was reported to the House.

Brown moved to amend S. F. No. 69, the unofficial engrossment, as
follows:

Page 3, line 18, strike "indigenous to"

Page 3, line 19, strike "state waters"

The motion prevailed and the amendment was adopted.

S. F. No. 69, A bill for an act relating to natural resources;
establishing a commercial fish raising program; amending Minne
sota Statutes 1986, sections 97A.4 75, by adding a subdivision;
97C.211, subdivisions 1 and 2, and by adding a subdivision; and
97C.391; proposing coding for new law in Minnesota Statutes,
chapters 17 and 97C.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 113 yeas and 19 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitaer

Cooper
Danner
DeBlie<k
Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Himle
Jacobs
Jaros
Jefferson

Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kelly
Kelso
Kinkel
Knuth
Krueger
Larsen
Lieder
Long
Marsh
McDonald
McEachern

McKasy Otis
McLaughlin Ozment
McPherson Pappas
Miller Pelowski
Mione Peterson
Morrison Price
Murphy Quinn
Nelson,C. Quist
Nelson, D. Reding
Neuenschwander Rest
O'Connor Rice
Ogren Riveness
Olson, E. Rodosovich
Olson, K. Rose
Omann Rukavina
Onnen Schafer
Orenstein Scheid
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Schoenfeld Solberg Thiede Valento Welle
Schreiber Sparby Tjornhom Vanasek Winter
Seaberg Stanius Tompkins Vellenga Wynia
Segal Steensma Trimble Voss Spk. Norton
Shaver Sviggum Tunheim Wanenius
Simoneau Swenson Uphus Wa tman

Those who voted in the negative were:

Beard Kludt Milbert Pauly Sarna
Haukoos Knickerbocker Nelson, K. Poppenhagen Skoglund
Heap Kostohryz Olsen, S. Redalen Wenzel
Hugoson Lasley Osthoff Richter

The bill was passed, as amended, and its title agreed to.

H. F. No. 1335 was reported to the House.

Jefferson moved that H. F. No. 1335 be continued on Special
Orders for one day. The motion prevailed.

S. F. No. 44, A bill for an act relating to highways; abolishing
restrictions on disposition of right-of-way of trunk highway No. 15 in
St. Cloud; repealing Laws 1986, chapter 387, section 2.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 112 yeas and 16 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertrain
Bishop
Blatz
Boo
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Cooper
Danner
Dempsey
Dille
Dorn
Forsythe

Frederick
Frericha
Greenfield
Gruenes
Hartle
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Johnson, A.
Johuson, R.
Johnson, V.
Kahn
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth

Kostohryz Orenstein
Krueger Osthoff
Long Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Minne Quinn
Morrison Quist
Munger Redalen
Mnrphy Reding
Nelson, C. Rest
Nelson, D: Rice
Nelson, K. Richter
Neuenschwander Riveness
Ogren Rose
Olsen, S. Rukavina
Olson, E. Sarna
Omann Schafer
Onnen Schoenfeld

Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solherg
Sparby
Stanius
Steensma
Sviggum
Swenson
Trimble
'Iunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Wenzel
Winter
Wynia
Spk. Norton
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• Those who voted in the negative were:

Clausnitzer
DeBlieck
Gutknecht
Haukoos

Jensen
Kalis
Larsen
Milbert

Miller
Olson, K.
Pelowski
Rodosovich

Scheid
Shaver
Thiede
Welle

The bill was passed and its title agreed to.

Speaker pro tempore Simoneau called Long to the Chair.

S. F. No. 131, A bill for an act relating to transportation; autho
rizing commissioner of transportation and local road authorities to
reduce speed limits in work zones; amending Minnesota Statutes
1986, section 169.14, by adding a subdivision.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Beard
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes

Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder Otis
Long .Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McKasy Peterson
McLaughlin Poppenhagen
McPherson Price
Milhert Quinn
Miller Quist
Minne Redalen
Morrison Reding
Munger Rest
Murphy Richter
Nelson, C. Riveness
Nelson, D. Rodosovich
Nelson, K. Rose
Neuenschwander Rukavina
O'Connor Sarna
Ogren Schafer
Olsen, S. Scheid
Olson, E. Schoenfeld
Olson,K. Schreiber
Omann - Seaberg
Onnen Segal
Orenstein Shaver

Simoneau
Skoglund
Solberg
Sparhy
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was passed and its title agreed to.

S. F. No. 946, A bill for an act relating to human services; altering
allocation of federal fiscal disallowances based on error rates;
amending Minnesota Statutes 1986, section 256.01, subdivision 2.
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The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 68 yeas and 64 nays as follows:

Those who voted in the affirmative were;

Anderson, G.
Beard
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
DeBlieck

Forsythe
Greenfield
Gruenes
Heap
Himle
Jaros
Jefferson
Johnson, A.
Kahn
Kelly
Kelso
Kludt
Knickerbocker
Knuth

Larsen
Long
Marsh
McLaughlin
Milbert
Minne
Munger
Murphy
Nelson,C.
Nelson, D.
Nelson, K.
Ogren
Olsen, S.
Olson, E.

Orenstein
Otis
Ozment
Pappas
Pauly
Price
Redalen
Rest
Rice
Riveness
Rukavina
Sarna
Scheid
Schreiber

Segal
Shaver
Simoneau
Skoglund
Swenson
Trimble
Valento
Vanasek
Vellenga
Wagenius
Wynia
Spk. Norton

Those who voted in the negative were;

Anderson, R.
Battaglia
Bauerly
Regich
Bennett
Carlson,D.
Dauner
Dempsey
-Dille
Dorn
Frederick
Frerichs
Gutknecht

Hartle
Haukoos
Hugoson
Jacobs
Jennings
Jensen
Johnson, R.
Johnson, V.
Kalis
Kinkel
Kostohryz
Krueger
Lasley

Lieder Peterson
McDonald Poppenhagen
McEachern Quinn
McPherson Quist
Miller Reding
Morrison Richter
Neuenschwander Rodosovich
O'Connor Rose
Olson, K. Schafer
Omann Schoenfeld
Ch1nen Seaberg
Osthoff Solberg
Pelowski Sparby

Stanius
Steensma
Sviggum
Thiede
'Ijornhom
Tunheim
Uphus
Voss
Waltman
Welle
\\\>nzel
Winter

The bill was passed and its title agreed to.

The following Conference Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 169

A bill for an act relating to lawful gambling; including payment of
taxes as a lawful purpose; increasing the percentage of profits that
may be used for necessary expenses; changing requirements for
distributors; authorizing the board to adopt rules restricting the
amount of rent charged by organizations; prohibiting local units of
government from requiring organizations to make certain expendi
tures; making various technical changes; regulating allowable ex
penses; amending Minnesota Statutes 1986, sections 349.12,
subdivisions 11, 12, 13, and 15; 349.14; 349.15; 349.151, subdivision
3; 349.161, subdivisions 3, 5, and 7; 349.162, by adding subdivisions;
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349.18, subdivisions 1 and 3; '349.19, subdivision 3; 349.21; and
349.213, subdivision 1.

May 18, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 169, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendments and that H. F. No.
169 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 240.13, subdivision
5, is amended to read:

Subd. 5. [PURSES.I (a) From the amounts deducted from all
pari-mutuel pools by a licensee, an amount equal to not less than
five percent of all money in all pools must be set aside by the licensee
and used for purses for races conducted by the licensee. The
commission may by rule provide for the administration and enforce
ment of this subdivision.

(b) From the money set aside for purses, the licensee shall P!'.Y to
thehorseperson's organization representing the majority of the
horsepersonsracing the breed involved and contractmg with the
licensee with respect to purses and the conduct of the railing
meetings and providing representation,"""'benevolen~rograms, en
efits, and serVIces for horsepersons and their on-tra employees, ail
amount, sufficient to perform these services, as may be determinea
fu: agreement ~ the licensee and the horser,erson's organization.
The amount~ 'day be deducted 0l!y from~money set aside for
Ilurses to be P!'i<J. in races for ~ breed represented ~ too

orseperson's organization. With respect to racing meetings where
more than one breed ~ raci~, the licensee may contract indepen
dently with theliOrSepersonsorganization representing each breed
racing.

Sec. 2. Minnesota Statutes 1986, section'349.12, subdivision 11, is
amended to read:

Subd. 11. "Lawful purpose" means one or more of the following: (a)
benefiting persons by enhancing their opportunity for religious or
educational advancement, by relieving or protecting them from
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disease, suffering or distress, by contributing to their physical
well-being, by assisting them in establishing themselves in life as
worthy and useful citizens, or by increasing their comprehension of
and devotion to the principles upon which this nation was founded;
(b) initiating, performing, or fostering worthy public works or
enabling or furthering the erection or maintenance of public struc
tures; (c) lessening the burdens borne by government or voluntarily
supporting, augmenting or supplementing services which govern
ment would normally render to the people; or (d) the improving,
expanding, maintaining or repairing real property owned or leased
by an organization, or (e) payment of taxes imposed under this
chapter, and other taxes imposed~ the state or the United States on
receipts from lawful gambling.

"Lawful purpose" does not include the erection or acquisition of
any real property, unless the board specifically authorizes the
expenditures after finding that the property will be used exclusively
for one or more of the purposes specified in this clause.

Sec. 3. Minnesota Statutes 1986, section 349.12, subdivision 12, is
amended to read: ..

Subd. 12. "Organization" means any fraternal, religious, veterans,
or other nonprofit organization which has been in existence for at
least three years and has at least 15 activemembers. - -

Sec. 4. MinnesotaStatutes 1986, section 349.12, subdivision 13, is
amended to read:

Subd. 13. "Profit" means the gross receipts collected from lawful
gambling, less reasonable sums necessarily and actually expended
for prizes aM tffi<es iJRjlssed hy this ehaflteF.

Sec. 5. Minnesota Statutes 1986, section 349.12, subdivision 15, is
amended to read:

Subd. 15. "Gambling equipment" means: bingo cards and devices
for selecting bingo numbers, pull-tabs, tieket jaFs ~ tickets,
paddlewheels, and tipboards.

Sec..6. Minnesota Statutes 1986, section 349.14, is amended to
read:

349.14 [ORGANIZATION MAY CONDUCT LAWFUL GAM
BLING; LICENSE.]

An organization may conduct lawful gambling if it has 1leeB in
e,dsteRee faFat least three yeIlFS, has at least M aeti-ve membeFS, has
a license to conduct lawful gambling from the board and complies
with this chapter.
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Sec. 7. Minnesota Statutes 1986, section 349.15, is amended to
read:

349.15 [USE OF PROFITS.)

Profits from lawful gambling may be expended only for lawful
purposes or expenses as authorized at a regular meeting of the
conducting organization. Provided that no more than all 55 percent
of profits from bingo, and no more than 4() 45 percent for ollier forms
oflawful gambling, may be expended for necessary expenses related
to lawful gambling.

The board shall provide by rule for the administration of this
section, including specifying allowable expenses. The rules must
specify that no more than one-third of the annuarpi'eiilliiffi on ~

policy of liabillty insurance procured i>r the organization may be
taken as an allowable expense from the~ receipts from lawful
gamolin~. This expense shall beaIlOW'ed i>r the board onln to the
extent t at ~ relates directly to the conduct of lawfull.\amb ing and
is yerifleiITn the manner the boaroprescribeSfu' rule. 'he rules may
provide a maximum percentage of gross receipts which may be
expended for certain expenses.

Sec. 8. Minnesota Statutes 1986, section 349.151, subdivision 3, is
amended to read:

Subd. 3. [COMPENSATION.] The compensation of board mem
bers is $31> I'ffi' day SJ"'ftl; 6ft esmmissisn aeti':ities, when ....thsri.ed
by the hsaRl, plus ",,!,enses in the same manDeF and amsllnt as
!,Fs\'ided in the esmmissisneF's plan ads!'ted aeesFding te seetisn
43A.18, SIlildivisisn g as provided in section 15.0575, subdivision 3.

Sec. 9. Minnesota Statutes 1986, section 349.151, is amended by
adding a subdivision to read:

Subd. 4a. [ADDITIONAL POWERS.) Whenever it appears to the
board that any person has engaged or ~ about to .engage in any act
or practice constituting a violation of this chapter or any rule:

(a) The board has the power to issue and cause to be served tpon
the person an oraer requiring the person to cease and desist rom
violatiOns of this chapter. The order must give reasonable notice of
the rig¥,ts of the personhto request ~ hearin~ and must state the
reason or the entry of .L!'. order. A hearing s all be held not later
than sevenClays after the request for the hearing is receivooi>r the
board after which and within 20 daysOfthe date of the hearing the
board shall issue a further orner vllcating the cease ana desist order
or ma~it permanent as the facts require. AITliearings shall be
conducte in accordance with the provisions of chapter 14. IT the
person to whom a cease and desist order is issued fails to appear at
the hearIng after-being duly "ii"Offi'led, theperson shall be deemed In
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default, and the proceeding may be determined against the person
upon consideration of the cease and desist order, the allegations of
which may be deemoo to be true.

(b) The board may bring an action in the district court in the
appropriate countfi to enjoin the acts or practices and to enforce
comtiance with t is chapter or any rule and may refer tIle matter
to ~ attorney general. Upon !'c proper showing, !'c permanent or
temporary injunction, restraining order or writ of mandamus shall
be granted. The court may not require the board to post !'c bon;:r:--

Sec. 10. Minnesota Statutes 1986, section 349.161, subdivision 3,
is amended to read:

Subd. 3. [QUALIFICATIONS.] A license may not be issued under
this section to a person, or to a corporation, finn, or partnership
which has as an officer, director, <IF other person in a supervisory or
management position, or employee eligible to make sales on behalf
of the distributor a person, who:

(1) has been convicted of a felony in a state or federal court.within
the past five years or who has a felony charge pending;

(2) has <WeI' been convicted in a state or federal court of a
gambling-related offense within ten years of the date of license
application; or

(3) is or has ever been engaged in an illegal business.

Sec. 11. Minnesota Statutes 1986, section 349.161, subdivision 5,
is amended to read:

Subd. 5. [PROHIBITION.] (a) No distributor, or employee eligible
to make sales on behalf of !'c distributor, may arso be a wholesale
mstributor of liquor or alcoholic beverages.

(b) No distributor, or employee authorized to make sales on behalf
of !'c distributor, may be involved directly in the operation of laWful
gambling conducted by an organization.

Sec. 12. Minnesota Statutes 1986, section 349.161, subdivision 7,
is amended to read:

Subd. 7. [CRIMINAL HISTORY] The board may request .the
assistance of the bureau of criminal apprehension in investigating
the background of an applicant for a SHwlier's distributor's license
and may reimburse the bureau for the costs thereof. The board has
access to all criminal history data compiled by the bureau on
licensees and applicants.
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Sec. 13. Minnesota Statutes 1986, section 349.162; is amended by
adding a subdivision to read:

Subd. 4. [PROIDBITION.] No person other than a licensed orga
nizatIOn or a licensed distributor may possess registration stamps
issuea fu: the board.

Sec. 14. Minnesota Statutes 1986, section 349.162, is amended by
adding a subdivision to read:

Subd. 5. [SALES FROM FACILITIES.] All gambling eguipment
purcIiiiSe<f~ !'o licensed distributor for resale in Minnesota must
prior

h
to its resale be unloaded into amcilltY10cated in Minnesota

whic the dlStiTIlutor owns or leases.--- ------

Sec. 15. Minnesota Statutes 1986, section 349.17, subdivision 1,.is
amended to read:

Subdivision 1. [BINGO OCCASIONS.] Not more than W4 bffig&
aeeasiens eaeh yea>' ffi' twa six bingo occasions each week may be
conducted by an organization,~ as flredded in this sHildi'lisiea.
A bingo occasion may not continue for more than four consecutive
hours.

!I%e ilear<l""'Y fle_it an arganieatiaa ta eaaEiHet mere than twa
bffig& eaeaeieas in a week aad mere than W4 bffig& eeeasians in a
yea>'if the ilear<l dete_iaes~ the additienal eeeasieas are
eaaeistent with the fl'Hflese ef seetieae 349M ta~ aad if the
fellewiag flreeeEiHres are feIl8'l\<ed:

W the epgani>latiea Rflfllies fer the additieaal eeeasiens, statiag
the nlimher ef additieaal eeeasieae aflfllied fer;

{2j the ilear<l aetiliee the ge\<emiag~ ef the eeliBty SF heme
rIile SF statlitePy eity in whieh the aflflliaant is leeated; aad

W the gevemiag~ fuile ta adept a reeeilitiea dieaflflre\'iag the .
additieaal eeeaeieas withffi~ tIaye ef the aetilieatiea.

Sec. 16. Minnesota Statutes 1986, section 349.17, subdivision 2, is
amended to read:

Subd. 2. [BINGO ON LEASED PREMISES.] Aperson or corpora
tion, other than an organization, which leases any premises that it
owns to two or more organizations for purposes including the
conduct of bingo occasions, may not allow more than feIir 18 bingo
occasions to be conducted on the premises in any week. !I%e ilear<l
""'Y waive this restrietiea aad fle_it Ii J'I&SSB SF eel'fleratiea ta
allew· a sfleeilied memher ef bffig& eeeasieas 6ft the. flremises in
e.<eeee ef feIir j)ffi' weekif it liB<Ie~ the waiver is eeasisteat·with
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the IllHl'ase ef seetiaBB 349d-± t&~ aDd if the fulla,'l'oftg
IlFeeedW'es are fulla ..ed:

W the fl"I'OOR "" 8a"l'al'fttiaft IlflI'lies fep the waiveI', statiHg the
ftllmllel' ef additiaftal a8easiafts saught Jl8l' week;

00 the 1leal'EI ftstilies the gS'l8miHg hedy ef the eaulity "" heme
l'U1e "" statutary eity iii whieh the IlPemises are laeated; aDd

00 the gsvemiHg hedy fails t&~&l'esslutiaft dis&IlIlPlwiftg the
wai¥el' witftift 3Gdaysef the ftstilieatisft.

Sec. 17.Minnesota Statutes 1986, section 349.18, subdivision 1, is
amended to read:

Subdivision 1. [LEASE OR OWNERSHIP REQUIRED.] An orga
nization may conduct lawful gambling only on premises it owns or
leases. Leases must be for a period of at least one year and must be
in writing. Copies of all leases must be made available to employees
of the board on request. A lease may not provide for rental payments
based on .a percentage of receipts or profits from lawful gambling.
The~ may prescribe !J.y rule limits on the amount of rent which
an or~amzatlOnmay~ to !! lessor for premisesleasea for lawful
gam& mg.

Sec. 18. Minnesota Statutes 1986, section 349.18, subdivision 3, is
amended to read: .

SuM. 3. [PROCEEDS FROM RENTAL.] A lieeDsed lll'glHli<!atiaft
whieh le&sea Rental proceeds from premises it _ owned !J.y !!
licensed organization and leased or subleased to one or more other
licensed organizations for the purposes meludiHg the esoouet of
conductin~ lawful gambling may e"fleBd the PeDtalIlpseeeds, Ieee
Pe8S8ftat3l EleEktetisns .fep maiBten8Bee, famishiags, B:Bft atilities,
eB1yfep lawfalIlIHl'SSes. 'l'he PeDtalIlpseeeds musl; be peesMed aDd
PeIlspted &B Ilpseeeds frem gamhliHg UBdeF seetisB~ shall not
be reported as gambling proceeds under this chapter. ----

Sec. 19. Minnesota Statutes 1986, section 349.19, subdivision 3, is
amended to read:

Subd. 3. [EXPENDITURES.] All expenditures of 1liBge profits
from lawful !ambling must be itemized as to payee, purpose,
amount, and ate of payment.

Sec. 20. Minnesota Statutes 1986, section 349.21, is amended to
read:

349.21 [COMPENSATION.]
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Compensation to persons who participate in the conduct oflawful
gambling may be paid only to active members of the conducting
organization or its auxiliary, or the spouse or surviving spouse of an
active member, except that nonmanagement assistants who are not
active members or spouses may be hired to assist in the conduct of
lawful gambling in nonmanagement positions if approved by a
majority of the organization's members.

The amounts of compensation which may be paid under this
section HHlSt may be provided for in a schedule of compensation
adopted by the board by rule. In adopting the a schedule the board
must consider the nature of the participation and the types of lawful
gambling participated in.

A licensed organization may pay a percentage of the gross receipts
from raffle ticket sales to a nonprofit organization which sel1s tickets
for the licensed organization.

Sec. 21. Minnesota Statutes 1986, section 349.213, subdivision 1,
is amended to read:

Subdivision 1. [LOCAL REGULATION.] A statutory or home rule
city or county has the authority to adopt more stringent regulation
of any form oflawful gambling within its jurisdiction, including the
prohibition of any form of lawful gambling, and may require a
permit for the conduct of gambling exempt from licensing under
section 349.214. The fee for a permit issued under this subdivision
may not exceed $100. The authority granted by this subdivision does
not include the authority to require a license or permit to conduct
gambling by organizations or sales by distributors licensed by the
board. The authority granted ~ this subdivision does not include
the authority to require an organization to make speciflCexpendi
tures of more than ten percent from its net profits derived from
lawful gambling. Forthe purposes of this subdivision, net profits are
Krofits less amounts expended for allowable expenses. A"Statutory or

orne rule charter city or a countyhmay not require an organization
conducting lawful gambIlng wit in its jurisdiction to make an
expenditure to the city or county as "" condition to operate within
that city or county, except as authorized under section 349.16,
subdivision 4, or section 349.212.

Sec. 22. [EFFECTIVE DATE.]

Section 1 is effective the day fol1owing final enactment. Sections 2
to 13 and 15 to 21 are effective June 1, 1987. Section 14 is effective
January!,. 1988." - - -

Delete the title and insert:

"A bill for an act relating to lawful gambling; providing for
representation of horsepersons contracting with a licensee; includ-
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ing payment of taxes as a lawful purpose; increasing the percentage
of profits that may be used for necessary expenses; changing
requirements for distributors; allowing the board to summarily
suspend licenses under certain conditions; providing for a limit on
the number of bingo occasions which an organization may conduct in
aweek, and the number of occasions which may occur on any site in
a week; authorizing the board to adopt rules restricting the amount
of rent charged by organizations; prohibiting local units of govern
ment from requiring organizations. to make certain expenditures;
making various technical changes; amending Minnesota Statutes
1986, sections 240.13, subdivision 5; 349.12, subdivisions 11, 12, 13,
and 15; 349.14; 349.15; 349.151, subdivision 3, and by adding a
subdivision; 349.161, subdivisions 3, 5, and 7; 349.162, by adding
subdivisions; 349.17, subdivisions 1 and 2; 349.18, subdivisions 1
and 3; 349.19, subdivision 3; 349.21; and 349.213, subdivision I."

We request adoption of this report and repassage of the bill.

House Conferees: LEo J. REDING, GoRDON O. Voss AND HOWARD G.
MILLER.

Senate Conferees: BOB LESSARD, MEL FREDERICK AND RoBERT J.
SCIIMlTZ.

Reding moved that the report of the Conference Committee on H.
F. No. 169 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

H. F No. 169, A bill for an act relating to lawful gambling;
including payment of taxes as a lawful purpose; increasing the
percentage of profits that may be used for necessary expenses;
changing requirements for distributors; authorizing the board to
adopt rules restricting the amount of rent charged by organizations;
prohibiting local units of government from requiring organizations
to make certain expenditures; making various technical changes;
regulating allowable expenses; amending Minnesota Statutes 1986,
sections 349.12, subdivisions 11, 12, 13, and 15; 349.14; 349.15;
349.151, subdivision 3; 349.161, subdivisions 3, 5, and 7; 349;162, by
adding subdivisions; 349.18, subdivisions 1 and 3; 349.19, subdivi
sion 3; 349.21; and 349.213, subdivision 1.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 117 yeas and 15 nays as follows:
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Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bertram
Bishop
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick
Greenfield

Gruenes
Gutknecht
Heap
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder Otis
Long Ozment
Marsh Pappas
McEachern Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Minne Quist
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C, Riveness
Nelson, D. Rodosovich
Nelson, K. Rose
Neuenschwander Rukavina
O'Connor Sarna
Ogren Schafer
Olsen, S. Scheid
Olson, E. Schoenfeld
Olson, K. Schreiber
Omann Seaberg
Onnen Segal
Orenstein Shaver

Simoneau
Solberg
Sparby
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valenta
Vanasek
Voss
Wagenius
Waltman
Welle
\\enzel
Winter
Spk. Norton

Those who voted in the negative were:

Bennett
Blatz
Clausnitzer

Frerichs
Hartle
Haukoos

Himle
McDonald
McKasy

Osthoff
Pauly
Redalen

Stanius
Vellenga
Wynia

The bill was repassed, as amended by Conference, and its title
agreed to.

SPECIAL ORDERS, Continued

The Speaker resumed the Chair.

S. F. No. 63 was reported to the House.

Johnson, A.; Jensen; Scheid; Skoglund; Blatz; .Neuenschwander;
Hugoson; Brown; Knuth; McEachern; Johnson, R.; Ogren; Kinkel;
Olson, E.; McLaughlin; Wagenius and Quinn moved to amend S. F.
No. 63, the unofficial engrossment, as follows:

Page 1, line 25, delete section 2 and insert:

"Sec. 2. Minnesota Statutes 1986, section 168.12, subdivision 1, is
amended to read: .

Subdivision 1. [NUMBER PLATES; VISIBILITY; PERIODS OF
ISSUANCE.] The registrar, upon the approval and payment, shall
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issue to the applicant the number plates required by law, bearing
the state name and the number assigned. The number assigned may
be a combination of a letter or sign with figures. The color of the
plates and the color of the abbreviation of the state name and the
number assigned shall be in marked contrast. The plates shall be
lettered, spaced, or distinguished to suitably indicate the registra
tion ofthe vehicle according to the rules of the registrar, and when
a vehicle is registered on the basis of total gross weight, the plates
issued shall clearly indicate by letters or other suitable insignia the
maximum gross weight for which the tax has been paid. These
number plates shall be so treated as to be at least 100 times brighter
than the conventional painted number plates. When properly
mounted on an unlighted vehicle, these number plates, when viewed
from a vehicle equipped with standard headlights, shall be visible
for a distance of not less than 1,500 feet and readable for a distance
of not less than 110 feet. The registrar shall issue these number
plates for the following periods:

(1) number plates issued pursuant to sections 168.27, subdivisions
16 and 17, and 168.053 shall be for a one-year period;

(2) new number plates issued pursuant to section 168.012, subdi
vision 1, shall be issued to a vehicle for as long as it is owned by the
exempt agency and shall not be transferable from one vehicle to
another but may be transferred with the vehicle from one tax
exempt agency to another;

(3) plates issued for passenger automobiles as defined in section
168.011, subdivision 7, IRsooFeyeles, IRstsFi.ed llieyeles, and meteF
seooteFS shall be issued for 0 si" yeOF j>eFiadstaFtiag Rat Ietee that>
OetolleF 1986, <IF UDtil tlle Re*t geae....l reissHoaee ef j>latea every six
yeaFS thereaf'teF, whieheveF is less the life of the vehicle; and

(4) plates for any vehicle not specified in clauses (1), (2) and (3),
except for trailers as hereafter provided, shall be issued for the life
of the vehicle. Beginning with number plates issued for the year
1981, plates issued for trailers with a total gross weight of 3,000
pounds or less shall be issued for the life of the trailer and shall be
not more than seven inches in length and four inches in width.

ffi 0 yeaF ffi whish j>latea are Rat iSSHed, The registrar shall issue
for each registration a tab or sticker to designate the year of
registration. This tab or sticker shall show the calendar year or years
for which issued, and is valid only for that period. The number
plates, number tabs, or stickers issued for a motor vehicle may not be
transferred to another motor vehicle during the period for which it is
issued.

Notwithstanding any other provision of this subdivision, number
plates issued to a vehicle which is used for behind-the-wheel
instruction in a driver education course in a public school may be



55th Day] MONDAY, MAy 18, 1987 7535

transferred to another vehicle used for the same purpose without
payment of any additional fee. The registrar shall be notified of each
transfer of number plates under this paragraph, and may prescribe
a form for notification."

Delete Section 10 and renumber the remaining sections

Amend the title as follows:

Page 1, line 2, delete everything after the semicolon and insert
"providing for lifetime plates for passenger automobiles;"

Page 1, delete line 3

A roll call was requested and properly seconded.

POINT OF ORDER

Simoneau raised a point of order pursuant to rule 3.10 that the
Johnson, A., et al amendment was not in order. The Speaker ruled
the point of order not well taken and the amendment in order.

The question recurred on the Johnson, A., et al amendment and
the roll was called. There were 71 yeas and 59 nays as follows:

Those who voted in the affirmative were:

Anderson, R.
Begich
Bertram
Blatz
Brown
Carlson, L.
Carruthers
Clausnitzer
Cooper
Danner
DeBheck
Dille
Dorn
Forsythe

Greerifield
Haukoos
Himle
Hugoson
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Kalin
Kelly
Kelso
Kinkel

Kludt O'Connor
Knickerbocker Ogren
Knuth Olson, E.
Krueger Onnen
Larsen Orenstein
Long Pelowski
McEachern P~ernon

McLaughlin Quinn
Milbert Quist
Miller Reding
Murphy Rest
Nelson, D. Riveness
Nelson,K. Shaver
Neuenschwander Skoglund

Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble.
Vanasek
Vellenga
Voss .
Wagenius
Waltman
Welle
Winter
Wynia

Those who voted in the negative were:

Anderson, G.
Battaglia
Bauerly
Beard
Bennett
Bishop
Boo
Burger
Carlson, D.
Clark

Dempsey
Frederick
Frerichs
Gruenes
Gutknecht
Hartle
-Heap
Jacobs
Johnson, V.
Kalis

Kostohryz
Lasley
Lieder
Marsh
McDonald
Minne
Morrison
Munger
Nelson, C.
Olsen, S.

Olson,K.
Omann
Osthoff
Otis
Ozment
Pappas
Pauly
Poppenhagen
Price
Rice

Richter
Rodosovich
Rose
Rukavina
Sarna
Schafer
Schoenfeld
Schreiber
Seaberg
Segal
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Simoneau
Solberg

Bparby
Stanius

Tunheim
Uphus

Valenta
Wenzel

Spk. Norton

The motion prevailed and the amendment was adopted.

Simoneau moved that S. F. No. 63, as amended, be continued on
Special Orders for one day. The motion prevailed.

S. F. No. 1479, A bill for an act relating to economic development;
establishing the Minnesota council on productivity and quality;
assigning its powers and, duties; proposing coding for new law in
Minnesota Statutes, chapter 116J.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 99 yeas and 31 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bertram
Bishop
Brown
Burger
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Dempsey'
Dille
Dorn
Frederick

Greenfield
Oruenes
Heap
Himle
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, R.
Kahn
Kalis
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley Orenstein
Lieder Otis
Long Pappas
Marsh Pelowski
McEachern Peterson
McKasy Price
McLaughlin Quinn
Minne Quist
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Riveness
Nelson, D. Rodosovich
Nelson, K. Rose
Neuenschwander Rukavina
O'Connor Sarna
Ogren Schoenfeld
Olsen, S. Seaberg
Olson, K. Segal
Omann Shaver

Simoneau
Skoglund
Solberg
Sparby
Steensma
Swenson
Tjornhom
Trimble
Tunheim
Uphus
Vanasek
Vellenga
Voss
Wagenius
Welle
Wenzel
Winter
Wynia
Spk. Norton

Thosewho voted in the negative were:

Bennett Haukoos Olson, E. Richter
Blatz Hugoson Onnen Schafer
Carlson,D. Johnson, V. Osthoff Scheid
Clausnitzer McDonald Ozment Schreiber
Frerichs McPherson Pauly Stanius
Gutknecht Milbert Poppenhagen Sviggum
Hartle Miller Redalen Thiede

The bill was passed and its title agreed to.

Tompkins
Valento
Waltman

S. F. No. 905, A bill for an act relating to appropriations;
appropriating money to the commissioner of natural resources to
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replace income lost to state trust funds when certain timber permits
were canceled; releasing timber from the trust for a five-year period;
authorizing the commissioner of natural resources to sell, recycle or
dispose of the timber; directing the disposition of income.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 123 yeas and 5 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe

Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson,R.
.Iohnsen, V.
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Kauth

Koatohryz Orenstein
Krueger Otis
Larsen Ozment
Lasley Pappas
Lieder Pauly
Marsh Pelowski
McDonald Peterson
McKasy Poppenhagen
McLaughlin Price
McPherson Quist
Miller Redalen
Minne Reding
Morrison Rice
Munger Richter
Murphy Riveness
Nelson, C. Rodosovich
Nelson, D. Rose
Nelson, K. Rukavina
Neuenschwander Schafer
Ogren Schoenfeld
Olsen, S. Schreiber
Olson, E. Seaherg
Olaon, K. Segal
Omann Shaver
Onnen Simoneau

Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'I]ornhom
Tompkins
Trimble
Tunheim
Upbus
Valento
Vanasek
Vellenga
Voss
Waltman
Welle. .
Wenzel.
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

McEachern MilOOrt Osthoff Quinn Scheid

The bill was passed and its title agreed to.

S. F. No. 232 was reported to the House.

Seaberg moved to amend S. F. No. 232, as follows:

Delete everything after the enacting clause and insert:

"Section 1. MinnesotaStatutes 1986, section 611A.01, is aniended
to read:

611A.01 [DEFINITIONS.]
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For the purposes of sections 611A.Ol to 611A.04 and 611A.06:

(a) "Crime" means conduct that is !d0hibited !!r local ordinance
and results in 1idilr. harm to an in iVIdual; or conduct that is
included witmn t e efinition of "crime" m section 609.02, subdivi
sion 1, or would be included within that definition but for the fact
that (i) the person engaging in the conduct lacked capacity to
commit the crime under the laws of this state, or (ii) the act was
alleged or found to have been committed by a juvenile;

(b) "Victim" means a natural person who incurs loss or harm as a
result of a crime. If the victim is deceased, "victim" means the
deceased's surviving spouse or next. of kin; and

(c) "Juvenile" has the same meaning as given to theterm "child"
in section 260.015, subdivision 2.

Sec. 2. Minnesota Statutes 1986, section 611A.02, is amended to
read:

611A.02 [VICTIM SERVICE NOTIFICATION OF VICTIM SER-
VICES AND VICTIMS' RIGHTS.) ---

Subdivision 1. [VICTIM SERVICES.) The commissioner of correc
tions, in cooperation with the executive director of the crime victims
reparations board, shall develop a plan to provide victims with
information concerning victim services in the geographic area
where the crime occurred..This inforniation shall include, but need
not be limited to, information about available victim crisis centers,
programs for victims of sexual assault, victim witness programs,
elderly victims projects, victim assistance hotlines, incest abuse
programs, and domestic violence shelters and programs.

The plan shall take into account the fact that some counties
currently have informational service systems and victim or witness
services or programs.

This plan shall be presented to the appropriate standing commit
tees of the legislature no later than February 1, 1984.

Subd. 2. [VICTIMS' RIGHTS.) (a) The commissioner of public
safetYz inconsultation with .the crime ~Ictim and witne~s!,dviso~
councIl, must develop a notice oTtlie rIghts of crime VIctIms. Te
notice must mclude ! -form for the preparation of ! preliminary
written victim impact summary. A preliminaai victim impact
summary is a concise statement of the immelate---.ma-expected

. damage tothe victim as a result oi1he crrme. A victim desiring to
file ! prelllnffiary victim-iiiiji8ct Summary must file the summary
with the investigatint,ifficer no more than five days)att:erthe victim
receives the notice -!!! ! peace officer. IT ! pre iiiiillary victim .
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impact statement is filed with the investigatin~officer, !! must be
sent. to the prosecutor WIth other InvestigatIve materiaTsC!f ~
prosecutornas receive<! a preliminary VIctim Impact summary; the
~rosecutormust present the summary to the court. This subdivision
~ not relieve ~. probation officer oIffie notice requirements
ImposedO..x sectIOn 609.115, subdivision lc.

(b) The notice of the rights of crime victims must be distributed !J.y
a peace officer to each victim-;-asaenned in sectiOll6llA.01, when
the peace officer takes ~ formarBtatementn-om the VIctim;A peace
Officer is not oblig,itea tomstribute the notice~ victim does not
make ~lormal statement. The notIce must iiiform ~ victim of:

(1) the victim's right to request restitution under section 611A.04;

(2) the victim's right to be notified of any plea negotiations under
section 611A.03; and . .

(3) the victim's right to be present at sentencing, and to object
oraITy or in writing to ~ proposed agreement or disposition.

Sec. 3. [611A.037] [RIGHT TO SUBMIT STATEMENT AT SEN
TENCING.]

Subdivision 1.[IMPACTSTATEMENT.]A victim has therght to
submit an impact statement, either orallY or iiiWTItiiii1 to t e court
at the time of sentencing or dis~sitlOn hearing. I the victim
reqiie-sts-;tlle prosecutor must oral] present the statement to the
court.

Statements may include the following, subject to reasonable
limitatIOns as to time and length:

(1) ~ summaI,)' of the harm or trauma suffered !J.y the victim as ~
reSii'lt of the crIme;

m~ summaJj of the economic loss Or damage suffered !J.y the
victIm as ~ resu t Ofthe crune; and .

(3) a victim's reaction to the proposed sentence or disposition.

Sec. 4. Minnesota Statutes 1986, section 611A.06, is amended to
read:

611A.06 [RIGHT TO NOTICE OF RELEASE.]

The commissioner of corrections or other custodial authority shall
make a good faith effort to notify the victim that the offender is to be
released from imprisonment or incarceration, including release on
extended furlough and for work release, or released from a facility in
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which the offender was confined due to incompetency, mental illness,
or mental deficiency, or commitment under section 253B.18, prior to
the release if the victim has mailed.to the commissioner of correc
tions or to the head of the facility in which the offender is confined
a written request for this notice. be. written request for notice
submitted under this section ~ private data on individuals as
defined in section 13.02, subdivision 12. The commissioner or other
custodial authority comphes with tIllS section upon mailing the
notice of impending release to the victim at the address which the
victim has most recently provided to the commissioner or authority
in writing. .

Sec. 5. [REPEALER.)

Minnesota Statutes 1986, section 611A.03, subdivision 3, ~ re
pealed.

Sec. 6. [EFFECTIVE DATE.)

Sections 1 to §. are effective January .h 1988."

Delete the title and insert:

''A bill for an act relating to crimes; expanding the definition of
crime for victims' rights provisions to include ordinance violations
resulting in bodily harm; expanding crimes that entitle victim to
notice of plea agreement; granting right to victim. to submit an
impact statement to the court; requiring officers to give victims a
notice of their rights; requiring prosecutors to present to the court a
written victim impact summary prepared by the victim; ensuring
privacy of victim's request for notice of prisoner release; amending
Minnesota Statutes 1986, sections 611A.01; 611A.02; and 611A.06;
proposing coding for new law in Minnesota Statutes, chapter 611A;
repealing Minnesota Statutes 1986, section 611A.03, subdivision 3."

The motion prevailed and the amendment was adopted.

S. F. No. 232, A bill for an act relating to crimes; expanding the
definition of crime for victims' rights provisions to include ordinance
violations resulting in bodily harm; expanding crimes that entitle
victim to notice of plea agreement; granting right to victim to
submit an impact statement to the court; requiring officers to give
victims a notice of their rights; requiring prosecutors to present to
the court a written victim impact summary prepared by the victim;
ensuring privacy of victim's request for notice of prisoner release;
amending Minnesota Statutes 1986, sections 611A.01; 611A.02; and
611A.06; proposing coding for new law in Minnesota Statutes,
chapter 611A; repealing Minnesota Statutes 1986, section 611A.03,
subdivision 3.
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The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage ofthe bill and the roll was
called. There were 124 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Brown

. Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick

Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen Osthoff
Lasley Otis
Long .. Ozment
Marsh Pappas
McDonald Pauly
McEachern Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quist
Minne Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson,C. Richter
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
Ogren Rukavina
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal

Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
V."s
Wagenius
Waltman
Wenzel
Winter
Spk. Norton

Those who voted in the negative were:

Quinn

The bill was passed, as amended, and its title agreed to.

There being no objection, the order of business reverted to Intro
duction and First Reading of House Bills.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

Jaros introduced:

H. F. No. 1684, A bill for an act proposing an amendment to the
Minnesota Constitution, article XIV, sections 5, 7, and 10; providing
that motor fuel taxes be paid into the county state-aid highway fund;
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providing that only motor fuel and wheelage taxes may fund the
county state-aid highway system.

The bill was read for the first time and referred to the Committee
on Transportation.

Kelly, Trimble, Pappas, Gutknecht and Blatz introduced:

H. F. No. 1685, A bill for an act relating to crimes; prohibiting
unauthorized use of computer information; prohibiting denial of
access to a computer; prohibiting use of a computer to commit a
felony; authorizing persons injured by computer crime to collect
treble civil damages; requiring the reporting of computer crimes;
imposing penalties; amending Minnesota Statutes 1986, sections
609.531, subdivision 1; 609.87, subdivisions 3, 4, 5, and by adding
subdivisions; and 609.88, subdivision 1; proposing coding for new
law in Minnesota Statutes, chapter 609.

The bill was read for the first time and referred to the Committee
on Judiciary.

Wenzel, Krueger, Kinkel, Begich and Omann introduced:

H. F. No. 1686, A bill for an act relating to the national guard;
providing a bonus payment of $1,000 to members of the Minnesota
national guard; appropriating money; proposing coding for new law
in Minnesota Statutes, chapter 192.

The bill was read for the first time and referred to the Committee
on Appropriations.

Jacobs and Ogren introduced:

H. F No. 1687, A bill for an act relating to telephones; ensuring
universal access to telephone service by persons 65 years of age or
older; establishing eligibility for assistance; establishing funding of
the assistance program by long distance service access surcharge;
proposing coding for new law in Minnesota Statutes, chapter 237.

The bill was read for the first time and referred to the Committee
on Regulated Industries.

Milbert, Kelly, Solberg, Norton and Bishop introduced:

H. F No. 1688, A bill for an act relating to the judiciary; the state
board of public defense; providing for nonparticipation in the district
defender system; providing for selection of district defenders;
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amending Minnesota Statutes 1986, section 611.215, subdivision 1;
proposing coding for new law in Minnesota Statutes, chapter 611.

The bill was read for the first time and referred to the Committee
on Judiciary.

HOUSEADVISORlES

The following House Advisories were introduced:

Greenfield, Dauner, Kelso, Clark and Welle introduced:

. H. A. No. 53, A proposal to direct the House Health and Human
Services Committee to study Medicaid reimbursements for inpatient
and outpatient care.

The advisory was referred to the Committee on Health and
Human Services.

Greenfield, Cooper, Dauner, Steensma and DeBlieck introduced:

H. A. No. 54, A proposal to direct the House Committee on Health
and Human Services to study the problems of health care in rural
Minnesota.

The advisory was referred to the Committee on Health and
Human Services.

Price; Solberg; Nelson, D.; Simoneau and Rice introduced:

H. A. No. 55, A proposal to study early retirement options for
public employees.

The advisory was referred to the Committee on Governmental
Operations.

Trimble; Johnson, A.; Nelson, D.; Wenzel and Marsh introduced:

H. A. No. 56, A proposal for a study of genetically altered bacteria
on crops.

The advisory was referred to the Committee on Environment and
Natural Resources.
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Trimble, Kahn, Greenfield, Dille and Munger introduced:

H. A. No. 57, A proposal to study the effect of pesticides on food.

The advisory was referred to the Committee on Environment and
Natural Resources.

SPECIAL ORDERS, Continued

S. F. No. 1369 was reported to the House.

Bishop moved to amend S. F. No. 1369, the unofficial engrossment,
as follows:

Page 3, lines 17 to 21, delete section 7

Renumber the sections accordingly

Bishop moved that S. F. No. 1369 be temporarily laid over on
Special Orders. The motion prevailed.

MESSAGES FROM THE SENATE, Continued

The following message was received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 713, A bill for an act relating to Minnesota Statutes;
correcting erroneous, ambiguous, omitted, and obsolete references
and text; eliminating certain redundant, conflicting, and superseded
provisions; providing instructions to the revisor; amending Minne
sota Statutes 1986, sections 1.135, subdivision 3; 8.31, subdivision 1;
13.43, subdivision 6; 14.02, subdivision 4; 15.61; 17.59, subdivision
5; 17A.04, subdivision 1; 28A.15, subdivision 4; 38.27, subdivision 3;
41A.05, subdivision 2; 48.13, subdivision 2; 48.26; 49.01, subdivision
3; 49.44; 60A.17, subdivision 12; 64B.18; 72A.41, subdivision 1;
79.38, subdivision 1; 84A.08;· 97A.021, subdivision 2; 97A.065,
subdivision 4; 97A.205; 97A.441, subdivision 5; 97A.445, subdivi
sion 3; 97A.465, subdivision 4; 97A.501, subdivision 2; 97A.545,
subdivision 4; 97B.315; 97B.921; 97B.925; 115A.07, subdivision 1;
115A.12, subdivision 1; 115A.14, subdivision 5; 115A.162; 116C.57,
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subdivision 3; 116E.03, snbdivision 9; 116J.72; 120.17, subdivision
5a; 121.904, subdivisions 11a and 11b; 122.541, subdivision 2;
124.01, subdivision 1; 124.195, subdivisions 8 and 9; 124.2138,
subdivisions 3 and 4; 124.32, subdivision Ic; 124.472; 126.39,
subdivision 11; 136.44; 136A.04, subdivision 2; 136A.06; 136D.28,
subdivision 2; 136D.89, subdivision 2; 147.09; 152.02, subdivision
12; 160.283, subdivision 1; 171.05, subdivision 3; 174.255, subdivi
sions 1 and 2; 174.29, subdivision 1; 176.83, subdivision 7; 177.24,
subdivision 2; 179A.12, subdivision 1; 182.651, subdivision 18;
193.141, subdivision 2; 193.145, subdivision 2; 214.01, subdivision 3;
219.691; 219.692; 219.743; 219.755; 222.61; 241.31, subdivision 2;
243.24, subdivision 2; 246.51, subdivision 1; 246A.02; 246A.11,
subdivision 1; 246A.12, subdivisions 1 and 7; 246A.13, subdivision
1; 250.05, subdivision 2; 256.12, subdivision 14; 256.462, subdivision
2; 256B.03, subdivision 2; 257.34, subdivision 1; 260.015, subdivi
sion 3; 260.151, subdivision 1; 268.072, subdivision 6; 271.15;
273.13, subdivision 22; 275.125, subdivisions 6a, 8, and 11c; 278.06;
290.01, snbdivision 20b; 295.34, subdivision 1; 296.14, subdivision 4;
297.03, subdivision 3; 297A.06; 297A.25, subdivision 10; 308.341;
317.03; 317.65, subdivision 6; 319A.03; 319A.05; 319A.12, subdivi
sions la and 2; 322A.70; 326.03, subdivision 2; 326.06; 327.18,
subdivision 3; 327C.07, subdivision 3a; 349.2121, subdivision 3;
354.05, subdivision 2; 355.311, subdivision' 1; 361.26, subdivision 2;
366.095, subdivision 1; 378.43, subdivision 1; 383A.404, subdivision
7; 383B.035, subdivision 1; 383B.237; 383C.76; 386.71; 393.13,
subdivision 1; 412.381; 412.501; 447.42, subdivision 2; 453.53,
subdivision 3; 458A.03, subdivision 8; 458C.17; 462.601; 462.605;
462A.04, subdivision 8; 462A.05, subdivision 18; 462A.20, subdivi
sion 3; 462C.04, subdivision 2; 462C.12, subdivision 2; 471.467,
subdivision 1; 471.74, subdivision 2; 471.993, subdivision 1;
471A.03, subdivision 2; 473.149, subdivision 4; 473.181, subdivision
3; 473.811, subdivisions6, 7, 8, and 9; 473F.06; 473F.07, subdivision
1; 473F.09; 474A.09; 604.06; 609.53, subdivisions 1 and la; 609.687,
subdivision 4; 611.14; 626A.05, subdivision 2; 645.02; amending
Laws 1982, chapter 523, article 30, section 4, subdivision 1; and
Laws 1986, chapter 399, article 1, section 17; repealing Minnesota
Statutes 1986, sections 193.145, subdivision 3; and 325D.69, subdi
vision 1; repealing Laws 1986, chapter 463, section 3; and Laws
1986, First Special Session chapter 3, article 1, section 84.

PATRIe'!> E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Rest moved that the House concur in the Senate amendments to
H. F. No. 713 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 713, A bill for an act relating to Minnesota Statutes;
correcting erroneous, ambiguous, omitted, and obsolete references
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and text; eliminating certain redundant, conflicting, and superseded
provisions; providing instructions to the revisor; making miscella
neous corrections to statutes and other laws; amending Minnesota
Statutes 1986, sections 1.135, subdivision 3; 8.31, subdivision 1;
13.43, subdivision 6; 14.02, subdivision 4; 15.61; 17.59, subdivision
5; 17A.04, subdivision 1; 28A.15, subdivision 4; 32.394, subdivisions
8, as amended, and 8b, as amended; 38.27, subdivision 3; 41A.05,
subdivision 2; 48.13, subdivision 2; 48.26; 49.01, subdivision 3;
49.44; 60A.17, subdivision 12; 62E.02, subdivison 23, as amended;
64B.18; 72A.41, subdivision 1; 79.38, subdivision 1; 84A.08;
97A.021, subdivision 2; 97A.065, subdivision 4; 97A.205; 97A.441,
subdivision 5; 97A.445, subdivision 3; 97A.465, subdivision 4;
97A.501, subdivision 2; 97A.545, subdivision 4; 97B.315; 97B.921;
97B.925; 115A.07, subdivision 1; 115A.12, subdivision 1; 115A.14,
subdivision 5; 115A.162; 116C.57, subdivision 3; 116E.03, subdivi
sion 9; 116J.72; 120.17, subdivision 5a; 121.904, subdivisions lla
and lIb; 122.541, subdivision 2; 124.01, subdivision 1; 124.195,
subdivisions 8 and 9; 124.2138, subdivisions 3 and 4; 124.32,
subdivision lc; 124.472; 126.39, subdivision 11; 136.44; 136A.04,
subdivision 2; 136A.06; 1360.28, subdivision 2; 1360.89, subdivi
sion 2; 147.09; 152.02, subdivision 12; 160.283, subdivision 1;
161.1419, subdivision 4, as amended; 171.05, subdivision 3; 174.255,
subdivisions 1 and 2; 174.29, subdivision 1; 176.011, subdivision 9;
176.442, as amended; 176.83, subdivision 7; 177.24, subdivision 2;
179A.12, subdivision 1; 182.651, subdivision 18; 193.141, subdivi
sion 2; 193.145, subdivision 2; 214.01, subdivision 3; 219.691;
219.692; 219.743; 219.755; 222.61; 241.31, subdivision 2; 243.24,
subdivision 2; 246.51, subdivision 1; 246A.02; 246A.ll, subdivision
1; 246A.12, subdivisions 1 and 7; 246A.13, subdivision 1; 250.05,
subdivision 2; 256.12, subdivision 14; 256.462, subdivision 2;
256B.03, subdivision 2; 2560.05, subdivision 1, as amended;
2560.36, subdivision 1, as amended; 2560.37, subdivision 1, as
amended; 257.34, subdivision 1; 260.015, subdivision 3; 260.151,
subdivision 1; 268.072, subdivision 6; 270.075, subdivision 1, as
amended; 271.15; 273.11, subdivision 8, as amended; 273.13, subdi
vision 22; 275.125, subdivisions 6a, 8, and llc; 278.06; 282.08;
290.01, subdivision 20b; 295.34, subdivision 1; 296.14, subdivision 4;
297.03, subdivision 3; 297A.06; 297A.25, subdivision 10; 2970.07, as
amended; 302A.727, subdivision 1, as amended; 308.341; 317.03;
317.65, subdivision 6; 319A.03; 319A.05; 319A.12, subdivisions la
and 2; 322A.70; 326.03, subdivision 2; 326.06; 327.18, subdivision 3;
327C.07, subdivision 3a; 349.2121, subdivision 3; 354.05, subdivi
sion 2; 355.311, subdivision 1; 361.26, subdivision 2; 366.095,
subdivision 1; 378.43, subdivision 1; 383A.404, subdivision 7;
383B.035, subdivision 1; 383B.237; 383C.76; 386.71; 393.13, subdi
vision 1; 412.381; 412.501; 447.42, subdivision 2; 453.53, subdivision
3; 458A.03, subdivision 8; 458C.17; 462.601; 462.605; 462A.04,
subdivision 8; 462A.05, subdivision 18; 462A.20, subdivision 3;
462C.04, subdivision 2; 462C.12, subdivision 2; 471.467, subdivision
1; 471.74, subdivision 2; 471.993, subdivision 1; 471A.03, subdivi
sion 2; 473.149, subdivision 4; 473.181, subdivision 3; 473.811,
subdivisions 6, 7,8, and 9; 473F.06; 473F.07, subdivision 1; 473F.09;



55th Day] MONDAV, MAv 18, 1987 7547

474A.09; 604.06; 609.53, subdivisions 1 and 1a; 609.687, subdivision
4; 611.14; 626A.05, subdivision 2; 645.02; amending Laws 1982,
chapter 523, article 30, section 4, subdivision 1; Laws 1983, chapter
334, section; and Laws 1986, chapter 399, article 1, section 17;
amending 1987 H.F No. 42, section 4, subdivision 2; H.F. No. 243,
article 2, section 165; H.F No. 753, article 1, section 16, by adding a
subdivision, article 6, section 20, by adding a subdivision, and by
adding a section, article 10, section 2, subdivision 2, and section 3;
H.F. No. 919, section 8, subdivision 2, section 14, subdivision 8, and
section 18, subdivision 11; 1987 S.F No.1, article 1, section 14,
article 2, sections 11 and 18, article 6, section 9, article 9, section 15,
subdivision 2, and sections 22 and 23, article 10, sections 8 and 9;
S.F. No. 170, section 4, subdivision 1; S.F No. 1516, section 1, section
10, subdivisions 1 and 6, sections 20, 34, and 133, subdivision 1;
repealing Minnesota Statutes 1986, sections 193.145, subdivision 3;
3250.69, subdivision 1; and 326.2421, subdivision 7; repealing Laws
1986, chapter 463, section 3; and Laws 1986, First Special Session
chapter 3, article 1, section 84; and 1987 S.F No. 1516, section 10,
subdivision 7.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dorn
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley Otis
Lieder Ozment
Long Pappas
Marsh Pauly
McDonald Pelowski
McEachern Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
Minne Redalen
Morrison Reding
Munger Rest
Murphy Rice
.Nelson, C. Richter
Nelson,-D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal
Osthoff Shaver

Simoneau
Skoglund
Solherg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
"'klle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to.
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SPECIAL ORDERS, Continued

[55th Day

S. F. No. 1369 which was temporarily laid over earlier today was
again reported to the House.

Bishop withdrew his amendment to S. F. No. 1369.

Riveness and Price moved to amend S. F. No. 1369, the unofficial
engrossment, as follows:

Page 2, after line 10, insert:

"Sec. 2. Minnesota Statutes 1986, section 169.14, is amended by
adding a subdivision to read:

Subd.!l. [PENALTIES.] A fine imposed!!'y' '! court as a penalty for
vioratmg any provision of tills section or an ordinance in conformity
therewith may not be less than $50."

Renumber the remaining sections

Amend the title accordingly

A roll call was requested and properly seconded.

There being no objection, S. F. No. 1369 was continued on Special
Orders for one day.

MOTIONS AND RESOLUTIONS

Bauerly moved that the name of Swenson be added as an author
on H. F. No. 1674. The motion prevailed.

Carlson, L., moved that the following statementbe printed in the
permanent Journal of the House:

"I was excused pursuant to the Rules of the House while in
Conference Committee when the vote was taken on the adoption of
the Conference Committee Report on H. F. No. 529. Had I been
present, I would have voted yea." The motion prevailed.

Poppenhagen moved that the following statement be printed in
the permanent Journal of the House:
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"Had I been present when the final vote was taken on H. F. No.
753, I would have voted yea." The motion prevailed.

Welle moved that the following statement be printed in the
permanent Journal of the House:

"Had I been present when the final vote was taken on H. F No.
919, as amended by Conference Committee, I would have voted yea."
The motion prevailed.

Riveness moved that the following statement be printed in the
permanent Journal of the House:

"Had I been present when the final vote was taken on H. F. No,
919, as amended by Conference Committee, I would have voted yea."
The motion prevailed.

Munger moved that the following statement be printed in the
permanent Journal of the House:

"It was my intention to vote in the affirmative when the final vote
was taken on the passage ofH. F No. 919, as amended by Conference
Committee. In error I pressed the reset button rather than the yea
button." The motion prevailed.

Darn moved that the following statement be printed in the
permanent Journal of the House:

"It was my intention to vote in the affirmative when the final vote
was taken on the passage of H. F No. 1315, as amended by
Conference Committee." The motion prevailed.

ADJOURNMENT

Vanasek moved that when the House adjourns today it adjourn
until 2:00 p.m., Tuesday, February 9, 1988. The motion prevailed.

Vanasek moved that the House adjourn. The motion prevailed, and
the Speaker declared the House stands adjourned until 2:00 p.m.,
Tuesday, February 9, 1988.

EDWARD A. BURDICK, Chief Clerk, House of Representatives
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COMMUNICATIONS AND ANNOUNCEMENTS RECEIVED

SUBSEQUENT TO ADJOURNMENT

The following communications were received:

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I herehy announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 169, A bill for an act relating to lawful gambling;
providing for representation of horsepersons contracting with a
licensee; including payment of taxes as a lawful purpose; increasing
the percentage of profits that may be used for necessary expenses;
changing requirements for distributors; allowing the board to sum
marily suspend licenses under certain conditions; providing for a
limit on the number of bingo occasions which an organization may
conduct in a week, and the number of occasions which may occur on
any-site in a week; authorizing the board to adopt rules restricting
the amount of rent charged by organizations; prohibiting local units
of government from requiring organizations to make certain expen
ditures; making various technical changes; amending Minnesota
Statutes 1986, sections 240.13, subdivision 5; 349.12, subdivisions
11, 12, 13, and 15; 349.14; 349.15; 349.151, subdivision 3, and by
adding a subdivision; 349.161, subdivisions 3, 5, and 7; 349.162, by
adding subdivisions; 349.17, subdivisions 1 and 2; 349.18, subdivi
sions 1 and 3; 349.19, subdivision 3; 349.21; and 349.213, subdivi
sion 1.

The Senate has repassed said bill in accordance with the recom
mendation and report ofthe Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 534, A bill for an act relating to the collection and
dissemination of data; classifying data; proposing classifications of
data as private, nonpublic, and protected nonpublic; clarifying
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issues relating to the administration of data; amending Minnesota
Statutes 1986, sections 13.03, subdivision 3; 13.04, subdivision 2;
13.05, subdivision 4; 13.38; 13.39, subdivision 3; 13.41, subdivision
4; 13.43, subdivision 1; 13.46, subdivisions 3, 4, 7, and by adding a
subdivision; 13.50, subdivision 1; and 13.76; proposing coding for
new law in Minnesota Statutes, chapters 13 and 241.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 794, A bill for an act relating to waste management;
regulating disposal of wastes; providing for a solid waste manage
ment policy; providing for recycling policy and marketing; managing
household hazardous wastes; regulating the sale and disposal of
motor oil and lead acid batteries; providing for waste pesticide
collection; appropriating money; amending Minnesota Statutes
1986, sections 115A.03, subdivisions 9 and 21; 115A.06, subdivision
14; 115A.ll, subdivision 2; 115A.15, subdivision 6; 115A.152;
115A.154; 115A.156, subdivisions 1, 2, and 5; 115A.158, subdivi
sions 1 and 2; 115A.42; 115A.45;115A.49; 115A.51; 115A.52;
115A.53; 115A.54, subdivision 2a; 115A.81, subdivision 2;
115A.921; 115A.95; 116.07, subdivision 4b; 116.41, subdivision 2;
116M.07, by adding a subdivision; 176.011, subdivision 9; 239.09;
239.52; 325E.11; 473.149, subdivisions 2d and 6; 473.803, by adding
a subdivision; 473.834, subdivision 2; 473.842, subdivision 2;
473.844, subdivisions 1 and 4; and 473.846; Laws 1984, chapter 644,
section 85; proposing coding for new law in Minnesota Statutes,
chapters 115A; 239; 325E; and 473; repealing Minnesota Statutes
1986, sections 115A.13; 115A.43; 115A.44; 473.834, subdivision 3;
and 473.844, subdivisions 2 and 5.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:



7552 JOURNAL OF THE HOUSE

H. F. No. 1112, A bill for an act relating to human services;
creating client advisory committees; defining the term "vendor of
medical care" for medical assistance; authorizing the commissioner
to examine records; providing for a study for a Minnesota institute of
health; creating a commission on health plan regulatory reform;
regulating public assistance liens; appropriating money; amending
Minnesota Statutes 1986, sections 62A.046; 176.191, subdivision 4;
214.06, subdivision 1; 256B.02, subdivision 7, and by adding a
subdivision; 256B.042, subdivisions 2, 3, and by adding subdivi
sions; 256B.064, subdivision lc; 256B.27, subdivisions 3 and 4;
256B.37, subdivisions 1, 2, and by adding subdivisions; 2560.03, by
adding a subdivision; 259.40, subdivisions 1, 2, and 3; 268.121;
473.405, subdivision 13; 514.69; proposing coding for new law in
Minnesota Statutes, chapters 252 and 256.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. F'LAHAVEN, Secretary of the Senate

Mr. Speaker:

1 hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 1170, A bill for an act relating to state government;
prohibiting certain mandated leaves of absence for state employees;
amending Minnesota Statutes 1986, section 43A.32, subdivision 2,
and by adding a subdivision.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

1 hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 1283, A bill for an act relating to health; prohibiting
smoking in day care centers and health care facilities; prohibiting
promotional distribution of tobacco products; amending Minnesota
Statutes 1986, sections 144.412; 144.414; and 325F.77, by adding
subdivisions; repealing Minnesota Statutes 1986, section 325F.77,
subdivisions 1 and 2.
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The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATKICK E. FLAllAV~N, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 1315, A bill for an act relating to the organization and
operation of state government; appropriating money for the general
legislative, judicial, and administrative expenses of state govern
ment; providing for the transfer of certain money in the state
treasury; fixing and limiting the amount offees, penalties, and other
costs to be collected in certain cases; creating, abolishing, modifying,
and transferring agencies and functions; defining and amending
terms; providing for settlement of claims; imposing certain duties,
responsibilities, authority, and limitations on agencies and political
subdivisions; amending Minnesota Statutes 1986, section 2.722,
subdivision 1; 3.30, subdivision 2; 3.303, subdivision 5; 3.85, subdi
vision 12; 3C.035, subdivisions 1 and 2; 3C.11, subdivision 2; 3C.12,
subdivision 7; 8.15; 14.08; 14.26; 15A.081, subdivisions 1, 7, and 7b;
15A.083, subdivision 4; 1.6A.127, subdivision 8; 16A.85, by adding a
subdivision; 16B.20, subdivision 2; 16B.41; 16B.42, subdivision 4;
18.171, subdivisions 1, 5, and by adding a subdivision; 18.241,
subdivision 2; 18.291; 18.311; 69.021, subdivision 5; 84.01, subdivi
sion 3; 84.0272; 84.091, subdivision 3; 84.83, subdivision 3; 85.30;
85.41; 85.42; 85.43; 85.45; 85A.02, subdivision 5a; 85A.04, subdivi
sion 1; 88.065; 92.46, subdivision 1; 92.67, subdivisions 1, 3, 4, and
by adding a subdivision; 93.335, subdivision 4; 97A.061, subdivision
1; 97A.065, subdivision 2; 97A.I05, subdivision 1; 97A.445, subdi
vision 1; 97A.475, subdivisions 2, 3, 6, 7, 8, 9, 11, 12, 13, and 20;
97A.485, subdivision 6; 97C.211, by adding a subdivision; 115A.42;
115A.44; 115A.45; 115A.46, subdivision 1; 115A.49; 115A.51;
115A.52; 115A.53; 115A.917; 116.41, subdivision 2; 116C.712, by
adding a subdivision; 161.1419, subdivision 4; 168.012, subdivision
Ic; 175A.07, subdivision 2; 176.611, subdivisions 2, 6a, and by
adding a subdivision;197.481, subdivision 5; 204B.11, subdivision 1;
214.04, subdivision 3; 221.67; 271.01, by adding a subdivision;
273.1314, subdivision 16a; 296.16, subdivision 1; 296.421, subdivi
sion 5; 298.22, subdivision 1; 302A.011, subdivision 11; 302A.153;
303.07, subdivision 2; 303.13, subdivision 1; 303.21, subdivision 3;
317.67, subdivisions 2 and 3; 322A.16; 322A.71; 330.11, subdivision
3; 333.055, subdivision 3; 403.11, subdivision 1; 462A.05, by adding
a subdivision; 462A.21, by adding a subdivision; 473.351, by adding
a subdivision; 480.15, by adding a subdivision; 480.241; 480A.08,
subdivision 3; 484.68, subdivisions 3 and 5; 540.152; 543.08;
609.101; 626.861, subdivision 4; proposing coding for new law in
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Minnesota Statutes, chapters 3; 5; 16A; 18; 43A; 84; 86; 89; 93; 97A;
97C; 115A; 480; 481; and 484; repealing Minnesota Statutes 1986,
sections 3.099, subdivision 2; 3.9226, subdivision 8; 6.495, subdivi
sion 2; 15A.081, subdivision 6; 15A.082, subdivision 5; 15A.083,
subdivision 1; 92.67, subdivision 6; 116J.87; 296.421, subdivision 5a;
and 473.351, subdivision 5.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F: No. 1542, A bill for an act relating to unemployment
compensation; making various technical and housekeeping changes;
defining "wages"; regulating benefits and contributions; providing
for the administration of the unemployment compensation law;
providing penalties; amending Minnesota Statutes 1986, sections
268.04, subdivisions 9, 12; 24, 25, 26, 29, and by adding subdivi
sions; 268.06, subdivisions 2, 3a, 5, 6, 8, 19, 20, 22, and 24; 268.07,
subdivision 3; 268.08, subdivisions 3, 3a, and by adding a subdivi
sion; 268.09, subdivisions 1 and 3; 268.12, subdivision 8; 268.121;
268.15, subdivision 3; 268.16, subdivision 2, and by adding subdivi
sions; 268.161, subdivisions 1, 8, 9, and by adding a subdivision;
268.18, subdivisions 1, 2, 3, 4, 5, and by adding a subdivision;
268.65, subdivision 5; 270A.09, by adding a subdivision; and 508.25;
proposing coding for new law in Minnesota Statutes, chapter 268;
and repealing Minnesota Statutes 1986, section 268.24.

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

MAy 11, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota



Dear Sir:

JOURNAL OF THE HOUSE 7555

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 26, relating to workers' compensation; providing for the
organization and powers of the state compensation insurance fund.

H. F. No. 29, relating to traffic regulations; requirmg motor
vehicle operators to use child passenger restraint system when
transporting child under age of four; assessing court costs to violator
under certain conditions; imposing penalty.

H. F. No. 510, relating to Dakota county; providing for the
creation, organization, powers, and duties of a personnel system;
authorizing the county to provide certain services to the Dakota
county historical society.

H. F. No. 668, relating to health; extending and creating excep
tions to the moratorium on hospital capacity expansion.

H. F. No. 823, relating to labor; prohibiting certain terminations;
requiring notice of reasons for terminations; providing a penalty.

H. F. No. 830, relating to state energy contracts; imposing addi
tional requirements on bidders for state energy efficiency install
ment purchase contracts.

H. F. No. 1034, relating to crimes; repealing the requirement that
the department of public safety must keep a record of all first
convictions for the crime ofpossessing a small amount of marijuana.

Sincerely,

RUDY PERPICH
Governor
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STATE OF MINNESOTA

OFFICE OF THE SECRETARY OF STATE

ST PAUL 55155

May 12, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1987 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23:

S.F. H.F.
No. No.

26
29

510
668
823
830

1034
53

296
333
345
420
480
673
737
916

Session Laws
Chapter No.

72
73
74
75
76
77
78
79
80
81
82
83
84
85
86
87

Date Approved
1987

May 11
May 11
May 11
May 11
May 11
May 11
May 11
May 11
May 11
May 11
May 11
May 11
May 11
May 11
May 11
May 11

Date Filed
1987

May 12
May 12
May 12
May 12
May 12
May 12
May 12
May 12
May 12
May 12
May 12
May 12
May 12
May 12
May 12
May 12

Sincerely,

JOAN ANDERSON GROWE

Secretary of State
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STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

7557

May 12,1987

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House File:

H. F. No. 1009, relating to transportation; providing for standards
for special transportation service; requiring changes in the admin
istration of special transportation service in the metropolitan area.

Sincerely,

RUDY PERPICH
Governor

STATEOF MINNESOTA

OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

May 13, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1987 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23:
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SY. H.F.
No. No.

1009
183
225
409
482

Session Laws
Chapter No.

88
89
90
91
92

Date Approved
1987

May 12
May 12
May 12
May 12
May 12

Date Filed
1987

May 13
May 13
May 13
May 13
May 13

Sincerely,

JOAN ANDERSON GROWE

Secretary of State

STATE OF MINNESOTA
OFFICE OF TIlE GOVERNOR

SAINT PAUL 55155

May 13,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have rec.!'ived, and
deposited in the Office of the Secretary of State the following House .
Files:

H. F. No. 462, A resolution memorializing the United States
Congress to maintain the Veteran's Administration system of health
care facilities.

H. F. No. 575, A resolution memorializing the President and
Congress to immediately direct the Fanners Home Administration
to participate in and cooperate with the Fanner-Lender Mediation
Program in the State of Minnesota.

H. F. No. 1145, A resolution memorializing the President and
Congress of the United States to award posthumous Medals of
Freedom to Andrew Goodman, Michael Schwerner, and James
Chaney.

Sincerely,

Ruov PERPICH

Governor
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STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

7559

May 13, 1987

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 170, relating to firearms; allowing ammunition manu
facturers to possess machine guns for ammunition testing purposes;
permitting certain licensed dealers and manufacturers to own or
possess machine guns and short-barreled shotguns for certain pur
poses.

H. F. No. 318, relating to crimes; creating the crime of criminal
sexual conduct by impersonating a health care professional.

H. F. No. 1031, relating to liens; labor and material; regulating the
attachment of these liens; providing that visible staking of the
premises does not constitute the actual and Visible beginning of the
improvement.

H. F. No. 1193, relating to independent school district No. 206,
Alexandria; providing for elections of the school board.

H. F. No. 1230, relating to insurance; clarifying the authority of
school districts to self-insure for property and casualty coverage.

H. F. No. 1263, relating to the administration of state property;
extending the period for which the commissioner of administration
may lease state property.

H. F. No. 1416, relating to the city of Minneapolis; providing for
the appointment of the director of the office of emergency prepared
ness.
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H. F. No. 1629, relating to the county of Anoka; exempting an
allocation of issuance authority for a solid waste project from the
notice of issue filing deadline.

Sincerely,

RuDy PERPICH

Governor

STATE OF MINNESOTA

OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

May 14, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1987 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23:

S.F
No.

25
123
557
578
751

1081
1313

H.F Session Laws Date Approved Date Filed
No. Chapter No. 1987 1987

462 Resolution No.6 May 14
575 Resolution No.7 May 14

1145 Resolution No.8 May 14
170 93 May 13 May 14

318 94 May 13 May 14

1031 95 May 13 May 14

1193 96 May 13 May 14
1230 97 May 13 May 14
1263 98 May 13 May 14

1416 99 May 13 May 14

1629 100 May 13 May 14
101 May 13 May 14
102 May 13 May 14
103 May 13 May 14
104 May 13 May 14
105 May 13 May 14
106 May 13 May 14
107 May 13 May 14

Sincerely,

JOAN ANDERSON GROWE
Secretary of State
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STATE OF MINNESOTA

OFFICE OF THE GOVERNOR
SAINT PAUL 55155

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

7561

May 14,1987

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 286, relating to witnesses; removing the presumption
against the competency of certain witnesses.

H. F. No. 340, relating to natural resources; allowing elk to be bred
on game and fur farms.

H. F. No. 357, relating to the city of Saint Paul; permitting the city
to adopt certain regulations for smoke detection devices.

H. F. No. 427, relating to public safety; providing that violation of
local DWI ordinance is counted for purposes of driver's license
revocation; providing that courts must report juvenile traffic viola
tions to the department of public safety.

H. F. No. 436, relating to agriculture; providing minimum stan
dards for seed potatoes.

H. F. No. 466, relating to commerce; clarifying unregulated sal~s
of eyeglasses.

H. F. No. 470, relating to family law; eliminating the requirement
that a husband's consent to donor insemination be filed with the
commissioner of health.

H. F. No. 555, relating to crimes; prohibiting giving peace officers
false names; prescribing penalties.
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H. F. No. 569, relating to natural resources; authorizing accep
tance of tips by food service and room cleaning employees at Itasca
state park; authorizing additions to and deletions from certain state
parks and waysides; abolishing Old Crossing Treaty State Wayside
and Rice Lake State Wayside; authorizing sale and consumption of
wine by the drink at Douglas Lodge in Itasca state park.

H. F. No. 580, relating to human rights; changing certain require
ments relating to disabled persons.

H. F. No. 630, relating to health; allowing health maintenance
organizations to adjust premiums based on actual health services
utilization.

H. F. No. 653, relating to wild animals; use of lights in taking or
in tending traps; length of otter season; setting traps near water.

H. F. No. 656, relating to public safety; regulating high pressure
piping and pipefitters; providing penalties.

H. F. No. 721, relating to human services; providing for the
recovery of medical assistance overpayments.

H. F. No. 730, relating to witnesses; allowing spousal testimony
with respect to crimes committed against children.

H. F. No. 806, relating to human services; requiring certain
written reports of abuse within 72 hours; requiring county attorneys
to be on child protection teams; requiring specific investigations of
certain abuse cases; providing for case consultation by child protec
tion teams.

H. F. No. 816, relating to drivers' licenses; traffic regulations;
requiring courts to furnish information relating to previous convic
tions without charge in gross misdemeanor prosecutions of the
driving while under the influence law; imposing a penalty on person
who violates conditions attached to limited driver's license.

H. F.No. 836, relating to natural resources; revising the boundary
of Lost River State Forest.

H.F. No. 867, relating to local improvements; authorizing the levy
of special assessments for highway. sound barriers.
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R F. No. 923, relating to human services; regulating budgets and
procedures of human services boards.

H. F. No. 947, relating to state lands; authorizing a private sale of
certain tax-forfeited land in St. Louis county; authorizing the sale of
certain tax-forfeited land to the city of Winton; authorizing private
sale of certain tax-forfeited land in Lake county to the city of Two
Harbors.

H. F. No. 1024, relating to human rights; regulating access to
public accommodation by certain persons and guide dogs.

H.F. No. 1029, relating to property transfers; expanding the
manner for creating custodial property under the uniform transfers
to minors act.

H. F. No. 1185, relating to education; clarifying that funds may not
be transferred from the debt redemption fund; clarifying permanent
transfers that are currently permitted. .

H. F. No. 1204, relating to health facilities; providing for the
management of county health facilities; clarifying provisions relat
ing to the St. Paul Ramsey medical center; permitting the Hennepin
county board to hold closed meetings on certain medical center
business; permitting certain data to be treated as trade secret
information.

H. F. No. 1371, relating to courts; specifying certain locations for
holding court in Ramsey county.

H. F. No. 1376, relating to state lands; directing sale and convey
ance of certain state-owned lands to the city of Owatonna.

H. F. No. 1444, relating to towns; providing procedures 'fortheir
organization and dissolution.

H. F. No. 1524, relating to human services; setting forth appeal
procedure for recipients of case management services.

Sincerely,

RUDY PERPICH

Governor
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STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

May 15, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received, approved,
signed and deposited in the' Office of the Secretary of State the
following House Files:

H. F. No. 285, relating to liquor laws; eliminating vicarious
criminal liability for the employer of an individual who violates a
liquor law; reenacting certain amendments to the dram shop act;

. providing for liability of professional review organizations.

H. F. No. 450, relating to commerce; regulating the advertisement
of interest rates of investment products; providing penalties.

H.F. No. 487, relating to commerce; regulating membership
camping practices; prohibiting certain advertising practices; estab
lishing escrow requirements; regulating subdivided land sales prac
tices; prohibiting certain advertising practices.

H. F. No. 755, relating to the metropolitan government; authoriz
ing municipalities in the metropolitan area to adopt ordinances
related to aircraft noise.

H. F. No. 924, relating to corrections; removing the Minnesota
correctional industries from state competitive bidding requirements.

H. F. No. 940, relating to retirement; various employee pension
plans; specifying that exemptions from legal process do not include
marital property divisions; requiring the provision of certain pen
sion plan information in marriage dissolution actions; providingfor
court appointed actuaries in marriage dissolution actions; authoriz
ing conversion of a certain joint and survivor annuity.

H. F. No. 1412, relating tostate land; authorizing extension of the
date to sell lakeshore cabin site lots.

Sincerely,

Roov PERPICH

Governor
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STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

7565

May 16,1987

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 1507, relating to water; prohibiting the commissioner of
natural resources from issuing certain permits or approving certain
plans for diversion of water from certain water basins before
consultation with state and Canadian officials.

H. F. No. 1590, relating to education; clarifying the authority of
school boards to appoint directors of area vocational technical
institutes.

Sincerely,

RUDY ThRPICH

Governor

STATE OF MINNESOTA

OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

May 18, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1987 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23:
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S.F. H.F. Session Laws Date Approved Date.Filed
No. No. Chapter No. 1987 1987

79 108 May 14 May 15
461 109 May 14 May 15
555 110 May 14 May 15
605 111 May 14 May 15
607 112 May 14 May 15
833 113 . May 14 May 15
948 114 May 14 May 15

1097 115 May 14 May 15
1183 116 May 14.· May 15
1204 117 May 14 May 15
1296 118 May 14 May 15
1308 119 May 14 May 15

286 120 May 14 May 15
340 121 May 14 May 15
357 122 May 14 May 15
427 123 May 14 May 15
436 124 May 14 May 15
466 125 May 14 May 15
470 126 May 14 May 15
555 127 May 14 May 15
569 128 May 14 May 15
580 129 May 14 May 15
630 130 May 14 May 15
653 131 May 14 May 15
656 132 May 14 May 15
721 133 May 14 May 15
730 134 May 14 May 15
806 135 May 14 May 15
816 136 May 14 May 15
836 137 May 14 May 15
867 138 May 14 May 15
923 139 May 14 May 15
947 140 May 14 May 15

1024 141 May 14 May 15·
1029 142 May 14 May 15
1185 143 May 14 May 15
1204 144 May 14 May 15
1371 145 May 14 May 15
1376 146 May 14 May 15
1444· 147 May 14 May 15
1524 148 May14 May 15

385 149 May 15 May 16
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406 150 May 15 May 16
494 151 May 15 May 16

285 152 May 15 May 16
450 153 May 15 May 16
487 154 May 15 May 16
755 155 May 15 May 16
924 156 May 15 May 16
940 157 May 15 May 16

1412 158 May 15 May 16
1507 159 May 16 May 16
1590 160 May 16 May 16

Sincerely,

JOAN ANDERSON GROWE
Secretary of State

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR
SAINT PAUL 55155

May 16, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 217, relating to traffic regulations; providing for the
operation by certain police departments and sheriffs' offices of
specially marked vehicles for highway traffic law enforcement.

H. F. No. 489, relating to local government; authorizing annex
ation proceedings for certain land between the city of Nashwauk and
the town of Nashwauk.

H. F.No. 502, relating to counties; allowing counties to charge fees
for services; providing conditions for emergency contracts.

H. F. No. 609, relating to government data practices; giving the
department of energy and economic development access to certain
employment data.
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H. F. No. 692, relating to public safety; providing for access to
criminal justice datacommunications network and defining pur
poses for its use.

H. F. No. 941, relating to crimes; prohibiting killing or injuring a
police dog involved in law enforcement investigation or apprehen
sion; prescribing penalties.

H.F. No. 1521, relating to local government; providing the Lake
county housing and redevelopment authority with certain port
authority powers; authorizing the imposition of a lodging tax in
certain towns in Cook county. .

Sincerely,

RuDY PERPICH

GoVERNOR

STATE OF MINNESOTA

OFFICE OF THE SECRETARY OF STATE

ST PAUL 55155

May 19, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1987 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23:

S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1987 1987

743 161 May 16 May 19
217 162 May 16 May 19
489 163 May 16 May 19
502 164 May 16 May 19
609 165 May 16 May 19
692 166 May 16 May 19
941 167 May 16 May 19

1521 168 May 16 May 19

Sincerely,

JOAN ANDERSON GROWE
Secretary of State
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

7569

May 20,1987

I have the honor of informing you that I have received, approved,
signed and deposited ill the Office of the Secretary of State the
following House Files:

H. F.No. 102, relating to game and fish; use of mechanical release
bows during archery seasons.

H. F. No. 142, relating to drivers' licenses; permitting limited
license for homemaker.

H. F. No. 240, relating to commerce; prohibiting surcharges on
credit card sales; prescribing a penalty.

H. F. No. 270, relating to adoption; providing fur notice of an
adopted child or genetic parent's death or terminal illness.

H. F. No. 332, relating to environment; authorizing the pollution
control agency to issue administrative orders assessing penalties;
establishing a hearing procedure; providing for the distribution and
expenditure of monetary penalties.

H. F. No. 334, relating to elections; changing registration, absen
tee ballot, filing, training, administrative, electronic voting, ballot
preparation, canvassing, and election contest provisions.

H. F. No. 350, relating to crime; extending the crimes of murder in
the third degree and manslaughter in the first degree to deaths
caused by the sale or distribution of controlled substances; making it
a felony to cause great bodily harm by selling or distributing certain
controlled substances; imposing penalties.

H. F. No. 362, relating to Hennepin county; creating a county
housing and redevelopment authority; applying the municipal hous-
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ing and redevelopment act to Hennepin county; providing for local
approval of projects.

H. F. No. 432, relating to education; modifying certain provisions
of the compulsory attendance laws; establishing new compulsory
attendance requirements.

H. F. No. 574, relating to manufactured homes; defining terms;
clarifying the termination of a park lease for substantial annoyance
to other residents; allowing certain new or amended rule violations
to be cured; regulating park closings; requiring a closure statement;
providing for a public hearing; clarifying remedies; requiring a
feasibility study by the metropolitan council.

H. F. No. 687, relating to collection and dissemination of data;
allowing law enforcement agencies to. release the date of birth of
persons involved in traffic accidents. .

H. F.No. 792, relating to credit unions; permitting certain groups
to join existing credit unions.

H. F. No. 799, relating to Koochiching county; permitting the
county to establish an economic development authority and a pilot
bidstead development authority.

. H. F. No. 809, relating to natural resources; changing require
ments for arrowheads used for big game hunting,

H. F. No. 909, relating to waters; changing the posting and
publication of notice requirements for aeration operations by a
permittee of the commissioner of natural resources; providing an
exclusion from government tort liability.

H. F. No. 931, relating to public guardianship; modifying stan
dards and procedures for the appointment of public guardians for
mentally retarded persons; providing for powers and duties of public
guardians. .
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H. F. No. 948, relating to state government; providing for affirma
tive action improvements; regulating job eligibility lists; providing
for the title of state agency heads; giving the commissioner of health
access to private or confidential data on individual state employees
for purposes of epidemiologic studies; setting a mandatory age for
certain employees and abolishing it for others; regulating hiring and
personnel practices.

H. F. No. 1041, relating to adoption; requiring certain notifications
to parents placing a child for adoption and to proposed adoptive
parents; specifying that adoptive parents may not voluntarily ter
minate parental rights for any reason not available to birth parents.

H. F. No. 1266, relating to Hennepin county; providing bonding
authority for library construction and betterment.

H. F. No. 1267, relating to insurance; regulating investments of
domestic companies; defining terms; providing additional invest
ment authority.

H. F. No. 1314, relating to courts; conforming fees for the filing of
an unlawful detaineraction in Hennepin county with other civil fees
and unlawful detainer fees collected throughout the state; changing
Hennepin county conciliation court filing and counterclaim fees.

H. F. No. 1420, relating to public safety; allowing bureau of
criminal apprehension to permit amateur radio operators to use
radio. equipment capable of receiving police emergency radio fre
quency.

H.F. No. 1421, relating to insurance; regulating the formation and
operation of risk retention groups; prescribing the powers and duties
of the commissioner; defining terms; prescribing penalties.

H. F. No. 1495, relating to liquor; authorizing the city of Little
Falls to issue a temporary on-sale intoxicating liquor license.

Sincerely,

RUDY PERFICH

Governor
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STATE OF MINNESOTA

OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

May 21,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1987 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23:

S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1987 1987

365 169 May 20 May 21
102 170 May 20 May 21
142 171 May 20 May 21
240 172 May 20 May 21
270 173 May 20 May 21
332 174 May 20 May 21
334 175 May 20 May 21
350 176 May 20 May 21
362 177 May 20 May 21
432 178 May 20 May 21
574 179 May 20 May 21
687 180 May 20 May 21
792 181 May 20 May 21
799 182 May 20 May 21
809 183 May 20 May 21
909 184 May 20 May 21
931 185 May 20 May 21
948 186 May 20 May 21

1041 187 May 20 May 21
1266 188 May 20 May 21
1267 189 May 20 May 21
1314 190 May 20 May 21
1420 191 May 20 May 21
1421 192 May 20 May 21
1495 193 May 20 May 21

Sincerely,

JOAN ANDERSON GROWE
Secretary of State
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STATE OF MINNESOTA
OFFICE OF :mE GOVERNOR

SAINT PAUL 55155

The Honorable Fred C, Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

7573

May 21,1987

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 147, relating to crimes; expanding the crime of witness
tampering to include the act of intimidating a witness to make false
statements.

H. F. No. 196, relating to public safety; manufactured homes;
requiring manufactured home park owners to provide underground
shelter for residents during severe weather; requiring a feasibility
study.

H. F. No. 354, relating to state government; providing for a job
class entitled chiropractor in the state civil service.

H. F. No. 642, relating to human services; prohibiting licensing of
supportive living residences; requiring monitoring of facilities;
providing for various levels of care for persons with mental illness;
directing the commissioner of human services to review and alter
rules relating to residential care facilities for persons with mental
illness; requiring study of housing needs for persons with mental
illness; prohibiting payment to newly-licensed facilities having more
than four .residents with mental illness.

H. F. No. 1071, relating to crimes; criminal sexual conduct;
clarifying the definition of "mentally incapacitated"; providing that.
criminal sexual contact requires sexual or aggressive intent; ex
panding the definition of coercion.

H. F. No. 1120, relating to grain grading and testing; providing
that state grades and test results may be the basis for market price.
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H. E No. 1515, relating to public offices; fixing resignation
effective dates; prohibiting contingent resignations; permitting the
submission and withdrawal of prospective resignations in certain
circumstances; providing for appeals in statewide election contests.

H. E No. 1563, relating to public safety; providing that local
governing body may appoint local board of appeal for order issued
under the state fire code; providing for notice; providing forsmoke
detector maintenance; providing penalties.

Sincerely,

RUDY PERPICH

Governor

STATE OF MINNESOTA

OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

May 22, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

1 have the honor to inform you that the following enrolled Acts of
the 1987 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV,Section 23:

S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1987 1987

147 194 May 21 May 22
196 195 May 21 May 22

394 196 May 21 May 22
642 197 May 21 May 22

1071 198 May 21 May 22
H2O 199 May 21 May 22
1515 200 May 21 May 22
1563 201 May 21 May, 22

292 202 May 21 May 22
577 203 M,'Y 21 May 22

Sincerely,

. JOAN ANDERSON GROWE
Secretary of State
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STATE OF MINNESOTA

OFFICE OF THE GOVERNOR
SAINT PAUL 55155

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

7575

May 26,1987

I have the honor of mforming you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 14, relating to unemployment compensation; limiting
benefit charges to fire departments and emergency transportation
services; regulating the receipt of benefits; providing that wages for
volunteer firefighter or ambulance services not be deducted for
benefit calculation purposes..

H. F. No. 88, relating to probate; changing and clarifying certain
powers of trustees; redefining "augmented estate" for certain pur
poses.

H. F. No. 96, relating to the state high school league; requiring the
league to arrange certain conference memberships; providing stan
dards.

H. F. No. 151, relating to crime victims; permitting the crime
victims reparation board to file a claim for reparations; altering the
manner of determining reparations claims; requiring law enforce
ment agencies to aid the board; providing for the classification of
various data; clarifying ambiguous language; providing penalties.

H. F. No. 200, relating to abuse and neglect reporting; providing a
standard for the disclosure of a reporter's name under the child
abuse reporting act and the vulnerable adults reporting act.

H. F. No. 230, relating to elections; authorizing combination of
certain municipalities for election purposes; providing mail ballot
ing.

H. F. No. 281, relating to elections; providing for experimental
mail elections.

H. F. No. 283, relating to elections; requiring confidentiality of
certain matters before the ethical practices board; raising certain
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campaign contribution disclosure limits; changing the method of
calculating certain campaign expenditure limits.

H. F. No. 308, relating to crimes; obscenity; prohibiting exhibition
of obscene live performances to juveniles in a place of public
accommodation; prohibiting the admission of a minor to an obscene
exhibition even if minor does not pay for admission.

H. F. No. 345, relating to local government; providing for addi
tional compensation for employees and members of municipal civil
service boards; allowing certain cities to appropriate money for
advertising.

H. F. No. 388, relating to crimes; providing for attachment of
financial assets of persons charged with committing a felony; updat
ing the wiretap law; prohibiting persons from defrauding insurers
by concealing or removing property for the purpose of making a
fraudulent insurance Claim.

H. F.No. 444, relating to insurance; regulating funeral and burial
expenses; allowing persons to select funeral or burial services and
supplies of their choice.

H. F.No. 490, relating to elections; increasing the size of the board
of education of special school district No.1 of the city of Minneapolis
to nine members; providing for six members to be elected by
districts; requiring compliance with certain campaign disclosure
provisions.

H. F. No. 526, relating to human services; authorizing the depart
ment of human services to enter into shared service agreements;
appropriating money.

H. F. No. 542, relating to transportation; providing an alternative
procedure to record town roads.

H. F.No. 556, relating to human services; establishing difficulty of
care payments for children in foster care.

H. F. No. 561, relating to government data; providing for access to
data by protection and advocacy systems.

H. F. No. 590, relating to crimes; sentencing; allowing the exten
sion of a stay of execution in misdemeanor cases involving driving
under the influence.

H. F. No. 624, relating to conciliation courts; providing for entry of
judgment; providing for vacation of default judgment in certain
circumstances; providing for time limitation and service by mail on
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removal to county court; allowing a party to proceed without
payment of a filing fee.

H. F. No. 638, relating to elections; requiring election judges to
inform voters of certain laws; providing for selection of a party in
certain primary elections; requiring parties to have different colored
ballot book pages.

H.F. No. 643, relating to domestic abuse; prohibiting modification
or vacation of certain orders for protection in a marriage dissolution
proceeding; providing that certain actions are not violations of an
order for protection; requiring written notice to respondents of
penalties for violation of an order.

H. F No. 654, relating to metropolitan government; providing for
the composition of the metropolitan airports commission; requiring
plans and reports on noise, capacity, and other matters at
Minneapolis-St. Paul International Airport.

H. F No. 663, relating to health; providing for disposition of the
remains of human fetuses; providing a penalty.

H. F No. 674, relating to crimes; dictating circumstances in which
the court may stay execution of sentence following conviction for a
second or subsequent offense relating to criminal sexual conduct;
providing that information regarding a sexual assault victim is
private.

H. F No. 690, relating to traffic regulations; requiring a blood or
urine test when there is probable cause to believe there is impair
ment by a controlled substance; requiring alternative test to be
offered under certain conditions; providing for a study to determine
the necessity of certain other testing.

H. F. No. 834, relating to natural resources; providing for the
deposit of receipts from private forest management services into the
forest management fund; appropriating money.

H. F No. 889, relating to local government; providing notice
conditions for town road contracts.

H. F. No. 1078, relating to natural resources; amending drainage
law definitions; prescribing payment of attorney fees on certain
drainage issues appealed by the commissioner; prescribing general
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provisions for petitions; amending petition requirements; allowing
drainage proceedings to be delayed; prescribing conditions for as
sessments against property within a municipality; prescribing ex
tent of benefits and damages; requiring a benefits and damages
statement and a property owner's report; providing drainage liens to
be recorded against tracts of property; changing rates of interest to
be paid during drainage proceedings; amending definition of repair;
authorizing conditions for repair if design elevation is different than
original construction elevation; providing easement for drainage
authority to inspect drainage system; requiring permanent grass
strips; apportioning repair costs; renumbering sections; providing
penalties.

H. F. No. 1141, relating to the city of Champlin; permitting the
city to use unexpended public improvement funds for a low-income
special assessment grant program.

H. F. No. 1197, relating to statutes; revising the text of certain
laws to remove redundant and obsolete language, to simplify gram
mar and syntax, and to improve the style of language without
causing changes in the meaning of the laws.

H. F. No. 1207, relating to real property; altering certain redemp
tion periods.

H. F. No. 1365, relating to liquor; authorizing the city of Little
Canada to issue two additional on-sale licenses.

H. F. No. 1366, relating to occupations and professions; creating
the Minnesota task force on interior designers and decorators and
providing for its duties.

H. F No. 1390, relating to utilities; providing for representation of
small business by attorney general in certain proceedings relating to
utility rates, service, and other matters.

H. F. No. 1475, relating to state government; civil service; provid
ing opportunities for persons with disabilities.

Sincerely,

RUDY PERPICH

Governor
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STATE OF MINNESOTA

OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

7579

May 26,1987

I have the honor to inform you that the following enrolled Acts of
the 1987 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23:

S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1987 1987

94 204 May 26 May 26
153 205 May 26 May 26
167 206 May 26 May 26
353 207 May 26 May 26
853 208 . May 26 May 26

1048 209 May 26 May 26
88 210 May 26 May 26

200 211 May 26 May 26
230 212 May 26 May 26
281 213 May 26 May 26
283 214 May 26 May 26
308 215 May 26 May 26
345 216 May 26 May 26
388 217 May 26 May 26
490 218 May 26 May 26
542 219 May 26 May 26
590 220 May 26 May 26
624 221 May 26· May 26
638 222 May 26 May 26
654 223 May 26 May 26
674 224 May 26 May 26
690 225 May 26 May 26
834 226 May 26 May 26
889 227 May 26 May 26

1141 228 May 26 May 26
1197 229 May 26 May 26
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1207 230 May 26 May 26
1366 231 May 26 May 26
1475 232 May 26 May 26
444 233 May 26 M;ay 27
526 234 May 26 May 27
556 235 May 26 May 27
561 236 May 26 May 27
643 237 May 26 May 27
663 238 May 26 May 27

1078 239 May 26 'May 27
1365 240 May 26 May 27
1390 241 May 26 May 27

14 242 May 26 May 27
96 243 May 26 May 27

151 244 May 26 May 27
168 245 May 26 May 27
785 246 May 26 May 27
911 247 May 26 May 27
927 248 May 26 May 27

1053 249 May 26 May 27
1345 250 May 26 May 27
1524 251 May 26 May 27

Sincerely,

JOAN ANDERSON GROWE
Secretary of State'

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

May 27,1987

The Honorable Fred C, Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 375, relating to corrections; clarifying the authority of
the commissioner of corrections in licensing and supervising insti-
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tutions and facilities; providing for restitution by inmates for
destruction of state property; clarifying. terminology; authorizing
the commissioner to adopt rules relating to payment of restitution
by inmates; authorizing the forfeiture of contraband money or
property; clarifying provisions relating to county probation reim
bursement; providing a penalty for assaults on correctional employ
ees.

H: F. No. 554, relating to natural resources; changing certain
.provisions relating to state park permits; authorizing and assessing
fees for state park permits for second vehicles; authorizing a state
park permit exemption for Interstate Park under reciprocal agree
ment with Wisconsin.

H. F. No. 593, relating to crimes; requiring insurance companies to
notify and release insurance policy information to certain law
enforcement and prosecutorial authorities regarding motor vehicle
thefts under investigation; prescribing higher penalties for major
theft, motor vehicle theft, and repeat violations of the crime of
unauthorized use of a motor vehicle; providing that orders of
restitution may be entered in favor of corporate victims; allowing the
court to amend or issue orders of restitution when the defendant is
on probation or supervised release; extending the statute of limita
tions for certain major thefts tofive years.

H. F. No. 813, relating to bicycles; requiring bicycles using a
shoulder of a roadway to ride in the same direction as adjacent
vehicular traffic; redefining the term roadway; defining the term
shoulder; allowing designation of bikeways by resolution or ordi
nance; adopting additional definitions of bicycle terms.

H. F. No. 822, relating to commerce; requiring that credit card
applications contain specific disclosures respecting conditions and
costs; prescribing penalties; providing remedies.

H. F. No. 955, relating to port authority powers for the cities of
Roseville and White Bear Lake.

H. F. No. 983, relating to education; adding post-secondary voca
tional technical representation to UFARS and ESV computer coun
cils; providing for certain duties of the state board of vocational
technical education and the state director of vocational technical
education; providing for uniform statutory terminology.

H. F. No. 1026, relating to retirement; clarifying the responsibil
ities of the actuary retained by the legislative commission on
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pensions and retirement; clarifying and revising various actuarial
determinations and procedures; authorizing the retention of actuar
ial advisors by various retirement funds; specifying the contents and ,
methods for supplemental and alternative actuarial valuations;
establishing a separate fund for the correctional employees retire
mentfund.

H. F. No. 1083, relating to government' liability; authorizing
municipal insurers to settle tort Claims; clarifying that instrumen
talities of municipalities incorporated as nonprofit corporations may
be included in the self-insurance pool.

H. 'F. No. 1274, relating to crimes; taxes; providing for collection
from convicted person's tax refund of court-ordered restitution to
crime victims; providing for priority of claims against refunds,

'H. F. No. 1281, relating to local government; authorizing Lake
county to issue seasonal on-sale liquor licenses; authorizing St.
Louiscounty to set the compensation ofcertain board and commis- '
sion members.

H. F. No. 1327, relating to elections; changing precinct caucus
dates and procedures,

Sincerely,

RUDY PERPICH
Governor

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

May 28,1987

The Honorable Frede. Norton
Speaker of the House ofRepresentatives
The State of Minnesota

Dear Sir:

1 have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files: '
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H. F. No. 239, relating to elections; providing for school district
elections to be conducted according to Minnesota election law;
appropriating money.

H. F.No. 401, relating to environment; providing criminal penal
ties for violation of laws and rules relating to hazardous waste;
providing for the distribution and expenditure of monetary penal
ties.

H. F. No. 529, relating to the financing of government in Minne
sota; changing tax rates and bases; modifying the methods of
administering, collecting, and enforcing taxes; changing the compu
tation, administration, and payment of aids, credits, and refunds;
imposing taxes; limiting taxing powers; transferring governmental
powers and duties; allocating bonding authority; making entitle
ment allocations to the cities of Minneapolis and St. Paul; repealing
income tax rules; providing for the conveyance of land in Becker
county; making technical corrections and clarifications; imposing
and increasing fees, interest, and penalties; appropriating money.

H. F. No. 532, relating to public safety; motorized bicycles; estab
lishing standards for the safe operation of motorized bicycles;
appropriating money.

H. F. No. 591, relating to human services; authorizing the com
missioner to make direct payments to shelter facilities; allowing
facilities providing shelter services to women and children to appeal
the denial of general assistance payments.

H. F. No. 601, relating to natural resources; providing that money
recovered by the state for forest fire fighting expenses be restored to
the fund of origination; increasing the amount that may be paid for
tips related to forest fire crimes; clarifying provisions relating to the
burden of proof and evidence of negligence.

H. F. No. 841, relating to utilities; providing for prevention of
unlawful meter bypass, tampering, and use; providing remedies.

H. F. No. 854, relating to judgments; clarifying the procedure and
cost for filing foreign judgments; clarifying the procedure to be used
in securing a judgment and execution.

H. F. No. 859, relating to the department of finance; clarifying and
correcting miscellaneous provisions to improve the administration-of
the department and of state government; appropriating money.
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H. F. No. 899, relating to education; establishing the Fond du Lac
Higher Education Center; continuing the Fond du Lac Higher
Education Task Force; requiring reports; appropriating money.

H. F. No. 990, relating to crimes; providing that persons convicted
of a crime of violence may not ship, transport, possess, or receive a
firearm for ten years following restoration of civil rights, the setting
aside of a conviction, or a pardon.

H. F. No. 1030, relating to water pollution; providing for grants
and loans for the construction and rehabilitation of wastewater
treatment facilities and systems; authorizing rulsmaking.

H. F. No. 1043, relating to metropolitan government; providing for
qualifications of commission members, budget criteria, plans, and
reports; clarifying purposes of regional transit board; requiring
regional transit board to contract for route planning and scheduling
services; requiring the regional transit board to adopt standards for
competitive bidding after a public hearing; regulating participation
in a transportation program; providing conditions for incurrence of
debt for certain purposes; providing conditions for the use of federal
funds; removing fare restrictions.

H. F. No. 1073, relating to occupations and professions; providing
advertising restrictions for plumbers; providing for licensing of
certain persons by the electrical board; imposing penalties.

H. F. No. 1119, relating to state lands; permitting the sale of
certain land in St. Louis county.

H.F. No. 1170, relating to state government; prohibiting certain
mandated leaves of absence for state employees.

H. F. No. 1200, relating to human rights; defining "employee" to
include commission salespersons for certain purposes; clarifying
certain provisions.

H. F. No. 1209, relating to public nuisances; defining a nuisance;
providing for the enjoinment of nuisances.

H. F. No. 1213, relating to retirement; various public pension
plans; implementing various administrative changes; making pri
vate certain membership data; conforming mandatory retirement
provisions for public employees to the federal Age Discrimination in
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Employment Amendments of 1986; clarifying the obligation of the
state auditor to undertake periodic public pension plan audits;
establishing combined service disability and survivor benefits.

H. F. No. 1219, relating to taxation; authorizing Scott county to
impose a tax on admissions to major amusement facilities; providing
for expenditure of the proceeds of the tax.

H. F. No. 1223, relating to legal newspapers; modifying certain
requirements to qualify as a. legal newspaper; removing special
qualifications for newspapers in Morrison couuty.

H. F. No. 1252, relating to eminent domain; authorizing court
having jurisdiction over an eminent domain proceeding to compel
occupants of condemned real estate to deliver possession.

H. F. No. 1304, relating to iusurance; regulating cancellations of
insurance agency contracts.

H. F. No. 1326, relating to energy; authorizing loans to munici
palities for energy conservation investments and authorizing repay
ment of those loans; authorizing issuauce of bonds; appropriating
money.

H. F. No. 1350, relating to jobs and training; establishing limits for
rates under the child care sliding fee program.

Sincerely,

RuDY PERPICH

Governor

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

May 29,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No.3, relating to labor; changing the minimum wage.
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H. F. No. 123, relating to probate; providing for an increased sum
payable to a surviving spouse by affidavit; allowing nursing home
care costs to be a claim of the same class as medical and hospital
expenses.

H. F. No. 141, relating to liability; authorizing the elimination or
limitation of a director's personal liability to a cooperative associa
tion or its members; exempting certain directors, members, and
agents of nonprofit corporations from civil liability; exempting
certain members of hospital district boards from certain civil liabil
ity.

H. F. No. 169, relating to lawful gambling; providing for represen
tation of horsepersons contracting with a licensee; including pay
ment of taxes as a lawful purpose; increasing the percentage of
profits that may be used for necessary expenses; changing require
ments for distributors; allowing the board to summarily suspend
licenses under certain conditions; providing _for a limit- on _the
number of bingo occasions which an organization may conductin a
week, and the number of occasions which may occur on any site in a
week; authorizing the board to adopt rules restricting the amount of
rent charged by organizations; prohibiting local units of government
from requiring organizations to make certain expenditures; making
various technical changes.

H. F. No. 294, relating to intoxicating liquor; permitting certain
transactions by brewers and wholesalers; authorizing counties to
issue temporary on-sale licenses; authorizing cities to issue tempo
rary off-sale licenses for the sale of vintage wine at auctions.

H. F. No. 384, relating to crimes; providing for prosecution of
certain gross misdemeanor violations; increasing the maximum fine
for petty misdemeanor violations; creating a gross misdemeanor
crime of damage to property; creating the crimes of check forgery
and offering a forged check; increasing the maximum bail for certain
misdemeanors and gross misdemeanors; prescribing penalties.

H. F. No. 391, relating to crimes; increasing penalties for distrib
uting controlled substances to a minor or employing a minor to
distribute controlled substances; defining measurement and purity
requirements of controlled substances for criminal and tax law
purposes.

H. F. No. 706, relating to juveniles; clarifying certain recent
changes to the juvenile court act; clarifying the hearing and records
procedures of the juvenile court; providing for the enforcement of
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juvenile court restitution orders; permitting administrative docket
ing of certain unpaid county reimbursements; clarifying certain
crime victim notification and protection laws.

H. F. No. 913, relating to workers' compensation; providing a
general administrative reform; providing for certain proceedings to
be expedited; providing penalties.

H. F. No. 1210, relating to human services; regulating the
licensure of programs for the care of children or of adults with
certain disabilities; providing penalties; replacing the existing
licensure law.

H. F. No. 1312, relating to peace officers; requiring licensure as a
prerequisite to exercising the authority of a peace officer; prohibit
ing persons from misrepresenting themselves as peace officers or
part-time peace officers; prescribing penalties.

H. F. No. 1374, relating to the office of the attorney general;
removing the numerical limit on the number of assistant attorneys
general; authorizing the attorney general to delegate contract
review duties.

Sincerely,

RUDY PERPICH

Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

June 2, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1987 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23:
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S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1987 1987

375 252 May 27 May 28
554 253 May 27 May 28
593 254 May 27 May 28
813 255 May 27 May 28
822 256 May 27 May 28
955 257 May 27 May 28
983 258 May 27 May 28

1026 259 May 27 May 28
1083 260 May 27 May 28
1274 261 May 27 May 28
1281 262 May 27 May 28
1327 263 May 27 May 28

1099 264 May 27 May 28
1230 265 May 27 May 28

239 266 May 28 May 28
401 267 May 28 May 28
529 268 May 28 May 28
532 269 May 28 May 28
591 270 May 28 May 28
601 271 May 28 May 28
841 272 May 28 May 28
854 273 May 28 May 28
899 274 May 28 May 28
859 275 May 28 May 28
990 276 May 28 May 28

1030 277 May 28 May 28
1043 278 May 28 May 28
1073 279 May 28 May 28
1119 280 May 28 May 28
1170 281 May 28 May 28
1200 282 May 28 May 28
1209 283 May 28 May 28
1213 284 May 28 May 28
1219 285 May 28 May 28
1223 286 May 28 May 28
1252 287 May 28 May 28
1304 288 May 28 May 28
1326 289 May 28 May 28
1350 290 May 28 May 28

170 291 May 28 May 28
89 292 May 28 May 28
80 293 May 28 May 28

184 294 May 28 May 28
300 295 May 28 May 28
317 296 May 28 May 28
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397 297 May 28 May 28
456 298 May 28 May 28
593 299 May 28 May 28
596 300 May 28 May 28
641 301 May 28 May 28
735 302 May 28 May 28
858 303 May 28 May 28
865 304 May 28 May 28
908 305 May 28 May 28
909 306 May 28 May 28
915 307 May 28 May 28

1029 308 May 28 May 28
1041 309 May 28 May 28
1152 310 May 28 May 28
1202 311 May 28 May 28
1203 312 May 28 May 28
1272 313 May 28 May 28
1437 314 May 28 May 28
1472 315 May 28 May 28
1479 316 May 28 May 28
830 317 May 28 May 28

69 318 May 29 May 29
131 319 May 29 May 29
326 320 May 29 May 29
465 321 May 29 May 29
587 322 May 29 May 29
905 323 May 29 May 29

3 324 May 29 May 29
123 325 May 29 May 29
141 326 May 29 May 29
169 327 May 29 May 29
294 328 May 29 May 29
384 329 May 29 May 29
391 330 May 29 May 29
706 331 May 29 May 29
913 332 May 29 May 29

1210 333 May 29 May 29
1312 334 May 29 May 29
1374 335 May 29 May 29

463 336 June 1 June 1
478 337 June 1 June 1

Sincerely,

JOAN ANDERSON GROWE
Secretary of State
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STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAm 55155

June 1, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 290, relating to occupations and professions; establishing
an office of social work and mental health boards; establishing a
board of social work; regulating and licensing social workers;
establishing a board of marriage and family therapy; licensing and
regulating marriage and family therapists; establishing a board of
unlicensed mental health service providers; regulating unlicensed
health service providers; providing penalties; appropriating money.

H. F. No. 291, relating to financial institutions; regulating incor
porations and operations of banks; requiring prior written approval
by the commissioner for certain lease arrangements; requiring
certain securities to be deposited with the state treasurer; requiring
approval of certain insider agreements; providing penalties against
certain lenders; regulating transfer and closing of deposit accounts;
regulating real estate holdings by a bank; providing for exclusions to
certain usury limits; regulating acquisitions by bank holding com
panies; revising the definition of feeder livestock loans for bank
lending limit purposes; authorizing the commissioner to borrow
money to satisfy obligations of certain closed institutions; authoriz
ing indirect investments in eligible securities for state banks;
regulating bank or trust company investments; regulating claims
against liquidated institutions; providing for the organization of .
credit unions; regulating interest and dividends paid on deposits;
regulating industrial loan and thrifts; regulating interstate branch
banking; providing for the submission of certain reports; modifying
the maximum allowable interest rate on certain loans used to satisfy
the balances owed on contracts for deed; regulating consumer credit
transaction contracts; requiring the periodic examination of debt
prorate companies; modifying the examination requirement for safe
deposit companies and insurance premium finance companies; reg
ulating motor vehicle installment sales; regulating bank applica
tions; regulating electronic financial terminals and unauthorized
use of financial transaction cards.
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H. F. No. 508, relating to housing; providing for administration of
the state's low-income housing credit; authorizing the Minnesota
housing finance agency to participate in certain housing construc
tion projects and in certain nonprofit corporations; authorizing the
sale or rental of certain housing property; providing definitions;
providing for the issuance of certain bonds and notes.

H. F. No. 534, relating to the collection and dissemination of data;
classifying data; proposing classifications of data as private,
nonpublic, and protected nonpublic; clarifying issues relating to the
administration of data.

H. F. No. 794, relating to waste management; regulating disposal
of wastes; providing for a solid waste management policy; providing
for recycling policy and marketing; managing household hazardous
wastes; regulating the sale and disposal of motor oil and lead acid
batteries; providing for waste pesticide collection; appropriating
money.

Sincerely,

RUDY PERPICH

Governor

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

June 2,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that Ihave received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 234, relating to employment; establishing unpaid leave of
absences for new parents; setting conditions on return from leave;
creating a cause of action.

H. F. No. 463, relating to occupations and professions; providing
for the licensure of private detectives and protective agents; provid
ing definitions; providing board powers and duties; specifying appli-
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cation and administrative procedure; authorizing rulemaking;
requiring payment of fees; providing penalties.

H. F. No. 523, relating to elections; changing certain voter regis
tration procedures to increase voter participation; providing for a
computerized central registration system, voter registration forms
in state income tax forms and booklets, and a combined voter
registration, driver's license, and identification card form; appropri
ating money.

H. F. No. 715, relating to unemployment compensation; regulating
administration of unemployment compensation; providing for bene
fits and contribution rates.

H. F. No. 894, relating to human services; creating a new chapter
establishing a single, unitary process for the determination of
residence and financial responsibility for all human service pro
grams.

H. F. No. 904, relating to human services; requiring notification to
spouse of nursing home resident.

H. F. No. 916, relating to state government; amending, creating,
and deleting various duties of the commissioner of administration;
creating the productivity loan fund; providing definitions; requiring
interest earned on the revolving fund for vocational rehabilitation of
the blind to be credited to the fund; appropriating money.

H. F. No. 943, relating to the attorney general; creating a con
sumer education account; providing-for its administration; appropri
ating money.

H. F. No. 949, relating to consumer protection; requiring registra
tion for health, buying, and social referral clubs; providing bonding
and alternative security requirements; regulating bond claims;
appropriating money.

H. F. No. 1015, relating to motorboat and motor vehicle safety;
providing for enforcement of sanctions for operation of snowmobiles,
all-terrain vehicles, and motorboats while under the influence of
alcohol or a controlled substance; providing for revocation of privi
lege to operate snowmobile or all-terrain vehicle as sanction for
implied consent violation.
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H. F. No. 10M, relating to vocational rehabilitation; limiting
grants to sheltered workshops; providing for use of community-based
employment; regulating and defining vocational rehabilitation pro
grams.

H. F. No. 1112, relating to human services; creating client advi
sory committees; defining the term "vendor of medical care". for
medical assistance; authorizing the commissioner to examine
records; providing for a study for a Minnesota institute of health;
creating a commission on health plan regulatory reform; regulating
public assistance liens; appropriating money.

H. F. No. 1127, relating to utilities; providing for the establish
ment of flexible gas utility rates for certain customers subject to
effective competition; requiring the department of public service to
conduct a study; appropriating money.

H. F.No. 1159, relating to retirement; modifying various statewide
public safety pension plan provisions; modifying various
nonstatewide public safety pension plan provisions; authorizing
modifications in Minneapolis teacher retirement fund association
benefit plan; authorizing various purchases of prior service credit;
establishing an ambulance service personnel retirement plan; lim
iting the uses of public pension plan assets; authorizing various
miscellaneous retirement benefit modifications; making various
changes in the investment authority of the state board of invest
ment; lowering service requirements for vesting; modifying workers'
compensation benefit offsets.

H. F. No. 1351, relating to natural resources; authorizing the
taking of elk and amending related laws; authorizing compensation
for certain crop damage caused by elk; appropriating money.

H. F. No. 1417, relating to human services; providing for hospice
care payments under medical assistance.

H. F. No. 1419, relating to human rights; requiring the Indian
affairs council to develop certain programs; changing certain proce
dures in cases before the department of human rights.

H. F. No. 1621, relating to unemployment compensation; appro
priating federal money received for unemployment compensation
administration.
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H. F. No. 1622, relating to courts; providing court of appeals and
crime victim representation on the sentencing guidelines commis
sion; providing that terms of commission members appointed by the
governor are coterminous with the governor; changing the date on
which the commission's report to the legislature is due; clarifying
the membership on judicial appeal panels; permitting retired judges
to solemnize marriages; clarifying judicial representation on the
judicial standards board; authorizing the supreme court to adopt
court rules; restricting mileage reimbursement for law clerks.

Sincerely,

RuDY PERPICH

Governor

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

June 2,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received, approved,
sigued and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 713, relating to Minnesota Statutes; correcting errone
ous, ambiguous, omitted, and obsolete references and text; eliminat
ing certain redundant, conflicting, and superseded provisions;
providing instructions to the revisor; making miscellaneous correc
tions to statutes and other laws.

H. F. No. 1542, relating to unemployment compensation; making
various technical and housekeeping changes; defining "wages";
regulating benefits and contributions; providing for the administra
tion of the unemployment compensation law; providing penalties.

Sincerely,

RUDY PERPICH
Governor
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STATE OF MINNESOTA

OFFICE OF TIIE GOVERNOR
SAINT PAUL 55155

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

7595

June 3,1987

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 42, relating to employment; regulating drug and alcohol
testing of employees and job applicants.

H. F. No. 777, relating to motor fuels; trade practices; extending
the expiration of the ethanol development fund to the year 2000;
appropriating money for promoting ethanol. .

H. F. No. 606, relating to environment; establishing a petroleum
tank release cleanup program; authorizing state action to prevent or
correct health and environmental damage resulting from releases
from petroleum storage tanks; establishing a petroleum tank re"
lease cleanup fund; establishing a petroleum tank release compen
sation board; authorizing reimbursement from the fund; requiring
rulemaking; providing for administration by the pollution control
agency and the department of commerce; requiring certification of
tank installers; appropriating money.

H. F. No. 872, relating to hazardous waste facilities; providing for
financial responsibility when an owner or operator is bankrupt.

H. F. No. 887, relating to environment; creating the clean water
partnership program for the control of nonpoint source water pollu
tionand providing for administration by the pollution control
agency; requiring a state water quality assessment; authorizing
technical and financial assistance to local governments; authorizing
rulemaking; appropriating money.

Sincerely,

Runy PERPICH

Governor
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STATE OF MINNESOTA

OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

June 3,1987

The Honorable Fred C. Norton
Speaker of the House ofRepresentatives

The Honorable Jerome M. Hughes
President of the Senate

1 have the honor to inform you that the following enrolled Acts of
the 1987 Session of the State Legislature have been received from
the Office of the Governor and. are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu
tion, Article Iv, Section 23:

S.F. H.F. Seesion Lauis Date Approved Date Filed
No. No. Chapter No. 1987 1987

44 338 June 1 June 2
368 339 June 1 June 2
677 340 June 1 June 2
800 341 June 1 June 2
834 342 June 1 June 2
946 343 June 1 June 2
971 344 June! June 2

1008 345 June 1 June 2
1323 346 June 1 June 2

290 347 June 1 June 2
794 348 June 1 June 2
291 349 June 1 June 2
508 350 June 1 June 2
534 351 June 1 June 2

514 352 June 2 June 2
90 353 June 2 June 2

377 354 June 2 June 2
451 355 June 2 June 2
652 356 June 2 June 2
841 357 June 2 June 2

1516 358 June 2 June 2
234 359 June 2 June 2
463 360 June 2 June 2
523 361 June 2 June 2
715 362 June 2 June 2
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894 363 June 2 June 2
904 364 June 2 June 2
916 365 June 2 June 2
943 366 June 2 June 2
949 367 June 2 June 2

1015 368 June 2 June 2
1054 369 June 2 June 2
1112 370 June 2 June 2
1127 371 June 2 June 2
1159 372 June 2 June 2
1351 373 June 2 June 2
1417 374 June 2 June 2
1419 375 June 2 June 2
1621 376 June 2 June 2
1622 377 June 2 June 2

51 378 June 2 June 2
862 379 June 2 June 2

1057 380 June 2 June 2
1114 381 June 2 June 2
1232 382 June 2 June 2
1280 383 June 2 June 2

713 384 June 2 June 2
1542 385 June 2 June 2

1 386 June 3 June 3
1261 387 June 3 June 3

42 388 June 3 June 3
606 389 June 3 June 3
777 390 June 3 June 3
872 391 June 3 June 3
887 392 June 3 June 3

Sincerely,

JOAN ANDERSON GROWE
Secretary of State

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

June 4,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota
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Dear Sir:

JOURNAL OF THE HOUSE

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 137, relating to criminal procedure; providing a proce
dure for ordering joint or separate trials for jointly charged defen
dants; permitting the prosecution to offer a rebuttal closing
argument.

H. F. No. 1113, relating to state departments and agencies;
abolishing the Minnesota humane society as a state agency and
authorizing its formation as a state federation of county and district
societies; providing for the powers and duties of county and district
societies and for the prevention of cruelty to animals.

H. F. No. 303, relating to agriculture; regulating the functions of
the rural finance authority; fixing conditions for certain land sales
and foreclosures; providing programs for the agricultural economy;
regulating agriculture related commerce; appropriating money.

H. F. No. 404, relating to railroads; providing for designation of
exempt railroad grade crossings; requiring stop signs at railroad
grade crossings.

H. F. No. 753, relating to education; providing aids for education
and the distribution of tax revenues; providing aids to libraries;
appropriations to the academies for the deaf and the blind, and the
department of education; changing secondary pupil unit weighting;
establishing general education revenue composed of basic compen
satory education, training and experience, and sparsity revenue;
combining certain categorical aids; increasing the community edu
cation formula; changing the capital expenditure formula; providing
for special instruction and services for handicapped children from
birth; establishing program improvement grants, education dis
tricts, and area learning centers; appropriating money.

H. F. No. 1283, relating to health; prohibiting smoking in day care
centers and health care facilities; prohibiting promotional distribu
tion of tobacco products.

Sincerely,

RuDY PERPICH

Governor
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"STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

7599

June 5, 1987

I have the honor to inform you that the following enrolled Acts of
the 1987 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23:

S.F. H.F.
No. No.

508
1113

137
303
404
753

1283

Session Laws
Chapter No.

393
394
395
396
397
398
399

Date Approved
1987

June 3
June 3
June 3
June 4
June 4
June 4
June 4

Date Filed
1987

June 4
June 4
June 4
June 4
June 4
June 4
June 4

Sincerely,

JOAN ANDERSON GROWE

Secretary of State

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

May 27,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received and
deposited in the Office of the Secretary of State the following House
Concurrent Resolution:
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House Concurrent Resolution No.8, A House concurrent resolu
tion commemorating the life and work of John Mariucci.

Sincerely,

RUDY PERPICH

Governor

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

June 2, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received and
deposited in the Office of the Secretary of State the following House
File:

H. F. No. 564, A resolution memorializing the Federal Energy
Regulatory Commission; expressing the Legislature's opposition to
the installation of additional hydropower generating facilities at the
Falls of St. Anthony in Minneapolis, Minnesota.,

Sincerely,

RUDY PERPICH

Governor

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

June 11, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota
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I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 919, relating to public administration; authorizing
spending to acquire and to better public land and buildings and
other public improvements of a capital nature with certain condi
tions; authorizing issuance of state and local bonds; authorizing
levies; imposing taxes; appropriating money.

H. F. No. 735, relating to local government; removing a restriction
on issuance of off-sale liquor licenses in Kanabec county; imposing
the restriction in Carver and Red Lake counties; permitting the
establishment of a fire protection district for the city of Moose Lake
and surrounding territory.

Sincerely,

RUDY PERPICH

Governor

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

June 12, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 1315, relating to the organization and operation of state
government; appropriating money for the general legislative, judi
cial, and administrative expenses of state government; providing for
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the transfer of certain money in the state treasury; fixing and
limiting the amount offees, penalties, and other costs to be collected
in certain cases; creating, abolishing, modifying, and transferring
agencies and functions; defining and amending terms; providing for
settlement of claims; imposing certain duties, responsibilities, au
thority, and limitations on agencies and political subdivisions,

Sincerely,

RUDY PERPICH

Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST, PAUL 55155

June 16, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1987 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23:

919 400 June 11
1515 401 June 11

735 402 June 11
243 403 June 12

1315 404 June 12
House Concurrent Resolution No.8

became Resolution No.9
564 Resolution No. 10

S.F.
No.

H.F.
No.

Session Laws
Chapter No.

Date Approved
1987

Date Filed
1987

June 11
'June 11
June 11
June 12
June 12

May 27
June 2

Sincerely,

JOAN ANDERSON GROWE

Secretary of State
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STATE OF MINNESOTA

OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate
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June 25, 1987

I have the honor to inform you that the following enrolled Act of
the 1987 Session of the State Legislature has been received from the
Office of the Governor and is deposited in the Office of the Secretary
of State for preservation, pursuant to the State Constitution, Article
IV, Section 23:

S.R
No.

282

H.R
No.

Session Laws
Chapter No.

405

Date Approved
·1987

June 18

Date Filed
1987

June 21

Sincerely,

JOAN ANDERSON GROWE

Secretary of State

DISPOSITION OF BILLS UPON ADJOURNMENT

REPORT PURSUANT TO HOUSE RULE NO. 9.4

Pursuant to House Rule No. 9.4, the following bills were returned
to the standing committee last acting on the bill:

H. F. Nos. 613 and 1059 to the Committee on Agriculture.

H. F. Nos. 176,363,803,835,1087,1122,1335,1465 and 1505 and
S. F. Nos. 63, 682, 717, 1184, 1223 and 1369 to the Committee on
Appropriations.

S. F. No. 1268 to the Committee on Commerce.

H. F. Nos. 227 and 645 and S. F. No. 235 to the Committee on
Education.

S.F.No.322totheCommitteeonEnvironmentandNaturaIResources.
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H. F. Nos. 157, 756 and 1128 to the Committee on General
Legislation, Veterans Affairs and Gaming.

H. F. Nos. 614 and 1425 to the Committee on Governmental
Operations.

S. F. Nos. 236, 537 and 1018 to the Committee on Judiciary.

H. F. No. 649 and S. F. No. 1335 to the Committee on Labor
Management Relations.

H. F. No. 1260 to the Committee on Local and Urban Affairs.

H. F. No. 610 to the Committee on Metropolitan Affairs.

H. F. Nos. 189 and 1361 and S. F. Nos. 897 and 1191 to the
Committee on Regulated Industries.

H. F. No. 944 to the Committee on Rules and Legislative Admin
istration.

REPORT PURSUANT TO JOINT RULE 3.02 (Al

Pursuant to Joint Rule 3.02 (a), H. F.Nos. 236, 596 and 1138 which
were being considered by a Conference Committee at the time of
adjournment were returned to the House and laid on the table. The
Conference Committees were discharged.

REPORT PURSUANT TO JOINT RULE 3.02 «»

Pursuant to Joint Rule 3.02 (c), the following line item veto was
returned to the House by the Governor with his objections and laid
on the table:

STATE OF MINNESOTA

OFFICE OF TIlE GOVERNOR
SAINT PAUL 55155

June 12, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Speaker Norton:

This letter is to advise you that I have today signed H. F. No. 243,
the Health and Human Services Appropriations Bill. However,
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pursuant to the powers vested in me by Article IV, Section 23 ofthe
Minnesota Constitution, I have determined to line-item veto Section
157 of H. F. No. 243.

Section 157 appears on page 164, line 30 through page 166, line
11. It relates to the appropriation of oil overcharge funds.

Section 157 adds the requirement that the State of Minnesota
obtain the U. S. Department of Energy's approval for the intended
use ofoil overcharge funds. The federal court decision which governs
the use of the oil overcharge funds only requires that the State of
Minnesota provide notice to the U. S. Department of Energy of the
State's intent for the use of the funds. Under Section 157, the State
of Minnesota would become the only State in the nation to give up
its authority to the federal government to appropriate oil overcharge
funds.

Further, Section 157 establishes the Legislative Advisory Com
mission as the body which would make the appropriation decision.
This is inconsistent with the Minnesota Constitution and the
interpretations of the Constitution by the State Supreme Court.

I believe that since the entire state was injured by the action ofoil
companies in overcharging citizens of the State of Minnesota, the
entire State should benefit from the return of oil overcharge funds.
This can be accomplished by developing programs and projects with
broad application and long-term impact. Funds could be used
effectively and in a manner consistent with the federal court order to
improve energy efficiency, indoor comfort, and air quality in homes,
apartments, schools, factories, and offices. This would allow all ofthe
citizens of Minnesota to reduce their energy costs, while maintain
ing a sound indoor environment.

Pursuant to the requirement of Article IV, Section 23 of the
Minnesota Constitution, an executed copy of this letter has been
appended to the bill as filed with the Secretary of State.

Sincerely,

RuDY PERPICH

Governor

CERTIFICATE

I certify that the Journal of the House for Monday, May 18, 1987,
including subsequent proceedings, has been corrected and is hereby
approved.

EDWARD A. BURDICK, Chief Clerk, House of Representatives
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1st Day] THuRsDAY, JUNE 25, 1987

STATE OF MINNESOTA

SPECIAL SESSION - 1987

FIRST DAY

7609

SAINT PAUL, MINNESOTA, THuRsDAY, JUNE 25, 1987

In obedience to the Proclamation of the Honorable Rudy Perpich,
Governor of the State of Minnesota, summoning the two Houses of
the Legislature to meet in Special Session, the members of the
House of Representatives assembled in the Chamber ofthe House of
Representatives at the Capitol in Saint Paul on Thursday, the
twenty-fifth day of June 1987, at 2:00 p.m.

PROCLAMATION FOR SPECIAL SESSION 1987

Whereas, Events have occurred which require an urgent re
examination of Minnesota laws regarding corporate acquisitions;
and

Whereas, The people of Minnesota are best served by :public
policies which foster corporate responsibility to investors, employees
and community; and \

Whereas, A review of state laws regarding corporate acquisitions
can be accomplished in a brief special session of the Minnesota
Legislature; and ' '\

Whereas, Article IV, Section 12 of the Constitution of the State of
Minnesota provides that a special session of the Legislature may be
called on extraordinary occasions; and

Whereas, Elected leaders of the Legislature have agreed on an
agenda and procedures to complete a special session in the shortest
time possible;

Now, Therefore, I, Rudy Perpich, Governor of the State of Minne
sota, do hereby summon you, members of the Legislature, to convene
in Special Session on Thursday, June 25, 1987, at 2 o'clock in the
afternoon in the Capitol in Saint Paul, Minnesota.

In Witness Whereof, I have hereunto set my hand and caused the
Great Seal of the State of Minnesota to be affixed at the State
Capitol this twenty-fourth day of June in the year of our Lord one
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thousand nine hundred and eighty-seven, and of the State the one
hundred twenty-ninth.

JOAN ANDERSON GROWE

Secretary of State
RUDY PERPICH

Governor

At the hour of 2:00 p.m, and pursuant to the Proclamation of the
Governor and pursuant to Minnesota Statutes 1986, Section 3.05,
the Honorable Joan Anderson Growe, Secretary of State, called the
House of Representatives to order.

Prayer was offered by the Reverend Delton Krueger, House Chap
lain.

The Chief Clerk called the roll by legislative districts in numeri
cal order and the following members answered to their names:

District 1A Jim Tunheim
District.1B Wally Sparby
District 2A Bernie Lieder
District 2B Edgar L. Olson
District 3A Bob Neuenschwander
District 3B .. '.' Loren A. Solberg
District 4A Bob Johnson
District 4B : Anthony G. (Tony) Kinkel
District 5A Thomas Rukavina
District 5B Lana Minne
District 6A David P. Battaglia
District 6B Joseph R. Begich
District 7A Willard Munger
District 7B .
District 8A Mary Murphy
District 8B Ben Boo
District 9A .
District 9B Marvin Dauner
District lOA Dennis Poppenhagen
District lOB Bob Anderson
District 11A '.' .Chuck Brown
District 11B Clair Nelson
District 12A Don Richter
District 12B Richard "Rick" Krueger
District 13A Paul M. Thiede
District 13B Stephen G. Wenzel
District 14A Paul Anders Ogren
District 14B .
District 15A Sylvester Uphus
District 15B Alan Welle
District 16A Bernie Omann
District 16B Jeff Bertram
District 17A Marcus Marsh
District 17B Dave Gruenes
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District 18A Jerome "J. P." Peterson
District 18B Jerry J. Bauerly
District 19A Harold Lasley
District 19B .
District 20A Glen H. Anderson
District 20B Howard Miller
District 21A Steve Dille
District 21B Roger Cooper
District 22A Bob McEachern
District 22B 'Ibny Onnen
District 23A Terry Dempsey
District 23B Allen Quist

. District 24A " John Dorn
District 24B Marcel "Sal" Frederick
District 25A Robert E. Vanasek
District 25B Peter Rodosovich
District 26A .Steven Sviggum
District 26B Bob Waltman
District 27A Norman DeBlieck
District 27B Andy Steensma
District 28A Ted Winter
District 28B . . . . Katy Olson
District 29A Gene Hugoson
District 29B Henry J. Kalis
District 30A Dean Hartje
District 30B Jerry Schoenfeld
District 31A Bob Haukoos
District 31B Leo J. Reding
District 32A Don L. Frerichs
District 32B Elton R. Redalen
District 33A Gil Gutknecht
District 33B Dave Bishop
District 34A Virgil J. Johnson
District 34B Gene Pelowski, Jr.
District 35A Gary Schafer
District 35B " " .K. J. McDonald
District 36A Becky Kelso
District 36B .
District 37A Eileen Tompkins
District 37B Dennis Ozment
District 38A Connie Morrison
District 38B Art Seaberg
District 39A Bert J. McKasy
District 39B Robert P. Milbert
District 40A Chris Tjornhom
District 40B Phillip J. Riveness
District 41A John Himle
District 41B Kathleen Blatz
District 42A .Sidney Pauly
District 42B . . . . Mary Forsythe
District 43A John Burger
District 43B Jerry Knickerbocker
District 44A. . . . .sally Olsen
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District 44B Gloria Segal
District 45A .
District 45B Jim Heap
District 46A Ann H. Rest
District 46B Lyndon R. Carlson
District 47A Linda Scheid
District 47B Phil Carruthers
District 48A Dale A. Clausnitzer
District 48B Bill Schreiber
District 49A .
District 49B Joel Jacobs
District 50A , .Ernest Larsen
District 50B . . . . . . . . . . . . .Joe Quinn
District 51A Alice Johnson
District 51B Wayne Simoneau
District 52A Gordon O. Voss
District 52B Dan Knuth
District 53A Tony Bennett
District 53B .
District 54A Don Valento
District 54B Dick Kostohryz
District 55A Douglas G. Swenson
District 55B Harriet McPherson
District 56A Len Price
District 56B ; Pat Beard
District 57A James I. Rice
District 57B Richard H. Jefferson
District 58A John J. Sarna
District 58E. .
District 59A .
District 59B Todd Otis

,District 60A Karen Clark
District 60B Peter McLaughlin
District 61A Lee Greenfield
District 61B Wesley J. "Wes" Skoglund
District 62A Ken Nelson
District 62B Jean Wagenius
District 63A J ohn Rose
District 63B Ann Wynia
District 64A Kathleen Vellenga
District 64B Howard Orenstein
District 65A .
District 65B Sandy Pappas
District 66A Tom Osthoff
District 66B Rich O'Connor
District 67A Randy C. Kelly
District 67B Steve Trimble

123 members answered to the call by legislative district.

Jaros; Jensen; Kahn; Long; Nelson, D., and Shaver were excused.

Carlson, D., was excused until 2:45 p.m. Jennings and Stanius
were excused until 3:30 p.m. Kludt was excused until 7:00 p.m.
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The roll was called in alphabetical order and the following
members were present:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Bean!
Begich
Bennett
Bertram
Bism.>
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dam
Forsythe
Frederiek

Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugosen
Jacobs
Jefferson
Johnson, A.
Johnson, R.
Johnson, V.
Kalis
Kelly
Kelso
Kinkel
Kniekerbocker
Knuth
Knslohryz
Krueger
Larseo
Lasley
Lieder

Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy Pelowski
Mclaughlin Peterson
McPherson Poppeuhagen
Milbert Price
Miller Quinn
Minne Quist
Morrison Redalen
Muoger Rediog
Murphy Rest
Nelson,C. Rice
Nelson, K. Richter
Neuenschwander Riveness
O'Connor Rodosovich
Ogren Rose
Olsen, S. Rukavina
Olson, E. Sarna
Olson,K. Sehafer
Omann Scheid
Onnen Schoenfeld
Orensteio Schreiher
Osthoff Sesherg
Otis Segal

Simoneau
Skoglund
Sslherg
Sparby
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Tompkins
Trimble
Tonheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia

A quorum was present.

ELECTION OF OFFICERS

The Secretary of State announced the next order of business to be
the election of Speaker due to the resignation from the Legislature
of Fred C. Norton effective today. .

The name of Robert E. Vanasek was placed in nomination by
Wynia. The.nomination was seconded by Anderson, G., and Nelson,
K.

The name of Gerald Knickerbocker was placed in nomination by
Schreiber. The nomination was seconded by Heap and Sviggnm.

There being. no further nominations, the Secretary of State
declared the nominations closed.

The Clerk called the roll on the election of a Speaker.

The following members ofthe House voted for Vanasek:

Anderson, G.
Battaglia
Bauerly
Bean!
Begich
Bertram

Brown
Carlson,L.
Carmthers
Clark
Cooper
Danner

DeBlieck
Dom
Greenfield
Jacobs
Jefferson
Johnson, A

Johnson,&'
Kalis
Kelly
Kelso
Kinkel
Knuth

Kostohryz
Krueger
Larsen
Lasley
Lieder
McEachern
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McLaughlin Ogren
Milbert Olson, E.
Minne Olson, K.
Munger Orenstein
Murphy Osthoff
Nelson,C. Otis

. Nelson, K. Pappas
Neuenschwander Pelowski
O'Comior Peterson

Price
Quinn
:::tug

Rice
Riveness
lWdosovich
Rukavina
Sarna

Scheid
Schoenfeld
Segal
Simoneau
Skoglund
Solberg
Sparby
Steensma
Trimhle

Tunheim
Vanasek
veUenga
\lJss
Wagenius
1,\\,]le
'Mlnzel
Wmter
Wynia

Vanasek received 75 votes.

The following members of the House. voted for Knickerbocker:

Bennett
Bishop
Blatz
Boo
Burger
Carlson, D.
Clausnitzer
Dempsey
Dille
Foraythe

Frederick
Frerichs
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Johnson; V.

Knickerl>ocker
Marah
McDonald
McKasy
McPherson
Miller
Morrison
Olseu, S.
Omauu
Ouuen

Ozment
Pauly
Poppenhageu
Qnist
Redalen
Richter
Rose
Schafer
Schreiber
Seaberg

Sviggum
Swenson
Thiede
Tjorilhoin
Tompkins
Uphus
Valento
\\\Ulman

Knickerbocker received 48 votes.

Robert E. Vanasek, having received a majority of the votes cast,
was declared duly elected Speaker of the House.

The arrival of the Honorable Robert J. Goggins, Judge of County
Court; Scott County, was announced and he was escorted to the
rostrum.

Krueger, Begich, Rodosovich, Milbert, Jefferson, Himle and
Johnson, v., were appointed to escort the Speaker-elect to the
rostrum.

OATH OF OFFICE

The oath of office was administered to Speaker-elect Robert E.
Vanasek by the Honorable Judge of County Court Robert J. GOggins.
The Speaker expressed his appreciation for the honor bestowed upon
him.

Pursuant to Minnesota Statutes 1986, Section 3.073, the Speaker
declared the House of Representatives organized for the 1987
Special Session. .

Wynia moved that the Chief Clerk be and is hereby instructed to
inform the Senate andthe Governor by message that the House of
Representatives is now dilly organized pursuant to law for this
Special Session. The motion prevailed.
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INTRODUCTION AND FIRST READING
OF HOUSE BILLS

7615

The following House Files were introduced:

Simoneau, Heap, Sarna, O'Connor and Kelly introduced:

H. F. No.1, A bill for an act relating to shareholder protection and
corporate take-overs; regulating the registration of take-over offers
and limitations on offerors; expressly authorizing directors to COn
sider the interests of a corporation's various constituencies; regulat
ing acquisitions of shares; regulating the calling of special meetings
of shareholders, control share acquisitions, and business. combina
tions with interested shareholders; amending Minnesota Statutes
1986, sections 80B.01, subdivisions 6 and 9; 302A.Oll, subdivisions
37 to 39, 40, as amended, 41, and by adding subdivisions; 302A.251,
by adding a subdivision; 302A.255, by adding a subdivision;
302A.433, subdivisions 1 and 2; 302A.553, subdivision 1, as
amended, and by adding a subdivision; and 302A.671; proposing
coding for new law in Minnesota Statutes, chapter 302A; repealing
Laws 1985, First Special Session chapter 5, as amended.

The bill was read for the first time.

Wynia and Schreiber introduced:

H. F. No.2, A bill for an act relating to the legislature; providing
for succession of legislative officers; amending Minnesota Statutes
1986, section 3.06.

The bill was read for the first time.

Lieder, Kalis and Rodosovich introduced:

H. F. No.3, A bill for an act relating to capital improvements;
authorizing payment of an arbitration award for a construction
project at Rainy River community college; authorizing sale of state
bonds; appropriating money.

The bill was read for the first time.

Trimble, Rukavina and Pappas introduced:

H. F. No.4, A bill for an act relating to energy; requiring the
legislative advisory commission to recommend allocation of oil
overcharge money; appropriating oil overcharge money for low-
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income energy conservation; amending Laws 1987, chapter 312,
article 1, section 8, subdivision 2.

The bill was read for the first time and referred to the Committee
on Economic Development and Housing.

Pelowski; Johnson, v.; Waltman and Anderson, G., introduced:

H. F. No.5, A bill for an act relating to capital improvements;
providing conditions for payment of a certain solid waste manage
ment project grant to Winona county.

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

Voss introduced:

H. F.No.6, A bill for an act relating to taxation; making technical
corrections and clarifying legislative intent; amending Minnesota
Statutes 1986, sections 13.58; 268.161, subdivision 1, as amended; .
270.69, subdivision 3; 273.123, subdivision 1, as amended; 273.124,
subdivisions 8 and 11, as amended; 273.13, subdivision 23, as
amended; 273.1315; 273.37, subdivision 2, as amended; 273.40;
275.07, subdivision 1, as amended; 275.081, subdivision 2, as added;
275.50, subdivision 2, as amended; 275.51, subdivision 3h, as
amended; 276.04, as amended; 287.21, subdivision 1, as amended;
287.24; 290.01, subdivisions 19aand 1ge, as added; 290.06, subdi
vision 21, as amended; 290.067, subdivision 2a, as added; 290.092,
subdivision 5, as added; 290.191, subdivision 6, as added; 297A.25,
subdivisions 3 and 11, as amended; 297A.44, subdivision 1, as
amended; 298.01, subdivision 4, as added; 473F.02, subdivision 4, as
amended; and 475.61, subdivision 3, as amended; Laws 1987,
chapter 268, article 5, section 2; and article 6, section 29, subdivi
sions 2, 38, 53, and 54; and chapter 404, article 1, section 20.

The bill was read for the first time and referred to the Committee
on Taxes.

H. F. No.2 was reported to the House.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, ofthe Constitution of the state
of Minnesota, Wynia moved that the rule therein be suspended and
an urgency be declared so that H. F. No.2 be given its second and
third readings and be placed upon its final passage. The motion
prevailed.
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Wynia moved that the Rules of the House be so far suspended that
H. F. No.2 be given its second and third readings and be placed upon
its final passage. The motion prevailed.

H. F. No.2 was read for the second time.

H. F. No.2, A bill for an act relating to the legislature; providing
for succession of legislative officers; amending Minnesota Statutes
1986, section 3.06.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 122 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson,D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Danner
DeBlieck
Dempsey
Dille
Dorn
Forsythe

Frederick
Frerichs
Greenfield
Grnenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jefferson
Johnson, A.
Johnson, R.
Johnson, V.
Kalis
Kelly
Kelso
Kinkel
Knickerhocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder Otis
Marsh Ozment
McDouald Pappas
McEachern Pauly
McKasy Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Minue Quist
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson,K. Richter
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. Sarna
Olson,E. Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg
Osthoff Segal

Simoneau
Skoglund
Solberg
Sparby
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
'Iunheim
UphU8
Valento
Vellenga
Voss
Wagenius
Waltman

. Wenzel
Winter
Wynia
Spk. Vanasek

The bill was passed and its title agreed to.

H. F. No. 1 was reported to the House.

SUSPENSION OF RULES

Pursuant to Article Iv, Section 19, of the Constitution of the state
of Minnesota, Wynia moved that the rule therein be suspended and
an urgency be declared so that H. F. No. 1 be given its second and
third readings and be placed upon its final passage. The motion
prevailed.
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Wynia moved that the Rilles of the House be so far suspended that
H. F.No.1 be given its second and third readings and be placed upon
its final passage. The motion prevailed.

H. F. No. 1 was read for the second time.

Hartle was excused between the hours of 3:25 p.m, and 4:20 p.m,

CAIL OF THE HOUSE

On the motion of Wynia and on the demand of 10 members, a call
of the House was ordered. The following members answered to their
names:

Anderson, G.
Battaglia
Beard
Begich
Bennett
Blatz
Boo
Brown
Burger .
Carlson, D.
Carlson, L.
Clark
Clausnitzer
Dauner
DeBlieck
Deinpsey
Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes

Gutknecht
Haukooe
Heap
Himle
Hugoson
Jacobs
Jefferson
Jennings
Johnson, A.
Johnson,V.
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Knuth
Kostohryz
Kroeger
Larsen
Lasley
Lieder
Marsh
McDonald

McEachern Pappas
McKasy Pauly
McLaughlin Pelowski
McPherson Peterson
Milheri Poppenhagen
Miller Price
Minne Quist
Munger Redalen
Murphy Beding
Nelson, C. Rest
Nelson, K. Rice
Neuenschwander Richter
O'Connor Riveness
Ogren RodosoVich
Olsen, S. Rose
Olson, E. Rukavina
Olson, K. Sarna
Omann Schafer
Onnen Scheid
Orenstein Schoenfeld
Osthoff Schreiber
Otis Seaberg
Ozment Segal

Simoneau
Skoglund
Selberg
Sparhy
Staniue
Steensma
Sviggum
Swenson
Thiede
'ijornhom
Tompkins
Trimhle
'Iunheim
Uphus
Valento
Vellenga
Voss
Wagenius
Waltman
\'klle
\'knzel
Winter
Wynia
Spk. Vanasek

Wynia moved that further proceedings of the roll call be dispensed
with and that the Sergeant at Arms be instructed to bring in the
absentees. The motion prevailed and it was so ordered.

Himle moved to amend H. F. No.1, as follows:

Pages 13 to 14, delete sections 22 and 23

Renumber the remaining sections and correct internal cross
references accordingly .

Page 15, line 3, delete "July 31, 1989" and insert "May 31, 1988"

Page 15, delete lines 4,to 9

Page 27, line 5, after the semicolon, insert "or"
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Page 27, delete lines 6 to 19

Page 27, line 20, delete "(4)" and insert "(3)"

Page 28, delete lines 6 to 14

Page 28, line 16, before "Laws" insert "Subdivision 1:"

Page 28, after line 18, insert:

"Subd. 2. The amendments to Minnesota Statutes, sections
80:s:oI;SuMimons 6 and j!;.3021\.011, subdivisIOns ;rr, 38,~~
and!!i 30ZA.433, subdivisions 1 and~ and 302A.671, made!>'ytms
act are repealed June 11988. Sections §. 9,10, 11, 12, ll.14,~,!&>
17, !§.~ 23 and~ sUDdlVlsion 1, are repealeaJune h 1988.

Amend the title as follows:

Page 1, line 15, delete everything after "2;"

Page 1, line 16, delete everything before the second "and"

A roll call was requested and properly seconded.

The question was taken on the Himle amendment and the roll was
called. .

Wynia moved that those not voting be excused from voting. The
motion prevailed.

There were 23 yeas and 102 nays as follows:

Those who voted in the affirmative were:

Bishop Gutknecht. McDonald Poppenhagen Thiede
Blatz Haulroos McPherson Schafer Tjomhom
Burger Himle Miller Schreiber ValenOO
Clausnitzer Hugoson Onnen Seaberg
Dille Knuth Pauly Sviggum

Those who voted in the negative were:

Anderson, G.
Anderson, R.
Batt Iia
Bau:iiy
Beard
Begicb

Bennett
Bertram
Boo
Brown
Carlson, D.
Carlson, L.

Carruthers
Clark
Cooper
Dauner
DeBlieck
Dempsey

Dom
Forsythe
Frederick.
Frerichs
Greenfield
Gruenes

Hartle
Heap
Jacobs
Jefferson
Jennings
Johnson, A.
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Johnson, R.
Johnson, V.
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Kostohryz
Krueger
Larsen
Lasley
Lieder
Marsh
McEachern
McKasy

McLaughlin Orenstein
Milbert Osthoff
Minne Otis
Morrison Ozment
Munger Pa£pas
Murphy Feowski
Nelson, C. Peterson
Nelson, K. Price
Neuenschwander Quinn
O'Connor Quist
Ogren Redalen
Olsen, S. Rsding
Olson, E. Rsst
Olson, K. Rice
Omann Richter

Riveness
Rodosovich
Rukavina
Sarna
Scheid
Schoenfeld
Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Swenson
Tompkins

Trimble
Tunheim
Uphus
Vellenga
\\lss
Wagenius
Waltman
Welle
'hIlnzel
Wmw
Wynia
Spk. Vanasek

The motion did not prevail and the amendment was not adopted.

Bishop moved to amend H. F. No.1, as follows:

Page 11, line 16, after "consider" delete "the interests of the"

Page 11, delete lines 17 and 18

Page 11, line 19, delete "considerations, and"

A roll call was requested and properly seconded.

The question was taken on the Bishop amendment and the roll
was called.

Wynia moved that those not voting be excused from voting. The
motion prevailed.

There were 33 yeas and 91 nays as follows:

Those who voted in the affirmative were:

Bishop Forsythe McDonald Redalen
Blatz Frederick McKasy Richter
Boo Frerichs McPherson Schafer
Burger Gutknecht Miller Schreiber
Clausnitzer Haukoos Osment Seaberg
Dempsey Himle Pauly Sviggum
Dille Hugoson Poppenhagen Swenson

Those who voted in the negative were:

Thiede
Tiornhom
Tompkins
Valento
Waltman

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Brown .

Carlson, D.
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Dorn
Greenfield

Gruenes
Hartle
Heap
Jacobs
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.

Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley
Lieder
Marsh
McEachern
McLaughlin
Milbert
Minne
Morrison
Munger
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Murphy Onnen
Nelson, C. Orenstein
Nelson,K. Osthoff
Neuenschwander Otis
O'Connor Pappas
Ogren Pelowski
Olsen, S. Peterson
Olson, E. Price
Olson, K. Quinn
Omann Quist

Rest
Rice
Riveness
Rodosovich
Rukavina
Sarna
Scheid
Schoenfeld
Segal
Simoneau

Skoglund
Solberg
Sparby
Stanius
Steensma
Trimble
Tunheim
Uphus
Vellenga
Voss

Wagenius
Welle
Wenzel
Winter
Wynia
Spk. Vanasek

The motion did not prevail and the amendment was not adopted.

Gutknecht moved to amend H. E No.1, as follows:

Pages 20 to 28, delete section 25

Renumber the sections accordingly

Correct the internal cross references

Amend the title accordingly

A roll call was requested and properly seconded.

The question was taken on the Gutknecht amendment and the roll
was called.

Wynia moved that those not voting be excused from voting. The
motion prevailed. .

There were 16 yeas and 108 nays as follows:

Those who voted in the affirmative were:

Bishop
Burger
Clausnitzer
Gutknecht

Himle
Hugoson
McPherson
Miller

Poppenhagen
Quist
Schafer
Schreiber

Sviggum
Thiede
Valento
Waltman

Those who voted in the negative were:

Anderson, G. Clark Hea~ Krueger Nelson,K.
Anderson, R. Cooper Jaco s Larsen Neuenschwander
Batta~lia Dauner Jefferson Lasley O'Connor
Bauer y DeBlieck Jennings Lieder Ogren
Beard Dempsey Johnson, A. Marsh Olsen, S.
Begich DIlle Johnson, R. McEachern Olson, E.
Bennett Dorn Johnson, V. McKasy Olson, K.
Bertram Forsythe Kalis McLaugbbn Omann
Blatz Frederick Kelly Milbert Onnen
Boo Frerichs Kelso Mione Orenstein
Brown Greenfield Kinkel Morrison Osthoff
Carlson, D, Gruenes Knickerbocker Munger Otis
Carlson, L. Hartle Knuth Murphy Ozment
Carruthers Haukoos Kostohryz Nelson,C. . Pappas
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Pauly Rice Seaberg Swenson Wafienius
Pelowski Richter Segal Tjornhom Wee
Peterson Riveness Simoneau Tompkins Wenzel
Price Rodosovich Skoglund Trimble Winter
Quinn Rukavina Solberg Tunheim Wynia
&dalen Sarna Sparby Uphus Spk. Vanasek
&ding Scheid Stanius Vellenga
&st Schoenfeld Steensma Voss

The motion did not prevail and the amendment was not adopted.

Thiede moved to amend H. F. No.1, as follows:

Page 28, line 21, after "~" insert "and"

Page 28, line 21, after "20" delete "2 21, and 24"

Page 28, line 23, delete everything after the first period

A roll call was requested and properly seconded.

The question was taken on the Thiede amendment and the roll
was called.

Wynia moved that those not voting be excused from voting. The
motion prevailed.

There were 22 yeas and 101 nays as follows:

Those who voted in the affirmative were:

Bishop
Blatz
Boo
Burger
Clausnitaer

Gntknecht
Hugoson
McDonald
McPherson
Miller

Onnen
Ozment
Poppenhagen
Quist
Richter

Schafer
Sviggnm
Thiede
Tjornhom
Valenta

Voss
Waltman

Those who voted in the negative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Brown
Carlson,D.
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Dempsey

Dille
Doni
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Hartle
Heap
Himle
Jacobs
Jefferson
Johnson, A.
Johnson, R.
Johnson, V.
Kalis
Kelly

Kelso
Kinkel
Knickerbocker
Knnth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Marsh
McEachern
McKasy
McLaughlin
Milbert
Minne
Morrison
Munger

Murphy Price
Nelson, C. Quinn
Nelson, K. Redalen
Neuenschwander Reding
O'Connor Rest
Ogren Rice
Olsen, S. Riveness
Olson, E. Rodosovich
Olson, K. Rukavina
Omann Sarna
Orenstein Scheid
Osthoff Schoenfeld
Otis Schreiber
Pappas Seaberg
Pauly Segal
Pelowski Simoneau
Peterson Skoglund
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Solberg
Sparby
Stanius
Steensma

Swenson
Tompkins
Trimble
Tunheim

Uphus
Vellenga
Wagenius
Welle

W,nzel
Winter
Wynia
Spk. Vanasek

The motion did not prevail and the amendment was not adopted.

H. F. No.1, A bill for an act relating to shareholder protection and
corporate take-overs; regulating the registration of take-over offers
and limitations on offerors; expressly authorizing directors to con
sider the interests of a corporation's various constituencies; regulat
ing acquisitions of shares; regulating the calling of special meetings
of shareholders, control share acquisitions, and business combina
tions with interested shareholders; amending Minnesota Statutes
1986, sections 80R01, subdivisions 6 and 9; 302A.Oll, subdivisions
37 to 39, 40, as amended, 41, and by adding subdivisions; 302A.251,
by adding a subdivision; 302A.255, by adding a subdivision;
302A.433, subdivisions 1 and 2; 302A.553, subdivision 1, as
amended, and by adding a subdivision; and 302A.671; proposing
coding for new law in Minnesota Statutes, chapter 302A; repealing
Laws 1985, First Special Session chapter 5, as amended.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called.

Wynia moved that those not voting be excused from voting. The
motion prevailed.

There were 120 yeas and 5 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck

Dempsey
Dille
Dam
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Hartle
Hauko..
Heap
Himle
Hugoson
Jacobs
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kalis
Kelly

Kelso
Kinkel
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Marsh
McDonald
McEachern
McKasy
Mclaughlin
McPherson
Milbert
Minne
Morrison
Munger
Murphy
Nelson,C.

Nelson, K. Redalen
Neuenschwander Reding
O'Connor Rest
Ogren Rice
Olsen,S. Richter
Olson, E. Riveness
Olson, K. Rodosovich
Omann Rukavina
Onnen Sarna
Orenstein Sebafer
Osthoff Scheid
Otis Schoenfeld
Ozment Schreiber
Pappas Seaberg
Pauly Segal
Pelowski Simoneau
Peterson Skoglund
Poppenhagen Solberg
Price Sparby
Quinn Stanius .
Quist Steensma
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Swenson
'I'iomhom
TOmpkins

Trimble
Tunheim
Uphus

\ltlento
Vellenga
Voss

Wagenius
Welle
Wenzel

Winter
Wynia
Spk. Vanasek

Those who voted in the negative were:

Gutknecht Miller Sviggum Thiede Waltman

The bill was passed and its title agreed to.

H. F. No.3 was reported to the House.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the state
of Minnesota, Wynia moved that the rule therein be suspended and
an urgency be declared so that H. F. No.3 be given its second and
third readings and be placed upon its final passage. The motion
prevailed.

Wynia moved that the Rules of the House be so far suspended that
H..F. No.3 be given its second and third readings and be placed upon
its final passage. The motion prevailed.

H. F. No.3 was read for the second time.

H. F. No.3, A bill for an act relating to capital improvements;
authorizing payment of an arbitration award for a construction
project at Rainy River community college; authorizing sale of state
bonds; appropriating money.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called.

Wynia moved that those not voting be excused from voting. The
motion prevailed.

There were 115 yeas and 5 nays as follows:

Those who voted in the affirmative were:

Anderson, R. Bishop Carruthers Dom
Ba~lia Blatz Clark Forsythe
Bauery .Boo Clausnitzer Frederick
Beard Brown Cooper Greenfield
Begich Bur~ Dauner Gruenes
Bennett Car n,D. DeBlieck Hartle
Bertram -Carlson, L. Dille Heap

Himle
Hugoson
Jacobs .
Jefferson
Jennings
Johnson, A.
Johnson,R.
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Johnson, V.
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Knnth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Marsh
McDonald
McEachern
McKasy

McLaughlin Onnen
McPherson Orenstein
Milbert Osthoff
Miller Otis
Minne Ozment
Munger Pappas
Murphy Pauly
Nelson, C. Pelowski
Nelson, K. Peterson
Neuenschwander Price
O'Connor Quinn

. Ogren Redalen
Olsen, S. Reding
Olson, E. Rest
Olson,K. Rice
Omann Riveness

Rodosovich
Rose
Rukavina
Sarna
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum

Swenson
Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Vanasek

Those who voted in the negative were:

Haukoos . Poppenhagen Richter Schafer Thiede

The bill was passed and its title agreed to.

Olson, K, was excused for the remainder of today's session.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

This is to notify you that the Senate is now duly organized for the
1987 Special Session, pursuant to the Minnesota Constitution and
Minnesota Statutes.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

1 hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No.2, A bill for an act relating to the legislature; providing
for succession of legislative officers; amending Minnesota Statutes
1986, section 3.06.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No.5.

PATRICK E. FLAHAVEN, Secretary of the Senate

Miller was excused for the remainder of today's session.

FIRST READING OF SENATE BILLS

S. F. No.5, A bill for an act relating to acts of the 1987 regular
session; correcting erroneous, ambiguous, omitted, and obsolete
references and text; eliminating certain redundant, conflicting, and
superseded provisions; creating an exception to the nursing home
moratorium for a facility operated on the Red Lake Indian Reserva
tion; delaying the effective date for phasing out trunk highway
funding of tourist information centers; exempting the children's
trust fund advisory council from expiration; giving priority to
certain applicants for funds; appropriating money; amending Min
nesota Statutes 1986, sections 124.574, subdivision 3, as amended;
126.67, subdivision 2b, as added; 126.70, subdivision.za, as added;
129B.041, subdivisions 1 and 3, as amended; 144A.071, subdivision
3, as amended; 161.52; 256.736, subdivision 16, as added; 268.91,
subdivision 3b, as added; 275.125, subdivision 9, as amended;
299A.23, subdivision 2; and 299A.25, subdivision 3; Laws 1987,
chapter 398, article 1, sections 14, subdivision 1; 23, subdivisions 2
and 3; and 26, subdivision 2; article 8, sections 18, subdivision 1; and
33, subdivision 1; repealing Minnesota Statutes 1986, section
299A.25, subdivision 6.

The bill was read for the first time.

S. F. No.5 was reported to the House.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the state
of Minnesota, Wynia moved that the rule therein be suspended and
an urgency be declared so that S. F. No.5 be given its second and
third readings and be placed upon its final passage. The motion
prevailed.
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Wynia moved that the Rules of the House be so far suspended that
S. F.No.5 be given its second and third readings and be placed upon
its final passage. The motion prevailed.

S. F. No.5 was read for the second time.

McKasy offered an amendment to S. F. No.5.

POINT OF ORDER

Rest raised a point of order pursuant to rule 3.9 that the McKasy
amendment was not in order. The Speaker ruled the point of order
well taken and the amendment out of order.

Gutknecht offered 'In amendment to S. F. No.5.

PoINT OF ORDER

Rest raised a point of order pursuant to rule 3.9 that the
Gutknecht amendment was not in order. The Speaker ruled the
point of order well taken and the amendment out of order.

Clausnitzer, Tjornhom, Hugoson, Tompkins and Swenson offered
an amendment to S. F. No.5.

POINT OF ORDER

Rest raised a point of order pursuant to rule 3.9 that the
Clausnitzer et al amendment was' not in order. The Speaker ruled
the point of order well taken and the amendment out of order.

S. F. No.5, A bit! for an act relating to acts of the 1987 regular
session; correcting erroneous, ambiguous, omitted, and obsolete
references and text; eliminating certain redundant, conflicting, and
superseded provisions; creating an exception to the nursing home
moratorium for a facility operated on the Red Lake Indian Reserva
tion; delaying the effective date for phasing out trunk highway
funding of tourist information centers; exempting the children's
trust fund advisory council from expiration; giving priority to
certain applicants for funds; appropriating money; amending Min
nesota Statutes 1986, sections 124.574, subdivision 3, as amended;
126.67, subdivision 2b, as added; 126.70, subdivision 2a, as added;
129B.041, subdivisions 1 and 3, as amended; 144A.071, subdivision
3, as amended; 161.52; 256.736, subdivision 16, as added: 268.91,
subdivision 3b, as added; 275.125, subdivision 9, as amended;
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299A.23, subdivision 2; and 299A.25, subdivision 3; Laws 1987,
chapter 398, article 1, sections 14, subdivision 1; 23, subdivisions 2
and 3; and 26, subdivision 2; article 8, sections 18, subdivision 1; and
33, subdivision 1; repealing Minnesota Statutes 1986, section
299A.25, subdivision 6.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. .

Wynia moved that those not voting be excused from voting. The
motion prevailed.

There were 123 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson. G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson,L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe

Frederick.
Frerichs
Greenfield
Grnenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jefferson
Jennings
Johnson, A.
Johnson, R.
Jolmson, V.
Kalis
Kelly
Kelso
Kinkel
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley Ozment
{jeder Pappas
Marsh Pauly
McDonald Pelowski
McEachern Peterson
McKasy Poppenhagen
McLaughlin Price
McPherson Quinn
Milhert Redalen
Minne Reding
Morrison Rest
Munger Rice
Murphy Richter
Nelson,C. Riveness
Nelson,K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S. Schafer
Olson; K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg
Osthoff Segal
Otis Simoneau

Skoglund
Solherg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Voss
Wagenius
Waltman
\\\!lIe
\\\!nzel
Winter
Wynia
Spk. Vanase.k

The bill was passed and its title agreed to.

There being no objection, the order of business reverted to Mes
sages from the Senate.
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"The following message was received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No.6.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No.6, A bill for an act relating to capital improvements;
providing conditions for payment of a certain solid waste manage
ment project grant to Winona county.

The bill was read for the first time.

S. F. No.6 was reported to the House.

SUSPENSION OF RULES

Pursuant to Article IV,Section 19, of the Constitution ofthe state
of Minnesota, Wynia moved that the rule therein be suspended and
an urgency be declared so that S. F. No. 6 be given its second and
third readings and be placed upon its final passage.

A roll call was requested and properly seconded.

The question was taken on the Wynia motion and the roll was
called.

Wyitia moved that those not voting be excused from voting. The
motion prevailed.

There were 98 yeas and 21 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly

Beard
Begich
Bennett
Bertram

Bishop
Brown
Burger
Carlson, D.

Carlson, L.
Carruthers
Clark
Cooper

Dauner
DeBlieck
Dille
Dom
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Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Heap
Himle
Jacobs
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kalis
Kelly
Kelso

Kinkel
Kludt
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Marsh
McDonald
McEachern .
McLaughlin
Milhert
Minne
Murphy
Nelson, C.

SPECIAL SESSION

Nelsou, K. Redalen
Neuenschwander Reding
O'Connor Rest
Ogren Rice
Olsen, S. Riveness
Olson,K. Rodosovich
Omann Rukavina
Onnen Sarna
Orenstein Scheid
Osthoff Schoenfeld
Otis Segal
Ozment Skoglund
Pelowski Solberg
Peterson Sparby
Price Stanius
Quinn Steensma

[1st Day

Swenson
Tompkins
Trimble
Tunheim
Uphus
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Vanasek

Those who voted in the negative were:

Blatz
Boo
Clausnitzer
Dempsey
Forsythe

Frederick
Haukoos
Hugoson
Knickerbocker
McPherson

Morrison
Pauly
Poppenhagen
Richter
Scbafar

Schreiber
Seaberg
Sviggum
Thiede
'Ijomhom

Valento

The motion prevailed.

Wynia moved that the Rules ofthe Bouse be so far suspended that
S. F. No.6 be given its second and third readings and be placed upon
its final passage. The motion prevailed.

S. F. No.6 was read for the second time.

S. F. No.6, A bill for an act relating to capital improvements;
providing conditions for payment of a certain solid waste manage
ment project grant to Winona county..

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called.

Wynia moved that those not voting be excused from voting. The
motion prevailed.

There were 98 yeas and 21 nays as follows:

Those who voted in the affirmative were:

Anderson, G. Bennett Carlson, L. Dille
Anderson, R. Bertram Carruthers Dom
Batta~lia Bishop Clark Frericha
Bauer y Brown Cooper Greenfield
Beard B::r,er Dauner Gruenes
Begich Car son, D. DeBlieck Hartle

Heap
Hirnle
Jacobs
Jefferson
Johnson, A.
Johnson, R.
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Johnson, V.
Kalis
Kelly
Kelso
Kinkel
Kludt
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Marsh
McEachern

McKasy Orenstein
McLaugWin Osthoff
Milbert Otis
Mione Ozment
Murphy Pelowski
Nelson, C. Peterson
Nelson, K. Price
Neuenschwander Quinn
O'Connor Redalen
Ogren Reding
Olsen, S. Rest
Olson, K. Rice
Omann Riveness
Onnen Rodosovich

Rukavina
Sarna
Scheid
Schoenfeld
Seaberg
Segal
Skogluud
Solberg
Sparby
Staniue
Steensma
Sviggum
Swenson
Tompkins

Trimble
Tunheim
Uphus
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Vauasek

Those who voted in the negative were:

Blatz
Clausnitzer
Dempsey
Forsythe
Frederick.

Haukoos
Hugoaon
Knickerbocker
McDonald
McPherson

Morrison
Munger
Pauly
Poppenhagen
Richter

Bose
Schafer
Schreiber
Thiede
Tjornhom

Valenta

The bill was passed and its title agreed to.

There being no objection, the order of business reverted to Mes
sages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No.1, A bill for an act relating to shareholder protection and
corporate take-overs; regulating the registration of take-over offers
and limitations on offerors; expressly authorizing directors to con
sider the interests of a corporation's various constituencies; regulat
ing acquisitions of shares; regulating the calling of special meetings
of shareholders, control share acquisitions, and business combina
tions with interested shareholders; amending Minnesota Statutes
1986, sections SOB.01, subdivisions 6. and 9; 302A.Oll, subdivisions
37 to 39, 40, as amended, 41, and by adding subdivisions; 302A.251,
by adding a subdivision; 302A.255, by adding a subdivision;
302A.433, subdivisions 1 and 2; 302A.553, subdivision 1, as
amended, and by adding a subdivision; and 302A.671; proposing
coding for new law in Minnesota Statutes, chapter 302A; repealing
Laws 1985, First Special Session chapter 5, as amended.

PArRICK E. FLAHAVEN, Secretary of the Senate
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Mr. Speaker:

SPECIAL SESSION [Lst Day

1 hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No.3, A bill for an act relating to capital improvements;
authorizing payment of an arbitration award for a construction
project at Rainy River community college; authorizing sale of state
bonds; appropriating money.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No.4.

~.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No.4, A bill for an act relating to energy; requiring the
legislative advisory commission to recommend allocation of oil
overcharge money; appropriating oil overcharge money for low
income energy conservation; amending Laws 1987, chapter 312,
article I, section 8, subdivision 2.

The bill was read for the first time.

S. F. No.4 was reported to the House.

SUSPENSION OF RULES

Pursuant to Article IV,Section 19, of the Constitution of the state
of Minnesota, Wynia moved that the rule therein be suspended and
an urgency be declared so that S. F. No.4 be given its second and
third readings and be placed upon its final passage.
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A roll call was requested and properly seconded.

The question was taken on the Wynia motion and the roll was
called.

Wynia moved that those not voting be excused from voting. The
motion prevailed.

There were 79 yeas and 33 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R
Battaglia
Bauerly
Beard
Begich
Bertram
Bishop
Brown
Carlson, L.
'Carruthers
Clark
Cooper
Dauner
DeBlieck
Dille

Dom
Greenfield
Gruenes
Jacobs
Jefferson
Jennings
Johnson, A.
Johnson, R.
Kalis
Kelly
Kelso
Kinkel
Kludt
Knuth
Kostohryz
Krueger

Larsen
Lasley
Lieder
McEachern
McLaughlin
Milbert
Mione
Munger
Murphy
Nelson, C.
Nelson, K.
O'Connor
Ogren
Olson, K.
Onnen
Orenstein

Otis
Pappas
Pelowski
Peterson
Price
Quinn
Reding
Rest
Rice
Riveness
Rodosovich
Rukavina
Sarna
Scheid
Schoenfeld
Segal

Skoglund
Solberg
Sparby
Steensma
Swenson
Trimble
Tunheim
Vellenga
Voss
Wagenius
Welle
Wenzel
Winter
Wynia
Spk. Vanasek

Those who voted in the negative were:

Bennett
Blatz
Burger
Clausnitzer
Dempsey
Forsythe
Frederick

Frerichs
Gutknecht
Hartle
Himle
Hugoson
Knickerbocker
Marsh

McDonald
McKasy
McPherson
Morrison
Omann
Osthoff
Pauly

Poppenhagen
Redalen
Richter
Schafer
Schreiber
Seaberg
Stanius

Sviggum
Thiede
Uphus
Valento
Waltman

The motion did not prevail.

S. F. No. 4 was referred to the Committee on Economic Develop
ment and Housing.

MOTIONS AND RESOLUTIONS

Wynia moved that the Chief Clerk be and he is hereby authorized
to correct and approve the Journal of the House, 1987 Special
Session, for today, Thursday, June 25, 1987, and that he be autho
rized to include in the Journal for today any subsequent proceedings
and any appointments to legislative interim committees or commis
sions created by legislative action or by law. The motion prevailed.
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Wynia moved that the Chief Clerk he and he is hereby instructed
to inform the Senate and the Governor by message that the House of
Representatives is about to adjourn this 1987 Special Session sine
die. The motion prevailed.

Hartle introduced:

House Resolution No.1, A House resolution congratulating
Katherine Killen of Owatonna on being chosen Miss Minnesota
1987.

SUSPENSION OF RULES

Hartle moved that the rules be so far suspended that House
Resolution No.1 he now considered and be placed upon its adoption.
The motion prevailed.

HOUSE RESOLUTION NO.1

A House resolution congratulating Katherine Killen of Owatonna
on being chosen Miss Minnesota 1987.

Whereas, Katherine Killen of Owatonna won the title of Miss
Owatonna in September 1986; and

Whereas, Katherine competed against 23 other contestants in the
Miss Minnesota Pageant on June 20,1987; and

Whereas, she was the preliminary winner in the Talent Contest
and Swim Suit Competition; and

Whereas, Katherine Killen was chosen as Miss Minnesota for
1987; and

Whereas, she will represent Minnesota in the Miss America
Pageant in September; Now, Therefore,

Be It Resolved by the House of Representatives of Minnesota that
it congratulates Katherine Killen on being chosen Miss Minnesota
1987.

Be It Further Resolved that the Chief Clerk of the House of
Representatives is directed to prepare an enrolled copy of this
resolution, to be authenticated by his signature and that of the
Speaker, and that it be presented to Katherine Killen.
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Hartle moved that House Resolution No. 1 be now adopted. The
motion prevailed and House Resolution No. 1 was adopted.

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of Representative Ann
Wynia as the Chair of the Committee on Rules and Legislative
Administration.

MOTION TO ADJOURN SPECIAL SESSION. SINE DIE

Wynia moved that the House adjourn sine die for the 1987 Special
Session. The motion prevailed and the Speaker declared the House
stands adjourned sine die for the 1987 Special Session.

EDWARD A. BURDICK, Chief Clerk, House of Representatives
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COMMUNICATIONS AND ANNOUNCEMENTS RECEIVED
SUBSEQUENT TO ADJOURNMENT OF THE 1967 SPECIAL SESSION

MESSAGES FROM THE SENATE

The following message was received from the Senate:

Mr. Speaker:

This is to notify you that the Senate is about. to adjourn the 1987
Special Session sine die.

PATRJCK E. FLAHAVEN, Secretary of the Senate

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

June 25, 1987

The Honorable Robert E. Vanasek
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received, approved,
sigoed and deposited in the Office of the Secretary of State the
following House Files:

Special Session H. F. No.1, relating to shareholder protection and
corporate take-overs; regulating the registration of take-over offers
and limitations on offerors; expressly authorizing directors to con-

. sider the interests of a corporation's various constituencies; regulat
ing acquisitions of shares; regulating the cal1ing of special meetings
of shareholders, control share acquisitions, and business combina
tions with interested shareholders.

Special Session H. F. No.2, relating to the legislature; providing
for succession of legislative officers.

Special Session H. F. No.3, relating to capital improvements;
authorizing payment of an arbitration award for a construction
project at Rainy River community college; authorizing sale of state
bonds; appropriating money.

Sincerely,

RUDY PERPICH

Governor
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STATE OF MINNESOTA

OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155
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June 26, 1987

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1987 Special Session of the State Legislature have been received
from the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23:

Special
S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1987 1987

1 1 June 25 June 25
2 2 June 25 June 25
3 3 June 25 June 25

5 4 June 25 June 25
6 5 June 25 June 25

Sincerely,

JOAN ANDERSON GROWE

Secretary of State

CERTIFICATE

I certify that the 1987 Special Session Journal of the House for
Thursday, June 25, 1987, including subsequent proceedings, has
been corrected and is hereby approved.

EDWARD A. BURDICK, Chief Clerk, House of Representatives
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